



THE ECONOMIST DTHIS WEEIC: 


SCiENp^iAflb Ibo^NMENTS 


Tie Trend comnmtee on govemmeat orguiisttiaa of tcienct 
M done wlut it was told to, but it could bvre done a freat 
d^al more The suggestion of one mipiiter foe odenoe and 
higher education is likely to be bed foe sdeuoe (p. ^9)'" end 
for educatum (p 452). 

Monster Fhe TSR-2 bomber is a monstrodtv, but the best monstrouty 
we have (pi 447X 

Moon The Vatican is tryu% to pm the moon down. The Krenbn 
and the White House are not so ce r tahi 451). 

Taking Off America’s supersonic transport plane is one step nearer ibe 
diawiiig*boaid Cp* 4^8). 



Catching-up i he Soviet Union is refurinsking its arhsttc post, eiid is 
beginning to update the present (p 465). 

GOVERNMENTS AND GOVERNMENTS 

Did Worid Mr Butler and M. Gouve de MuiviUe shared a onoinwn 
languag e at the Hague, but Herr Schtdder may have done 
mote for common action (p. 445). 

New Worid The New Frontier is being shown to have its modest ^Mta of 
old-fashioned skdetons in the Jeset (p. 466). 

Third World Peking is bavmg some success in petsuadmg the woifcen of 
the non-white wmld that tdiat Mr Khtushchev letdly wants 
them to lose is thenr skm pigmentanon (p. 448). 

Moving In? Signor Nenm's socialists are ready to share power in Italy^ 
)ust (p. 456). 

And Out British Guiana has put Biitish policy on the s]^ (p 432) 
France is careful not to be put on the spot again in Algeria 
(p. 460), which shows an inclination to compound its quarrd 
widi Morooco (p. 439)^ 

How Come? the posHnortem on the proctss of selecting a BttUsh ptime 
iiumstei goes on (p. 432)< 

GOVERNMENT AND BUSINESS 

Wagas Three wage claims have threatened the economy, two settled 
on half-justiiMble terms, one unsettled and quite unjustified, 
rbe Government must not stand idly by (p. 431). 

Paymonta Bntam’s balance of payments ia beginning to pay the price 
of expansion (p. 494^ 

Prices Competition has braugftt t^P fores to Scotland fp. 496), 
and-HUiinbly—cbeqi gro,^es (p. 494). 

Invootimnt Organic chemicals are booming (p. 494), life asanrance dewing 
down 0^ 495X snd gfit-edged startmg to slip (p. 50^ 

Commodition The tin agmemem is piovmg ineffective. 'Fhe cocoa agree- 
ment vras never reach^ at aD (p. 499). 





Japan in the golden sixties 


T AKIC four'smull mounliiiiioiiai islands, 
liurcl> l/(ith of the land gron'inK foody 
with poor coal, little inm, and few resources 
except for its 95 million people, lion «ery 
hard to Ihc in Nippon you might think. 

1 ^ Cl ill the hiM ten years, the Japanese ha\c 
di>iihled their rcaf ineomc, haxe hanked u 
MirpriNinp amoiini ol i^rsonal .saviiiits. and 
Jia\e Ixseomc one ol the in€'»sl lilerale iieoplo 
ill the \orld. 

A nation of techiiiciaiis 

2 llic Japanese themsclxcs have no easy 
e\p1.iniiiion for llieir pros|.icniy. Labour is mv 
longer elieup. Steel workers average about £40 
a iiioiuh. Tven workers in small handieralt 
linns average £15, plus quite exceptional 
benefits. 

3 The answer is probably technical expertise 
:it every level, l or the past 10 years Japan's 
2.W iiiiivcrsittes have poiiicd out u flood of 
technicians, 'loday Japan claims more 
engineers than any other country, except the 
L'SA qnd Russia. 

Ten years 

of freniied inventiveness 
4 Short of land, the Japanese funned the sea 
intensively, became the world's greatest ex¬ 
porters of seafood. 

S Short of resources, the Jaiwnesc comple¬ 
mented their traditional heavy industries with 
ones that made delicate and diflicult things 
For example, the electric appliance industry 
multiplied itself by 22 in 10 years, now ex¬ 


ports radios, washing machines, and minia¬ 
ture colour television sets even to the L'SA. 

Energy: the big switdi to oil 

0 Cirowing I7",i a year, indiislry soon out¬ 
stripped the energy rcMuiavN of the country. 

7 Sn Japan turned to oil As an oileoiiNiim- 
ing nalion, she jumped ft on; 7Ui pl.ikt* in hiSJ 
lo 3rd in P>b3 (in ihis cOoii all od companies 
invested heavily I. '\paii iVoni Mipplying iiioic 
Oil po\*er fvvr Ihc naium, the iica rclincnes 
altracied petroleum vhcinieal and oiliei ^aiel- 
IllC ilidllsLl'ICN. 

A new way of life 

8 'fod.iy jiie Japiincw have no moiv leiaire 
than they ever had. but they certainly have 
more means. In v.inicr. the young crowd the 
ski-slopes. After the autumn harvests, bus- 
loads of farmers' wives puck tlw lu>t-springs 
resorts. And all year round, thousands of 
executives indulge in the new golf era/e on 
greens set in the rice and millet (xiielies. 

New frontiers 

8 Japan wants to double her liv iiig standards 
again by 1970. Will she do if.' For more than 
any other nation she lives on the knife-cilgc 
of the balance of trade. 

10 The people beiie\e site will. They know 
the difficulties. And they have tlic cheerful 
persistence that surmounts mountains. Al¬ 
ready Tokyo is preparing feverishly for the 
1964 Olympic Games. 

As a reader wrote to a Tokyo paper: 

‘A young virile style h appropriate to our tunes*. 


e SHELL AND WORLD OIL 

fo double her standard of living. 
Japan will need cheap and depend¬ 
able oil. So w ill the rest of IIk* world. 
Oil is (Nie of the fastest growing smirces of energy, 
and ileiiianii is e\peeled to double within 15 years. 

Meeting ihis deinaiul has to he an inter- 
11.1111 maJ iiperatiivn Ix-caus..' no oihereomnuHlity 
IN mnvC'l 111 Midi treiiiciuloiis volumes across so 
iranv fioniierN. broken into so nuinv products, 
pl.miiesl so f.ir ahead. It needs u eoniplev, 
woiliJ-vvsiic org misiiiiiiii - ilie kind Shell has 
hiiili up ovei I he years. 

Faeti and figures, f’or Sliell. getting oil to the 
markers means operating the woiKl's largest 
tanker licet and 27.0(X) miles of pi|X'liiics over 
tlie givat land rouies. I stabiishiiig marketing 
coiii|Xiiiics in over lOOeouiiirics. Doing business 
in nearly cveiy major language. .\nd encourag¬ 
ing 6.(X)0 a'seareh men to find new and U'«criil 
oil products new fuels, plastics, resins, fer¬ 
tilisers and insecticides. 

You can be ture of Shell. Shell is dependuhio 
because it is in the whole oil cycle. It looks for 
oil. finds it. raises it, iruns|iorts it. breaks it 
down into products, and gels thmn to market 
as regularly as a metronome. In doing so, it 
averages about I |d profit per gallon on its sales. 

Shell is iiMfut. It gets the right product lo 
tlte right place ui the right time. It serves emi- 
suming countries by finding dependable cneigy, 
producing countries by finding dependablo 
nmrkels. Year after year. 


SICCINII C LXSS POSI vru t-CIK Iff/ {ro\u\tt\i *\ll> Vl NI U VriKK N.Y. 
l*uMi\|ii.d v«crft Smuidiiv. Iil|> inn liims .1 
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Raoing and researah don't mix. Or do they ? Certainly the 
sportsman who wants to be well-informed, or the businessman who 
wishes to keep up to date with science are drawn to the same daily 
paper—The Financial Times. In its pages regular features on bloodstock 
or racing and items such as the well-known 'Scientists' Notebook' are 
equally at home. With articles on science, technology and economics 
as well as on the whole business scene, there’s so much more to 
The Financial Times than its name implies. 

Read THE FINANCIAL TIMES with profit-every day. 
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LETTERS 


UUbH A< 

w« i iWfc 

I II i J I ■ ■ "— ■ . * . ' '^ v 


The Robbins Report 

Sv—Univerutv teachers of the <«oeUl 
sxnces densed imincasurdble benefit ten 
7 ie Ecotwmtst, They are the more nr- 
pised when they find that the exp^ 
tie and balance which charactentics Tk§ 
EonomtsVs hanging of economic and polkt 
ca questions arc so often absent wh^n the 
siajoct is higher education, and art puriled 
wv, m this fivld only. The Econormifi 
catributicm is so often both lU-infora^ 
aii ill-mannered If indeed it were true that 
th only obstacle to the fulfilment of the 
Robins plan tor expansion was the lazmesa 
of udversity teachers, how close we should 
bem the nmletmium I 
lie Robbins Report la in fact too con- 
scnutive for its own radicalism. Its authors 
wist both to expand the nnivenitics at a 
grea rate and to retain substantially the 
sami pattern jidthin flicm, 
teacicrs arc well aware that the two objec- 
tres arc incompatible, and they are pre^ 
pred for a great deal of experiment to 
swure the social benefits which expansion 
pomives; but it is no use pretending that 
ths IS easy The obstacles to university 
c pansion in recent }cars base mainly been 
fnanual In the soual sciences at least 
ticre IS now going to be a very serious 
shutage of tcachcis- indeed this is already 
hppemng, ajid the new universities are 
ligcly stalling themselves by canmbalising 
thr older ones. Even the present rate of 
leruUmcnt to univcrsitv tcuhing is at the 
1 ^ense of other professions, which demand 
hgh quality graduates, notably the public 
savice These problems demand all the 
atcntion which university teachers can 
spare Iiom the burdens of teaching, rc- 
saich, esaminmg and admimstration which 
ticy have managed to sustain, despite your 
ascrtions, through difficult years with fairly 
gratifying results: but it is unlikely that 
they will be encouraged along this line by 
awcrtions made about them by writeis who 
gkc no evidence of having ever m recent 
tmes taken a class, marked a paper or 
attended an applications committee—^Yours 
fathfuUy, Max Bi ioif 

At Souh CottigCj Oxford 
[WhiJi assci lions, precisch, pka c?J 

Sir— With reference to your article of 
October 26th, I diould hns to diaw par¬ 
ticular attention to the following extraa: 
“ •.. while the proportion of entrants from 
state schools to all universities is now 70 
per cent, the proportion at Oxford is oiuy 
39 per cent and at Cambridge only 28 per 
cent'’ From personal expmence, I md 
this cMTcmcly hard to bdieve, though I 
have no statistics readilyr available to me to 
refute your figures; or do they belong to 
1 ord Robbins'* well-intentioned but some- 
what idealisiic report ? 



SkK—'Xbar mAIb (Pcnliar Ibout 
‘ ‘ $iSKiu» at k$ to 

tMilbd at 



MSfw Prttiie Minister 


CMMIK be tnib im fa • toMt 
cMcpdonA dHt - MIS era fa e poll* 
don to know me leet itw ^ aad feoiiif 
in their own conithnency tippf j 

better fndert tbmn oonidtociicy 

dudnaen...- TheMPiaiaWcamdaMn, 
Ua gbaiwutyp* ]a in the coQidtuencyi meet* 
bg hb bmadi eOoecat peny wethmih aad 
nipponeia eo e dai^ beda, aet eaee per 
fiirudghc or oa ipoie ipecid eemrin^j anj 
be S l2io me ladUeat of ell Idada crid* 
dam aad ■aggmuoa whidk inmM by ao 
meant be communicated to the MP. 

What about oanadtuendea iHilGh da not 
Ktuin an MP of die perdenhr pany^-Hue 
diey not to have ■ eoioe at all fa the idee* 
don of dieit party leader ? The eatteme 
caae is that of the Liberals and Mr Jo 
Giimond. They claim to have mlinmi. dF 
votes in die country but he had to ■dwii r 
recently on TV diat he was elected by the 
other 5 in the Commons 
There is a lot to be aaid for oar method 
of consulting all sectors of the party, MPa, 
pe^, candidates, and oonadtuendei, 
whidi cannot be done on diis idde badi 
by suddenly cdling a specid pidsllc meet* 
fag. It can be d^ and vns done veiy 
ooiddy hoaevar, by tfaoie leaponaible for 
OK varfauB sectors of the party at mentioned 
above.—-Youra faithfully, 

Douglas Sisson 
Assodadon of Ad^ted Piosp^ve 
Conservadve and Unionist 
Patlumenuiy Candidates 

lluddetsfuUd 

Tote and Bookies 

Sn—Your little piece (October sdtb) is so 
nwuntafaouity suly as to pr^udke your 
rqmtatkm for favd headed objectivity. A 
aetfaua propoad to abdiah bookiea ana con- 
oentrate on die tote could have lignilicant 
eoanomic and polUcd impiica d ona, and 
anywigr would be of fateieat m an edonnona 
mnaber of peonk fa dl aalb of life in thb 
coantry, of aludi a handful cl-didtei and 
cdoBW- am an fafadtedmal fracdon. 
Gould ae net fane one of your nind factud 
Ritldcsoii th8]MNi8 mdooiiicf the idcip 
leave tNmenae bboot - a dfaue of conmiy 
Hmkmctt- to idieie It brloaga le, m 
me tou^Maae at MarUe Ain?—Vouta 
Cdihfulfa, John Slusm 

YmmS, Sammtt 


^^JbecgoMclpd. OOBtanymimatwav 
IfamC Volmm made ao dMBtt m *ngn 

J - or eonttam Hidi any faamdnd user 
add euMrar fa Bdtdn for anMiev, 
dihec of liquid mdiyanfalmr. Vemdnot 
try fa aoy way to fafluenoc Madonal 
Sttfaburic Add A moda t fan memberi to 
painaae dieir ndplnir nquiiementi cacept 

yliwwwh tte tllOCliltiOfle 

the tiend fa the Udted States to 
dm ddivery of adpbur fa liquid form 
faeieed of the tradid^ dry form, large 
naan of auMtir fa Borope became 
fatemaied fa liqsi:*. £S;So6 mpdaded 
tnauMy to didr interest becaoie, given 
lUniClQIi VOlUllKp trinqiOltRIXIO OOKB 01 

liquid aufaittt foom ndne lo ooniumer can 
be hept coropeddve with ftcIgiK and 
didvery ooata of Buiopcaa adpanr pro¬ 
ducers. At the aeme dme Saiefeoo dso 
effeted to nij^ Ifadhl adphur to Britain. 
We expected to deitver the liquid idphur 
at a ttanaportadoB coat oomptddvc with 
the coat of Buljdivv foooi Buropean aoutces 
We believe diet ac acM endd^ fa return, 
to t contract with NSAA which would ton- 
tfaue for I rcaaonable dad from the date 
of first delivery and sridch wodd assure 
puiduses at itrictly ooma^ve delivered 
pticea of an amount tlfahny t>wK diaa one- 
diird the total market at the dme liquid 
delivefies would begin. 

In die negodatfana whidi recently con¬ 
cluded, the nSAA me unwilling to give 
Sulexco any aaauranoe of market lor liquid 
aulphur beyond the end of 1964. In view 
of the greet risk favdved fa making an 
favestment of diia afae without adequate 
forward aamranoe of business Sulexco 
caooelfad he plans m eonatroct the terminal 
The cen c dle t ieo cf the ImmlnglMm pro¬ 
ject meaaa diat Biltafa will hath ayailabic 
m it from the Vidtad Statm dry 
aulphur, which moat be tmnmorfad m 
c har tered ftcightera. AldioiWt > cost of 
$S ■ ton freight sn» iqipeiendy a^ved 
ly die NSAA fa 1963 on alifamenta from 
America to Biitiah porta, the NSAA m- 
fonned ue fa September that ha mfalBium 
cadmate of 1984 fr^hts on diro adphur 
ms $8. The leauk la to price US sulphur 
on a dry baab out of the Briddi market 
Mcanwldki US au^ur will be deUvend 
m Bmope fa Squid form at atabk and 
coatpedme delivered piioea.—Yours huh- 
fnl)^, Padl W. Domuas 

Chaisman and Joint Managing DireLtor 
Batanr A. Ghaopnir 
P nekkttt aad Jdm Managfag Director 
Sufahor Export Corporation 
N«n York aa, NY 


i, »v 


To oontlemen of 
manaQoment concerned with 
the business of processing 
mlneFsISi a mountain could 
well be a valuable asset To 
bring the project to a 
pifofitable maturity involves 
gisological and feasibility 
surveys; financial and 
economic reports; designln(i 
building and procuring of 
equipment; Installing and 
commissioning of plant; 

Initial supervision of 
production and personnel, . 
etc. 

The Edgar Allen Group, 
Imperial Steel Works, ' 

Sheffield 9 will undertake 
to handle the entire 
processing project 
combining these many 
tasks Into one neat and 
economical achievement 
The book "Materials 
Processing" explains In 
detail the comprehensive 
service offered to the 
materials processing 
Industry by the ] 

Edgar Allen Group. .4 

Six# ndaeden «f minwals Uu * 
oUwr malsilal e . Ms to risto diytos. j 
■alMlala heallaa*/ 

voatang and aoellns* Plant fa 
—■—■It, lima, deloniKai masnq 
alls nMnnfaaluia. Diislsallastle^ 
•qalpmantiPalvarbadtaal flair 
Haatawahanea aqalpiaaiil an 
IndMirial rsMsamHan plant 

O 

BaanianniiP 
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Stacks 
of 

Experience 

Air-India 
mechanics 
have service d 
these -J—L 

14 types 
of aircraft 
over the past 
30 years. 


Exactly bow Qood is the Air-India technical staff? 
Practically every Air-India engineer is a science or 
engineering graduate.He then joins us for a four-year 
training course in Boeing maintenance. Among 26 
Boeing operators Air-India has just been ranked 
third in engine utilisation. And statistics show only two 
technical delays for every 100 Air-India take- o^. 
Performances like these are based on experience. 
Overthreedecades of it,with 14 types of aircraft, it s 
all part of the Maharajah treatment you get aboard 
an Air-India jet A very important part. The nuts-and- 
bolts part. SeeyourTravel Agent 

AUMND/A 

The world's first all-jet airline. OverSO years of flying experience 



17/18 New Bond Street, London W.l. — Hyde Bark 8100. 
And el Birmingham,Cardiff, Glasgow, Leeds and Manchester. 


In aseC' 8t on With B 0 A c and Oariiai 



IVFItEnillTWKYairaiTimT^ 

cnriEiE «Far. tar THE iBf 1^^ 
j an iivES rN -Hn row staff instmt MUSTOir 

j OY ER HIBItftHFlIHAHCE OFFSET IITHO PHIHTIHB 

' The new Qestetner 200 OfTlaet Duplicator-new in the compact¬ 
ness of its design, new in the simplicity of i ts operation, new in 
! the quality ana range of work which it will prodiicc«>haB been 
j craated by Oestetner to meet a growing need among today's 
I businessmen. 

I Now, one macbinc. so simplo that any membor of your staff 
' can learn to operate it. will handle the entire range of offleo 
■ cluplloAtiiw and printing, quickly and economically. That meaiiB 
• work In black-and-white or in colour, on hai*d-sfzed or glossy 
1 paper, f n It no or in hiilfTtone. nsl ng offleo • typed or more elaborn to 
plates . . , peak pcrfornuuice priming af ilowii-lo-parlli coata. 
The sccrol'' (fOstelner know-how—a(lvaiu'(*d cMiginoerfng wliicli 
atlapts the versatllo offset lltho praccss to BtORle-lrver coniroL 
- iiewly-ctevelopecl autonialie features whh^h ensure ciiialit.v 
wfirk. all the time ■ di.*sijrii based on intiinato knowlechre of llui 
needs of business and industry today—comprehensive serviro 
, Ji Pin 48 local hrnnehes. 

NEW GESTETNER 200 
OFFSET DUPLICATOR 

I affice|rintiii|...a8yogwaiitit 

I GESTETNER DUPLICATORS (B.S.O.) LIWITEO 

Gestatner Hoiite. 210 Euston Road. N.W.I. EUStoii 7021 


i i Ploase lei mo have I gj a|^c 
■ I lull dolails ol the ; 

i j new Gestetnrr 200 j ADDRESS 

' I printing and ! 

I duplicating mnehine. j - 


KI25 I 

f 
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V'v, 






For yoH—mly the best 


Just ;isk a Pcittax owner what lie thinks of his camera. He will 
enthuse with tliat undcrstatciiieiit so tj^pical of the man 
who runs the best motor car, keeps a fine cellar, goes to a good 
tailor-and owns a Pciitax. He knows that only a Pentax 
can give him all he can possibly want from a camera. 1 lo 
will tell you tliis camera is quite superb. 

Just hold a Pentax, you will feel at once it is worth mt’>rc than 
it costs. You can buy o PivfoA for iiroiind seventy pounds^ 


RANK PHOTOORARHIC 19/21 Mortimer St. W.1 
THE RANK ORGANISATION 










iMont Blanc r teas on tha shorn 
ita Uc-Unnari. as dpas our l■M^ 


OOBUH KMKt UHm. In the 

patron tradition of ftfand hotels, 
Dublin's first now hotel in yearsi 
our Dublin Intamnlinental dis¬ 
plays the unusual best of con¬ 
temporary Irish parntings, sculp¬ 
ture and tapestries. 


« 



Rsssnntiont: Call your Travel Agent, Intercontinental or Pan Am. 

Abidjan BoiolA Djakarta Oanava Umarlck Maxico City , 

■SrSS^IIIa CamB Dublin HongKoni Maracaibo Monrovia '' 

mSt SIT Frankfurt JoruMlain MtIBOuma Moniav.deo S'PBjjora. 

BMtn Curi*ao 


INTERCONTINENm HOTELS 


Robart Hu,ot, Piosidcnt 
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How to be sure your clothes are IN without being way out ' 

Wbai a man shoulA wear to be In flMhlon has become a iiroblem. Luoklly. there is a 
simple and totally effective solution. It Is provided for yon by World Tailors. No 
stooped mouthfUl-of-pins men they. Their good deed is to save yon haviny to make a 
laborious one-man investigation into what's indubitably right to wear today. Safely 
take their authoritative advice on ulothbs for the boardroom or by the sea, for tlie office 
or off-to-the-country. World Tailors give you the sought-after international man look. 
A sophisticated look. An expensive look. too. But the clothes themselves ai'e not 
expensive. World Tailors do not expect or wish you to throw your money about. Their 
aim is simply to put you up there with the best-dressed men. 


WAIT. DON'T THROW OUT THOSE OLD SUITS JUST YET 

We invented World Tailors just for this advertisement, to remind you that Park Advertising are creatively investigating a number 
of product groups, one of which is men's wear (and that includes shirts, lies, socks and so on), in each group we can take on a new 
client—^for a new or an established product. If the advertisement suggests an opportunity to a men's wear man-at-ths-top, all the 
better. He might like us to do his advertising. Come to think of it you might like us to do your advertising. Shall we talk about it 7 
Further details about Park Advertising can be obtained from our managing director. 

Park Adaartlaliio Llmitad, Parkalda Nouaat M-M ■rich Street toadon Wl. /neorporMi PrBcthhMn in Advertising Telephone Pe^ 7961 
New fork OfficM. 800 Second Avenue, New York 17. New York. USA. Murrey Hill 2-6886 Assoaetes throughout the worm 
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llymatic prefer to work on a bniad canvas when it conics to 
aircraft systems. Masters of control valve theory and 
stability analysis, they can supply individual valves, of course, 
but seeing the complete picture they can do much better. 
They can suit the parts to a balanced whole, and simplify 
and reduce the number of valves in the system. 

This approach to total systems engineering has 
contributed to better fuel pressurisation, 
and other aircraft and missile systems. 

'J'hings are moving fast in the field of fluid control-^ 
and llymatic arc the pacemakers. Keep in touch 
with Hymatic*-if you u'ant tokcep up to date. 


Hymatic 


PACEMAKERS IN FLUID CONTROL 


THE HYMATIC ENGINEERING CO I.TD REDDITCH WORCESTERSHIRE 

Compressed Gas and Cryogenics Systems rngineering. Aircraft and Missile Fqiiipment. Precision Fluid Control Valves • Reseaich and Development Contracts 
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A 

CHEF’S 
HAT 
i FREE 


Wa «lf • fM A taM ahrf^ hai 
«ttk the pHtFM m lawM* u*a 
a In Ihiair to haw ui «• 
ttMtoki yaB'4 Hha M. (Piaattoal 
Mto: II vniMti faai hab la iha 
HMwL Ain kaaaan a naaMr 
M atMl atoaallF pnvan «ba 


Newfor good food lovers: 

The word sdlad Is* reully too ordlTiary for 
Scandinavian Shrimp Rv It's a marvel- 

louBly auoculont dlah, made with special tiny 
8lirlmps*-a Scandinavian delicacy—chopped 
spnahottl. aspanauB tips, lemon Juice, and 
a fabnlone DanMi mayonnaise. And there's 
nothlnir you liave to iiropnro: Bcandliiiuinti 
Ilejeasulud is simply tlu» most iu, liam; c\er 
to come out of a tin. Serve it ue a course hy 
Itself, with cmd meat, ham or cheese, or as 
hors d'oeu\Tea. If you're pood at acccptliia 
compliments, that Ib. 

HOCn-WATEBISa IBGira SOCK tno I/I - r'w ;* J o • 

irMiffrr ci t'f* of sir tMlInmlltsrf Ymm tar u ail f. 

atuffJUW Iv Uur/J'a Heat SulutlA Cv. liiiiugiMiiv • u/ 

MM 

Al mprriar snpiTnarketg atid gromrg 

■nfani aa4 aaBBtS br 

IBEWOSUD'infflALADICO. (laiMlaifir: 


5 equally 
irresistible 
temptations 




THia la A DiFfEaeMT ADvaaTiasMEaT 

As yet. no one is actuelly manufacturing our tinned Rajaaaalad (although it's an idea). So why should there be an advertisement 
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INDUSTRIALISED BUILDING 
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French without Tears 

B oth in nrltatn and Fiance, the governments have presented the meeting 
of the council of Westecn European Union in The Hague on October 
2Sth and 26di aa teal progtess towards living with a situation in whidi 
Britain, to reverse the CSiuichillian phrase^ it of Europe but not with h. Mr 
Butler’s rare mastery of the Frencfa tongue has been Imugfat into play to good 
effect after a long and enforced period of preoccupation with domestic (and 
African) affairs. As perfect French is sometimes only an adornment for inralar 
hauteur, it matters mote that Mr Buder, who for a long time was the most 
influential sceptic about Britain’s joining the common mariwt, should have 
reaffirmed the government’s will, not indeed to enter Europe (that is academic 
at present), but to keep die door open for entry. 

The fact that Mr Butler bore none of die persona] scars Mr Heath gained, 
through no fault of his own, in his encounters with the French minister was 
even an advantage. M. Couve de Murville, on his ride, bent, if a little stiffly, 
to the discussion of European subjects of substance that were taboo only a few 
months agoi, in the unaccustomed framework of an organisation that was eqodly 
beyond the pale before dw Five forced it through the French stockade this 
summer. On Tuesday and Wednesday, the Anglo*Ftendi economic committee 
met in London, the revival of a never very suocosful production along die lines 
of odier pieces refutUshed from the old lepertoiy, such as die An^o>Gennan, 
and other, committees. In so far as meeting at all is better dian nmsing wounds 
and suspicions in separate capitals, this may be termed progress towaids a kind 
of nonnal life. 

But one can talk of normality only when one is not creating anything very 
new. Mr Buder may speak French without speaking the same French u M. 
Couve de Murville. It is not enough for M. Couve de Murville to -nnmnur, 
tepeadiig himself and M. Pompidou, that Fnuice wants agreement in the 
Kennedy round of tariff talks, ui convince anyone diat they will do much to 
easure it happens, or to dose the door to a possible veto, using one device or 
another, by General de Gaulle. The French government, since it leriised 
that the Master's high-handed methods were astonishingjiy resented by lesser 
mortals, has been careful to soft-pedal its differences with its allies, while giving 
nothing away that might limit its power to withdraw from the party when it 
(or he) chooses. 

Nobody has been more forthcoming than General de Gaulle in encouragioK 
the Anglo-French supersonic Concorde or in promoting the Channel tunnel. 
Nobody is better than M. Couve de Murville at giving a co-operative and Adamic 
gloss to the general's policies, a talent that landed him at least once in a Gromyko- 
like embarrassment of self-contradiction. He played bis stock part apin on 
Tuesday in the National Assembly when he pointed out that France mi^t be 
a difficult ally but had [Moved in crises, meaning presumably Cuba and Berlin, 
that it was a ffioroughly dependable one. This has not stopped General de Gaulle 
bom withdrawing his Atlantic fleet from Natis or from pursuing the /ore* d* 
fnppe (for whidi Britain offeni a halting alibi), or from putting apokea in 
American wheels in Vietmun. It might not stop him bom openly vidating the 
rules of die common mariael^ withrat actually kavii^ it^ ff he decided dut 
Germany could no longer be led fay ti>e nose, on agriculture or anything dse. 
Courtesy, though in di^omacy as in duelling die gilding of the law of the juogjlc. 
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■ no guarantee of coininoo action. And as Fnfessor Halbtein 
has pointed out, co mmo n action is die only effective way to 
atrengtben the links between Britain and die She. 

Just now, in practice, common action means die Kennedy 
sound, die success of whidi has become even mote important 
as a political demonstration of Adandc sriUdarity dm as a 
sefocm of die world trading system. On diis poin^ the WEU 
meeting did prove a hig^y significant event, due not to Mr 
Bnder or to M. Gouve de Morrille but to the German foreign 
minister, Herr SditOder. He went out of his way to repeat 
the pdi^ pot to die Council of die Six on Octoba lyth by 
Us deputy, Hdr Lahr. His main point was diat no agreement 
readied ^ the Six among them^ves, in particular on die 
common agticnltural policy, most be allowed to prejudge the 
Kennedy sound. He even seems to have im^ed that if 
diere were no ptkv European fium policy, diis would not 
stop die membm of die General Agreement on Tariffs and 
Triide from discosstng agricultural trade. This is dm diametri¬ 
cal opposite of the French view that the Six must agree before 
any talking widi outsiders. It is certainly a direa challenge to 
General de Gaulle’s dogma ct the agrioiltoral sdf-sufBdency 
of die common market It could even mean that the German 
govern m ent would caU the general’s blu^ if it is Uoff, that be 
mi^t break die European common market if the meat, dairy 
and financial r^ulations were not setded by the end (ff the 
year. A miqor battle of wills between France and Germany is 
on die cards. 

But even if one does not expect the worst, there can still be 
two views of the German posidon. Without doubt, on the 
credit side of the balanoe dieet, the only force capaUe of con- 
tsining the GauUist challenge is Germany leading the Five. 
The only pressure on the French to make smne commitment 
in die Kennedy round is diat the Germans riiould withhold 
dieirs to a European farm policy just as long. To that extent, 
Herr Schrfider’s remarks are an ardent concomitant the 
almost surprising championship of European political union 
in die government declaratxm with which Dr Erhard embariwd 
on his chancellorship. Dr Erhard said his government would 
**concentrate its efforts” on renewing the search for a 
” Eurcqiean political organisadon vested with the responsibili- 
des of a democratic pariiamentaiy system.” In one sense the 
point is academk, as the Bdgians were quick to say, since the 
only agreement with General de Gaulle likely in this field 
is on the cteadon of a single European Economic Commission 
in {dace of the current three. But in the longer run it sets up 
a German pole opposite the Gaullist one. This new position 
could influence European polidcs all the more, coming as it 
does from the erstwhile champion (rf free trade to the exclusi(»i 
of all things supranational. 

On the debit side, however, probably not even the Germans 
know whether they are pursuing a broad policy or defending 
the crabbed interests of one the most uneconomic peasant 
communities in all Europe. They give the impression of 
wanting to keep everything as it is in west Germany right 
now, of aiming to eliminate any preference for common market 
partners in die name of liberal impnrt policies and at the same 
dme to maintain high prices and proteedve barriers agunst all 
comers in die name the German fanner. There is a tendency 
among Germany's partners to hope this is part of the necessi¬ 
ties of successful bargaining with die Frendi. But taken 
Eterally—as the farmers will certainly take it—the German 
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position codd, quite apart from atqr quarrel with General de 
Gaulle, easfly lead to a failure to produce any European farm 
policy at all. Sudi a fiulure,would disrupt the Six, and the 
West, as much as the slavish adopdon of a gaullist one. 

H ere at least is a matter in which the British can wield 
some influence. The problem in Germany is to ensure 
that in the end the broad p^dcal interest of the West is put 
before the narrow one t^ German farmer, as indeed it was 
in the c omm o n marioet before the veto on Bridsh entry. The 
Americans and British can help Dr Erhard and Herr Sdiriider 
by providing them with the necessary arguments for home 
oonsumpdon. But to do that Mr Buder, must also strengthen 
the links with the Nato multilateral nuclear force, which the 
Americans—and die Germans, as Herr SchrMer again 
reminded a German television audience on Tuesday—are 
determined to push forward as their counter to GauUism. 

Lord Home, when he was Foreign Secretary, took the right 
line by insisting that Britain must be in at the beginning if 
it was not to run the ride of being kept out at the end. Mr 
Buder can now carry on the work by influencing the architec¬ 
ture of the building, which cannot be done by letting his 
colleagues multiply administrative obstacles. For the doubts 
about Britain on the Continent extend to more things than die 
Tories’ electoral compulsion to praise the diplomatic virtues 
of “independent” deterrents. The further question raised 
is Labour’s willingness to go on with die preparations for the 
multilateral force if it takes over the Government next year. 
In fact, whatever Labour’s leaders now say, the pressures on 
them to change their line when they come to power will be 
considerable. Labour is sensitive to the attitudes of the 
Kennedy Administration and of the German Social Democrats, 
who are committed to the MLF. If, on top of that, the force 
has beemne a well-advanced blueprint by the time Labour 
enters office, it is hard to sec Mr Harold Wilson leaving the 
rest to go it alone. 

Thus, though the post-veto period seems becalmed after the 
trade winds of the previous two years, there is in fact enough 
constructive work on hand to make Mr Butler's stay at the 
Foreign Office a far from interim one even if it is short (which 
no longer seems inevitable). The Kennedy round will occupy 
at least the whole of 1964. The MLF is likely to take much 
time to make ready after that. But the next months will be 
as important as any for both; and Mr Butler’s capacity to 
convince the Five that Britain is ready to pay the price for 
a Grand Design will have an influence on malting them, too, 
willing U) pay iL No doubt, the links in Western European 
Union can be very little mote than a symbol of all this. But 
even a symbol, when it has some substance behind it, can 
have political force. 
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How to Pay for It? 

T he Treasuiy has been doughtily preparing itsdf all this 
year to start educating Mr Ct^^um and Mr Wilson 
to it regards as the eoononiic futs of life. It is 
therefore not altogether surprising dnt some newspapers (and 
the stodc markets) interpreted Mr Maudlingi’s speech 
last weekend as the begiiming of an attenipt to trim down 
Sir Alec Douglas-IIonie’s |»e^ectonl esubmnce also—odd 
as it may seem to r^td the new Prime Minister as potentially 
mote of an eapansionist dian Mr Maudling. But, on a doser 
readiiig of Mr Maiidling's speech, it was not in fact nearly 
as restrictionist as some have supposed. The mudi-quoted 
remark of the Chancellor of the Eichequer about having 
“ reached die limits of uhat can be done ** ajqilied only to 
puUic investment He said that he has now allowed public 
investment programmes to rise by a massive 20 per cent in die 
fiscal year i 963 - 4 » 4 , whidi is twice as much as originally 
mtend^ thus mal^ good some the present diortfall of 
private investment; in 1964*65, he add^ he could allow 
poUk investment to rise by only a further 7 per cent. At a 
time when Britain is racing back into full employment, even 
befme private industrial investment (dw most vdatile dement 
in the economy) has really started to turn up, it would be odd 
indeed if any Chancellor fdt that he could allow public invest¬ 
ment to increase by much more than this. When a private 
investment boom is piled on top oS the present reviving con¬ 
sumer bomn, say by hte 1964, the Treasury has good reason to 
apprehend that resources could indeed be overstrained. 

Neverthdess, it is apparent diat the dvil servants at the 
Treasury arc already viewing their political masters widi some 
sternness for having got back into a familiar pre-dection 
situatian. It looks as if a developing consumer boom and the 
possibOiqr of an indpient investment boom are once again 
coindding predsdy when the politicians would normally want 
another ** pre-election budget” FresomaUy the prospect of 


TSR2 Tantrums 

Although misleadingly billed as a 
replacement for the Canberra, the new 
TSR2 aircraft is really devised—albeit 
pretty inefficiently—as the least 
incredible nuclear deterrent we have 

T he Canbem bomber was one <rf the world’s great 
aircraft It carried the reputation of the British industry 
to peaks never quite toadied again. It was adopted and 
built under licence by the Umted States. Like good wine, h 
needed none of the bush and blamey with which its so-called 
successor, the TSR 2, was unveiled t^ week. To describe this 
new steel-framed bundle of electronicB as a n^laoement for 
the Canbetia is like describi n g a Boeing 707 as a replaoement 
far the DC g; die case can juu be aigu^ but sensfole men 
don’t do it 


The new ministry faces a ticklish 
budget problem 

net tax reductiona next April are now slender. But the 
politicians will certainly—and on social grounds rightly—^want 
to increase Government current eqienditute on education 
and all sorts of other desirable things, as well as make the 
increase in public investment now announced. The Treasury's 
answer is IDady to be that if Government expenditure is to ate 
a bi^ier proportion of total national expe^ture; then taxes 
must automatically be devised to take a higher proportion of 
total natiooal income, too. How? 

There is one rather obvious wqr. The Conservatives will not 
want to raise income tax just bei^ an el ec tion , but Britain’s 
whole outihited system of indirect taxation, particulariy in so 
far as it is based on purchase tax, lies rea^ for reform. As 
people grow richer they are going m spend proportionatdy 
more on services, and many services (e.g. restaurant meals) 
are not taxed at all. Britain needs a much broader-based 
inditect tax qfsttm. Last year, outsiders tried to urge the 
Treasury to adopt the best system of broad-based indiiect tax: 
namely, a turnover tax in jfiace of both present purchase tax 
and present profits tax (which is the one unprogressive direct 
tax we have). The Treasury referred this, with a growl of 
disapproval, to a oominittee; before that committee, conserva¬ 
tive businessmen ate now saying that a turnover tax would be 
a very bad idea, as they would say that any new tax is. Prob¬ 
ably, this has Idlled the fxospects of an implementation of a 
value-added turnover tax in its best form. 

But it would not be at all surprising if the idea of some 
other wider system of inditect taxation—a general sales tax or 
something of the sort—now came badt into favour. If the 
Government has to rein itself in soberly in its pre-dection 
budget, it would look much more attractive for it to swamp 
the whole problem in a large sede reform, putting a general 
sales tax on, and thus making it possiUe to take some other 
taxes off. 


In reality, the TSR 2 is an aeroplane which, at ^2} million 
a time, has grown far too expensive for its original role and 
has been saved from the axe largdy by the'Cancellation of 
Skybolt. Sc^histicated, wicked-looking and ruurrowly special¬ 
ised, TSR 2 is caviare to the general. That is predsdy why 
the Australians, who were in the market for a genuine Canberra 
replacement, a fish-and-chips type of aircraft, have rejected it 
in favour of the Americans* TFX. There is no point in getting 
hu^ with the Australians about this decision. Countties do 
not spend £2^ milliaa on each sin^ aircraft uiiless they 
possess nuckar weqions; and someone In WhhdiaU should 
have noticed that the AiMtalians do not have »*«*«« 

Yet for all its faults, TSR a is infinitebr tnore hnportant to 
Britain than ever the Canberra with all its virtues was; and 
it has become even more importam since it so demoaatraUy 
ceased to be a replacement for die Canbetia. It is, bluntly, 
the only method that tins country poss es ses far ddiveting its 
nudear deterre n t until Polaris miniles come into service in 
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the 1970B. In the lingo of the strategists, a deterrent must 
be ctediUe; in [dain En^ish, it is usdess owning nuclear 
sraqpms unless your allies and your enemies both bdfeve diat 
you can deUver them. 

The V-bombers ate not credible. General de Gaulle's 
elegant siqiersonic Mirage 4 bomber is not credible. Con- 
Tentiona], flying manned bombers ceased to be credible 
on diat day in May, i960, when a Russian rocket diot Gary 
Powers out of to supposedly invulnerable U2. The 
Americans would have prderted any other explanation for 
to fldhite than this, but once they accepted the logic of what 
had happened, the buying of manned brabers stopped in die 
United States. In Britain, the V-bombers became swan-like 
anachronisms whose downy breasts were liable to be tent to 
pieces before th^ got within hundreds of miles of dieir targets. 
If one or two were to get through, the prospect of one or two 
H-bonibs u not, in these days, judged su^’ent to stop an 
aggre s sor from going to war. 

TSR2 is credible because it will fly beneath the radar 
screen and under the missile barrage; much of its cost lies 
in deettonks dut stop it from flying straight into the ground. 
Unlike the V-bombers, it would have a fitting chance of 
reaching its target; whether it has the range to reach any 
target worth hitting is another matter altogether on which the 
air staff’s attitude is understandably equivocal. But for the 
rime being the Ministry of Defence has no choice but to back 
die aircraft in the hope that, with sufficient fuel tankage, 
itwiU. 

Big rockets, so effeedve in sunken launching pads on the 
American continent, lose their deterrent value in a country 
as small as Britain where the sites can be pin-pointed. The 
RAF learned this lesson the hard way when it scrapped Blue 
Streak. Pdaris, which many regard as the ultimate in all 
nodear deterrents, suffers from die relatively short range of 
the qfpes yet in service. These are half-scale Polaris ; Polaris 
proper, die 2,000 mile range missile originally planned, was 
suoces^lly test fired from under water only last week and 
die Royal Navy will not get this version much before 1970 fa 
timetable, incidentally, that was suggested by the Americans 
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in the late 19SOS, long before the unhappy dioice of Skybdt 
was made). Meanwhile, a Britain that wants an independent 
nudear deterrent has no choi^ but to live with TSR2, and 
pay die price. 

W HAT kiiid of pig in a poke have we bought ? For 
£400 million, or roughly twice as much as it cost to 
devdop the first British atom bombs, the country gets an 
aircraft that is neither flesh nor fowl, an aircraft that fills the 
role neither of the Canberra nor of the V-bombers. Most of 
the blame rests squardy in the air staff, which conceived 
the specification for the aircraft; but some must attach to the 
Ministry of Defence and its sdentists who allowed the air 
staff to get away with iL Who authorised a tree-top bomber 
idanned to attack targets behind the enemy lines (induding, 
ff the air staff is to be believed, objects as small and mobile 
as tanksX but then chose the most inflexible aerodynamic 
shape to do it ? Who decided to opt for navigation systems 
that must be slow and expensive to devdqi, and then neglected 
to incorporate the one device that would have given the 
aircraft flexibility in speed and range: namely, “variable 
geometry” wings which could change shape in flight and 
permit an exdusively supersonic aircraft to fly when it chooses 
as slowly as a butterfly ? The tricks that TSR 2 uses to get 
in and out of small aMdds hdp it not at all once it is in the 
air. This is an aeroplane that must fly fast or it is liable to 
stop flying altogether. 

ilie Americans, by adopting variable geometry for their 
TFX, have produced a genuine Canberra replacement, a light 
bomber cheap enough to be ordered by the thousand. The 
RAF, by contrast, has an aircraft so expensive that the initial 
production order is for only 30 (the other twenty being built 
are for test) and still has no genuine Canberra replacement. 
And it will get the aircraft only a matter of months before 
the US Air Ikrce begins to get its TFXs. By contrast with 
what we could have devise^ the TSR 2 is an expensive 
monstrosity; even although—so long as we insist on having 
an independent nuclear deterrent during the last half of the 
1960s—it must now be accepted as the best monstrosity we 
have. 


Workers of What Colour ? 


The strugs^e for power between Chinese 
and Russian factions in the communist 
parties of the third world 

N ext week’s celebrations in Moscow of the 46th anni- 
venary of the Bolshevik revolution will, it is assunwxl, 
be the occasion for a further develqment in the Sino- 
Soviet quarrel. What sort of development is not at all dear. 
Guesses based largdy on who published what statement by 
wliidi obscure communist party are unsatisfactory. The 
Ufiiia mqr be contemplating a gathering of tto more 
imp ort a nt parties as a prdude to another world communist 
oonference. More probaUy perhaps,-they nuy tnetdy use the 
opport u nity of having the foreign communist dd^oes in 
Moscow to cany out intensive private lobbying and soundings. 


What is clear is that now the split in the world communist 
movement is acknowledged, both Moscow and Peking will 
feel an increasingly strong urge to get each individual com¬ 
munist party to declare its loyalty, and, where it declares for 
the wrong side, to engineer a diange of heart. Already the 
Russians have announced, in the latest issue of Kommmist, 
that according to their reckoning they enjoy the fiill support 
of 65 parties. In Europe, eastern and western, the Chinese 
are unlikdy to make mudi headway. It is in the under- 
devdoped countries of Asia, Africa and Latin America that 
the fi^t between the opposing conununist camps is being 
most Utteriy joined. 

As die opposing sides become more engaged on the 
Afro-Asian battlefidd, dieir polemical exdianges pay more 
attention to those aspects of tte idedogkal quarrd that seem 
especially important to Asians and Africans. To outsiders 
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the -xloctrinal intritaieie* dt the Sino-Soviet split ate boriiig. 
But most of the comiiiuiiist parties whose allegiance Moscow 
and Peking are striving for cannot live any immediate 
hope of power; the sinritiial sustenance of doctthial rectitude 
is correspondin^y important for them. So both Russians 
and Chinese try to make out that the other has got the question 
of national libmdon movements all wrong. 

Briefly, the Russians assert that the Chinese have gone off 
the doctrinal tails by plaiming that the basic contradictian in 
the modem world is between national liberation movements 
and imperialism, whereas every good Marzist-Leninist knows 
diat the basic conttadicti«i is now, as always, between 
socialism and capitalism. On the whole the natio^ liberation 
movement has now readied a stage at which the countries 
netdy emerged or emerging from colonial status are fitting 
to achieve economic independence ; and their success basically 
dqiends on the international triumph of socialism over 
capitalism. The Chinese, for their port, hold that the Russians 
ate subordinating the interests of the national liberation move¬ 
ments to their obsession with peaceful coexistence and with 
thdr own country’s national interests. In the Chinese view, 
the liberation movement has not yet reached a primarily 
economic phase. While the wolf colonialism has left 1 ^ 
the front door the far more dangerous tiger of American 
neo-colonialism has stalked in throu^ the back; and this 
tiger has to be fought by political methods which may well 
s^ over into armed conflict. 

One need hardly go beyond this extremely bald summary 
of the argument for its practical imidications in terms the 
Sino-Soviet competition for influence in the under-developed 
world to become obvious. To the Russians, at any rate, it is 
all quite idain. Peking’s '* crude distortions ” of the role of 
the national liberation movement are simidy designed to 
undermine the position and standing of the Russians in Asia, 
Africa, and Latin America, and to gain “easy pqpulari^’’ 
for the Chinese; the theory invented by the Chinese of some 
sort of “special” common interest ILiking the peo[des of 
Asia, Africa and Latin America is simply a device to isolate 
these peoples from communist Europe. As far as the Ladn 
Americans arc concerned, the barriers between them and the 
Russians (and, conversely, the link between them and the 
Chinese) are the difference between haves and have-nots, and 
Russian half-beartedness about the merits of revolutionary vio¬ 
lence. As far as the Asians and Africans are concerned, there is 
also, increasingly and ever more Uatandy, the barrier of race. 

Gone are the days when the Chinese, feeling the need 
of Soviet help in securing communist dominatkm of the 
Afro-Asian movements, would accept the Soviet Union’s Asian 
empire as a sufiBcient qualificadon for Soviet membership ot 
these movements. Now, according to Peking, the Soviet 
Union is just another European power which has conquered 
bits of Asia. Qearly, in countries where the communist party, 
if it exists at all, is very weak—and this is especially true of 
many African countries—^the various front organisations offer 
a particularly important means for spreading conununist 
influence and ideas. Unable to make much impression on 
the original communist front organisations, like the World 
Peace Council and the World Federation of Trade Uniooa, 
which are largely controlled I7 European communists, the 
Chinese have bera making a ^termined effort to estsblidi 
their ascendancy in the Afro-Asian People’s Solidarity 
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Oigat^don of which the Russians are members. At the 
wganisadon’s meeting at Moshi in Tanganyika in February, 
thqr were moderately successfuL But at the next meetings 
in Nicosia in September, they failed to get the test ban treaty 
condemned. 

It lodes as if the Chinese may now concentrate on setting 
up separate Afro-Asian movements from which the Russians 
would be exduded on racial grounds. An Afro-Asian 
journalists’ organisation was set up at Djakarta in April, and 
although the Russians had been active in the preparations, 
their delegates were reduced on Chinese insistence to observer 
status and their journalists were refused membership. At 
present the Chinese are trying to estabUsh an Afro-Asian trade 
union txxfy which, according to an inHignanr commentator 
in the Soviet trade union magazine Trud, would be based on 
the slogan “ Workers of the same colour, unite.” At this 
week’s Soviet trade union ctmgress in Moscow, the opening 
speaker referred to this Chinese project and flatly declared 
that the Russians could not support a conference called “ on 
principles of narkmal distinctions.” Logically, if the Chinese 
succeed in setting up a separate Afro-Asian trade union 
organisation, they may be expected eventually to lead their 
followers out of WFTU, thus splitting the cornmunist- 
controUed trade union org anisa tion. 

I T is of course not only in these front‘organisations that 
Chinese activities threaten splits. As the Russians angrily 
pointed out, with much chapter and verse, in their letter of 
July 14th the Chinese are busily trying to split other com¬ 
munist parties the world over, and are “ making particular 
efforts to condua subversive activities ” in the Asi^ African 
and Latin American parties. In a way it is surprising that 
their efforts have not so far had more results. They can daim 
no parties in Africa, the Middle East or Latin America 
(Cuba’s attitude remains rather enigmatic). Roughly half 
^e Asian parties support them; but among the important 
Asian parties, they can claim unequivocal and wholehearted 
support only from North Korea and now trom North Vietnam. 
Indonesia and Japan both lean towards Peking but not un¬ 
reservedly. If the Chinese could swing the Indonesian com¬ 
munist party—the largest in the world that is not in power— 
entiiusiastically behind them, it would be a great triumph. 
But the Indonesian communists are being wary, partly because 
of the tantalising chance that they may be allowed a share of 
power in Dr Sukarno’s guided democracy, and partly because 
the Chinese racial minority is a source of awkward tensions. 

Where the Chinese have succeeded is in vigorously 
stirring up the disputes and divisions already fermenting 
in most communist parties. In Ceylon, for instance, the 
communist leaders have thrown out their pro-Chinese faction 
and confirmed their commitment to a parliamentary road. 
Their troubles with their own members are by no means over. 
In India, too, the pro-Chinese have recently been expelled; 
but here too they remain strong and the divisions within the ■ 
party remain deep. Whether ^ individual party is purged 
I7 ^ pro-Russians, or split by the pro-Chinese, in neither 
case are the pro-Russians likely to emerge as strong and 
undisputed masters. 

Thus vdien the Russians tot up the number of parties whose 
support they can count on, the sum is not quite as impressive 
as it seems; not only are some of the parties very smaU, but 
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in Asia especially the pto-Moscow leaders tend to be nreaL 
The Chinese can be eqiected to press on widi dwir eSorts 
to gain control of the parties altogedier nnabsriied by the 
daimge diis fighting and fending may do to the communist 
image. Whether th^ intend to take the final step td setting 
up a separate communist international remains to be seen. 


Conceiving Lesotho 

B ASirroi.AND has adced for independence. What to do ? 
There is link for die new British Government to go 
on. No really dioogbt-out, long-range policy for the 
whole southern African area was puUicly produced during 
MrMacmiOan’s reign. Yet diis is an area where Britain is 
bound to face a series of crises in coming years. With general 
deettons due here within a year, it is unlii^ that much serious 
forward planning will be set on foot now. Yet something 
win have to be done about Basuto asfmtions. The request 
to independence appears in a report by a Basuto constitutional 
commission publish on Oaober 2is^ two days after Sir Alec 
Douglas-Home took office. It proposes that a new constitution 
be introduced next year, with independence to follow within 
twelve months. 

The striedy constitutional proposals can be described as 
reascmable. The paramount chid—who is a modem, pro¬ 
gressive-minded man —would be the king of the independent 
state of Lesotho (the suggested new name for Basutoland). 
He would govern with a parliament elected on universal adult 
sufirage “ regardless of race, colour, creed or sex ” and through 
a council of ministers responsible to parliament. His powers 
over land and chieftainships would be “ discretionary ”; as 
regards such questions as the choice of a prime minister, dis¬ 
solution of parliament and acting on ministerial advice, it is 
suggested, teasingly, that the new constitution “should 
contain in written form the unwritten conventions of the 
British constitution.” 

AH die Basutoland political parties were represented on the 
constitutional commission; this is not a question of the para¬ 
mount diief trying to maintain his power against the wishes 
of die reformers. But to die fact that Basutoland is sur¬ 
rounded by the territory of die Republic of South Africa, 
there would be no reason for hesitating; the signal would 
undoubtedly be to go ahead. Because of die South African 
complication, however, the Odoniai Office issued a very 
ddkately worded statement the day after the coosdtudonal 
report was issued. 

This statement said that die British Govemment would 
cwwMder die wfade matter after the Basutoland Natiooal 
Council had debated it (diere will be a debate in Maseru within 
the next few weeks). It added that Britain woidd want to 
Mcamine carefully how power would be left to it whfie its 
responsibility in Basundi^ lasted. 

In diat lies the kernel of dw argument The Basutos 
envisage a year of pie^dependence sdf-govemment during 
which defence, external affairs and internal security 
would be jofody controlled by Britain and Lesodit^ with 
^tain retaining overriding— 4 nit “carefully defined”— 
powers of veto. What does diis mean? Bodi Britain 
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If and when thqr dis diqr win not even dien accept die schism 
as perma^t In the Chinese view there can be ody one 
audiotitative source of oonu^unist doctrine. The Muscovite 
aoutoe having as they see i^ become hopelessly tainted, time 
(possibty quite a long dme) must bring acceptance d the 
Peking source as the only pure one. 


Britain will be in difficulties in southern 
Africa whether it moves or jibs. The 
Basutos’ new proposals underline thin 

and the future Lesotho should be thinking hard about it. 

Suppose Lesotho decides te provide shelter to guerrillas 
opaadng against Dr Vervroerd’s regime in die tepiiUic. 
Britain would find it hard to veto sud a pdicy if, widiin a 
few months, an independent Lesotho would be free to cany 
it out airway. Yet Dr Verwoerd would surdy retaliate. (He 
might deport Basuto labourers from die repuUic, stop import¬ 
ing Basuto catde^ impose a blodcade, or even step in). What 
would Britain be expected to do ? Airlift economic aid across 
South Africa ? Go to war to the king of I..esotho ? Say it 
aU happened immediately after independence. The United 
Nations might then be asked to protect Lesotho from South 
African pressure. Would Britain be in a position to lend moral 
or material suiqion te sudi a move ? Basuto independence 
will not end the charge on British responsibility. 


T he Basutos have ideas of their own about future relations 
with Dr Verwoerd. They want to make their own 
arrangements with hhn, and th^ themselves may weU see 
clearly dw rides involved in any conflict with the Gdiath in 
whose vest pocket they now sit. As for Dr Verwoerd, he 
can hardly voice objections to Basutdand progt»sing to inde¬ 
pendence, since that is what he says he wants his own 
tribal “ Bantustans ” to do. His overt olqections would prob¬ 
ably be to the non-radal, democratic (as opposed to tribal) 
nature of die proposed Lesotho consdtution. 

What the Basutes seem immediately concerned about is that 
they should no longer be linked with South Africa by die 
s3rstem that makes the British ambassador to the republic also 
responsible to Basutoland (as High Commissioner). They 
want dwir own Britidi adviser, direct from the Colonial Office; 
they sqr he should come when the proposed new constitution 
takn (tfect. This would destn^ the mechanism by whkh 
Britain has been accustomed to smooth over dispotes with 
Dr Verwoerd when they arise in connection with the three 
Hi^ Commission territories (Basutoland, Bediuanaland and 
Swazfland). Yet, if Britain is to be seen as {dainly outside 
Dr Verwo^’s cam{^ it can hardfy turn down this particular 
request 

Nor can it hold badt independence to very long merely 
on the ground diat granting it would give rise to a number 
of questions that ate already hard to face. If going forward 
wito the Basutos is risky and uncomfortaUe, stan^g bade 
against them, side by side widi Dr Verwoerd, would be jdainly 
wrong. And the new British Government, short of loog-tange 
plsne as it may be, is headed Iqr a man whose rotation is 
that' he stands Iqr what he thinks is r^t^ whatever die 
consequences. 
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Ttm MOON 

Respite for the t^oddess? 


I I has been a mixed week for the moon. 

The Vatican Council decided on 
October 25 th, by an enormous inajorir|r, to 
pin down the date of [{aster by tying it to 
the solar calendar instead of the lunar onc^ 
thus adding another reverse to the long 
series of defeats suffered by the moon 
goddess since' the sun-minded pg^itn^ 
s^spt Ibtff Greece tlifee and aliair thdu- 
sand years ago and sumldnted the old 
fcligion. Once ag|dn the forces of raliohal- 
Istn, order and efficiency have marched into 
a territory formerly oraered by the mobn's 
dreamier rules. But this reverse hds to be 
set against Mr Khrushdlcv*s decision, 
reveal^ the following day, to withdraw 
from the race to put a manned rocket on 
the moon before the Americans pur one 
there. 

There are plciiiy of technological reasons 
why Mr Khtiishchev ancl Mr Kennedy, both 
sun-god men if there ever was one, might 
well be chary of rushing to lay hands on the 
moon. They range from the sheer engi¬ 
neering difficulty of the job to the danger 
from cosmic radiation, which Russian 
probes have revealed to be greater than 
expected. Mr Khrushchev has a further 
motive in that the vagaries of the sun (too 
little of it last winter, too much this auin- 
incD have left him with an embarrassing 
wheat shortage, and he wants to spend a 
good deal moie moiiev on fertilisers and 
irrigation to make sure it docs not happen 
again. The money thus spent on the earth 
may bting a respite to the moon. 

Just how long the respite lasts depends 
on the outcome of the iu ibo- YJnired 

StaiSs between those Americans who have 
been getting more and more worried about 
the expense and the risk to life involved 
in a s{^im to the moon, and those who will 
be in^cd to argue that Mr Khrushchev's 
statement is a ruse; the latter may include 
the keenly interested aerospace industry. 
Obviously the Russians are not giving up 
flic whole sf^ce contest. Even if thc^ have 
shelved their mexm programme for the 
moment, they are cxoecccd to press on with 
the attempt to put a mamicd research 
station in orbU round the earth; this docs 
not call for the absolutely enormous rockets 
needed to land a man cm the moon. I'herc 
may thus be a ease for the Americans to 
push on with the development of the 
Saturn rocket, which will have a thrust of 
7 million pounds and will give them a sub¬ 
stantial lead over anirthtng the Russians are 
likely to^ possess by the time Saturn is 
icady. The AiiKricans would then have a 
variety of choices: to concentrate on 


nedr-to-eafth operations with tlic big loads 
that Saturn could push into orbit; to tackle 
the voyage to the moon in a more leisurely 
way if nobody is racing agaiusi them ^ or 
even—^who knows ?—to leave the old 
white goddess in peace. 

WAGES AND HOURS 

Buses for Irifiation ? 

A S the Cihanccllor of the Exchequer has 
wisely been reiterating, the major 
threat to present economic recovery is that 
wage inflation may again overthrow it. 
Three wages and hours negotiations have 
been in the news this week. The claim 
that ia least justifiable is the one that is 
still unsettled. Since Wednesday, London 
busmen have been banning all overtime 
(and causing surprisingly little inconveni¬ 
ence to the public). The busmen an* 
claiming an extra 308 . a week, a third week's 
holiday and a five-day week (presumably 
of 40 hours). Already this year bus drivers 
have had a 16 s. increase ( 6.5 per cent^ 
and conductors 10 s. ( 4.3 pi-r cent). The 
danger is tliatf although London Trans¬ 
port is saying that it is unwilling to nego¬ 
tiate under duress, it is plainly preparing to 
make major concessions. Its argument will 
be that a further large step beyond this 
year’s guiding light is necessary because it is 
1,750 drivers short of (he number It says it 
nei^s to put all its buses on the roads. But 
it is not short of enough drivers to .operate 
its pri^Ulble routes, 11 busmen were coiv 
centrated on them; it is still operating u 
Jot of unprofitable routes which any 
realistic Bering fur the buses would cut 
out. Sudi a Beeching is ii^cntly necessary. 

Jf London Transport slimmed its uneco¬ 
nomic services and used its staff efficiently, 
there would be more money to pay that 
staff more; but adequate slimming is no 
part of its intention. 

It will be a disaster if the Government 
stands idly by while this nationalised 
industry again plunges die economy into 
wage inflation. Ministers should have been 
making angry public speeches this week to 
counter the propaganda for surrender that is 
being sedulously put about. The nuisance 
of the overtime ban could easily be resisied; 
if only London Tranmrt was not showing 
such obvious signs of weakening, die men 
would soon decide that about a week less 
in their pay packets (whidi is what the over¬ 
time ban is costing some of them) was ton 
much to risk in a bad cause. 


Fords Half-Justified 

I N one wage claim that was settled this 
week Ford Motors have given their 
48,000 manuid workers increases of between 
11 s. 8 d. and 15 s. a wodc>i 4 .i to 5 .x per 
cent. Akhouf^ diesc increases ate well 
bejrand the guiding lig^t, dtcre is some half- 
justification ' for diem. Fords' proq;)er 
mightily, labour relations have been peace¬ 
ful there nnee the company RKdc a firm liac 
aeainn its prsviotis frouMemakera, add 
this could be regarded as h special case. 
But it will not be treated as a special ase, 
eitller fat other car firma or tfatouf^iout bi- 
dustry. The cnghicertiig uidons to whidi 
Fords' workers tKlong, last week rejected a 
guiding light offer ftom die Employers* 
fadetatioh. It will be sUtprisnlg ff fbosc 
unieni do not return to die attadt at the 
neat round of negodadona armed with 
Fords' figures. If they do, they will simply 
have to be resisted. 

Docks Half-Good 

T hu other major wage settlement diis 
week has been the agreement of the 
port emptoyem to the doOKts* years-long 
demands for a forty-hour wed^ whidi will 
now be the basic work period In ftidsh 
ports from July 27, 1964. This reduedon 
from the 42-hoar wm gnnmd in 1962 
carries with it an equating increase fas pay, 
applicable to time-rate workers only (who 
constitute less than half the dock labour 
force, the rest being on piecework rates). 

If this meant that the same amount of 
work was done in the Shorter period and 
that no more overtime would be worked, 
everybody would be ia the sane pMttlefi as 
before; as it is (dodccra’ weeidp hours 
average 47), it means that moat mue^atc 
workers will estn about y pet cent more 
than they have been getting, and ttat the 
employets* wage bill will ^ up for the 
whole industry by aboift 3.5 per cem (to 
£55 millkm), ahnost two'yeara after the 
last increase. The agreement it so for 
provisional, dependent for ratification on 
die willingness of dockers diemseivcs to be 
less restrictive in thdr work—tbat is, to 
agree to some mobility of gangs from a 
finished job to another one in me same tnm, 
to begin work abort-handed if aonie gang 
members are late end to be punctual in 
starting and atopping. 

In practice^ umbriunately, none of dicse 
things is very likely to happen (aomc pro* 
viaions in die earlier agreement were 
repudiated by the dockers after their leaders 
had accepted them). FosstUy the cm{doyers 
do not even expect diem to happen. Even 
worse, the draft totally omits to mentfam 
the dkasualitation that would be the best 
remedy for many dock troubles. There arc 
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lulf-good TCMons for not «wHng the 
nooekiadoa of this pvooen a provisioa of 
die »fpiwwni!wr But tt is dwhairtening diet 
nolndy tbougiit it srorth mentioning dnt 
it imiid be a g(^ diing if fax taott dock- 
worken (and tneir emplojien) ooold dep^ 
on die securiiy of a guamteed narking 
ned^ 4»tour or odimriae, ladier than 
oondnue to be hired casually from turn to 
turn. 


WtmgH OWANA 

Bespoke Elections 

I NSPIRATION from Sokmion is what even 
die doi}8^ty Mr Duncan San<^ Jms 
been much in want of. When the Brituh 
Guiana oonsdtutkmal eonferenoe broke 
down last you, the Colonial Secretary gave 
warning that unless the three pditical 
leaders managed to agree among them- 
selvesg the Britidi Government would 
impose a solution. If this was bluff, it has 
oome home. On October 25th the three 
leaders admowledged their failure and 
invited Mr Sandys to settle the outstanding 
constitutional issues for them. He gave his 
decisions on Thursday. 

British Guiana is constitutionally in the 
front line for indepaidence, and to delay 
that indepaidence indefinitely will bring 
Britain no joy. The natural thing would 
have been an early move into independence 
under die leadership of Dr Jagan, whose 
party has won dirce consecutive elections, 
with no fan^ franchise. There are two 
drawbacks, while Dr Jagan has 20 die 
35 seats in the Legislative Assembly, he has 
o^y 43 per cent of the total vote; and the 
opposition, mainly Negro, has been 
organised into rowdy and effective revolt. 
The long strike earlier this year provided 
yet ano&r sign of Dr Jagan’s failure to 
unify his country. 

There is, however, more to it. Dr Jagan's 
uncompromising Idt-wing views would 
probably be no iron bar in any region of the 
world eiccpt where his country happens Ui 
be; on an American oontinent that has 
faced war because of the communism of 
Cuba. Fear of the political repercussions 
iff countenancing ” another Cuba ** on the 
mainland has sufijdanted, in Washington’s 
mind, the traditional Im^tience with 
Britain for trailing an imperialist cloak. It 
has even caused statesmen to forget what 
lamentable con^uences may attend die 
tailoring of elections to fit the ” right ” men. 

Dr Jagan has promised non-alignment in 
the sense that he will try to preserve Briddi 
Guiana’s economic freedom, and will permit 
no foreign military bases. He has offered 
open house to United Nations observers, 
and has suggested a coalition in which five 
of the devm cabinet seats diould go to die 
<4iposition« The main opposirion leader, 
Mr Burnham, insists 00 fresh elections 
before independence, to be held under a 
system parddly or wholly that of propor¬ 
tional representation. His reason is, simply, 
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that this would enaUe him to mn^ either 
outright or wkh the other qppositioa partyt 
a Poujidist group diat waves an and- 
commuidst stuidard and little dse. 

Mr Burnham is now to get his propor- 
tumal iqnesentation and his fresh elections 
before indqiendence—^the date for vthich 
Mr Sandys has declined to name. It looks 
very like a deciskm to turn Dr Jagan out 
in deference to the real American rears. If 
he is thrust out by these denocs, hu arrows 
could be dpped with a poison they have 
not yet got. 


CONSERVATIVES 

Who Went Home? 

D uring Parliament’s brief re-assembly 
last week, it was appvent that Tory 
MPa were ei^ly coalescing around the 
new Prime Muiister. This was to be ex¬ 
pected, and if by any diance the party 
should manage to hold Luton at the by- 
eketkm next week that support will become 
ecstatic. The new Prime Minister there¬ 
fore finds himself in a strong position within 
the party, just as Mr Wibm did on the 
morrow of his equally hard fought battle 
for his party’s leadership. How far was Sir 
Alec always the favourite contender? In at 
least one respect. The Economist last week 
plainly exaggerated die forces who were 
teetering on the verge of resignation in 
(^position to him even on Che day of 
his accession. Lord Poole was not among 
them. His forthright speech in support of 
Sir Aloe last wedrend scotches any sup¬ 
position that his retirement from the co- 
chairmanriiip of the party, into being merely 
one of its vice-chairmen, was intended 
as any gesture of co-protest with Mr 
Madeod, Lord Aldington and Mr Powell. 
Lord Poole is the son of man who, if he 
had ever made any threat of public protest, 
would most certai^y have carried it out. 

In a reply to those who have criticised the 
selection, the Govemment chief whip 
claimed last weekend that bis soundings 
fore the event had shown that Sir Aire was 
unquestionably the first choice ” of Con¬ 
servative MP^ Mr Redmayne added: 

On first choice his lead was narrow. But 
it was reinforced by a most significant lead 
in second and further choices. 

This has been widely taken to mean that 
if the Conservatives had carried out the son 
of opoi election whidi Labour MP^ indulge 
in, Sir Alec would still have been aelectre. 
That assumption is not necessarily true. It 
is probable that a la^ number of the older 
men who gave as their first dicMoe Mr Buder 
or Lord Hulsham gave Lord Home as dieir 
second choke. But if the Tories had used 
Labour’s system of eliminating the bottom 
runners after the first ballot, it is only the 
second dioices of original supponers m die 
dumnees diat would have teea relevant; 
and nobody knows how they would have 
divided in a final straight decrion between 
ddier Lord Home and Lord Ibilsham or 
Lord Home and Mr Butkr. 

Now that the choice has been made, the 
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Tories cannoc be expected immediatdy to 
reopen old wounds by cqibdiimg exaedy 
who was supporting whom at what stage. 
But it is^ be hoped that, once the dust ban 
settled, the chief whip’s figures will be pub¬ 
lished in detail, togemer with the rest (»the 
extraordinary secret histoiy of October 
8di-i9th. The British (jeoide have a ri^t 
to know how their Prime Minister was 
sdected. However, for the very short time 
being, enough said and quite enou^ con¬ 
jectured. 

EDUCATION 

One Minister or Two? 

T he Cabinet is still divided on how die 
drive for hi^ier education shopM be 
mganised. This newspaper’s view (stated 
here at knfidi on Aqgust 24tfa) is that the 
present Ministry of Education—strength¬ 
ened and leinforoed with two or three 
ministers of state—diould imdertake die job 
of expanding the universities as it does the 
schools and much hi^er education. The 
alternative is the Robbins proposal (the 
one proposal on which the committee 
was not unanimous) for a new Ministry 
of Arts and Sciences. It would be 
responsible—through a complex of grants 
committees and councils—for the uni¬ 
versities and teacher training, for the 
scientific research councils (which the 
Trend report, considered on page 489, 
would increase in numbers and in powers), 
and for the Arts Council, the museums, 
and so on. The objections to this idea need 
to be restated: they are far more imjrartant 
than the simple fact that Lord Hailsham 
seems to want the job very much. The 
irrelevant danger now is that, because Lord 
Hailsham’s special job in the north-east -is 
likely to be given to Mr Heath’s super- 
Board of Trade, the Prime Minister wiU be 
tempted to create a new and unneeded 
ministry simply in order to give Lord 
Hailsham a position to match his 
enthusiasm. 

The prime need for education poli^ is 
that it should be a single policy. Higher 
education produces the teaching force for 
all education: schooling pr^uces the raw 
materkl for higher education. It seems 
very doubtful if any system of interlocking 
committees, such as is proposed by the 
Robbins committee, could allocate the avail¬ 
able (and much increased) resources for 
education cfifidently, to arrive at the right 
balance between diese rival but comple¬ 
mentary claimants. The danger is tiuit, 
especially under the Conservatives, the 
prestigious claims of die Minister of Arts 
and &ieiices m^t always be winning out 
against rival claims on behalf of empmtic- 
aUy non-university people who comprise a 
majority of the population. Under Labour 
the danger mi^t sometimes, though not 
always, be the oAer way round. 

For administration, as well as for policy, 
a single Ministry of Education would have 
great advantages of efficiency o\'cr a dual 
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and ** co-oidinated ” mtem. The balance 
between the clamg of the sdioob and of 
higher education needs to be putposefully 
arrived at, not hammered out by com¬ 
promise in a Cabinet that would tie likely 
to be affected by the accident of some indivi¬ 
dual minister's seniority. The tcchnicsd 
colleges need to be bound in with the 
new technical' universities wl^ Robbins 
rightly recommends; that cannot easily be 
done if they are put under separate imius- 
ters. Teacher supply is one of the most 
radical of all natio^ needs: training col¬ 
lets riioidd, as Robbins armioSs be linked 
with a university—but not n the university 
is under separate management to that rf the. 
schools wl^ teachers it must supidy. The' 
Mitttstcy of Education, it riioiud be re¬ 
peated, has unrivalled eiperjence of indirect, 
inunensdy tactful and wrou^ily effective 
pressure on bodies of all kinds—local 
authorities, diurcbes, boards of governors, 
and so on. It riiould now be encouraged 
to exercise these talents on the senates and 
the faculties. 


SOVIET UNION 

Gymnastics 

M r Khrushchev’s balandng act be¬ 
tween Washington and Peking is not 
over yet. In a press conference on October 
25th, he rectified his position once more. 
Cmly a few days before^ Kommunisi 
had published a violent indictmeiu of 
“Maoism.” Mr Khrushchev now plmdcd 
that an end should be put to pdcmics, 
which were “ a balm for enemies of com¬ 
munism.” Time, he a^ued, would quickly 
show whether the CSiinese or the Russian 
views were right. On the same occasion 
Mr Khrudidicv tdd journalists not to 
exaggerate the importance of the test ban 
treaty. He also condemned the multilateral 
force— “ whatever its provisions, and what¬ 
ever the explanations ”—as a factor increas¬ 
ing the daii^ of nudear war. 

Two possible explanations of this shift in 


THE COST OF UVINO 

A rise, the first since Aprllp In the retail 
price index for September waa caused 
mainly by Increased prices for eggs, 
sugar and bacon. The Index regained 
the July level of 1033 (January, 1062-- 
100). Among price changes having 
less effect on the Index but mentioned 
by the Ministry of Labour, were lower 
prices for apples and second-hand 
cars, and higher prices for periodicals 
and services such as hairdressing and 
laundering, 
no 
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emphasis come to mind. One is that, sens¬ 
ing the resistance of many communist par¬ 
ties, Mr Khnishdicv has nnally decided not 
to turn this month’s anniversary odebra- 
tions in Moscow (see page 448) into a show 
trial of China. 

A truce in polemics costs little; it 
does not involve any change in policy. The 
second explanation is that, faced with Wash¬ 
ington’s arguments about the demands of its 
allies, Mr Khrushchev wanted to show that 
he, too, mi^t be able to stage a reconcilia¬ 
tion with nis Chinese partners if he diose. 
Either explanation may have some truth in 
it. Widiout doubt Mr Khrushchev is pre¬ 
occupied mainly with home affairs just 
now; but he does not mA to convey the 
impression that because of the Chinese 
quarrel he is driven meekly to accept any 
terms the West may care to offer. 


RHODESIA 


Leverage 

S IGNIFICANTLY, it was the minister of the 
tieasui^, Mr Ian Smith, whom Mr 
Winston Fidd sent to London to make the 
Southern Rhodesia govemmenf s first con¬ 
tacts with the new Douglas-Home ministry. 
On Monday Mr Smith met Mr Sandys, who 
could have had little time (what with Kenya 
and British Guiana) to probe the central 
African intricacies that he took over from 
Mr Butler a week earlier. But the Fidd 
government is in a hurry; time is by no 
means on its side. And time, for it, is 
money; both are getting short. As Mr 
Smith pointed out when he presented his 
last budget in July, just after the Victoria 
Falls dedsion on dissolving the federation. 
Southern Rhodesia must henceforth pay 
heavily for services formerly carried on the 
federal budget, and it will not attract invest¬ 
ment capital while it ladts independence. 
As his coUeague, the minister of mines, Mr 
Gaunt, recendy complained, a lot of “ des¬ 
picable ” people are now transferring their 
money from Southern to Northern Rhodesia. 

The first insiincr of Mr Field’s sup¬ 
porters was to hail the victory of Lord 
Home, long a doughty defender of ihdr right 
to be left alone, over Mr Butler, with the 
withdrawal from office of the abhorred Mr 
Macleod. But the new British prime 
minister quickly let it be known that be did 
not mean to dance to Salisbury’s tune. As 
to his sudden emergence as an apostle of 
dynamic change, opinions may be as 
reserved in Rhodesia as they are here ; but, 
there as here, it is being realised that Sir 
Alec is not the man to imperil the unity of 
both the Commonwealth and the Conser¬ 
vative parw by handing independence on a 
plate to Mr Field in an election year. 

Mr Field has now been emphasising 
that Mr Smith’s trip to London is mainly 
concerned with finance, not with indepen¬ 
dence. In fact the two questions are 
inaepmbly Hnked. The Field government’s 
financial lUflBcuIties provide Mr Sandys with 
considerable leverage In bargaining for con¬ 


cessions to African political demands. Thus 
the Smith mission is itself evidence that the 
British government is by no means power¬ 
less to influence the course of events in 
Salisbury. If Sir Alec and Mr Sandys fail 
to pull the levers hard enough, it will reveal 
not helplessness but a failure of wilL 

PAKISTAN 

Pointing Which Way? 

A n unheard-of village called Chaknot on 
the Indo-Pakistani cease-fire line in 
Kashmir has brought the two governments 
to the point of exchanging threats ot armed 
force. The first cries of outrage, raised by 
Fkkistan, were unusually loud, considering 
that there is an “ incidmt ” on the cease¬ 
fire line almost every week. What is so 
remarkable about this one? 

As often, the answer is that the incident 
—in which the Indians are alleged to have 
tried m extend their control to a village 
hitiicno administered by Pakistan--is less 
significant than the use being made of it. 
Pakistan’s campaign against western arms 
aid to India is doing poorly. Its foreign 
minister, Mr Z. A. mutso^ in his recent 
talks in London and .Wadiington centring 
on this topic, got very little joy from dthcr. 
Both (rightly) disbelieve the main point of 
Pakistan’s thesis, that India’s growing 
strengtii cot only could but is tatended to, 
and very likely wiU, be uaed to make war 
on Pakistan. The Chaknot affair, as 
described by Rawalpindi, happens to fit this 
thesis very nicely. 

But it could be more than evidence for a 
thesis. The Pakistanis may be mistakoi, and 
their propaganda may be riurill, but that docs 
not make their agitation uni^ or enable 
its consequences to be safely ignored. They 
are, after all, quite possibly right in believ¬ 
ing that India’s quarrel with China will in 
the end be settled peacefully, and. certainly 
right (they tiicmsdves have proved it) in 
thinki^ that arms given to point in one 
direction can be pointed in anoiher, Mr 
Bhutto in London was very insistent on the 
need to “mainuin the balance” and he 
stressed, in relation to the Scato and Cento 
pacts, that Pakistan’s first concern must be 
its territorial integrity—which it does not 
believe threatened by any ooimnuntst power. 

Cliaknot, hy contrast, unlike many odicr 
incidents, suggests predsely a physical terri¬ 
torial threat, from India. It could well be 
used as a justification for steps to maintain 
the balance. The western powers till now, 
for sound economic reasons^ have treated 
Pakistani hints of looking around for new 
allies largely as bluff. That may have been 
true; but me intensity of xecent Pakistani 
statements suggests that it will not 
necessarily remain so. At the least, the Wc.st 
could find itself invited to contribute to a 
new arms race to keep someone else out of it. 
It may have been to provide time for calmer 
thinking that General T^lor, chairman of 
the US joint chiefs of staff, this week found 
enough “pressing business” elsewhere to 
postpone a visit to the sub-continciiL 
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a memo 
to 

industrialists 

The Economist roeentiy asksd Hs 
business representativss in the United 
States and in six European countries to 
come to London for discussions with 
our own staff on marketing and 
industrial advertising, on the uses of 
readership and market research 
commissioned by The Economist and 
by other publisheis, and on the 
increasing speed of production and 
world distribution of this newspaper. 

Here are soma of the main points that 
arose:— 


In the field of weekly international 
journalism, the topicelity of 
The Economist is unrivalled. 

The editorial staff can write or revise 
any part of the contents eight hours 
before K is on sale. 


The Economist contains a commentary 
on the week's news until late on 
Thursday evening. Next morning it is on 
sale throughout Britain; by Saturday 
morning throughout the USA and 
Europe. 


3 _ 

More than 50% of The Economist's 
sale is outside the United Kingdom. 
Subscription rates by airmail are high: 
in the USA and South Africa, £12.10.0. 
in Latin America artd the Far East, 
about £13 a year—on bookstalls 
anything up to 6/> a copy. But 
in all these areas sales are buoyant 

4 

The Economist Is often described as the 
most quotsd paper in the world. 

It starxls at the critical meeting 
point of politics and business, it is 
circulated and read in the political and 
administrative centres of government 
and is recommended reading for 
management in many companiaaL 

5 

The Economist has issued the results of 
independently conducted readership 
research in Britain, North America, 
France, Germany and South Africa. 

From this research it is clear that few 
magazines enjoy a more highly 
qualified and influential readership, 
or offer advertisers a more effective and 
economical way of reaching senior 
manegement in these countries. 


Readership research undertaken by 
other publishers proves the Influence of 
The Ecorromist in nwny other markets. 
These surveys have been concerned 
with leading businessmen in India, 
Malaysia, Bertelux, Switzerland, with 
cabinet ministers in the member 
countriee of Nato, senior executives in 
the oil industry, "best customers" of 
Pan American Airways, and othsrs. 

7 

Last year Time*Lifo questionad 
chairmen and top operational managars 
of the 392 largest companies in the 
Common Market an area where 
The Economist is as yet less read than 
in the USA or the Commonwealth. 

In reply to the question "which is 
the most important magazine 
published today?" The Economist 
canw first by a nurgin of 40%. 

8 

The Economist is used by international 
companies for corporate and industrial 
advertising, and to initiate the sale of 
products, systems and services. 

Some striking results, in terms both 
of enquiries end orders received, 
have been reported to us by 
British and by non-British companies. 
In 1962 rtMire than one third of all 
advertisements in The Economist were 
for non-British companies. Information 
on all these aspects of our business is 
available from the advertisement 
and promotion departments 
of The Economist. 


The 

Economist 
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the shady pavement and police had thrust back the wailing 
faithful. These Buddhist burnings have now become a 
subject for grisly jesting in Saigon's sophisticated cafe 
society. It is difficult to gauge from here what reaction 
they provoke in the United States. There are persistent 
reports that the Buddhist extremists who are callously 
organising and exploiting the immolations arc currently 
arranging a hideous three-person setpiecc ubleau for the 
next sacrifice. 

To understand the Buddhist revolt one must look far 
deeper than the protest against domination by a religious 
minority. It is doubtful whether more than four or five 
million of South Vietnam's 14.5 million people arc prac¬ 
tising Buddhists. But the issue clearly provides a popular 
outlet and rallying cause for widespread disexmtent and 
anti-Diem sentiment throughout the country, and as such 
has been exploited by the cynical new leaders of the 
Buddhists who were as deficient in good faith as the 
government was in the futile negotiations for a settlement 
of the quarrel. 

A grim development was Sunday’s revelation that a 
police source in league or sympathy with the Buddhists 
tipped off journalists to the seventh burning. The loyalty 


FROM OUR SPECIAL CORRESPONDENT 


of the government services and the armed forces is now the great 


SAIGON imponderable, as the withdrawal of American support from the 


B y an instructive coincidence, admission both to the parade 
celebrating South Viernam’s national independence last Satur¬ 
day, October 26th, and to the seventh Buddhist fiery sacrifice 
the day after, was restricted to invited guests only. Saturday’s 
parade was conducted behind Saigon’s stately cathedral. Sunday’s 
self-burning occurred in front of the cathedral. To the left, among 
the tree-lined boulevards, is President Diem’s heavily fortified palace 
with its bomb-proof shelters and crack tank regiment. 

Your correspondent naively but deliberately refrained from ask¬ 
ing for an official newsman’s pass to the parade grandstand so that 
he could (as he hoped) stand democratically among the jubilant 
South Vicinamcbe people outside. However, he was turned back to 
the accompaniment of sharp rudeness by the edgy police and soft 
sympathy from citizens watching stolidly outside the barricades as 
screened and selected guests drove or plodded inside. The plain 
fact was that no South Vietnamese citizen was admitted to the heart 
of the parade, on this public holiday of national rejoicing, without 
an invitation card. The plain deduction was’that no South 
Vietnamese citizen who was awarded an invitation to the carefully 
zoned and numbered area could afford to stay away. As one Saigon 
resident put it, ” This is the only non-communist national day 
celebration in which the audience as well as the marchers are told 
where to stand and what to do.” In Seoul and Taipch the authori¬ 
ties may ’’ ensure ” attendance but they do not turn anyone away. 


Dkm family becomes more obvious and more pointed. The United 
States certainly will not collaborate in a coup, but just as certainly 
it will neither discourage nor intervene against erne. 

How long it will be practicable for an alliance as hamstrung 
as that between Washingtem and the Diem administration to 
collaborate effectively in military affairs is a problem involving the 
most violent Jekyll and Hyde contradictions. The breach is com¬ 
plete and lasting. Mr Ngo DInh Nhu, the president’s implacable 
brother, told a recent visitor that the new American amlnssador, 
Mr Cabot Lodge, was “ a man of no morals,” and that the United 
States was destroying my country’s psychology.” Just give me 
the money, arms, equipment and transport,” he said at a press 
conference, without the Americans and we can win in two or 
three years. If they remain God knows when we will win.” 

One hears the complaint from American officials anxious to see 
the regime replaced that the South Vietnamese opposition still 
expects us to carry out the coup for them.” The formidable but 
urbane Mr Lodge is walking on eggshells with a fiun tread. There 
has beirn no official denial of the blunt if enigmatic remark attri¬ 
buted to him by an American journalist : ” The suspension of 
economic aid is by no means our trump card.” A career di[domat 
in Saigon has observed, ” I think Lodge would be bloodier-minded 
even than Nhu in a real showdown.” 

Mr Nhu, who becomes increasingly the angry voice of President 
Diem (now remote and isolated from realities as was his ancient 


The absence of a formal invitation to the seventh public Buddhist counterpart Syngman Rhec), clearly believes that the regime caw 

immolation the next day was perhaps more undcntandable. On withstand economic pressure for at least six months, and has fore- 


this occasion someone inside the police department discreetly tele- cast Draconian austerities which will, of course, be blamed on the 


phoned (at 9.20 a.m.) a verbal invitation to attend the burning (at 
10 a.m.). The resident wire service representatives—^now 
accustomed to anonymous alerts of which perhaps one out of sut 
is reliable—were duly on the spot. Whim transient reporters 
belatedly arrived without invitation at 10.15, in the wake of siren- 
screaming fire engines, there was only a sanded grease patch on 


United States. His confidence is probably justified. 

American miliury advisers claim vigorously that the tide of 
victory, based on the strategic hamlets, has turned decisively 
against the guerrillas in the Delta area in the south; but other 
western experts strenuously disagree. Indeed, the morale of the 
guerrillas remains unshaken. 'Fhey stand firm under h;avy hcli- 
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copter attacks and continue to rely oo seized veapont and 
anuDonition rather than supidtes from North Vietnm. “ Spring* 
field Armoury is sdll the guerrillaB’ arseiud,” in AnoMcan a^iser 
poimed out ruefully after last week's severe terim near the 
strategic hamlet of Loc >finh (*' Peace and Fortune *). The fact 
that French planters were seized by guerrillas last week was not 
remarkable; what was unusual was that they were seized inside 
a strategic hamlet. It is probable that there will now be a prudent 
consolidation of the existing strategic kimlets instead of a vuloer* 
able expansion to President Diem's rigid timetable. • 


THE ECONOMIST NOVEMBER 2 , 1963 

General Harkins, the American commander, liflsw fiimiy that 
the war can be won tinder President Diem. The oondusioo Is 
inescapable that deq;» and baric dtferences between die Amerkan 
military and diplomatic aud^des were in no degree reconciled by 
the McNainata>Mazwell Ihyloc ffllssioo a moodi agO: ^ objective 
summation. President Dkm and his tragic fiunily drd^ blind 
mishandling of the Boddlust levidlj have in die past five 
spread and deepened puUic discontent and "atirwai dbunity 
ritattered American diplomatic seyport. lliqr have achieved since 
May what die gnerrilfaiB have failed to achieve sinoe 1954. 


ITALY 

Last Chance? 

FROM OUR ROME »)RRKSPaNDKNT 

A fter kc^ng ItRly in suspense for four months, the Socialites 
have said Yes. On Tuc^y night 37.4 per cent of the votes 
at the party's 3Stfa congress went to a motion authorisiiig its 
leaders to start negotiatioos to bring the Socialists into a centro 4 eft 
coalition govemmem (with the Christian Democrats, Social Demo¬ 
crats and Republicans) on certain terms. It is power wc y/mi 
today, not bread and houses,*’ said one speaker. But a sttuggk for 
power jointly with the Communists is impossible, because the Com¬ 
munists do not accept the democratic method of government at 
home and in foreign policy are not independent. However, the 
SociaUsts say that their dedaion to co-operare with the centre-left 
parties does not rule out all collaboration with the Communists. 
At the local level the Socialists will be free to form msjorities either 
with the Communists or with the centre-left parties so long as these 
local agreements keep to the general line of the coalition. 

The Socialists insist, as one of their terms for starting negoiia- 
tkms, that the centre-left coalition should pledge itself to set up 
regional governments without eiacting a formal promise from the 
Socialists not to work with the Communists on the regional level. 
The regiona, they say, were promised by Signor Fanfani and cannot 
be the subjea of any bargaining. This is a very tough clause for 
the Christian Democrats to accept and may prove an msurmount- 
ahle obstacle to agreement. AU the oduv conditions, including 
those on foreign policy and the so-called delimitation of the majority 
(the refusal to acxept Communist votes to pass legislation) are care¬ 
fully worded in order to make them acceptable. 

A major difiiculty did indeed seem likely to arise when Signor 
Lombardi astonish^ the congress, and greatly irriuted his leader. 
Signor Nenni, by urging that the Socialists should spell out their 
oppositkm to the proposed Nato multilateral nuclear force. In the 
final motion, however, after some hot arguing behind the scenes, 
this poim was greatly watered down. The Sl^lists declare that 
they are still loyal to their old pacifist and neutralist principles, but 
they acknowk^e that Italy belongs to Nato and that its government 
must observe the obligations of membership. All they adc is that 
the coalition government should oppose the direct or indirect atomic 
armament of west Germany and leave the question of a multilateral 
defence force in abeyance until the uncertainties of British policy 
in this matter are cleared up by next year's general election—from 
which the Italian Socialists naturally hope to see the Labour party 
emerge the victor. 

The economic reforms which are the basic reason for the 
Socialists to take part in the government were barely touched on 
by the congress. Perhaps the subject was too technical to be 
debated before 600 delegates and some 2,000 observers. Two 
leaders of the majority faction. Signor Lombardi and Signor 



Nenni: Lombardi: 

Regret for the past Worry for the-future 


Giolitti, have drawn up a detailed programme of anti-inflationary 
measures and long-term structural rrforms based on the studies of a 
research group headed by Professor Sylos Labini. The congress 
was asked to understand that this document, which has been dreu- 
latcd to the other parties, is not a Socialist programme but an 
attempt to set certain wheels moving inside a capitalist society so as 
to give the workers an increasmg ^re of influence and responsi¬ 
bility. The programme indudes a for-reaching reform of agricul¬ 
ture (with the abolition of diaiecropping), and some drastic 
measures to regulate urban devdopment and stop the speculation 
in building sites and ground values which is said to be the prindpal 
cause of inflation. In public spending it gives absolute priority to 
schools. 

Its main points are accepted by the leaders of the other centre- 
left parties, but they make right-wing Christian Democrats squirm. 
For this reason the congress discussed what should happen if some 
measures failed to obtain the support of all the Christian Democrats 
in parliament but passed with tte votes of the Communists. On 
this point Signor Nenni was explidt. The proposed nujority, he 
said, would comprise the four contraaing parties only; thm could 
be no substitution of votes within the agreed ^rliamentary majority. 

It is by no means certain that the Christian Democrats will be 
able to accept the Socialist terms; they wsU almost certainly need 
to hold a congress to discuss the situation. Forty per cent of the 
Socialist party itself is lukewarm about the negotiations, but only 
one speaker, the veteran Signor Lelio Basso, made an bnpassioned 
appeal to the congress not to enter into them. The rest of the 
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AU MY IN EVERY WAY 



With the impro\'ing livini;; BtandoiOa in the Kaet oomee 
the prospoot of trade expansion and of inoieacung 
opportuuitioB for profitable marketing. The world-wide 
fiKsiUiiea of throe great banking oigaiiizatioxiB, merged 
into a single comprehensive service, oro at your 
disposal with up-to-date infornuitiun and expert advice 
on all aspects of fitumco and trade in those aroos. 

THE HONGKONQ AND SHANGHAI 
BANKING CORPORATION 

HJJAl) OKKrC'G; Iloiii; Kong 
I^NDON OFFICE: 0 Craoochiu'ch Ktroet, EC3 

MERCANTILE BANK UNITED 

IfKAl) OPKICR: 16 Qnuwhuifh Htirct, London KTS 
W’EST END BRANCH: 123 PaU Mall. London 8W1 

THE BRmSH BANK OF THE MIDDLE EAST 

HEAD OFFICE: 7 King William Street, London EC4 
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For true peace of mind, day and night-the fuii-time, all-round 
protection of ‘General Accident’ insurance. Not just for your 
car, or for your home, but to cover everyone and everything 
you are responsible for and care for. Whatever insurance you 
need, the ‘General Accident' benefits you with better terms 
and better service. 


Generati 
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JNSURANCE 


GENERAL ACCIDENT FIRE & UFE ASSURANCE CORPORATION LIMITED 
Genml Bulldingi - Pirth • Scottand / Gtiwril BuiMingi • Aldwych • London WC2 

llKx 7%e 'General Accident* insures more cars than any other 
British insurance company. But the 'General Accident' 

M means much, much more than motor insurance. Home 
insurance, for instance, with a no<laim bonus oj a free year's 
insurance lifter every five years uHhout a claim. 
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Mary meets a Bear 
at 30,000 feet 


Even tf you're only four, you feel at 
home in a Lufthansa Boeing almost 
before you leave the ground. The 
Stewardess sees to that. She knows 
]U8t how to talk to children, just the 
sort of toys to bring them. She has 
been trained to look after all her 
passengers, however big or small 
they, or their problems, are. Her train¬ 
ing has made her knowledgeable 
and efficient, but we think her natu¬ 
ral liking lOr and understanding of 
people are more importanL.lt's what 
we look for in all our employees - in 
office, in workshop, at a desk or at 
the controls of a Boeing 707. 


LUFTHANSA 

German Airlines 
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paity Bceeptt the idea of oOKiperuion, but fears that its jneaent 
kadm are not in a aiirang enough position to make their influence 
prepetly felt inside die ooalitkm. 

Then is no douHt, however, that Socialists of all shades wrere 
dee^ shaken by two warnings—one from Signor Nenni when he 
looked back to 1922 and forty years of lost opportunities, and one 
feom Signor l,ombardi when he looked forward to the rapid econo¬ 
mic transformatun of Italy over the next five or ten years. Bpth 
men warned the party that this ooiukl be its last chance to gain 
an effeaive share of power so as to be aUe to influence the diape 


ALGERIA AND MOROCCO 

Over to Diplomacy 

K ing ifASS.\N of Morocco and President Bcnbclla of Algeria 
VTould not have risked a confrontation in Mali had each not 
known in his heart that he could not afford a long military campaign 
in the Sahara. The least—and perhaps the most—that both of them 
wanted was a pause for thoqght. And this, provided they hotumr 
the Gcase-hre agreement which was to conic into force at Friday 
midnight, they have got. The palm goes to the mediators. Emperor 
Haile Selassie of Ethiopia and President Modibo Kcita of Mali, for 
having helped to formulate terms that arc subtly balanced to be 
sensible but please neither side completely. 

In brief, the terms arc that troops of bo:h sides retreat from the 
disputed area, uhosc limits arc to be defined by Algerian, Moroccan, 
Ethiopian and Mali officers. Ethiopian and Muroa*an observers 
will then ensure its neutrality while the quarrel is referred to a 
conrcrcnce of the foreign minis^'rs of the Organisation of African 
Unity. This in turn will set up a commission to fix the blame for 
the CQuflia, study the frontier problem and settle it finally. Radio 
warfare is to ccasc. 

At the moment of dccisiun Moroccan troops were largely in 
possession of the disputed area. The large sweeping movement 
by whkrh they arrived within striking distance of the real goal— 
Titidouf—^last Sunday took all outside observers by surprise. That 
King Hassan was willing to withdraw from such a powerful position 
must have seemed an overwhelming concession (c\vn if the lines 
were modified a little by the time he made it). But any position 
tliut his troo|is have maintained must presumably be conceded as 
territory under dispute,** and not automatically Algerian. This 
is an important gain. He has a)so won the point that his claiois 
should be given serious study. President Benbefla, on the other 
hand, has the high satisfaclion that the study will be made in the 
circle of bis choice. The African states not only tend to assume 
that the blame for the conflict is Moroca)*s, they oppose in general 
any change in old colonial frontiers. (But can Morsicco's Sahara 
frontier even be called a definitive colonial one?: 

The cease-fire was agreed in a dav. But a settlement could 
involve months'—even years of diplomatic argument. Many 
questions arise. First, what docs Morocco want ? If King Hassan 
got some satisfaction on the frontier area now* at issue, would he 
rencumce the other clainui, largely pressed by the Istiqlal pirty, no*, 
only to Mauretania but also to great tracts of desert almost to the 
borders of Libya ? To settle one frontier question would be a frail 
contribution to peace in the Sahara, if more claims wett lodged later 
on. And against this, can Algeria define in terms chat carry con¬ 
viction its alternative to frontier Kvision—the joint exploitation of 
the minerals that lie in the disputed lands ? Ab^ all, can a modus 
vioendi baween the monarchy in Morocco and Algeria’s revoin- 
tionary socialism ever be regained now that the hostility between 
them has burst out so violently ? 
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of things to come. If the Socialists misbed 'the bus, .they said in 
effect, a reaction would set in. At the best, the technocrats and big 
‘ business would control the development ^ Italian society. At the 
worst, and this was Signor Nmnt’s apocalyptic projAecy, if the 
present crisis is allowed to drag on the democratic regime could 
be undermined and the way paved for some new and 'modem form 
of Fascism. Doubtless the old leader, who is every inch a politician, 
addressed this warning as much to t^ Christian Democrat leaders 
who must answer him as to his own followers vdio ha4 given him 
not carte blanche, but at any rate a mandate to negotiate. 



Comrades after arms : Algerian and Moroccan wounded 


Mr Bcnbclla him.sc]f has not uttered the kind of abuse that his 
radio and press have wallowed in. But his vicc-prcsidcnt, Gohmel 
Boumedienne, has said jdainly that Algeria will ** wage the battle 
against the Moroccan monardiy.” The ingathering arms from 
Egypt and Cuba at Algerian ports, so widely reported this week, 
may have a bearing on the matter. The deliveries are not hair- 
raisingly big. The Egyptians have for some time had a laigc 
military aid prognmnic in Algeria, invtdving tegular Bims deliveries 
and ihc presence in the country of many Bgyptioo inscruaors. The 
danger to Morocco lies less in the imptirt of anns than in that of 
xealous tevolotionary technicians who might offer, for good measure, 
keen instruction in subversive activity. ^ 

In fact the Sahara oonfikt has put toth heads of state moie linnly 
in the saddle. While King Hassan can rejoice at not having taken 
a toss when Algeria cried to unseat him, Pierident BenbeHa has 
had the happiness of declaring the Kabyle problem setded. The 
terms of the settlemciu arc, however, still obscure., Ckilooel Ou el 
Hadj, who seems to have been the Kabyks’ negotiator, has made 
no public sutement. Mr Ait Ahmed lias spolm sepaiatcly of a 

truce.*' Mr Mohammed Khidcr, the dismissed former secretary- 
general of Algeria's political bureau, has turned up from nowhere as 
a go-between. 

Ail that is clear is that President Bcnbclla has finniy stated that 
the Kabylcs are now behind him. He has also held out the hope 
of releasing political prisoners and freely admitted that Kabylia (and 
the ncatiiy Aures region) suffered more in the war vrith France* 
and gained less from independence than any other port of Algeria. 
This goes to the heart of the matter. He has also i^wn realism in 
warning his country as a whok that it has "fifteen yeata of 
austerity *’ ahead. It may be that in this brave hard fiicure it will 
not be Moroccan monarchy but Morocco’s more liberal economy, 
more attractive to foreign investment and giving at least the sem* 
bhmoe of a higher standard of living, that Algeria will come to 
think of as the thorn in its side. 
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ALGERIA AND FRANCE 

Doling It Out 

nOM OUR PARIS CORRESFONDENT 

H OW ptssioiis ftde. The once led-hot 
Algnian question has cooled to die 
point ntere^ nr most Ficndunen, it 
utiacts interest only during the debate on 
the budget. When die National Assembly 
was fiw^ on Monday with the question 
of oontimiing aid to Algeria, the govern- 
ment*a apok csm en ammunoed diat French 
pstknoe had limits and that the only yard¬ 
stick for the further distritodon of nmds 
would be whether it' aereed France's 
interests. This should not be interpreted 
as a sodden stiffening in die Fkench posU 
tioo. What it really means ia that the 
Freodi community in Algeria has ceased to 
be an important iwtor m French cdcuk- 
tioos for die sim|de reason that die com* 
munity has dwindled from over a million 
people to about lookooa One basic 
ncmiae of die Evian aneemmts was that 
Ftonoe would provide nnancial aid in re^ 
turn for die pareservation of a large Euro¬ 
pean community. This premise has now 
oolhqwed. Mr Benbella's decision, re¬ 
vealed on October ist, to take over the 
remaining French-held land marked no 
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more dMn a symbolic end to die chqiter. 

What interests oqdain thia year's 
budgetary allocation to Algeria of i,i66 
million voew francs, of vriiich Boo million is 
direct aid (half of it tieff), or die mainten¬ 
ance in Algeria, at French expense, of 
25,000 dvil servants ? France has three 
reasons for staying patient. There are t^ 
militaty facilities it still enjoys, of vriiidi 
the naval base at Mers d KeUr seems to 
be thou^t less important thaw the Saharan 
sites far nuclear testing. The subject of 
underground tests is surrounded wifo 
secrecy, but it is known that General de 
Gaulle ia keen to keq> baaes in the Sahara 
untfl the ahemadve aite in the Pacific is 
leaifa. Secondly, Algeria still belongs to 
die franc area. Thaidts to the aid France 
givea, and to various commercial agree¬ 
ments, trade b e tw een the two countries to 
pidnd iq>: in die first half of thia year 
Algeria was France's fourth biggest cus¬ 
tomer, a bigger one than Britain, tot but 
not foist, there is the Sahara oil and gas. 
The output of crude oil is expected to readi 
some 25 nrilUon tons diis year, and several 
speakers in this week’s ddiate rejoiced in 
the diougbt of die ddlsrs this franc-area 
oil saves. 

The Algerians would now like to revise 
the part cl the Evian agreement that deals 
with oil. Mr Benbella to said so in an 
interview on French television, and the sub- 
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ject was on the agenda of his minister of 
die_ economy, Mr Boumaza, vrim visited 
Paris this we^ Both made it jdain that 
foere wu no question of nationalising the 
CO, but said they wanted higher revenues 
for the Algerian exchequer. The French 
are flexible but think diat they are in a 
qood batgaining position where natural gas 
IS conooned. The first shipments of 
natural gas from Hassi er-Mel are scheduled 
to take place next qiring. tot month the 
French government asked M. Guillaumat, 
die chaffman of die stateowned Union 
Gdndrale du Ffarok, to assess the various 
projects for transpordiig die gas on a larger 
scale. He vrill have to decide between ships 
and pipeline, and between different pipeline 
routes. Whatever the choioe, it wul be 
bound to involve heavy inve s tment. 

Can France mist the unpredkuble Ben- 
beiia ? The other determmant of French 
policy towards Algeria is the fear of finding 
a Castro on France's Mediterranean door¬ 
step. After some early blunders. General 
de Gaulle has handled his awkward neigh¬ 
bour with skill, but be may yet find himself 
saddled with exaedy what he fears. 
Worried by the Algerian leader's socialist 
hankerings, the French auduHrities now in¬ 
tend to give their aid by instalments. Their 
general policy, however, remains un¬ 
changed. Their money is still on Benbella,' 
but now their fingers ate crossed. 


SPAIN 

Franco-Franco 

FROM OUR SPANISH AFFAIRS CORRESPONDENT 

W ITH Juli&n Grimau dead and forgotten, the three young 
French anarchists safely in jail and General Franco’s Ameri¬ 
can umbrella safdy renovated, relations between Paris and Madrid 
arc perking up again. Many responsible Spaniards foresee closer 
ccondmic and military co-operatkm between France and Spain— 
even a ** Paris-Madrid axis ” of sorts—in the new year. 

A low-interest French loan of around 800 millMm francs is said 
to be in the pipeline for Spain. General de Gaulk ii expected 
to urge Ida common market partners to take positive action on 
Spain's request for association. Road communications are being 
improved between Toulouse and Saragossa, Bayonne and Irun, and 
Bayonne and PRmplona and a new tunnel is being cut through 
the central Pyrenees. Officials of the two countries have approved 
plans for closer French-Spanish co-operation in the generation of 
hydro-electric and nuclear power. An exhibition of French nuclear 
prowess in Madrid, and visits by French atomic experts, have 
received ecstatic press and radio coverage, and it has been oflkially 
announced that France is ready to make available to Spain “ 1,500 
nuclear patents (the equivalent of 8,000 American patents}.” A 
French-Spanish pipeline is in prospect across the Medkerranean, 
in oo-operation with Algeria, for the export of Sahara ruuural gas 
to Eur^ Cultural and inter-parliamentary (sic) contacts and 
iumeUiges between French and Spanish towns are being tocouraged 
and fubodised by bodi governments. 

AUdiiaisnatu^enou^ Deqrite tbe average southern Frendi- 
inan’a somewhat radat contempt for Spaniards, the rdigious and 
cultural affinities between die two countries are aubstantial, and 
the men who govern diem inhabit the same mental universe. 


French lyc6es and cultural centres in the leading Spanish citio^i 
have shaped many of Spain’s liveliest minds. French illustrated 
weddies and technical journals outsell all other foreign periodicals. 
Half the nine million tourists who have visited Spain so far this' 
year were French. French exports to Spain are soaring. 

What is outstandingly interesting in the present international 
conjuncture, and at a time when anti-American feeling in Spain 
is rising, is the apparent inclination of General Franco and his 
advisers to reshape the regime in a French image. A Gaullist-typc 
cpnsdtution—^providing for a ” strong ” chief of state (who may 
be Don Juan or, depending who is quickest on the draw, another 
military caudiUo) and a “weak” prime minister, the latter 
appointed for five years—is expected to be laid before the Cortes, 
Spain’s rubber-stamp national assembly, during the coming winter ; 
it would come into effect on General Franco’s death or reiircment. 
A French-type social security system is likdy to be introduced 
into Spain next year. An economic devdopment plan whose 
methods will be those of French “ indicative planning ” will come 
into effect on January ist. 

El Plan 

pain’s development plan will be based on the recommendations 
of the World Bank, whose mission to Spain handed over its re¬ 
port in the summer of 1962. Prdiminary decrees to clear the ground 
were issued just one year ago, and details of the four-year plan 
have been released during the last few weeks by Sr L6pcz Rodo, 
General Franco’s planning commissioner. Sr Lopez R^o hopes 
to increase Spain's gross national product by six per cent annually 
in the years 1964-67. This will entail an attempt to modernise 
and expand the industries producing iron and steel, aluminium, 
diemicals, cement and paper, as well as major changes in other 
fidds; more details can be found in an article on page 491. 
Ckrrots (chiefly tax concessions) will be used rather than sticks 
ID persuade private business to oo-operate, and state- 
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turned fciAntrSif iliB ceiie to noehe prcfenatU tm tin e nt . 

The pbm’e pntpcM it to aiie Spmiih pndocifadij 

to tridifat of ^ Eoeqpean aonn end fiMOiotte Spefaih inn* 
gritfoa, floe diy* into die oonoMm nuuhet or Hoe latger Bonpeu 
ttedhif ooBununhy. But it bee a ptdidcil poipoee, tooi h a nd ed 
dom frooi on to demoosttate die wiiiicnce of a diidiicdw 
Spipiiih oourie bemeen the Scyila of lod alfam and die GhaijMie 
of eap'wHui. Tbe of Gonetd Fianooh M0«e> 

meot tdn o o c e eiwi e lly if tritb d imini i hftn fiequency, to 
affect diet muttirai ami ooonoinic in nidr 

century Europe ie not beoneen ‘‘left" and **ti|bt'’ but between 
tbe eqnalfy tutbleai meterieBiin of capitalnm and Mtrxi t m , on 
die one t-"^, and die enlightened qiitituality of Speniih-type 
**otgaiue denMcney* on dw odier. The achieveniente of tbe 
Gaunbt uerdoo of ** oiguiic democracy ” and Ftanode non^^Matxiit 
phndng are dM bi airport of diif argument 

It ia true duit die auocesa of Freadi plannfag has doeed much 
of die gv between dataical aocialiata and tradidoiid oonservadves. 
Rench aodaliats ate delighted widi the paoemaUng efficiency and 
eccoomic wei^ of dwir country’s nadonaliaed sector; ooqsetva- 
dves are as proud of die preadgioBB- growth rate of die n a ti onal 


eoooony as thqr are jdeased wUi tbe lidi btfteat private busioess 
isieapoig. But dds eyndiesis wu addeved by technocrats making 
the moat of die power vacunm diet waa die FamA R^nblic. 

Spain’e planneta occaifamaHy ai^ for a power vacuum. They 
are in no peiii of bei^ siyiided by aeiiouB piibUe or 

porliamentsiy ctmtiovei a y . But mef are pectmarly vidnenbk to 
die at times twiplBa a andy assertive peestute groups dM operate 
wbhm dm ii^inK and m vdiase mutudiy oaotradktoiy pbaesopbies 
tome Und of defetenoe it doe: ‘•eoemwiic Iftetab** and iqpm- 
sentativet of ^ modernised secto r of jahaHe budnefs* die de¬ 
fenders of INI (the atase-owned induatm oofossm} and of other 
vested inteieats and pock-ban^} the (rdadvdy) "hlMiBg’* 
fataagiat and iMieeit nadoaialisets and soc i al Oa d m li csi die 
local digahitties and co m ervadv c C e thn U rs , feaahil 
of the cSects of fadnattidtaadao, and so on I net to mendM ate 
groups ocooemed leaa with ooonemic pcfhy dnn wlA bdhiaaoo- 

rwd«f*i"g and )ol»lor>dio4)ayai Por tt a M M d y, the WoiM Baalfs 
oondnuiag hitetest (the battik services aw needed hi ff n an rlng 
certain pcoiectt) and die bdhienee «f A me ri ca n and ftench coai- 
sultants may strengthen the phnneid hands m mcy steer tihrondh 
the awamps and thUhets of " organie dcoHCtaip.'* 


EGYPT 

Sister for the Nile 


FROM A OOKRBSPOMDENT IN CAIRO 


I N 525 BC an army of between ten and 
twenty thousand men with five thousand 
camels was demtdied from Thebes in 
Nubh by King Cambyaes of Persia to cross 
Egypt’s western desert from soudi to north. 
Its task was to pieoeed to Siwa oasis in die 
north and suppress the orade of Amon, 
which was encouragbig die Giedc colonists 
in their leaistanoe to the Persians. Tbeaimy 
reached tbe southern oases of Kharga and 
Dahhla in seven days and then, coflecring 
enough provisions md water to make the 
rest of the iouniey« set off for Shva. 

This pieoe of ancient histaty is now ghr^ 
impetus to what is iikdy to become die big¬ 
gest desert reclamation sdieme k Africa— 
%ypt’k New Valley. The fact diat the amqr 
of Gsmbyaes lamr dissppeared without trace 
is less t«"r««i*nr dian the fact diat it was 
aUe to find a hne quantity of food k the- 
westem desert. Today the total pondadon 
of die five oases, Kharga, Dakhb, rarafia, 
Bahariya and Siwa—etmng out roiiphly 
paialkl to the Nile valley—is less than 
Sofioo. Ill dassual dmea it vraa cenatdy 
mudi higher, pohapa a quarter or a thiid 
of a mOuHi. There seem to have been two 
great perioda of pro sp erit y fiw the westm 
desert—k die 601 century nc and during 
150 years arouiid die time of the birth of 
Qirist. But it was not untfl much later diat 
th^puhakn readied its present low kvd. 

1116 aim of the New VaOqr s diem e is m 
make the five oases kto one coo titni oui 
popdated area of about die same leiigdi m 
the Mle vallw between Aswan and Ckfao. 
Widiinodeminkationandwaleroonsetva* 
tk» metbock end a certak amount of light 
industry, the popubdon could be much 



greater than it was k dassical tfanes. The 
New Vdky would dien be ERPt’s second 
lung, making a pair widi the Nfle valley. 

Oeariy everythkc depoids on die under¬ 
ground water suppfy. That dieee is a lot 
of water under the western desert has been 
known for some rime, but there waa ahnys 
die poBsibiUty diat it was a great static or 
"fossil” lake cmated k an earlier age by 
rak that no looger fsOa. There was nown 
to be enough water to irrigate aocvooo fed- 
dans (i foolansiJiyS acres) for 200 yest^ 
but there would not be enough for the 1^ 
«eliMiie unless the sup|dy was bekg 
tedenisbed. Now, after ezhauative Iqdro- 
kgical and geological tests over the iiM 
three years^ me renrhs kioany cases having 
beencfaedrak both the United States and 
the Sovkt Union, it has been establidied 
diat tte underground lake is actually being 
leplenhhed by water serokg thro^ the 
Nubssn «—foooi mtee mak areu: 
Kbtdoflitt k oentnd Sndsn; an acta aoudi 
of die Junctnie of the Bloe arid Whitt Niles: 
and me Aswin met. A maddne is now 
bekg aaannfactund k foe Unhed Siam 
diat win measure the flow of water and find 


oat how ninch csn aieity be tfoen out cub 
year. 

DriDkg foe wdls is dm cadeat part of foe 

S^ue'ntedan. Some*yidd as mi& as 
loyooo cukc meoes of water a day. Once 
the water is flowing dm land his m be 
levelled with buUdoaers, irrigatioa canab 
dug and dm aofl leached tt get rid of eaoess 
salts. Roughly a third is men town with 
fodder ctopa> maink aifdfo, a thud with 
oeteals and foe remauikg thiid widi varkus 
v^etdiles and olives, dmes and cinus findt. 
Pmiltro and catde ate behm raised k dm 
Newvallqr. European strams of catde are 
bekg crossed widi the kcal lean but hardy 
breed k an eSott topndnoe an aakml dmt 
can stand dm appalling summer heat of dm 
western desert and yft psoduoe good beef. 

The next nep is for dm new lands to be 
oohMiiscd. Already dm kdigeiioas popola- 
tknhss asmndifertiklandasitneedB. H 
dm New Valhr schenm is to hdp solve 
EfQppt’s demographic problem^ tfoioi is its 
mak purpose, these new setdm nuist oome 
&amiheMfieVaIlqy. Bsdi fomfl^ is to get 
between five and ten feddaiu and viDages are 
to be bdk at twdve-iaile ktervah^ cadi 
with a cnhivattd area of'1,1^ to 9/)oo 
iedduu, and with a oo-opeiative'aapply^ 
machkciy, seed and fetalisen. One diffi- 
culqr it that aldmugh dm dkiaie Is roughly 
compaiafale to that of the.Niio Vdky k 
Upper B^ypt, the type of farming and kri- 
gatiott is different. Moreover, dm new 
rnimigraiiM have to leath to live bar- 
mooknidy widi tbe oasiadwdlerB trim have 
been virtually cut off from the Nile VaOey 
for centuries and vfooie outlook on life is, 
k many wayi^ veir different. 

The ftypoan feilahin have never cmi- 
pated and dm New Valin is prob^v inst 
about as for as they ooidd be persnadsd to 
go. Sevmal hundm fomilies wen moved 
k dds summer; it is sdU too soon to sqr 
how thn are letdkg down ar pioneeri of 
Egypt's Middle Wcib 
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GERMANY AND AMERICA 

Friends in Need 



FROM OOR BONN CORRESPONDISNT 


S OME watchdogs have smelled a GauUist 
(doc bdibd the dioraa of west Gennan 
oonstemadoD dbat aooompaided the spec- 
tacular movement of the Ametican and 
annotned dtviakn from Texas to Frankfun 
in the duee dm ending on October 24th. 
Thw have painted out that Pteadent ^ 
Gamlets douots about the constancy of the 
American commitment in Europe ate shared 
in certain hi^ places in Bonn—meanmg 
by Adenauer, Herr von Bientano and 
aome odier Christian Democrats who dis> 
tnist die Adandc-bent optimism of the new 
men at the bdm. It cannot be ruled out 
that ^ dismay of some commentators was 
cunnmrtr hiqnied. But other factors con- 
cribnaed to the bout of German nerves. 
One ww ■ andden dearth of political news 
after the nltthora provided \>j die dian^ 
in dit’Afaus Sdiaumbutg and Downing 
Street Anodier was the warning Mr 
Rosoril Gifaialfic gave at Chicago on Octo* 
ber iptfa 'Of the incteuing finimcial strain 
of the Ametican militaty effort in Europe 
and Asia, luid.his vagu^ worded hint of 
possible dianges in depkmnent overseas. 

for everybody^ peace of mind, 
no kst on authority than me Secretary of 
State, Mr Dean Ruk, had arranged to cmne 
to Germany at the end of die wedc—pri- 
mari^ to unviril a memoriri to Gen^ 
George Maiahall—and thus had an oppor- 
tuBhy to di^ the general alarm. In his 
addiw in die Pnlsnidie at Fmnkfiirt on 
Oofobcr ayth Mr Riuli unequivocally de¬ 
nied tte B^ Lift portended the wMidrawal 
or a reduction of American ftHoes in Ger- 
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many. The United Su^ he said, intended 
to maintain its siz divisions in Germany 
as kng as diey were needed, and expected 
that, m' lhe present drcumstances, they 
would continue to be needed. Mr Rusk 
dqilored the failure of some Nam countries 
m meet '^ir full obligations ro the alliance, 
but gradfyingly eKludod Gemiany from 
this rebuke. 

Before speaking at Frankfurt Mr Rusk 
had had talks in Bonn whh Herr Erhard, 
Herr SdirSder and Herr von Hosael, die 
defence minister. Iforr von Hassd has 
since puUiahed a more elaborate explana¬ 
tion of Mg Lift than Mr Rusk had occasion 
m give in the Poulskircfae. Thou^ the 
eMrdae was carried out in die diremon of 
Germany, it wat, Iforr von Hassel si^ a 
test and a demonstration of the readmess 
of the American stramgic reserves to act 
anywhere in world. In a magnified 
echo of Mr Rusk's commendation Imr von 
Hassel claims that Germany's contribudon 
to western defence has already reached foe 
maximum possible, both of men and money. 


RUSSIA 

From the Graveyard 

T he possibility that the notorious Mos¬ 
cow show tnals of the 1930$ may soon 
be oflkially reappraised in Russia is sug¬ 
gested by a oonunemorativc note in Izvestia 
OT October ayih, written by Mr Ivan Maisky, 
the former Soviet ambassador to Ixmdon, 
and headed Diplomat of the Leninist 
School.’* Its hero is Nikolai Krestins!^, an 
Old Bolshevik who would have been ei^ty 
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tbia week. In retracing his caieerg Mr 
Maisky recalls that he last saw Kres^dty 
toward! ^ dose of 1936, and that whhin a 
year he became one of the vktinis of 
** Stalin’s personality cult.” Translated into 
blunter language, this refers to the fact that 
Kiestindqr was sentenced to death in March, 
1938, in the fourth and probably the grim¬ 
mest of the big Moscow trials. 

Mr Khnishdiev, who was no child when 
the trials took place, has been carefidly 
sdective in the rewriting of history. So far, 
he has rehabiliated posthumou^ only such 
Stalinists as S. V. Kossior, who, less lucky 
than Mr Khrushchev himself, eventually feU 
victims to their master’s wradL Under mili¬ 
tary pressure, he has also restored die 
memory of the Soviet mardials who were 
diot by Stalin, sudi as Tukhadievsky and 
Bluecher. But Krestinsky falls into rather 
of these categories. 

A Bolshevik from 1903, he was already a 
prominent figure when the revoludon br^e 
out. He brame a member of the party’s 
central committee, served as commissar for 
finance, and was, between 1919 and 1921, 
one of the throe party secretaries. The 
diplomatic career ” to which he was trans¬ 
ferred in 1921, and which induded several 
years as gmbassador in Berlin, was in fact a 
form of disgrace ; he had been a prominent 
member of the defeated Trotskyist opposi¬ 
tion. Mr Maisky dtates over this. Nor docs 
he present Krestinsky as a hero without 
blemish; he recalls, for instance, that he 
had sided against Lenin, and for war, at the 
time of Brest-IJtovsk. But the general por¬ 
trait is favourable. If this rehabilitation is 
followed by others of the kind, it will revive 
memories and raise questions that are 
awkward for leaders of Mr Khrushchev's 
generation. 


QDlie 6cononttet 

OCTOBER 31, 18b3 
CHINA IN DECOMPOSITION 


S r Chinn is fast succumbing beneath 

those toils of European influence by 
I which it has so long been threatened, 
c latest news ... shows that the Empire 
is dissolving at a rate that we could 
hardly have antidpated on the first 
contact with European ambitions. We 
have always maintained that the resolution 
taken by die Foreign Ofike to loan military 
and naval power to the Imperialisis in 
China would be a powerfid impulse urging 
the Empire there m the same direction in 
which India has gradually slid under Euro¬ 
pean dominion. . . . China is beoom- 
uig, as India became in the last century, a 
to contending foreigners^Frendi, 
idi, and American. The Chinese are 
idling into die same subordinate position 
u ibt native trom of India,—Snaking 
•dminhle soldiers when disdpUora and led 
by Europeans, but a irae crowd of eraven- 
hcaited Orientals when they are not 
stiffened by the distinct puraoies and 
leuided by the originating intellca of the 
West. . . . Finally, the foreigners, 
eveit ofi the seme side, are beginning to 
quarrel amongst themselves. We find the 


Franco-Chinese officers holding hnek pri/e- 
moncy from Anglo-Chincse officers, and 
much, thougli not hitherto serious, wrang¬ 
ling and coldness, and incapacity for 
co-operation, resulting therefrom. ... The 
English, the French, the Americans, and 
the Russians will all be at work before long, 
forming temporary alliances amongst each 
other, falling also into bitter rivalries 
amongst each other, and carrying the 
Chinese with them into their mutual 
animosities. Instead of sening up the 
Imperial authority in concert, there can be 
no doubt that we have substituted for the 
struggle between the Taepings and the 
Imperialists the struggles between very 
many distinct pardes, led by Western 
science and badked by Western courage. 
. . . The wickedness of which mere 
adventuren, with fiill command of Western 
science and no predilections fbr Western 
mocalire,. are capable among an inferior 
noe OK malleable Orientals, will probably 
soon receive valuable iUiistration in China, 
as It did in India. We would not willindy 
have it said that they were acting under 
any sanction fBom die English Government 











'CutgAmy F%liiii'—1/ Frud 
iek, q«ly iptafl ihe i^k of a 


FrudoMB Nuttoll. moAor of tboe cUldbi ad 'tadoy potalo^. Itb cd]% of 
woodcut. Is lln. Nuttoll's lint vattnie into piUidsef oit 


WHO'S RR Hiking? >{»’> 



J OUY GBOTF CHAUCER, topilig Ot He 
Tdbod. roHiding to Qmteihiiy with 
his porlit gentil knight, her Bawdinos of 
Both, and oil and oil: As dMiming « fiction 
of i4l]i Gent trarelaserer was writ. 

Medicral pifgriniRge, though prevalent, 
was in fact no picnic, lie roads were rotted 
anttrochs, hmised and hraken tyhunhering 
wood-ndw^* wagons, bns were nsuqllp 
ridfled with rots and, literallp, jonuiitg 
widi fleas. And, even though he oatried on 

If jmi’d like ■ fiee agp of All odw tii unt wiRt 


inn-tip^ staff, unless he hod obtained o 
Boyal *Wr of possqge,* the pilgiim was 
like!/ to find himself at onp moment flung 
oihitiorilp into dink! 

But tw wos travel in the hod oU di^sB?. 

Bdbic Petrol. 

Todap thgr hump mdmcks not relics on 
Ihdr hite to hisloip, the onty pardon 
poo’ll hear is over fiirp drinks in the cofds 
en route, pourtur will whirl pou to Conter- 
burp in hoensed soft^ and BP stands all 

to BP (Cheuc), P.O. B« 227, Puklicltp Hm, Fimkeip Mnkt, EC.2. 


tint's most modern and efficient in travel 
Test this claim fiir pourself at anp BP 
gomge: You’ll find BP service ond BP jm- 
'ducts unsurpassed. 

And thot’s no bovellei's tolfc 



BP IS THE KEY 
TO SETTER MOTORING 




The flavour of Johnnie Walker is 3,000 years oU 


T ake a stretch of wild Scottish moorland. Make sure 
there is a good growth of heather. Leave it to soak fiir 
about three thousand years in the damp highland mists; 
cover occasionally with snow. And what l»ve you got? Peat. 
Slow-burning, aromatic peat. The peat whose smoke gives 
so mudi of the characteristic flavour to malt whidey. And the 
finest of the malt whiskies . v j •. • u 

right rar the |ob—end that h what 
Johnnie Walm use. 

World's favourite 
Many thinjp are done to make aure 
you will enjoy the authentic flavour of 
the world’a nvourite Siootch whiaky. 
You need do only one thin^. And 
that ia never to be oontent with juat 
aaying Srhiaky’ when you 
jAnme Walker. _ 


go into Johnnie Walker. 

No foggy poet 

To the tayman’a eye all peat looka 
like partly mdted diooolate, but the 
peat cutter muat be more diacriminat- 
ing. Near the aurfiioe ia the ^fogpy’ 
pmt-- 8 oft and crumbly and bumii^ 
with a denae amoke. At the bottom la 
black peat. Only the middle layer ia 



Whisky and Water 

TWal'i htmtt drink it-to prttmte the 
trmefimmr, Bui muter iimporima f» 
mkiaky m mmrtker Mjr. Seuiek wkuky 
€9M mdy ke mude mitk tke pure, eUmr 
muter if SeutUmd-^UurtkuUmh tkut 
t£Speydde,fumuuifor its dimueriee. 
Tkut'sjust uue rfthe reutuus mky it 
eum*t be mututed uuymkere else m tke 
merid. 




the flavour of Johnnie Walker. Stills 
are made hy hand—each one repre¬ 
sents a month’s hard hammering by 



growB barl^—and the pick of his 
crop goes to the nearby distillery. 
Thm It will play a star part in 
making fine malt whisky and thence 
find ita way into Johnnie Walker— 
and only the best of the malts do that. 

Some like Johnnie Walker hot 


ubattUrnfjelmmeWuUterutkume 
istbui yuueemeujey it just tbemu^ 


yuu muut to. 


wuyajustti 
^uuprAuMy 
f kuvunt 


didit 


This man grows whisky 
for Johnnio Walker 

IVter Robertaon has lived and worked 
on Gateside Farm in Speyside fiir 78 
years. Like his Either benire him tie 


Wkai 


Yi 

of buviuK 
fokmne IVuiker mud hot 
muter trheuyuu bought if- 1 1 1 

Butjma try it utumigfa^ —* 
eup tke next edUevemn, 
or mken yon kmoe u eeuL 


Coppar Ksttia—1963 stylo 

Two hundred yem ago the cioftera 
distilled whidiy in copper kettles. 
Today Johnnie Walker is distilled in 
copper, but now the Imttle can hold 
up to 4,000 gallons. There are good 
reasons for following the tradition of 
copp«—it will not corrode or give 
any alien flavour to the whisky^ Every 
stiU has its own character, and con¬ 
tributes a little of its individuality to 



S 



r.Hjway? 

As you would cimecL he was the man 
who started it slL John Walker, fiuin- 
eFs son, set up nis wine and spirit 
business in Kilmarnock in i8ao. The 
Johnnie Walker figure was crcaied in 
1008 by Tom Browne, R.I., a bmous 
illustrator of the day. It was baaed on 
a silhouette portnit of the founder. 


Advance, Friend and be recognised 

Johnnie Walker whiaky has been sold in the fiunous 
square bottle with itt uiree labels since 11J08. It is by 
far the best known whisky in the worid, and today 
it is going strong in 158 countrks. 

When you see the Johnnie Walker bottle, you can be 
sure you are getting the world’s most popukr Scotch 
whisty. When you serve from it, you naturally like 
your guese to ace what they are getting. That is wlw 
the people at Johnnie Welker have tatai the trouble 
to adopt this distinctive siyliim of the square bottle 
with itt special anangement ofthree labeta. 
'RedLuba':bouk 41 fi, hu^a r/9, gnurlerixja, mmiuture 
4]3 (U.K. prieit). fVketker yon ere buying srhisky by 
the bottieor by tke tot, SAY JOHNNIE WALKER 
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RUSSIAN ARTS 

Gilding the Past 

BY OUR SPECIAL GQRRESFONDENT 


THE ECONOMIST NOVEMBER 2. 1963 


T hirty yean is too long a gap between 
visits, even to a country as impres¬ 
sive as the Soviet Union, to make worth¬ 
while comparisons from memory— pai> 
ticularly when the visitor in 1932 was full 
of socialist enthusiasm generated by a new 
economics degree and in 1963 was seeking 
relaxation, though hardly rest, by visiting 
the museums and historical monuments in 
which Leningrad and Moscow are* so 
fantastically rich. But one thought 
whidi this particular visitor brought away 
was that these two cities have changed 
with time in much the same manner as 
has your correspondent. 

This was especially true of I^eningrad, 
left to decay thiny years ago as a relic of 
the imperialist capitalist past that served 
no purpose in a communist world. The 
city is now being supported and cosseted 
as a heroine of the Soviet Union, an 
honour earned not simply by its resistance 
to the invaders in the last war but by ita 





services to the Russian empire since 17 x 2 . 
As a result Leningrad is once more 
perhaps the most beautiful dty in Europe, 
an achievement helped by the faa that its 
gay baroque and rococo facades do not 
have to be viewed through a barricade of 
parked cars (although they are cr owned 
by forestt of television aerials) and that 
the ikCh-oentuxy and xpth-oentuxy c^nal 
frontages have not been disrupted by 
20 th-oentury developers. 

With the sttte owning all property it 
can, and does, see that aU is pteser^ 
althcMigh in Moscow there ia a tendenqr 
to apologise because streets of super¬ 
ficially deUghtful old wooden houses have 
not yet boen ** reconstructed.** Lenln- 
grad*s huge royal palaces, neglected in the 
early days of tiie revolution and destroyed 
by the Germans, really are being recon¬ 
structed ; so are Mosers smaller private 
palaces aiul the churches and monasteries 
everywhere. 

All this is being done with a magnifi¬ 
cence almost.as incredible as the ddll of 
the craftsmen who have. restored the 
charm as wdl as the grandeur com¬ 


missioned by Peter and Catherine, for the 
benefit of the Uzbeks and Cubans who 
troop respectfully through the lovely 
rooms today. They troc^, too, through 
the great collections—^the Hermitage in 
Loiingrad, the Treasury in Moscow— 
where again the past is preserved with a 
deference and admiration quite unexpec¬ 
ted in a country that supposedly spurns 



nso 


it. Everything is of the utmost lavishness, 
from a roomful of Rembrandts to gilded 
domes which must be a drain on the 
famous gold reserve. 

Obviously the Russi.ins of today are as 
proficient and as interested as they ever 
were in painting, in dancing, in acting, 
in design; visits to studios, to a school 
of industrial art and, of course, to ballet 
and opera confirmed this. Yet this talent 
and training is devoted to glorifying the 
past rather than to experimenting for the 
future. Architecture and interior design 
are showing some signs of change and 
suggest that maybe all that is wrong with 
Russia in this matter is that it is running 
a few decades behind the rest of Europe, 
as it has always done. In Moscow the 
heavily ornate apartment houses of th 6 
19308 have now ^ven way to shoddy egg- 
boxes in the international style, going up 
with a speed that would be welcome inter¬ 
nationally. The showy skyscrapers of tiie 
Stalinist period are being succeed by a 
* few first-class modem buildings; the most 
impressive is the gigantic hall in the 



Kremlin, a worthy addition to that com- 
'plex of centuries. 

The history of architecture and of other 
visual arts in -Russia has been one of tak¬ 
ing over and developing, in interesting 
and original ways, ideas from other coun¬ 
tries. The great eicqition was painting 
in the early 1900 s, when Benois, Goncha¬ 
rova, Kandinsky, Malevich, Chagall— 
to mention not necessarily the best artists 
but the best known internationally— 
inspired what later became a mid-century 
explosion in western Europe and America. 
Most of these people were sympathetic 
to the revolution, full of ita ferment, try¬ 
ing to help it, yet today most of them are 
publicly rejected in the Soviet Union. 

The works of some of the older and 
less influential of them are displayed in 
museums, as are those of such famous 
foreign contemporaries as Picasso and 
Matisse, bought before the revolution by 
private Russian collectors. But the Kan- 
dinskys and the others stay in the storo- 



rooms, although the curators are well 
aware of their value abroad. Sooner or 
later national pride will surely bring these 
pictures out. If then the Russian muse¬ 
ums also try to fill the post-revolutionary 
gaps in their collections the effect on the 
world’s art markets will be sensationaL 

Recognised artists—and in the Soviet 
Union artists arc very satisfactorily recog¬ 
nised—know what is being painted abroad 
but consider it irrelevant to their own 
work of socialist realism, which is tn 
educate and encourage ordinary people. 
To them the abstract artist prorides only 
a personal message for a few sophisticated 
individuals. This is the official view; un¬ 
officially and privatdy many artists are 
painting and even selling abstract—or at 
least unrepresentadonal—pictures. 

So far few of .these works are of the top 
class, or even of great interest by inter¬ 
national standards. Several times recently, 
however, they have been on the verge of 
becoming respectable, only to be caught 
in the political squeeze between the con¬ 
servatives who dread all foreign contacts 
and the liberals who are ready to leam 
from other countries. By the time such 
art is accepted in the Soviet Union it may 
no longer be in style elsewhere; the latest 
western ** pop ** work is very like some of 
today’s ofikial Russian painting. 
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Skeletons in 

^ • 

Washington 

WASKIN'OTON, DC 

OME sort of whispering campaign is usually pan and parcel of 
the long strugi^ which precedes a presidential election, now 
just a year ahead. This tune the whisperers have got off 
10 an early stan, and apparendy their muck-ral^ is going to take 
the Sam of hints about giidt and sex on the New Fronte. In 
this the element of sheer oopy-catting seems almost too obvious. 
The Denniqg Repon on Britain's Profumo scandal is Mooming on 
aU the bookstalls, with a gaudy American tide. Putting aside dtde- 
tattle about gay Wadiington parries involving government personali- 
ties and Gennan modds, it is true, however, that most American 
Administrations turn out to have a skeleton or at least a vicuna 
coat in the cupboard and the Kennedy Administration may prove 
to be no exception. 

The Senate Rules Committee was finally prodded into suirting 
this week an investigation into the affairs of Mr Robert Baker, who 
had earlier resigned his post as secretary to the l>einoctaric majority 
in the Senate rather than answer questions about his burgeoning 
business interests. Now, presumably, he will have to. The develop¬ 
ment fdlowed on the Imls of another abrupt resignation, that of 
Mr Fred Korth, who was the Secretary of the Navy. The Senate 
is expected to pursue its inquiry in that quarter also. And, thou^ 
nobody has 3^ suggested investigating him, the Secretary of 
Labour, Mr Wirtz, has been critidsed for all^edly approac^g 
lobt^ists and trade associations known to want ^ goodwill of the 
Deportment of Labour and inviting them to swell the campaign 
funds of a Democratic Senator whom the Administration is anxious 
to see re-elected. 

Nautical coincidences have contributed to the mood of uneasi¬ 
ness. There were murmurings about the President's wife going for 
a Mediterranean cruise on the yacht of the Greek shipowner, Mr 
Onassis, who was once commanded to pay back some millions of 
dollars owed to the American government over a shipping deal. 
Before he resigned as Secretary of the Navy, Mr Korth seemed to 
have emerged untarnished from the inquiry into the award of the 
contract Cor the TFX, an experimental jet fighter aircraft, to a firm 
in Mr Konh’s Texan home town of Fort Worth; but after he 
resigned it was reported that he had offered to arrange a cruise in a 
naval yacht for good customers of rise Fort Worth bank of which- 
he is ^ former president. Finally, though this doesrnot affect the- 
Administration, tfapre has been much'criticism of members of the 
New York Le^^ture who permitted New Yoik banl^ which are 
interested in legislation that will come before the Legii^ture soon, 
to pay for a six-days' cruise to the Bahamas for tfaemselves and 
their wives. The kgialators' explanation, riuit they thought six 
quiet days at sea at the banks' expense would help them to gain a 
Aorou^ grasp of the matters which they were going to have to 
vote on, seems to hare encountered public scepticism. 

The public mind is clearly troubled about a number of things 
and the Republicans may decide to make the most of the rumours 
and the invesrigatioDS. But they may not. For Congress itself is 
Jnvdyed and, as the Washington Post remarked recently, getting 
Congress to consent to the exposure of its own abuses is like getring 
comjfiete mUitaty mspections in the Soviet Union. Neverdidess, 
the temptation to the Republicans to do some muck-raking will 


be strong. If they do try to blow the present.doud of queasy 
rumours up into a tenqmt, they wiU not .be the fine pdikical 
weatber-malwrs. Mr Kemiedy got into the WUtie Hoine partly by 
capitriiaiog on the public’s perennial fears and tuqpickms about 
wbat goea on in Washiogeonj One of the plaoin in tte l>eni(Kmit8’ 
placfonn in xfiifio was the alleged need for a cede of eriiiea and the 
Democrats were doquent about the urgency of ciirbfaig what they 
called influenoe-ped^g in hi^ government drefos. l^t years 
earlier, the Repubheana had ptAned accusing fingers at the Trraan 
Adnuniatiatxm for ks jnvdhment in scandals over mink coats and 
dsqp-fioeie refingerators. 

tmtff now the Rcpuhlicana have not faeea.:alrie to do much 
in tU fine dNMit the Kennedy Administradon. The affair of Mr 
Billie Sol Bales, the Texan whose tangled dealings with the 
Department of Agriculture ieft him facing fifteen yovs in prison, 
had its roots in tte Eisenhower years. Sim Mr Kemedy became 
Freaideot and his hrother became Attorney Generd, Washingtmi 
has been lotfied on—with a sour grimace by some—as a Spartan 
capital of strenuous living and hi^ ihiidung. Current atrempts 
to tiansfotm this image into that of a Babylon of high living 
and low mords represent a somewhat abrupt switch. 

It is true that from time to time there have been charges of 
displays of too rude hedth on the New Frontier, of people being 
pushed into swimming pods with tlieir clothes 00 and winded at 
touch footbalL But hitherto there has been no suggestion that the 
New Frontier was dso b doke vita, ff anything, the Kennedys 
have been resented for possessing ancient Roman virtues rather 
than modem Roman vices. They have been accused of pursuing 
culture too energericafiy and, in quite a different sense, of pursuing 
as cnergericaBy the businessmen who impioudy dai^ to try to 
raise prices. But it could not be said that threatened crackdowns 
on luing prices and on padded expense aooounts did not square 
with the Puritan ethic. Now, however, a new note has got into 
the criricisma. Not only is it bring stw^sted that after dl there 
are Sybarites as weD as Spartans in Wadiingnm; the word 

orgies'* OM be phunly li|H!<^ among die whispeten. Already m 
mriection with die B a k er cue—diould it turn out that there is, 
in fact, a case—tales are being told of outings in charabancs 
equipped with 
champagne bars. 

Mr Baker rose 
from the humUe 
ranks of the Senate 
page-boys to . his 
recent post of secre¬ 
tary to the Senate 
majority. He is said 
to have owed his 
promotion to the 
goodwill of powerful 
patrons, such as die 
late Smator Kerr, 
and the Vice Presi¬ 
dent^ Mr Lyndon 
Johnson, who was 
formerly the leader 
of the Democratic 
majority in the 
Seaiae. The secre- 
tarid post is not 
elective, yet it has 
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•t lent loaie «f the implicatiaaf ead leepmeihilkles of tbs 
job of a iMny irtiip. It carries a lalaty of $a0M0QO a 
year. It is reputed dun, outside coogressmiBl oflke hours, Mr 
Baker acquired a rather sudden financial innreat In die labyrinthine 
and gnnpier>iidden business of autnnadc ven^Ung machines, n 
well u In motds and odwr enterfMisei. Mr Baker is said aln to 
have been ciosdy co nwc t e d with a dub patroaised heavily by 
lobbyists. The highly profitable machines scBii^ dgarettes, fruit 
and beverages are i^orted to have been Installed in dioaft fiKtories 
and space labeeatote vriiidi had gained g overnment cootracts; 
most ii the aeio<«pou companies have lobbyists in Wadiingnm. 

Am e ri ca ns , in general, d i s H h e the infiucooc whi^ sq^ieet 
labbyisa ham pridi members of Congiess and perinqis with con* 
gre trisori. dBdal s daob It is known that lobbyita cootribute to 
cattipoign'funds. It cosa an estimated l aap / wo if a c anrti d are for 
the Semne is to have a good chance of winning and. it is bdkved 
that, the itpfii efeetka may coa the Kennafiys and their 
supponeaasnmdiaslaooiBfllion. Mom labbyisa seem to have 
plen^ of money to dkborse and uaiqr legUann are rdadvdy 
pou nan. $0^ of da people who voted fot Mr Kennedy in 
lyfio are said u have done so because he is a milMonalie and so 
was able to pay hb own way. 

On da odar hand, some Goagressmen vriw own property and 
have bushwa interesa are not above using dair official poshion 
to fnrdar dair piivaa ends, ft is now bekg •*fgr**^ anew that 
members and officials of Congrea ougjit to be required by kw to 
reveal all dair sonrees of income m sona have already done 
voluntar%. But Congrea as a vriude hu never diown much 
enthusiasm for diis pr^wsal, even dxmdh it enquires dosdy into 
da finances of men apprint^ by the Fresident to high executive 
poaa and often requires dam to dispoa of tfadr holdings of siodc 
before it vrill coofiim dam. The present inveadgstions msy result 
in some such reform. Meanwhile, howevu, the public is much 
more interested in what the investigations may uncover fai da way 
of scandaL It may tun out to be a tempest in a teapot. But the 
muck-rokers are hoping for da wont. 


Right on Rights 

A n indiyenaUe victory for da Negro was won on Tuesday 
when da Judiciary Gomnrittee of da Houm of Represenadves 
voted by ■ lug maigtn to aidadtuR a more moderta dvfi 
Bill for the drastic proposals ef itt subcommittee. These faced 
cerutu defeat at later atagea in the kgulative process. If day had 
nu been modified, da hope of a Negro rights BiU this year would 
have gene a-glimmering and with it any dance that the racial 
proUm could be solved without great violence. 

A Bill was needed vriuch both da notthem^ Democrats and the 
bulk of the B^Uicaps would suiqxir^ bkanse without da 
BepuUkans it ii^ not be possibk to crush southern renstence in 
da Smie. Besides, as da President emphasized, justice to the 
Negro ia a national, not a patty, matter. But in a we^ of desperate 
and complicattd aunoeuvring-~tbe vote was put off three times— 
it took the President^ persuasiveness to bring not only da 
Republicansi, bu also his ovm libeial Democrats, into line. Meidar 
^ kandfol of Bepublican Bbetals nu da Democrats from the 
North wanted to offend da Negroes by taking da first Step to tone 
dovn da ctauj^ ro satisfy ^ nudd)e>QC*die 40 od KepuSUesns; 
gf da two fhe Deinocrats were periups da moM intransigent Ger* 
teinly the B^HiUaens, who hdped da Deportment of Jusdee to 
rewiA da BiB, and Mr lUUech, dair leader, deserves a sihite fimm 
da Pteaideu and dair abate ef da which, they suspected, 
da Demoerdts intended to monopote. 

The miracle is that this poUtical compromise involves no com* 
protnix of civil rights. The new BiU is in some ways better than 


either of its ptedecessors ; da Admioisttarion’s uiginal propoaala 
have been fortified Injudicious transplantt from da suhonnimitwe’s 
version. The bon on ndai discrimination in such public idaoea 
as hotels, lundi counters, cinemas and sports arenas is neatly as 
broad as da most ardent supporter of Ne^ tights could ask v^- 
out inviting trouble over, for example, private sdwds. It aho pro* 
rides for a Pair Employmeot Pracdoes Commisiioa, a oonttovetrial 
proposal which at first da Adminisitatioa wanted to leave to a 
aepatatt KU. The biggest disappointinent to the Negtoea is that 
the Atteciay Gcneial wBl' not be given eerie Uenefte to iiudate 
law foita when' any indiridnal’a civil rights ate ttamphM upon 
by* aay, polioe hrutality or wtaagfiil impriaonmem. The Attorney 
General had warjfied, however, dat he did not want aiuhority ao 
broody dam that It would gim da'Department ef ^uidoe power 
to utervene also in many manets which have nothing to do with 
radef dtteriminarian. At a later atage ieol dOntjon may be the 
price of aeeing da became knr. iat tUa week k wae put bads 
OB da ri^ track, atranger, not weaker, dian before. 


Shipwrecked Wheat? 

P RESIDENT KENNEDY nwy have only himself to blame if Acre 
is a break-down in dm deal undor which the Soviet Union 
was expected to buy some 150 million bushels ef American sriieac 
and thus to open anodier channd for increased contact wiA the 
United States. Mr Kennedy sdpulated that the sale muse be a 
private commercial arrangement but that die grain must be delivered 
in American vessds if possible. This condidon, which Mr 
Khrushchev condemned as discriminatory, made the detd unoom- 
mercial from Ac Russian point of view, since American frei|^ 
rates were nearly double those charged by foreign Aippiog com¬ 
panies. The President’s purpose was to make Ac wheat proposal 
auractive to as many Americans as possible in order to counter 
the inevitable politi^ objections to ^trading wiA the enemy.'" 
la fact Ae sale appears to be more popular Aan he anticipated and 
his concern was probably unnecessary. 

Admittedly, however, the dock-worters’ trade unkm, which has 
a habit of setting its own foreign policy by refusing to handle 
cargoes for communist countries, was won over mainly hy the 
prt^se that the deal would provide work for American seamen. 
If, for Ae sake of pleasing the farmers and the Russians, in order 
to prevent the ^heat transacdon from falling through, Mr Kennedy 
decides Aat Atnerican Aipping companies, by charging excessive 
freights, have made Aeir vessels unavailabie ” for the Russian 
wheat, Aen Ac longAoremcn may refuse to load it on Ae foreign 
Alps which arc ** available.*' 

Meanwhile the delay in reaching an egmment does not worry 
Ae naturally-leisurely Russians. It enables Aem to suggest, as 
is thopght to be in fact true, that they can manage without the 
American wheat if the terms ate too tough. In any case time may 
settle Ae Aipping difficulty. World freight rates are catching up 
with American ones which are Aemselvcs coming down ; % group 
of American companies responsible for nearly all Ae cargo space 
involved has agreed to halve the present dffierenoe betmn Ae 
two rates. This msiy jiPLbe enough to satisfy Ae Russians (or Ae 
foraign crltira of Ae President's proviso) but the MaAime 
Adminiatradon is also trying to briqg die two rates doier together 
hf setting ‘‘giiide-luies ’* for Atoericoa Aip-owners; if Aey wige 
more Aan is considered sesmabk uodor Aeae giude-JiuesB Aen 
apparently export Ucenoos wlU be given for Ae Russian wheat even 
though it is to travel in foraign bottoms. Moreover, Ae demand 
for vessels capable of carrying wheat is so high at Ae moment that 
American Alps may really Iw unavailable for the Russian cargoes 
before long. 



468 

Supersonic Costs 

FBOM A SPECIAL GOERESPONDENT 

C ONcaiESSiONAL hearings on America’s supersonic answer to the 
Anglo-French Concorde airliner ended this week. The 
specifications for America’s SST, as it is caUed, have not been 
decided9 except that it should, if possible, be faster than the Con¬ 
corde, which is to fly at Madi a.2, or over twice the q^d of 
sound. Tet four American airlines, some of whidi had already 
ordered Gourdes for delivery in 1970, have submitted orders for 
twenty-nine of these gleams in the eye of Mr Halaby, the head of 
the Fedeial Aviation Agency, who is in charge of t^ SST pco- 
gnmme. This demonstntion of oonfidenoe gave the hearings a 
flying start But Mr Halaby was hi less jAeased—indeed he was 
irriuted and, not without rehson, deddedly sceptical—about the 
protests of ibc aircraft manufacturers who insisted that they could 
not possibly find their share—$250 million-^ the billion ddlars 
whi^ devdopment of the SST is expected to cost The govern¬ 
ment proposes to provide the rest. What the manufacturers want is 
for the government to meet the whole cost. But Mr Halaby rejected 
this and Senator Monioney, the chairman Of the subcommittee, 
observed that k would be hard enough to get Congress to put up 
$730 miliion. 

Mr Halaby’s estimate was that there would be a market for 
at least thrre hundred and fifty supersonic transports. The 
United States should be able to provide over two hundred of 
these because the Concorde was sold out for the first two years of 
production and airlines which have not already ordered them would 
be able to get earlier ddivery of the American modd even if the 
Concorde was to be flying two years socmer, which he doubted. 
This is because the United States plans to produce three SSTs a 
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month compared with a rate of one a month for the Concorde. 
Mr Halaby said that three foreign airlines had already been inquir¬ 
ing about delivery dates for the Aqierican SST. 

A big push for the American project came from Mr Tillinghast, 
the head of Trans World Airlines, when he suggested that TWA’s 
order for Concordes had not been accepted yet because the British 
and the Frendi had not decided whether they wanted to equip a 
second American international competitor with the new aircitft. 
This wedt General Puget, chairman of Sud Aviation, denied tiiat 
the Anglo-French consortium was thinking of manipulating sales 
of the Concorde to minimise American competition for French 
and British airlines. He also said that certain delivery numbers 
were still reserved for TWA. But these would not give the airline 
its Concordes until long after itt major transatlantic rivals, including 
Fan American World Airways, get theirs. One purpose of the 
hearings was 10 ckar the air of uncertainties about the progamme 
and to give the manufacturers a chance to get their grouses off 
their chMs. The other was to pave the way for an authorisation 
for spending wfaidi will put Congress firmly behind the Administra¬ 
tion’s plan. This cannot come too soon for Mr Halaby, who is 
anxious to sign firm contracts for the SST as soon as possible after 
designs are submitted and approved early next year. 

AID'S Last Rescue ? 

O NCE more the Senate Foreign Relations Committee, with its 
diaiiman, Mr Fulbright, in the lead, has come galloping to 
the rescue of foreign aid by proposing an authorisation of $4.2 
billion. Ever since the House of Representatives cut $x billion from 
a request for $4.5 billion the President and Mr BeU, the head of 
the Agency for International Development, have been urging the 
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What the Sputnik Taught 


NDEA SPENDING 1958-63 
TOTAL $616 million 


T rb President’s proposals for new and 
substantial federal aid to schools are 
atill bewitched by congressional disagree¬ 
ments—over religion, the racial issue, costs 
and other differences embodied in the 
varying Bills now before the legislators. 
But the National Defence Education Act, 
which was passed five years ago this 
autumn, bears a charmed life. It was 
adopted after the Russian sputnik fright¬ 
ened Americans about the quality and 
quantity of dieir education, particularly 
in the sciences, mathematics and foreign 
languages. NDEA was extended last year 
for two more years and seems cenain 
of a further extension. The money spent 
under it icpreaents about a quarter of all 
federal expenditures on education, which 
is stiU primarily a mancr for the tutea 
and local caaimunities. 

In the first five years of NDEA about 
$800 million was out; of this some 
$330' million was for loans to 490^m 
students in 1,534 coUeges and univeraities, 
moat of whom would not &9ve been able 
to undertake higher education without 
•uch hdp. About three-quarters of die 
recipients were academically gifted young 
people who mean to teach or are talented 
in science, mathematics or modem foreign 
languages. For every $9 which the federal 


government provides the colleges and 
universities contribute $x. 

The average loan has been $478 a year, 
often only a fraction of what it costs to 
go to college. Repayments have come in 
about twice as fast as expected and the 
federal programme has stimulated loans 
from other sources. Even so^ this year, 
for the first time, students have applied 
for more money than the $90 million 
which the Administration is allowed by 
Congress to spend annually for this pur¬ 
pose. An increase in this limit—to $125 
million or even more—^is needed to take 
account of the growing number of college 
studmts and Congress ia expected to 
grant this. In the past five srears the 
federal government has alio apent about 
$80 million on scholarriiips for jjooo 
graduates; this year 1,500 received awards. 

Over 30yooo new technicians—in elec¬ 
tronics, draftings dtuga^ industrial 
cfacmiitiy and so on—have been trained 
under another part of the Act Some 
x68/x)0 were enrolled in 1961-62; the 
majority were adults seeking refresher 
courses or advanced training. The states 
and local cOSTmunities pay about two- 
thirds of the cost of this programme. 

The federal government has aisC pro¬ 
vided about $300 million in die past five 
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years for primary and secondary schools. 
Some $x8x million of this has gone to 
improve the teaching of science, mathe¬ 
matics and foreign languages. By June^ 
1963* diere were almost $,000 li^uage 
laboratories in the tax-supported schools 
and about a quarter of all the primaty 
and seoomlary teachers of languages have 
had their skills improved at special 
language institutes. Centres have been 
established at 34 colleges and universities 
for the study of 70 languages rarely 
taught in the past in the United States. 
Federal grants have also made it possible 
to more than double the numba of full¬ 
time counsellors for schoolchildren. There 
are now 27^00, one for about every 540 
students. 
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LIFE SELLS FOR HONEYWELL 


Honayweil tells the worid 

Campaigns for Honeywell in LIFE Inlcrnul- 
i6nal and LIFE en Espafiol arc contiiiuingly 
efiective in telling businessmen throughout 
the world that Honeywell is an international 
company that manufactures high quality 
automatic controls. These campaigns also 
serve the company as an important backdrop 
to local advertising placed by their world* 
wide subsidiaries and distributors. 

Honevwcll has been advertising in LIFE 


Tntcrnalional and LIFE en Espaflol since 
1961. LIFE International editions can hdp 
you, too, in selling to the world market 

LIFE c«n sell for you, too 

¥or more information about LIFE Inteniat- 
ional, its advertising edition for Europe^ as 
wdl as LIFE’S l^nish language editions for 
Latip America write to Robert H. Garqr, 
European Advertising Director, Time & Ufe 
Building. New Bund Street London W.l. 


LIFE ! I 
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HwraillnsaiiesyN 

upto*|BtotiwlUJt! 





-mi nad how much more ta Am does ^ 


TNo ytar you can enjoy a lomir vWt than ever 
hofera—«Mi Pm Am’s now iow 21-day * Jet Econ¬ 
omy eicuraion fares. And romember; only Pan Am 
adds aWtheeohiiiwrtanteKltas to your holiday ; 

Faa Am offers tar more Irsosatlantic Jets than any 
ether airiine! You leave when you want to leave, and 
plan your trip with far greater eonvenienee! 

0n|y Pm Am flies direct to 16 U.S. cities from Europel 
Wherever in the U.S.A. you're genng—North, South, 
East, or West—you’/f get there fuat laWi Pan Am! 

Mere U.SA cWos to enjey far lessl Depending on 
your yjS. destination, it's possible for you to atq» 
over—«f NO extra fare—in up to 20 U.S. dUee for the 
price of one Fan Am tieket. 

Pm Aim's inside the U.SA travel buys help you get 
much more out irf your sta^! bargains like: an exdt- 
‘uig weekb stay lh<New YoHc :fiiesls, teun, hotels)— 
en)y-$9S! Or stay at-any of Sl-fiunous Sheraton 
holds from coast to coast for just $6 a day (just $6 
Boore for all meals;! Low-cost, all-inciusive tours! 


Enjoy Pan Am's unequalled comfort and service and 
still save mmieyl Warm, personal service. Superib 
cuisine by Maxm’e af Pane (a Fan Am exdusive). 

important of all—on every PM Am flight yon 
eojny the company of the PriodessEa^rao/Ea^perteNeef 

There are no lower Jet fares to the U.S.A.—why 
settle fw has than Fan Am? 

For information and r e s e rvations, or bdp with 
your IT.S.A. travd plans, call your l^n Am Tnivd 
Agent or Pan American. 


TYPICAL PAN AM tf-DAV 
UCUKSKM PANI* SAVINM 


From 

Lontfon 

to: 

Voor-goMiid 

EOonofwy 

Fom 

FwiAm'o 

21 -OmyM 

Ecjwwny 

YOU 

MlwiS 

New York 

$soo 

$350 

$150 

Chicago 

$575 

$425 

$150 

Washington 

$533 

$383 

$150 

Miami 

$62$ 

$466 

ss 

Dallae 

$667 

^ $517 

San Francisco/ 
Los Angeles 

$779 

$639 

^Minimum. 

«Me 

14 Ult 


MwlhAlw tff wWi Pm Am- 
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Senate to err oadie side of generoaity to ootaipensltie for the'Hsoatf' 
out; Gcnenl'Cli]^ Bteae lepot t eeiUer this year pot die UnKe-ime’ 
the House's haads, has lUms^ been indaciMi to ol^ett-that it ttmek 
no deep. Hat eaen die Foreign Relays Commkte^ te m pered its 
^valiy -widi the revdatkm that it had toyed Brith Hit idea of 
fiquidatuig the whole programme, in its pretient foim, on June 30, 
i^, tad had refrained only in the 1 m^ that die Administration 
woi^ aubtnit a drastkally new appraadi adien it adts^ in Jadnaty,* 
for next year's foreign aid aUowaiice. 

Hearts must have sunk at AID, Wadiingion's most reoiganised 
and le-reoigimbed tgeacy. Meidfidly most of die Unes which the 
oommittBe.shetchied out are ones which AID is already pursuing, 
such as'-greater selectivity (80 pet cent of economic aid now goes 
to only twenty countriee and milttnry aid to only'ten). Theoom* 
mitten wants no more atsistanoe to devdoped oountrim; even diat 
n Spain and Fortugal should be scaled down. It does not believe 
that dwre nteda to be an ** American presence ” in so many coun¬ 
tries or that it is always necessary to provide an afaetnatiye m 
accepting Russian aid; it would l&e a Reduction m ** supporting 
assistance**' which goes prind^y pt South Vietnatn, Kotea. and 
Thailand m help them to carry heavy defoioe coats. Finally, it 
specifically authotiaed research—^whidi is bound to be controversial 
—on means of conttdling the b^ late; the explosion of popula¬ 
tions undoes much of foreign aid’s good work. 

The most striktng reconunendation, however, was that a great deal, 
more use should te made of muniatiimal agencies in distributing 
American aid for development. The main argument for this is that 
such agencies, which cannot be accused of ulterior motives and 
have no embarrassing “ client ” relations with individual countries, 
are in a strong position to lay down conditions for aid and to see 
that these ate met. But the committee’s main hope is plainly that 
the multilateral approach will put pressure on other wealthy coun¬ 
tries to assume more ci the burden. However, Congress, which 
likes to impose its own conditions on foreign aid, may itself balk 
at losing control of this lever. The committee’s own draft, for 
example, tightens restrictions on aid to countries which help Cuba 
or exprepriate American property without adequate compensation 
and there ace some forty time-consuming amendments from the 
floor to be considered, including Senator Ellender’s proposal for 
drastic cuts ro $3.5 billion or less, partly to force ^ropean 
countries to cany more of the burden of defence. 

Booming Profits 

mw voiK 

ITH reports for the Jnly-Seplenfoer quarter now available 
from most major companies it is evident that the period was 
one of tiw most profitable in the Ustocy of Ameriean hus i n esi . 
Various estimates put total profits at la to 15 ^ cent above the 
third quarter of 196a, a ram of increase topped only in 1950 when 
the buying scare brought on by the Korean war caused an abnormal 
boinn. WIpu is roorOt tiie quarter results, added to g ^ng 
first half, inrice it' dear that corixMate profits for die full year rilll 
break all records. Among the reasons for the good results are 
higher prices in soom sections and snooessful coat-cutting in most; 
even vrtiere prices have gone down profits have still bm main-; 
raided in moR cases. 

Att ention has focused on the motor iiulustry which has led the 
economy with tile unprecedented feat following an excellent 
performance in 1962 with an even better one this year. The Ford 
Gonqpany has gone against the genenri tieiid whh a riigh^' and- 
probably tenvoiary, falling off in profits. But this was coniKeiied 
by this week’s report from die General Motors Corporation, 
showed third quarter profits of $208 million, up 12 per cent'^om 
1962, and the hijhast for the quarter since 1955, still the industry’s 
best year.. GMb en c fi ied from a antge in •sito of -its foreign -cantf 


partkulariy its Qpels, as wdl as of its American ones. But the 
Chryrier Corporation, whidi hu been ridaing its time of the minket 
rilai^y and cutting costs rndriessly, did even bttter, comparatively. 
It posted third quarter profits of $22.8 million, ab^ seven 
its earnings in the 196a period and its best sfaioe 1950; the diiectors 
were so pleaaed that for the second time this year they qilit die 
stock two for one and doubled die dividend. 

These results lestoied buoyancy to the stock matiiet and brought 
the averages to yet more new heists titer die set-bgck caused last 
wedt by the announcement that the government was once ogam 
investigating die steel industry. That industry itself also aemd as a 
diock absorber; h^ed by higher production and higher prices, 
steel co m pa nie s as a group have icponed thM quarter profits moro 
than double those of 1962. AldMu^ thete were a few sod figures 
to lend variety, die httt profiu for any quarter in their history 
were drown by such diverse,, compaaies as Intemationd Business 
Machines, Xer^ the copying-madiine nidKr, and American Air¬ 
lines. Arming industrial groups^ gains in profits have ranged from 
a modest 2 per cent for food products to 226 per cem for sled. 



T he infinite variety of e-xtremes in weather inflicted upon Ameri¬ 
cans has tKiw prod u oBd a fierce drought. From the eastern 
edge of the Rocky Atoumains to the Atlantic coast, the country is 
sufferiiq; tarn an excess of sun, which has drone for well beyond 
forty consecutive days in many piaces. Records of previous years 
have been toppled, providing endless fodder for weedier rqxwts. 
New York State has had in longest rainless period aiiioe 1924; 
Chiesgo had the warmest Octoher 25th in in recorded hisi^; 
streams in Royalton, Vermom, went dry for the first time in seventy 
years and timber htsaea from fotest fires in Alabama ate at theh 
highest sinoe 1954. 

The drought has brought a hoot of ills. A shortage of water has 
caused die most worry, with farmers from the Midwest to the 
South having ro haul water for animala and the r e ser v oirs B i qi|dy i ng 
New York Gty depleted to only 30 per cent of dieir capacity of 500 
lullian gdhna. Forest fires hove hem almoatimppsaibk to prevent, 
with fallen leaves diy as paper. Ohio, where the draught ia wors^ 
has had mote dian 400 forest fiies; lUinoiB, with in fomn dose d 
to the public, may have to caoed hs deerfomdng season and hue 
this wade—HfesiHK some tain and snow m the nordi east—New 
York Snte atill had 59 fotest fires burning. Thete has been sur- 
prisii^y little harm to dte hoivest, however. Thaidn to ample 
tains earlier in the simuner, the yidd,eq)ecisUy of grain crops, will 
be unusually high; Iowa is produdng a lecord 79 bufoels of 
mane to the acre, 14.9 butiids mote than bat year, and Geoign’s 
harvesn of pecans, ootton and peanun ue expected to be exodknt. 
In brge eastern cities, smog levels hove been opptessivdy high and 
site'^ heavy winter dodiing depressingly low. 

In oonsdation, the Weather Bureau has at least been aUe to 
Mplahi the drought’s cause. A stubborn area of pretanre is 
flsi^ over die eastern half of die countiy, fending off two rdnbk 
sooroes of tab: the jet atreim of air w the north, wbkh carries 
weather dumges from west to dist, and die moist air from die GnK 
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of Mcxiook But tbe bumu canaot tdl whether the hdt of toin 
is die first step in a setf-perpetnating cyde; the drought which 
produced die-Duat Bowl in dhe nineteen-thirties lasted nipie jearSi 
To make up foe this autunm’s dryness hefoio winter sets iR, only 
a deluge would now he suffirienti 


Advancing the Retarded 

P RESIDENT KENNEDY caoDot bc RCcuscd of half-hcartcdncss in 
his concern for the six million or more Americans who are 
mentally unfit. Having put the greatest personal effort and 
tmaccustomedly emotional language behind his two Bills offering 
a new bold approach,” he has succeeded in leading Congress into 
unusually progressive waters. To be sure, the $329 million which 
have just been authorised to fight mental illness and backwardness 
over the next four years is less than half what the President asked 
for. But this sum, with the $355 million authorised in a companion 
Bill, Will launch an array it new attacks on the heart of the 
problems. 


PATIENTS IN MENTAL HOSPITALS 



The most striking use for the new funds will be to assist the 
states to build new community health centres where patients can 
be treated near their homes, either as residents or out-patients. 
Of the 600,000 people now confined to state and private mental 
institution^ as many as half might be sent home were there facilities 
nearby for occasional treatment; to abandon them to the ” grim 
mercy of custodial institutions” can be, as Mr Kennedy said, ”need- 
Icss cruelty.” Money will also be used for reseat into new 
drugs with which to treat mental illness; the development of 
tranquillisers and energisers has already shortened the confinement 
of many patients and there is hope that eventually achizojArenia 
and cerebral anerioBclerosis—the two afflictions responsible for 
the rising number of admissions to mental hospitals—-may respond 
to drugs. The expansion planned in health services 'for expecunt 
mothers in poor circumstances could conceivably bring a drastic 
reduction in the number of subnormal infants ; 126,000 of these 
are now being bom each year and the highest percentages are found 
in those slum areas where mothers have had little or no pre-natal 
care. 

The coonomic realitkt of mental illncK probaUy helped die 
Bill! to an eaqr pxiage. The coats to the states of the present 
inadequate care are ; shout $24 hillhm for all fwms of mental 
Ulness, with retardadm abme icquitiqg $600 million. Ye^ widi 
treatment oc training, many of die sufferers could he transformed 
fram poUk charges into self-suiqioiting citizens, even tazpayeis. 
The federal programme ahoald come as an cnmnious rdief to 
the states which have been struggling—many of them nohly^—to 
cany their traditional and espensive burden. New methods have 
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been tried eagedy; Maryland has found that drugs have reduced 
die average soqr in iu mental hoqntals from a year to three or 
four months and M a ss achusetts insitts vqxm the simple Uood test 
for infants which reveals the.rat e — b ut detectaUe and curable— 
diseas e of idien]dketanuria. It is s^ that die whole aubjcct must 
m asquerade under the bright, positive-diinking label of “ mental 
heal^- (Harvard students have been seen vriA banners eihorting 
pet^ to ** Fight Mental Health I ”) One of the Pteaident^s greatest 
addevements would be to remove die aum of shame Emm maital 
illness vdikh has for too long, in his words, ** troubled our nadooal 
consdence—but only as a problem unpleasant to mention.’' 


Right Wing Piucked 

N orth Dakota’s triangular by-election last week for a seat in 
the House of Representatives robbed the far right of many of 
its terrors. In the sixty-four years since it became a state North 
Dakott has sent only one Democrat to Washington and the Demo¬ 
crat diosen to contest the First District, Mr Hove, was new to 
politics and little known. But the chances of Mr Andrews, die 
Republican candidate and a state politician of some prominenoe, 
seemed to be threatened when an ultra-conservative, Mr Scott, 
plunged into the race; it was feared that he would draw off enou^ 
votes to let the Demomt in. Mr Scott opposed die ban on atomic 
tests; he also campaigned against sales of wheat to Russia, some¬ 
thing which both his opponents diought it prudent to support in 
a great wheat-growing state. He concentrated his fire on Mr 
Andrews as a dangerous middle-of-the-roader, sought the help Of 
the reactionary John Birch Society and trumpeted his admiration 
of Senator Goldwater. 

This admiration was not reciprocated. The Senator, who seems 
to find it hard to decide whether the affection of the Bitchers is 
an asset or his Achilles’ heel, twice affirmed his support of Mr 
Andrews. As if this were not enough Senator Young, a moderate 
Republican, was brought home from Washington to castigate not the 
Democrat but the ” radical right ” in the last week of the cam¬ 
paign when Mr Scott seemed to be gaining ground. But on election 
day Mr Andrews was safely home ^ the Birchers’ candidate had 
received fewer than 6,000 votes out of about 90,000. He mi^t have 
done better If Republicans had not responded loyally to appeals for 
unity. But in a week when Texas had to apologise to Mr Adlai 
Stevenson for the mauling given to him by right-wing enemies of 
the United Nations and when the Chief Justice was pelted with 
leaflets demanding that he be impeached, it was comforting to 
have evidence that the Birchers’ buk is worse than their bite. 


ElU QUARTERLY ECOROMIC REVIEWS 

cmvr world ieo$umuet financial and political divdopmenu: 
38 rcviiutf oaeh paNiuud fnartorly. 


Before the recent anti-Milayiian ouiburBt international 
aid waa fbrthooiiiint for the atabiliiatioa prasramme, 
the pace of inSatimi had deoeleraied and esporta were 
atrengrhening. All thia haa changed; die lift with 
Malayaia haa dialocated the a ip oc t trade and feauhed 
in the luapenaioa of US aids InOatm haa leoofered 
momentum and a reductioD in government eipcndi- 
tuic now aecma milikely. 
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PUBLISHED TODAY 

PRODUCTS and PEOPLE 

A unique Report based on 12,500 personal interviews in the Common Market and Great Britain 


If you have business in any of the Common Market 
countries, you will find this newly published survey 
of exceptional interest and value. Products snd 
People presents the findings of a special investiga¬ 
tion conducted for The Reader's Digest by no fewer 
than six of the foremost independent research 
companies early in 1963. 

Here, based upon more than 12,600 personal 
interviews, is a profile off the people who comprise 
the Common Market—fsvealing not only which 
products they purchase, but also the habits and 
attitudes which influence their choice. Senior 
executives will find in this document a wealth of 
information essential to //iflnnnei/declsions. 

^f/ficCram/^pllsnotonlyaaaemblestheaalient 
facts and figures for each of the six European coun¬ 
tries groupkl in the Common Market: it presents 
this Information in a form which makes possible 
direct comparisons between one nation and another 
—and between the Common Market countries and 
Great Britain. Here aie just five short items selected 
from a total of fifty-five detailed tables: 

HAVE IN THE HOME 

Fm^winatfir metMk hotmehoWM fktt 

Rop.—prsfsfit modd npkeet wUtr one* 


Television Sate 

Total % 

F.m.% 

Rep. 7. 

Great Britain 

82 

44 

38 

France 

27 

23 

4 

Wait Garmany 

41 

38 

3 

Italy 

29* 

34* 

2* 

Netherlands 

BO 

46 

4 

Bslgium 

37 

36 

1 

Reffrleoratora 

Total% 

F.m.% 

Rep. % 

Groat Britain 

30 

26 

4 

France 

41 

33 

a 

Waal Germany 

62 

48 

4 


Rofrigorators(conr.)Total % 

F.m.% 

Rap.% 

Italy 

30* 

26* 

2* 

Netherlands 

23 

21 

2 

Bolelum 

Fata uaod for 

21 

18 

3 

oeoMiie 

Great Britain 

0117. 

16 

Biittar% 

12 

MarBerlna% 

31 

France 

66 

74 

32 

West Gamuiny 

36 

32 

64 ’ 

Italy 

96 

64 

21 

Netharlands 

13 

14 

86 

Belgium 

14 

61 

78 



Inetant 


Havein pantry new Cefffaa % 

Coffdo% 

Taa% 

Great Britain 

18 

70 

88 

France 

89 

18 

42 

West Garmany 

83 

32 

70 

4taly 

74 

9 

46 

Netharlanda 

86 

43 

96 

Belgium 

87 

23 

30 




TaMa 

Have at home now 

Whlaliy% 

Wlnaa7. 

Great Britain 


40 

10 

Franca 


7 

86 

West Germany 


e 

60 

Italy 


8 

82 

-a- 

nnnoriflniis 


4 

34 

Belgium 


16 

36 


* "Oon*t know*" not included in */• tigunt. 


The purchasing patterns revealed by the figures in 
tables such as these are, of course, in part a reflec¬ 
tion of attitudes and habits. These, too, are examin¬ 
ed by the tables In this survey—not only for their 
intrinsic interest (although this is considerable) but 
also for the light which they throw upon stubborn 
prejudices which hamper international trade quite 
as much as any tariff. 

They show, for example, that the British are still 
considered to be "CM end af/ZT*—except by the 


British themselves. It is, moreover, instructive to 
learn which are the kinds of product (Woollen 
Goods, Men's Suits and Aeroplanes, to name only 
three) whose desirakSility is enhanced by a "Mede in 
Britsin"\ehe\ ... and equally Instructive to find that 
Britain's reputation stands low In such diverse 
product-groups as Chinaware and Beer I To firms 
engag^ in the Export Trade, the value of such 
information can hardly be overstressed. 

Such attitudes as these are a product of sodei 
infiuences—which are, themselves, examined in 
other tables of this survey; Satisfaction with Educa¬ 
tion, Leisure Acthrities, Religious Upbringing. 
Knowledge of Languages and Willingness to Emi¬ 
grate ate only a few of the meny fields examined by 
Products endPeopie, By presenting new kinds of 
information—end by updating information in all the 
traditional ^\idie--Proikicts snd People gives a pic¬ 
ture of the Common Market which—for balance and 
clarity—is unmatched by any other single work of 
reference. 


All this information, moat of which has 
never been available before, is presen>' 
ted clearly and concisely in fifty-five 
tables, each enabling immediate com¬ 
parisons to be made. 

For your copy of "PRODUCTS and 
PEOPLE" (price 3 gns. post free), or 
for further information, please write to 
The Reeoarch Department,The Reader's 
Digest Association Limited, 25 Berkeley 
Square, London, W.1. (MAYfair 8144.) 






MEETS THE HEEDS OF TODAY 

Much of T.C.T.’s £ 18 -niiinon-a-year lesearcb and development expenditure is 
inxcMcd in the search for more efficient, more economical methods of manu* 
facturc. Although by its nature unspectacular, this work is of the utmost value to 
every chemical user, because in the end it means better and cheaper chemical 
products. At the same time, the work of l.C.f. technologists is almost daily giving 
rise to new materials, new techniques, that mean a step fors ard in some field of 
human endeavour. Here are thtee examples: 




AUVANCK IN ANAES'IIIFSIA 

During ihe uar I.C.I. wicniisik did rich and 
rvuuroing research in the field of fliiiirinc 
chemiHiry—\khk;h was fmporiant in connection 
wiih atomic energy projects. Afterwanb. seeking 
a new and better type of anaesthetic for hospital 
use, they continued their elTons in this same 
chemical Held. The result has been the diM.'ovcry 
and development of an inhalation anaesthetic of 
great potency (four times as strong as etheri 
which has built a name and reputation round 
the world. Surgeons and unacsihetists like it 
because it gives better muscular relaxation, 
and the counc of the anaesthesia is more easily 
controlled. Patienis like it because they sutler 
fewer of the usual unplcasani afler-cfTcas, such 
as nausea ami sickness. 


I.O.NC: UFK l OK LICHIINC 

Muorcsccnt lighting s\ stems, with all their 
brilliance and cconumx, would break down if 
an> thing went wrong inside a tiny can, holding a 
clioke. which is pan of the electrical efreuit. 
Manufacturers of this i> pc of lighting asked I.C.I. 
if they Mold devise u compound that would hedd 
components firmly in the choke-can, protect 
them from moisture, corrosion and shock, reduce 
vibration, and help to dissipate heat. l.C.f. has 
met their need with what is called a polvcster 
polling compound. 1 his not only docs all the 
things nNiiiinrd of it, hut is cheap and simple to 
apply h> m.sss-pri>duciiiiii methems. 


PKO'llkCTION FOR STEEL 
If rust gets under a film of paint, it soon spreads, 
and the finish bJiKteia and flakes off. That ia 
why painted articles are given a phosphate 
coating before painting. The phosphating pro¬ 
cess involves a hot soiuthm of chemicals, and 
also rinsing water, but there is always: a risk 
of this water bringing impurities on to the work. 
LC.I. has provided an alternative answer to 
tlie rust problem with a new product culled 
*Kephos*. ft contahM no water, neede no 
heating, and fives steel prtmings a scaled 
phosphate coating that keeps rust at bay before 
and kfter painting 


I.C.I.’s far ranging research 
is contributing 
to progress in many fields 


JMPERIAL CHEMICAL INDUSTRIES LIMITED. LONDON. S.W.l 
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WhM hriMMl taUy docs frt btdc to woik oo Noveote iadif» ohor te imo- 


Bills on 
the 

Stocks 


■MdtmMiNKkpiMqriaiiUtf. WUi kH ihM ■ yttr babit a iiMnl abctei. Mi 
irfik • kMV Mlai «f piwim to M«, iw Gvvummm k alwiN^r h • Iniqr: 

p8|pHMMIlT**40f JUUUBMUf AUHB| HjfIMIBnflf ■HO wO HMw ISb IHH CBmUMi 

DOiitfaMi li At CflOHooMmlih of ilio oow IlfepdUk of NiooiiO'S ood thcio mof bo 
•amtotoaw. Bat tot Wk «f toe woil^ «ikragri^ k m iw kMw imk. kitten 

BMi Wm UHVmHNHI ■Hpi MHK NpONHWH IH ■llllHilHO wHK H MO HRHM7 OBHVo 

^^JOO mbamb Apb BmAiia abbb^ba bpj^Ibb^b 

iUn INraiH-HM CnCDOB nW UDWHIMHI wm HPtMPHH^ wHBI HP OHO WHM HUHH I OB 

tlBiocoBMBBiditioni of ohoBof odviBiiy.itBBBitti^o^ . oo odocoiiooj poitB, ooBBotr 
pfoioGlioo aod ojdioiB. Job lor b bioc^ hoio an ooiiie of Mm bmIb oooiBidBrB for thM 
with iboBO chriBB Mr Sdwyo Lloyd, dn oow Loa de r of die Hooao, wH ban to dori. 


AIRPORTS: die international airports at 
London (Hei^ Row and Gatwick) and at 
Prestwick are to be run by an independent 
national ootporation; otto airports are to 
be run by local auttorltics or private con¬ 
cerns or ^ut. The Ministry of Aviation has 
prepared a bill, and is waiting for Parlia¬ 
mentary time. 

DANGEROUS DRUGS: outdated and 
cumbersome legislation to protect the public 
needs to be supemeded by a new bill from 
the Minister of Health. 

DEFENCE: a bill is needed to reshuffle 
the \arious statutory powers at present held 
by the three service ministers and theijr 
councils inlc the hShda of a single Minister 
of Defence. 

DOCKS: the National Ports Council, 
headed by Lord Rochdale, is responsible for 
super\’ising the follow-up to recommenda¬ 
tions in the Rochdale report. Statutory 
powers arc needed by the Council and die 
Minister of Transport to carry out the neces¬ 
sary programme of co-ordinated port 
development. 

EDUCATION: the implementation of the 
Rabbins report must take up a lot of parlia¬ 
mentary time. The proposals on higher 
education involve the question of ministerial 
control; the local authorities and the 
riiurches (for teacher-training colleges); and 
the constitutional status of the universities 
of Oxford, Cambridge, Scotland and London. 

* the raising of the schuol-lcaving age must 
involve legislation. 

* public libraries are to be placed under the 
general supervision of the Mini'itry of 
Education. 

u a new atatutory structure for negotiating 
teachers’ pay must- some time be ei'oh-ed to 
replace the old Burnham committee 
machinery. 


GAS STCMAGE: the Gas Council’s private 
bill last 'scstion to authorise the keeping of 
gas in a lock cavity deep below Winchester 
foundered on local opposition. The 
Ministry of Power has now prepared a bill 
setting out a national policy on underground 
gas storage, for which time could not be 
found last session. 

HIRE PURCHASE : the Boaid of Tnde is 
CO alter the law governing hire purchase 
transactions, by extending the limit of 
present legislation from £300 to £imo, and 
thereby altering the s>’8tem of repossession 
when totalments fall into arrears. A change 
is needed; but the Government’s present 
ideas seem iU-concciyed, god some time fbr 
new thouglit Is desirable. 

INDUSTRIAL TRAINING: the new 
Minister of Labour, Mr Godber, inherit^ 
Mr Hare’s ideas which would set up a tick¬ 
ing board for cadi maHir industry; the 
boards will lay down training standards, 
impose a levy throughout tiie industry, and 
make rebates to Arms with a good training 
performance. Unfortunately, the bill of itself 
is unlikely to touch the main problems— 
that apprenticeship periods are far too long 
and coo rigid, and that apprenticesliips can¬ 
not be taken up after the age of 16: and the 
boards may establish new and damagingly 
restrictive lines of demarcation between 
industries. The right approach to training 
is to establish nation-wide tests of ability, 
and to bring the education authorities— 
particularly througli the training colleges— 
far more centrally into the business of Indus, 
trial training. 

LEGAL AID: an unfortunate consequence 
of aid to litigants has been that their 
upixments, if the>' win the ca-^e, arc unubie 
CO recover their costs from a legally aided 
person. A bill designed to make public funds 
available to pay costs will begin its passage 
in the Commons, liu^ing been witlidrawn 


from die Lords last session because of 
procedural diflkultiea. 

POLICE : a blU giving the Home Secretary 
greater powers over local police forces, with 
a view to improving co-ordination and 
increasing control over chief constaUcs, is 
due as a result of the recommendatioDB by 
last year’s Royal Commission. One of the 
hardest points will be to esubiish the degree 
of responsibili^ to Parliament of the Heupe 
Secretary, who, despite his new functions, 
will not have effective control of police 
forces. 

PUBLIC WORKS LOANS: dclap in the 
proposed new le^dadon goveming local 
authority borrosring have given time for a 
compromise to be wotked out between local 
treasurers and the Treasury. The new white 
paper wan discussed in The Economist last 
week. 

REDUNDANCY INSURANCE: the 
Ministry’ of Labour wishes to establish a 
minimum standard of provision by individual 
firms for redundancy compensation, in the 
hope that most uill arrive at better terms. 
But the Ministry’s elabwate schemes W'ould 
be hardest to apply exactly in those indus¬ 
tries, such as building and the docks, where 
redundancy presents the gravest problems; 
and they would throw an extra burden on 
firms just at'moments when business is most 
difficult. The rig^t course here is obviously 
to increase ordinary unemployment benefit 
by a good deal. There is some hope that the 
new minister, Mr Godber, may see this. 

SHIPBUILDING CREDIT : the Ministry 
of Transport, in its effort to shore up the 
shipbuilding industry, has already put a 
stop to new applications under its scheme 
to finance new shipbuilding. Applica¬ 
tions stand now at £75 million. F^rlia- 
ment must now* authorise this scheme and 
no doubt will do sa 
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Off Shaftesbury Avenue 


T he fashionable absorption with 

theatrical form, soon (but how soon?) 
to be concentrated on the stage of the new 
National Theatre, is joying a part in 
dvina the **little theatre” movement in 
Loncbn one of its periodic boosts. Not 
long before the Ola Vic-cumcd-National 
Theatre opened last wedc in hs old home, 
a small eEperimental theatre in a converted 
mews off toe Earls Court Road was inaugu¬ 
rated by the London Academy of Music and 
Dramatic Ait, for use primarily by hs pupils 
but also as a rdiearsal studio md tneatre 


LAMDA In Earl's 
Cwgrt: multum 
In parvo 



club for visiting coomanies who can hire it 
for £20 a night, liie Royal ShahespeEre 
Company will perform there in January, and 
while diis company awaits the new £800,000 
theatre to be designed for it by Sir Basil 
Spence in place of the Mercury at Netting 
Hill Gate, and while the Natkmal Theatre 
lacks its modem auditorium, the LAMDA 
“ experimental laboratory” looks like being 
a happy playground for innovators for some 
years to come. 

With as much acting space as the Hay- 
market, and a maximum of only 250 seats 
ranged in tiered Uocks which can be moved 
to suit proscenium, amphitheatre or open 
stage pattern, this theatre provides m very 
simple form an extreme flexibility which 
would scarcely be jx>ssible on a large scale 
without diqKoportKmate expense or contra¬ 
vention of mm regulations which can only 
be avoided in this case because it is a dub. 
(It is the only theatre in the country, for 
example, whim can use flying scenery ” in 
the rou^ strictly against the rum for 
public performances). The same type of 
versatility is being buUt into an ambitious 
new amateur playhouse at Ealing, the Ques- 
tors, which will seat between 320 and i|6o 
people in an entirely new theatre costing 
£84,750. At another pole, the smooth, well- 
appointed theatre imaginatively hollowed 
out of the basement of the May Fair Hotel 
(open since June)- also features adaptable 
seating to give the three basic sugc shapes 
—this loolu at last like common contem¬ 
porary form. Meanwhile the most dogged 
stage manipulators may provide Lormon 
wi& more fringe theatres—^Mr Sean Kenny 
has ideas for one in Camden Town, Centre 
42 dreams of adapting a giant bee-hive in 
Chalk Farm that used to house early steam- 
engines. 

North-west London's newest live pro¬ 
fessional theatre opened last December in 
a temporary building at Swiss Cottage 
erected by Hampstead Borou^ Council and 
leased to the wdl-acdaim^ Hampstead 
Theatre Gub. Again, the luture of the 
building prevents the theatre's management 
selling direct to the public, a lack sriuch it 
feels badly whenever any of its 147 seats 
are empty; at this size even packed houses 
raise only £500 a week, barely enough to 
pay salaries and cover the costs of shoe¬ 
string productions. Qub subscriptions at a 
guinea a time do ensure some steady 
income, and membership is boosted when¬ 


ever, as has happened more than ance;, pro¬ 
ductions are transferred to the West End— 
but the dub qrstem as wdl as the riae of 
the audienoe predudes hmg runs and the 
theatre can only just make ends meet at a 
cradle for St. Martins Lane. 

The Hampstead Theatre Gub is on die 
proposed Hampstead dvk centre, but even 
this egghead suburb (admitmdly uncertain 
just now of the effects of its merger under 
the Greater London Council) has not 
promised a permanent theatre to rqflace 
the temporaiy building which has omy a 
seven-to-ten year life. London borou^s, 
in spite of the LOGs stirring example and 
a few exceptions like St. nncras, are as 
chary as any (rf paying for culture out of 
the rates. The new Ashcroft Theatre in 
Croydon (part of that borou^’s dvic 
centre) is u yet greater London's only 
munidpal theatre, and it is unlikely that 
Croydon wotdd have forked out the oiqnro- 
portionatdy large sum of £1,250,000 for 
theatre, concert hall and art gau^ had it 
realised just how mudi subsidising the run¬ 
ning of it would need. The management 
claim to draw their audiences from as far 
afield as the south coast towns (as Croydon 
draws some of its new office amckers). But 
the theatre is just too small for grand scale 
west end productions and its policy falls 
between two stools. Originally tihe Adh- 
croft (which is of convcntmnal design) was 
envisaged as an amateur theatre. Then it 
had to provide a platform for a new experi¬ 
mental professional group, the Pemimkc 


Saurom IntarnofloiKil Lobour Rtviaw. Oetobarl963 


oompuiy, whose tbeatre^cho-found (si^ 
portra by the Arts Coufldl):made way for 
redevelopment. Now amateurs are sand¬ 
wiched between the middle-to-bighbrow 
Pembroke productions; in the summer 
season leperfory players give Conservative 
performances as xductant prawns and 
amoroua debutantes. 

The shortage of really good ^fessional 
companies is another difficulty in the way 
of creating a successful subur&n substitute 
for the west end theatre. What the Royal 
Court has done in SWi and Theatre Work- 
six^ m £15 a new permanent company 
hopes to do in Greenwich, where on the 
initiative of the borough council appeals 
have gone out for the conversion of the old 
Hippodrame (now a warehoused into a fully 
moaemised tkatre with a forward looking 
character of its own. The coundl. which 
has given liSfiOO towards the £60,000 
needed (the LOC has given another 153O00), 
will lesM the theatre to the company whidh 
it will help to nunage—a third of the board 
will be cinincil i^resentatives.* H die com¬ 
pany—whose director has worked at the 
Gtieens Theatre in Glasgow and is already 
invjlvcd with a popular local music hall— 
succeeds in establishing its individual 
flavour, this could be the sort of patronage 
which similar boroughs should be eovour- 
aged to emulate. For that minority that 
does like the theatre, there arc at last some 
hopes of gratifying their taste wtthout 
braving the congested streets and shc:-gun 
restaurant prices of the West End. 
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HAPPY FAMILY 


AtmWGAMB 
PLAYED Wm TRAmS 







fc* •"«' 

“I can just see my chief now, sitting back ^ 

in the train on hie way to that important 
appointment, going through those 

finai papers i prepared for him..." Briefed to . 

the minute, by BRiTiSH RAiLWAYS. « 

That's bonus points to the firm—and the family— \ 

when the business deai is tended. \ 

ONE OF THE ^ 

ACES OF THE WESTERN REGION 
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is tipj. The Sopdi 
West Bn^isd Pi*> 
wiijf Aisodilloii)^. 
'nUA Somenetisii 
Iwdim meinberj 

fwr V«t iijoo 
nus yeic oo adier* 
daiag in the press 
sod thtoufb die 
Brilfafc Tkavel and 
Qelid^s Aaaodn*' 
tiM. Hie eoaili* 



diclocy s it con* 
phins (to the Gor* 
t <d md 
I the met in 


Somerset Summers 


die "ases is • 
bj t «|feiiiU 
tmfco^iidr* 


■."JS 

n KrviBci 
net* 

‘mnnife — 

niMi* 


FROM A OOMasrOMMBIT IN TIIR SOUTH WB8T 


sthe 


A 

caanfft 

staning Mt hqr 
sununer. Th^ 
kdge dial; Oknf 
the oounq^ 


the ishi into 
d SmmtL the 


efforts of 
indhidasl cenitea vary cnoaiMiiafy. WaSs 
caters fdify for the tourist isiih da And* 
dance cf caNa and curiosiqr shops that n 
no var detract ftom the tpientto cf ha 
cafhMnl. Badi bi doukaat rinoM' the 
nosiep that aflfaieiit oUandeta -2 


plana for die oondng 
' do 80 ift'die knoar* 
femini; tousitni is. 


could hi^ in; ha Ihvouriie 
.. seem to he the resident, setfaed 
yn de ft a^ the prefe s eb n ai ndddle dmaes 


and GorniatB in the sood»i«eseem tourist 
leaguetabk Thereisnmdifordriintodo. 

.^Mit &an ha fertile aoil» Soinetaet hat 
few naturd sctouoea. There is a amall 
and dedhdng coalfleM in the north and 
sundry I h neatone qnatriea in the Mendipa. 
Modem fadu st ri e s are varied hot dd^ 
spread; for enainple, heBcoptet t are made 
at Yeovil, BahyAam at Shepmn Mallet and 
riwet at Street For the tourist, however, 
Somerset can cSer a coastline with such 
diifning cesdres m Mindiead (whh a 
Butlins canm) and WesioiHiqier-Maie, 
fsmous dmrmea and bulldintt m at BUIs; 
Glastonbury and Bath, a t t ract i ve hiOa on 
bmoor ara near Cneddar, and andent 
lesidcnoes ranginc horn Woohey Hole (" die 
oldest stately home in' Britam-’Oinoe 
ayo BC”) to near-by Loo|b*t odd Sanri* 
head Fatic. Widi auch vtne^bad summer 
weather need not make a season unsuooeto* 
fuL Access by road is good, shioe most of 
the summer diSc 'boas ooqir nirdier srest 
oi Devon. The new mototwqM ao Bristol 
Knuinriiam (soon) and bom London 
(vridiin the aecade) should bring the county 
vrithin a mere two-hour journey from the 
Midland cities, and not much mbte from the 
capital. 

Over /lo millkm it inonMiy. ment by 
tourists, £4 minioa in Mh aoif jC^g^iiatt 
in Weston-super-Mate. These figmes coiild 
be doubled nr the county m a whole if a 
massive inuaed dart weie to be aaade. 
Theuih hidividual centres advertise sep¬ 
arately, the amount of corporate spendmg 


and local Admitalqr tsmifet. A cop 
coCm whOe HstenhiK 10 dm string quartet 
ta de PUI19 RoonB is eery pleaaant 
But a hK of people just went a cap of 
ceffee, whidi ie diSenh toAnd unleas earn 


What Families 


Spend 


S oora asnohe moat and travel by boi 
vdule Londooeta bi^ ftnidiwe to fll 
detc eucMtondy sented houaii^ Ihit la 
the sort of Cmt dac am be it 

the Fainilv Espendtture Survey for 
1962, whkii records that the favetiwe. 
houaehoid ” (3.3 persona) now ' spenm 
iCi? IIS. iid. each wed csi cuptm con* 
Bompdon oonipered widi £17 ^ g^ m 
;ipSa. The survey has duee main'ways'll 
grouping for cxpenditHre pummes: bf.^ 
oociqiottoo of me head d tpe housdiqU, 
by t^ of accommodation, ami by.'aticHL' 
At rau^y the lanm wedd^ income levd 
the edttbyv'''atM 'titbfetiiodd' 
man’s houadmld aUotted, in 19^ p yopo T - 
tionately moK of iti consumptxm expradi- 
ture than the manual hbouier’s to housing 
and dodung, but on^r half as mndi to 
dgmenet <4 per oesR«Dii9^ pridi t per 
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knm ^ diy. In a similar ve hb.dic Badi 

Mr YUnidi, Mendhjn at im fead^ hot does 
not'mtanieo his oo-snir, Mr jeumy'Daok- 
worth, whflbe bond probibly plays the best 
jas .ha Britain, raeiga touiata only 


an jneome over ^40 the prafea-' 
aam spem neody four daam m much 

_endainaiilemandciilkayABncsie 

with b e tween £»s <nd £4p. , The hfdh 
inoome bracket manual worim, on the odam 


acoouat fcr oneeixoi cC B/Om. visiiots; 
dm VTHA mildly rdnikes dm dm by Mating 
that it “obtains only 1 imW aoaie of ^ 
mini o n Bnnqieana that vUt Britain 
buBeadif.” ft does not attract many 
Ameiiciiiie cithcf• But tfab itirtluislv 
beaudbil Boman and Geoigian dty would 
smely be an ided and oonva d on cnension 
of dm LondofrOafind-Sttatfriid dicuit that 
faiw such divkfeadi to dmae ddet. 

The county hu never made a survey of 
itstouriathidiiitry: ddsahoiddlm remedied 
at once. Barely does one |et die hnpres- 
ihm of much efbrt being made to relieve 
the toutiat of dm nmamy he wishes to qmnd. 
In Devon and Oomwril mm is cenrinually 
cahotfed to have strawbeiriet and.-cieam or 
to send home a pot cf dotaed cream. In 
Semeraet the qner manufacturers could 
eacB u ram Ae viailor to “Forward a 
Flwm ~niid the da^ faeteska could push 
“CSaiiM'Cheddar C&M* bafi vnqnide 
finms. Sboe iqeat viriter t cidy stay a day 
or two in cacA ceiiM (apart from those by 
dm see) a seiiea of amtda is badly needed. 
One near Fiom^ not in hadf an anportant 
touriat centre, is a duivfaig examine of 
vrfwt could be dooe else wfa cie. Somerset 
■ignably has more gnuine old world 
dmem asid fewer (Bde Tee Shoppes than 
anjr other oolunm. mth sosne akOfuI 
g wwl a ti ce and initiative, it could surely 
keqi these assets and make a pretty peony 
from diem too. 


hand, diailk more beer, bought more furni¬ 
ture end cenaidcied biniiig ■ car after his 
hBOMoe had rcadhd £aQ a wedc. The 
retired man, m hit in cos iie rose, tpmt more 
an d ethin g and dgereties (twice as much 
to £i^ toeome group m in the 
£^otn»). 

Toe mnaumn from rentpmr to house¬ 
owner occuned at a fafrty piedict- 
able In coiii c level; of the nmilies 
coveted Igr dm survey 47 per cent in the 
£*5-£ib a keek group enned dfdr house 
(or wereipatiiig off a mortfife] 
per .cent in the ' 
m spent most « _ 

d £i an Id. a week), the’Seots 
thofiijh they made up 
j; afSb.'ad. 1 week on 
. . . tobacco, caomoted with a 
bvdage (f ais. Id and only lya. yd. 

S fa.. dm^49utfa 4od soodi west of 
d. Morueniers spent most on beer, 
dert moft on,gas and electric 
appliances. Thoi^ tmn^Mtt 'aqienditute 
aa a whole wip highest to LasKhm, the Soots 
^ent rtMgUy 40 per cem aacN an bus fares 
eadi week dun was qient in any odier area. 
WacUy expenditure went qp b o w un 1961 
and lyfix on e s uy t h l ng enepc motor 
vddefca CSI wUdi it was 7B. tid. eempmed 
with an average cf las. 8d. for 1960-1962. 


axeiage cf ^ 31, 6d. 
kest^t gs: ltd.), th 
ibc Am fay yHTf 1 
dgatetM .end tobaoce 


vnoo ineir noose 
tgsge) fs agunst 
C*»l£a5 Swmp- 
Ml noufung (an 
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Y IT-^th«tfs why Ifs BiifeRln^ largopt ••lling 'Scotch 


in every Home 

f»r Christmas and New Year! 




SEASONAL HINT: 

Mix in a wlnaglaaaful af Haig whan maMng yaur Chrlalmaa puddlngtb 
mlncamaat and cakaa. It givaa tham an additlanal dallclaua flavaur. 
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Don't be vague—Ask for 


I ^ M [ • 


ro i /j I: M 1 ^ ^ Vi : H J 


AT YOUR 'LOCAL', AT OFF-LICENCES AND Aa WINE A SPIRIT STORES 



The JR^ ikif heHw 'iirderk^ ^ the 

aia/yir #*r anrfwt 

I^OnOmiSt; ^ ^leete^ ^ etteeetaries, 

DlAJ^ir noikkig4^ equal it. 

1 - f ■ "i , f 

„ ^ -,,1 •• 


A vmksa^pOdbmiiisaM eptrisq^wiith 4taUtt open fia m tbidesk 


hmd. ttru^/aia^lt nd lmthertM^Hukei htgdl, Si^: xo' x 8' 


, ^ ^ fomplete r^erence hek 


A diary hy-oid s^dMy ifk at 4tard level 


All iqormatiea easily found ly means of bandy tlumh-indexes 


72 pe^s offacts and fifftres coveri^ the world; 32 pt^es of maps 


Price for UK only, induding postage and purchase tax 45^* 


Price overseas by sur£ioe mail 4!^/^ Air rates on request 


n T TTC'ns A 'ri 7 rk d a mrour tt'T diary dept, tub eowiomist, 22 ryder streut. u>ndon, s.v.i. 

ULLtUsTKAlJuJ rAMlrnLJil Whfaeli*U4736(^(Miaalctllentol93RcseiitStfeet,piMiej. 


An Ametkui Edition, price $12.50, is avallafak fsom Bcooks Biollien, 346 Madison Avenue, New York 17. 
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Kx<*iiae ns whUo wo ilrop a immc or two: Ilork«‘li'y 
IWw Stiitiun; Itmdwoll; ihc^aliminl l*«sil Ikmrd; tlio 
IJ.ll .M. V*8 engino; Shol), Ksso, Caltox; IJristol SiiIcloloy 
... The iiiiitribuijonM lutule hy CKX (•oi)i|Hnii(>M to 
the stioit'MHOH tliow! nniiu’s imply onii Imj xhorlly 
(IcsfrilKil ns on^i]oei'iiiju;oroiiesoi't or another. Tliinpi 
like jviuforehig Inti's tor eoiiia'oto, wiinling gear aii<( 
linningps, iniK'OHsfluid honthig riiriiaeos, flame t iiIm's ... 
Enei«>'? Wliy, W(* even make die-east wing nuts for 
hahy walkem, and autonialic food and drinks vending 
inaehines. As well a^ helping to jatslmv energy, we 


have It. ^^’e ks>k for it in n*eriiits; tvo expert it hi our 
exeeutives; we mh* it at. Work over dratving boards, ht 
niAehiiu' sho|M and on tho road. Tlie wn'tofeiioigj- that 
won't wait— for lM*tter ways «)f making the same 1 lungs, 
or Ibr ways of making new things, or tor new things to 
make. TJie answer may Ih* ivlevant to the jiower inihis- 
try,ort<i the iKMisingjaDblem; tunapjiyjiinsor to navi¬ 
gation. It de|H>nds (at tlie (|nestion. If it's a question of 
pnietieally anytliiugin steel or engineering, itsliould be 
addn>ss(.Ml to nrnsT, kkk.n .v >Krri.HFOi,i)H, i.oy. 
nox woitKs. s.mi;tiiw k k io,s'rAJ-i'oitiisiiiKK, k.nui.am>. 
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BOOKS 


Leading up to War 

Hidcf’s n«-Wsr PMcy wbA MilitMT 
Plm, INMI 


By E. M. Robertson. 
Longmans. 220 piges. 30s. 


AUnee ibninet Hiller: The Origins of 
the Fnmco^Snriet Pact 

By Williaiii Evans Sooic. 

Duke Umoersify Press. London: Cam- 
hridge University Press. 306 pages. 60s. 

M a ■OBEXTsm’s book begins by 
adopting Mr A. J. P. Taylor’s thesis 
that Hitler never had a carefully fomndated 
progcamme and seldom looked more than 
one move ahead. Its determhiatkiD to be 
revisionist is further revealed by hs dis¬ 
missal of JMessor Trevor-Roper's daim 
that evenr detail of Hitler’s acdvity is 
already historically csublished. The first 
of these standpoinu disposes Mr Robertson, 
to assume that at all timeSi until the very 
eve of war in Sqitember 1939, war was not 
inevkabk, the course of events being tqpen 
to every twist of drcumstance. The seaaad 
leads mm to insist that new documents are 
forcing us **10 change our entire perspec¬ 
tive”. In diemselves these attitudes are 
healthy and open-minded. But deqnte his 
openmindedness Mr Robertson’s lessseas- 
ment of die evidenoe is in hoportant res¬ 
pects nnoonvincii^ and insecui^ based. 

There are two mime reasons fm dds. In 
the first place Mr Robertson, like Mr Taylor 
befoie him, is confused by the fsilme so 
disdnguidi between a genm progr am me 
and precise advance piaanmg. Mr 
Robermon stttes as dearly as could be 
widied that Hitler had a fully fomni- 
laied general progr a mme from the ous- 
set and that lie never wavered from k: 
Hitler was ” determined that Germany must 
expand,” that ”110 status quo sho^ be 
admowledged,” and that after he had seized 
power ” there could be Iktk doubt about 
his ultimate war-like intentions ”. But he 
continually overloda this fact as die most 
imporant datum point in the study of the 
piwar ^rs because he is impresaed by a 
fact which he Judges to be in conflict wm 
it—^the faa that Hider was attemaidy 
hesitant and impulsive on the levd of precise 
planning. This judgment is wrong, as is Mr 
Robertson’s resulting claim to have shown 
that Mussolini had a mudi greater influence 
in stirring up the bellicose sttte of mind in 
Hitler than is commonly supposed. It can¬ 
not be loo forcibly emjjdMsisM that, £u from 
being in conflict with his pursuk of a 


general programme, the uncertainty and 
flexibility of Hider’s tactics were the logiGal 
and necessary counterpart of the laigomu 
and fixedness of his generd progtamme; 
and until reviskmist authors recognise this 
they are |«fa f ly to mafcii itiiatalBiia. 

Mr Robectaon’t woond mun daim for 
hia idoteipfetatiim ia that after 1937 Hitter 
ama ptennum a Umr aminat Gim Brkaiii, 
notagainatRiiaaia. Tlua daim ia mialcading 
in that Hitler alw^Taj^amied a Wow againat 
Great Britain—it wu part of hia general 
programme—at Mr Hobertaon wonU have 
tecogniaed hot for Ua confnaion abont pro¬ 
gramme and phuM. Bntkisdaomideading 
becauae it nila m leoogniae that, white 
Hkter was ahnTB tadnng and drifting on 
dro tevd of predae plannfaig, hia fteedom 
and di^toaition w do ao wen not mdimiaed. 
ffia proWem in hnpteiiienttiig hia general 
ptognmoM waa not te what eider mtadde 
hia eastern and we a n cm oWeetivea hut bow 
to keep Great Britain out. tilde can aterin g 
the first stage of advance and o aianMda t i on 
inthecaaL ThemcNaafaigdfifienlqrofdda 
problem ted him to talk at times of reversing 
diia order; he might have been forced m 
do 80 if Otter p eat m had'adopted other 
polidea. But dm OBify.oanduskm that can 
emerge frim a somid and thmon^ anai^ 
of the devctoniieat of hia aaiiid and aetten 
ia that, as .tunp he never seriously 
oonmnplated ae vetii i t g k. ConaideraWe 
dkerimmadon ia cdtedlw-in dadn^niahing 
between die variwiB degrem of aenonaness 
in Hitfci^s often voUm^ diacnaaion of hk 
problem. For the two leaMns given here, 
■nd no doubt abo because ef die atttaedve- 
ness of an attempt to change -onr entire 
pcta p ectivc^" Mr Robertson does not diaptey 
k, and the result is a confined and. 
inoonduaive boWc. ' 

Professor Scott’s aok^ of the orUns of 
the Ftanoo-Bnaaian Pact of Mutoal 
Asaiatanoe of May 1935 k kee from these 
defects, b advances no atartlingcondnsians. 
The rapprochemeat between Ftanoe and 
Russia b^n as eariy as 1938, bin Russia’s 
ie»onx to Frendi suggestioas was slow 
unni Hitter came to power. Then Russia 
moved la^y. - Russia was threatened by 
Hitler; Russia turned to France—k was 
as simpte as diat.’’ R Professor Scott has 
a fault, it lies in his leaning over bodtwards 
ID affim, aomerriiat contradictorily, dun, 
ahhough k was ** as shnpk asthat,” we must 
not underestimate the accidental infiiimre 
of indhridnal diplomats and ministeta, as die 
Marxist dialectic woold have ns do. Butthis 
anxiety to takes posidoa in a matter which 
oonoenw the phuoaophy of histoty k not 


oentral to Ms theme. If Ms book only con¬ 
firms what we know already k fnifib a use¬ 
ful purpose in doiiy so after a moat dwroi^ 
and sober ioveatigatioa of the evidenoe, 
which is wdl'iiigh definitive. 

Founders of Welfare 

The Ubtnto ia PMver, IfiM-MM 

% Colin Craw, 

Bmnrit and RoOHB with PaO MaB PraM. 
A08 pages. 3 IS. 

S ELDOM can men have intended se little 
and achieved ao mudi as die liberal 
min isters who took office in ea^ Peoenibe t 
1905. Thek aims were aimoet endrdy 
negative: the defence of ftee trade, die re¬ 
vision of Bslfoar’s education and lioenshig 
acts, die reversal of the TaS Vale judgment. 
During the ensuing decdon campaign, they 
spoke of land and social reform only in tee 
most general terms; di^ made no qiecific 
promues. Yet in the course of the next 
nine years these same miniatets imngurated 
Wd age penshma and labour raaiangcs, 
iaqrocted liealdi tesuranoe ftwn Getm^, 
and estsMished the world’s bft system it 
unemployment insurance. By 1914 die 
Liberals had not only hid die foundations 
of the modern welfare state but erected die 
scaffolding as wdL 

Mr Ctm’s new book takes us on a brief 
tour of the building site. In the fur cotnev 
we identify Mr Omrehill, Lord Random’s 
son, a newcomer to die firm hot already 
ihowing promise; over (here strides Ate 
Rwim tmmisiakahte in Ms bonier hat and 
trim Ittde beard; and from behind at oomea 
a fianOiar sim’k voiofr-dHr Geocfi^s ahnost 
oenainly. Okify n arddtect or maaier 
buOder ia mhateg: dih^ k teems, b a do^k- 
yoursdf oons tn iction job. AMmiighCamp- 
bdKaanentttt and Aaqiddi apphr aa 
c hampi pi i a of the old Lnecil canam and 
an ta y teSM of tee House of Lords, their 
oootribatian to social policy was 
-hi these days,” Haldane was to write 
years later, 

wc lived as a Oovernment tro modi fHim 
hand 10 mouth, dependent lor our achieve- 
menta m the initiative not of the body as a 
whole but of individual members. 

This ground has, of course, been 
traversed many times, and Mr. Cteas has 
nodiing new to tell us. Ks book is baaed 
entirdy on other hooks; h gives die inrares- 
tion of having been written hastily. Even 
so, the narrative b brisk and dear, and tee 
poRtaitnrd adinitaMy incisive. There are 
ptenty of good stonea. Aaquidi, addiess- 
mg a meeting on die liceniing MU of 1908, 
dmted an hour m —*w*«"g the breiters 
in a speech henily laden with facts and 
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THE ATLAS OF 
BRITAIN... 


have you seen it yet ? 


'..V 


Two days ago, on the 31st October 1963, after yeers 
of fact'finding and cartographic experirpent, the 
Oxford University- Prase pdbliBhad an Adas of excap> 
tional, indeed nsdeinal,'iignffidBnoe. 

Other modem countries are today equipped with 
something broadiy equivaient to this book, in the 
shape of an authoritative. pubiication (often State- 
sponsored) which contains a compreh^ive state¬ 
ment on a geographicai basis, bf their material 
resources. Where Britain has tong and noticeabty 
tagged behind she now takes the lead, for the At/es 
of Britain and Northam Irektuf is outstanding in its 
compieteness, its thoroughness, and the originatity 
and clarity of its method. 

An 'atlas* in this sense Is not only for geographers; 
nor yet for ail its scholarship, is it accessible only to 
scholars. It is a work of reference with very wide 
applications. The facts and statistics it assemUes are 
those of value to commerce and industry, to govern¬ 
ment and administration, to aconomists, socioiogists, 
and researchers in almost every field. By ma/)/dng this 
great body of information (much of it never before 


compiled), and presenting it m a system of related 
symbols and co-ordinated imid scitipA the Atlas, in the 
first placA enables precise tiuattiona to be a ns were d 
swiftly. At the same time, it automatically iftovides ti 
context of related mmerial vvhich irwites comparisons^ 
and indicates furtker-iifier«f-sfMtoky,'"'lm«'ra«y'i^ 
few reference boolp can contrive. ■ * 

'The’ ftitt scope^and function of this very, largf 
volume, and its bssentially graphic language, art 
almost impossibldl to convey iff , or 

illustration. The oftly way fdr Ito ipgrefilillk'i^ 
potential is to examine it. Hence the heading to tois 
announcement.. .Snd* hence arrangements that hm/e 
been made for you to see The Atlas of Britain should 
you be unable to do so at your usual booksellers. A 
number of leading bookshops have installed a special 
reading stand for toe purpose. Many shops wiH also 
undertake to send you a copy on approval. 

Regard it as a piece of essential equipment—a 
working tool newly available to you, your colleaguas 
and your staff. And take steps to inspect it now, while 
copies are widely distributed for this purpose. 


iN BRIEF... 


Hlk Th§ Adu Britain contains 200 mop pages, each 20 x 15 inchaa 
using up to twelva printing cotourai 

It is bound ki Inan buckram and quarter-laathar. 

The price Is 25 guineas nab 

« Map aactions Include: a 40-paqa RhysM aunmy (raHaf, gaoiogy, 
coasts. cHmata. water, soils, etc.): Vegetation and Foreatry; Agriculturaand 
Fisheries; a 63-page coverage of aH mslor Industrisa; Demography 
;(popuMon. oecupadonsi housing, boundary etc.): Communicadona 
(loadr rail aMpping. coastal. Inland waiarwatfs. air. telephone, etc.); a 
loeriea of laiger-acala lataianoa maps and of spec^ regional mapa. 


# Also index Katt of Mapa and Topics; a 24-paga Gaxettaar; a fekf-out 
appendix giving aH aources and authorities: a nadonal-grlddad overlay for 
accurate cross-reforenoe. 

D Prepared by the Cartographic Oapartihent of ifia Oafafd Uidvaislly 
Praas. with the help of an EditoriST Committee of emin^lOeographars and 
aconomists; and with the coilaboration of Sovam m aift dapanmamtv oliiFr 
pubHc and private bodies, industriai and trade-asaodations.' and ifioia thah 
400indivfduaiexperts. T - 

D A deteiied proapectus is available. 


For any inlbrmaUon, wrHo or teiephono ' < 
to yofir uauat bookaoiior or to; 

Oxford University Press 

Amen House, Warwick Square, LofKion, EC4 CITy 7701 
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WALTER 

PUCKEY 


i mbIs ih wi 



MBUSONII 

wflUtB With vaoUte apBMl to Ronnr 
noaocon lu • lowdlsiv flBOiw la Brltiift 
MOaoioaMBl. Tlio otm Is to vrovUo 
BoldiHioo for oU wlKwo oaiUtlono reooh 
towards vsBor xoflaas oC msaoBomaa*. 


ROBERT KEITH 
MIDDLEMAS 




Vorswovd tv 

ThoHiwBnMMir, Sir/ohn ^inl, 

l4naCowdn^,SlrJohnNorton-Orttftth» 

"To mrsao the paranel oarren of 
Uiese astoaUblag beings la highly 
Inatarnottva* 

TheTImMUtmrrSiippleinMiL lllUB.ai!s. 


M. B. BRODIE 

oniHiki 




An AdminlBtrafiive Staff 
College Publication _ 


MMlMMiaRiMl 

MnloiMl 
Conlitos 

ALAN B. MOUNTJOY 

WHU« wn imps 

JOSEPHINE KLEIN 

The Bodal psychology of diacusBion 
and decision. 
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THE ECONOMIST 

Annual Postal Subscription by ordinary mail, 
UK a ; 

oversees £6 I Os. 


By air see Selow 


Subtcriptions to miny countrim an bo tont oithor by 
direct tecond-clom lirmoil or in bulk by ilr freighc 
W onward yoiting from central dierlbudon points 
Airmail is invariably more expensive but usually 
quicker by about 24/dB hours. Where only one 
service is shown this is because the alternative is 
either not available or not recommended. 





It an A Iraq £il (b. 

Israel. 

£11 Ik. 

Japan. 

£13 lOs. 

jaipdan.... 

£11 Oi. 

^ffbBnon e e 

£11 Oi. 

Malaya,... 

£12 Kb. 

N ZaaUnd £13 lOi. 

Niiaria... 

£12 Kb. 

Pakistan... 

£I2I0S. 

Philiapinas £13 Kb. 

Rhodosia.. 
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S Africa .. 

£12 Kb. 
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Amat ica 

£12 Kk. 

Sudan .... 
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USA .... 

r ^ 


J 235 
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BBS 


Just Published 

Harrap's Standard 

GERMAN- 

ENGLISH 

Dictionary 

Editcdhy TREVOR JONES 

An cnfiivl.v new work contninmg 
approximately onc-tliird more 
material than the largcsl modem 
bilingual dictionaiy in these lan¬ 
guages. Compiled in accordance 
with the principles of llnrnp*s 
Stendard Fiench A Fnglfcdi Dic- 
IhNinry. 

To be completed in 4 volumes. 

ViluM I («-E) 80s. 
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Btatittics. When he sat down an admirer 
on the platfocm asked for his notes as a 
souvenir. He handed along a slip of paper 
on which were scrawled the words, “ Too 
many pubs.*’ Early one morning in 1911 
the Speaker, who meed to cycle from his 
official home to Battersea Pftrk, collided widi 
a clergyman just outside Westminster 
Abbey. The clergyman, unhurt, picked up 
the Speaker, dusted him off, and said, 

” You’re all right, my man. You had better 
get on home.” Shortly afterwards die 
Speaker met the dergyi^ at an official 
receptioa and found that he was the Arch¬ 
bishop of York. 

Unfortunasd^, the audioi’s Judgments 
are as convenne^ as his descriptions are *. 
vivid. He refers to the Webb^ for example, 
as ” the prindpal source of ideas for poE- 
dcians.” In fact, the Wdbbs initiated none 
of the principal reform measures of the 
period and bitterly opposed Lloyd George’s 
insurance schemes. Their place in history 
owes much to Beatrice Webb’s penchant for 
self-advertisement. Moreover, the book 
suffers from a narrow eoncentration on 
cabinet and platform poHtks. Liberal 
Imckbenchers seldom appear on the scene, 
nor do their supporters m the country. Mr 
Cross condudes that the decline of the 
Liberals was not inevitable. This is almost 
certainly correct. But his thesis would be 
far more convincing if he had told us more 
about Liberal ideas and about the internal 
dynamics of the Liberal party. 

In Command 

The SwordbeRrers: Studies in Supreme 
Command in the First World War 

By Correlli Barnett. 

Eyre and Spottiswoode. 386 pages. 35s. 

T ins book is like snuff. It will stimu¬ 
late some and irritate others. But, in 
this reviewer’s opinion, the stimulus is well 
worth any minor irritation it causes. It is 
made up of strong, spirited and opinionated 
studies of four men in command in the 
first world war—Von Moltke, Jcllicoe, 
Pdtain and Ludendorff. It is not a narra¬ 
tive, being full of comments based, as Mr 
Barnett readily admits, on hindsight. It is 
admonishing. It passes judgments. It 
presents a personal view. On occasions it 
appears to be cocksure. But it is thought¬ 
ful ; it is Uvely; and it is written with 
dash and bravura. After some of the 
tedious reconstructions that have been pub¬ 
lished about the first world war recently, 
it is refreshing to be made to think. The 
reader is not ufft to bathe in the stream of 
history. Rather he is hit by a cold, sparkling 
shower of water. 

The outstanding merit of the book is that 
it tries to measure the impact that person¬ 
ality, as revealed in command, had upon 
military and naval events. It examines the 
stresses to which these men were exposed 
and isolates the reasons for their failures 
and successes. Von Moltke is shown as a 
man who could not stand the strain and 


at the same time Mr Baroett exposes the 
weaknesses of the Schlieffen Plan th a piti¬ 
less analysis. JeUkoeissliowiitobearwilist 
—a professional who was too aware of die 
limitations of the Royal Navy not to be 
cautious. As was shown by the Battle of 
Jutland, there was something terribly wrong 
with British luval thinking, technique and 
training. It may have been arrogance. 
Much of what Air Barnett has to say about 
the Navy will hurt; but he is not unjust, 
thou^ whether everyone will go along with 
him in rdating these shortcomings to a 
supposed decadence in Britidi society is 
entirely another matter. 

Pftain is treated sympathetically, his 
grew of the modern tech^ues of war— 
not least in matters of morali^being fully 
preifented. But at the same time, Mr 
Barnett exposes, as Mr Home did in his 
moving boA on Verdun, his fatal weakness 
of pessimism. More perhaps than anyone 
else, Pdtain dragged the French army by 
the scruff of its neck out of the nineteenth 
century; but within him aJso lay the seeds 
of the dffeat of France in 1940. Pdtain had. 
the modem brain; but it was Foch that had 
the wiU for victory. Ludendorff is the 
example of the intelligent technician, power¬ 
ful and outwardly strong, who at die 
moment of crisis lost his nerve. Haig and 
Foch, it will be recalled, did not lose theirs 
in a turn of events that appeared almost 
as critical as that which snattered Luden¬ 
dorff. 

The last, one suspects, that Mi Barnett 
expects is for the reader to agree whole¬ 
heartedly with everything he says. If, in 
his turn, the reader accepts the position of 
contestant which is almost forced upon him 
by the author, he will enjoy the match. For 
Mr Barnett, spectatorship is not enough. 


Unrepresentative House 

Congressional Districting: The Issue 
of Equal Representation 

By Andrew Hacker. 

Tlte Brookings Institution, Washington, 
l^ndon: Faber. 143 pages. 25s. 

I T is estimated that some 40 million 
Americans arc deprived of their full 
rights of representauon in Washington 
because concessional districts—the con¬ 
stituencies that elect members of the House 
of Representatives—^vary so much in size. 
A vote in a rural district that has been 
losing population can be worth eight or 
nine times that in an urban or suburban 
one. The conservatism and penny-pinching 
of the House is often attributed to this faa, 
and in 1962, when the Supreme Court ruled 
that people who were under-represented in 
state leCdatuies might seek relief in the 
fe^al courts, a new day seemed to be on 
the horizon. It seemed improbable that 
gross inequities would be allowed to remain 
m the voting for Congress if the state 
legislatures, which draw the boundaries oi 
congressional districts, had to bring them¬ 
selves up to date. 


Mr Hacker, who has written a brief, 
scholarly and enlightened survey of the 
situation:—the first to appear since the 
SupreiM Court’s rulin^is less optimistic. 
He believes fervently ui equality of repre¬ 
sentation, even for peoj^e, like many 
suburbanites, who thmsdves caie Unle 
dbout it. But, for one thing, he doubts 
whether liberal causes would fare very mudh 
better—indeed they might fare worse— 4 f 
the House of Representatives wm truly 
representative. For another, Mt Hacker 
has Uttle faith that either Coagress or the 
state legislatures will graq;> tik nettle of 
equal repre^ation in the House. The 
rra hope lies with the Supreme Court, 
which has yet to decide whether congres¬ 
sional districting is a fit sul^occ toe die 
courts. If it prrfers to remain outside ^ 
’’political thicket,” as Justice Frankfurter 
once called it, the outlow for the .sixties is 
bleak. Only just over half of the districts 
from which the present Gongtess was 
elected satisfy the standard defimtion of an 
equitable one and, without any reform, the 
position wiU be far worse by 1970, when 
the next ten-yearly census is tali^ 


The Rate of Return 

Capital and Rates of Return in 
Mimufactuiing Indintrlea 
By George J. Stigler. 

Princeton University Press. London: 
Oxford University Press. 242 pages. 40s. 

B roadly speaking, the contents of this 
book may be divided into two pans. 
The first contains a strai^tforward account 
of the rates of return earned by nearly a 
hundred manufacturing industries in the 
period 1938 to 1957, with an accompanying 
analysis St the main differences between 
the rates of change in capital stodt and 
profitability both in individual industries 
and over time. In the second, and more 
ambitious, part of the book, the author seeks 
to test a number of well-known economic 
propositions in the light of the. data 
obtained. In particular, he examines three 
hypotheses in some detail: that rates of 
return will tend to move towards equality 
under competition; that investment is 
primarily a function of its expected profit¬ 
ability; and that the division of the net 
product between labour and capital (the 
main productive agents}^ is dependent on 
their prices and prrauctivity. 

In some way, both parts of the study 
succeed in their aims, though the extent cif 
the success will largdy depend upon the 
reader’s own expectations, u, for example, 
he expects, in the first part, an interpreta¬ 
tion St the various measures of industrial 
profitability and its aignificanoe, inter diVi. 
tor efficiency in resource allocation, he will 
be disappoinred. For Professor Stigler is 
largely content to take book values of total 
assets (obtained largely from income tax 
returns) as his measure of the stock of 
capital (although he is the first to admit tiiat 
such values ” have a substantial ambiguity ”) 
and gross profits after taxes and dcprecia- 
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dan at liia eaniiigt figine. The obviout 
dranbacki of nch a mcanae, wen patdco' 
lu/tf in tiinet of changing pcioesi piaoea i n 
the aiidior*t omi noidt—**a yttj aerinus 
limitation on their uaefiilness.*’ Neverthe* 
len^ acoef^ng tfaew figuRs aa they aie, ne 
hate in this book a mon ooin|>refaensive pic* 
tme of dw changes in. the capital atodc of 
the maior-'AmeneBn manufoantlag indiii- 
tdes in leoant yean (thew ateqge out at 
S.a per cent pw anmmi— 3.J per cent at 
atabie pdcet) and of rates ct letum (theae 
omnige out at f.» per cent) and a h^ly 
inhumadte analydaof the dhenidea oocw> 
iag heraeen pankular indnstriea. 

As apy empiiiral ec o n om is t hne tt a , the 
tMfc of tMdng eoenandc paopoddoiis is 
t»Mr and Ituatradons. 

One suspects that Brtfes s er Sdgler feond 
ihia w'be so awM dnn moat, but he hu 

MCWBO BIS CMR CiWrMWHIliy Ulll IBICI C CDC 

flMC of tbo dito It mi di^oml. Some of 
Ut ooodiisioiii qnieir to cuUeM'oooeptod 
Mfei^ odien to affirm dmhl. u docs not 
appearg for dam^, that tatei of mum 
are oecetiaiiilj higher or more dispened ia 
monopolisdc (or more oouceiitratod) indus^ 
tries riian in oompetitive (or less oonoen- 
trated) industries, or that a positive risk 
premium has to be pi^ to iiMuoe invesr- 
ment into ridnr industries; nor do the data 
support the Marshallian hypothesis diat the 
xatio of filed to total capital is " the prim 
detemunant of the rate of ceturn to equili¬ 
brium ** where profit rates divem from one 
another. On the other hand, Ptofessor 
Stigler's findings support the view that 
monopoly profits are cenetally more striilc 
than competitive profits. 

In Chapter 4, we see that the deter¬ 
minants of the rate of investment arc mudi 
more compld duui traditional theory would 
seem to suggest, and that the current or, 
indeed, the expected rate of profit has only 
a limit^ influence on the rate of investment 
in the short run. Far more important are 
trends in sales: **over one-hsU of the 
variance in idative chmges in capital is 
cmlaiiied by the relative dianges in re- 
.ewpts!** Is ihs hug run, the evidence is 
that the role of prmts is more important 
but, still, no less so than sudi varied factors 
as idle capadty, concentration of industry 
and tccimra progress. 

Professor Sti^ subjects the factors 
influencing the share of labour and ca|Atal 
in the production process to a simitar 
analysis. His data suggest that the func¬ 
tional dUstribution of income is determined 
by the amounts of capital per worker in the 
various industries; that uic capital/labour 
ratio varies widelv but that the share of 
wages remains fairly constant and—a hi^ly 
significant finding—^that there is a nigh 
long-run elastidty of substitution between 
labour and capital. 

Whatever the limitations of this book (and 
these reflect the inadequacies of the data 
rather than the dtill and tecfaniq{ue of the 
author) it b a valuable, moneeruig work, 
whidi all eooDoinists will welcome. No 
doubt it will stimulate further rcxarch on 
similar lines, which, it is hoped, will not 
be confined to America. 


Fri40y*s Child 

AaoMteM PUbiBAMay Abroad: A 

S f Mbrle Curti. 

iUg^n Umvenity Press. 670 pages 
$12.50. 

S ut WINSTON’S famous uibaw n> ”00 
few” td ^ RAF ooold wA be poid 
to dis Ameticaa people by **>o msoy’*. 
SddoQi in the wbole ooorw of inwfaadoiial 
selaiksn has so much been owed to so 
genseous a people; and not 00 oommeidal 
aooount but ror their dieer -loving sod 
giving,** the mark of FiMhqr*a dnld. The 
praCesaor of hfatoiy at the Umvetsiqr 
of Wisoonaiab the jBesauter of -The 
Giowih of Americaa Thom^** now meo* 
snzes (for the Biat dme) triiat Americana 
have done vahmtarify a^ unofficjaliy, frain 

r h^r iig> y nnigi| | g§ §11 nyyittiRj 

for the wdfaiu of their fellow-iiien. Here, 
with xraoe and kamiqg IbUy deptoyed, 
he tclb the impressive cue of Amcriiam pin* 
vate aid abroad: to Gsods and lii^ to 
fiuninc-aticfccn Russiana and newly inde¬ 
pendent Cubans, to the hungry ii Europe 
after both world wars, to the Spaniards m 
their dvii war, to the Jews cvenrwhere and 
at all times, to victims of msnirold natural 
disasters; and not only in the guise of funds 
of succour in kind but also in mx, of the Red 
Cross, the churches, misskms, schools, 
hospitab, laboratories, libraries, clinics, 
asylums, art galleries and many another 
proof of practical generosity. 

** The business of America is Business,** 
peihaps i but in private, jpersonal and co¬ 
operative generosity Americans have led die 
world. 

Nor did th^ do so only when they had 
become the world’s first affluent sode^. 
Not the least valuable of FkoCesor Curti’s 
many foroeptive (and always impartial} 
observatkms is that which calls for more 
and deeper analyses of diis people’s well- 
springs, of the effects on leQipbntc, and d 
tuv -Huiy impulses behind so mu^ giving. 
A sobering reflection prompted by this 
magisterial memorial of mutunoence is that 
since the second world war ended Ameri¬ 
cans, voluntarily and compulsorily by their 
gifts and taxes for civil purposes aJone, have 
donated widiout expectation of return, half 
the present annual output of the French 
people. Add American loans, militaiy aid, 
and compensated technical and other offictal 
aid to that, and you get a formidable supply 
of US dollars, ddbr goods and services, and 
American know-how. 

In default of any comparable and 
immedbtely foreseeable backwash of 
generosity and capital from Western Europe 
—^the only imagmabie alternative source of 
such aid—the Americans’ temporary diffi¬ 
culties with their currency and bahnee of 
payments take on more than commercial, 
more than materialistic, meaning. Neither 
K^es noi: Lord Brand at Brettou Woods 
in 1044 Washii^ton in 194^-46 

imaguvKl dollar aid on this scale for so long 
a time to come. What would the world do 
without it, now ? 


Paperback Selection 

Tho paperback wslectkm given In last weeife 
iisiie is fl&ncl u ded bdow: 


PkihMMphjr 1 

From a Loqical Point or Viaw: Nine Logfoo* 
PhilosqiihKal Essays. (Znd edition revised.) By 
WmardVan Onnan Quine. 192 pages. IQs. 6cL 
Essays on a Sgdkngb or Myihoixmiy: The 
Myths of the Dime Quid and the Diviiie 


lidcn. (Revised editinnj By C G. Jung and 
Ketdoyl ^laosbted Iqr R.F. C BulU 201 
les. 14s. Danib and Pmuoaorinr. By 


! Gilacm. ft^>blied by David Mom.) 
350 pages. 13 s. LacniuBs on Bnnca. By 
Immaniid Kant (Tianalated by Louis Infidd.) 
272 iMges. 13 i. (AQ Tedbooks Series.) 
Hwrptr tnd Bam, 

Americah Eibics and Fdbuc Pouct, By 
Atanhani Kag^.' 110 pages. 7 s. 6d. (GAIiMJ 
OSgotri Umbftnhy Frsts. 


J^-Paul SARXns: The 
m Nomuin N. Greene. 220 
(Ann Arbor.) UnkmsUy ef 
London: Crwssst Prase. 


nmic. 

12b. fid. 

Press. 


Tsm SnAiDoy or Gonvuci 
Sdselling. 309 pages. 11 
FhDBRAL Government. (4tii 
Wheare. 266 pages. lOs. 6d. 

Umvsrsity Press. 

Parinbrship for Pmorxss: A Progra m me of 
Tranaadantic Action. * Piecre Uri. 1S9 pages. 
9a. 6d. (TofdibookB.) Publiahed for the 
Atiantic Institute. Work and Authority in 
iNDtTSTRv: Ideologies of Management in the 
Course of Induatrialivation. Jh Reiiihard 
Bendix. 480 pages. 20s. (Toidibooks.) 
Harper and Raw. 

Constitutions and Constitotionalism. (2nd 
edition.) Edited by William G. Andrews. 201 
pages. 12s. hmjOGY or Confuct: Com¬ 
munist Political Theory. Edited by Dieter Dux. 
205 pages. 12 b. Van Nastvand. 

The Marxists. By C. Wright Mills. 460 
pages. 6s. (Pelican.) Pangum. 

Political Theory. By G. C. Field. 314 pages. 
lOtt. 6d. (Univeraity.) Mathuan. 


By Thomu C. 
s. 6d. (GalaxyJ 
editions) ByK(l 
(Oxford.) Oxford 


SeStneet 

Bodily Changes in Pain, Hunger, Fear and 
Rage. (2Dd edition.) By Walter B. Cannon. 
416 pages- 18b. (ToichbookB.) Harpar and 

Row. 

The FAsaNATioN of Numbers. By W. J. 
Reichmann. 178 pages. 9s. 6d. (University.) 
Mathuan. 

The Science op Animal Behaviour. By P. L. 
Broadhunt. 142 pages. 3s. 6d. (Pelican 
Original.) Panguin. 


Socblogy: 

Thp Oi'iiBR America: Poverty in the United 
States. By Michael Harringmn. 186 piM. 
3s. 6d. (Special.) The Family Life of Old 
Pbople : An Inquiry in East London. By Peter 
Townsend. 331 pages. 5s. (Pelican.) Court¬ 
room USA 2. ay Rupert Fiuneaux. ISS 
pages. 2s. 6d. Panguin. 

The Sane Society. By Erich Fromm. 383 
pages. 12s. 6d. The SoaAL Psychology of 
Education: An Imroduaion and Guide to lis 
Study. By C. M. Fleming. Ill psges- 6s. 
Rauthdga and Kagan Paid. 

Essays 'on “The Welfare State.*’ (2fid 
edition.) By Ridiard M. Titmuss. 262 pages. 
18s. (University.) Allan and Unwin. 

The Boss: The Life and Times of the British 
Business Mon., By Roy Lewis and Rosemary 
Stewart. 287 pages, fo. 6d. (Aldine.) Dent. 
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South Afrloan Airway* oparata ragular flights 
batwaan London and Johannasburg, with stop- 
ovar faeilitias at points an routa. 

Much travelled businessmen appreciate and rely on 
the regular two-way flight servid* between LorKkm 
and South Africa. From start to destination you reiax 
in comfortabie surroundings... enjoy rirst-rate nwels 
and refreshments... and receive courteous fri endly 
attention. SAA^'s giant'BOEINtS ">07 STBATOJEfS 
cruise high above the weather, carrying you smoothiy 
attd swiftly on your journey. You arrive feeting 
thoroughiy rested. 

jOHANNesBuM^AUSTSALlA A regular aervice by &A.A. 
D.C.-7B aircraft to Auairalia via MauritiuB and the Cocos Wands 
anablaa you to make the double journey for IHlIe more than 
the direct London-AusuaHe fard. 

SOUTH APRIMN AIHWAI^ 

.(AlMMfMtofl wiUia.9.A.MM.,MAA.AMDQAHTAS} 

Foi complats informttion consult your trsvd sosnt or South African Airwayc 
107 Now Bond Stroot London W.1 
Telephone: HYOe Park 3424 or. after office hours. Victoria 2323 


Dozens of other varieties of flrutfs and vegetables, canned 
fresh all over the world by the California Packing Corpo¬ 
ration, are afready being distributed in Japan by Mitsui. 
Now Mitsui and Calpak have established a new venture— 
Japan Calpak Co.. Ltd.—that will soon' include factories 
and farms in Japan.for distribution of the Del Monte 
brand throughout Asia. 

Mitsui biu tbus added another significant item to its 
record of international projects. With representatives scat¬ 
tered all over the globe. Mitsui h intimately familiar with 
not only every field of business but also the places where 
they arc done. Whether your problem is import, export, 
technical assiistance or cooperative ventufois such as this, 
you'll find, as thousands of businessmen ha\e. it makes 
sense to talk first to Mitsui. 

MITSUI & CO., LTD. 

2-1, Shiba Tamuracho, Minato-ku, Tokyo 
Cable: MITSUI TOKYO Telex: TK2253 
LONDON OFFICE 

Second Floor, Bucklersbury House, 

83 Cennon Street. London, E.C. 4 
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IS IMPORTANT 

Idfo AsBuraaoe is importaat to you-^that*s olvvious. And it’s important to 

tiis nattoBi.It looks after you and your family, while ^ving you excellent 

▼alue flat numoy. At the same time Britain's economy benefits. But do you 

know the part that wise investment plays in all this ? Here are the facts: 

1 MdUMy ftmn premiums goes into a fiind from which life assurance 
benefits are met. This fund is invested by ea^erts, who act in their 
policyholders' interests. They are free to do the job responsibly 
according to their own experience and judgment. 

S Lwestment income is vital. The job of these experts is to ensure 
maximum return from investment. They get a thoroughly good and . 
safe deal for the man who holds a policy. 

3 It is larg^ety because they do this job so well that non-profit premium 
rates are so favourable and bonuses on with-profit policies are so good. 

4 At the same time the investments they make provide finance for 
industrial development and public projects of all kinds, helping to put 
the economy into t<qp gear. 

5 Thanks to the freedom in which it operates life assurance does a fine 
Job for the policyholder and for the nation. 

YOU OET A GOOD DEAL FROM LIFE ASSURANCE 

-you owe it to freedom of investment 

ISSUED BY THE LIFE OFFICES' ASSOCIATION. LONDON, AND ASSOCIATED SCOTTISH LIFE OFFICES, EDINBURGH 
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BUSINESS 


Pale Blue-Print 
for Science 


Ob, for the govermnent committee that dares to say 
**To hell with our terms of reference** and tihen 
writes the report it knows ought to he written 
instead of the one it was commissioned to do 


I F ever an occasion called for throwing over the traces in 
diis way, it was on Wednesdqr vdwn Sir Burke Trend 
reported^r rather, nearly reported—on how die 
Government should organise sdenoe. This was plainly what 
he should have been writing about. In fact his terms of 
reference confined him and his colleagues to certain, fairly 
narrow fields of science, so that what might have been a most 
devastating answer m Mr Wilson’s clarion call for a big, strong 
Science Ministry, turns out to be a rather pale Uue-print on 
how to reorganise the Department of Scientific and Industrial 
Research, and how to keep tabs on the nature boys. It is 
going to be very difficult for the Government to work up a 
stirring election challenge out of that. 

One fact does stand out plain and clear. The committee 
comes down against die idea of a super-duper science ministry 
with a finger in every laboratory. Its report insists on the 
importance, to adentista, of being able to appeal to more than 
one source for funds. This is the largest, single objection to 
an all-powerful science ministry, stemming as it does from an 
aocqxance of the great difficulty of judging a good idea vdiile 
it is still an idea with nothing to substantiate it odwr than its 
authm’s own faith. The committee would even require that 
scientists in the universities should continue to be able to 
get their money from several different sponsors: “ Centralised 
provision (of funds) carried with it the serious tide that 
potentially fruitful ideas may be nipped in the odd winds of 
chance or acad em i c pnjudice.” 

What the committee does suggest, as a bask framework for 
the government mganisation of science, is art eipansion and 
elaboratkm of the present system of specialist teaeatch councils, 
for agri^tute, and so on; these do some research 

in their own laboratories and finance other research in the 
universities. As the committee sees i^ these research councils 
would continue to be responsiUe for how they spent dieir 
funds, but would get them in the first {dace from a radier 
more powerful science minister than Lord Hailsham is today 
and not, as now, after sin^ combat with the Treasury. Thus 
the committee recomnands a system where die seknoe 
minister would control how much is spent under eadi broad 
bead of science—industrid research, medicine, etc. (with the 
universities continuing to be finanorf by the present 5-year 
grant system)—but have no say in its detailed distribution. 

For diis eminendy sensible suggestion, the committee 
deserves thanks. But it would surely never, if the members 


had given more than a gkneing thought to what they were say¬ 
ing, have recommended that a minister responsibk for sdenoe 
should also be responsibk for higher education, and that a 
sirtgie government department should administer both. We 
have not yet btod a race of two-headed ministers and two- 
headed servants who can handk dual and very different 
responsibilities of this kind and ate not likdy to do so in the 
foreseeaUe future. -Those who diink of “sdenoe ” as aeme- 
thing done by dedicated thinkers in university laboratories, 
who also doubk as dedicated teachers in university lecture 
halls, may well believe that higher philoBO|diy and bi^r 
mathematics sit comfortably together. But "sdenoe” also 
means industrial development 
Some of die Trend committee’s most inqmrtant if less 
stinnilating, recommendations ate about the reorganisation of 
the Department of Sdentific and Industrial Resmeb and the 
widening of its powers altemativdly to needle and help industry 
into the flames of Mr Wfiaon’s tedmdkgkal revolution. And 
the polidea, the temperament and the administrative outlook 
needed to carry this throu^ are vastly different from those 
required in dealing with the problems of hi^ier education. 
House them in the aame ministry and one will certainly suffer; 
industry will smother education, or education, industry.; but 
they ate really flat Ukdy bodi to thrive under die same toot. 

W HAT the Trend report recommends for DSIR is this: its 
functions diould be qdit between a new Science Research 
Council and a new Industrial Research and Devdopment 
Authority. The former would take over DSIR’s old and 
increasingly important job of making grants to cover qiedfic 
pieoes of university research (usually those wbkh universities 
were tdiictant or unabk to finance themsdves). It would 
cover all pure and applied research, vrith the eaoeption of 
medicine and agriculture, which already have effidmt and, 
in die conunittee’s opinioii, adequate research councils, and 
natural resources, which would be pven an entirdy new 
research council of dieir owiL The offier body, IRDA, would 
take over DSIR’s industrid researdi laboratories and all its 
functions of aiding industry. These have lecendy, and 
importandy, indndri the placing of devekqiment contracts 
widi indus^; die report oonsidets IRDA should do mote 
of diis, absorbing the Board of Trade’s own Nationd Research 
Development Gotpontion, vriikh has pioneeted this kind of 
finandd hdp for devdopment. 
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The Trend oommittee believes that IRDA oould beoooie 
a very important body, woildng dosefy with thh National 
Economic Devetopment Council, ditvvying odier gBvemaieat 
dqpartments into sped^nog and, if neceaaaijf paying for die 
reaeatch inUH advanced dwigns for the linga langfe of goods 
they buy^—and generaOy primuig die industrial pamp. The 
lAnoe is not used loi^y. The comndttee speBa of die 
inhibitions which many companies have about being die first 
to boy a new product whidi may turn out to be a packet of 
ttodble. Their reluctance to bi^ adds to the diffculdes of 
thoae who ate trying to get die product into productioii. and 
is a posidve disinoi^ve to «»■<*"»«»> change. As the r^oct 
says 

Where dke Oovemment is a purduser, a devdiqmient ooonct 
can be used as encouragement, but die devdopmem division of 
IRDA should emsider, in addition, possible means of providing 
corr e sponding enooungement in thw cases where no govern* 
nlent purdiaae is in quesdon. 

H’mm. 


is the Trend Uue^nt, adequate as far as it goes, 
Jl wtong*lieoded in some respects and sdamlating, even 
enidng in others. But h is not a bloe>pcim for science, only 
for admtnistiadve changes in certain limited fidds of sdence. 
What is needed is a po^ for the uhole qiectnim of researdi 
financed firam the Ewhequer. The Govot u nent is qiending 
£172 million this year uncivil acienoe, and about £200 million 
on aailitaty sdence. The sums are now so big that somebody 
dxHild supervise how diey are being spent, however remote 
he may be ftom the actual poim of spending. As the Trend 
committee iadfeqiiains^ it is not necessary for die man vdm 
controls the adence bodi^t personally to s^ every research 
contract financed Iqr k. Bid^ it is a poaidvdy bad diing if 
he does. Bat he most baoe die to adc vdiat is going on, 
and this is something diat no one man has power to do, where 
sdence is eonooened, in Britain. The Minhtry of Defence hat 
its own sacrosanct research budget The Midstcy of Aviation 
spends doae on £40 minion a year aiding the dvil aide of 
dte aucraft and, m ia sometimes overioohed, the etecnonics 
indusory. The univeiait i m pkobaUy'qp^ £35 nOlioa a 
year on research, £26 miOioa d whidi comes bom the Govern¬ 
ment. Even the Post Ofice spends £s rniHion a year. And 
they are all ^oshmsly, f rc e wfa eclin giy i nd g wa hait . 

One of die most frahfhl inn ovatioiia made to die WasUng- 
ton marine by die Kennedy adminiatneion has been die 
sppointtiient of a scaence adviaet, in die person of Dr Wiesner, 
who has only a small staff but the povrer to deniand informa¬ 
tion bom aiw of die vast nontber of American government 
research insdtutioas, dvil or militBty. This form of supers 
vision has worked e x t r ao r d in arily wA. It has convinced die 
Americans, who have in turn convinced a good many Euro¬ 
peans, dttt if a govemment is m have a sdence policy, it must 
conskfer dvil ind militaty researdi together. 

A science adviser to tbe Prime Minister, an English version 
of Dr Wiesner, might even solve many peculiarly British 
problems that the Americans do not have. One (tf these is 
die Ministry of Aviation. Here is a govamment dqnrtment 
devoting its eadusive attentioa to a abgk industry, a huge 
oonnimcr of researdi funds and a pow er fu l preset group 
within the Government. The Ministry of Aviation does not 


have to make an accnuitt of its scientific stewardsh^ to aayaae 
who is qua lifi ed to judge whether it has done wdl or not. 
The Atomic Eoeigy Aisdiocky^ito enjoys semi-independent 
status, qiending £}o millioa a* year on dvil research aloae. 
Altho^ it is nominally answerable to Lord Hailsham for 
vriuit it docs with that money, it can be rate he will not ask 
die fearrhing' sdenttfic questions that migliit'be posed if, for 
e x a mp le , the AEA was drawing its money from a leseaich 
coundl and had therefore to argue its case before its scientific 

An EngUA version of Dr.. Wiesner might wdl be able tp 
keqi an eyeion these various activities widmut producing dik 
adi^nistiadve upheavd dnt would follow upon ■ sjdittiiig of 
the Ministry of Aviation into its three natural parts. Hie 
function of buyii^ ntiUtaiy afaendt, of (hairing spedficarions 
and of watching contracts could be tetutned to its natuial 
home, the new, big Ministty of Defence. Responsibilities for 
dvil aiilines, dieir licensiiift dieir finsncial oat-tom and dw 
necessaiy foreign nego^rions that have to be carried out on 
their behalf, cc^ be hived off to an overseas transport minis- 
tcy shated with shipping. With the laboratories, die task 
of financing teseaidi and the development of new aitetaft in 
mdustry could, either, in the Trend idiom, come under one 
of the research coun^, or could form part of a tedmkal 
department, along widi space and atomic energy, belonging 
to the MinisKr for Scsence. 


T hese are only suggestions that can be put up fm discus- 
si(m. There well may be flaws in them. The Ministry 
of Aviation may prove non-fissOe and resist this Mnd of 
administrative carvenip. There may be no Dr Wiesner in 
die boose with that peculiar onmlmiatitm of bathground and 
personality dutt has made his appointment such a success in 
the Uniied States. But these are predsdy die kmd (ff subjects 
that the Trend o ommittBe ought to have diacuaaed, h ought 
m have djacnaaed the rebrion betw een dvil and mflitaiy 
sdence; and it should have gone bade to Lord Ifofisham and 
pleaded with him dutt it oiMdd not fulfil its function unless 
he did give it powers to discuss them. 

Sdemis a I119 oo ma i m ec of national reaouices, in terms 
of finance and in terms of ma np ow er. K the best minds of 
this ooantiy ate being biamwaaM bom birdi into bdevuig 
that sdence is the best of all possible carems, dien it is sotne- 
boily’s d uty -pi bb ahiy die Govenunent's as it is die biggest 
sponsor of sdence—to see that they are not wasted. TUt 
dees not reqniie anything so solid .t^ diflkutt to change as 
a national science jdan. But h does not call, dther, for the 
kind of hnshed lespect dm frib on a crowd when die word 
“ sdence’’bmentioiiecL The Government; having accepted 
die fact dutt sdence b good, good of itself and goi^ for die 
country, and having ded^ to rapport it to the apparent tune 
of £400 million a year, must now bam bason Na 3. Hus a 
dm not an sdentbts are good; some iuq venal, some are stoqtid, 
some are pbin donderheacb and* rather more are 
Some supervbioD, some syeiem of cbeda and bdanoes b 
leipiited to see diat they do not abuse the trusting almoBt 
chiuisb confidence with witidi die nation and aU diree ptdidcal 
patties are investing in them. 

Comniittte of Emiuiry into the Oigont»tion of Civil Science. Cmd 2171. 
HMSO 4s. 
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Say ‘'Ned” in Spanish 

Serenely indifferent to tlie opinion of the average Spaniard, 
the government presses on with its development 
policy as it has done for five years past 


Madrid 

T is a curious feature, fully in tune u-ith die Spanish past, 
that the progressive ab^tion of dirigisme in Spanish 
economy, is being carried out in a thoroughly dbigiste 
'way. The govemment decided to introduce stabilisation 
measures, to abolish controls, to fix the size and range of 
liberty in industry and foreign trade; it intervenes more than 
ever before in banking; it is the dominating^ creative element 
of the development |dan (D^. Curiously enough the govem¬ 
ment failed when it suddenly turned democratic as in & case 
of balance sheet revahution, which has proved a failure 
because it vras not compulsory. 

The plan—probably only the first of several Spanish four- 
plans—covering.the years 1964-67, is therefore govern¬ 
ment all Over. But diis seems nfuural m a ooiinn^ wiA a 
notorious lack of experience hi modem {danning tediniquc, 
in which the drafting Of such a plan can 'only remain the 
work of a few. Nobody Vhould overlodt die fiict that some 
sort of useful dialogue was achieved in the cammittees where 
farmers, industrialists and dvil servants sat side by side; and 
most furdwr suggestions to ** consult die nation ** seem to be 
motivated mainly by a technique of obstruction. This lack 
of experience ezfda^ why die Madrid govemment has fol¬ 
lowed even more closely than might have been eiqiected the 


advice given by international experts, be it directlytor through 
the World Ba^ report without paying mudi attention to the 
excited critical outbursts of its Cdt-Iberian diehatds. The 
representatives the administration played first fiddle in the 
committee me^ngs and the reformer of the Spanifli civil 
service, L6pez Rod6^ is, significantly enough> the jdatmii^ 
commissiooer. Drafting of the plan began when die Worid 
Bank report was still in the printers and work on-ft'has grown 
in'intensity all the time. In September the first draft was 
presented to (and approve d by) die Cabinet; the finsl version 
win now go to the National Economic Coinicil on- die 30th, 
and afteiw at d s to ■ die ddcgate comnusdoti' and the full 
cabinet meeting in the first ten days of November. At present 
die legidative procedure is being thrashed out. The test will 
-be -a prohaUy purdy fotmd com m ittee sta^ in parliament 
nhere most of die -fiitliers of the pldn have a seat -as 
procuradores, and the final approval by the frfenary session of 
the Cortes just before or after Christmas/ 

Apart from its momentous imponance for the entire 
economy of the natipn, since it is the first attenqiL at long¬ 
term-growth planning ever made in Spain the reason why 
^ {dan is alr^y in the news has been a numbd of puzzling 
calculated leakages which have obvioudy sOme political back- 



Targets for the Plan 


TRANSPORT Targets for 1^67: sur¬ 
facing, repairs and ocmstniction on lofioo 
kilometrea of nadonal roads. Compfotion 
of 204 kiloinetres dL Auiopisias, railway 
track renewal over 3.630 kil^ctres. New 
rolling stodt: 7,500 carriages, 4x4 diesel 
looraaodves, 80 ckKtric locomotives, 30 rail- 
cars with io trailers, 70 ll|^c trains. 

Merchant marine: modernisatiao and 
improvement of vessels and ports, the latter 
includiiy 470 new cfanes. 

Aviations Improvement of aerodromes at 
Madrid, Palma, Las Palmas, Malaga,' 
Valencia, Fernando Po, Seville and Ibiza. 
San Schfisthm, Bilbao aod Sandago will be 
prepared for medium-range jets. Acquisition 
of long-distance jet carriers, short-range jets 
aod'ffmdl fdiaaa.ffisieniL 

■ .* 

TOURIST TRApiS 226^090 new .bods 

imtt^ ^ 

to give a total of 606,000 etet'itkwfor 
% .poicaiciiftvldBiit'4tf -gr iaillk» tUtott ai 
year. 

HOUSING 720,000 flats over four years, 
of which 620,000 will be sute subsimzed. 
Madrid’s imdcffipoiind railway will be 
extended by 17 kilometres, and Barcelofitf’s 
by x8 kfloi^ref* 


OTHER ITEMS Modemisadon of 
printing ^uipment for newspapers and for 
book printing — 34)00 tele-types. — 1.3 
million new telephone lines. Increase in 
telephone automation from prosent 15 per 
cent to 45 per cent. Substitution of 
kilometres of 'oopper wire for present iron, 
wue. Two radio-eleciric conerm stations, id' 
Mikhid and Canarias. 

EDUCATION Final target: .con-., 
struedon of 164)00 classrooms (the Spanish 
statistical basis) for primary education. 
Raising the schrol-lcaving age immedunely 
to 14. Rrisihg number of‘MUhtn feoeiv- 
ing secondary education by 754)00 and those 
of vocational training by .107^000. Four 
new technical colleges. 

■' «j’. 4 - ^ - 

AGRiOULTUktE T^ansfe.r of. 
MpxjTO, mrkess to indusuy and services. 
Tmlgrat2 miObin tons a.yev, 
other fruit 2.9 million tons a year, (dive oil 

nulUoo tons a year. - Increase of irri¬ 
gated land by ^004)00 heotarea, of xe^ 
afforestation 1^ 4804)00 hectares, of soil 
preservation measures on 3004)00 hectares. 
Number ^ tractors (now 92,000) to be 
raised to 2004X)0 by 1967. Consolidation 
of small holdings coverhig a million hec- 
caiics I year, . 


FISHING Modernisation of 44,000 tons 
gross and new construction of 424XX) 
tons gross of fi.duBg vessels. Tax]^ for 
. 1967; 4504)00 tons gross, of vessels kss 
than 25 years old. Modernisation of can- 
' ncrics. 

POWER 1967 production tarots are: 
23 millioo uns of oc^ 3Sh6oo million kwhs 
of electric power (an mercase of xi} per 
cept annually), raising capadiw of xe- 
fi^rics to a consumption level assessed at 
15.2 million tofis a year by 1967. Uranium 
czxraciion xpoo tons, and a first pipeline 
for natural goi (14)00 million cubic metres 
.a year). 

INDUSTRY T967 targets: 4.5 million 
tons a year of crude steel (and a cdrapkic 
stnictiiral reform of die sted industry); 
70^000 tons a year of aluminiuiii mend; 

. Z4 million tons a ycac of cement; x,ii3f49o 
tons gross of ships built in the four years ; 
rise in' building'capacity by 80 per cent; 
annuill iflerease'of 'Chemical production by 
xo per oqat and 17 per cent fertilisers. 
Amnial production growth of 8 per cent in 
paper industry, of 12 per cent in machiimy 
production. Targets: 200,000 private car^, 
504)00 commercial vehicles and a8,ooo 
tractors a year; cold storage capacity 
increased to 8oaooo cubic metres. 
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ground although their motives remain obacure. None of die 
recent press publications arose from any o flidal rdease by the 
DP board. On the contrary, the publication of the puUic 
investment figures seem to teve sp^ed a carefidty prepared 
programme of putting the information out. The rqport on 
Spanish Guinea, which forpos port of the {dan, was in the daily 
pre s s before release date, and the publication of dtree diapters 
of the untevised draft ^n by the paper EspaSuA must have 
caused some surprise. There has been mudi guesswork as to 
the motives of these leakages, but so far not even the basic 
question etd prodest has b^ answered satisfactorily. 

The consequence has been to turn the full ^are of news 
interest on something that does not yet quite deserve it. As 
far as the general targets of the plan are coacerned, nothing 
has been revealed that bad not bra said before be it by the 
recent OECD repnt on Spain, or even, in foct, by the pre¬ 
amble of aaj national economic fdan ever since die Frouh 
pubfisbed th^ first programmation in November, 1946. The 
leaked diapteta offer no mote than a general definition of 
policy, the catabUshment of growth targets, dw investment 
of the puMic sector and a set of integrated eco nom ic measures, 
induding the problem of growth points, today's key concept 
of regio^ devdopment planning everywhere. 


I T is virtually impossible as yet, therefore, to assess the 
intrinsic value importance of the Spanish plan or to 
compare it widi similar programmes in other countries. The 
only data released up to date ate die long-range pro- 

jeetkm figures (the “ macro-economic data”) announced by the 
plniming oommissioiier before the summer recess, and the 
investment programme of the public sector. The latter came 
out dirou^ press badgering; however, though what was pub¬ 
lished has never been offid^ confirmed, it may be regarded 
as fairly accurate in its main outlines. But public seemr invest¬ 
ment will represent only 335,000 million pesetas (some £2,000 
million) spt^ over a period of four years. No details 
are yet available of the more than 500,000 million pesetas 
(over £3,000 million) that the private sector is expected 
to invest during these four years. More: the newspapers have 
focused all their interest on certain growth data that may or 
may not be worth accepting at their face value. According 
to these hwomidete press reports, the main targets are as 
summarised in die pa^ on the previous page. 

Wherever figures in dus idan give an appearuice of mathe¬ 
matical predaion, they refer hugely at enchisivdy to puUic 
investment (where prognmmatkm is compubory). 'Whenever 
they are vague, moat the accent lies on private enterprise 
vti^ after years of Cindetdladom seems to be coming into 
its own. But at die present moment it is difficult to have a 
cot and dried impresaian of the merits of die plan because 
ncTTrs l a nd im p ortant pn i n tt mnain imkiwnm Thisdoet 
not refer to all die 30 volumes of die plan becuise only die 
first volume—concemed with basic national data—really 
counts, the others being fp^^**”** volunie, 

however, comprises beside die general piindples and .the 
oveiall targets, 

the set of integrated policies and m e a sure s de s i g iirH to influ¬ 
ence dw activities of the private seetor ahog lines oonsiitent 
widi die gmoai targets of the Devdopment Flan. 


The public still does not know what legislative instrumenta¬ 
tion win be used to enable the private sector to play ita tde, 
nor the way dw Government iptends to tadde the task of 
gearing Spanish economy to a quicker growth without creating 
infiationaty pressure. Nor arc there yet any details about the 
aU-important legionai growth points, in no country more 
necessary than in economically motley Spain.* Not can one 
yet guess the solution for the often cut-throat competition 
between Government-created public enterprises and private 
industry (where many banks have their money or a substantial 
part of i^ hopelessly tflocked because of this internecine strife). 
Nor is it yet cleat how exports are to be boosted in order to 
balance an economy dangerously perched on tourist trade 
and emigrants’ remittances, or by what means—^tax and tariff 
facilities, tax refund, or governmental export credits or 
guarantees. In shut, none ^ these technical details, without 
which the loftiest ptanniiig may collapse like a bouse of cards, 
has yet been released. The public d^ not know exaedy bow 
pul^ investment, planned to increase from some 52,000 
million pesetas in 1962 to some 90,000 million pesetas in 1967 
will be finanfiiMi; how fet foreign capital is expected to step in 
(some £45 mfilioD annually seem to be taken for granted) and 
bow mudi will really come to Spain. 

There is no doubt that aU these questions have been care¬ 
fully considered by tin planners and that some or most of them 
will find their answer in the still unrevealed part of the plan. 
There is also no doubt that Spain has become the temporary 
Mecca for investors in now rather turbulent countries—from 
Goa to Cuba. But the final promise held out by the plan will 
not emerge dearly before something has become known that 
is more co-ordinated and coherent than the always contro¬ 
versial figures on gross natkmal product, growth targets, or the 
hopes eiqnesscd in numerical increases of railway carriages, 
tdetypes or tracrots. And a final assessment tte plan will 
be made no. easier by the fact that Spain is now in 'a perfect 
vtiiiilpool of reforms: banking, taxes, general accountancy 
technique and the like—which may make sweeping structural 
changes easier, but forecasting more diifiailt. 


*Theie seem to be tlircc groups of growth centres.—Growth 
points proper, in mitoriausty iinder<lcvclup^ zones, ** Company 
Centie ” which group new industries in iiKipient new centres sucli 
as for example Tarragona and Seville, and finally the "Adjustment 
Coitre’* where a former industrial centre now in decay is 
reorganised with new industries of other branches. Of this last, the 
Asturian cool mines could be a closkical example. 
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THE ECONOMY 

Not Too Much Joy 


H appy tadk about the booming economy 
overlooks the fact that there is still a 
long wav to go bcfoie expansion falls into 
line with the National Eccmomic Develop¬ 
ment Council’s recommendations. The 
national income and expenditure figures 
just published fiU the gaps in the picture of 
the economy during the first hau of the 
year. Thm is the expeaed sharp recovery 
an the gross domestic product between the 
first and second quarters, but it is a much 
more modest increase when compared with 
igta. The Treasury for the first time has 
seasonally adjusted its estimate for GDP 
based on income data; this is compared 
with the one based on expenditure data in 
the table below. 


GROSS DOMESTIC PRODUCT 
(Seasonally adfusted) 

1st Quarter 1962 -100 



Based on 

Based on 

Bated on 


incomo 

expenditure expenditure 


dau 

dau 

dau 


At current 

At 1958 


prices 

prices 

1962 1st qtr. 

100 

100 

100 

2nd qtr. 

lOI'i 

103^2 

1021, 

3rd qtr. 

I03>, 

103 

101 >a 

4th qtr. 

1031, 

103 

101 

1963 1st qtr. 

103 

1014 

991, 

2nd qtr. 

108 

I07>2 

104 


The third column of the table showing 
the “ expenditure data ” figure at constant 
prices tells its own story; four per cent up 
on the first quarter of 1962 looks quite 
impressive until compared with Ned’s pres¬ 
cribed growth rate ctf four per cent for the 
full year. To achieve that after the first 
quarter’s poor effort means an increase of 
seven per cent in the second half of the 
year over the same period of 1962. And 
all these calculations overlook two vital 
points. Ned’s annual growth rate of four 
per cent was intended from 1961 onwards, 
and GDP actually fell between 1961 and 
1962. 

Company profits more than regained the 
ground lost at the beginning of the year 



and income from rent and self employment 
continued to rise. The rise in wages and 
salaries, which make up the major part of 
income from employment, can now be com- 
. pared with that of GDP and the exercise is 
not too disma^g. Still it might be as well 
to cross one’s migers and hope that the Ford 
workers’ five per cent increase in wages does 
not spread through the motor industry and 
beyond. To keep in line with Ned’s annual 
3} per cent growth rate for incomes, wages 
and salaries, even' allowing for rising prices 
in the second half of the year, cannot afford 
to rise more than throe pn cent above the 
level reached in the first six months. 


NATIONALISED INDUSTRHtS 


Target for the Post Office 

E arnings targets for the nationalised in¬ 
dustries are part tff the policy of 
making them more commercially-minded, 
which dates back to the govermnent’s 
White Paper of April, 1961. The Post 
Office now gets a target sec by the Treasury 
—to earn eight per cent on the net assets 
it employs, before allowing for interest 
charges and additional depreciation (what¬ 
ever is needed to bridge the gap between 
depreciation on an historica] cost and a re¬ 
placement cost basis), bur after normal de¬ 
preciation. A return of this rate is nothing 
new for the Post Office, uiiich earned as 
much from 1958 to 1961. But its profits 
fell in the last two years, as costs increased 
faster tluin charges—or efficiency—could 
be increased, cutting the return to 6.5 per 
cent in 1961-62 and 6.2 per cent in 1962- 
63. The target therefore calls for improve¬ 
ment ; but the Post Office has said that it 
hopEs -for this in the current year, even 
though it may not reach its eight per cent 
target. 

Its services contain an clement of social 
service, with telegrams carried at a loss of 
£3.7 million and parcels losing over £8 mil- 
Ihm last year; but the Post Office has a 
higher target than BEA, electricity or gas— 
BEA is nying to cam six per cent after 
depredation, electricity 7-7! per cent (12} 
per cent before depreciation) and gas 10.2 
per cent before depreciation. The differ¬ 
ence in return is less flattering to the Post 
Office when one remembers that the assets 
are valued at historic cost: if die Post Office 
revalued all its sites at current values its 
earnings might well become nesative. 
This concealM subsidy benefits the imeady 
kss profitable section of its activities, the 


postal services, so it might be regarded as 
windfall aid to a social service. BEA and 
the elcctridty industry, haviqg grown up 
rather more recently than the Post QflBce, 
have earnings fi^um that are'therefore 
radier more xeabstic. The gas industry, 
also possessing dderly assets^ gains the 
same advantage u the rat Qflfic^ to com¬ 
pensate for its present dUQculties over fuel 
costs. 

What useiB of all the Post Oflke's ser¬ 
vices will for is that the ambition to cam 
more will mean higher chaira. In the 
short run diere are no plans for increases, 
for die Post Office hopes that higher udlisa- 
tion of the capital-intensive part of its ser¬ 
vices—the tel^hones, the part where de¬ 
mand is g^ing fastest—will be enough 
to increase its prAts. But it has been com¬ 
plaining recendy that growth has become 
slower—somedimg that rapid expansion of 
the economy as a whole riiould help to 
change. Over the five yem for which the 
eight per cent target applies, however, the 
Post Office is bound to feel a greater incen¬ 
tive to increase charges on unpnffitable ser¬ 
vices as well as to cut costs. When labour 
accounts for about two-thirds of its costs 
the Post Office is vulnerable to rises in wage 
and salary rates that arc outside its control. 

MOTORS 

Happily into Winter 

M otor shows produce a sort of euphoria 
in the industry, perhaps an essential 
insulator from the physical agony of attend¬ 
ing them, but die mdustry has some ream 
to be optimistic just now. Car production 
in September, at 33,693 a week, was dose 
to the rate reached last May, and it seems 
likely to be even higher in October as out¬ 
put of the year’s new modds gets into its 
stride. October may prove to be the best 
month of the year for car production, a 
distinct novdty for the British industry 
(though not for the Americkn, where out¬ 
put is more closely geared to the model 
year than the calendar year). But it is the 
steadiness of demand more than the boost 
of new models that accounts for die pros¬ 
perity of die British industry. Home sales 
m ^tember were over 73,000, about 
35 per cent more than a rar before, and 
they are likely to prove sughtly higto in 
Ok:tober—supplies of new cars were better, 
and the diow usually encourages some 
actual buying as wdl as window-shopping. 

The industry cannot expect the present 
rate of output to last all winter. Stocks had 
already begun to build up in September and 
new can fsirs are being made mostly at 
the expense of older models—so far output 
of the latter has not been cut elanificantly, 
but at some stage this will become ricces- 
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auy. Even within one nuhet’s nage, « 
new car 10 % the Ford Conair ia booM to 
uOk sales from die Cartina, and between 
makers the Viva and Lnp will aSect die 
Cordna, Anglia, BMC iioos, while the 
Corsair will affect the Victor and BMC 
i,doo oc range. Stocks can rise higher than 
they are now, hot for some iff dime older 
models Ae anal reducthm in 00901 will 
come: for n ew er modds, h may not 
Expocta were doan in September; Ais mqr 
haw been cauaed by aaodei doages, hot 
shipments should be high during the winter 
m makets bnOd np.atoacs of new models in 
fareign maihctn Qnhe apart from thi% 
tome makeit want to do abroad at diey 
do at hoaic, Ia, stock up for the spring 
tdliHg stasnii""espechdly in Burope. 


UTAjPrS IMPOKTS 


Industry Takes Over 

E xransiOH in Britain wm bound to mean 
a rise in the hnnon of i nd u s tr y ’ s taw 
matetiala, -and, inentably, if only ton- 
porariiy, that rise would ouqaoe rising 
expofta. This movement it now under wav. 
la the third quarter, the aeasonally adjust^ 
trade gap rose to a moodily average of 
£S3 miflioo compared with ^7 million 
m the Beoood quarter and £yi million ia 
the first. Ia balance of pajnncnts terms 
(valuing both inqiorta and exports f.o.b.), 
ihit means that die deficit oa Britaia’t trade 
account in the third quarter was probably 
around £w million compared with a deficit 
of £9 miuion in die second quarter and a 
surplus ti £ii millioa in the first. At the 
same rime, as the taMe shows, the growth in 
iaqxwts has switched away from food, 
bevetws^ and tobacco ro fuels and basic 
maierids for industry. IngNicts of food, 
drink and tobacco reached a pedc of £155 
in July, then dropp^ sharfdy to 
account for a good part of die drop in 
imports in August—the first foil this year. 
Tms was cancelled out in September by 
sh^ rises in bodi fuels and basic materials. 
Toe steep rise m inqiorts of food. 


BRITAIN’S IMPORT PATTERN 

(£ million b month; stMonally adjustod) 


c.i.f. 

Ill 2nd 3rd 


IffI 

qtr. 

qtr. 

qtr. 

Jub Am. Smi. 

Food, drink and 

tObBCCO. 

124 

141 

144 

155 

145 

145 

FuBb . 

4a 

4f 

44 

47 

43 

41 

BaiicinBMriBb .... 

77 

74 

as 

•3 

12 

40 

ChomicBls. 

15 

17 

14 

14 

17 

14 

OdMT Mmi-mai«u« 

fwturcs. 

55 

54 

40 

44 

54 

41 

Finiihcd manu- 

IlKturBB . 

52 

54 

55 

57 

53 

S3 

MiiCBlIancous. 

1 

2 

2 

1 

1 

1 

Totnl. 

375 

3f5 

412 

414 

3V4 

4II 


Siorling aroB. lU 137 ISO IS3 141 157 

AMCrBlia. IS IS 21 If 21 24 

NowZaaland. IS 14 13 14 li II 

Indit. 12 12 II 10 10 14 

WonornEuropo .. 114 121 I2i 131 Ilf 127 

EEC.r... 50 02 Sr 71 07 

EFTA. 40 4f 50 « 

UniCid SuCBB. 30 42 42 42 

Camda .. 39 31 » fl ^ 

^nAmorMi..". B 24 25 21 20 20 

CMtornOlqjr..... 12 IS 15 15 10 14 

RaicorchcWoHd. 31 20 14 H 24 24 


beverages and tobacco diis war (an increase 
of £!t mMlon a mondi) hu bm lately 
due to soar prkm. The price of sugar fw 
In June but quantities imported went up 
and raised die vaiue of su^pr imports I7 
30 per cenl^ or nearly £^ million a month, 
between dK second and the third quarters. 
The current increase in the sugar price to 
a new peak will have a big influence on 
inqxirts in the fourth quartec. The ddrd 
quarter also mw a furmor rise, of 30 pm 
cent, in dairy products due to increases in 
the fuice and quantity of inmocted butter, 
foqmrtt of faidnstiial materiab rose by £tt 
million a month, equivalent to 7 per cent, 
in the durd quarter. Most of mb wm the 
result of dnnand for baab maleibb like 
tfanber, ores^ woodpniA wool and fibres 
Ihmortsof inn and sted arefdUng dthoo^ 
stiU 18 per cent hi^iet dhan a year ago. 
Invorts of finyied maoufocturea Ore riamg 



and _ 

The sterung area bm gdned most from 
Britain’s riamg inqwrti^ to die tune of an 
extra 9 per cent in foe ddrd quarter. 
Hitler imports of wool and sugar haw 
helped AustraUa and the West Indies. 
Western Europe exported 4 per cent mote 
to Britain wim the bulk or dds hicreaae 
coming from die common market countries, 
and only a smdl increase in inmoria bom 
Efta countries induding Finhiia. Inqiorts 
from foe rest of the world, which in die 
main means the non-stetling primary pro¬ 
ducers and Japan, fdl, utmwtunatdy for 
them, by 8 per cent in the quarter. 


cmtaairAi. INDUSTBT 


Fast First Half 

O KGANic diemicab continue to be the 
fastesc<growing soctoe of the 
chemical industry. Acootdiog to figures 
published thb week in Hu Board of 
Trado Joumd, otgamc chemic sb and 
idastics materials pmuctiim increased ^ 
14 per cent and la per cent teqiectivdy in 
the first haff of the year and, by die middle 
of die year, diey were growing at a higher 
rate stili. The industry u a vrimle hm 
entered a period of rapid growdi—of die 
order of la pet cent a year—after two 
quiet-years in vriiidi production mcroasod 
by only 6 per cent. 

PRODUCTION IN THE CHEMICAL 
INDUSTRY 

(IVSS-iOS} 

INO isea ism 

Tocal chamical industry* 123 130 

Organic chtmlcalB. I4t iB 113 

mJSa . 147 IC7 It4 

Farcilianra. 117 Ilf lU 

Inorganicchamieals .... 122 124 III 

* SaaiofMlIy adluscad. 

A burst of growth hu been awaited in 
* --Sf sbw* 



side of the indastiy which, more cspltd- 
iotetniwe than heavy ^hemiaili^ b more afi- 


facadbybe l ew< 9 oc i iyoperatket Butthe 
benefits of a hii^ier rate OK wocking will be 
tempered by dw foil in prices dnt resulted 
and whiA u unlikely to be fully recovered. 


WHOLESALE PRICE INDEX 
(1954-100) 


Home laltfi. 

1458 

1440 

1442 

1443 

All chemicals • • 

104 

104 

105 


FlBKia. 

42 

48 

74 

77 


However, dieie haw been reports from die 
GoatiDent diat die prices « plastics ate 
hhtdening and dib may be relbcted in .a 
lessening of the pressure from hqiotis on 
the home market 

A Iffrimr rate of growdi Of otgaldc 
dtemicMs b m be e^eaed rince they tend 
to haw oodeia in «"■■»»«■«•«■ goods (cats, 
ennsnmer dnrObics, h ousehri d goods) ad 
that an hicreaae in gawrat denwnd tewb 
to be’*geared tq^" Thus, of an 8 per cent 
iocccflsc io die Bwi qffiiw^ ofg mi c 

and contributed u hrif. 

Howemp peoduedon of ocher chenricals 
hfs dso thonii inipioveiiient^ moBC 
in fertilisers. After s slow sent ctused bj 
Ae bed winterg demend diowed e strong 
increase wiA die Iste spring sowins and 
production of fertiluers as a wbcM in¬ 
creased by 9 per cent over the previous year. 


TRADING STAMPS 


Who Gets Licked? 

T rue to hb word, Mr Cohen of Tesco 
announced that hb dbain of super- 
maihets would offer Green Shield tiading 
samps die day after Fine Fare, Assoebted 
British Food’s supeimaiket assoebte, began 
supplying Sperry and Hntdiiiuon’s stamps 
—even fooi^ thu day, bat Monday, wm 
diree weds ahead of the date oiiginaUy act. 
And Fine Fare, for faun making e^eri- 
mental use of stamps in some of its nordi- 
countty atotea, bu introduoed them in 553 
shops of Fine Fare and other oampanks 
owned by IXcoa Holdings. Including m- 
lailers supplied by ABPe wholesak divi- 
•ioo, about Xfioo dwps are now offering 
Speny end Hutchinson’s sumqM. Bached 
by the mmsiw sabs efforts of Speny and 
Hntdiinso n ■' g ift ca t a l ogu m through die 
ktterboxea of all homes in die area of shtHM 
usiitt its stamps, for example—fob himch- 
m hm ttansformed stamp ttading foam an 
iniignififam activiqr of somo aasoll diaint 
and indqieiident grocers inte a front-Ene 
—UsB Gaiiipaig& ■wifwhg ffiidi biggest 
tidiest retailers in foe coumryTA^ they 
are still bhteriy divi^ over the desirability 
of the innovation; feeling as most tetaBns 
do that stamps mq the irnort of the ineflS- 
oient^ bat so appealing that anyone who 
uses them gains an nnbeatable advantage, 
they Ngaid die iriiote bushiest m mak^ 
others suffm tof Flno Faze^t boubfes. 

Ifee pmucted nfoe-catting on btead by 
stoies competing with some Fme Fate dwiw 
began thb wemc m die nmfo east, where 
renders Imd had warning foat Fine Fate 
would be offering About a thou- 
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md rilopt fatve cut 34. «ff I Uc loif and id. 
aS a-tauiB one, in die hope ouK.diejr urSI 
dtaw'-cmtooiets fiMn-jPine Few - a n d, they 
aay, they an beinf sueoeaafuL Such offen 
cannot leave imiu if any pnflt to ite 
i«tailer> but at least one company coooenied) 
Moona Stotea, saya it can beep up die offer 
indeiniteiy. Som of die tetulen have 
now tone ao far as toaiV they will not sdl 
ASPiabnad. What may pram anodier cm* 
banaasiBg move is the demand by tobacco 
companica that atanya should not-be offotad 
with their nraducts: as stamps go widi 
eveiyt h i im poughti dieir users had con* 
sideied mat thn wen j*"**"™* bom the 
wofkingt of teaale paice mainteiiancc. But 
the tp hewe oooq^imeB legal actloo 

a Fine Para candnues offciing ataasps with 
dganttea. 

UPE ASSURANCE 

New Business Slows Down 

F intnin but kas buoyant growth in life 
aaturance buwiesa oocuned in ipfia, 
acending to life offices* asaociatieiis. Tlieir 
figuras cover virtually all the ordinary and 
industrial Qioine-serwoe) life assurance and 
annuity busmesa done in this country, to¬ 
gether with the overseas acdvitiea—nearly 
all in the Coramonwealtb—of British regis¬ 
tered life oCBces. Aggregate sums assur^ 
have passed the £20fioo infllioo mark, with 
annuity cominitinents approociiing £1,000 


ndOioB per annom. M easu r e d by die con¬ 
ventional yaidaddc of sums assured, new 
biiaineas rose by 9 per cent last year,.ooiiH 
pared with 17 per cent in 1961. Agpegate 
new sums assim wen £3,470 ndmon, ha* 
duding £455 million m die induRrial 
branch, an increase of fiSo tnOBoa on 
1961. Annual premimn moome from new 

EMPI,OYEES’ BENEFITS' 

(iMdir g C iiAl I W i and Mt mmututes lehaiiMt) 



IfSS 

IVSf 

IfSO 

Mil 

Iftt 

i ■ ‘ 1 

Cmn 

£mn 

£mn 

pm 

Olin 

■ , 

III fern BtvMf-wiS I-* 

' LMHIP ^MMB- 09 Snfih 
bfifioro roiliooMiK • ■ 

2.S70 

2J80 

X2S0 

3JI0 

4.2SD 
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Yoirly promluiM..... 
Eiwj^loyoofi eovorol 

fSS 


220 

245 

2i* 

X300 

3.4N 

X770 

4.210 

4,590 

Nw BuilfiHi Mprs 

MM 

Ml 

MS 

7.IS 

Ml 

m 

. . . 

las 

lit 

12* 

173 

IM 

Yforlvond ainflo 

covorod 

dtO 

573 

^•0 

ssa 

51-2 

SIS 

SS-I 

934 

M-5 

679 


.. ' VKSnJ! 

M curronftnlo 

rm. 


policies^ which it a better guide to pr o gress, 
ann oidy marginally up at £140 millioo, 
auggetdng'ihat mast of the rise in die sums 
assured rqncsented low ptemium poUm 
providing death cover for a limited period 
without any savings dement in the contract. 

A reduction in new butiDeBs from assured 
pension and group life s diemes had been 


expected; there was a boom in 1961 fdlow- 
ingdie iiMmduciiiMi'ot graduated state pcn- 
rions, but die 196a ffgura wen adU bigger 
than those for any other earlier year, 
hitetest in self-eni|doyed pennon contracts 
commuea to ebb. Gray 13,300 new policies 
wen completed in 1963, co mp ared with 
INVESTMENtS 
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.MM 

mi 

ISO 

% 
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Odiof OKod IntBraBB.... 

raiMUBi....... ... 

Sml prooorty, troimd, 
rmtiBiid onor hmn- 

.19 

20(, 


1 

3 

v.• 

It 

IB 


IB 

1 «■«* 

IS 


iSiEoo iif i9di and nsarlj lo S 9 S 7 > 
the first year of die tax cence s ilon to the 
adf-emph^Ud. A dtaWbaiik to thead poli¬ 
cies is that dim ^sn'iion-aw^gBalila as- a 
Mid prd tpto nr exenydofi of ttw-pie- 
imums from inooine tax snd surtax, an^ an 
thus unavsQaUe at aeciMity'for a loan. 


Annuls Attraction^ 

T O those who advise on penooU finan- 
dal mactm It has long been known 
that elderly people can secuee oonaklenible 
increases in current income Iqr pmcbaamg 
annuities out of oapU, on die ^*you «an% 
take it with you** prindpk. The mui-in- 
the-street however does not as a rule have a 
financial adviser and would hrequendy be 


Manhunt 


T he hunt for engineers is on; the pundits are out in full 
cry. “ We view with oonoem ” say the govefmaeac*8 scientific 
advisers in their annual tepon on the state of sdenoeg ** the increas¬ 
ing tendency... for students to pursue pure sdooe in jneferenm 
to technology, and our concern is hei gh t en ed Iqr (ublidied findings 
diowing that the academic level of pure science entrants to univer¬ 
sities is hig^r than that of tedwlo^sta.** Other government 
reports have been even blunter; engineering, they say, gets die 
bt^ not quite bright enough to win pure sdenoe pboes <in 
physics, ch^sixy, naatbematics, .hiologys etc.) at the universides. 
The supply of pure sdenoe graduates oontinues to be Aove esd- 
mates, die ai^y of engineeri below it and well bdow the j^tidile 
demand. The number of hoys trained in med^nical engineering 
threatens m Ml by a quarter, and Aeie is now a n^ber horrifying 
prospect of a Britain full of farilliiint boffins making, discoveries 
which, for lack of engineers, nobody knows bow to use. ** We 
would be at fault,’* say the government’s advisers, ** if we encour¬ 
aged the devdo^ent of k situidon in which tte* emphasis was 
primarily on the acquisition of new knowledge and not at all, or 
^sufficiently, on its applicatioR to industrial development;’* 

Some of our correspondents know why boys ignore engineer¬ 
ing:— . 

*’A8 a qualified engineer, I should like to give you the benefit 
of my experience. 1 blame the current xmuiung difficulties on 
the public disrespect of the industry for which engineers them¬ 
selves are wholly to blame .. . poor wages, uninspiring work and 
heavy-handed supervision of the young engioeer. What other 
prof^oo humiliates its meaning graduates by requirmg them to 
do over a year's menial labour, in order to achkm- prafessiaud 
status ? How many young lawyers are hourly paid, in* cash, with 
the added indignity ci. clocking in and out twice a day ? How 


many interns are insulted by the tihligstion to use aegrcgaied and 
flifetior, toilet and canteen facilities. . 

Q. A. Batnb, ChaiMhm, Ghs. 

” There is nothing wrong with cngineeriDg as a career, but it 
bas a poor public image and a bad press. - The young, thinking 
of learning one of the greater arts of mankind, see as its most 
noticeable rqmsenatives the grey headed, negfecsed and immensely 
valuable chi^ designers and ’ senior engineers.' They also Sjee a 
boardroom apparentiy full of die acoountini^ legal and aon^in-law 
professions and a. galaxy of ghmaorous sdditists. They do not 
hear of engine^ like Frank Kearton of Gouraulds, whose 
’ ingenuity * has done so much recently foir Us company....” 

A. F. Stobaxt, Kibby, VarthmU 

’’Engineering, in just'one word, is a prodigious field demand¬ 
ing a number of strict mental disapllnes ftom the earliest stages 
of training. ... It may well be that the most prevalent .su^ 
reason for the shortage iX candidates for higher eogineeriiy qurii- 
ficatkins ia the lack of an adequate basis applM mathematics 
at the beginning. The acquaintance and experience vtith the 
oommon tools md machmes is beat made at an early stage, not 
only to gpin familiarity with them and their purposes hut also 
for the training in accuracy of observation and measurement which 
they demand. This is apt to be a grimy and arduous period, often 
ill-rewarded, but unless you know how jobs are done and what 
machmes and efforts entail, your applied mathematics, 
aaechanics, etc., will not suffice to make you an engineer... .** 

R. H. Hebfc^ Manchester 

And the government’s advisers, in a long memorandum on why 
sdentists entigratie to the United Sates, sum it up in five letters: 
M- 0 -N-&Y.- 
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mwwne of dww advintam. This kmod- 
undeilkt the BridioLite OCBoe’s offer 
Life I ncom e Bond* in nnim of £ioot 
timiii^ the aiediimi of a new s paper 
advertiiemenc 

An added atttactkn of the scheme Is tbe 
c^tal guarantee, wfaemby jf.deadi (of hodi 
luisband and im) occurs before gross 
annual payments toodling less than the unit 
price have been madc^ alnnq> sum will be 
paid equivalent to the dMttnlL The effect 
of this ai to reduce the amouiK of the annu¬ 
ity ooiupated with shnilar amMiities (vritb- 
out the capiod guarantee) from other 
insurance offices. However, for tan pur¬ 
poses the cost of die capitu guarantee is 
regarded as having bm met prunanly out 
of the intenic dement of the uiniiity 
therefore effectively leduoee the part of the 
annuity asaenable to tax in the iianda of 
the annuitant That pM of the payment 
regarded aa recum of capital is not assessable 
to tax anyway. 

This direct approadi to the public is to 
be welcomed in diat the advantages of an- 
nmties wiU become more widely Blown. It 
isg however» a pity Aat the managefs have 
fixed a ckiafaig da^ which inchioe soine 
to rush into buying ammitiea (and to this 
extent losing dw capital for good) when 
they would have been better advised not to 
dosa The fact lemaitts that in middle are 
annuity puichaae offers little advantage m 
terma of inooma no protection against in- 
flation and reauits in a complete loss of 
flexibility in the handling of one’s funds. 
Unlike a unit trust holding, an annuity can 
only be sold for a lump sum with consider¬ 
able difficulty. 

CHEAP PARES 

Walk on a Train 

T bb nOvrsys^ entwer to British Euro- 
peen Aimys^ wilk-on eir fetes to 
Soodiuid is 40B. welk-cn fetes for its ni^ 
tnins to Scotland and a 63$. day fate— 
either aide of the nominal qas. night air fere 
(to wfaidi 10a. dmild be added for buaes 
to and from the airport). When BBA is 
already making setinoa inroada into ita 
traffic betwee n London and Scotland, 
Biitiah Raihrqv needed to demonitfatt its 
mom agfle oommerdal chameter with aome 
retaliatory meaaum: hot it did not want to 
reduce fira too Moeially on itt traini^ fee 
dds would prabuty cut total revenue. So 
these kw^pmed feres will be avdiabfe only 
on a few traina, one nordi and two sondi at 
n^t but two cadi way in die day, whh the 
n%iit aooommodadaii provided hf addfeg 
an estm ooadi to sleqper traina (to pro¬ 
viding truly maiginal-cost travd to inmfy 
thelowfeiea). 

Under diew circumstanoet, the feres can 
be justified eoonomicilly u well at in tenni 
of puUictiy, which is more than can be said 
for any pert of BEA’s servioea (for one 
nationalised ootpmKioii to lose £3.7 million 
to take business bom another nadonaliaed 
industry does not mahe much aenae to ai» 
one but the pastengera thus subaidiie^ 
The fares do help to enqphatue the dement 
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that price ggiat pfey in getting more pas- 
tengm on gt the trains: dwup ostensibly 
aimed at dit aerndane^ it h more likely 
ffiat dieae fema wiU attraa patsengert from 
m o ea di ea f or their only appml on a 
jonmey u long as London to Scotland is 
prioe, and if the traina could oome near 
them here, « they have done, the higher 
qieed shmdff give the train the greater pas- 
sengermppeiL So die railways may find 
that they am getdng mom pasaengem than 
dwy expected or really want at mese knr 
feim: if aok they will need to consider 
whether dm can catm them on a more 
nonnal hasisb and not just at marginal cost. 

BRmSH STANDARDS PMTmmON 

Money, Please 

T he BSI issues a straight warning to 
industry and the govmiment in its 
armual report: unless it gets more money, 
its services caimot meet demands. The 
government puts up 7^ per cent of the pre¬ 
vious yw’s contrikition from indust^, so 
the imtiadve for any increase in the BSl’s 
income must come foom the latter: if it 
appreciatca the aervices that k provides, or 
should be pcqxued to pay me r^tivtly 
insignificant sum needeci to aee that they 
can be performed efficiently. Tlie pressure 
on the BSI is being increased by the intro¬ 
duction of new materials and techniques, 
and the growing desire to reduce differences 
between products so that production costs 
may be cut by standardisation: a devdop- 
ment like industrialised building makes a 
whole set of new standards necessary. The 
creation of the National Consumer Council 
has meant that the BSI is losing iu respon¬ 
sibility for consumer advice and protection, 
so that k can concentrate on tne task of 
creating industrial standards. Whatever the 
weaknesses of existing standuds, they can¬ 
not be improved wiffiout more money. 

LABOUR 

Forecasting Workers 

BB Miniitty of Labour, Aanriiig jtg 
nm wtdi a second guess at the oom- 
poeidoo of die fiitnm vvoridiv population 
—annually Iqr age and sex up to 1973, with 
a aepamte femmat for lySoH-haa oome up 
with some ndier different answera to thoae 
it pnduoed last ytu. The figiues am not 
easy to rninmanie, nor am they easy to 
calculate. The tiro moat difficult nnknowiis 
to calculate am immigration and die demand 
for labour. Last year, after a net inunigra- 
tion of loofioo in 1961-62, the forecasters* 
assumption wu 50,000 “in futuK years.” 

Now net immigration is expected to 
fell in the longer term to “a notional” 
20^000 per year after a net balance of 6o/)oo 
unmigrantt in 1962-63. 

Anodier ^astk levishm has been made 
in assumpdona kbout married women at 
work. Women start their femiliet yonnger, 
to dw Ministm Is reckoning only 40 per 
cent (instead cf 50 per cent last year) of the 
15-19 yeer old wives and 38 per oen^ 
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decreasing to 35 per cent in 1980 (instead 
of 40 pm cent) among the .20-24 yeer age 
group will ,0 out to woik. Ciortesp«idingVi 
there is a nm in the numbers of 40-44 year 
old married women returning to work— 
about 43 per ceut rising to 53 per oenL 
The strangest discovery in die current 
aeries of forecasts is the unexplained appmr- 
ance, in 1964, of 74,000 men in the 30-34 
year age bracket whom exiatence was not 
even auqiected last year. They create a 
bulge diat moves, with die yeata, vp the 
agyirom 

The forecMters may already think sadly 
of the reviaiona they trill have to mdw 
next year, especially one that tbqr could 
very nearly have incorporated in the current 
leriet. Within the next few weda the Min¬ 
ister of Education mwht raise the school 
leaving ege to 16. This trill probably first 
affect those children reaching tk age of 
fifteen in 1969-70, ao about half a miilinn 
children in the 15-19 year age group who 
are included in ffie Ministiy’s estimate of 
dw vrorkiiig population from then onwarde 
wOl now have to be taken out again and dw 
whole of dw present basis of assumptions 
about school leavers may haw to he altered. 

POOD RBOHLAHONg 

BHT Spells Out 

T he Food Standards Committee, re¬ 
viewing the 1958 Antioxidant in Food 
Regulations, used as a guiding light an 
unexceptionable principle: that additives 
should only be allowed in foods when there 
is ^idence of a real need, “ not merely some 
minor commercial advantage.” T^y are 
used to prevrat rancidity developing in 
fatty foods, a list of which was drawn up in 
the 1958 regulations. 

However, the commktee has recom¬ 
mended that butylated hydioxytolucnc, a 
wkiel]r-used antioxidant niiade by Imperial 
^emical Industries, be withdrawn from the 
list. This was bas^ on work which sug¬ 
gested that BHT is less safe than ocher ann- 
oxidants, catber than that it is a positive 
duiger. The objectioa to the teconaanenda- 
tioo it diar the evutenoe quoted is not valid. 
More ia at stake than the relatively amaD 
sales u a food additive. BHT ia aho used 
in plaitk^ foim which, if oootahiiDg fixxf, 
k could be leac hed ; possibly to oontravene 
new regulackma. 

SHORTER NOTE 

In a note in The Eeotiomist of October 
xath, the Englidi Steel Corporation’s new 
Tind^ Park works with its initial ounnit 
capad^ of 350^00 tons was described as 
“ Britain’s largest idant for alloy and spedal 
steda,” produdng ” 2i to 5 ton ingots that 
are larger than any previously known for 
alloy steels.** This was incorrect; Samud 
Fox & Comity Limited are pcodudqg 
alloy and Mieoal steds at their'Stodubridge 
works at the rate of some 400,000 tona a 
year, and have been turning out alloy aied 
ingots in the siie range from ai to 7 tona 
for many yeaiik 
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b the job you earn offer him uttraetbe enough ? Good salary and 
workiug couditious, pension and insuranee schemes, ineentive 
bonuses—fine ... as far as they go. 

Over ISJOOO U.K. employers, large and small, would offer him 
iMncheon Vouchers. They have found them to be an added inducement to 
prospective employees, and an incentive to existing staff. 



Luncheon Vouchers have proved that a good hot meal at lunchtime 
increases efficiency, reduces absenteeism, raises morale. 


HE Hts THE mow-iiini- 
IRE fOU OFFEIIIIC Hi THE IHCEHinESP 

LUIIOHEOM.¥OOOHER8 LTD • S2 MLDEN SQUARE • LONDON W.l • REQENT 8711 AND 






TUB BCXmOMlST NOVBMBBR 2. 1M3 



Hang Hang htant, aUa at tno Bank at Amariea ^ttaaa, pka i egiaph a g Bam Kamhan. 

Mail-on-th6*Sp<lta ■■In Hons Kons- Looking East for new business? 
He can help you find IL Need plant sites in the Argentine? See our man In 
Buenos Aires. From Los Angeles to Lagos—in California, across the nation, 
around the world— BANK OF AMERICA can provide you with first¬ 
hand market information and banking assistance. Why not profit from the 
services of a man-on-the-spot? Contact Bank of America— first In banking. 

BANK OF AMERICA NATIONAL TRUST A 8AVINQ8 ASSOCIATION*-Son Franelseo, Lm Angtln/BANK OF AMERICA (INTERNATIONAO-NmfVMu AimMms • BBngkok 
Bdrut • Bumiob Aim • CarBCM • Chleifo • CfrintMatn • OBkar • CuMMldorf ■ Frankrort/Mtln • CiiBm • OimImimIb ClUr • Hong Koni • Koraelil • Kobt • Kwla Lumpur 
Lbbm • London • Modrid • Manila ■ Moxloo Clh • Milan • Now Mhl • Now York CUp ^Okinawa • Osaka • Porla • Rio do Janalia • Slngopero « Tokyo • Ifrahlniton. D.C. 
YdblHIino • Zurich: BANCA D’AMERICA E DMTALIA: ovtr 70 offlcoo thrauiHout Italy; CORRESPONDENTS WORLD-WIDE (*Mambor Fodtral Dopoolt Inouraneo Corporation) 

London Branch, 27/29 Walbrook. L C. 4 • West End Branch, 29 Davies St, London^ 



499 


THE'ECONOMIST NOVEMBER 2, 1943 

BUSINESS □ INTERNATIONAL 


COMMODITIES 


Are Agreements the Answer? 


N O advocate of commodity price agree¬ 
ments expects any libm economiat 
to like them: out few Uberal economists 
axe likely to give the case a moxe sympa¬ 
thetic heariim dian Sir Sydney Caine, direc¬ 
tor of the London School of Economics, 
who has kmg personal expeiknce both of 
dealing with commodity prices and of the 
proUems that their fluctuations can cause 
lor 'the less devdoped, primary producing 
economies. But in a new Hobart paper on 
primary producers* prices*, Sir Sydney 
examines the case mr price agreements 
pretty thoroughly, and comes out with a 
reluctantly negative verdict on most of it. 
Thou^ there may be something to be 
gained from ** preventive action ” by mvem- 
memsi be thmks the prospMs of ac&eving 
really comprehensive price agreements 
hardly bright and that government action 
is more liable in practice to cause major 
price fluctuations than to smooth them out. 

Commodity schemes, he points out, can 
be chosen to stabilise any of a variety of 
variables. If money prices are stabihsed, 
while other prices rise, producers arc penal¬ 
ised ; if prices per unit are stabilised while 
production fluctuates then producers* in¬ 
comes may vary more than they would in a 
free market; stabilising cither prices or in¬ 
come by means of ** automatic ** production 
contrds would in dieory transfer the fluc¬ 
tuation to employment, and in practice pro¬ 
ducing governments may not be prepaied 
to face this. Schemes regulating produc¬ 
tion by quotas run inevitably into problems 
of allocation, particularly with aspiring new 
producers; buffer stock schemes demand 
greater foresight than their managers have 
yet been able to guarantee and will either 
be very expensive, or, when more modest, 
may not afford prinury producers much 
protection. Bulk selling sdiemes, like the 
Commonwealth Sugar Agreement that Sir 
Sydney himsdf hdped to frame, may help 
the groups ooncemra, but probably at the 
expense of producers outsit the charmed 
cirde. 

Sir Sydney gives a nod towards the in¬ 
ternational compensation scheme—a kind of 
insurance schone against rainy days for 
commodiw prices—work^ out by die 
United Nations, thou^ it would sUbilise 
national revenues tamer than individual 
producers’ incomes. But his own prefer- 
-^-action, 


tax among kixids of 
is for two polides in t&e developed coun¬ 
tries, one no doubt popular but the other 
deeply unpopular. The faster the econo¬ 
mic growm of the industrialised countries 
the mote total demand for commodities, 
and iheir producers’ fortunes, will be sup¬ 
ported ; so the ridi countries can still itd 


virtuous uLgEtting richer. But, second. Sir 
Sydnqr womd like to see 
the reduedon of the feather-bedding 
and general protection of the industrial 
nations’ own primary producers. An 
a g reement to reduce agncultuiil protec¬ 
tion, whether or not as part of an agree¬ 
ment for a new oommon market, would be 
a tremendous gift to the underdeveloped 
world. 

This is easier for liberal economista to ad¬ 
vocate than fur politidana to adiieve^ But 
like a good liberal, Sir Sydney finally comes 
down for private action; whatever certain 
carefully chosen kiiids of acthm by govern¬ 
ments can achieve, he thinka that tome vd- 
uanu^. arrangements for stabilisation by 
individual producers, and the development 
of individual habits of saving against lean 
years, will offer the only long-run insurance 
for primary producers. 

* Prices for Primary Producers, Institute af 
Economic Affairs, 5s. 


Tin*s Bt^er Crushed 

I N the dn maifat, the price is stabilised 
by the existence of a buffer stock 
whose manager is obliged to take specified 
action at fixed price levels. On Monday 
he announced that his stock was exhausted; 
dealings were suspended but not until 
the price readied £976 los. a too— 
£11 los. above the ceiiing fixed in die 
t^reement. The rise in price has oonthmed 
since then, but moK moderately, to Thura- 
day’s £977 JOB. 

In such a situation, all eyes turn imme> 
diatdy to the US General Sovkes Admime^ 
nation itodcpik, presently aeUing tu^ra' 
metal at a rate of 400 tons a wedt. The 
GSA is reported to have aakl at the begin- 
ning of m wedt that k had no plant to 



m» ee eo M * me 


.StUiOetatar 


diange Its tSqwads policy. The QSA is, 
in die eoe id the hale, foe if ipoculedve 

btqdpg b dinegeRjbd, the gep between 
eu^y and cumeat demand ie petheUy not 
foit its p cawc over what die 
meritet may do next adds a note ti 
ntgency to me talks whidi the Tin Council 
hopes to have with the GSA next mondt on 
ite future ditponis policy, b also shows 
how difficult It Is fbr a oommodity agree¬ 
ment to oppose a really detemdned move- 
mentJnnrioee. At present the dn agreement 
a effective only in stoppinc downward.' 
movement^ whin is only half in job. 


Cocoifs Producers 
Snubbed 


’ I breakdown last week of die con- 
X fereooe vridch met in Geneva to draft a 
ceooa agteemen^ pointt to come of die 

neeoos oonunodky - 

foonder. The foemula 


wee a oomUmidoa of quotta and price 
kvds ; prices to be atahilisedlvoantrollmg 
die kyd of eqxxtt according to move¬ 
ments in world prices. The comerence fell 
at this first hindle because «««<«*> peo- 
duoers nor consumers were prepered to 
make significant conocaiona. noduoen 
asked for a price range of 35-34 US 
cents a pound; consumers offered 18-28 
omts, sid so the two groups never came 
within sight of agreement. Acooiding to 
the Ghana delegation, it was hardly a con- 
fetenoe at all: the groiqw merely 
“exchanged nons." 

This has been a grave disappmntment 
for producers, tempered perhaps by the 
present level of prices (over 27 cenn a 
pound). The cfaainnan of the Ghana 
Cocoa Marketing Board, Sir Tsibu Duku, 
Uanrs the consuming countries, and par- 
ticulatly vested inteicats in Gvnmm and 
Holland, for failing to undentand die 
proUems of the praduects. But the taro 
groups cffectbdy offered differem agne- 
ments. Hie piodnocrs* jfemands wiere 
jMtebed unrealistwally high because they 
saw die agreement as part of a programme 
of aid for underdevekqied countriea. The 
conaumera were anxknis to fix dw floor 
price at a levd that keeps the opecatioas of 
the agreement lo a wrimnmiw for oom- 
merdal leesons. A US me m ora n dum to 
Ghana in Sqnendier gave dm game iway 
by ttatiiig ^t die x8 oent floor would 
“avoid pmnenne and unwa rran ted inter-, 
ferenoe widi market foroea.*’ Hiiswasun- 
aooeptaUe to the producers sinoek set the 
floor 3 cents bdow cocos’* lowest price for 
16 jeara. It it ironic that the alls dioald 
have concentrated on • floor piiee when 
they oririnaied fat the hi^ prieet cocoa 
was teaching in 19^ 

The argumems m favour of an agree- 
ment ate clear enou^ for the producers. 





soo 
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wbo ■« committed to a caah crap tint 
provida amdi ct their forete camiogi (6o 
per cent fer.ffliaiii). Bat the only raaioiu 
vhr co iimmer e dwold cocpeiate ara 
poutial cnee. The coffee agnement ms 
leached onfy because die UnitM Siatea and 
Biaii^ 50 per "ft and produc¬ 

ing 40 per cent of the tibckPs coffee^ mie 
detemmed diet it should be signed. The 
cocoa ptodnoen lathed anch an ally among 


Going Democratic 

rtri$ 

A uiosr twanimoiiaiy, the Gooeil 
B oos i n aiilBC haa auggrated to ^ 
govecnment ihu the p r oc eaa of d cte rudn- 
mg Fltano 4 ^ fti»fear plana dwaU be made 

iiiiiEC ci c imo c r u c ma ptopam inii JrinuL* 
meafe rimidd decide l^-gidding princfades 
of die nlaa before ici detmls are atodied by 

si£%isr%jir£?q; 

when dM H ^fm^itiilfp Mi liay bott 

oooiidtBd oil the piiii*b 

me aariafted aboat die dbherenoe of ha 

IChCflMSo TUb tfiat plawniitig dhflMaly 

msdd no hqger pat fore^ a ain^ drafL 
but mold aogKat aevetd adieinea taking 
mui ■yhiiHnii gniCTCsnr frawin mci iiki 
dhe i ge nt economic and aodal ftetors.- 
For eaanqile, they iroald aubmit drafts 
aBowiqg for a gram rate of 4,5 or 6 M 
cent amtaallyi taking into aooount—lor 


eaA p i M e tt m o t e hu e a tme nt or more 
coiwuuMyHiiij miwo puuuc ot inixce iBiimiiy 
e ap e n d fi nte^ more a c h ooia or more motor- 
napa. The Conaeil Bconominue ofoidd in 
fohire be naked to give ha opmioo on die 
basia of ten or fifteen ptoiecto and between 
them fa iBani e nr wonU oiooae. 

Concern for democratic planning b- 
aphea the oAer innovaidoaa: tnde ankma 
woold have a greater ahare in die oommis- 
aiona prapotiiig die plan’s delafls (hhhetto 
Aejr hme occ u p ie d onb one place in ten); 
remonal bodte woald be mote doady 

---- -e-^ » -- - -^--9 T 
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control ahoidd be naed in its emendon, 
captcia^ fii atQastment to ptevailing 


The Co n a ei l Boonomiqne has said Btde, 
however, on dra "beanies pelhy^—a 
mam plank b the proposed Fmhrhm: 
fira^ beeaaae dm siib}eet b coinpleE and 
an opjidon nfight be prrmatiire j aewwidly, 
dm go ve rm ne n t b curiendy djtcnaatag the 
shbiect whh the trade amocbtioiia widdn 
the ft a memo rk of dm rommlMarhi an 
Phn, toe hmd of aMh , M. Moaaf atated 
dA wedt that toe bciwiea policy wliidi 
dm govem m eat bteada gradibilywiatto- 
dooe woold, for the peea^ affect oiii^ dm 


widest income aettora (wages, prafita, 
agricultaral owningB) vdih dm dm^ dm 
of "remedyiiw dm moat faring dia- 
crepandea.” Admitting diat not enough 
atattstka were avaihUe, M. Maaa£ tbou^ 
it better, b view of bflationaty pressure, 
to take limitrid acdon than do noddng at 
all, and added diat the policy would not be 
invoaed horn dwve but induced duough 


pccsuasfaMH-“to encourage and dh- 
oourage.” 


CANADA ' 

Wisdomr^and Warning f 

W HEN Mr Loub Kaaminaky ms ap- 
pobied governor of dm Bank of 
C a nad a two years ago he staled mUfcly Us 
oonoeptbna of dm reqwnaibilitiei^ and the 
limitatian^ of Ua bi^ cfiioo, whkh had 
be c o me so douded and disiorted b dm 
Cogme-Flembg eardmnges. IBs first public 
tfecA, leoenBy made b ItMOtuo^ b a 
modd of hiddiiy and light vafaea about dm 
mq pec d v e raleatoatae v e rB metit and central 
bonk ottffbt to fin. m dm final anffyto^ b 
a dwnoc rad e aodety, Mr Raandndgr wged, 
dm' views cf dm jpeemment ntuat prevail 
on' iBOiiBbfy poum as on other maueis. 
Mot that dua would r^eve a governor of 
hb own responsibilities: 

Hie subUc is entitled to atumie, so long 
as dw aov ern e r reasabs at lib post, diat the 
nMoetary palicf t el tow s d b one tor which he 
b pcepeted so take leaponaMBty. 

Tbb b wdl add. & b the governor’s 
fortoer point that mooetaty pwicy b a 
neoematy condition, thoiqh not a sufficient 
oondidonj for good economic petfomianoe. 
Wat them a torn of compbint, pedugw, b 
hb letnork that monetary policy b dm last 
two yeata had needed to jm a good deal 
of anenthn CO sboibg np Canada’s external 
podtion ? The governor qmke soon after 
returning fnxn toe Bank and Fund mect- 


HBMBABCa 

Russians DSIRs 

A rbnri on Soviet bdustibl leaeaich b now bebg prqwred 
for toe FedetadoR of Biidah Induatriea by a 15-nian team of 
hiAwerM seacatch direotota who have been touring Russian hbora- 
tmieR and Cram whkh diqr letottied b a reapectfni ftatne of mbd. 
Ihej omattged to vbk aa maiqr aa 30 leaeardi oentres, cotreqioBd- 
bg nnffdr to tataoracotiea ef dm Depattment of Sc ie ot ffi c and 

ladnalibl Reaeetdi b tob country, and dm Reseatdi Aaaochtiais 
dntitsnpportaiobTtyvddiindua^. These bduded a wide range 
of dflemi^, eyntb^ 'fibre;, engineering, moebbe took, and 
dectranics bboratories, induding thoae woddng on send-canductors 
and cnmpntcrt. 

" ftiAMwiri leteardi ” b a more embracing term b dm Soviet 
Union *h««> k b b Briub. Factoika, b Russia, ate phoea where 
things are m^; aU development work, ptodua design and pilot 
phot ciectkm b done by dm teaearch centre^ even thnffh pilot 
pbnta may actually be erected on dm berary aim. It foDm diat 
between 30 a^ 40 per cent of dm woto done by dm leseaidi centeea 
involves pcnWwns refened bock to dmm bom dm woiks; dds nmy 
reflect graater leaeatdMnbdedneag on dm port of Soviet manage¬ 
ment oc pethape a lade cf scientists at fimtories to dad with 
psbbleniBcadmspoL But even b Moscow university, 7 million of 
its 40 —Mhw f pnHe aiuiiial ooBacs from leam^ cdntracta 
by 

The Russians rarimate Aat dmy ate apendbg ron^y toe same 
prapordon of dmb gfoaa nadaaal product on leamtch u does Btitab 
--tost it, dose on 3 pat rrnf and dm dieer vdume of woto done 


staggered dm viritots. On aveiag^ they eednoed dwt bdustibl 
leseaidi was about three yean behii^ dmt of dm West; they wcie 
noL for example, impressed by Sovte work on advanced deobronks 
and dmuglit dw the amount of bvhg eneigy bviebed on a 
peculiarly dumsy form ef tfaree-dbiendo^ tdevbbn bordered on 
dm ndve. But much Rueuan research was well above average, 
and dmad of aaydibg b Britdn; leaeaicfa on madibe mob potticu- 
lady impraned toem. 

& did the efficient planning vtokh, after dm go ahead had been 
given, hid down dates for conqiletion; proiecte went bte produc¬ 
tion on dm due date whether tte hbnmtory had its job or 

not. These tifflitachedidesi, and the sense of urgency thqrinqiited 
among researdi worfcetR were among dm striking kssona that toe 
visitors learnt Moreover, dm sdentbts leodve an boendve to get 
results; bonnses of 19 to 20,000 lonUes are paid for inventions 
(about £8/100), according to their economk vdue and last year 94 
«ntWinii raohles weK paid out b bonus money for bvendoiis that 
dm eoooomistt cafcnlam have saved dm country x/wo millioo 
roubles. 

The Soviet government bas now set up a ipeefal body, Xjoenu- 
torg, to sell Soviet patents abroad. Con^paoies that bTO tried do 
net iqwrt tbit they have found dm organisation partkiflatly easy 
to deal wkh, but the Fiendi have fieei^ Rnsrian steel proc ei e ea 
and the Ruisiana.gave virinrs dm impraa s b n cf b^ por- 
dcudady amdons to devekv tto trade b patents. TheFBlteem 
hat tentned ODovinoed toat b a few yeat^ time Bxmb iriD have 
at bast ae much to aril to toe Wcet aa it now bnya and di^ make 
no booee about dm lihdihood of aMapedthtt fram Rnsrian bdnetiy 
fct-wwnitig a mjor factor b wodd tmdb 
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The fnend who should not be asked 


T he whole business of finding an executor or a trustee for your estate is 
fraught with difficulty. All too often the very people, the very friends, you 
would like to act for you are precisely those who, because of other commit¬ 
ments, either could not or should not be asked. 

There is a service o^Uoyds Bank which exactly resolves your dilemma— 
the Executor and Trustee Service. 

This service is operated by specially qualified and interested staff who are 
able to devote to the management of trusts and estates all the time, care and 
personal attention that are so important. Furthermore the Bank, unlike a 
human being, has longevity on its side. 

Full information about this most human and helpful service will be gladly 
supplied upon application to any branch of Lloj'ds Bank. 


LLOYDS BANK FOR GOOD AND HELPFUL SERVICE 
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^areiiibw m between. 




OF NEW YORK 

and key Midwestern United States points 


Effective Sepieniher 23,1%3, railways serving the Purl of New York have 
reduced rales on export-import shipments between the Port of New’ York 
and key midwestern United States points. Rail rates \'ia Port of New' York 
liave now been lowered to the same level as those in effwt at Baliinn)re 
and Norfolk. 

For additional information regarding lliese new rales and how' they can 
l»rovide important savings for you, <»r for any additional as.sis(ancc con- 
cernitig cargo routing VIA PORT OF XFW YORK, contact your nearest 
Port of New York tnmsjiortation specialist. 


THE PORT OF NEW YORK AUTHORITY iii so. Vo.k.N v.iooii.i .s 



LONDON Alaa G. Brsloww, Manager CONTINENTAL EUROPE Htary C. KUngmu, Manage,- 

PORT or RSW rOBIC-LOHDOH TRADE DEVELOPHEKT OFFICE POET OF MEW YOEK-GOllTZlIRRTAL TRADE DETETiOPMEHT OFFICE 

130 Fenchurdi Stroet. London E.C.3. England TElRtnuMO 36. Zurldh 1. SwitEorland, Zurich 27-06-15 

Mincing Lane 0181 and 0138 TELEX: 6 37 60 NEWTHORITY ZOH 

Territory InelndoB Ulllted Kingdom. Irhdi RitPublic. ZiMiin. Territory Indlidloi Fkanco. SwitBorlaiid, Wosteyn Oorniany. The Netherlamle. 
Portugal, Norway. Sweden, Finland and Denmoi-k Belglnm. Italy. AuBlria, Luxembourg and eagtem Medileri-anean conntrieB 
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mm uei to impcove 
the inleiiiaiioqal o MnctBt y ayMem as vidi 
the dnendeace of dds tnteHiatfanal systenk 
on nanoaal ccopomic pdides diat ate oaa> 
sistent 'widi it and me oUkatioD diat a 
coi]iitnf*8 de m esde poUdey mould petiah 
its halMiof of internadonal pmients to 
devekjp in a way qipnqiinate to its position 
in dio world communhy. 

Apolyinf this criterion to Guiada» Mr 
Rasniiiidqr drew meckl attention to die 
current account deocit, iiqpioved but stSI 
high: : j , 

Our laife and psnblent fdiaiiBe on net 
iiiflowa «f fineign caphal so Bnsnne « cunent 
aooount ac9cit wMiIa have a diihrcnt aspect 
it CsAadiiBi pem h i c t l ve leamnoea were bdog 
used to capaatr. But Shb hak nm been die 
case: . .. There is, in ftet, a good deal of 
cconoiiiic eaperkiioe around the world indi¬ 
cating a direct connection ^between a country’s 
Rood international perfoimnce and its good 
domestic pcrftinnaiice. 

It is fiidr to Moogniaet as Mr Rasnuiidty did. 


BUSINESS: INTERNATIONAL 

that there baoefieen dianges in the external 
enriednoent diat have made diings more 
dilficiilt te ’Guada. These are pundes 
that an eobnoiny has to tide. But if the 
recent hn p tove m ent that the governor 
disoei^ied ul 'Osnada’s economic position 
was to be'fflhbtained, it would need a oont 
bination of pi$lie .and private policies that 
would be favcrirable. to w Increase of CanSp 
dian eoonemic efficiei^ and of Its capacity' 
to dunfB"& a dynamie' iuad' competidve ' 
world. 

Ope diodld not read politicri thou^tt 
into'centra} hiukers' wonu. Ikt these seem 
to describe a wt of conditions tBflerent Etom 
some that have teoendy been' amcaedng 
mudi attention hi CmatU. And they have 
oertaiply been echoed ^ Mr Autdridl 
the Minister of Irsde and Com* 
menset.iriib'argues fhr a substantial broad- 
enbg and fiOh^ out 'Of Canada's industdal 
structure, on a coitapedrive basis, as the only 
permanent aedndon -oi its balance of pay- 
mentt problem. 
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Fiasco at Salzburg 

T ub aidines that fly the North Atlantic 
.Imve now twice tried and twice hukd 
to lemh agreement on new, lower fares m 
take eSoct next April And yet they know, 
despairingly, that diqr ire all under govern¬ 
ment ordeti to inttodnioe lower fates on that 
date. The oidefs Were iaaoed after the Gvil 
Aetotaantics Board in die United States had 
rductaotly agreed to approve a small in¬ 
crease' k North Adamic flues for last 
aumiijer Mild this w inwi ' - a concesshni, 
incidentslly, that oil but cost die diaiiinan 
of the board bit job. ’When, at the height 
of the intergovanment tow over taiiper 
fores. The Bemombi read the funeral rites 
over the bsdk mauled body of the hiter- 
tudonal' Air TcampiRt Aasbeiarion, many 
thought die obsequies were pkemature. 
What fb dink now, after this autumn’s 
fiasco at Salzburg ? 


■ ■ ■■■ .. ■ ....li ■ ■■■■■■ 

The French Look For More Gas 


T hr recent appointment by the French 
government of M. Pierre Ouillaumat^ 
Cbaimum of Union Gen^ralc de PtooleR, 
to oo-ctfdlnate aiodica tnto mys of hfld^ 
ing natural gaa into France focuses atten¬ 
tion on a far larger problem. The gnneth 
of industries based on indigenous supplies 
of natural gas (which will begin to 
dwindle in 14 years) commits the French 
10 reliance on foreign sources of gas which 
arc at present very doubtful. M. Gtiillau- 
mat*s rcsponsibilties arcg howevery lestrio* 
ted to providing the physical answer to 
the problem and apparently leaving other 
issues untouched. 

The alternatives that he will examine 
arc shipping the gas as a liquid Using 
refrigerated cankersy and different methods 
of piping it. A pipeline would avoid the 
expense of liquefying the gas but both the 
capital cost and the tcchi^al difficulties 
ot such a .line are considerable.. More- 
ovcTg it oommits the consumer to a sole 
source of supply, Algeria, that may no| be 
entirely rcliahle. The iggikm {mHhon- 
tars) arc already being built; the draw* 
back to this system is its cost. . 

Use of natural gas in Fraqc,e. has 
increased in the last few years, from Jfyo 
million m' in 1954 ^ ^ ewrent rate of 
5,35b millian m\ This great increase in 
consumption was made possible by the 
discovery of a gas dcldy by the Sockltf 
, Nationale - .dcs Pdfroles d*Aquiuiine 
(SNPA)^ at Lacq in the Pyrenees. Prodii** 
tion started ips^-and has now readied 
a steady.rate 01.4,750.^ million in» a year. 
Orighudlyi it .was plaimed to restrict the 
u%c of the gas tq ^e Soutb-Vetf .buty as 
£re^ discoveries i;evealed full extent 
of. the field, more ambitigus schemes 


became possible and a trunk pipeline was 
constructed which now takes the gas to 
Nantes in the West, Lyons in the Hast 
and Paris in the North. 

The original policy of attracting indus¬ 
try to the South-West has been only 
partly successfuL Overall, nearly 40 per 
cent of the gas is used in ^ Soudi-West, 
and the industries attracted have been 
capital intensive, such as chemicals. 
SNPA is trying to correct this imbalance 
by itsdf investing in labour-intensive in¬ 
dustries in the area. 

A network of indusfrics has grown up, 
based on the Lacq field. But the field’s 
life is limited. Prom what is known of it, 
production at the present rate can con¬ 
tinue until about 1977; therafter, it wiB ,• 
decline. In the meantime, the demand * 
for gas will have increased enormously. 
Gas now supplies 5 per cent of France’s 
total, ^ergy needs of 142 Riillum coal 
tem equivalents (tec). - The latest estimate 
of the* OoRimission de I’finergie of the 
COmfntssariat GMral an Plan foresees a 
gtpwth In lotri energy demand of 4 per 
cent a ^r over the nestt X2 years to 
220-230'millibn tec. Of thisi natural gas 
is expecM to'supply about 16 per cenr so 
that consufpption is' expected to more 
than treble. 

IXlicrc will it coinc from ? Algeria is 
atx obvious source but fraught with poli¬ 
tical risks. ' This coidd' explain why the 
French' arc so anxioiis \6 eimurage other 
countries tn feint ventures; and to build 
mStlwnier'a for the flexibility they allow. , 

The French must aho incviubly look . , 
towards riiq reserves discovered in the 
Nonb of HbUaod. Original esiimaies put > 


these at 300 miUioid m”, but they have 
been increased since then and, last wacky 
were pegged up agaiPf to lyxoo milliard 
m\ The real reserves could well be 
between 1,500 milliard and 2,000 milliard 
m*. Talks have been going on between 
the two countries—France add HoUand 
—as they have between Holland and 
Germany, and Britain too. 

Any aipeements over exports will have 
to writ fo the Dutch government’s ded- 
sum on the prices and cxpldtatkiD of the 
gst. Dutdi policy is conservative. The 
reserves are equivalent to r^fio million 
tons of cool; 43 years at the presem rate 
of total Dutch eneigy consunq>tiony 26 
years at the EEC-estimated 1975 rate. 
They may well prefer to keep these 
reserves mainly for their own use; the 
French would certainly be uncomfortably 
avid customers, particularly as Dutch gas 
would be available in the North, a part of 
France not reached by the present txunk 
system. Prices to Dutch municipalities 
for town gas have been announced, and 
they have been pegged at the jBqUivalrat of 
5.5 US cents a therm, compiured with 43 
US cents for gas at Ijmxi- But any price 
is poasihle because the cost cl natufal gas 
is almost entirely (90 per cent according 
to SNPA) made up by fixed chiugcs on 
capital equipment Thus prices can be 
fixed arbitrarily; by politics in countries 
where the resources arc under the control 
of the government The Dutch gas is to 
he priced on the basis of thermal value.; 
the French gas prices are also related to 
other energy soqrees, and aimed at tempt¬ 
ing industry into a depressed area. I low 
these two policies will be reconciled at 
the border has not yet been decided. But 
if the French are allowed to depend on 
Holland for supplies,.they arc unlikely to 
be pble to make much money out of .the 
dcri. . 
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The airlines first met there in September 
and all but settled on modest £ufe cuts; all 
that stnod then between diem and die 
unanimous agreement required by die lATA 
constitution were two warring Canadian air* 
lines carrying dieit private feuds into the 
oonferenoe room. Hie meeting was 
adjourned for a montfa’s oooSu off. It re* 
convened laat wed^ with the (anadian air-. 
lines exhibiting model bdiavkiur but widi 
die otherwise calm atmoqjhere dist ur bed 
by uneapected perauuntioas suggesyi 
in the new basic fare by dw Am er ican air¬ 
lines. Iheae, for a basic ooe-wqr ddiet of 
and a hi^ summer fare of iCoi (today’s 

one-way fare IS X94 dl die year round) wad 
eventuwy accepted ^ all but the three state 
aidinm of Canada, Eire and Israel respeo- 
dvely. The Canadian oppositim was riot 
serious; but the Irish and lataeli objecthms 
were, bemuse these two were upate by a 
decision to end special jpnrty farm for 25 
or moR travelling togetba. Both ^lines 
have dtm pardciuariy weU out of diis land 
of patty travel, but it is doubtful wfaetha 
any otha airline hat and the majority^ at 
Safaburg were anxious to end the confiu^ 
numba of ghwiwidc fares of dus Und whiim 
dutta the time able and please only 
frustrated Btadahaw addicts. Ine Irish and 
Israelis dug in dieir mes and ao the Salz¬ 
burg meetmg adjourned inooncluaively for 
the second dme. , . 

It has always been dear that an obstinate 
minority could bring lATA to a halt, but 
neva dll now has a mbrnty canied its 
obstinacy through to the bitter, logicd end. 
In the past, lATA was able to suspend a 
meeting and dedate that existing fates 
would continue until membets wete le^y 
to mete and agree a sensiUe compromise. 
But now government unde rt aki ng s have 
already been given, and it is certain that 
today’s fates cannot be extended beyond 
April 1st. Minorities in die air wete once 
merdy nuisances; now they have powers of 
veto, if that is the right word. 

BRAZIL 

Nearing the Brink 

F ooxm in a line of finance ministen that 
ova die past two years have tried m 
balance and growdi in Brazil, Dr 

Carvalho Finte now hxris to be losing con¬ 
trol of that balance. lafladoii is a way of 
life in Kazil and nnda its spur the pace of 
industrialisation has been little short of 
miiaculous, but it hu meant piling up prob¬ 
lems for tbe future, not the least m which fa 
a growing ooUecdon of external ddMs, and 
living on a tuor’s edge. Brazil now seems 
to be falling off that edge but falling onto 
the wrong side. Inflathm has teadied sndi 
a pace uiat it is hindering radur than 
stimulating producdan. Dr Finto’s aolu- 
don, to increase pubik expenditure as a spur 
m gr owt h , seems destined to failnre by 
merely adding fuel to the fire of inflarion. 

In die first nine months of this yev prices 
rose by 51 pa cent compered with 5a pa 
cent in the whole of 1962, and there is evety 
indication dut a final tecrease of 75 pa cent 
fw Ae vriwle of 1963 is the least die 


Btazilians on hope fa. During the past 
de c a de inmKhm Im averaged just ova ao 
pa eent aiifiar and out of m toe Brazilians 
gmnaged tQ^an an avenge annual increase 
Old pa cent in mrir grass national produa. 
But last yew when the speed of 
picked up.dte increase in the QNF fell to 
3.5 pa oabt. This year diat increase is 
ukely to be no more than 2.4 pa cent^ 
and widi the papulation enmm to rise 
by a furdxir 3«i per cem dus teems a pa 
capita fall of ay pa cent compared v^ 
last yew’a riae of 0.4 pa cent. In-Septemba 
printing proses werleed overtime and the 
note ioue increaaed by laoiiooo ndllion 
cruzeiroa, the Ugheat figure for any month 
eva, and die note issue ho now risen by 
40.3 pa cent since the end of last yew. 

Fa aomedme now die econon^ ho been 
showing all the classical danga signs of an 
inflation that is beginning to ga out of oon- 
troL There it a Rowing refusal to accept 
monaary obl ig a t ions and an increasing 
derire to ga into debt by the purchaae a 
conauma goods and land. At the same time 
die demand for United Stato dollars on die 
fore^ exchange free mwka has increased 
sharply and the cnizeira rate againa the 
dollw has fallen ficom 850 in nud-July to 
ova 1,300 at the end of Oooba. Inevitably 
there is a shortage of credit and there are 
reports of devenjpment projeas and new 
factorks held up for lack of hinds. Ewlia 
in the yew an atteinpt to curb bank credit 
brought an outcry fim die motw and tex¬ 
tile industry and sevaal fannkrupteks. 

Eight months of drought has not helped 


matters, and rising food priom have brought 
inevitabk wage demands and strikes. Oun- 
mhted to a vragm polky of a maginwirn 
increase of 4P pa cent for its emptevees, the 
govermnent fant month gave way unoa pres¬ 
sure and granted a 70 pa cent increase. 
And whik there is a shorty of internal 
savings, die inflow -of foreign capital has 
drop^ abruptly diis yew to $s ipfilian in 
the firtt siz mondis oonqiared widi $1^3 
nullion In die firtt half of ■ 196a and $72 nut- 
lion In dw second. Exteiwy Brw faon 
the problem of oUintions amounting to 
the staggering sum of $3,887 mfllion; and 
$1,923 million <d thu tow k due f« r^y- 
ment before 1965. It would be wrong m 
suggest thw.the situation in Brazil is be- 
jriind rescue—Brazil hu been dose to dw 
brink before and recovered—but probably 
neva aa dose as it now is. 

FRENCH LABOUR 

More Jobs for More 
People 

Paris 

D espite an increase of nearly 4003000 
in die working population of France 
this year (making about 900,000 in two 
years), there is no unemployment problem 
m France. Indeedg the number of people 
seekiii^ emjdoyment shows signs of 
diminishing. At present, in a working 
population of some 14 mUlikin, hardly more 
than 80,000 persons, or a mere 0.6 p^ cent, 
are out of work. 


ARAB RAILWAYS 


Humpty 

Dumpty 

in 

Hedjaz 



I T is Imptobabk that T. E. Lawrence 
realised he was providing future wwk 
for Bridah dvil engineers when be blew up 
the Hedjaz railway with hk Arab allks 
duriiig the first wwld ww; he can hardly 
have that the railway would not 

he rebuilt for fifty years. Now dw Syrian, 
Jordanian and Saudi Arabian govemmmts 
have awarded a contraa'worth /to millinn 
for dw eeoooatrncdon of dw une to the 
Ahferten Constnicdon Company (dw small 
British firm dut k bett known for its dk- 
agreement vrith the Miniattjr of Trannoa 
ova the design of dw Chiavndi flyovaL in 
pormerahip vrith Martin Gowky, speddusts 
m eardi moving. Sand^ stona and detailed 
hwomotivea 45 years in dw desert apparendy 
need moving m dea dw line; and there 
are 1,900 cukerts and bridga in the 525 
miks «the milway, b e twe e n Damaaens and 
Medina, moK of vriiidi ate likdy to need 
rniair. Only between Damncua and 
Ma’an k dw line now used, and dik a tret c h 
needs strengthening to carry modem diod 
engiiws. Apart faom the existence of a— 


mote a Icaa—^kvd line and embankments 
for dw railvny, it vrill have to be re-kid 
vrith new defers and laik within thnw 
years. The orighial tailvray was built in 
seven year^ faom 1901 m 1908, by Turkish 
aoUkes iinda a Gennan enginea, Meksna. 

The railway carried pOgiims to Mecca, 
and it cut the journey from 30 days to 2}: 
and dik k the traffic fw vmdi it k be^ 
edmilt—estimated now at diiee million 
piktims a yew. It will also provide a useful 
link for goods between Beirut, Syrk and 
Anbia—mete k an extension of dw line 
between Damascus and Beirut—which 
oqght to hdp tite devdopment of dw 
w es te rn port of diat country, nmlccted 
shoe the conquett of the Hrojoz by Ibn 
Sand and dw disOovay of oil on dw Persian 
Gnifooaat B a line wqi built to link the 
existing tailvray vrith Ambo, dw towndiip 
on dw Bed Sea dut Jordan k planning m 
devdop as a port, dw area would aitei a new 
onda for foreign trade. Mineral deporits, 
induding phosphates, are there in the desert 
fw dw exploiting and tnnaporting. 
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This is one of the lowest unemployment 
figuMs ever luoordcd in Ranee. It is true 
thit to ft mutt be added eoifie 30,000 ' 
repatriates £nm Nocdl .AMoa who have not 
yet found emidoyineBt; but their case ia > 
rapidly, beiac ialved, sinbe within the space ' 
of tifo menas.-die number of these unem- 
plqjM tapatiiaidi from Algeria hn de¬ 
creed ^ two^fthSi .ft b pnibalble that 
in jthte^ or at the fsoat sfat, mootha die ' 
re-anmhyment of p «i pn a ,inio have re* 
tumen mm Algetii'Vfiw ao'loager oansd- 
tuce a prablqn. But'^bse dgnrest wftidi. 
at first. dhnBe nm not ttpear surpriainf ip 
a period of inflapwi, die cautini petpteity 
amom fttendi atanadejapfc who m fact ■ 
calcniaiad diat-these wgidd be an imeaie 
of flCjOK' ipcbooo in die number of uaeOH 
pkqMdUsyear. . / 

Byeittai however, haM^.diwiiited these 

ralgrtlfttjff ai f r* Fftl^ zed' ' kl 

waridifhfj liii nsIdniilDed it ft' 

Dfcthr Mincionr' level (A^7 JDtx coitia 
Wl^ b hiiher &an die pestfaSb^ fote- 
casb.df Remain atatbtbfans. Seodndb, the ' 
fTtaiyeh cjf holidays' wMi pay (a fonrili 
wedk-ftas been nnited to mAst Rcndi eim- 
frii^irees) has indneed anmesous enterprises 
to tSM'oa addidoaal naff in eider to oon> 
fonp to delivery dates dby had pcomUed 
theft cuatomera. Lastly, and pedim mon 
import a nt, Algerian labour, whkn ttadi> 
tionally fiimined the bahiiee of France's' 
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bbour t^uiiements, b now in demand in 
' nmre fheie b a labour 

Gcmnny. Feendi 

_,fe turning mmei and 

_..J^die FicndMpeddng counttks of 

' Altka ftthe OKiaeaa tettboiM in Older .to 
/their recruitment requirements, 
l.veiy moMty of ifab cniient af 
^ b iMUbI u cfiOcidt to incteWe. 
9k aafaiar- the new le^iiMlBents 
and oommettb, the muaif.vt 
• I limited. 


r T catt.ever the 
evety'mdiGation 
r'qdll ofinid-filtthcr 


CapiteU Gains Toiff 

... Jbnuabfn 

A lthodgb politically pDinlar, farad’s 
, iKopoaed capital gatna tax of « fiat. 
*5 per cent on all share tranaactiont«odier 
aim in government bonds has sparked off 
a heated argmnent among bisifti eoDno« 
mbts and inevitably caused a wU in Ante 
pikes. Tteasnry oflkiab were dbided on 
the advisability of iptrodudqg the^tax and 
the dedsian was taken by the Mhdater'of 
Finance. The minbter, however, seems 
s e nsi tive to the barrage of economk ctid- 
cbm hurled at the tax, and some change^ 
probably a lower tax rate on loiu-teim in- 
vesunenta—may be introduced oefore ae 
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tax comes into operation next April. 

Poring Oe first 7 asoiidis of 1963, 
brad's money sopw.fipaoded by 14} per 
cent nil. wodd. aotpiab have rdsed 
aonsqmar'^prioes, ' vridch^Hscaeli wages 
. being Ikked to the'oMbapier'.price index 
-^wouid have stfapilgted coat Inflariijn.' In 
. pteotioek co n a u mer priom dkk'not rise at 
dl'durinfi rids period, and'ate tmi’espected 
to rise by mote Osn^a 
whole year, vaile> * 

Oat the mniey 1 
during Aug UB t*X. T^« , n w i, . 

The reason was that demand was bimly 
concentrated hi the teal esuite nadtaharc 
markets. (Minaty and'preference ^rc 
rose by an average of 4s per 
the Sat half of 196I. More 
ndy,.ae .volume of transeetkoa in 
on the Td Aviv Stock Bxdiangc 
eamnnded from milfion .in the first 
half of 196s 10 1 £ii 5.6 million'in Oe first 
half of 1963. The question nqw' being 
asked b whedier, if a capital gahis tax 
discourages inveatmenta in uates, purchas¬ 
ing power will be diverted to consumer 
gotm. Thb could prove dangerous. The 
tax may also affect hkhistrys riaOity to 
raise cqrital dirough die Stock exchange. 
The brad stodc exchaiy has only recently 
b^mi to play a significant part here; to 

a )se a tax now may the bird’s wings 

re it has left die nest. 



BUSINESS DINVESTMENT 


tn the stock maket equities km not nmnimmd their bright start to the toeek which 
took The Boonomut—Efttd mdicaUrr to a new high foi^the year of 406.2. Business 
has remained brisk with a number of investors choosing to Udke some of their profits 
hut this has generaUy been balanced by new buying often however outside the market 
leaders and by Thursday's dose the indicator at 405.0 showed a net gain of 1.8 over the 
veek. Sted shares moved up sharply on further indications that production was close 
to peek levels. On average they slum gains of about a quarter from their lows of last 
June but some of next monMs results are unlikely to bring much cheer. 


GILT-EDGED 

Some Disenchantment 

D bspitb fears voiced a month ago in 
The Economist and elaewhece that 
the flic in the gik-edged market might be 
a p proac hi ng its end. no serious signs of 
wemmess appeared in die first throe wedes 
of October and on die 23rd die PinaneU 
Times index of novemment securities hit a 
nesr peik for ihe vear. This leflected a 
panuil recovery in roe hmfKlatBd section of 
the market accompanied by new pedn in 
the short and some of the medium dated 
stocks. 

At the beginning of diis week, howeverg 
an attack of nerves brought losses to all sec¬ 
tions of the market; some recovery bad 
taken place by mid-wedt but the market 
was far from having recoverod hs former 
serenity. The attack was spsrked off by 
week-cM suggesdons that the economic re¬ 
vival was gathering such strength diat a 
higher bank rate imghc be called for, and 


by a speech from the Chancellor hims.-lf, 
in which for the first time since his appmnt- 
menty a note of warning was discernible, 
wvmlag uncomfortable memories of siinilar 
wsmings from his predecessors and sub¬ 
sequent developments. On public spending 
Mr Maiidlliig said **we have rea^ the 
limits of what can be done’* and he issued 
a teminder that an annual growth rate of 
4%'was oonsifcnc with annual salary in¬ 
creases of 3% to 3i%. Subsequendy came 
the news m the Anl pay rise « 5%. 

Not surpriaiM^ the marhec nas come to 
suqiect row official endiusiasm for lower 
long term rates is on the wane. Board of 
Trade statistics of insurance cosnpaoy trans¬ 
actions reveal that buying of stocks with 
more than 15 years to run.oondnued in the 
first half of the year but on a considerably 
reduced scale. It is believed that this swing 
has gone a good dqd furdier since then and 
that the mspronoif economic outkxik has 
diverted more insocudonal new money into 
cquitiesv hideedg so marked has bero the 
atrimgth of the equity market this month 


that there is a view that some institutions 
may be waiting for a technical adjustment to 
come in as buyers and are holding a suseable 
part of their new money in liquid form 
rather than placing it m the gilt-edged 
market. There is little doubt that one of 
the main props for prices of the longer- 
dated stocks has been the belief that the 
authorities would not allow long-term rates 
to rise and might indeed try to edge diem 
further down. It is doubtful if this psy¬ 
chological prop will prove effective ffiucli 
longer. 

With falling interest rates many institu¬ 
tions were coxttent tcsqmarily to hokl an 
unusually large proportion .of Chetr port- 
fdios in longer-dated stocks. The Board 
of Trade figures suggest that on the whole 
these posinons were not corrected in the 
first half of the year. The fear that further 
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concctipni bm ttBl tabe nade fa modier 
fictor which ooidd undemuae die preaent 
price kv<eL Nevertheless the market has 
not taken fright and the view is widespread 
that rates will not menre up for the next 
few months, although there now seems to 
be less talk of lower rates to come. 

In the medium seetkm of the market the 
tap stock, the 5% Exchequer 1976-78 con¬ 
tinues to flow but although the yiM differ¬ 
encial between this sto» and others of 
comparable maturiQr m narrowing, few 
doubt that the tap will last wdl into the 
new year. Short-dated stocks received 
another rebuff from the authorities a wedc 
ago when the discount market was again 
forced to borrow at bank rate and the use 
of the differential bank rate is still con¬ 
sidered more lik^ dian a rise in bank rate 
if further disdpliM is needed. Moreover, 
the pressure on rates riiould be relieved 10 
some extent now that official permission has 
been nven to the clearing banks to reduce 
their Oqukiity ratioB to a8% if necessary in 
the coming tax gathomg season. 

nsoNS 

Muted Cheer 

T he fertiliser indust^, which accounts 
for two-thirds of Fisons’ business, has 
been going thiou^ a difficult period. But 
its natural buoyancy, the seemmdy inevit¬ 
able annual increase in demand, hks re¬ 
asserted itself. The' cautious hint of 
increased profits that Fisons dropped last 
year has proved correct; profits More tax 
were up 13.6%, to £3.1 million. But tax 
charges were increased from 42% to 57% 
(by £6x7,000 to £1,742,000) so that net 
prau, after tax and profits attributable to 
minority interests, was down by 13.5% to 
£1.3 nuUimi. An explanation for die in¬ 
creased tax will be given at the annual 
general meeting; it is only trivially ex¬ 
plained by the reduction ci £66,000 in 
investment allowances. 

With such a sharp reduction in p^ts, 
die directors have held the total dividend 
at xo%; ^ diares yield sl% at their 
current price of 388. 4id. Ferdliser sales 
are increasing strcMigly--Hthe Board of Trade 
Journal reports a 9% increase in the first 
half of the year ; even more for compound 
fertiUsersi, of which Fisons makes 40% of 
Bridrii sales—and the trading profit should 
continue to increase. Bu^ with the large 
capital programme now under way, so vSl 
wptedatiaa and mterest diaegea (up this 
year by 9% to £2.6 million); and tne in¬ 
crease in interest chuges wiU be geared vp 
by the reduction in cash flow—retained 
profits were £235^00 this year against 
£439,000 last year so that cadi flow is down 
by 4%, to £2.2 million. These influences 
must offset any improvement to be expec^ 
from incieaaed frtdliser sales. No nuijor 
'improvement in the company’s resi^ 
di^d be cipected, then, until the preaent 
capital inveatmenc ^gramme is oompleted^ 
and the hugest aujw project, £12 million 
extenshms to the miningham plant, wiU 
not be completed until 
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PROPERTIBS 


Bridge of Sighs 


T he first sutement from Mr George 
Bridge, the successor to Mr Jade Cotton 
as chairman of City. Centre Properties, 
Britain’s biggest property groups is a tale of 
woe. As the chart shows, the diares have 
been sliding steadily in the past months but 
the news mat Mr Bridge had for diaie- 
holders was more dismtd than the fall in 
the dunes had implied, and they dumped 
48 . to 358. 3 cL The main diock was the 
fact duit the forecast dividend of not less 
dum 40% for 1963-64 (which the dixectora 
anticipated would be ** substantudly ex¬ 
ceeded ”) ^ BOt be fulfilled. Indeed, Mr 
Ekidge says that ^^it is improbable that a 
dktnbution mudi in excess of 32]% (dm 
196^-63 payment) will be possible this 
year.” Toe prosprots for the foUowmg two 
years look no better and in some way are 
even bkdeer. 

From January x, X96S, the unconverted 
portion it the £18.7 million canverdUe 
ioan stock will interest at 6i% against 
the present 5%. The conversion ^uivalenu 
are 628. this December and 64s. in Decem¬ 
ber, X964, and as Mr Bridge blandly oonoh 
ments the market reappraisal of the value 
of property shares generally, since the issue 
was inuie, has now made it unlikely that 
the loan stock will be converted on the 
existing terms.” This means that the addi- 
donal interest of faSofioo in a full year 
will have to be paid. Earlier estimates sug¬ 
gested that this could be absorb^ by addi¬ 
tional income from developments completed 
in the intervening period. But current esd- 
mates, says Mr Bridge, do not confirm this 
view.” Whether th^ suggest that a cut in 
the dividend will be necessary, Mr Bridge 
does not say, nor does he shed any light on 
the possibiUty of a rights issue. The latter 
must be very real, for the ” converdble ” is 
due for repayment in six equal annual instal¬ 
ments starting in December, 196^. 

Mr Bridge makes dear that the key to 
the present troubles is that ” several major 
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devdopments have not matured as quickly 
as anddpated, and other devdopments have 
not come up to expectations or have been 
deferred.” Those in the United States are 
probably the prime example. City Centre 
has so far received onfy a small income from 
its investment in 40 wall Street, vriiile the 
mighty Pan Am building, which Mr Cotton 
said a year ago would pay its maiden divi¬ 
dend for X9^ is now unlikely to pay any 
substantial dividend before die end of 1966. 
City Centre’s stake in the $93 n^on build¬ 
ing has been reduced to 43% for Pan 
Aamcan World Airways hu taken up its 
(^on on 10% of the equire. Some 92% 
of the available space has aueady been 1^ 
securing $14.3 millkm of the antidpated 
$X3.3 wSXSm gross rental, but for the first 
time Qty Centre shareholders are told that 
this ” letting adiievement” has been 
secured only at the expense of ” ttrioe bade 
leases.” Under customary US real estate 
practice the owner of a new buildtng takes 
over the old leases of the prospective 
tenants and ” the magnitude of dieae take 
back obligations was not perhaps fully 
realised.” 

The new chairman does not dwell on 
devdopments in this country and refers 
only to the Piccadilly Monico site and die 
group^s decision to grant diort term leases 
to cover the heavy costs of the site. City 
Centre’s devdopment programme involves 
£62 million but only £xi million will be 
^completed by the end of X964 while the 
total involvro in joiiit de^opments is 
somewhat lower than expected at £12 
million. Over the past year the growth in 
assets has been largely financed by short 
term loans and the group’s policy over the 
next few years will be to consolidate and 
complete its existing developments rather 
than undertake new ventures. Just how 
big the |roupis now is shown by an interniA 
revaluation which puts the properties at 
£105 million at the end of March, induding 
devdopments at cost amounting to £23 
million. On this reckoning the net asset 
vdue of the City Centre shares is about 
32s. 6d. and this should help to'sMbilise the 
price. But Mr Bridxe’s final warning to 
shareholders is that uey would ” be wise 
not to antidpate a ra|^ improvement.” 
Equally dearly, the large institutional share¬ 
holders, prinuuily Legal and Gencrd (of 
which Mr Bridge is a vice chairman) & 
Prudential and the Pearl assurance com¬ 
panies are not going to let things get any 
worse. This failure to Eve up 10 expecta¬ 
tions gives substance to the rumours in the 
summer of board room differences particu¬ 
larly between Mr Cotton and Mr Oore, 
the group’s vice chairman, who each hold 
about X3% of the capitd. The meeting on 
November 20th is likely to be the Uvwest 
yet held at the Hilton Hotel, which was a 
Gty Centre devdopment project. But 
when the dust has settled, the shares mi^t 
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well offer good recoveiy prospects for die 
group’s finwid s l backing is unrivalled hj 
any odier property group in country or 
any other. This is uteady beiiig rccqgitiBed 
and the 5s. shares have rallied to 378. lold. ^ 
to yield 4.3%. 

IHTTERNATIOWAL LENDING 

Other Peoples Money 

A ttbupts to find sane substitute for 
. New Yotk^s sole in the field of inter* 
national kading ate lunning into heavy 
weather. The adit of account loan for Ae 
C'assu pfp U Mtsutpomo announced last 
wedt ia mownied <0 have incuned die dia- 
pleaaoK- of a number of oennal banks. 
Indeed, Jc was nodeeabie dm wfiiie the 
draft piMMCtos ccniained a ptoviahn for 
a qqptadoa in London, the final document 
did not. TUa wede die 60 milWnn Swiss 
ftanc loan for die Oty of Gipenhagen, 
aeeanged be a groim of four private banks 
headed by Alotgan Grenfdl of Loodon, has 
ran hiiD ill'Goncealed and agonised ctitieiam 
of the opeeathm from Switaedand and the 
Swiss National Bank in particular. 

The Copenhagen loiui carries a S% 
coupon and will be redeenuble betam 
1974 and X9S3. The four banks in the 
qnmeat^ Morgan Grenfell, Morgan and 
Cie in Fatii, Hope mid Co. in Aouicrdam 
and the Soed d Gcneiale in Bruasda, sub* 
scribed for the loan acock at 96% and 
the bonds were sold to the pubOc at par. 
On Thntadqr when dealings started fhe 
bonda dosed at 99i* The k^ to the whole 
operation waa die quotation on the London 
maricct; although widi a 9% premium on 
investment dollars die loan will be of litde 
interest n> Briddi invesuirs. Morgan Gcen> 
fdl have in fact acted n brokers in die 
intenutional money market, usiiig die 
expertise of die Qty in a way that no doubt 
found considerable favour with the Bank of 
Endand—as indeed did the tvro Euro* 
doflar loans laumhed earlier this year. The 
noises horn Switzerland may not have 
dianged die Bank's attitude and are prob¬ 
ably considered most unreasonably but they 
prmUy do mean that the Bank will dd^ 
hard and long before gh^ng the go*ahead 
on further, and perhaps larger, iwwn of this 
type. 

Morgan Grenfell asked for and received 
the mnik’s petmiadon for the loan— 
although it is arguable that esdiange con- 
trd r^idatiaiit m not deimmd that they 
diould do so. Morgan Grenfoll did not 
itself get in loudi wim the Swiss National 
Bank, but it b tnoonoetvable that die Iknt 
of England did not do so. In faa, the Imin 
must have gone dirough widi the wdl 
awateof Swiss feeling. Hus may have been 
why it was decided not to invite die Swiss 
baius to join the selling groups. Not diat 
thb mattered overmuch i»nw» a 5% coupon 
was bound to receive a good response fm 
the Scandinavian oountnes and in particu¬ 
lar from Bdginm and Holland. 

El feding over dds ope ra tio n from die 
Swiss commercial baida b casQy under¬ 
stood—no one likes to lose the dianoe of 
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organising a loan widi a.4% commbskw. 
However, no one should waste too'ahtdi 
of th^.m^thy on these banks, nhidi 
amr .iir.'M^ meir own capital rqarket 
buttoned*4ip so tight that, as ^imuel 
Montahu have diaeovered, it b more or lets 
mqiOMnle to hreak into the Swiss under¬ 
writing business.. 

Tte 'Cause of the National Banins out¬ 
rage b more difficult to pfar^wiht. It study 
cannoc be wurried over the possihle effect 
on the fote^ esdiange momets and Swiss 
msecvis. U the Swba wish to a 

ooavtnible enrrency diey cannot enmplatw 
if the oumney b used at such. Theieal 
reason for die Swiss pique b probahhr 
centred on n feding dm naving nm rfcdr 
affsira whh a flnandd reedmde ofkn mbs* 
mgt k is fidn among acigfabouts, must 
now suffer diose noghMufs to iwfcf me 
of their ouRcncy rnendy because didr own 
wfll not amd the terudny of die inter* 
nationel hneator. The Swba Hie 
franc to be an fatematiood enneaqr, but 
only on theb own terms. Yet a lou floated 
in Swim frmei to aadat the devdi^ment 
of Copenhagen ought anrdy to be a matter 
of aa-oangtatulaaon for die Swba, not 
tears. The lesaon in aS thb for die Britbli 
audiocides b dm London dvmM not act 
as a btoher, dealing in other perqple’s money, 
but dm Britain ahould attract sufficient 
hinds so dm its balance of payments b 
strong enough to allow Londm to 
sterling leans. 


WEST OP ENGLAND SACK 

Cat Out of the Sack? 

T ub hiD accounts and diaitman’s nweeh 
fhun West of England Sack HcMings 
provide « sober foOmr-tq) to the recent ex- 
odknt reeiiitt. Thenka mainly to a record 
com crop in the xg62 harvoM^ fanners 
hired mote sacks and hdd them longer as 
com stocks were gradually 'sdd off during 
die winter. Cmseqneiufo the liit^ busi¬ 
ness did paiticulariy well with group pro* 
fits before tax and depreciation for die year 
ended last June up 38% at £1.1 ndlfion. 
Sharply hightt dqueebtion (because of a 
purchase of sacks hmn British Raihnys) 
vns msiidy offset by a propotdonai^ 
reduced tax ebatw net earnings for 
otdinaty sharduddets were np aome 23% 
tt £33Afioo, giving cover of 2.S times for 
tile 20% wdmaiy dividend. Thb b im* 
chnged bat Jnewponta • 2}%' bonus. 

In hb oulgoim chahman^ statement, 
however, Mr iL C Brown pointa out dm 
die cunenc harvest haa bem described as 
the'wocat hi liwng nmnoiy with com yields 
aome 10% down, even though tt die time 
ofwritiiig]ieliadiiotioediio‘'rMllydetti- 
meotal” effect on sade lettings. One must 
suppose tim fsemers wffi have smaUer gndn 
stocka thb winter than last and wwd 
fewer aadca‘for shorter pofodt. HitmoR 
aetioaa b die dwirmanb warning dm be¬ 
cause of die mexeeae m bulk atocage of 
grain, the rate of growth of sadk letting of 
the pest few years “ caimot be expected to 
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and the budnearfif hired ataha 
mnbe ‘*acatiiigdie.limiisef eqwosiaa.’’ - 
m q^ of.iii recent diveraificarion ineo 
tn ec h a nic a l ha ndl in g cqiijpmetty the gtoup’a 
focomes arc atiO almest entirdy tied to m 
sack buainesa. Of last year’s prMmc profits, 
90% came horn seek hiring and there was 
a fall of over 40% in the amoost contri- 
bnied by other interests. It b be^ha^ 
to lodk as tbongh fast year’s £450^000 pur* 
chase of 3 mnfiw Bntidi Railwqrs’ sacks 
(to add to the group’s 17 million) might 
have been better spent on mote tUvetsifif- 
catio n . As k b, the reaultant net overdraft 
of ^78,000 will ibe in die ooming menths 
(mtii oocrea pondin g htcreases in hnerest 
efaatgea) beCote payments horn hiien-oome 
in. The boardaoema mm between* period 
of comolidation (rdying on cadi flow and 
overdraft) and n bm stodc m fitunoe a 
hather Increase in atodis of- hired sacks. 
Sfaudmlden atigb^ In fmt, psern for a dmd 
choice—• bon atodt to ip c M Mv nooraadc 
httercsts, where the bngaetm futnre may 
lb. Reflectiaf ffiese doubts, the 58. dunes 
have fallen diu week by 48. to 20s. 3d. to 
yieid just under 5%. 


HAWTHOBM iJtMJH 

Houseboats 

H awthorn lesli^ the jCix million 
Tyne shipbuilding group, seema at 
best a two-yew leooven stock. Inhbatate* 
ment, Sb Ifobin Rowdfaays diat profits may 
wen fall fardwr, diou^ die diviwnd b bdd 
at 20%, "having regard to oU the circum- 
atanoes ’’ idiidi must indude prospects thb 
year. Certainly last year’s results were (as 
expected) fw irom enooutaging. Trading 
ptwtt fdl 29% to £469^000 and pre-tax 
profits by miMfa the —mg amount to 
iC424/)oo. But a sharply reduced tax 
dnige left eanungs only 7i% down at 
£219,000^ reducing the cover for the dim- 
dend only slighdy from x.4 to 1.2 times. 
Three years sgo eamiiiga were £720^000 
and the 25% dividend was ooverad 3J 
times. 

The groi^’abalanoe riwet shows that ship 
ddivena last year have hdved the amonnt 
of work in progress, to £3.3111, bnt fiquid 
assets are op by £700^000 m £5 nrillioa or 
37s. a riut^ 6a. 6a mote dam die pieaeat 
price, 'nib year die groiqi vriU oonqdete a 
ytfioo ton tanker for BP, and has under 
constructionoronordertwofieetieplenbb* 
ment tankers for the Admiralty, a trab ferry, 
a ca^ liner awl a small oil nnker. Ship- 
repairing haa been teasenably bu^ but 
maefainety proqieas ore not so promising. 
For the bn^ term there b the hnetestiiig, 
if naxbst, investment m prefabricated hous¬ 
ing; On bafamo^ die rite in the price of 
the shares fram 19s. earlier tlb yew to 331. 
m yield 6.3% (lest dun Svsin Rntter and 
dinoat as'bw as the mom dbeiaifled Gsm- 
md Labff) see m ed vbo^ nEietwi^ for 
immediate p rospects—in qiite of dmacMquld 
assets. But the danes have wiw oome back 
to 308. 6d. to yidd 6.6%. 
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THIS jscrs 
ALL RI6HT. 
BUT HOW 
ARE Y0UR8F 


Ahnost every day there*! a dciSgtier loinewhere dreaming up a 
new tncclianical-handliiig device. Wherever there*! any 
lifting or moving to be done, almost certainly there ii a need 
for Accics & Pollock*! high precuion jack-bore and other 
internally honed and polished tubes. Yes, Accics & Pollock 
arc ready to move heaven and earth to help you make 
machines for moving things more efficient in action and less 
costly to produce. 

Why Mt at toiwhwitb tain A Mhek Ltd.. Oldtary. 

Biraiindlimorat Init write foribNkletP aQ Company 




217 years from now 
Drambuie will still be the same 


In 217 years Drambuie hasn't changed one drop. And It will 
still taste the same In 2180—we promise you that 

The fact Is, we CANT change tt. The secret of Drambuie Is 
Jealously guarded. It is known to only enn poison alivo nt 
any ona Sma.. .n.diract dsscondant of tho Mackinnon of 
81^ to whom Bonnib Princo Charlla gave the aecret during 
the '48 rebellion. (Drambuio waa tbs Prince's personal liqueur^ 

Today, Drambuie Is the largest selling genuine liqueur In Great 
Britain. It is the largest selling liqueur imported Intoihe United 
States. It la the moat popular liqueur in the civilised world. 

Drambuie has had many Imitators — but It la Inimitable. 
There Is nothing like It There cannot bo. 


So why wait 217 years? Pour yourself a glass of Drambuio 
today. Drink a toast to 2180 when your heirs will still bo 
snjoying this exquisite liqueur. 



Drantlinie 


PRINCE CHARU8 EDWARD’S UQUEUR 
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WE CARE FOR 
IY()UR CARGO 
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Cocoa we bnng safely to England from 
the Caribbean must often find its way on 
to our ships’ bridges in a steaming cup. 
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ShipOKiiers /or over a cvntirry, 1 /«.ef moifern ftrel tervlny 

THE WEST INDIES • 8. A E. AFRICA . U.8. SIlLF PORTS 
MEXICO • THE SPANISH MAIN 




rt 

■'» 


'^i 


yaoa. * /A«. WAftKISOir ltd., MCK-tT CirAMBI.l'S, LirER^ODA 
r#«lfTA 1 ir aOCAB. rBMCHVmO BTAKET. LDXUOir, R.c.l 












BUSINESS: INVESTMENT 


Ml 


THE SO(»<OMIST NOVEMBER Z, 190 


TAKgQVBRBIPS 

Principles and-Procedure 


J UST over four years ago, m tbe sug- 
gesdon of the Governor cl the Bank of 
England^ tbe feadiog City msdtudoDa set 
down some rules of oondua for takeover 
bids. ** Notes on the Amalgamations of 
British Businesses’* was prepmd by the 
Issuing Ihmscs Association with the help 
of the Accepting Houses Gommitteet the 
Association of Investment Trusts, the 
British Insurlutce Association, tbe Com¬ 
mittee of London Clearing Bai&era and tbe 
Lemdon $tock Exchange. These were 
published when the tiniavelling of the 
Jasper group’s series of take-o^ had 
haray bagun, and the Briddi Aluminium 
battk and w Clore’s bid for Watnqr Mann 
were still talking potnta in tbe Gty. The 
faa that aB the pillars of the Gty estatdidi- 
ment^ supported the suggestions diat were 
made both as to principles and to procedure 
in making take-over bids, underlined the 
misaivings tihat had been aroused by dis- 
cremtable episodes. 

Since then the Board of Trade (in xpte) 
revised its rules on take-over offers which 
stem from its rules for licensed dealers and 
the Jenkins Gonunittee has also made its 
own recommendations. The ” Revised 
Notes on Company Amalgamations and 
Mergers” arc the work of the top brass 
of the same group of institutions. Not sur- 
prisingl]r they dio not differ greatly from 
the onginal notes. 

This time there is no need to go into the 
reasons for bids but to get down at once 
to the meat of the matter: 

Offers for the shares of a company, especially 
when they meet with opposition, frequently 
develop and suffer chani^ in emphasis with 
such rapidity that it is difficult to keep share¬ 
holders fully and promptly Informed. These 
revised notes are therefore concerned as much 
with the spirit in which these transactions 
should be conducted as with the strict pro¬ 
cedure to be followed. 

The principles which the Committee 
believes to be fundamental to ” the proper 
conduct of these transactions” are: 

(i) It is for a shareholder to decide for 
huii.sdf when and how to dispose of his tiiarei. 

(ii) Sharefaiolders and prospective investora 
must be able to make their decisions on an 
equal footlnp and with ecnial knowledae of the 
facts. There is an ohhaation on all ihoae 
who are or may become concerned m ensure 
tiiat so far as poisibk all ihaidiolders of the 
company for whose shares an offer is beinff 
made have full, timely and equal information 
on all relevant matters, and adequate time in 
which to consider the offer. 

(ffilBoardi of diremora must at an timea 
bear ip mind the interests of all the holders of 
all the respective daaies of share and loan 
capital of mir companies, acooeding to their 
respective liiiitito 

The last was not included in the 
original notes but it was certainly kept in 
mind this week by the Spicers’ directors 
in obtain a bvourabie Ud for their 
preference Uiardiolders. 

On prooeduie, the notes a^dn suggest 
that almotigh die offerer is seeking to make 
a bargain widi the Aaieholdera^ ’'their 


board ia normally the best channel of 
approadi and also the diaidiokiers’ 
DM source of advice.” It is not auiprising 
that early stress is-made in the nom on the 
importance df doing everything possible to 
mamtain sectecy when talb wmeh may lead 
to an offer are proceeding. However the 
committee recognises a board’a difficulty in 
deciding when to make an announcement 
and again puts forward the view dmt it is 
usually unwise to make an announcemcht 
.until it Is reasonably certain l^t an offer 
will in fact be forthcoming. On the other 
hand the "budi tdegraph” ia now often 
so efficient that directors and their advisers 
tend to make an announcement at tbe 
earliest possible moment. 

The notes cover toA and important 
ground wUen dealiim with an offerer who 
guns control by buying thro^ the market. 
This has clearly been inspiira by one of 
the diarpest and perhms me most reckless 
of all the Gty^s take-over battles last 
Febru^ when Ridiard Thomas and 
Baldwins vron control of Whitehead Iron. 
This victo^ was gained because RTB 
bought Whitehead uuues in the market on 
the back of a pranM to the mstitutions to 
pay the final bid price, whatever that turned 
out to be. The notes say: 

Purchases of some of the diares of any par¬ 
ticular class, whether made through tiic market 
or otherwise, should not be made with special 
conditiiiiu attadied which are not available to 
all shareholders of that doss. 


However fierce the battle all diaier 
holders should be treated equitably althou^ 
the committee points out that investors tn 
companies, where something less than 
control has been actid to the pubtic, ” must 
appr^te that the attitude A the contrai¬ 
ls interest towards any future offer may 
differ from theirs.” On the other hand it 
calls on directors and others sdling an 
effective conttolling interest to consider 
carefully whether ” thqr ought to arrange 
for all other shardioldcrs to be given an 
equivalent opportunity to adl.” 

This time there is no mention of bids in 
non-voting ordinary stock—^haps because 
they are not used ao often now in making 
bids as they were in the fifties—^nor of com¬ 
pensation paid to redundant directors. But 
there is the recommendation that when an 
offer is declared unconditional, the offerer 
riiouhl disdose how many shares he has 
and the oommittee also points to the respon¬ 
sibility of the offerer company towards 
its own riurefadders in keeping them fully 
xidbrmed particularly on & enected 
effects on the company of a successful ofe. 
This aspect of the bid is often forgotten 
directnrs when making a hid. 

As bef o re the su g g es tions set out in the 
notes are the rules of conduce that are 
generally followed by thoaible and respon¬ 
sible pcoftie both in industry and the City. 
They represent die best dimking on tak^ 
ov e ni m oqgh in die heat of a strug^ 
wisdom is sometimes forgotten. 


MACHINES BULL 

New Faces 

T WO new board appointments have come 
in r^iid succession from Machines 
Bull, the rapidly expanding Fxendi elec¬ 
tronics and oonmuter concent suggesting 
that measures oc reorganisation and con¬ 
solidation are imminent. Tbe industrial 
manager of the electronic company CSF, 
M. Jean Bigard, becomes director general 
while the second of die new appointees, 
M. Roger Schulz, has been assistant direc¬ 
tor at tbe Banque de Paris et des Fkys Bas 
(AAachines Bull’s bankers) sinoe 1950. If 
the first of these apijointmcnts spells dange 
in the generd organisation of Mkhtnes Bull 
and doser oiHopeiatioo with CSF, the 
second is perhaps the most sigofficaat. 
In 1962 turnover of NF 35 million was 
21% higher than in the previous year whik 
salro over the same period rose by 24%. 
But demte these in^pressive figures the 
dividend wss passed and the sham on the 
Paris Bourse ^pped from 435 at the end 
of 1962 to a recent level of 250^ only to 
recover to 267 after the new appointments 
became knowa It seems that Bull’s diffi¬ 
culties have sprung not only from com¬ 
petition in the expanding-European market, 
particularly from IBM (wfaa^ together 
with Bull, accouma for almt 80% ol the 
French market in business machinery), but 
from all too rajj^ expanshm. The appoint¬ 
ment of M. Schulz, pmneing to stronger 
ties between the campany and its bankers, 
rejects both official goveroment imlicy 
encouraging companies to consolidate, 
ticutarly in face of American competi¬ 
tion, and Machines Bull’s attenqx to 
strengthen the financial basis of ks own 
expansion. 

Much of the qiporent difficulty has 
stemmed from the slowness of returns on 
rented equipment (which accounts for 80% 
of the company’s machinery employed in 
France). The cost of the machines, carried 
by the company for five year^ constitutes a 
heavy fiuancial burden. TUs situation, 
however, has already bqgun to ease with the 
recent passing of a new law in France 
allowing the formation of rental companies. 
Machines Bull has formed a holding com¬ 
pany in SwitzerUmd as a* fund-raising 
vehicle and, in partnerriiip with several 
leading banks, it has set up a special com¬ 
pany, Locabull, to hire its macliiiiery, 
whim duMiU hdlp to ease some of the 
financial strain. The group rims no lack 
ot energy, particularly srith the introduetkm 
of the GAMMA 10, a small computer 
sriiich it hopes to adl in the so far un¬ 
exploited market of the smaller customer. 


MONiY AND EXCHANGES 
Money market report, exchange rates and 
new erUtrage calculations on page 524 

STOCK PRICES AND YIELDS 
Home and oversees stock prices, yields 
end security Indices on pages 526 end 
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PWCTl PAPER-SPICBHa 


Paper Chain Making 

W iSBLTj the directon of Spicers, by far 
die biggest of Britain’s paper mer- 
cfaamt, took a h»ig wedc-end to agree to 
the tal^over pcpposah fnim die Reed Paper 
Graup^ whka ranks aeonxl to Bowater 
among this country’s paper makers. There 
was atways die outside oianoe that Bowater 
(or conoemUy Kimberky-aark or one of 

be unarillinif to kt Smom^ to Reecls^^S- 
oot a fight But the Reed tenns were attrac- 
dve enough to make this unlikdy and kft 
on the Spkers directors the diflfcult 
responsibility of justifying a rejection of die 
bkC if indeed they half wanted to. The offer 
of five Reed shm plus 20s. in cash for 
every four Speers sham is worth 76s. (with 
Reed'shares standing at 56s. pcL) whik 
there is a full cash altemadve of 75a. yid. 

This is doubk die Spkers um carUer 
this year and compares with a pre-bid price 
of 57s., inflamd by buying in ne hours be¬ 
fore the announcement of the M whidi k 
now the subject of a Siodc Exdiange 
enquiry. It puts the shares on a 3i% 
divideiid jkU, and a 5l% ear^gs 
ykU, generous returns for a company 
whose trading profits in 196a, after a slow 
recovery, were still below the level of x9SSs 
thou^ the recent interim report suggested 
that Spicers’ profits in 1963 would tbow a 
more marked rise. Moreover, on the basis 
of the 1962 distributions, Spkers diare- 
holders will receive 60% more gross income 
on their holdings in Reed even without 
taking into account the cash considexation. 

One point raised by the Spicers directors 
was the exclusion from the bid of the 3i% 
preference shareholders, but this has dm 
met on terms as generous as those for the 
ordinary shaiefaoldcrs with a proposed simi¬ 
lar couponed (albeit second raxudng) Reed 
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BUSINESS: INVESTMENT 

preference plus 2s. in cash. It is thercfoie 
hardly sumiatng that the Spkm directors 
came to the conclusion that ” it cannot be 
other than in the interest of both the prrfer- 
ence and ibe ordinary shareholders that the 
offer now made to them should be 
aooeptied.*’' Apart from the terms, the 
Spiwrs diroctm also took into account in 
SMddng thek decision die fact that Spicers 
would r eta in its name, entity uid autonomy, 
and wil4 aeems, be kft to run ks own 
busineat ahliough Roed directors will be 
joining the Spicers board. It is also possibk 
that some of the Spkers dkectors, who are 
headed by Sir Ridiaid Yeab^y, wiU 
become dmetors of Reed 
The two companies have worked together 
over the years and Spkers already handles 
a lot of Reed products. But the need for a 
strong merdumting and sales networl^ 
whkh Reed lacks at present, has become 
all the more important as R^, whkh by 
1966 will be producinff most of its kraft 
paper in its new Briadi Columbia mill, 
turns its attention in this country to in¬ 
creasing the manufacture of speciid papers 
which can more easily hold their own 
against Scandinavian competition. In this 
&\d mudi will dqpend on customers bein^ 
abk to buy these papers in small lots; this 
has not been a strong point either with 
Reed or the Scandinavian producers. 

The acquisitkn of Spicers is its first 
nujor move since the Daily Mirror-Sunday 
Pictorial group—Intcmatumal Publishing 
^up—strengriiencd its hold, a 44% stake 
in the equity, on the Roed group. It was in 
July that Mr Cedi King, the chairman of 
IPC, took over the chair from Lord Corn¬ 
wallis and Mr S. T. F. Ryder replaced Mr 
P. G. Walker as managing director, IPC 
vrill put up the cash for i»ying out Spkers 
ahareholdm who prefer it. ff all Spkm 
shardiolders so diose, IPC would acquire 
4,375,000 Reed diares for just over i^X2 
million, raising its stake in Reed to Just 
over 51% of the enlarged equity. Now that 
the paper industry is showing signs of im¬ 
provement many Spkers shareholders are 
likely to take Rm shares whkh, at 56s. 9d., 
yidd an above average 5i?j. 

RONEO 

Joining to Make 
Partitioning 

W MINED well in advance by a cut in 
interim dividend, shardioldera in 
Roneo were prepared for a deterioration 
in the company’s profiu for the year 
to end-June. The setback proved kss 
aerkus than feared and the 5s. shares 
have put on 2S. to 12s. pd. smoe the 
preliminary announcement. Pre-tax profits 
have actiMy risen from £307^00 to 
£313^00 (conqiat^ with £548/)oo for 
zpfid^x) but earnings have falhm back 
firom Z9^% to 15^%—^naioly, it seems, 
because me ‘196a tax charge was reduced 
to aub-normal dimenskwia by investpaent 
allowancet. Rooeo is ooe of the many ooin- 
panks which do not disdose the extent of 
the' relief attributable to investment 
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allowances and its experience here merdy 
iUustrates *how misleading figures of net 
profit can be without this information: it 
seems coqpdvabk that net profits before 
investment allowance relief diis year were 
actually h^her than in the previous year 
-^^and if tfaia vrere so, the cut in the total 
dividend this year, from 14% to X2j%, 
would reflect not lower prcifits but Ac 
fact that the previous year’s dividend was 
higher than it diould have been, because 
of the incidence of once-for-all investment 
allowimces. 

The share price of Roneo has come bade 
some way sinoe zs)6x when it hit a peak 
of 258. and earnings were 30.6% for the 
X7i% dividend. Assets now amount to 
xyiL 6d. per share but the return on the 
capital Mployed is low—6.9%. Low 
.profitability, however, may be temporary; 
the company’s oflte and duplicating 
xnachinexy side has continued to do well, 
with turner in the home market 8% up 
fmd contributing the major part -of the 
increase in export turnover. The steel 
furniture side, however, is still in difficulties 
and margins have agM been voider heavy 
pressure. Such traffing conditions usually 
generate mergers and Roneo has, in fact, 
gone into partnership with Vkkers- 
Armstrong (I&igineers). The first joint 
products were marketed in June and one of 
Ronco’s factories is being run-down, to 
cease production in 1964. The partners 
have acquired a half share in Rowe Indus¬ 
tries (Kirkby) and intend to acquire the 
remainder ’’in due course.” V^t Ms 
amounts to is a reduction of capacity for 
steel furniture T|roduction and an expansion 
into steel partitioning, Rowe’s speciality. 
This could be a go^ mov^ gjven the 
increasing use of light alky' and other 
movable partitions in offices. Although 
the chairman, Mr P. Chamberlain, hesi¬ 
tates ” to forecast necessarily more favour- 
abk results” in the current year, the 
recovery prospects are reasonable but arc 
already reflected in the yield of 4.9%. 
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COMPANY MEETING REPORTS 



Capital & Counties 
Property Company 


Th« Twenty-ninth Annual General Meeting of Capital & Counties Property Company 
Ltd. was held in London on October 28, 1953, Mr L. S. Morlec, OBE, TO, the Chairman, 
presiding. ' 


The following arc extracts from his circu¬ 
lated statement: 

Your Company’s progress continues and 
our pre-tax profits at £665,000 show an 
increase of nearly £200,000 on last year. Our 
Knightsbridge Green development has at last 
received Ministerial approval. It should be 
possible to make a start by the end of next 
year and our activities are all geared to this 
end. It is now estimated that this develop¬ 
ment when completed should produce a rent 
roll of roughly £2ih. per annum. The 
Chairman referred to a number of new 
development schemes and added that 
will be obvious that all these projects will 
call for considerable capital expenditure. 
Quite apart from Knightsbridge, the Strand 
and Railway Sites, completion of these pro¬ 
jects outlined above, together with three 
others for which terms have just been agreed, 
will involve a fun tier capital investment in 
excess of £5m., and they are estimated to 
produce a net income in the neighbourhood 
of £650.000 in a full year. Your Board, 
therefore, are considering a further Deben¬ 
ture issue of some £4/5m. for which ample 
bccuriry is available.*” 

It will not have escaped the notice of 
shareholders that an atmosphere of gloom has 
enveloped the property share market 
(alth<iugh Stock I^hanges are not always 
logical in their actions) and my colleagues 
and I arc frequently asked what effect a new 
Government with a someu'hat leftish outlook 
would be likely to have on our business. 

At our Annual General Meeting in 1959 
1 stated ** We are not engaged in speculative 
enterprises but are building up by careful 
planning a broadly based organisation pro¬ 
viding the highest quality of accommodation 
for a wide cross-section of the community on 
fair economic terms whether it be offices, 
shops or homes. By this means we hope to 
combine efficient service to the nation with a 
st eadily growing ret urn to our Members, an 
aim, we trust, not unacceptable to most 


sound political doctrines ** and I see no 
reason to-change this view. Of course, there 
mdy well be changes in official policy bur our 
job is to co-operate with whatever Govern¬ 
ment is in power and 1 cannot imag ine that 
any Government, whatever its complexion 
(and here 1 must except a rigid communist 
regime), would wish to prevent us carrying 
on with a job so vital to the happiness and 
prosperity of the community at large. 

In passing I would point out that the 
London Goun^ Council is not especially 
med for its right wing views but I should 
like to put on record that during our many 
years of planning and negotiation with them, 
in particular over our Knightsbridge develop¬ 
ment, the spirit of co-operation at all levels 
has been most marked and 1 believe that this 
important partnership may well set a standard 
pattern for future years of harmonious co¬ 
operation between public and private enter¬ 
prise. So I would say to our shardudders, 
be of good cheer. 

It is true that, as many of my friends in 
the property world have said, sites (or 
devciopinciii are difficult to find and even 
more difficult lo acquire on reasonable terms. 
Ncvcrilicless, as I have previously pointed 
out, we already own properties programmed 
for development for at least ten years ahead 
and I can assure you that these projects in 
the pipe line and the many other possibilities 
which we are continually being offered kc*ep 
our efficient staff fully extend^ if not over¬ 
burdened. 

As I look, both backwards and forwaids. 
I am always impressed by the ever-increasing 
scale of impending operations (and, of course, 
desperately irritated by delays) but 1 can per¬ 
haps illustrate the changing perspective by 
saying that this Company has now reached 
a stage when even the Knightsbridge Green 
development, massive thou|^ it is, no longer 
dwarfs the remainder of the picture. I am in 
no^ doubt that shareholders will continue to 
enjoy a steady increase in dividends over the 
years. 


FINANCIAL RECORD 


! 1950 

1960 

1961 

1962 

1963 

Issiidl Share Capital 

Reserves . 

Freehold and Lmschold 
Properties at book value 
Rents Receivable (Gross) 
Net Profit after Taxation... 
Amount paid for Ordinary 

Dividends. 

Ordinary Dividends 

£ 

175,000 

12.065 

178,114 

8.837 

3/197 

£ 

2.451,095 

3,099,787 

13,719,435 

972,108 

243/471. 

224,527 

16% 

£ 

2,796,807 

4,337,288 

15,992,698 

1,202,404 

306,367 

252,593 
16% • 

£ 

2.958.713 

5,457,789 

19,503,949 

1/491,279 

351,835 

296,892 

18% 

£ 

3.358.528 

M06,234 

21.277.946 

1.772.565 

4I3.39( 

391.820 

20% 

... 
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H. A. SAUNDERS UMITED 

(Car Diitrlbuton) 

The twenty-eighth Annual General Meeting 
of H. A. Saunders Limited was held on October 
28th in London, Mr G. W. Saunders, Chair¬ 
man and Managing Director, presided and, in 
the course of his speech, said: 

The accounts for the year ended March 31st 
are, on the face of it, disappointing, but the 
prospects so for this year are eaoelleni and we 
look forward with confidence to a year com¬ 
parable in success to any in the post. 

To go back to last year, it must be borne in 
mind we had no appreciable Spring sclliiig 
season. We had to face purchase tax losses in 
the nature of £15/X)0, vidiich have been 
absorbed, and the worst winter in recorded his¬ 
tory. However, the last two and a half months 
of the financial year were excellent and we pro¬ 
duced a profit that, uking everything into 
account, must be considered mtisfactoiy. 

The Austin Motor Company continue to 
nwufiscture a most comprehensive range of 
highly saleable and attractive vehicles, and you 
will recently have noticed that the Austin 1100 
model has been added to the range. Tlie poten¬ 
tial of this model, both for fleet and private use 
is, in my opinion, virtually inexhaustible. 

This week we are opening our new' depot at 
Hitchin. This will represent an investment of 
approximately £200,000. It is^ in every respect, 
as modem and up to date as any Service 
Station in the Country, and 1 am con&lcnt, will 
prove a valuable acquisiUou to the Company. 

llic report was adopted. 

''Saumhrg fw your Aiutim •• 


MURLIMAU PEGOU 

llic fifty-fourth annual general meeting of 
Merlimau Pegoh, Limited will be held on 
November 20iJi in London, 

The following is an extraa from the review of 
the Chairman, Mr T. H. Mfiler, for the year 
to March 31, 1963: 

*l1ie profit for the year amounted to £404,726 
as against the previous year’s profit of £398,738. 
'rhese results after allowing for taxation and 
replanting have enabled your Directors tq 
recommend a final dividend of 12} per cent 
making a total of 17} per cent (same). 

The total output of rubber for the year under 
review amount^ to 15^35/100 lbs', as against 
13,631,000 lbs. for the previous year and 
12,178,800 lbs. for the year to March, 1961. 

The increase in crop is being fully maintained. 
Output for the first six months to the end of 
September, 1963, amounted to 7,864/100 lbs. 
which compares with IfiOSfiOO lbs. for the first 
six months of the previous yiuir. Our estimated 
output of rubber for tlie year to March, 1964, 
is 15,494,000 lbs. and present indications are 
that we should have no difficulty in achieving 
this estimate. 

We replanted 627 acres with rubber and 174 
acres with oil palms during the year under 
review and are dealing with 1,197 acres this 
year. 

If the market price continues at or below 
present levels (around la. 8d.) we cannot expect 
the results this year to be as favourable as those 
far the year under review, although the effacta 
of any i^uction In profit margina arising from 
the lower prices wiU be alleviated to some extent 
by increased output 
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QQMPANY MHBTING REPORTS 


THE JHANZIE TEA 
ASSOCIATION 

The etfiQr-tlKth enniul geoeeBl meetfng of 
The JbnM Tea AMOofation, Liniitedi was hdd 
on OeMber 25fh In Iondon« Mr G. A. Rainef 
(the diainnan) presiding.. 

The following is an extract from his circu- 
laied itatement; 

1 am venr pleased to import that 1962 was a 
good fcar resulting in e sUghili larger crop and 
increased proceeds. Calciitta prices sbow^ an 
in g MOvement over last yeu, whilst the London 
pebes remained above tte Assam average. 
Indian expenditure was helped by the removal 
of the Assam Carriage Tssi and after providing 
£22^673 for dquedadon on bundings and 
m a rtiiner y on a new ba^ as diown in the 
notes on the accounts, the paofit on tea Is 
£164,831, agaliist £148,849 last year. 

Early in 1963, your properties were viuted 
by Mr C, M. Tarcedic^ adm rqpoR comments 
favourably on thdr condhion. 1 am aorry, how¬ 
ever, to aay that hteat returns from the gardens 
indimte tM the outturn is well bdimd that 
adiieved at the same dste last year, and it is 
quite dear that the final ciqp figure will be 
conaiderMy lower. 

FInaBy, turning to your Nyaaaland interests, 
owing to poor weather conditions the crop far 
the yeer to June 30, 1963, produced by British 
AMan Tea Estates Ltd. has not reached the 
level atflngrf in the previous year and, with 
a afightly lower average price, the result will 
not be as satisfactory as that for 1961-62. 

The report was adopted and a total dividend 
of 11 } per cent (10 per cent last year) was 
approved. 


EAST ASIATIC RUBBER 
ESTATES 

The fortieth annual general meeting of East 
Asiatic Rifober Estate^ Limised was held on 
October 2Sth in London, Mr H. T. KaralMi (the 
diainnan) presiding. 

The following is an extract from his drcii- 
latcd stntement: Although we have again seen 
0 snHU'decline of about Id. per lb. in the market 
price cf our fbodua lor the yeer under review, 
we were able to meintain our sales proceeds 
within a narrow margin of last year’s rcsidt. 
Tins was mainly due to small decreases in the 
cost of production and in expon duties together 
with a tower texathm provision. 

Our crop estimate of 4,610,000 lbs. was ex¬ 
ceeded by 9,800 lbs. and die estimate for the 
cuxiem year Is 4a820j000 lbs. This gradually 
increasing output is ■ natural consequence of 
your Board’s poliey of p rogre s s i ve l y replanting 
the did seetfiing areas whereby some 400/S00 
acres of immature rubber will be brought into 
tapping eadi year. 

Commenting on the steady but stow decEne 
in rubber values, the chairman said: I believe 
that we ffiaU eventually have to accquc a maritet 
levd around the present vahiea or even slightly 
lower in order to meet the ever expanding syn¬ 
thetic industry, since the oonsunqition of 
synteic rubber is now outstripping the con- 
lumpttoa of natural rubber. Luckily, the world's 
ooDsmBpitoii of aU kinds of lubbcr ia also in- 
cmaing and wkh a reduction in our produ c tion 
cost we should be even better ehlc te compete. 

The report was adopted and a dividend ef 
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MEDIOBANCA 

PAin i:p CAPITAL HUB 12,000,000.000 - arSCIVB 111E 3,800.000,000 
ni:Ao oppicb: lo, via pilodbammatici, Milan (ttaly) 

llie SliarchoUers' Auniul Generj] Meeting, hdd in Milau on October 'aSih, 1963 , approved the 
follow iiig 


BALANCE SHECT AS AT JUNE 30fli, 1963 


LIABILITIES 


ASSCTS 


Caphri . L 12 , 000 , 000,000 

Reserve Fund ... s 3 , 800 , 000,000 

Credit Risks Provision (art 2, 

Law n. 2228 of aytk July, 

1962 ).... 600 , 000.000 

Deposits: 

• Savings Books . a Ii2i302.64o,375 

- CurKnt Acconiiti. » 164.610,228,943 

- Fimdstubjecttoart i. parar) 

Law n. 1228 of aytli July, 

.. 3.^587.94 r »345 


Mcdiocredko: Tiansactions un¬ 
der Public Laws N. 953 of 
22 iid December, 1953 and 
n. 635 of 3 th July, 1961 .. • 7 .'^^M 06 

Deposit Pledged in favour of 
Holders of Option Warrants 
issued abroad . .. * 284 , 818,072 


Sundry Creditor^. » 

SijQ' Leavhig Fund . » 

Unearned Discount, bitcic^l, 
etc. .. • 

Piofit brouglit forward from 
previous Years.s 


ProlU for the Year afurr allu- 
catloii to Credit Risks Pro- 
visiisn (art. 2 Law 11 . 1228 
of 27 th July, 1962 ) of 
1 . .. 


2.491.825,5^3 

263,576,987 

6 . 997 . 680,265 

25 . 480 . 37 a 


1 , 384 . 380,138 


L. 336,270,423.315 


Current A!i<ets; 

- Cash .L. 82.051 4^7 

- Bank Balouces. » 

- Tnsaiury Bonds . s 

-> Government Benids, Scrurl* 

dcs guaranteed hy the Gnv- 
ernraent and IHibiie Agnicy 
Bonds with Government 
Bond Statm .s 

Loam at Short Notice agalust 
Stocks. a 

IMscouiits 

- Discoinui subject to Hscal 

l¥ovidoiji of Law ti. 1228 
of 27 tli July, 1962 .» 

- Other Discouuts.• 

loans 

- Loans siiNect to Fiw.il Pro- 
vldons of Law 11 . 1228 of 


27th July, 1062. 


170,758,100.940 

- Micr Loans. 

Securities: 


3 S), 04 l. 48 H. 3 .<i 7 

- Uutids. 


5-036,0^5-750 

- Sliares. 


I2,934i634,7r6 

luvesuiicnis . 


- 275.073- 4 "! 

PccimNOs . 


1 

Furniture and Fixtures. 


2 

Sundry Debtors. 

Armi^ Jiitcrest Receivable 


46S.S23.787 

and Prepa) iiieiics . 

» 74s.2s9.7-1® 

t. 330.27o.423.31j 


63,612,185,088 

lo. 957 .f' 65 -Oo« 

1,886,584.613 

4.553.379.100 

23 , 848 . 010.630 

1,487.841.776 


CtMonicrs for amounts at their 
dUpmai under exhluig coii- 

tracTS .. s 53'888,868,6 i6 

Creditors for unpaid calls on 

subkccilicd shares. s 95,850,000 

Creditors for guarantees .... » 286,655,000 

Creditors fur participarionN in 
. liiiaiicing . • 282,012.195 

L. 390.823,809,126 
Contra Accounts. s 2T4.400.733.TT: 

L. 605 , 224 . 542,238 


Amounts at the disposal of 
osstoniers tiiKtor existing 

amtracts. » 53 . 888,868616 

Uimid rails cm subscribed 

Arcs .s 93 . 850 . 00 

Debtors for guarantees.• 286 , 655,000 

Debtors for pattiiipaiioui in 
iiiiaiicing . 282 , 012.195 

L. 390 , 8 : 3 , 809,126 

Contra Accounts. • 2t4,400,7.l3,iia 

L. 605 . 2 ^ 4 - 542.238 


The Sliareholdcn* Meeting decided! 

to allocacc Lite goo millions to sRcscrve Fund*; 

to allocste lim g 75 i 073.400 to devaloatfoo of die hem tluveitiiienti»| 

— tafayt dl,Uaid offifi an Om capini of Ht, lo nilliud (dw icsUhia a mO&atd of c*t>&al 
lia,ii«beeaiMuedouJiiiic 30di, 1963). t.e.Iiie900pecihKr, paj-dile inn agdi October, igda. 


8 per cent approved. 
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CO® ALT DEVELOPMENT 
INSmUTE 

The Cobilt Developmeot Inititute held its 
eighth Anniial Meeting in Bnissds on October 
2% 1963» under the chairmanship of Dr H. 
gch a rhn ia Bn , President of the Bo^ of Duia- 
burger Kupferhiitte, assisted by the two Vice- 
Chaimen of the Institute. Mr Ch. Fiedboeuf. a 
Manager of Union Miniere du Haut-Kaianga. 
and Mr H. G. May, Liaison Engineer at 
Rhidana Goipoiatkm Ltd. 

The Assembly approved the 1962 activities 
and financial management of die Institute's 
executive organisation, the Centre d'lnformatkm 
du Cobalt (C.I.C.)- After hearing Mr Van 
Vinefcenroy, Managing Director of CI.C, com- 
ment on the present and proposed activities of 
the Centre^ the Assembly expressed its satis¬ 
faction with both the research and promotional 


COMPANY MEETING WSPORTS 

worle for the current year and that plannod for 
1964. The latter will indude an Inaetnational 

”w***Md* 11, 1964» 

be devoted to a survey of the latest 
developments pertaining to cobalt and hs 
metallic applicatos. 

The research programme for 1964 lays em¬ 
phasis on cobaltpbase heat-resisting alk^ and 
cobalt-rich permanent-magnet alloya, both cate¬ 
gories of uses appearing to offer new and pro¬ 
mising possibilities of development. Ftmda- 
mental investigations on the structure and 
hardening mechuiism in cobalt-containing hi^h- 
strengtfa steds, urihich constitute a more recent 
Add of application for cobalt, will also be car¬ 
ried out. Finally, the fidd-testing programme 
of the cobalt-base alloy, UMGo-S^ will be 
pursued, as well as the evaluation of industrid 
heats of the new Ti-6Al-4V-4Go alloy, de¬ 
veloped last year in the laboratory by (he Centre 
National de Recherches Mdtdlurgiques, under 
C.I.C. sponsorship. 


W. & C. FRENCH UMITED 

The annual general meetii^ of W. ft C 
Rroidi Limited will be held on Ndwnber 22nd 
in 

The following is an extract from the diculated 
statement of the chairman, Mr Chaclee S. 
French; 

The trading profit of the Group of £781,644 
compares with £672»1S4 a year ago. The Group 
Net Profit before taxation is £310,542 compared 
with £189,727 last year, an incRase of 
£120315. Taxation takes £27369 this year, 
leaving a Net Profit after tax of £283373. The 
Dircemrs are reoomniending a dividend of 7i 
per cent on the Ordinary and **A” Ordinary 
Share GapitaL 

1 think you will agree with me that these 
results reflect a year of consdidation and stmdy 
progreas. This was attained despite keener 
competition for work In the industry and by 
careful sdection of eontracu for tendering. 
Building contracts undertaken slightly exceeded 
In value thoae for civil engineering work and the 
margin of profit was generally kreim. 

It is the intention of the Directors to increase 
the Authorised Share Capital of the Company 
by £1,000,000 in shares at present unclassified. 
In order to provide a margin for financing the 
Group^s expanding tradiug operations and 
capind commitments, they are also pnqMsing 
to make a rights issue sufficient to raise approxi¬ 
mately £600300. 

We commenced the current financial year, 
which is now over six months advanced, with a 
vdimie of work greater than hi any previous 
year. Our order book was, and still is, in a 
healthy state and our turnover for this year is 
likely CO be the highest on record. 

ALEX: LAWRIE & COMPANY 

The thirty-ninth annual general meeting of 
Alex; IJNvrie ft Company, Limited svas held 
on October 30th in London, Mr G. W. Gcounell 
(the chairman) presiding. 

The following is an extract from his circulated 
statement: 

The Parent Company's net profit shows 
another small advance. The comparative figures 
for 1963 and 1962 are £112,277 and £107,463. 

The Group Accounts disdose a very much 
^better result than in 1962 and this arises mainly 
from the action taken to deal svich the trouble 
In uftich our East African subsidiary, Kettles- 
Roy ft Tyions, found itself. 

The net profit comes out at £104341 against 
£35,155 in 1962 and £91,169 in 1961. 

Stewart HoU ft Go. again had a latibfactory 
year. 

Horace Hickling & Co., however, did not do 
quite so well. 

Kumadxi Estate (Nyasaland) continued to 
develop and the very small profit of the previous 
year ihowed a relatively satisfactory increase. 

Stone Valley Tea Estates in Tanganyika 
recorded a useful increase in out-turn in 1962. 

In Assam dimatic conditions were responsible 
for aome reduction in the crops produced by the 
tea companies for which Alex: Lawrie and 
Stewart HoQ are Secretaries. GeneraUy the 
year's results are satisfactory. 

In India, all aspects of Balmer Lawrie's activi¬ 
ties dwsved Ntisfactory trading results, which 
produced a record profit for 1SI62. 

The report was adopted and i total disiribu- 
tion of 12i per cent (same) approved. 



CITY CENTRE PROPERTIES 


UMITED 


OimCTOMSi G. W. Bridge. F.CI.I. (Chairmmi). Charia Clara (Oeputr ChaInMn), 
F. W. Llndgren, F.C.A. (Wce-C/m/rmofi). L. Siiner (Vlce-Chairmm), Jack Cotton. 
P. L. A. Follis. E. R. Footring, I. Kerman, E. F. J. Plumridge, F.I.A., A. Sherman, 
A. G. L. Wright. 

Extraett from the Report and Accounts for the year ended 25 th March, 1963 , and from Chairman*s 
Circulated Statement: 


Rental Income . 

TottI Income . 

Revenue for the year available for distribution ... 

Net Dividends . 

Revenue Account Belence carried forward . 

Issued Share Capital . 

Nat Assets attributtble to Ordinary Shareholders... 


£ 

832Mn 

8,9SS337 

1389383 

272398 

8373,480 

13323,747 


(I) Dividend 

Total of 32^% for the year 1962/63 compared with an equivalent of 30% for 1961/62 In which 
221% vras paid in respect of a nine month period. 

<3) Property Revaluetlen 

An internal revaluation of the Group's property assets as at the Balance Sheet date shewi 
that properties rfter deducting the interests of minorities but Including £23m. of properties 
held for development and valued at cost tre worth £21 m. more chan the figure Included In 
net assets abe^ 

(3) Developnwnt Prognunme 

Amounting to £62m., of which £llm. should be completed by December. 1964. 


Goplst ef the Report and Accounts cm hi dbtolned an request (fom 
Tks Sscrilary, 9, Park Place. St Jemei's Street. London, S.W.I. 
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SEAPORT (SELANGOR) 
RUBBQL ESTATE 

The Amnial General Meeting of Seaport 
(Selaniiir}. RujU^ Estate, Limited, will be held 
on Ndvemhef '25th' in London. 

The following am extracts from the Statdncnt 
of tbe Gbahnan, Mr J. A. GhM^ MM, MSM, 
dicubted widi die report and aooomin : 

X fCQord the Boastfs deep regret at the death 
of Mr M. A- P. Oilman in Jum^ 1963, and their 
appreeiatka of fus. aervioes as a diiector since 
1946. Hit vammcf < has been filled bf the 
appointinent of Mr John Brown, chairman of 
our Agents in Malaya, who knows this com¬ 
pany's property, well. 

The crop of 1^056^ lb. was 86^0 lb. Ion 
than In the prefiouB year. This leduodon was 
due mainly to eaceprionai woatharT ■ e n c cssive 
rain in the first half of the year foUowod by 
drought in die eeoond half. After making 
nonnal prariaion this year for depreeiation and 
there being no replanting grants or anti-infla- 


CX>MBANV( MBBTING RBFQRTS 

tkmary com npllMs, the profit after taxation 
Ms £26y031 orC26i229 less than in 1961/62. 
.From .ihi halappp available £868 haa been 
tnuisfeif^ to iteital General Reserve and 
£7^20 10 ReplaOBpwnt of Planted Areas Rpseryc. 
The lattei auin oompacea with actual replanting 
expenditure of £9,101 but t)ie resenip hm been 
further angmen^ by die receipt of £6i681 from 
Insurance In n^jfcGX of immature trees lost or 
damaged as a rasult of windstorm' in April, 
1963b A diviiMd of 20 per cent' is recom¬ 
mended, the saa^ as last year. 

Notification ina given by Goveemnent in 
May, 1963, as was te case a year -or so earlier, 
that Seaport estaia miabt be required in oonncc- 
thm with an citenskm to the new Kuala 
Lumpur Xntaiiiataoiial Airport As I emphaaised 
in my sutement last year, such nodficatioD does 
not mean that Government will, in fact, acquire 
oven port of the prope r ty and definite informa- 
don with regard to Gavernmaat'a final hiten- 
tiani is still awaited. 

Negotiations were completed during the year 
by F^big Tin with a Chinese miner for sub- 
Irosing to him the mining land on Seaport for 
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open-cast mining operations over a selected area. 
Actual' nimb y started |ti^» I 9 | 3 ; .with satis¬ 
factory results. Having received bom l^taling 
Tui advance trifante*eaGfa year since their diedge 
ceased work on Seaport in 1957 , tribute arising 
bom presem cqpen-cast operations te required 
ui^ our sub-lease agreement with Petaling 
Tin to be sqt off qaainst. advance tribute before 
pny addiUcmiil income accrues -to. 4iW ai a result 
of mining now boiiqi done. / , 

For the current yaar^ given nonfeial weather 
the erop, a praportioof of which has been sola 
lorwaeA should e xcee d last year’s and oommen- 
Bunte raaulie are indicated.' For the three 
months to Sepa*mber, 1963 , 261 A 00 lb. have 
been harvested oomparM with 265,m ib. Ibr the 
similar period in 1962 . 


THE INDUSTRIAL FINANCE 
AND INVESTMENT 
CORPORATION LIMITED 

The thirty-eighth Annual General Meeting 
of The Industrial Finance and Investment Cor¬ 
poration Limited will be held on November 20lli 
in London. 

The statement by Mr R. E. F. de Tnifford, 
OBE, the Chairman, circulated with tlte Report 
and Accounts is as follows: 

The prindpal feature of the Accounts now 
prasentM is that our Hire-Purchase Subsidiaries 
have made a profit instead of tiie substantial loss 
shown last year. The amount of the Hire-Pur¬ 
chase debtors and loans appearing on the 
Consolidated Balance Sheet once again shows a 
substantial reduction. Correspondingly the bank 
overdrafts are also reduced. In view of the 
improved result^ the Board have brought back 
CSOfiOO of the special provision made la^t year 
against possible birtlicr losses on hire purchase 
debts. 

As shown by the Consolidated Balance Sheet 
we have called in our short teem deposit of 
£ZS0fi00 and invested the proceeds In quoted 
securities. In addition, there has been some 
re-organisation of our investments^ and as a 
resuk of these factors the book value of invest¬ 
ments held by both Finance Companies and 
Investment Trasts has increasM. The propor¬ 
tion of the Group’s portfolio held by the Invest¬ 
ment lYusts has also increased, a process wliidi 
can be expected to continue. The market value 
of the Group’s quoted investments at June 30, 
1963 was £4^233/XX), comparod-whh £3332,000 
at the betdnning of the year; allowing for the 
additional funds Invested and the improvement 
in the market as a whede we regard this perform¬ 
ance as not unsatisfmtory. 

Income from Investments for the year under 
review amounted to £248,579, compared with 
£246337 for the previous perkid, and present 
indications are that it will ahow an improxt*- 
ment during the current year. 

The past year was primarily one of re¬ 
organisation and oonsolidation. Consequently 
as regards Finance Business, it has been a reli^ 
tivdy quiet year, but we have a number of new 
piqp^tkna In band which indiaro we can 
expect an increased level of activity in tbefuniro. 

In view of the impraveiiiait in the Gompan/s 
afftdrs, the Board dedded that It was appro¬ 
priate to geoommend an increase in the final 
dividend to make the total for the year 13 per 
cent instead of 12 per cent. 


NOSCOTE RUBMER STATES UNITED 

ISSUER CAPITAL £195,750 W U . SHARES 

DlreclofS 

H. B. HdM, CBB (Chairman), T. H. Miller. 

G. M. Knodeer, C 8 E, J. A Otibb, MM, MSM. 


Harrisons & Cioslield, Limited. 

PROFIT A DIVIDEND: Year ended June 30,1963. 

The profit before tax was £82300 compared with £95,783 for 1961/62. A dividend 
of 25 per cent is recommended (same). 

RUBBER esyPS A PRICES: 

1962/63 ^321300 lb. 20.27d. per lb. net 

1961/62 3^5300 lb. 21.24d. per lb. net 

CURRENT FINANCIAL YEAR: Estimated crop is 4,367300 lb. and programme 
provides for 236 acres replanting. 

Annual General Meeting 12 noon Wednesday, November 27, 1963. 


UNIFONDS 



lur the liilornialioii of Holden of Bciirer Cerlific.ites of 


UNIFONDS 


(Mutual l-tiiul for Investment in German Securities) 

Siimm.irv of Report for the financial year ended September jotli, 1963 

The number of units of the Fund in circulatioQ increased during the year by 1337336 
to 6,691307 (<1 30';..). Tlie Fund amounted to D.M.226il00300 on the 30th September 1963, 
the issue price per unit being D.M3S.50 (D.M.30.70 on September 30th 1962). The port¬ 
folio comprised shares in 72 Geiinan Gonapanies, 

rttAng^ in the portfolio have induded Increases in holdings of shares in utilities, 
gn ginggfing j ooostructkMi and InBuranoe. 

A dividend of D.M.2.30 per unit it payable againsc presenmthm.ef Coupon No. 8 as 
from Noventber 1st 1963. 

Oopies of the Annual Report aro now available at the Funiffe Domiciled Bank in the 
United Kingdom, vii s 

KLEINWORT, BENSON LTD.^ Aldermanbury Hotue, London, E.C.2 
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jAM^S ^ ^w "^^SpNS' 
mECORD 'i^ER book' 

r 

•' llie fony-seoQod annual general meeting of 
Tames Lag^w ft Sons Limited held on 
October 30 ih in GhsgoW, Mr lamet H. Liftilaw 
(die diaicmon) ^presiding. 

IIm foUownag is on caonct from his circu¬ 
ited siatoment^: 


COMPANY MBimNG KBPORTS 

Hi'e reiniKi Ibr die year, ere sdbtftCidally' 
.better dian those ftir the year to MotdsSI, IWL 
After tivntef^ £PiSOO io Bod Debt mem 
ngaiDit U in^tte fheWoiis year, the pietn 
Group profit at jC143|039 .b £62,011 up on the 
previous year. Taxation £89,737 makes the 
Gfoilp Profit after tax £53302 compared tvith 
£32364. The £9,500 transfer to Bad Debt 
Reserve is not afioWed ftir tax purposes and 
a change in these Aooouiits in the treatment 
of tax Mved by the InvesQnent Allowances, dis- 


HAI£MARK SECURITIES LIMITED 



Dividend 

Distributed 

£160300 

£213,000 


The Annual General Meeting of the Gompony was held on October 29ili in Lniidon. 
'I'he foUowing ace extracts from the statement by the Chairnian, Mr Sidney Bloch, cinruliticd 
with the Acc»unts: 

CiROlIP PROFITS • 

'i'he Group Profit (before taxation) is £753,00(^ cximpared with £546300 in 1962. 
Included is the profit from A. J. Wait (Holdings) Ltd., for a period of fourteen months, 
amounting to £143,000. 

I'HE YEAR'S CiROWTH 

Total Group Profits Ordinary Dividend 

Assets before Tax Capiull Distributed 

1962 . £10,300300 £546300 £347300 £160300 

1963 . £17,500300 £753300 £967300 £213,000 

MNAI. DIVIDEND RAISED 

The Pinal Dividend ceooinnieDded is 20 per cent (km ux). Making allowance for the one* 
for-one bonus issue made in the year, the total dkidend for the year is 36^ per cent compared 
with 33J per cent for the year ended April-30^ 19M. 

REVALUATION OF CERTAIN PROPERTIES 

Part of the Group's investment propeities (representing £3^63300 of the £7,045300 :ir 
which sudi properties arc shown in the Balance Sheet) have hem revalued and are slwwn to 
be worth £1,848,000 more than the book figure. This surplus is not included in the Accounts. 

PROPERTY OLVEIXTPMENT 

Good progress is being made with the projects at Fetter Lane, Tolworth and FclUiam. 
The ofike development at Hastboumc has been oompkted and let to the Ministry of Woiks. 
The Hull Supermarket haa also been completed and b fully revenue producing. 

Gross income from developments in hand and recently completed is expccicd to rise by 
Munc £260.000 per annum over the next two years. 

NEW DEVELOPMENT UTES 

St. Martins Lane. This site (costing over £lm.) is to be rebuilt as nii'j .cs, nIiowiodiiis, 
slKips and dncina. 

Wembley. This site will be developed as offices. 

MERGER WITH A. J. WAIT (IIOLDINCiS) LI'D. 

TheJnerger whb A. J. Wmt has not only increased scope and area of liousebuild.ng 
division but done aw.sy with the-necessity to employ outside comraclors. 

HOUSE PRODUCTION 

Sales for the year under review totalled 830 and it is confidently forcsasi ihai ihc ligurc 
for ihc current year Will be over 1,000. 

To August 31, 1963, Group sales are: * 

(a) Sales financially completed . 410 

(b) Under coniraot for aak... .. 309 

FORECAST: DIVIDEND I OR CURRENT YEAR 

In the abhciiec of unforeseen circumstances the Board expects to pav dividends fui ciuiciu 
yc.si of not less than 40 per cent iless income tax) on the Ordinary Sliare CapitaL 

OIRFXTORS 

Sidney Bloch (ChuirMon) 

Heibert Asliworth (Generof Aimtagtr) 

P. N. Bowefr I. R, Ctammond 

.A. C. Draycott, FRIGS, FAX J. Hamilton 

R. W. Matthews, FCA (Secreiary) 

Registered OtBee i 9, Basinghall Street, E.C.2. 

ISSUED CAPITAL 

222300 6} per cent Ounudative Preference Shares of £1 efich. 

19398398 Ordin^ Shams of la. each. 

Ordinary dividend for the year to April 30, 1963: 53i pec cent 
(less Tnccitng Tox). 

Ordinary Sliare price at October 29, 1963 : 7s. 3d. 


' tarts Ae'jpietnrc. AiBiisting the' figurea ao fhat 
' ^ comiM like with Ifita, m 
Bgm ii profin ifter tne £63302 6^302 plus 
£9300) compned with £30364 (£32364 leu 
tax on Investment Allowances previous year 
£2;500). 

Wc oclikvcd these results in spite of the 
appalling winter of 1962 and your Board are 
pleased that they Oie able to reoammend a divi¬ 
dend of 20 per oent ksa tax compared with IS 
per cent foe the previous year. 

'Die diflTicuhics of running a largC'Scale 'busi¬ 
ness of building contractors have not diminished 
.since 1 last spoke to you. It is particularly 
gratifying therefore that not only have we pro* 
gassed from the trading point of view, Lut dut 
our financial structure as reflected In the Gmh 
solidated Balance Sheet is stronger. 

Two years ago I aaid that tendering for con¬ 
tracts would be selective^ and although that 
policy has been followed and it ceflected to t 
considerable extent In the resalts befbcc you t 
think that the full effect will not be seen for 
another year or pmjiapii two yean. 

At the end of cmr financial year we had on 
hand selected conuacts worth about £6 iiulliona, 
We are endeavouring to stteamline our organisa¬ 
tion so as to cope better with the record Order 
Book. We have anranged for stibstantial pur^ 
ehaaea of modem plant and equipment. AU this 
b directed towards maintabiing and raising the 
already high leputatum of ** LakUaw-built.** 

The report and aocounts were adapted. 


SECOND BROADMOUNT 
TRUSTUMITED 

GROWTH continues' 

Tlie thirty-fifth annual general mtotiiig was 
hdd recently in London. The following are 
extracts item the remarks of the Chairman, 
MrB.KMmilMols!,jr. 

Gross receipts show on incraase of £5323 to 
£82346 and, after deducting expenses and taxa¬ 
tion, net revenue is £46369 coiqpared with 
£44,175. Dividends totalling 25 per cent are 
recommended. 

A valuatkxi of investments amounted- to 
£1,965368 oompaied with a book value of 
£568329. The character and ebsa of these 
tomain as before and consist mainly of sekcted 
equities. 

Wc arf: proponing to make a furdier free issue 
of ordinsry shares In the pfoponioii of one for 
five. The Diroctors hope to be able to r ecom- 
mend malntenanoe of die interim dividend of 
8 i per oent and to pay a final dividend of not 
less than 13) i^r ceftr, both less Income tn, 
on the subsiantiaUy increased Ordinary Capital 
for the year to September 14, 1964. The report 
was adopted. 


Copy for 'the /nreitroil 6 f Compmy 
Meeting reports must reach tiiis office 
not later than Wednesday of each 
week arui shoidd be addressed to: 

The Company Meetings Depai tnient, 
The Economist, 

22 Ryder Street, S-W.i 
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3409.134 
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12.140455 


6 . 579,033 
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5461,706 



OMMi daeland Nob. 13 and 14 oHdi of 14 c par «hai«.. 
Tnoafora M CMial Reiarva: 

Eap a y m an t oa aceonnl of oapHal 

|wriioaofuraiuiimpyricaandollMr _^ ^ 


~ R11.931,22S 


Lm: Intereit-firee uranium hMun. IJMATf 

■aluMa of Ibbobw and Fxpsndilnn AccounC nt 30 th June. 


A. MOW A CO. LTDn 4» Umdoa 


I ONgr hr oMaim 


a the f 4 Nidoa Secntaritn, 
. K.C. 2 . 


COLD mic CQVMIY. LTD. 

CfncorpoiBtod fo tiM RapubIWor Soafo Afkfea^ 

Ifoinciad tom the Anaanl Bwart for dm Tear flM 30 * Jaan^ 

OmMUkd l.liMM tM Nfaae tnaiBd for Viaalnm OsVr 1 . 771,770 tana, 

GoUjridd Uiaaiam OsUe yWi 

iSiisu utm •^air 


Total Waiting Revenue. 

Total Working Eapenditufa . 

Woikfog PM* . 

aduHi and SuhphurlE A rt ! 
Workhm Pro* .. 


Total Wofhiim FiWt. 

Sundi> Revenue Inr EapenhCi. 


Taaatioa (R 7 , 427 .lll) and Miami Lene ComMmrtion 
(Rl. 72 l. 634 l. 

PraOt anrr Tasadaa and MhMval Ime roneidentioB.... 
Balanoa of Incoma and Expenditure Aceount at 30 lh 
Juncb 1962 . 

IMvideudv -Noe. 34 and 35 . each oT 14 e per there. 

Transfen to Capital Reierve: 

RmMynient on aceouiit of capital 

ponioa of uranium and achl loaiu RI. 204 J 54 

Net expendilun oa mining aweta. 3 Jlf .404 

Net expendituie on trade invctimemh.. 95474 


Per ton 
milled 

100405.915 R1543 

Il4l5. m 643 

' 16^900414 1940 

1.707.000 

10407414 

170499 

liM413 

9.140.745 

9,700400 


4440445 

---414455413 

46.730405 


Leju; Inicresi-rreekNUi. 


Dulaare of Incneie end Exprediterf Accoent at 

30 * June. 1963 . R 3 . 709 . 70 I 

The fell Report and Aec o aet t aunr be ehta l eB d Irani the Leaden Sccralaiice, 
A. MUIR a CO. LTD.. 4 . Leaden Baildingt, Lonien, C.C. 2 . 


APPOINTMENTS 


m 



ESSEX COUNTY COUNCIL I 
cxruNiT I 

SURVI.Y \ND RriSCAKCU ASXIST\NT 

Applhiiilnnt nre InvNrd firam Cinulueici ie 
alih gmiMUt or Mtihcnuillai at 

ti'ss ■ssssij" jfg 

11 . 215 . nllimate maatinuin 11 . 555 . 

A krtiwrleilae of demoaraphlc analyvh anil 
I'aiicrleiii.i; uT iiiri.lMnu'al data imikCMlDa wiiulil 
he an ailvaniaav. Clenrral capeiicnt.c In Suricy 
and Krwaith Work In uiiineinion whh devehn^ 
mem plana auuld be dehiraNc. 

'Ilir aork wig imi be narroulr apeclellaed 
and will emend to many oepeiia ul phyakal mid 
wclal idannina on a Incnl and realtmal bj^a. 
SiwklalKed wiwka In the anal>Hi<i of the lUhl 
LV;miua meierial. includinii afteiial laNilailonh. 
will Itirm purl of the duiiea. but them wUI 
.iImi extend lo many akpeiiii. 

Stnrtine aalary will be arenrdinx to qualHI- 
cntiuna and vxpcriciHc. 

Fivc-dny week. PiM-eniry Tratninx kcheme 
pnividca tacllliln and ttnamlnl ahdMance tor 
Mudy purptNch 10 bceonw a quuliUed planner. 

Appllcalionk, atatlne ape, cducaticm. quallfl- 
catlonv. preaent and previoua appainiimnit. 
lonrthrr wiih ilie namca of rwii refeices. ihwlil 
reach the C'niinty Phinnina Adiiwr. BnHimflM 
IMaic, Bniomtitfld. Chdirndurd. I 4 kex. by 
Ninember 15 . 1 «U. 
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AH APPEAL TO HIILI 
CARE OFFICERS 

LoKdm CMdreH Need Yomr 
Care 

Child Care in Lundon needs 
more pairs of ‘ bunds. To reduce 
caneloadk to 45 and to help staff 
■enerally in this vital work, the 
l.ondon County Council has 
increased their establishment: to 
make this improvcmeni cRcciive. 
they need you. The salary rises 
to £ 1.195 and there are go^ 
prospects of promotion to senior 
child cure ofticcr at £ 1 . 445 , includ¬ 
ing allowance. 

Starting Salaries: 

Qualined (CIC or including 
generic ceriiricate) with £IOu 
goi^ experience not ^alloR’ance 
fess than £ 1 .( 175 . for long 

Qualified but without hours, 
experience £ 99 ( 1 . 

. Salaries and allowances at 
present under review. 

For full particulan please opply 
to: 

The Children*! Officer 
(E 2 /M/ 2637 ). County Hall. S.C.I. 
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i - MDffSTRY (MF UbtlSlNG. . 
tj - AND UICAL GOVEWiMENr < 

; PLANNING OmCERS 

^ Minbiry of Hwiiac and Local Govermnem Tcq^ 
- nanam for vital aad diiiiuiatiiu woA eombn^ vanm 
proftaiioaal akUla ftodadiBg ihoae cJ Atchitecti, Ci^l aad Tta^ 
, Sununm EGonomifli and Geognpliers) m m 

■folKiivvfif exfMiidng Oroupis-^ 

(A) URBAN RENEWAL (JOINTLY WrfH HOygNC 
ARCHITBCTS AND MINISTRY OF TRANSPORT 
BNGINEERB). 

(B| cntYrAND REGIONAL PLANNING. 

4CI N|BW*AMD EXPANDED TOWNS. 

(D) RURAL PLANNING AND LANDSCAPE DESIGN. 

Nine peniionaSte ports of Planning Oflicer .aie vvailablc for 
men naS >iMSiien» nofnrtlly least 35 op November I. 196.V bnt 
neB qualiM>ai9fUdates aged 30*34 will be oonsidefieda Ihnor 
Lohdcrn salary scale £1A24 rising by Minual incremeale to £2.154. 
StilrtiAg salary may be above minimom. PromoHoD prospeeU. 

Candidates must be corporate meinbers of tfacTosm Planning 
InsHtme with at least three macs* recent praetioal experience in 
plennfau. They must aho be oorpovele members of an allied 
professional body or regutered archHeets ey bold ,ai least a 
2nd class bonouri degree (or equivalent) in an appropriate subiect 

For further partiottlars and application form write Civil Sorviee 
Commission, 23.Svlle Row. LoniM. W.l. quoting SJS770l&3]i5. 
Closing dale: November li. 1963. (3) 


The Prudential 
Assurance Company 
Limited I'S 


A vacancy exists on the staff of the Economic 
Intelligence Depertment et the Chief Office in 
Holborn. The departmenfe work is largely 
concerned with the application of economic 
teehftiqUes to proMeitts in the field of 
inve s imeiht policy. 

Men who gredueted this year with a good 
honours dagree in aconomicSk end graduates of 
up to two years' standing, are invited to apply, 
enclosing details of their quaHficationB. to 

The Staff Contrellar 

The Pt w deet l el AMurenee Company Ltd. 

142 Holbern Bara, Loadon, E.C.1 
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MARKET ilVESTIBATIOHS ^TB. 

EXECnWE TMIKES ’ 

MIL «ck two iceent imk iriidoatci, with a food dainw (iiivjlny tuhivctl 
to work GloMly wiili Senior Rescaich Exeeuiiwii on the ploniiiiiK and execution 
of ill lypcB of market research aurveya. A thorouih imloiah In imwhft rcseuruli 
will he provided eoserini xurvey planning^ Joierviewiiii, lablllailoif piiigUt report 
Mrricinp and client negotiation. Mb prevloitl experience necessary hut piadiiaioi 
who are already working In nuirfcet rmeareh^or other areas of iiidiMir> are ahn 
invited to apply. Slurting lalary £750*£900 fpossihly higher for cstfepikNial 
candidaiea). Iherc are excellent proftpccls of fust pnmniion lur really able men. 

PleakC write ftil|y to S. I. Orwell. Munaging niri.vior. Market 1ii'\vs|i|i:itiiiiis 
Ltd.. 1 ft 3 Beman Sticei. London. W.l. 


COMMISSIONER OF BANKINO 
aavmNMCMT op uoNtwoHO 


lisina or ilic Incal banklna BySaiir amt tlii 
liiMwulon or banks openillw Inilw 

, Artxsimmeni. cm kuniiaht. tar one. or two, 

I (iruiutnr «n aaibractoiy comnlebon ol coniraa. 

and mrtiival niicniiun. iaeubrouB 


CHIEF TECHNICAL 
EDUCATION OFFICER 

MINUTRY OF EDUC'ATION 
IBADAN. WbXTKRN NtOEBIA 
PUTjmt^To^rtiM on lachnlcai adUMiioa la 

QUAMPICATIONSs CandidaleA who ihould 

& s i&irssjsi'sis.': 

•ALARY; IU.7M p.a.. Nin aniiiiliy ot 
« Bonlce^ wbh cumpicied thwe nMnUn 

TBBlil OP APPOnmiFNTi oa coniraci 
fw two loan of up to 24 namtlw* dura- 



LONOON^ierMTY CXHINCll. 

VACANCY FOR ECONOMIST 


^ “***“'• 


___ P Wp WBljig 14> . IPbL__ 

UNIVEMltY OF LONDON 

irarmiTB of education 

Riwpirtt Unit oa. the Bconomloi aiW ^ ' 


s saSdffi^: ssssst 


k I 


___ __ __sot wlB be ror 


_ ni.ttSr"_ _ 

UNIVERSthf OF EAST AFRICA 

riS&ug’jr.^TSs 

la. thMB no aawMppinim jg i a 


Hurt 


nuu ne^,. jpcMW ^. .iwi l .!i i i i. .. 

snssst^"iijss^.A^^ 



m: <0 ffl.tSO — 

‘arSi,r««. 



iiaMwdaucSiS'Mrt’mnSM: 

‘,r£rj». ysjis sr9.^ 


• «!sr*iL2lJiS? 

t Airwa. noHBina ai 

dave air ^paasaaB i 

f and — - 

Intmc] 

mI: 



' 1062. in SacretakR. ■■■« 


UNESCO 

CO-ORDINATOR AND GENERAL 
ADVISER 

VOC'AI lOJ^L AND Ti:c IIN'ir AL TLAC III R 

Axi ARctuiisiEI^A ri 

Applliuilani are Invited fur ihU post. 

^DUTIKS: To co-nrdlnaie the work or a team 
or fecsen cxperife for ibe abcni. InMiiute. 


I Apply, nith siinmiaiy oT '|ierson:il pankn- 
luth. m ihv Dirvktur ut Rckriiiimi'ni. ncpari- 
j fMni nr IfcInuvnI < n-npernilim Hand IlniiU’. 
■ Siaii Wsicc. Vktonu. b.Vt.l. from whuip rurther 
imrtkiUum nuy he obkilned. 

PkaK qimic referenve At HC..ll.SiiU'ui and 
«i«c hill iiunH.*. 


ECONOMICS GRADUATE 


dcanx. Lxprrieiloe in IndiMry. i 
ualnina amt educniioniil admiiUBtratlon. A 
kanwleftps of Pieai,h wnuld be an added ud\nn- 
tnie. Candidaiea ahniild be nationals ol tba 
U.k. or tha JU'iwbllc oi Jieland. 

, DUR.\TION OF APPOINIMLNT: One year 
la ilw Brit bmanoo. 

IIA1.ARV AND ALIOWANCFS: Railc 
aalanr C.t.fl7S p.m,. plu« iSMi-nilHnimciu nlloar- 
ance Isei-CMI p.a.. ntiai amlxmiMai dewanM 
Unawuui p.a. Ilwii.wdaiibir dlMwiim Cur wiCe 
nod midmn. fierdee hcnrflt of B pet cent, of 

bulc ulRnf fm lemiliijtliin 

SSiry ood pIIoSmSi^II tree uT 


AMHcbHoo ftmw and runher Infnnnallon 
dniilnahk fnim the C'nunUI for Technical 
Id liainbiB for Us«kus C'ountrlea. 


For furlhor onnouncomonto 

so# paoM MS A Mi 


HUT' RCOUIRES Televlilon Flediiear la 
■DOV/ Edlnbunh to (Ann. prapnrr and 
narlcuUiird and taartlculliml 
L. OuthakcltnlB lipcgrctaa^ 

SSitMf Hum ^ ^ - ^ - 

tSiirasaB';_ 

Ual noollllcnilona: JaMnat .In 

ssss 

C2.fD5 (pnadbly hlaber If quidlllCHilonB CRcep- 

nonah rMna bp flvn annual, tacnmintta to 

C2.A7S maa. p.a/-4lequaiii tor ai^lealion 
fomiB fraelndnii addrawwil envelope and qnoilna 

icCsrrnec 63.cl.MM.lwt.). ahonld naeh Appolnt- 

grwiSRTiva*;^ 

INTERNATIONAL MARKETING 
RESEARCH 

IIS will be ,niada 

^eSg 

___Jnlvcnriip dcaree 

and have had at kaat two yean* eapcrtence In 

ramreh Into dw iMikei tor lamwiiKr imida. 

Tlw PMic nupr lavolva tnsal wltMa tha United 
■giA a ffcn and oveneae. 

:i!i 



THE UNIVERSmr Of LEEDS 

AppkcBilonB an InvHad Car PonlaraduMn 

advanced Biudp ot naewdi. and wAl In u- 

abla anaually. the aeBilBinm lenan batae 


Awanh or poMfredoMe •ii^ntihlin fnr the 
Bcsdun 1904-65 wHl not be made untU the 
end of June. IB64. 


_Id on fiNi 

The uaivenrity, 

ClosiM date rte receipt of completed appli- 
iiiun ftNTNi la May 1. IINM. 


with by the idBca enwr a 
uinnac-icd with buBtana. 

ecimomki condhimN m 


iMtkct ami 
brnne and 

Inv^'e cmiiiiMBnlii many 

nt 


te SaSJS S-b.-f 7 T*i 6 ; ISSB 

Rank or NciNinnd. 44-4.A Fendiureli 
Strg;i. London. lei. MAN. 


UNIVERSITY OF NEW ENGLAND 

ARMIDAl.k. NLW BOUTH WAU-SI 

I.U'rURERS.SINIOR LFCTURbRS IN 
AURllUl rURAL RCDNOMKR 

. xpplIcntIuiiB are InvHad for t«m omHInm of 
Lcciiiivr OT Xeiuoc LKinrer in the Depnnmeni 
ut .\arkiiliurul Etoiioinln. 

Fvprrlence or hiteven In one or more at 
Ilw ruUowlaa flcklB b derirabln: 


Ui Linear 
Mon ever. 



unr^M coon.^ 
RcmrafliNT wwi 41 


..i nddlikw. a cmi l _ 

iimni ntlna to iiUO wr . 

Pmrblon ta made for invtl a— 
expenwR. mpcrnmuiaikm toneme, travel i 
hir viudy leave. iiaB hmislna loans. 

Ftiriher Inrormatlon may be obtained 
the RcalMrar of tha UmvcrSIty or 

1*411 MaB. London. S.W.I. 

In Ausimlln and London. 


on rirtvnitor 


AUSTRAIIA 


IN aimolniiiient to the 

fCHOQL'oFHSI 9 e<>MIC:f 

anil cRpericiwu. 


AM) 


sns 


:ssi.‘ss^ 


,^Detato or 

himi t"-- * — 

56-57 I___ 

[RVnNti iufBCAKCll shRvilci. 





UNIVERSITY COLLEGE OF 
SWANSEA 

ggS^^sTsjorafMiS 

Sakqr ranee: £l2aio.£l.l50 pur annum. 

ConNiMraMiiR aalRry will to acemdliie to ihu 
WR, quaUflcutlowi and eapcrlcneo oT the Miccesa- 


F.S.8.U. beneflie and bmlly alkiwniicra. 
PaHt, BwanMa. to whom —"— 


’wrmher 2.*, iOhj. 


UNIVERSITY OF CAPE TOWN 

BCNIOR LBCTUREH IN BCONOMKR 


in per annum, aeKOrauia to nuallBcal 

_ eaperfence. tlhb aalary aeak b u_ 

Kv^ and It b haiped tfcgt It may be pnuslbla 


gu allBwlliij iiirn ttaeury todoehecoi 


I elNHild elate aie. marlUl atotiiBi 
I. aaperbnee. ra e e ar c h InieKitB and 
Indude a nweai photoarapli uiM 


'Dro copba oT tiM appHcailon muat to acitt 
to the kccTctary. Aaeaciatlan oT Ctonmonwcalih 

'iSSSi 

mumorandn alvlna the aennral larnn oT service, 
travel aBawnmw on eppotanment. and particu- 

n«S3 


The UnlveiBliy we erv ee jieht to bpin 


EDUCATfONt BUSINESS * PERSONAL 


B.Sc. (ECON.) 

IXINDON UNIVERhl'IY 


V.C.C.. rounded in 

siiidenM for ihb Di_ 

naJilcnee). which b a vi 

for those Beekliia exctoHi 


dUL slvln 

ilSSnuTtri 


„_JI? 

Me miall 

appolmniL.. . 

' m or municipal 

Id CoMi iee fu r 

"CT 


LC’orrrapondeiica 

WMRimVOTw 


TUITION FOR BX& ECONOMICS 

WdHT Mdl (E«. UMI rnrtdK VoM 

v2K."i;; j!sA. Hssikjr s& 


WOL SEY H ALL, OXFO RD 
EXPERT POOTAL TUITION 

Km imbSSm^^lto'tocU fOT TS. 1*5 

METROPOLITAN COLLEGE 
ST. ALBANS 

Vicioria btnet. London. 


or tall at 3ii Oueei .. 
L.L'.4. LdaMisbed IVIU. 


TTNIVKRSITY of LONDON I The Slump 
Memorial l.ecrare. eniltled ** Sunm 
Probirmh of Aid to Under-developed CUnmirles,* 




JnmnSIra of i nnditn^ 
. ADMIflUON 1-RLII. 

LM}fiS HBNDRRSm., 

AiindcinlG HcRliinif. 

ABHRIDOB MANAGEMENT COLLEC.R. 
A COimShS FOR KHMAIND W Ol-.. iVlA 

- 


■loOTB MDIM DlMdav du cauun d'idudea 

gglntloMKatiiS5 k^ 

SSTkiiiSff TOTid^SiSlS f.% s.iT'iSS 

^iUTnr CHRISTMAS CARDS 


THE chartered' 'wSITTUTB 
OF secretaries 
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440 OTRANDt LONDON. WCB 

Detailed statements 
from a computer 

Althoui^ we are now using compu* 
ters, we do not allow tiieir cold eflici* 
ency to set aside that mudt-priaed 
mark of our service, the detailed per* . 
sonal statement. 

Our customers, indeed, now enjc^ the 
best of two wodds. The XJnivac ccnn* 
puters make ficnr improved methods of 
accounting; and direct service to the 
customer remains to pensmal as ever. 
Statmnents give alt the detail you are 
used to, and can be supplied as often 
as you wish. ■ 


UTA FRENCH AIRLINES 

IN ASSOCIATION WITH 

AIRAFRIQUE 

SERVES 

WEST AFRICA 

(FROM NOVEMBER 1st} LA60S, 
ACCRA. FREETOWN. MONROVIA 

by DCS JETS 

Ths msgnHIcsnC U. AT. and T.A.I. JaC-sarvics now axtands through¬ 
out tlh world. Thoto two indapondant Piwnch airlinas hava marginl 
and ara now known as U.T.A branch Airlliias. Whathar you ara 
‘ bound for Africa, Alia, Auitralas|MNorth Amarica or luropab 
ralax and anjoy U.T.A.^ famad^Ranch culsina, unparallalsd 
comfort and luparb hoapitality. Ply fait to fiua continanti with 
U.T.A Tha sarvica li jat—^ha dilliranca Is Pranchl 

ASK YOUR TRAVEL AGENT 

UTA FRENCH AIRUNES 

French RaHwiyi Houie. m PleeadlHy. London W.1. Tel: HVDe Pirk 4Nf (10 linei) 
Alifieheiter iddreii; 

■ 141, Royal Cichmoa. Mancheeter.Tell MecMrliriIMI FreefenetM 













G(X|l«3AiMST.MOVSMBBR ^ 


iLS.jLfiiiiimiNeieiiiiiR 


(complM ha IIM Graattr Miaffli 


Fadaral Raitivt Rediscount Rate 

Dow^Jones Industrial Stock Yield' 

DowJenet Corporate Bend Yield 

UtS. Government Bonds (4 moe^ 

U-B. Treasuiy Bills (4 mos.) 

Savings Deposits In New York 
commercial banks* 

Savings Deposits in New York 
mutual savings banks* 

Highest Generally Available Inierrsf 
Rate paid on savings accounts in 
U.S. Government Agency-insured 
savings and loan associations* 

Exempt Rosi 


Savings Centir) 

/August 15 Ju 

3 .K% J 

4 . 53 -.. 4 


Ji 

■ 4 AV 4 





non-citiaene of the U.S.A. 


ADDRESS 
CITY_ 


_COUNTRY. 



geared to Japanese industries 


i. 








k * ,*5W ' 'r 


The industrial Bank of Japan it goorMl 
to the needs and trends in Japonese 
industries. It is alto the gear that' 
keeps the Jopanese economy running 
smoothly. Through its loans to the 
young and promising as well as 
established industries and firms of the 
country, the Industrial Bank of Japan 
has .contributed and Is contributing 
to the spectoeular economic- and indu< 
stria! growth of Japan. For up-to>date, 
accurate Information on Japanese 
industries and for oil types of banking 
services in Japan, you’ll get the most 
thorough service from the Industrial 
Bank of Japan. 


THE 

INDUSTRIAL BANK 

or jonw, LTi: 









































Ite BOolkoftittT MDVBMBBll X M 









National Productivity Year- 
let Martins Bank help you 


Alone ofBritain’sksding banks tibeir lalei ot servioei can comit 
we liave a special fCsponsibiOiiy on cvecy — i f 

in hilling to m ake Ftoduedvity from us. Expert adrice on 
Year a success. Customers trading atwHirimm jn any part 
striving to increase their pro- 
dnetive efficiency or e^md MartinS T 


of die wodd can be bbiafaied 
fiom our Information Depart¬ 
ment throng aiqr of onr 6S0 
fanuDclics. 








:*r:^ 






^ '"7 r; - r 7 ;- ''V ' .■^^> 

-' ''''''■SvV''‘'-''^->V'-S '' ^ ■''■ • - ■ ' 

E 3 --'"' ■: ^.\ L. -■ V 




TMAtumr MJ. ttNMflt 




IBOiB^ 9 ' 









Bsfikifli Dfpartntnc i 


BMlill^TW 


inr.iiijMi^ 


"m. 

wnkan 

ear.; 

^^SnSrai 


Govarnnmnt. 351 • I 

asr.r-.-r"r;;:: iS:S 

TmM.I 4 U 0 

■Miking daiMrimMit rvnrw . | 3 i'I 
"PraporilM*. . 


• GoMrnmwii dike ii CII.OIS.IOO, cipliil CI4,S33.0Qa I — 
Fiduclwr iniM dnerMnd ky CSD million lo C2.450 million I ^ 

M AhIImiIIiIi. •. I <1 


TWI. 

* Nnc ropM 
OmilHmiJiil' 


from thn Civil ConcInioiiciMhi^ 
oniimmod J«Mr CIO priNtoa In IfiM. 
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The famous Crouse Brand Scotch Whisky represents the 
cumulative blending; exi'»erience of five ji;^fierations of the 
Cloag family in direct succession since JSCX). To test the fine 
{itiality try it neat and comlMte it with any other. If you have any 
difficulty about supplies, please write to us at the address below. 
THE FAMOUS 

GROUSE-* WfflSKY 

MA'ITIIEW OLOAO & SON LTD.. PERIII. SCOTLAND • ESTABLISHED iSpo 
. . ■■■■ Imponers of the popidat Pittutil'* Shetij ————— 



\ 



Service Is Yours Around the World 
from Jepan’s Dei>lcM Bank 

n*MNIVBISMff 

I... 

The DaI'Ighi Bank,Ltix 

III An 011ICP Marunoiichi. ChlfiiilS’lie. Tehye 

(‘Am rs. *1 ikSIHANK** Bnacfe nci-verk fhreimiMiii Jopsa 

NI'W VOSK AtirM'V* i:0 ■rasdeay. Mw YOfli, N.V.. U.SA. 

(‘NIC'AflO niKRL'SPnNlii NT OI HCerW Baeib Deefbora M., rbitfstn i. III.. V« A. 
lONIMlN Ml PRLSLNrAIIVI OFPICB: 1 Bnyal Fuhanas Ave.. Londan I r I. I nyland 
ASHKM'IAIU> RANK. Ike (‘hekfaiiii Fint Bank wf (‘onmarca (Hongkees) Lld..lldnakaiiR 


1 j 11 j M k 

rrrrTTT^ 


) 1 



] 1 J ■ * T 1 i I k 






liilPP :¥^ 

IjpSf % 4 



Banking .. 


- ‘Investing.. 


• ... Whatever your needs, the Mitsui Bank gives you the answer. Bdiind every Mitsui man stand 
the experience, knowledge and integrity gained from three centuries of business. Japan's biggest 
commercially>estabIi$hed foreign exchange bank, the Mitsui Bank also stands at the heart ot the vast 
family qf Mitsui enterprises. It is your gateway to business with Japan. At home and abroad Mitsui 
experts are at your service, to give you the answer that will ensure rapid dispatch and the best 
returns in banking, trading and investment. 


RealtfoKd M a Ne«M%ip«r. '\uhori<m*<l -as Second CJhm Mall. EM OAkc Ouawa. IBIaud bi Enatand Iw fl. Ckansnie Preha Ud.. I.jinidim. jB.C.4. l^iilUed bf Zha ixamml* 

>.%>\puiier Lid., ut 2i KfiLr bireer, London, b.W.l. 1.,lvphonii ; WbltehalT IMI. Pnstiise ini iliU lobue : UK iiiT: Oiervus *:d. 


HIAO OFFICI: YUAAKU-CHO TQKYO. |AFAN 

THI Ml ITS UI BANlC* LTDU LONDON *^MiWTOBR agency 

■■■“ Bangkokbbancm bombaybbangn 

. • sincapori branch 
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STOCK PRICES AND YIELDS 



ITALY ' Lira • Lira 

Asf. Gtnaraii . 112.450 IIS.900 

Bradt. S.2M 5.4S0 

Ediioii.I J.120 3.403 I 

Fac. 2.487 2,554 

Finsidar.! 944 9B4-75| 

UCMttrito .,.1 9,940 

MonncMini...; 1,943 1.900 

Moca.129.900 30.500 

PiralliS. 9 .A...| 4.900 8,075 

Binuconw....^ 042 049-75 
SnirViicou... 5j073 5.239; 

lndB«... 554 16 560-74' 

High.... 675-06 (2.I.6A . 

Ltw . 526-25 (0.l0ij| 

nSOmIQO. 


& & 
Bad'chfl Amlin. • 500 514 

Baror.: 520 535ia 

CoiiimeiEbank. | 514 , 509 
DaucKhc Bank. • 520 • 500 
Hoochst Farb... 477 i 476 

Kundonkradic . 439 435 

Lonwonbrau... 1.090 l.lOO 
Mtnnounann ..; BOD'a 207 

Siamon*.' 546 ; 55 OI 4 

ThysMn-Huaria 183*4' 177 
Volkswagan ...; 587 , 595 

HtrsMCt Index 99-55 99-08 

.. 103 75 (9.9.651 

Low . aj-ll (26.2.6J) 

Dae. Jl. l9Sf^l00. 

BELGIUM Fres. Frcf. | 

Arbad. 27.600 27.125 

Bqua.Nat.daBal. 10.375 10.375 
Bqua. Soc. Gan. 3.495 3.505 1 

Ceckarih-Oug. 2.310 2.204 > 

Eaparanea Long 4J05 4JOS : 

Hobohon. 15,925 I5JS0 | 

binovacion .... 6,600 6.600 , 

PhoioGavaarc. 2.356 2.206 

Sidra. 920 934 

5oc. Ganarala.. 14^925 14,925 ■ 

Sollna. 0,100 0.160 

Un.Mlniaral/» J.0I0;J.0J9 
Index... 120-50' 128-J7 
High.... 130-90 (13.9.63) 

law. 119-85 (3.1.63) 

Dm. 31, l953-il(ML 


A.K.U. 506*2 

Biiankorf.I 810 ■ 801 

Hainakans .... 463 ' 454 

Inurunia (FI.50) -FI. 198 5 FI 202 
K. N. Hoogovan 560 558 

. Kon. Zouc-Kac. 787 784 

Philips (FI.25).. FI 148 8FI 145-2 
Robaco (FI.50). FI.229 FI.226 
Rottardam Bk.. 346 339 

Thomitaan B D. 776 770 

Valaurop.FI. 75 I FI. 74 7 

Zwananbarg .. 925 918*2 

fndax... 347-0 347-4 

Higfi.... 358 7 (9.9 63) 

Low.... 320 7 {3.1 fiJ) 

I9S3»I00. 

I SVTEDBI I Kr Kr 

Alfa Laval B.... 314 322 


lElahtroluii .... ISO ' ISI 

I EricaMnB.Kr.35 165 166 

; Skand. Bankan. 256 255 

Sv.Callulou... 223 222 

ISv. Handahbank 250 251 

Tandatk.BKr.S0 166 168 

X... 301-00 203 52 

h.... 303-53 <30.10.031 

. 162-02 (2.1.63) 

Dec. 29. 1956-100. 


i 1 1 iMil i 'll l lili ll M 


NORWAT ' 
I Barganah’iv'bk.. 
• Borragaard.... 

I Monk Hrdra..| 


I%i 4 

18134 mij 
276*4 2733^ 


'Ead'ividMid. tTaKfraa. i AMumd araaia lifa. 7 yaare. ITha ma radampiioii viaMa allow for uk at 31k 9d. in C. 8 Ex capiuliaaifon. fEariglM ^ HulaalaM 10 B-0 iniriiM 
(a) Inarim dlddand. (b) Final dhddand. (e) Yaar'a dhdmnd. (a)To aanim daa. (f) Mat yield, (g) Ex all. (h) Afcar RhooMian ux. (I) To faiOBC data, (a) Imarnn iinca roducad or paand. 
fopanoM pricaa supplied by Daiwa Sncurlttaa. Tokyo. Canadian 65 Stock Indimrial Indnx supplwd by tha lientraal Stock Exchango. 
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What appears to be a formless and complicated network of steel beams and bolts is actually the "body" 
of only one more of the many huge steel structures that ore rapidly changing the face of Tokyo, the 
jorgest city in the world. New schools, hospitals, hotels, bridges — df constructed with steel — are spring* 
ing up like newborn gran ail over the city and giving it a new and fresh appearance- of which the Jopo- 
nese are justly proud. Gties throughout- the world are undergoing similar "face-changing" experiences. 
And just os in Tokyo, the vital agent in the change is always steel. Without steel, growth, and the progress 
which growth brii^s, are impossiUe. 

Playing an increaangly important role in supplying the growing demand which oil this change creates is 
Fuji Iron & Steel G>., Ltd., a leading producer of iron and steel. -Ranging in variety from small steel 
bars to .the world's lamst wide flange beams, * Fuji Steel's products have carried Fuji into the ranks of the 
ten largest producers or iron and steel in the world. And there it is determined to slay. 


MOeUCTSt ten, ahapti, tlieet pilkig, wlw i-nda, nib, skelih phtaa, Iwt rolled alieeU aid coils, cold rolled sheets sad coils, gshrareed 
sheetib tin phte, sectional poles, cormeited nMtal pipe,wide flanfe beains, lipbt fauge shapes and dmnieal hp-prodaets. 



nui noM g smi flOvini. 


HondOffieo: Marunouohi, Tokyo, Japan Cabis: sv^UJI TOKYO 
New YwkOinos: SO Pint Street, Nmt YeikSk N.Y.,U.S> 

Lee Anpilee Offloe: SIS SeothFlower Street Lee PU*)** 17, OelifOr(ila,U.8.A. 
Europtai Offiot: Bfrllmr Allot 61. DUottIdorf, 
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« 

‘ ji ' ‘ ' 

PROSPECT FOR RjUSINESS 

Check Between the efloteponfes and die «l*fRidDCds the iBMbgMne of bcgvw-my- 
« neighboat oaDthmee; dte aemmicr had better bamoo hii poefeeta (p. 577)1 

O^n’s move The Britikh toad hatihue iadomy doea toe wdl oet ef p wcrm a en od^ and m 
own, restflctfana (p. SjV), 

Static pawn Gonatructiaa peemhea ta be Bri t ah fla IdneaC geeetit ia dile y' m pro- 
nil»e apparently hidden from official wor ricr e about everhwdliig (p. 548). 

End game The Mdnsbolt plan for European graim seems likdy to aggravate the common 
market choice between de Gaulle and Kennedy Cpages 547 and 556^ 

Red to move 'Fhe ume has come for communist countries to ic-examine economic policies, 
market forces could help them out of home trade difiknilties (p. 387;. 

Checkmate The task at decentralising Ijondon oQlpas is not Iflidy to be esijr (f. 57i)< *’ 

.* 

PROSPECT FOR POLITICIANS 

Home and dry Tbe numer-qp In the KinteM by el e ct io n will be the s ig n ificant painter 
to party hopca In a British general deedon s but tbe winner as utma is 
likdy to be on die Govenunent side nmrt year (p. 547). 

Way Out The effects o£ the Peerage Act, 1963, may be very far-reaching indeed—quite 
apart from ^ Alec and Mr Hogg (p. 543). 

Freak Start The unexpected new incumbents ci premiership and leadership of die House 
of Conmons face a heavy legislative p ro gr a mm e (p. 346). 

Paisa start Can Mr Madcod make the Spectator's fortune ? (p. 350). 

Yankee stadium Rcpubh'cans have more reason than has Pendent Kennedy to be fdcased about 
this week's elecuons fp. 362). 

No race The Atncrtcan government's mformation pcUcy is being attathed at home and 
abroad ip. 361). 

PROSPECT FOR ALLIES 

AuM acquaintance There ia a crids ef confidence In tba svcsiern alUaiicc t mutual security 
demands Its early rcsolndon (p. 54i)i. 

One of Its aqiccti^ the Eutopean reaction to the Big Ltf^ undsrliaes the need 
fur a Nato review of miluary necessities based on military facts ^p. 342;. 

Gone, forgot ? The eradication of ±c Ngp regime will relieve Soudi Vietnam of some tepiession 
and America of some embarrassment (p. 344). It remains to be seen whether 
the new regime can rule and fight the war (p. 331). 

Bad friends Would economic sanctiofis influence South Afirica ? Cp. 330). 

Not that friendly The anomalies of Nigerian federation, parriculariy North-South suspicions and 
rivalry, are of troubling propordons (p. 338). 

UNPLEASING PROSPECTS 

Scourge Some less than outrageous suggestkns to make police detection work easier srere 
spoiled by the simultaneous revelation of how some policemen make it easier 
foe themselves (p. 348). 

Burn The " popish plot ** can sdll nose the temperature in Lewes (p, 369). 

Split Doctors display a tendency to swarming—but not together: each speciahty wants 
its own hive (p. 369). 


Detailed contents on page 54t 
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Nowadays you’ve got to do better than par to win 


To kepj ^ho’jcj of ccrnpclitlon you've floi ic work on a sure foolina. 
Amorig other things that means having a dependcible supply of raw 
materials rt stable prices. If balata is one of the raw materials yc-i.r 
business uses, a new synthetic balata from Polysar* (the world's 
firsts offers exactly the benefits you need. It is called Polysar Trans- 
P'.p. The sources of natural balata have aiwa',s been guarded b/ 
inhospitable jungle. Output of this Vr'iliiablc material has varied 
widely from year to year, and prices have been unstciblc, 

In nddiliff;i. cJean'ng and processing costs arc high. 

New Pcl/sar oilers you a constant and dc^enduijlc* 


■ ■MM wMiiMvr •liVMiaVIVIW 

>lc. in I 


source of this unique muterial Polysar Trans Pip lynthetic bdljla is 
c lean, quality is consistently high, the price is stable, and technical 
assistaricc is readily available. Vi/ilh high abrasion nisistance. higli 
tensile, tear and impact strengilis and e.isy processing, Trans-Pip 
synthetic batata is destined to play a rnajor role in areas as widely 
unrelated as golf ball covoir. and adhesives. There is a Polysar tech¬ 
nical service roprcscntati vn and distributor nearyou no matter where 
the world you do business. Let us put you in touch with 
turn. Wr.t.-* tri Polysar International S A.. Prudential 
Mnijso. V/eMesloy Rd., Croydon. Surrey, England. 


•rraflte A/arA ftcgi.'.tonHif 

ONE OP THE WORLD'S MAJOR SOURCES OP RUB3ER 

'*'1 .*'*.** iro\nMist exiri vi w xcikk n-v 

I I I li^lfeti v.i.kl> k lift Vililiifliv 1*1 \ itvsi iiiiiis I >i.ii III I I ■■ll.iilil 
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Busiu for Inflation? 

SiK—You tfv (November md) mioe more 
to distingoin between the ‘^piofitaUe** 
bus routes In Londo n wh ich yoQ. ^grec 
should be worked by crews eaming hi^r 
wages than are now pi ^—md the 

unprofitable'' mutes* which you say. 
^'any rcslistk; *Beocliiog for die buses ^ 
would cut out. 

London Transport could close down the 
unrcniunerativc routes—that were 'its 
job. But the job that it has been given to 
dt> by Act of Parliament is to provide an 
adequate service and at the same time to 
pay its way. Nobody has defined what 

adequate” means in this context; it is 
easier to point to what is plainly inadequate. 
If people are left on a central London kerb¬ 
side wailing for a bus much longer than 
abciiit lo—in a few cases, rianit — 
minutes at the end of a ootmal wornng 
day, then the service is less than adequate; 
and if there is no bus at all on mam subur¬ 
ban routes to move sdiookhildTen, old 
people, and all that part of the commi^ty. 
which does not enjoy the tise of private 
transport, then the provision ■ is not 
adequate. To make adequate pnm'ision 
requires some unrcmuncrativc operations to 
be undertaken. 

So long as l.oiidon Transport is under 
statutory obligation to provide an adequate 
service and so long as it pays its.way ks a 
whole, it cannot decide to disconmue the 
operaikiii of routes which arc icquiiud only 
on the ground that they arc unprofitable.— 
Yours Mithfully, R. M. Robiiins 

London, SWi ' London Transport 

Ex-Khig Cottgti 

Sir —Your ^Jitributbr (Cktober 26th) 
writel tliai cotton can no longer demand 
privileges. The Bridrii coHon industry does 
not demand privili»cs. It merely aste that 
if should be affottM treatment shotlar to 
that accorded to other British indusiria 
and to the cottem industries of its 
neighbours in western Europe and north 
America. The cotton industry is even now 
a highlv cafutal-anrenrive one and there is 
every indication-that k will rapidly bemne 
more so in the future, the corollary is that 
the significance of wage diffcrentads between 
Europe and Asia will tend to diminish con¬ 
siderably. Surely, chereforci it wouk) be a 
short-sighted poli^ tO jeoplirdise the future 
o[ the iuddSry merely bebuse h b, ot the 
moment, at a disadvaauq^e vis^-^vis its low- 
wage competitors, most of wboiqcnjoydutv- 
free entty into die Bckiih market, li would 
equally be to die hmg-Mm dbodyiimifie of 
the de vtbpiog mmtrks to cocc^ 
them to moentraie unduly on teetOes in 
their industrialisation piana. 

llie recent low radb of profits to net 
assets in the cotton industry reflects results 
for a trading period covering one of the most 


mmc receaiions suffered by the industry. 
TUs sharp Ml is not a measure of decreas¬ 
ing eflUe^ but of the disruptive effect cm 
levds of the very kiw pnoes of imports 
cheap labour sources. Thedownwaid 
spiral of prices is also affecting the earnings 
egnain Commonweakb producers who arc 
under some coinpubkm to fulfil over-birge 
export quotas and can only do so by recourse 
to dumping. It is cakulated that the 
depfusskm of export prices between 1961 
and ISHS3' will mean a loss of sterling to 
India m about £1.25 millkm in the coTrent 
5’car. 

Even iir the presem situation, the Brhish 
industry' has made noteworthy progress 
towards greater efficieiK'y. In die past four 
years output per head In spinning and weav¬ 
ing has increased by about 15 per cent ; the 
rate of re-equipment shows a strUting 
increase in absolute terms and gives a rate 
of growth which is considenihly in excess 
of that for all mamifacturing industry over 
the same puiod. On the quality of re¬ 
equipment, it is imcrestiiig to note the view 
•of Dr Hi|l, director of the Shiriey Inslitute, 
that Britain's best mills ore technically years 
ahoul of even their American counterparts. 

So much has been done by flic industry 
at a time when it is beset with very grave 
problems. How mucli more could lx* 
achieved if it were given treatment mure 


nearly equal to thiu affofded to ocher 
industries ?•—Yours fttithblly, F. Rostkon 

Chairman, 

Maiic/issfcr The Cotton Board 

Pakistan 

BiO:—Tlw repmt on Fsliu^*(Q4obcr ,sih, 
POg^ 34 ') was 'positively mirieiidihg. Your 
oorrcspondeiit wrote that economic 
dcvelopmcni ... is faltering. It is three 
years since the current five-year plan began, 
and the country is not holf-way towards its 
target of 24 per cent growth.*' Li fact, in 
the first two years ii the second plan 
(1960^1 ond 1^1-62;, notional income, at 
constant, pri^ rose 5.9 and 5a f^r cent 
ccspcctiveiy; thus a 24 per Cent increase 
for the plan period is srithin reach. The 
second plan ta^t for production of fixxl 
grains-—15.9 million loos by 1964-65—^was 
nearly retired in X961-62, wh^ 25.8 mil¬ 
lion tons were produced, lo tlw same year. 
95.4 per cent' of rhe pFan target * was 
a^ieved in raw iute productioo, 80 per 
cent in couon, 90 per cent in sugar 
caiK*, 79 per cent in tobacco, 88 per 
cent in cigarettes, 78 per cenr in paper, 
71 per cent in jute gcMuls, 43 per 
cent in cement. 'The plan target has 

already been over-fulfilled in tegetablc ghee 
ConiiwieJ on pa^i* 535 


She Oeoitomtot 
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KETAfJATION ON THIi JAJ**VMiSE 


^ir It is ilnpo^sihlc to a-aJ without deep 
■H nin the ckupstelics fnmi ciyi 
j Admiral :um1 Resident Minister in 
Japan. oiUdi wore published in last Friday’s 
Chaene, Thi^ tell In the plainest languagi* 
the story of uic vengcRnoc we have taken 
or the vepomtion we luive exacted (which¬ 
ever phrase ma; be pref e rred) for ilu* 
murder of Mr Richaidaoti and the vavugc: 
otasult upon the tiomponiuns of that genUc- 
lOOn. . . . The points Which seem 
specially 10 need clcconii up Ond instiTyiDg 
are the frilowiiig. The ouvmge for which 
wc dcmaiided ledvess end ri^antiOA w:i» 
cammlued by a powerful and at lasst senu- 
kolnendciit Princch—so powecfol at i» be 
odkttftedfy beyond the rem of eperdnii by 
die Tycoon or (Uilcf Ruler of |k|MUIi and 
so iadcpcndeni that we mmle our demawdt 
for the punishniciii of du asurdstets and 
.1 pecuniary indemnity for the muldofCd 


man directly on hiimdf. . • • tfote 
the pccoHsr iAicrnal poUiy of JilNUi Mmm 
we iiayc more than once exp&iaded)^ we 
entertain no doubt whiitcver that we were 
iu&dlied Su danatidino ceparsikm ton the 
Prince of Sotsumu, latlier man ton to 
Tycoon. Nuithcr «.iin wc doifot that on Ws 
scfusal to afford sudi ret^iion • • 
we were lostifled in dc.vuoyin|t the hoHjiSiai 

S d leiaing the stiMimers bvWtotajf -10 

s Prbioe. It K pukfeilde ob o ..^ptfla i p i 


probable—cluti wc were aho wati.'intcJ in 
destKiving to forts and foinulrieii wliicli 
he hod CMteblblwd and the 'Piihicc in which 
tic KsSdvd. If to outmtee fustilied \ iolciicc 
at all-Hhv eutoreeHunt of redi css-—i lien ii 
dearly must bo bcM to lusiify vinlciic'c up 
to this v.Ntem. But if it 1^ ttue that in 
addition wc ifiieitfjpnady melkd and kepi 
ill confingnulbD far at liauii 48 bouts .1 
aty said lu contain 150M8 inhobii.iiiis. 
many tliousandii of whom may have 
perished in ilic flamea. and pcrb^s ikh 
one of wlMim had commiued any offeiu-e 
Min^t 11 *^ nr were at all ttWarc even wlui 
to quuricl was ahoui. And whom onlv 
crlhns ua*> Jivino-in a town bdoiiging m a 
Prince wIk) had wroiifsvd ur, and owinp. 
aUcgiahcc to him^^lit’ii Wc emeu wc do 
Rfom to htiee oiitstroped all the now rccop 
nlsfd liouiul:ii ics Of civili^ Olid CltdihU' 
waito. » « . It Ik ItMlx- enough that 
if we h.iil not taken signal vengeance for the 
lAiimge laompkilncd of the mfety of JtolMi' 
men in Japiin would have bun lednusK 
ieopatdiiicdi if not oouaUy sa c ri fi ced. Hiir 
it !■ abmluicly cefiofo tot in pim»»hino 
tot ouwoite by bumkii to to ground a 
fwpsddiM, toetotob and u n offend i ng cit\ 
AS lato ShriBto W loQposdiscd. 
K OCR atwrlfiiMl, to mpgoffoq of ito 
Iry foe jiistiee, mercy, and modeiMoii. 
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BRINGS SALOON-CAR LUXURY TO LONG-HAUL SAFETY 

u 


^(X370 or optional 0.400 Power-Plus diesel engine 
^ Re-rated and guaranteed for 13 tons g.v.w. 
fRDe luxe Vista-Vue cab to reduce driver Nitigue 
fit Fresh air heater, 14-ply or radial-ply textile lyres 
and flashers now standard 

PLUS choice of 6 models—3 haulage, tipper and 
2 tractors...2-speed axles available...axle ratios 
from 4.87/1 to8.53/1...speeds up to 70 m.p.h.. 

5-speed gearbox with optional overdrive am 
power take-off points...exceptionally powerful 
direct air brakes... and... 

iBmxBxnnr 
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LtVLAND Moieas LTD. I 

Ums. TalapfeMM: mtaia 21400 a Xieei 

Overseas Sales; Berkeley Square House, Berkeley Square, 
lAndon, '.V.l. Telephone: GROavenorGOaO 
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and ammonium sulphate. La die private 
seacir, the industrial investment sdiedule 
for the plan was over-fulfilled in the first 
two years; a new schedule for aooclerattng 
industrial growth has dierefore been 
formulated. 

Your correqiondent also asserted that 
“ exports have stagnated for the past three 
years.*’ In fsc^ export eatninga nave risen 
from 1*^25 million rupees in 1938-59 to 
2.034 million in 1962-63. In recent years, 
despite lower earnings from export of tradi¬ 
tional raw materius, total earnings of 
foreign exchange have shown a steady 
tendency to increase because of the inclu¬ 
sion of manufactuxed goods in our export 
list. Foreign exchange reserves rose from 
770 million rupees to 1,320 million between 
1959 and 1963, despite greatly enlai^ed 
imports of machinery and raw materials. 
The pattern of industrialisation has been 
one of import substitution; by curtailing 
impons of many consumer goods, Pakistan 
has made a phenomenal saving in the 
foreign exchange budget.—Yours faithfully, 
S. M. Anwar, President, 
Karachi Chamber of Commerce & Induswy 

11 11 1962-63 Pakistan's national incoM rose 
only jiisi o\'cr 1 per cent^ because aaricultural 
production fell, aithouah industry went ahead. 
ILxpciri earnings in the five years 1958-59 to 
19r>2-63. in millions of rupees, were: 1325, 
1,842, 1,799, 1,843, 2,034.] 

Integration in America 

Sir —^Thc following sentence C* American 
Survey,” October 5th) is doubly inaccurate: 
“ A segregationist wUtc woman was elected 
recently to the school board and a Negro 
incumbent turned out in Boston.. . 

Mrs Louise Day Hicks, die only woman 
on the board, who received the hig^t vote 
in a preliminary run-off (the final dection 
is held on November 5th) cannot fairly or 
reasonably be called an advocate of segre¬ 
gation, of which there is no tsm in ^ 
school^ of the Boston area. She is unwill¬ 
ing to accede to the demands of N^o 
organisations for moving children from 
their own neighbourhoods in order to pro¬ 
mote a pattern of school ” integration.” 
Many Americans who believe that forced 
segregation race is morally wion([ and' 
educationally harmful arc not oonwiioed 
that forced integration is either just or 
desirable. 

Incidentally, no Negro incumbent was 
turned out, because there was no such in¬ 
cumbent.—Yours faithfully, 

WiLLtAM Henry Chamberlain 
Camfyidga, Mom. 

The TSR2 

Sir— 1 agree with much of what you wrote 
about the TSRa (November and). 
But if, as^ you say, it has grown far 
too expensive for its original role, you 
might also have concluded that it has grown 
too expensive for its ‘‘ new ” strategic role. 
The further technology advance^ the less 
certain can anybody be about what any 


LETTERS 

weapon system would or woidd not do hi 
the even t e v en misaile enghieen, I have 
found, wffl now admit thn. But we can be 
pmty sure -and so can the Russians—that 
thia country Is not going to afffMd many 
TSRas or other weapons system at £2i 
million apieoe. And it ia production, I sug* 
gest, which should now be the operative 
consideratiem in defence planning. 

The weapon-deterrent itself vw become 
cheaper and even more destructive. But 
the element of luck and human judgment 
in its interception will never be completely 
eliminated and for this decisive mai^in cv 
possibility (or credibility), the question of 
whether one delivery system is temporarily 
less obsolete, one piece of hardware in itself 
more sophisticate, than another matters 
less than the totality of individual chances. 
The dcvelc^ment of the TSR2 is evidence 
that we still suffer from the conventional 
post-World War One thinking that quality 
always counts. Perhaps it £d when the 
effects of a physical breakthrough were re¬ 
lative, when human life was a consideration 
—and perfection an attainable goal however 
transient. What should now be relevant to 
our situation is whether, with limited re- 
sour^ we can hope to extract greater 
security on balance from longer production 
runs of technically inferior material or from 
more costly research and development of 
^better” yet still inevitably obsolescent 
material. Strategically and economically 
the first would seem the better bet. 

Moreover, in the case of the TSR2 it is 
not even a credible weapon of strategic 
interdiction—which might conceivably have 
justified its development on qualitative 
grounds. For nobody is go^ to believe 
that what is, through range liimts alone, a 
suicide aircraft would ever be used in less 
than a war of mutual mass destruction^— 
Yours faithfully, Adrian Liddell Hart 
London SWii 


The Webbs 

Sir—** The Webbs initiated none of the 
mndpal reform measures of the period... • 
Their place in history owes much to 
Beatrice Webb’s pmehant for sdf-advertise- 
ment.”—Your reviewer of “The Liberals 
in. Power, 1905-1914” in your issue of 
November 2nd. 

Just how silly can you get? The diver 
of truth in this quotatum is diac the Webbs, 
not beins in Psrllament^ nor on confidential 
terma with the nindpd Liberal leaden in 
fbt Edwardian Farfiameots were iioc in a 
positito diraeffy to influenoe the idFonn 
measures as th^ had hifluenoed, for ex¬ 
ample^ die Educttion Acta. But to imply 
diat eariicr efforts had no influence on die 
dimaee of opinion in which qU V peuiom 
and trade boards^ in take-cf^ two insiaiicei, 
were establiabed,.is Uandly to ignore die 
many Fabian proposals both for pensions 
and for a minimum wage. As to nationd 
insurance, the Webbs certainly opposed die 
contributory principle. But does anyone 
really bdieve that the minoritv report of the 
Poor Law Commission, and me great agita- 


don which folbwcdi^ did not phqr a giraat 
part in foiciiig the inttodiicim of m 
seberaeKafl? Geoiie km dished 

the Webbs,” said John Burns. Precisely. 

The Weblii!, is Sir Roben Ensor pomted 
oiR long igis had less effect on die last 
Liberal Government than wlf^ have been 
expected. But that government was not die 
whole of “history.” What of^ Educadon 
Acts, the London School inf Economics and 
the University of London ? Of ^mnnidpai 
enterprise ** and the London County Coun¬ 
cil ? Of Labour and tha Now Social Order 
and the policy of the Labour Party? This, 
and much else, is all “history,” Bcknow- 
ledged by historians. And wmt, of it aU, 
can be ascribed to a “penchant for sdf- 
advertisement ” ? 

I should be glad if your reviewer could 
produce some sort of evidence for this last 
wild statement. When did Beatrice adver¬ 
tise herself, and how? Beatrice had R strong 
personality, strong enough to make some 
people want to stand up and abuse her 
twenty years after her death. But that is 
not “self-advertisement”; in fact, the 
Webbs were more than commonly unready 
to claim credit for their achievements, and 
were quite willing, so that 'the work was 
done, to let others'get the glory.—^Yours 
faithfully, Margaret Gulb 

London KW\1 


POINTS 


Your article “Transplanting Harvard” 
(October i9th\ on the subject of a British 
business school encourages me to bring to 
the notice of your readers the fact that one 
does actually exist; at Trinity College, 
DuhUn. This is the first genuinely business 
studies degree course in the British Isles, 
established a year ago. 

The course lasts four years, leading to an 
Honours degtee ih Business Studies, and, 
while based on Economics, many of the 
subjects you recommended are included. 
Antony Lorenz, Dublin. 


Elll QUARTERLY ECONOMIC REVIEWS 

AK'cr vnrid eamomki financial and political 
devdopmenu: 58 iwmow. each pt M u k e d masterly. 




How much loofsr will the boom last? Whatwill- 
be dM eoQiiQoik; elfiMt eff Mf. Kciiiiedy's cntfctt 
pteoceiRw t ion whh deeMsde polidci? Whst am 
the diHioes of a lax cut cariy next year? These 
queedons aie co ve r ed In the inssi review, which 
dso analjies die paymshts deficit, sod looks 
St the pcoiMiials of die BreoUngs Inttitutioii. 
Farther details frmn: 


TUB BCXINOMIST INTILLIOBNCB UNIT LID 
^neer Haute 27 St James's Place London SWl 
Td^hone Hvde Park 671t Ext 216 
60 Risi A2nd Street Nem Yorh 17 NY 
Tdephone Manay Hill 7-6850 
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YOUR @.0. 

KNOWS HIS BUSINESS. 

AND PROBABLY YOURS AS WELL 

Hr Is Ar men from Cm ICelL« wotM-wUr IndUng aoJ Talk to him about commoditim, any cioinmo dity» and 
inTRsbBRBl RSNVRRr. Hmtr Ib Ron pomianontly «U. boll tell yon all you need to know to buy. sbip or 
tiooodi kjl noSl of Ar weil^s major eapltala Hi* mAI eteclt oottoni mbboTf wheal* oil* chemicals 
jobi davsle|> potentials into profits* you name it...niachinee and equipment too. C. Itob 

Yov C.L man b n Iradlnp esport. He is at Ae handles thousands of commodities every day. all 
seureo and ImewR Us markOt—trends* cost factors, cos* nmervised by a pmctirnd team of enperls. 
toms* honimig i mailcot condltions-^lbe knowJtow that Whatever your business* importing. eiqiortinR or 
b'essentialinafieMasoempleKas international trade* cooperative venturesb contact your nearest C*I* man. 


Hr b tiw man ftum C* Itch* worM-wido trading and 
investmenl csRqpsiaiy. Tbero fo onn permanentiy sta. 
tioned U most ^ Ar worlds major capltala His 
job dovslep potontiab into profits. 

Yoor C.1* man b a trading mqsert. He Is at Ae 
source and ImewR Us marhot—trendsb cost factors* cos* 
toms* banimig* maihet cendltions-^llie knowJtow that 
b’ess enti al fa a Add as cempIcK as International trade. 
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Clearly, no one in his senses would 
use chewing gum at a time and place such as this. 

However there are times and places 
where the use of chewing gum can be jnost bene¬ 
ficial ; in fact its discreet use is a mark of tact and 
consideration for others as it is a definite aid to 
oral hygiene. 

Doublemint chewing gum is especi¬ 
ally made for such people. Its ingredients are 
carefully selected throughout, even its-flavour 
has been double distilled; in fact, as its name 
implies. Doublemint is double good and gives 
you double benefits in many \m>'s. 

Try some at the right time and in the 
right place and see for yourself. 
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WITH PHILIPS 83 

PORTMLE nCTITHHI IMHIHE 

—anywhere I 

In the car, on the site, on the spot—with Philips 83 you cen dictate anywhan. 
This brand-new portable dictation machine is atuidy yet exceptionally easy 
to carry. Its batteriee are obtainable all over the world. And it has a unique 
microphone that cuts out all unwanted noise, so you can use it in the noiaieaC 
surroundings. Miniature tape cassettes eliminate tape threading and are 

designed for safe and easy posting. 

The new battery-operated 83 Portable 
is the perfect partner for Philips 82 
mains-operatad dictation machine—the 
same tapes can be used and played on 
both. In fact with the 83 out and about 
and the 82 in the office, you've the most 
useful dictation system ever I 


83: 55 gnS. for complotB tmlc aquipmont Including microphone and carrying caae. 
See and hear it at your PHILIPS office equipment dealer's or post the 
coupon for information. 


To: Philips Electrical Ltd., Dictation Machine 
Dept., Century House, Shaftesbury Avenue, 
London, W.C.2. 


Please send me free information about Philips 
Dictation Machines. 
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V always tad at bon# *afid lhair prices 
la a Hilton Nofaf* arc raasonaUe, toa,* 


The jijijqrd beauiy of Ihe New Yopk City skyline at sun^el... 
one of the sights fhat makes New York one of iho most interestii-.g 
cities in tbe world. 

And after the enjoyment of a day's sightseeing, how pleasant 
to return to yovr Hilton Hotel or Inn ... there are 35 of them in the 
U.S.A. You wiH find fbeni cpnvenienliy localpd and comforlabio 
with staffs trained toofFar you courteous'and fiiendfy sorvire. 

Among the solisfylng things ^out Hitton'Vfofels ara their prices 
International room rates ore reasOnabb— include Qfrcofidltiop.ir.g, 
ntid television without charge.. ■ and a meal in a Hilton Hut^l 
coffee house costs [usi about the same as a similar meal in your 
own country. Quality, accessibility and American atrnospli^re 
are yours when you soo the U.S.A. the Hilton Way. 

To re.serve a room in.cmy Hilton Hotel, call your Travel Aqeni or 
nearest Hilton Hotel or Hilton Resarvatlons Office. In London, coll 
Hyde Park 8888. 
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You can fly to 
all parts of AFRICA aboard 


an 
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Aiitatl^fr'$uper{K^•8 eia^ Caravelle jets speed you to so many 
places tn Africa by regular, frequent flights. 
A niillion-and-a-lialf passengers chose to fly Alitalia in 1961. 
T wo niillic-n in 196?. The reason for this unparalleled 
rate of growih ? rver\ pas'isenger aboard an Alilulia plane. First or 
Economy classi is made to feet - with Italian warmth and hospilatity 
-like a guest of honour. That's someU iing worth evifcriencinri. 
On tl’.c flight dei k are AiiUilia uMo'.;. v/it'-, vpars of strict tiaining, 
mote years of CAperience, and a long tradition behind tlicm. 
In all Aiitaiia offices dotted at stratogir points around 
the globe, you'il find the slnff pAceplionally helpful. 
They go out of their way to see yon don't go out ol yours. 
Sn whether it's your fiml lime up, or >Oi. < ounl yourself an 
e/ponoiicod iil(.i.e-lrotter, Alitalia lo Ihe airline foi you. 
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Sis of the wnrlilV lomliiifr navies* are ogircd 
In Uieir chmoe of Bristol Siddekiy marine 
gMt urbinca to power tl,eir fiwtcst fighting 

Bristol SidiMoy. with more than ton 
yeiWB doyelopmciit and monufactuiins ex- 
p^ee in I^twvight marine gas turbines, 
the world m this field. Bristol ShldeW 
fcavo more gas turbines at sea than any i 

•Hemuari, airmany, IMy, ft^M, K!h,j.I„,„ 
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Crisis in the Alliance ? 

A lliances tike detotentt have to be ciedible. They have to week, and 
be teen to vrode, foes and by ftienda; die letiewed ahani on' the toad 
^ to Berlin is one mote temtoder. Mote-and mote it becomes deaftfaM; the 
detente most urgoitfy needed now is a West-West detente among Ae dSes diem* 
aeNes. Two speedim in Flsris on Monday coincided aignificandy. Mr Roosa, 
Undet-Secietary of the United States Tienuty, talked of the steps tdten moontnl 
the deficit in the American balance of p a y ments, induding inevitably cutba on 
fiiMihir y spending and overseas sid. A^ Mr StOdur, SecietarjMScnend of Ae 
Nonh Atlantic Treaty Organisation, gave warning of ** disaster ” If Ae United 
States and Btuope drmed apart Have AewestetnaBies comem a crisis? Why ? 

It is not enou^ }iist m say that General de Ganlle is to HaAe. Trite, in Mr 
StfldEer’s analysis, tte general stands for ** disint^tation,'' ooofinitig Ae dliatiee 
m the soveie^ denies of its independent partners, and balancing Ae powers in 
Ae old style. True, this runs flat in flie face of the integration of ddence tarics 
and re s pon s ibilities that akne can make Ae western allianoe credible in twendcA 
century terms. But this is an ex{riatiation of one part of the West’s petMem. It 
is not an excuse for any default by the oAer dlies. General de Gaulle, in fact, 
is too easily used asa scapegoat for the fiiilure of others m be good allies militarfly, 
economically or politically. 

Baskrally, Ae present crisis of confidence inside the alliance stems from a 
whispering rampa^, in France then in Germany, against the willingn^ of 
dw United States ro shoulder a butden in Ae alliance commensurate wiA its 
power. The cry used to be “ Yankee, go home now it is whispered Aat the 
Yankees are going to go home aiiyhow. All this gives a convenicM doak m the 
fact Aat some of the European dlies ate not pulling Aeii weight in men, money 
or arms in Ac alliance. This is evidendy true of Gaiillist Prance; it is half-true 
of Britain, wiA its determinadon mliave its own '* independent ” bomb, for fine's 
sAe and at Ac cost of other interdependendy alKed expenditures, not least on 
propeily armed men in uniform. 

Let Aree things be recognised. The first is that the call m ctcdible alliance 
is ntik a can m any sort of altruism, but m Ae straightest kind of self interest; only 
united do we stand. Tbe second is that, in Ais world reckoning, the power and 
policy of the United States are the inditqiensaUe dements in the alb'a^, proviA 
ing the srms for paileifii^, and possiUy for peace. The third is that diis 
indissoluble connection is in the self inttrest of the United States itself; its 
mnbreUa covers all the allies, including the dissident French, because this is the 
only way to American safety as well as that of its allies. 

It» nonsense, therefore, m imagine that the Unitd States, berausc of hs own 
balanced payments Afknlties or because of the visible shortcomings d its allies 
in didr caatribuiions m the common fund of resources for defence, is going to 
pull out. This would be m cut its own lifeline, and daA its hopes d peace, in 
to its allies’ faces. No doubt Ae Americans wiA boA m make tbe 
twnrt ecftt i n fuii-ai use, in Ae most modem way, d the resources they apply to the 
and to secure Aat the oAer aiBes s^ take flieir fall share d the com- 
imtments: Ae next aitide looks dosdy into Ae implications, political as wdl as 
military, d this line of argument. . . . , 

b lemsfan a Amder, however, to suggest that Ae Americans mtend to learn 
Aeir allies in Ae lordi, however insistently they may press the allies to bear Aeir 
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share. No doubt dwic are many Americans, m aideed diete 
are many Bnropeans, who would wUi to be rid of dieae 
le ^ xw i s i li iiKt i c s in p«-«*tiwi. No doubly if peace did biedc 
out after the cold war, every country WM^ be to see its 
boys come home, Aineticans to Anierica, Russfara to Russia, 
Britons to Britain, as Lord Montgomery once bniaquely put it, 
vriien adwd about-“disengagement” as die possiUe ^ of 
Nam. But nobody in a responsiUe posidon, whether in dm 
United States or in Europe, supposes that the time for this 
wdcome homing is yet nmcly in si^t. 

The great oonversiaa of the oontinenral United States 
during die paK flatter of a century has been predady this: 
from isolation m interdependence across the world, u o ce r ^ n 
often, liQiwA amltMt somet i mes, but always ineacapaUe. Widi- 
out any doubt dKte are in America, as in odier alUed countries, 
grumbling voioes, vokes diatsqr ** cnon^ is enough,” wfaedier 
thqr speak of the new teqwnsibilities ^ gov e r n ment at home 
or in dm wide world. Qcariy this feeling aids, say, a Gold- 
water, looking back m an older and mainly nqrthical past when 
entangling or permanent alliances could be eadiewed. But 
these now louder vmces in the United States no mwe mean 
diat America is going to, or can, turn its bade on die wodd 
than Sir Alec Doug^Home’s name, after all its chuges, 
turns out m be Goldwater too. The rductant Right* m the 
United States as in Britain, may indeed be more vocal in 
crying “enough is enou^” but it is no stronger or more 
dedrive in its influence on natumal polides than it has been. 

The reason is sim[de. National policies ate based upon 
nadorud interest; and it is die natkmal interest of the United 
States to be enticed in the world. That way lies American 
safety—and American prosperity as wdL But aUiance is a 
two-way business. It is eqiudly the interest of Britain and the 
odier European countries, whatever Genml de GauUe mqr 
say, m be entangled in the world; the British bid m enter 
Europe, within die frame of the Adantic design, recognised 
this, and was frustrated; die need now fm diis muting^ in 
arms as in trade, has not diminished. Before the United States 
is accused of desertion, or simply of cheeseparing, die allied 
critics have m demonstrate that they, too^ are putting in their 
sufficient contributians m perhaps die hardest of all human 
enteiprism—a wartime alliance in peacetime. “Enough 
is enou^" will prevail in America ooly if its allies say it 
first, and act upon it. 

The craggiest difficulty in allied “interdependence ” is die 
great gulf in power between those, America and Russia, who 
eflectively have the bomb^ and those vriio effectively have not, 
induding Britain and France. It is hard to make a true part¬ 
nership tetween rich and poor, whether in money or means of 
destruction. Yet the western alliance, if it is to be meaningful, 
has to be precisely this; as the following article argues tto is 
a crisis not of technical arrangements or military mechanisms 
but of confidence. Alliance is confidence; and the sad feet 
could be that, just when an East-West detente has been pain¬ 
fully worked for, the western alliance may be sidittiiig at the 
seams in the cause national sovereign^. Only Mr Khrush¬ 
chev—or Mr Mao—could then be the victor. 

The time has come dien to stop talking of Britain’^ special 
relationdiip with America. The talk has got to be of Britain's 
special responsibility in the Atlantic alliance and partnership 
that General de Gaulle has done so much damage ta Cer¬ 
tainly this is no time to blame the Americana—whatet'er 
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bhindets or botdies diqr may make acroas die world, about 
vriuch a good altycai^ai^ should, be Uaqihenioosfy candid— 
eitber for cutting their qiat to fit their dodi, m dwy must; or 
for becoming restive nnto the burdens of Adas. Certaiffiy, 
and natutaify, there ate maiqr Americans vriio vrill curse the 
spite that set diem to pot ri^ a disjointed world. But the 
ti^t retort is neither to egg diem bade into a continental 
isdation, wfaidi diey cannot have again, or to use General de 
Gaulle as an eaense for refusing ^ fences of alliance. It 
was Mr Macmillan vriio said diat he would rather be wrong 
vrith the United States than right without it; die special task 
for Britain is to be both ri^t and with the United States. 


Nato on Ice 

The case for getting allied planning 
out of the deep freeze 

N a well ordered alliance, if anyone recalls vriiat diat is, 
the partners would every now and dien perform a certain 
routine mfiitary chore. First the intelligence officers 
would agree on an up-to-date estimate of the number of 
divisions at die disposal of die other side. Then die great 
commanders, working on the latest rodsoning of the number 
of divisions it takes to hold x miles of front against y opposing 
units, would jot down on a scratch pad how many ifivisions 
they would like, and bow many they cotdd do vrith at a pinch. 
This bit mi^ require a computer because of the variables 
involved; these indude die size of the opposing divisions 
compared vrith one’s own, the allowance to made for one 
or the other side’s superiority in tanks or guns, and the number 
of readily mobilisaUe reserves either party could call on. 
Last of iffi would come the only pditiod decision involved. 
The various allies would have to decide how to share the 
burden—in particular (assuming this fictitious alliance were 
Nato) between the United States and the European allies. 

How far removed diis daydream is from the reality of the 
.western alliance has been ma^ jdain by the consequences of 
Big Lift. There are several unsolved mysteries about this 
fly-now-regret-it-later aflhir, not least the motives of those 
who saw in the spectacular airborne leap of an American 
division from Tezas to Germany evidence of an impending 
Ameri ca n vrithdravral from Germany; the 2nd Armoured 
Diviskni, after all, oune east. But there is no mystery at all 
about the very odd posture indeed American strategy has 
been left in as a result of it alL 

Seddng to calm those Europeans who were fluttered by 
the vague phrase used by Mr Roswell Gilpatiic, the deputy 
Secretary ci Defence, on October 19th (“a new phase in 
deployment overseas”), first Mr Dean Rusk and now Mr 
Kennedy have in feet gone too far the other way. The United 
States was committed by the President on October 31st m 
keep in west Germany not only the siz divisions it probably 
neeA to keqi there, but also the eztra units that were sent 
to Germany during ^ 1961 Berlin crisis and vrill soon proba¬ 
bly cease to be needed (because the gap they plugged is being 
filled by the grovring west Getnum amqr). The de|tioyment 
of the American army is being determii^ not by the east- 
west balance of militaty stren^ but by tiie delicate balance 
of confidence inside the western alliance. 
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Maybe Mr Khrushchev will solve the problem by creating 
a realty serious 1963 Berlin crisis that will justify all die 
troops the Americans have in Europe, and more. But if he 
does not (and this wedt's set-to on the autobahn does not have 
the marks of a really serious crisis) it is not going to be eaqr 
for Mr Keimedy to tiptoe out of tte comer be seems to have 
paimed himself into. The President makes a mistake if he 
diinks that the nas^ little crisis of confidence brought on 
by Big Lift and Mr Gilpatric has been totally cured 1 ^ his 
reassurances. The day he made them, the story was going 
round Europe that an American armou^ unit was about to 
be puQed out of Germany despite all the promises to the 
contrary. One must face it, every tiipe an American soldier 
packs to duflfel bag for home there will be Europeans who 
start to shiver and shake. The ague associated with Kg Lift 
is of the recurrent, malarial sort. 

In part this European nervousness is perfecdy genuine. 
The Europeans know about the American btonce of payments 
deficit, and are perfectly well able to see the connection 
between it and the marvel airborne mobility shown off by 
Big Lift; an excellent study of strategic mo^ty was pub- 
li^ed in London on Unu^ay.* Being themselves accus¬ 
tomed, when the pinch comes, to putting the narrower national 
interest before tte communal interest of the alliance, Euro¬ 
peans tend to forget that the Americans since the war have 
usually behaved rather better, or more farsightedly. They 
thus give more weight than it probably deserves to Gold- 
watery school of thought that wants to nurse much more of 
America’s military might in America's own bosom, both for 
the sake of saving dollars and for other reasons. 


N ot all the anxiety expressed in Europe recently has been 
genuine, however. For every honest tear that sprang 
to a European eye at the thought of a possible American with¬ 
drawal, there was a crocodile GauIUst one too. President de 
Gaulle, and not only he, has an obvious interest in snatching 
every opiwrtunity to cast doubt on the solidi^ of the tanks- 
and-bayonets American commitment to Europe, and hence 
on the reliability of the nuclear commitment. What is worry¬ 
ing is that there are inevitably going to be other opportunities 
for Gaullists to snatch at. The American servicemen man¬ 
ning the lines of communication through France will become 
redundant now that the supply routes arc being shifted to 
use German ports. The B-47 bombers in Britain and Spain 
ate not really with it for the purposes of mixiem war, and 
will presumably be withdrawn before long. Every push for¬ 
ward of military technology involves a change in the number 
of men needed to do a given strategic job. 

It would be preposterous if the American amqr were frozen 
in an out-of-date pattern of deployment as a result of inters 
allied nerve warfare. Obvioudy some way must be found to 
lift the whole question as far as possible out of the political 
arena, and set it gently down where it beloi^s—in the context 
of practical military facts, such as uhat Nato actually needs 
in order to do its job. 

As it happens, a mechanism theoretkaUy exists within the 
alliance for studying “ force requirements and the resources 


* StraicL'ic Mobility. By Neville Brown. Chatto and Windus, for The 
Insti'iitc inr Sirutepic .Snidicn. 2.S6 pages. 21s. 
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available to meet them." Though few may remember i^ this 
was the task given by last May's Nato laeediig fat Odxwa 
to the alliance's permanent organisation in Ruis; it is also 
exactly what is n^ed after ihe tecent. bsouhato As it 
happens, too, the body durged widt carrying out this study 
has some fascinating new rlw material to s^ its teeth in. 
This is the reassessment that has teoendy been going on in 
Washington and London of the number of divisions at the 
Russian army's disposal—^the starting point of any iBdansl 
calculation of what the allies need in western Europe. 


B ut politics creep in everytdieie, even as the November 
mist. So far as one knows, die study of focoe requiie- 
ments commanded at Ottawa has not yet got serioody down 
to work. The matter b obscure, but the machinery see m s 
to have seized up because of a daA between those who warn 
the bulk of the work to be done by the Nato permanent 
council, where national interests find dieir best qqire ts ion, 
and those who want it to be done by the milttary staff, who 
are more likely to thrash out a common Nato point of view. 
No prize is offered for guessing which method President de 
Gaulle prefers. Perhaps tto just proves diaf diere b no 
such thing as an objeedve Mtaminarinn pf military tots, free 
of politics altogether. The fact remains that Nam’s mUitaty 
tasks are constandy changing, and almost uy smt of joint 
allied discussion of .what b happening m the east-west military 
balance b better than fourteen separate assessments. There 
b a strong casie for arguing that the most important thing die 
alliance can do in the immedute future b m find a way of 
getting down m the force requirements study without further 
delay. Next monih’s meeting of the Nam minbters in Parb 
might usefully give attention m tto need. 

The rethinking that has been going on in Washingtrm and 
London thb year about the real size of the Soviet army leaves 
ample room for argument The Insdtute for Strategic Studies, 
in its latest reckoning of the military balance, gives die 
Kus.sians 75 front-line divisions, which b rather more than 
some American officers have been said m give them. 'One 
must also uke inm account the number of second-line divi¬ 
sions that could be made ready within a reasonable dme (the 
Institute for Strategic Studies says 75, given a mondi’s “ un¬ 
interrupted mobilisation ”); and wlut proportion of both 
front-line and second-line divisions b now tied m Moscow's 
eastern, Chinese front. The important point b that die time 
has {dainly come for another crack at the sort of exercise 
described in the first paragraph of tto artick. The alliance 
cannot know what its military needs are unless it knows how 
strong an antegimist it faces; conversely, when it has reason 
m think again about die streoigth on the other side of tbe bin, 
it b oblig^ m have another ki^ at its own requitementt. 

At the least, thb would bring tbe shrill conversational level' 
of the last few weeks down m a mote humdrum (and healthier) 
exchange of brass tacks. With luck, it might provide a con¬ 
text in whidi the discussion could pass cm m the deUcate 
question of who provides what diare of the communal defence. 
In present dreumstanoes, unanimous agreement b hardly to 
be expected. But how welcome it would be if some Europeans 
could be persuaded that each and every little diange in 
American dbpositions was not tantamount to die sailing away 
of the Roman legions. 
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Vietnam’s Lessons 

Relieved of Mr Diem, Americail'policy still 
carries the burden of invtdveni^ in 
Vietnam’s aUsirs 

H aving brought down die legiaie, die sduth Vietnamese 
generals still have to win the war. Indeed the case 
for bringing down the Ngo brothers, in order to 
substitute a regime of indeterminate political character, was 
that tlieii tide bad become an impediment to the-defcat of 
the cornmnnist subversion. Now the generals have a bdated 
cfaaoce n> justify the optimum. impGed by Mr .McNamara, 
the United States defence seaetafy, -and General Maxwell 
Taylor, chaiiman of the joint duefs d itaff, in the report on 
, south Vietnam they prepared for President Kennedy just over 
a monlfa ago. .On one hand die two men foresaw the possi- 
biUty of militaiy victory over the communm Vkt Gong; on 
another, they dwughL President Diem and Mr Nhu were 
doing mote harm than gbod. The first of their propositions 
made sense enfy on the assumption that the second would 
in some way he nullified~in tfect, that the brothers were 
not going to be in office mudi hiiiger. 

This docs not mean that the Americans in faa {dotted 
the brothers' downblL But die re{ioR amoumed to a green 
li^t to anybody who did fed like plotting; and by cutting 
off the Central Inmlligence Agency’s subsidies to Mr Nhu’s 
special forces and sending them hack into the oountiyside 
to fight, die American Adnunisttation made it militarily {xw- 
riUe for the Vietnamese {wesident's well-^ortified palace to 
be stormed without much loss of life. The Americans arc 
thus involved, if only indirectly, in the coup d'itat. 

The new government headed ^ Mr Diem's vice-president, 
Mr Nguyen Ngoc Tho^ is of course provisional. So, probably, 
is the junta of generals and cdonels who overrhrew the Diem 
■tegfan e on bfovip nbe r ist. 'Hie Jovjal , competent Gmral 
Duong Van Minh, who heads the junta, 1ms liei^ b(^ 
endit^ either with guile or with political ambition, and the 
real instigators of the coup may not emerge just yet. With 
him are men who have {ictsonal reasons to be disgruntled, 
and one or two who are anti-American as well as anti-Nhu. 
Political life in Saq^ will have to find its level again. On 
all counts it is too early to assess the new government's chances. 

What can be done is to point to what went wrong before, 
and weigh up the prospects of avoiding a repetition of {»Bt 
emits. Mr Ngo Dinh Diem was tough, itidomiuble and 
siiigle-iiiinded. He took office, and was adopted by the 
Americans as their man, at a time of chaos and defeatism, 
after the French disaster at Dien Bien Phu and while Vietnam 
was being partitioned at the- Geneva conference of 1954. He 
de fe ated sectarian diaDei^es to bh authority, defied the 
Geneva agreements, which hb government had refused to 
sign, tesetded neariy a million rdiigees from the communist 
nordi, carried out a land lefocm firogtainnie that was sucoess- 
ftil, within its limits, and had made considerable progress 
wiffi eoonaink develo|iment when the communist guerrillas 
struck again in 1959. 

It was after tins that the defects of Mr Diem’s qualities 
became an insuperaUe obstacle ro victory.. Mistrunful of 


assisamts outside bis fem^ drde, he began to lean mote 
and more on bis brother Ngo Dinh Nhu, an intelligent and 
subtle diatacter whose concept of g o vernment was oonsiiira- 
torial and repressive. Brave thoD{^ Mr Diem vras iq 'tite 
fece of armed enemies, he could never, by all accooniB,.{ilndc 
up die courage m stand up m his masterf u l sister-hhiaw, Mrs 
Nhu, who had made herself the chamiiion of Vietnam's 
women. She, by baniut^ concubinage and (fivoice, gambling 
and dancing, deprived the easy-going CochinchineK male of 
mudi that Wl made him fCel he was better off than his 
countrymen in'HO Chi Mhdi's austere and {lathanical northern 
rcfiublic. Mr Nhu, on Us ride, organised die quaindy iiamdl 
party dt the Personality of the Worker (Can Lao Nhan Vr) 
as a kind of supidementary inteUigence agency, promoted or 
moved army officers from place to place according ro the 
degree of their loyalty to him (thereby creating the refeot- 
menn that exploded last week), and sent tens of thdtasaods 
of Vietnimieae to re-education camps or gaoL Such internees 
were labelled “ commiitiists ” even when their only {xffitkal 
sin was ofipoaitianm dictatorship on liberal grounds., Intbese 
citcumstaiices, this year's mounting Buddhist demonstrations 
became a chatinel for general diacontent, and Mr Nhu's policy 
culminated in the August raids on the pagodas. 

If this were all, it would be merely one cxam{ 4 e among 
many of domestic tyranny. But soudi Vietnam under die 
Ngos was a theatre of war, and the brutal fact'is that under 
Mr Nhu's repression the Vietcong guerrilla!!, who numbered 
only three thousand in 1959, grew to mMrly ten times that 
number. The Americans, dec{)]y involved in the war aruJ 
heavily committed to a {wUcy of victory, must ask themselves 
how far their own errors of judgment and tactics have ccxi- 
tributed to this disheartening situation. During the quiescent 
years that followed the Geneva setdement of 1954. the Viet¬ 
namese army, inflated in numbecs during the earlier cwiflicr. 
wiw (ri ^ily ) streamlined under American advice and con- 
v er^ iWra h defegee f orce. Tliis fofce. however, 

was con£tioncd to mm an eventuality—invasion from the 
iKMth—that never materialised. What did hafipen was the 
present war, in which infiltrations of communist military and 
{xditical agents and war material from north to south through 
Laos play an important {Mrt, but which is in the main fought 
by guerrillas recruited in the south itself. 


L atk in 1961 the situation had become serious enou^ fer 
President Kennedy to send General Maxwell Taykr to 
Vietnam at the head of a hi(h'PO'*'cred miasioo to fi^ out 
what needed to be done. The outcome was a vasdy increased 
American military commitment stopping just short dt full- 
scale involvement. Desfiite the presence of 144)00 American 
military “ advisers " (who ate increasing combatants deqiite 
their label) and an expenditure of well over $i million a day. 
the Viet Cong continue to recruit mote guerrilla fi^tets, and 
to seize more arms, than tiiey lose. In the face of tiiis central 
fact the optimism of the M^amata-Taylor report in Septem¬ 
ber (which envisaged a possible military victory accomplished 
or on the way by the end of next year) was puzzling. 

Full military victory, it must by now be {dain, is im]xissib!e 
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short of an invasion of nordi Vietnam, which, in turn, 
would create an immediate danger of escalation, given China’s 
presence in the badcgiound. Tte extermination or capture 
the great majori^ of Viet Cong guerrillas in south Vietnam 
is not an impossil^ty. But this can be done only if the new 
Vietnamese government and its American allies learn the 
lessons of the past four years (and study the experiences of 
the Frendi a decade ago and of the British in Alalaya). Mr 
Nhu understood that his rural population had to be separated 
and protected from the guerrillas; hence his progranune of 
strategic hamlets, the defects of which in practice are discussed 
on page 531. Merdy to isolaie the villagers from the com¬ 
munists is not enough; they also have to be won over politic¬ 
ally. And a govermnent beaded by a Buddhist and a 
southerner, like Mr Tbo, is at least more likely to do this than 
one dominated by Catholic northerners. 

The Americans on their side have been reluctant u> see 
the parallel between the French experience in the nineteen- 
fifties and their own ten years later. The Viet Cong may be 
communists, but they are also Vietnamese; there are no 
Chinese or Russians fighting with them. On the government's 
side, however, the American presence is all too visible, as 
was the French presence in its day. Thus the communist 
argument that the government forces are “lackeys of the 
imperialists'* looks uncomfortably plausible. Unlike the 
children of Victorian parents, the American forces in Vietnam 
need to be heard but not seen, lliey should provide the 
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material and technical means d winning the war (aa the 
RussianarCUaese and (Czechs do for die Viet Cong), but they 
should leave the fighting to the Vietnamese; in that case dicy 
could well be fewer than they are. Only the Vietnamese 
themselves can win, because o^y they can obey Mao Tse- 
Tung and merge with the population like a fish in water. 

If these principles are understood and applied, there is 
no reason why success of a sort should not te achieved. It 
would not amount to the “ victory ” so long and ao vagudy 
talked of, while north Vietnam and China remain undn 
communist rule. But it would be a aabilisation or contain¬ 
ment diat could hedd for many years. North Vietnam has 
its own economic troubles, and may not be able to go on 
supporting the Viet Gong for ever. 

Such an analysis is consistent with the peace feelers lately 
put out by Mr Ho Chi Minb's communist government Re¬ 
unification in peace and neutrality sounds temptingly simple, 
but in time would amount to handing the whole of Vietnam 
to communist rule. General de Gaulle latdy lent his prestige 
to such a solution, for reasons mote anti-American than pro- 
Vietnamese. But as President Kennedy has pointed out, it 
is the Americans, not the French, who are now beating the 
foreign brunt of Vietnam’s trembles; and the Aqiericans are 
playing to win. The neutralisation of Vietnam therefore seems 
a remote prospect. American policy has helped to get rid of 
what had become the incubus of Ngo family rule, but it has 
not got rid of its involvement. 


What Now for the Lx)rds? 

What effect will the events of 1963 have on the future roles of 
both Houses of Parliament? Some tentative guesses . . . 


T hf. Peerage Act,, 1963 ^ has already made a bigger mark 
on British history than any of its sponsors or of its few 
original critics expected. It is by now a familiar curiosity 
that Mr Wedgwood-Bonn created the present Prime Minister, 
and that Sir Alec Douglas-Home could not have acceded if 
Mr Macmillan had retired in any other year but 1963 ; by 
mid-1964 the former Earl of Home would have stayed on 
100 long as a lord to be able to exercise his right to renounce 
his title under the rather pettifogging timetable set by the Act. 
But now that the system of renunciation has opened with 
this dramatic thump, speculation is turning to whether this 
very fact may lead almost unwittingly to major long-term con¬ 
stitutional changes: including eventually, some have sug¬ 
gested, even to the abolition of the House of l.ords and of a 
bicameral parliament in Britain. 

This is a matter on which one can only hazard long-term 
guesses. Our own guess is that the events of 1963 will proba¬ 
bly lead within less than a generation to the abolition of the 
right of hereditary peers to sit in the upper house and possibly 
eventually to the abolition of hereditary peerages as such; 
but that—contrary to the usual assumption—^this may then 
actually make the upper house of Parliament more important 
than it is now, not less so. 

Now that a hereditary title is no kmger an obligatory inheri¬ 
tance, it may slowly edme to be regard as rather unmodem 


to accept one. But this will probably happen only very slowly. 
Although many heirs to titles are radical-minded in tl^cir 
twenties, they are generally fairly conservative-minded when 
they reach their forties: and a random check through 
the current House of Lords list confirms that it is at a median 
age in their forties that most peers succeed to their titles. 
This is u consequence both of primogeniture and of the relative 
longevity of their fathers. Still, the events of 1963 have set 
a fashion for politically interested aristocrats to renounce their 
titles. The immediate consequence is that more and more of 
the hereditary peers entitled to sit in the upper house are likely 
to seem to be those who are not especially interested in work¬ 
ing there. In the medium term this seems likely to lead to 
legislation designed to keep them out^ but in the shorter term 
it will probably lead to more and more of the benches in the 
Lords being filled with life peers. 

As more members of the Lords become men who have 
got there on merit, the trend may well be for that House to 
become gradually more important. Add to this the declining 
significance of the Commons as a forum for questioning 
ministers (thanks pardy to television and other modem 
media), and the long-continuing trend in Britain towards a 
cabinet system of government (as checked by Parliament) 
rather thu being a pure parliamentary system as such. It may 
very well become commoner for prime ministers to recruit 
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tedmocnt cabinet oiinuters firom tbe tanks cf (tiatingiitahed 
men outside tbe Gooniooa, as tbe Aniericana dRi for enooiile, 
a Labour cabinet could obviously be sttengAened by oo> 
opting such men as Lord Robens and' Mr Gcmid Garner. 
Rathn than go through the trouble of finding by-decdon 
seats for these men, prime ministers might come to consider 
they were according sufficiently with parliamentary tradition 
by putting them into the newly prestigious Lords. When 
they are ffiere, it may then be seen that they have mote dme 
to carry out their cabinet duties more effidenily than ministers 
who have scats in the Comnxms. Mote and more ministers 
from the lower house may then want to join them ; perhaps 
eventually—odd though it may seem to say this in a wedc 
when the l^rime Minister is coming down from Lords to 
Commons—it might not seem too anachronistic for the over¬ 
burdened Prime Mimster himself to be in the upper house. 

The House of Commons mi^t then become largely a 
legislative body, like the American rnwgrwM. No doubt it 
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would not opemte quite on the duinsy and drstsuctive 
Ame r i c an system. A majoriqr of cabinet ministers (including 
a leader of govenunent business) will presumably still stay 
down there to help puds the legislation throu^ and party 
discipline will certainly remain tight; the government will still 
be formed by the party that wins the majority of the seats in 
the lower house at general elecdons, even if the prime minister 
himself does not necessarily always bother to fight a lower 
house seat. 

'rhis is all very hazy spcculatioo, and a lot of parliamenury 
democrats will horrified at the mooting of it. Certainly 
few MPa who voted for the passage of the Peerage Bill foresaw 
this as a trend that they might be setting afoot. But can 
anybody now be categorical in dismissing these presentiments 
as utterly absurd? And is presentiment—with its implication 
of a foreboding of evil—necessarily the right word ? It would 
be interesting to hear MPs*—and ministers’ or es-ministers’ 
—own reactions. 


PARU AMEWT 

Awaiting 

P ARLIAMENT rctums Oil Tuesday for its 
last session before the general election, 
and the Commons will presumably be graced 
by the return of Sir Alec Home after an 
absence of twelve years. Some doubt has 
been expressed about his ability to stand 
up to Mr Wilson's assaults. He may make 
some gaffes on matters of individual detail, 
but Labour would surely be unwise to 
regard him as easy meat ready to be 
dcUvered up to them. Effective House of 
Commons men are more usually bom than 
trained; and it is one of the ironies of 
modem parliamentary democracy that an 
air of completely unblustering setf-oonfi- 
dcnce, which is the most essential attribute 
for a Commons debater, is more often bom 
in die great castles of Britnn than almost 
anywhere else. The Tories seem to be 
increasingly confident that Sir Alec will 
confound m critics for a second time. They 
are even hoping that the same will be true 
vH Mr Sdwyn Lloyd, who is bounding 
with confidenoe and hi^h spirits, and whose 
buoyancy and imperviousness to criticism 
may do something to make up for his lack 
of flexibility and dialectical skilL 
Mr Lloyd's primary task as Leader of die 
House is to get the major menunent bills 
safely home by the end of March, leaving 
the way open for the budpt and the finance 
bin, mllmved possibly by an immediate 
ekctioiL The budget is luccly to be intio- 
diioed on April 6 or 7, and the finance bill 
could be out of the way by the end of May, 
allowing the election to be held in June. 

If the finance bill was exceptionaUy diort, 
it could be de^gwtefaed more quiddy, with 
the eleakm coming in the middle of May. 


Sir Alec 

Rightly or wrongly, most MPs still think 
that such a May or June election is most 
likely; in any case Mr lioyd must hy his 
pvliamentary {dans on the assumption that 
Sir Alec may want to go to the country then. 

It follows that the time between now and 
the spring will be fully occupied. A spate 
of govenunent reports await parliamentary 
inquisition. The Denning report is now 
politically a dodo, but the Opposition will 
have to go through the motions of debating 
it. More important will be the debates on 
the Robbins, Newsom and Trend reports, 
although they arc unlikely to give rise to 
much legislation. Whatever its uldmate 
intentions, the Government will not need 
to introduce a bill to raise the school leav¬ 
ing age this session; and on the question 
of setting up a new ministry of hig^ 
education, the cabinet is obmusly stOl 
divided. Lord Hailsham, perhaps not 
entirely dispassionately, chimipions the 
step ; Sir Edward Boyle is equally adamant 
in opi^tion; other cabinet members are 
wobbling. 

The Sessiott*s Bills 

E ducation apart, parliamcntaiy priority 
is likdy to be given to housing. One 
of the first bills of the new session may be 
that to impknieiH the last housing white 
paper, amogihening the power ct feed 
aiulioritiet to prevent the rise of further 
Racfamairi; and requiring some private land¬ 
lords to improve their rented properties. 
Laodferds wbo do thus improve thor pi^ 
perries thould be given greater freedom to 
raise their rents; one of the dearest tests 


of the Government's courage will be how 
far it permits this. Another early bill should 
be the Industrid Training Bill, setting up 
training boards for skilled workm in major 
industries. Provisions laying down mini¬ 
mum standards of compensation for redun¬ 
dancy may also be included in diis bill, 
but it would be much better if they were 
not; unemployment benefits under the 
ordinary nationd insurance scheme ought 
to be raised sharply instead. Hie Govern¬ 
ment is going to sponsor a bill increasing 
the Home Secretary's powers over the police 
and implementing other rccommendatioos 
of last year's royal commission ; die right 
amendment to make to this bill would be 
one requiring complaints against the police 
to be investigated by some independent 
body, instead of referring them to the 
police's intemd disciplinary procedures. 

Time is to be found for a bill compensat¬ 
ing victims of crimes of violence, which will 
probably be given higher priority than one 
providing for the recovery of costs against 
the IcgaUy aided. The Government will 
also have to redeem the pledge of Mr Boyd- 
Carpenter at Blackpool for the introduction 
of a rates remission scheme for some hard- 
prewed seaside resorts, and with spml pro- 
viaons for other areas with a hig^ pro¬ 
portion of elderly residents. Legislation 
will be needed to concentrate the powers of 
the present service ministries in me hands 
of toe Minister 6 t Defence. A batch of 
decofenising biBs, for the most part imple¬ 
menting decisions already taken, is also on 
the Stocks. 

^ Lloyd will need all bis skill apd tact 
to get this load of legislation through the 
House. Provided he is not too provocative, 
he is not likely to have a very fractious 
Opposition m deal with; Lab^ kaders 
wfll be anxiouB to show themselves off be- 
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' foie the deconate u reapoinibie and sates* 
■ manUkc. Mr Llnyd w dao need tiiiK. 
The first part of the sesshn mqr wdl go on 
until Chnstmas Bve, and MPs will ntnfiy 
be surprised if dicy also find their Quistinss 
vacation curtailod. They hare after all. 
willingly or not. enjtqm an - extended 
autinnn holiday. 


leeovcty sinoolast May; if^agunst the fote- 
casu of the pollsters^ we Todes have 
actuslfy held the seat it would be right to 
talk of the awh^ bock to them in dwse pros- 
petous areas as already verging on the 
dramatic. 


EUROPE 


BY-BUBCnONg 

Kinross and Luton 

K imtoss and Luton weie both pdHng 
on Tfantsdqr; dm resoita win have 
been annonnoed by the time dris issue is hi 
many readers* hadds. Even the most 
stntisticaB3Nnhided of anri^rsts must feefa 
little chary of taHdng of any ** bogey seoce ” 
fbrKhnoss. A by>decdon in a'near-feodal 
Sootthih seat in whidi the Conservative 
candidate is abeady Mme Minister of 
Vriudn is fortunately uiqweoedenied. But 
perhaps the best yardstick h to remem b er 
that Iw time die Liberals* Mr MOIar atood 
in idnross—fai die near deaiMieat general 
deetkn of 1950—he came second to a 
Tory who won a majority of just over ifioo 
and secured some 55 f>er cent of the votes 
can. Sir Alec Dougias-Hame wifi have 
done rather badly if le has not qiproxi- 
matcly repeated that performance. The 
Liberals will have done disappointingly if 
they hm nor come second to him. Bu^for 
vriiat it is worth, die Daify MaS Nadonai 
(^nnion Bdl on Wednesday was sugnsdog 
that Labour might creqi into secou {dtee 
with a net swing ftom the Conservatives 
Gompatod with 1959 of rather over 10 ^r 
cent, which woidd be above Labour’s recent 
by-election average; if they have done, so 
mudi for those who believe diat the per¬ 
sonal quality candidates in by-deaions 
is always ven important. 

In l.uton in 1959 Dr Charles Hill woo for 
(he Conservatives with a majority that 
would require a 5.-i per sent srraig to 
I.abuur iq overthrow it. T.ii8t Mondiqr the 
Deify Triegrapft Gallup Poll in the con¬ 
stituency was showing a net swing of til 
per cent m Labour; on Wedneraay the 
Daily Mail National Opinion Poll was sug- 
gesring that this might have narrowed to 
bettveen 7 and 8 per cent, which is neater 
to the recent by-election average. Either 
result, of course, would be enough to give 
Labour the seat as well as being a long way 
' above the per cent national swing that 
Labour would need to win the next general 
elcaitm. The Gonremment ararted in a weak 
position at Luton. Hitherto prosperous 
motorcar areas like l.utDn and Birmingham 
haw' been showing above-average swings 
against the Conservativm compared with 
1959. preciady because in 1959 the Con¬ 
servatives were doing quite except i o n ally 
well there. The borou^ decdons in 
Luurn hat May, like die aafy Tdagn^s 
Gallnp Poll im. Monday, were ahoinng 
Labonr in a had of rather more than 13 per 
cent over die Todes. If die Oo ns er va riv es 
have kqx Labour’s mdority down bdow 13 
per cent they will be able to talk of aome 


A Plot Thickens 

D r mansholt' ha$ fairly put the cat 
a m o n g the jngciins with his radical 
^posal for a Eutopsan grams pedky, pcc- 
pi^ atnoe the summer and put to the 
ministm of the Six at their meeting on 
Mondqr and Tuesday. This is abim£ndy 
clear bom dm, German confusion described 
^ our Boqn comespondcot on page 556. 
The European Commission^ plan has two 
dottiinaiit fcabues. (hie is thatp lottog hope 
of ieachihg common European grains prices 
gradually 19^9 it now aims at penonn- 
mg the surety m tme blow on July 1,1964. 
The shodt wcdild.bi: cushioned by pcoduccr 
subndics ibr die higb-priecd farmers (in 
pardo^r in (jermany) and by consumer 
subsidies in countries such as France where 
the prevailing srain prices arc lower. The 
other feature is that while wheat prices 
would be hdd to what will probably prove 
a moderate level, midway between the 
Fiendi and the German, those for secondary 
grains will be put near the top of the range, 
on the ground that it is in the coarse grains 
that the future mathet lies. 

At the present, the main obstacle amoni; 
the Six to Dr Mansholt*s proposals Is the 
German attitude. The German farmers do 
not want their prices cut at all; and with 
an eleetkm pending in 1965 the Christian 
Democrats, from Dr SchrtSder to Dr 
Adenauer, arc fistening to them. Yet, in the 
last resort, it is hard to see die fanners 
resistt^ to the death proposals which re¬ 
duce Ckrman wheat pnccs by 11 per cetit 
Gertainly, bur barley prices almost nor at all. 
It is also difRcuIt to see Gcrmainr^s partners, 
aching for the German market, finally reicci- 
ing somcthitig like the Mansholt pl;m. 

Thus the proposals arc chiefly a problem 
for the Kennedy rouiid of taritt talks. 
They would raise French prices 17 
per cent for whtsii and nearly a third for 
fodder grains. Admittedly, inflation has 
swdlcn French wheat prices by 35 per cciii 
in die last five years—so that if those pro¬ 
posed by Dr Mmsliolt were held, even for 
a short while, the incentive to increase out¬ 
put might w'ell be far less than one fears. 
But this hopdhil view KU|ipo8cs continued 
inflation in France (which is plausibic') and 
that Eumpean prices arc actually held 
(wUdi is leas likely). Thus, at some pemit, 
the five seem bound to face the feuming 
choice of altegianoe to 1 Europe intoxicaced 
by (jcneral dc Gaulle or to the Atlantic 
partnenbip implick in the Kennedy round. 
Diplomats in almost all the capitals are try¬ 
ing m find die gap in dm vicious drelc. But. 
at first sight, and subject to further in- 
vesdgarioo, the'Manriiolt plan seems to turn 
die screw a litdc rioter. 


UN AND CXIMMONWEALTH 

Czechs and Balances 

N ext year there wfll, for the first time, 
be no (jommonwealrh counm, mrc 
from Britain, in die Security Councu. That 
is the cffca of the Assembly's dedsion on 
November xstto break the deadlock between 
Ckodioslovalda and Malaysia, which had 
been contcndii^ far a council scat, by slit¬ 
ting the two-mr mm betwoeo tlieiii. ^0 
Czechs get me first year. 

The great powers' original understanding 
on aUooadon of the six elective scats is thus 
farther ecoded. This gave two scats to the 
Ladn Americans andnne each fo Ac Middle 
Esst, the OoataKmweatab, and western and 
eastern Butm. It knade sense in 1945, when 
diese grainpings covered vinoally all the 
founder membm. It makes no sense ;kiw 
that thcK- are 29 African and Asian mem¬ 
bers that are ndther Middfe Eastoni or 
CommonwealdL The okf formula in fact 
broke down in 1957, when no ca.SL European 
-^;Coinmura*8t or non-oomiminist—got a scat. 
Since then the splitdng of terms has become 
a routine; die Sovfci blbck has been 
represented in aliefnatc years, while the 
Asians and Africans have' obtained cither 
two or three sedts. 

Ceylon and 'Ghana have fur four years 
filled the C!tmimonwcalth scat whik also 
helping to satisfy the Afro-Asian demand 
for representation. Now, however, an ex- 
French republic—Ivory Coast-has been 
eketed as black Africa's council member for 
1964-65, and the Commonwealih succession 
has been broken. Whik African and Asian 
(jommonwcalth countries can stiU count on 
getting a turn in a scat, wha; of Canada, 
Australia and NeW Zealand, which have 
kng pulled' useM weight in UN affairs ? 
Russia still blocks the enUrgement of the 
Council, which the majority wants. 

It is, of course, aigiiabic that no 
sane government Vrould want a scat in a 
council whose status has visibly declined, 
and whose members, when ir docs face a 
decision, often visibly wish they did nor 
hai*c to declare themselves. Bur, regardless 
of the governments' feelings, while the 
Council retains even a modicum of effective¬ 
ness it ought, obviously, to represent the 
total membership as best it can. There is 
a case for more splitting of two-year terms. 


YKMHN 

Mission in Handcaffs 

N oihh>y, least of all U 'lltani, hu a gtHi J 
word for the job that was handed out 
in June to the United Nations obser\t:r 
misaan in Yemen. The 150 Jupuhvs and 
Canadians who make iq> the team were 
toU to restrict iheamelveK u> obecrvins the 
disengaiement of S^uifi Arabia and the 
UnitA Anb Republic from Ycaaen's civil 
eonflict. Their job bmtne sfanpler. but 
even less useful, when it bacamc idear that 
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however much Bjgypt would like to cue 
down iu oommitment to the Y'emcni 
govemmcDty it did not yet consider ii safe 
to do *80. The Egyptians and Saudi 
Arabians together have been paying for the 
mission for two months at a time. Not 
unreasonably, when the last two-month 
period was due to end on November 4th, 
the Saudis said they did not see why they 
should go on paying the United Nations 
to observe something that was not happen¬ 
ing. On October 3X8t U Thant reported 
that this meant that the military mission 
would have to be withdrawn. The same 
day the Saudis, having swallowed a heavy 
AflKrican bint that the withdrawal might 
make it difficult for the United States to 
provide Saudi Arabia with an air shield 
against pcmbic Egyptian bombing, came 
through with their share of the money. The 
Qiissimi gut a two months* reprieve. 

Given the narrow limits ol the team's 
mandate, is there mudi point in the 
reprieve ? Probably yes, both for Yemen's 
sake and for the Ul^s reputation, since the 
mi8sion*s withdrawal was being represented 
as its ** failure.’* Usefully, the pnnciple of 
a UN presence has been established : in 
his report, U Thant said that even if his 
military men were withdrawn be intended, 
with w agreement of the countries con¬ 
cerned, to keep a civilian mission in the 
area. He did not make it clear what these 
civilians would be doing, but distraught 
Yemen offers plenty to do. 

This is the more important side to the 
affair. By all means keep the military 
observers—or at least a nucleus of them— 
for the time being, since their retreat could 
be made to look a badiward step at a time 
when there is at last hope of the Yemeni 
factions moving toward some kind of com¬ 
promise. But die UN's contribution mi^t 
be more (Hutiiive if its mandate could be 
stretched to helping to end hostUides, 
rather than just reporting on them. 
Negotiations arc going on between the 
Yemeni government and the tribal leaders 
in the rebellious north. If the United 
Nations at this point could provide tactful 
help, diplomatic and perhaps materijd as 
well, it could be much more effective in 
getting the Egvptians out than by counting 
the non-disappearance of their helmets. 


F.CONOM1C POLICY 

Please Expand 
Construction 

T HIS battle in Whitehall between the 
but^ant expansionists and the mild 
cautionaries is in danger of being patched 
over by a mistaken compromise formula. 
Tire done thing for ministers to say just 
now is that, although there is plenty of 
scope for general expansion, Britain must 
be particularly careful not to overload its 
conotruedem industry. The second part of 
iihtB argument has its roots in a strange idea 
longai^ firmly held in the British Treasury: 
namely, that the construction industry 


dNNdd always be icgoi^ as somcihiog of 
cspedally immutable size. 

Ii fact, however, the ability of pardcular 
inAistries to expand so long as there is any 
general slack—what economists call their 
**elasticity of supply”—depends on two 
factors: on the extent to which production 
thore can be expanded by the introduction 
of new capital, and on whether the industry’s 
labour force is also expandable. At the pre¬ 
sent stage of tcchnologi^ revolution the 
marginal physical productivity of new capital 
in construction happens to be especially 
high: at a guess, it is just now highu than 
in any other major industry, except possibly 
(and unfortunately for die subsidy bill) 
agriculture. Witness the wa^ iff which 
lUdderminster Borough Council, by using 
modem methods of pre-fabricated construc¬ 
tion, has this week opened a X2-storcy block 
of 44 modem flats which had been com¬ 
pleted in seven months (half die usual dme) 
at much reduced cost (see page 582). And, 
while no expanding industry finds it easy 
to expand its labour force like a concertina, 
construction is luckier than most because 
so many of its labourers are mobile Irishmen 
who arc apt to be wafted in or out of 
Merseyside or Donegal by the lightest 
winds of changing demand. 

This relative elasticity of supply in con¬ 
struction has been an observable feature of 
past trade cycles. But there is an e^dally 
important reason for making die point early 
this time. During the next boom, construc¬ 
tion may (and probably ought to) be the 
biggest new growth industry we have. 
Twice during the Ginservatives* twelve 
years of office some people in Whitehall 
have wanted to check a construction 
boom discriminatingly by imposing build¬ 
ing licences, and have been held back 
at the last moment only by the Conserva¬ 
tives' fortunate dislike of all physical con¬ 
trols. It will be very dangerous if anylxxly 
ill Whitehall is now starting to write the 
same sorts of memo again, lest by the lime 
anybody thinks of acting on them a I.abour 
government (which vrwM feci doctrinaily 
drawn to licences; might be in power. 

POI.ICE POWERS 


Ckatige in the Rules? 

L ord shawcross this week in Leeds 
I condcmiiod the '' kid glove methods ” 
supposed to be used against criminals by 
the English police and judiciary. The 
following day, a monstrous tale m police 
brutality emerged from nearby SheflSeld. 
A Home Office tribunal of inquiry, set up 
to hear the appeals of two detective 
constables against their dismissal from the 
Shcflfield police force for using (among 
other things) a rhinoceros-hide whip on 
suspects, not only found their dismissal 
fully confirmed, but implicated more senior 
oflms as well. 

In his unfortunately dmed attack, Lord 
Sbaweross’s principal target was the judges’ 
rules that govern police behaviour dumg 
investigations. The first rule lays down 
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that when a police oflBoer is endeavouriim 
to discover the author of a crime, there u 
no objection to his putting questions in 
respect thereof to any person, whether 
suspected or imt, from whom he thinks 
usaul information can be obtained.” The 
second rule states that, whenever a police 
officer has made up his mind to dbarge a 
puson with a crime, he should first caution 
him before asking any further questions. 
Other rules forbid the police to suggest that 
they have proof of a person’s giult, or to 
confront prisoners with each others' state¬ 
ments in order to obtain adnnisskins. The 
rules are perCmly reasonable in themselves 
if the proteaioo of the subject’s liberty is 
the first considenitw. But in fact—in the 
minds of many policemen faced with 
dangerous and mten deliberately provoca¬ 
tive criminals—the liberty the subjea is 
hardly die first consideratkin. It is bkausc 
judges’ rules are fairly obviously and 
frequendy disobeyed that some argument 
has now emerged for changing them. 

Lord Shawerore apparendy hankers after 
a full-scale in^sitorM system of justice, 
in place of the English system under which 
the judge is “more hke an umpire in 
English gaines’’—hardly, one may feel, a 
true comparison. A sudden full-scale diangc 
of dus sort is inconceivable; so is 
a system of preliminary inquiries before a 
juge d'instrucHim —a junior judge with 
power to interrogate potential wimesscs 
and suspects—because the Englidi legal 
system provides no comparable class of 
judicial ofiidals from whom juges dHn- 
struction could be drawn. But here Lord 
Shawcross argued for a procedure of 
preliminary interrogations before a magis¬ 
trate, in camera, the evidence obtained 
being available for detection but not sub¬ 
sequently admissible as evidence in court. 
There is indeed something to be said for 
this suggestion—not only on the grounds 
put forward by Ixird Shawcross, that it 
would make the detection of crime more 
efficient, but also because it would make 
possible some searching^ interrpgadon of 
suspects in front of judicial Offidals instead 
of in small back rooms. 


AGRICULTURAL POLICY 


Up Com, Up Horn 

I N an address to a farmers' group on Wed¬ 
nesday the Minister S Agriculnirc 
referred anew to the accommodatm which 
the Government is at present seeking with 
overseas suppliers of cereals and meat. 
Broadly, he said, the Government is think¬ 
ing in terms of fixing minimum import 
prices for cereals, while for meat, it hopes 
to protect domestic fanners by quantitative 
rather than fiscal arrangements. It is worth 
considering this policy in the light of the 
possibility that by next year the Government 
may again fed obliged to hold down indus¬ 
trial exponsioo, for fear of inflation and of 
balance of payments difficulties. In cereals, 
the new a^cultural poficy’s contribution 







,-v A ' - 


ST . 


V 












1 ®"^- 










i" 




Next time yoii’ie Tokvo>bound, Air France offers ymi tlie 
choice of two ways of itoinK there—the fast, direct route 
over the pole, or the Faistcm Epicurean route, with a fprntlc 
dawdle by the wa>'side. Both wnys, you get superb Air 
France treatment and comfort, both wy% you fly Caravellc 
to Paris, then Boeing for the rest of the jwimey. Hliichcvcr 
xvay you go, or come back, the fiire’s the same—and you 
can choose from owr 20 stop-over points on your through 
ticket. 

Full Jetaik from your TrareJAgeul or nearest Air France offiee 

LONDON: IN Nsw Band ttrssL W.l. OROivsnsr MSB 
•IRMINOHAM: OEN 9UI/4 • MANCHESTER: OEA 713I/'B 
BLASOOW: CEN SOM,* • DUBLIN: 7N7S 



Chairman: 

David John Robarts, Esq. 

Deputy Chairmen: 

Sir Frederick William LeKh-Ross, 6.C.M.6., K.e.s. 
The Right Hon. Sir Percy James Grigg, K.c.a, K.C.8.L 

Chief General Manager: 

W. Lynn 

Joint General Managers: 

S. B. Heys, F. A. Vaughan, 

R. F. Smith, W. B. Davidson, G. V. Jones 

Head Office: ISBishopsgate, London, E.C.2 
Overseas Branch : 1 Princes Street, London, E.C.2 
Trustee Department: 35 Basinghall Street, London E.C.2 










































550 


COMMENTARY THE ECONOMIST NOVEMBER 9^ 190' 


to the tMhnoe of psyments triU a ppa re nd y 
be tt adc foieign suppliers pkase to sell 
their grain to us at a pnoe hitter dum they 
trouid otherwise Inve adsed. Inmeat—<me 
of die tseigiitiest etements in the cost 
Uving-—the Ministry td Agriculture’s amtri- 
budon to inflation will apparentljr be to adt 
foreign traders to keep down dieir supplies 
to &itdn at least snflkienthr to 1^ 
domestic meat prices tm. Does no polidcal 
pern see the untoiabillty of dds policy into 
vhidi the country is now sBding ? 


NORTHiatN BHODIiMA 


Home Rule for Kounda 


TTow long ago it seems; but it was only 
yesterday that we had Mr Madcod, 
Mr Iwmbe, Mr Kaunda, and Sir Roy 
Wdensky doing batde for the contrtd « 
large areas of central Africa; when Mr 
Macmillan’s was the general ovetseeiog 
eye, and die Foreign Seoetsry, then Lord 
Home^ had his eye on Katanga and on 
Mr Tdiombe. 

And now? MrTdiombc^whowasintbe 
saddle last Nosanber, is now in ^ain, 
etemdly rocupendnc front an eternally 
cecent illness. Radio Rlisabcthvilk, until a 
year ago die chami»on of Mr Kaunde’s 
opponents, is to support Mr Kaunda. Mr 
Macmillan becomes a IvUUier, Mr 
Madfiod an edinnr. Sir Rw Wekmky, like 
the Cheshke cat, has ail but faded away, 
although his grin can still be discerned bf 
diose scaring haidenoii|jh at Sidisbuiy. TIk 
two who came out wph b turns outg ate 
(wildly unpreclictably) lord Home, now 
Mme Minister Sir Alec, and (inevitably), 
Mr Kaunda, who will be prime minister vi 
northern Rhodesia neat January. 

Some details of the constitution that will 
|dace Mr Kaunda in power were announced 
on Tuesday. For anybody who lecalls 
what happwicd last timcj how it has bap- 
pmed now is astonishing. Then there were 
ughly piMkised conferences in series, with 
dramatic flights to and from London, and 
Sir Roy on the point of charging in to 
Lusaka to arrest the Britidi governor. This 
time the pss once so bitterly fought over 
Iws c^ukdy been delivered to the African 
side m private conversations in Lusaka, 
followed by a short duplicated statement 
from the Cmtral African Oflioe in London. 


Mr Kaunda's new constitution replaces 
the findy balanced mathematical imnulBe 
of the present one with an assembly of 75 
roemb^ 65 of whom will be Afiricans. The 
ten seats reserved for Ruropcans are in¬ 
tended to poc^y the northern Rhodesian 
whites, who will probably be astonished by 
how soon even those seats will be whipped 
away the iiest constitution, llic ex¬ 
pected timetable now is: one-man-onc-votc 
dcctions in January, internal sdf-govem- 
ment under Mr Kaunda for half a year or 
so after that, Uhuru late in 1964. Is there 
any lesson in this for other pans of Africa ? 
Southern Rhodesia is the most likely quancr 
if there is. 


THE «FBCTATOR 

• • 

Macleod^s Weekly? 

T he key question to ask about the 
decision lo make Mr Macleod, MP, 
editor of the flagging Sptetotor is the 
one so far least put, and hatdest to answer. 
Is he going to be aUe, while sdll buqr iit 
Parliament and, peripherally, in the C3^, to 
do this big and new job of restodrig ^ 
paper’s influence, sides and revenues? To 
ask tbe question is to offer no sort of dis- 
respea to Mr Madeod’s qmditiet of nrind 
and character and articobteiiesi. But dm 
chief proprietor’s only escuse for ^ 
dcspitdul ucatmenc of the pw t e nt editer, 
Mr Hunilton (who has isaued a writ for 
wrongful breach of contract) wu that the 
Spectator was so batd^pieSBsd that it coidd 
not wait any longer for tbe shot in die arm 
that Mr Madeod’s appointmeot waa cs« 
ptxtcd to give. 

For another weekly p tfe t to say modi 
more than this would be misunderstood. 
For both personal and prctcs ri on a l reasons 
every journalist most be deq^ nahqqqr 
abont the cavalier way in nddun the diai^ 
has been brought about; but; equally, every 
joumalist (and not least The Eeonounst, 
remembering the tics generations tmo 
between its own Walter Bog d iot and & 
Spectator'i Richard Mdt IBettMO must wUi 
the Spectator well. cWari|y Mr Madeod 
has it in him to match the odier pditiciuis 
turned editor who conduct odier weddies. 
He will want to be not a name or a brand 
for the paper but its maker. Can he lenm 
to do it as he would widi in the rime, and 
will he be able to get the backing that be 
will certainly badly need i 


UAHOMKY 


Biaaaville ^tvaqqieiit 


malt diowi' 
anbwly faelt dlgd d^ 


N no less 
.die old. 

In Dahom^, Togo’s ndjdihaiB', the army 
chief. »C staff, Colond So^ took power 
on pnonm Rfldi. 1 m following day he 
announced dm Ibrmathin of a new govern¬ 
ment with the deposed ptinie nunister, Mr 
Hubert Maga, as minister ef jnirioe, forrign 
affiiin^ touiisni, public wonci^ poitt and 
tdegtaphs and tranqiert. Ottcoel Soglo 
(who took 00 Us dxMikkn deCefloe. fanenor 
alfoitt, security and infoaawoo)Mrild the 
Frenrii anmr hi XBt Mwidty to 

France is sdu a vitd ^ <f Ml inaltH)p» 
Looked at foam nrii^ ihe Irssoaa of 
these three tahee n s w tie: fifili Ifout itdecs 
not matter if ibkift. p iD- Ifa Mdi gvieni- 
ments ate oyerchtown dmr wfll' m to- 
placed by g ove mm e m e. tw nwndde'- to 
France; and, seooodfo, Geneial de 
Gaulle is not sodi a fool aa to be canidR 
usfaig Fiendi troops to iiptwld any Afoim 
govcmnieiit that cannot keep todf in power. 
But what hnipens if one dire there Is a 
tevointioa led by men who mink like the 
men of Aoos? 


SOUTH APMCA 

Durable Consumers 

I r we all stop buying South African 
oranges, and drink General Franco's 
sherry in preference to Dr Vetwoerd’s, will 
democracy come to South Afoica ? When 
the ^lestion. is put like that, tbe inter- 
nationd canq^ign to mount eoanomic sanc¬ 
tions agafaiat die Sooth African regime in 
the hm of ending aparthdd, looks its most 
ridicnloos.; The cunpsigiiaB pm it diC- 
fetendy: Unless somethhig non-violent but 
diMtie is done to bring Dr Veewoerd’s facial ‘ 
opwe i rioo to an end, will net a long, bloody 
and enoanona upheaval in aoodiem Africa 
be foevithUe ? 


French Rexfolutions 

J UST before Dahomey's October revolu¬ 
tion, radio Accra has told the world, the 
people were protest-marching in the 
streets of Porto Novo. One of the slogans 
they carried read: Vive la France!” To 
the Ghanaians this is further evidence of 
what they describe as ” neo-colonialism 
the perpetuation French influence in 
Friincc's former sXfrican colonics long after 
the granting of indqpnsndence. Whcuier or 
not the Accra commentator is right, the 
French presence in Africa is showing re¬ 
markable sticking power. 

The coup in Tt^ last January, for in¬ 
stance, resulted in a brief spdl of army nde 
followvMl by the installation of a govern¬ 
ment more solidly attuned to French ways 
of thought than its predecessor had been. 
In August the Abbe Fulhert Youlou was 
overthrown an army coup in Congo 
(Brazzaville). He had neen thought to nc 
more in General de Gaulle’s pocket than 
any ocher African save, petihapi, PkeakkaC 
Houphouct-Boigny of the Ivonr Coom. ScU 
the French troops in Brazzaville stood by 
and did nothing to rescue him. The new 


Those who prefer to put it this way do 
often fail to answer other rekvant questions, 
such as: Would sanctioni redly loake the 
Afrikaners give in ? ”, and ^Can sanctions 
really be put into practice?and ^*Bvcn 
if they couldg would the Kimx and Ameri¬ 
can governments play Adr neoesaary 
jMTts ? To find answers to these ques¬ 
tions, a London4»sed groups atmulated hy 
a South African edle, ia launching the 
''International Conference on Economic 
Sanctions against South Africa.” 

When the conference meets nest April it 
will discuss a dozen detailed papers which 
its academic and speciaHst members will by 
then have prepare, and which will diere- 
afkr be pubUshed in paperback form in rime 
for the opening of the ipAf Unked Nations 
Assembly. One question it is intended to 
discuss is that of compensating Britain, on 
whom the luraviest burden of a sanctions 
pc^cy would be likely to fall. Another 
question that may prove tridty ishow to put 
effective pressure on sudi ”goed friends of 
the Afriom” as President Novotny of 
Qnchodoivdda and 2Nao. Tse-TuQ| of 
Ghhut—whoso conntriei^ just lihc the 
‘*heaniettiiiiperidbts’'cf w We«i^ trade 
proflubly with Soudi Africa. 
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Big Minh 
Hatches 
His Egg 



FROM OUR SPECIAL CORRESPONDENT 
LATELY IN SAIGON 

A S OFTEN happens., the emotional hang¬ 
over of the Saigon cxiup brings more 
^headaches than inspiration. The fate 
of unhappy Pkesident Diem umI his evil 
influence, Ngo Dinh Nhu, uvas probably 
inevitable, and the good that Diem did 
eight years ago will doubtless be buried 
with him. That the United States did not 
actually take part in the coup is academic. 

The point is that, once the top Vietnam 
military brass was at last convinced that 
Wadiington would not intervene on Diem's 
side, th^ overthrew his regime with almost 
contemptuous ease. The elaborate security 
network in which Nhu had enmeshed t^ buteauciacy and die 
army command, the personal rivalries and mistrust that had been 
sedulously encouraged, could not prevent or impede a coup diat 
was approved and plotted by at least fourteen mflitary officers and 
has b^n acclaimed in city, village and farm without a murmur of 
discontent. The downfall of the ancient Syngman Rhee was by 
comparison a sturdy resistance. 

Nhu himsdf said, Coups are like eggs and must be smadied 
before they are hatched." The shdl of this smoothly laid egg was 
far tougher than the cement bunkers, heavy tanks and stout walls 
of the Gia Long presidential palace. If tte tragic Madame Nhu 
blames the Americans for the coup which has now destroyed the 
family she dominated, she must in all fairness also give them the 
credit for saving President Diem in the abortive November, 1960, 
attempt; in retrospect, American support then ckarly saved Diem 
from the South Vietnamese paratroopers who wavered after sur¬ 
rounding the palace. 

General ^ ^ " Minh has been wise—one had almost written 
well advised—to keep the mild Buddhist Nguyen Ngoc Tho on 
show as prime minister and to present an animated if cardboard 
facade of civilians in the new government. To talk of democracy 
and western-style suffrage in South Viemam paddyficlds is of 
course to talk Rotarian nonsense. This point was firmly and cm- 
rectly to your oonespondent in his last meeting in the Gia 
Long palace two weeks ago with the late Mr Nhu. The challeo^ 
to General " Big " Minh and Washington is to convince the ttfll 
unpersuaded So^ Vietnamese farmers that the coup has brought 
them a new people's government which can and trill end the war 
and whidi offers them more than the Viet Cong guerrillas offer. 
The average farmer has not the slightest interest in democracy or 
communism; he does- not understand, because he has never 


savoured, either way of life. He often docs not like the " strategic 
hamlet" programme which gives him a good deal of hardship 
and rcpremkin in the name of democracy. He just wants the 
shooting to cease. But the shooting must now be stepped up if 
the new " Big " Minh regime, with stiffened but discreet American 
support, is to prevail. 

At least one guy expect greater efficiency and, one hopes, closer 
identification of Saigon government with the people. But will 
the American ^advisers" in provincial centres now co-operate 
more heartily and successfully with radiant South Vietnamese 
officials? Has Mr Nhu's fiery revolutionary youth movement 
magically seen the light overnight and moved with unanimous 
relief and delight into the service of those who killed its leader? 
Will all the jealousies and rivalries of the army factions—^particu¬ 
larly the feelings of the younger officers, who must regard many 
of the generals of the "miliury revolutionary committee" as 
elderly Judases—be affectionately erased and resolved into a selfless 
united purpose ? Can General Paul Harkins, the tup American 
military adviser, who was violently pledged to " sink or swim with 
Diem," remain in his post? 

Answers to—and even firm speculation on—all these questions 
cannot reasonably be expected in the immediate hangover of the 
coup. The unpopularity of the Diem family needed no labourigg, 
altimugh the earnest ^orts of courageous and honest resident 
correspondents, blackguarded by some who should have praised 
them, were an uoconscionahle time prevailing. But the popularity 
of the new government has yet to ^ won and esubfish^. 

The indications are that the strategic hamlet programme, lauded 
naturally enough by those who have organised it, will now mark 
time. Over-extend^ hastily, the programme aAieves the worst 
of both possible worlds: it affronts the villagers without giving 
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them protection. But pmsuniably the military-coiiterikd govoti- 
ment will now get bock to hvd, unremiictfig 6nd pitfishiog oflinbat 
against the Viet Ging, with proper rewards for loqi commaldders’ 
merit and initiative, with less centralised control, wth fei^'cr chair* 
hiirne cununaiiders in Saigon, with less dependence on helicopters, 
modern artillery and American technical genius and more depend¬ 
ence on rough, dirty, rifle-shooting do-it-yourself tactics in this 
rough, dirty war. Then success will perhaps be reasonably 
ineasuced in the bodies of identified guerrillas and not the cynical 
count of hapksa fiutnen CMgiht and destroyed in indecitive fighting 
which tnakea peopk call only a f^gue on both sidejfc 
There tie two obvioiia and fatal errors whidi cwm this untried 
and uncertain new reginie will presumably seek to dvoid. One is 


to lend (uqr tobstance to^the-Mwiiianist Kne litut ilte Amricana are 
in oontiot and that the DknlhsephKrement is merely a running dog 
for Washington. 'Jlie other is a trusting welcome hone " to the 
exiles and expat rhiiea who hlve^been living corofbrcaUy in Prance 
and Switzerland and who are already expeccamly sniffing the winds 
of change from Sjigon. Under the tough Mr Cabot Lodg».% the 
Americans arc hardly likely lo allow (icncral ** Big " Minh to make 
the first error. But there will be no reticence by the exiles in 
attempts to lure him into the second error. Bt^ind all these tiangp 
over doubts and second thoughts dierc ahd togdia the poasfbflity 
of a second coup, projecting perhaps aninhe'r naive liuniaD-Iikc 
Kong Le neutralist ** saviour who would give the Viei Conp the 
ally they still need in Saigon. 


6IKIC1 

into Deeper Water 

FROM OISR ATIMM OORReSFONDBNT 

A proufdct of political admciifc hmss 
higli over the Greek hornui as sdetora 
and vanquishrd ydt xf> interpret the obacura. 
oracle of last Sunday’s dectioh rSflETWhtt^' 
did the voters mean? At bee value, the 
cdUcctive message is dear enough. By 
ilenytng dther of them a dear j^ianientary 
majority, the Gredts have tdd their two 
main parries—the Genute Union and the 
Mathmal Ridical Uuion^ wUcb under a 
variety of aliases have controlled Greece> 
fate for six decades -to pit an end 
to their passioDate • quarrellaBg and join 
forces at tiiis fascinating momeni in Greek 
history. 

. Much more was meant, of course. 'Fhe 
floating vote; which made a decisive switch 
to the Centre Union, plainly wanted to end 
the other party's ci^t years in power. 
Uncxp^tedly, the movement went so far 
as to give the ('.entre Union the edge, per¬ 
haps l^'ause the floaters caicuLitixl that if 
they were going to dip the Radicals’ wiqgs ' 
thev might a» well give the Centre Union 
a cnancc to use its own. This opportunity 
has eluded Mr George Papandreoii. the 75< 
year-old C^ire leatto, for nearly a genera¬ 
tion. Today he finds himself at the head 
of a minority f^vermnent which hopes to 
bocoine a majority one within the next five 
works by attracting Radical defectors with 
the bait nf power. 

Worse could have happened. The pro- 
communist RDA, which with thirty depu¬ 
ties MdlS ?. rhvCrcuvSuv jiuwcrrui bat;uiCuig 
position hetWiMrn the 140 of the Centre 
llninn and the 128 of the Radicals, has been 
prudently snubbed by both sides. Mr 
Papnnilrenu, whose experience with com- 
muniAs dates back to the fateful year of 
1944, knows better than to accq>i a helping 
hand from so far left. It is sigiiificant that 
the EDA, which in 1961 protested that it 
got only 14.6 per cent of the vote because 
of right-wiiq; intimidation, has uttered no 
conmiaint about its 14.S P-r ibiS time. 

If the cteCToritte was indeed calling for 
.1 coalition, it has e\’idently underestimated 
the pokonmis effects of the past two years' 



party sirife. After a brief outburst of dis¬ 
appointment on Sunday ni^r, Mr Kart-* 
mantis, the Radicals’ leader, has resolved to 
remain his party’s leader, but he stands 
aloof from the idea of a action. For Mr 
Papaudreou, who has incessantly accused 
ihc Radicals of beinir poli tically JSnj 

Ccnire-*Ra^caI ctraluion would be a negation 
of his recent political sermons. 

Mr Papandreou's hopes turn on the fact 
I hat the deputies who spent small fortunes 
on their election campaigns, and hope re 
recoup some of their losses, wiU think twice 
before supporting an anti-EVipandrcou mi- 
confidence rote that tnighr precipitaic new 
elections, lie seems determined to carry on 
ai least until iiarliamcnt reopens on Decem¬ 
ber nth and puts his government to the 
arithmetical test. The Centre Union is 
inclined to use this interim period for some 
drastic purging of officials who have 
entrenched memselvos o\^ the past eight 


years. Such an actiuq, which is ^rdl]f justi¬ 
fied by the Centra Union’s marginal victory, 
might unleash unpredictable reactions. 
Intolcranoe, after alC helped the Radicals 
towards defeat last Sunday. 

The post-electoral situation has resumed a 
PAUem of uncertainly wbkb was famitiar 
ill the early 19505—with one important d.tf- 
lerence;. Then, the !diock.s of political in- 
Aability mattered less because Greece was 
shored up by masm'c American aid. Now 
Greece stands on its own. srrfiggling to get 
itself ready for its future within ^e common 
market. A prolonged period of unccriainty. 
iiiig^t distract the country ffom the urgent 
business of' ensuring a rapid economic 
advance. - 

JORDAN 

New Connections 

T O.SSBD between the . quarrels of its 
sociativt Arab neighbors, Jordan has 
tumbled inso the new (but not unpre- 
cedentod) positioD where it is leaning 
towards Cairo atid away from Damascus and 
Baghdad; ^ pulling four members of the 
former pro-Ej^prian national sudalist puny 
out of politick limbo and putting them into 
Us upper house* the Senate King Hussein 
made R gesture Ira week of suppoitiug Presi¬ 
dent Nasser in his conflict with the Baath. 
'rtie ppospea of a posoiMe merger of Syria 
and Iraq under fi^Mat leaderahip faoei 
King Humein with the dango* of a ttrang 
Baatiiist mUeriow in Jordan. But whether 
he really thinks that this is a force that coul4 
iiim off hi§ rbrone is Far from clear. 
For the moment he seems principaDy^con- 
cetned to exploit the socialist scnisni, win 
allies among A NasseriA nadonaHsis, and 
break out Uf the isolation in which he has 
so long been stuck. 

Jordan’s new pro-Egypttan senators in¬ 
clude Mr Suleiman Nabidsi, wtui mi.t dis- 
iTussed* as prime ■ miniAer in 1957. Quite 
apart from icfiisc enthfisiaimK,'he was at 
variance with King -Huascip in wamiog 
diplomaiic relations wjih Russia. His return 

W ublic life marks the broadening of 
in’s international connections umidlx 
began when relations with Russia were in 
fact estafalfslied last July. King Hussein 
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So ID any 
i^coocl prod acts 

):)egi ii w jtli 
Slid I ClicDDcals 


Wmi a si^ bcpis to grow... 

M CnnmU LiiM's KrtnnhMd dockyaid. a giant crant- 
of a 100-ton lift, tnuMports and placm with clulir-uti 
incuion m heavy prefabricated aectione of which motlcri 
are huilt. Hue arane nine on ateel mile, bedded in m 
Epikote xeein compound, specified foritsoutstandingadhesioi 
to oonorete and metal, its great compressivo etnmgtb nn< 
dunenaional etability. Where conventional mortar beds havi 
crumbled under such h(«vy intermittent loading, the 'KpikoU- 
emnpound reaiainH resiliently durable and troublc'-freo. Koi 
Muy each problema 'Epikote' rnrina and Shell Technical 
SoMce have much to offer the engineer; as also have Shull 
oqpniptitteaucal^ dmmtcal aotvanle, detergents, plusticw and 
mM^u many indnatriee. Wftaftwr U U, fAem'e much to be 
h ehooting kemfy eon^OUve SM Chemicab. 


SHeu CHenicAL conaAav uiatiap> .AnuneoesM saws. i 


STREET, LONDON. W.l. SEMAIIO MN 
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TAKE OFF YOUR TROUBLES- 
LEAVE.THEM AT THE DOOR 


i tn rcniovlng their ehocs at the doer, the 
' loponcsc Mfcvc that thei| oleo leave outside 
all nmtociatf cores. Inside, eemfort and 
serene beauti|'areenthroned.The same 
atmosphere preiwMs aboard ifour JAt let 
Courier to Tokifo. Yeu.wlll remenfber the 
sunni| charm of i|our hostess, her graceful 
kimono, her talented hands that shape each 
small service into a work of ark You ivlii 
wont to fig ML again. 

MRm re renre Mr m Mi«t r« 

Towe Mr THC iM Ofm 

smier aowm ro MrM 

Alio frequent service* Trons PacHVc Tokqe te Haivail 
OfWf West Coast U.S.A., and throiii|hoiit South Cost A$Xcu 





For cjilVlc'i-i.-is, hiir roiinfors, sinlvs, 
rcfri^cralors ;i?m 1 \\asl]in^>inachiiius... 
,S(ainlc.ss sled is (lit* olivioiis clioii'u 
fWhcn Iiyf{i(|iiu anti uasu oi'niaiiilrnaiico 
are Ihc uiuiii ronsiilcralions. 



, TVAr/i you ihiuk of siainlrss slvrl^ 
think of Allrghrny^I^nyflo::, 
i WZ/A, the cx/H*rl aduice of llwir enyimu^rs 

V and. the pxteimne m/y/r of pwdurls offer, 

K ' ^ your tecKnieul problems can be soloed 
" , < with mgxtmiim ccommui, 

!. r' Allegheng^Loiujdoz is ah onjanisalion 
"fornwl by two emnpanirs • 

' '"whose/names are synonymous with ouality: 

\ Allegheny I^ndlum (Piiisburnh-l\*^A.) 

‘ '/.and Esperante^/^mndoz (Liege-^ikhaum), 

■" Together they combine interpationm skills 
' to slrenglhch tludr iradilumaVlcadcrship 
•3 in stainless sleet. 


i O. .®**®** slujiilcss sled in. your tudiislry 

GHouIcva^ de fielliJhionr, Brii&^c«'I*T6M8-^0S 


Solo agent for firf;il nril:iiii: .luhn (i.-iNlninirc IJ»T, 
(ircMl Bridge*, TipltHi. Stsifl's, 

Tcl. Tipton 2181 (10 ItJics) 
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hqpes IX) get aid fcom Russia to offset his 
disappoimmeut that Amerkao aid, though 
still substantial, is diminishing, and in 
gcncnil to strengthen his bargainuig pgwers 
Avith boUi Britain and the United Slates. He 
has had some anxiety lest'Britain should be 
tempted to cosset unduly the Baathist 
regime in Iraq in return for Baq’s modera¬ 
tion in reougnislng Kuwait and not 
iiationaliaing Itt <ril. It was the casing of 
east-west tenaiont diat gave him coinage to 
break out of his western ciide and tiy> 
again, for a plfioe in the neutralist dub. 

So far he has plawd hia hand duewdly 
cnou^ and in malong his moves towanu 
neutralism has not forfeited the friendship 
of Saudi Anbn. The cstnogement « 


JN'l'liRN/VTION.U. RlifOKT 

Syria and. Iraq* Jordan's natural trading 
partnets, has 1 m. him to set more store on 
economic agteements with the Saudi 
Arabians. The new trunk road that is 
plumed to run from Jordan to Kuwait, 
almost wholly through Saudi Arabia, and 
vriilch the Saudis will largely finance, is seen 
as a valuable new asset in expanding 
Joidsn's exports of v^etabks to the Persian 
Gulf. rdmilding itf the railway 
from Ma'an to Medina also takes its plaoc in 
this cooteit, dioagh its aim ii mom benevo¬ 
lent and propagandist than commeiciaiL 
Some exports to Saudi AraUa will prob- 
al^ be carried alot^ this railway; out it 
wilyMimaTilyfiilfil a dream, long dierished 
by luDg Sawl, of giving a hitting new fillip 


535 

to the pilgrimage to Mecca. At present 
pilgrims, numbn not nnidi more than 
aoo^ooa a year, the bulk of them oming 
from the Far Bast by dumer aircraft and 
sl 4 >. But many mote poor people woidd 
ttavd ftom die Ferdle Ciesoent (if la the 
poor idm ate deeply rel^hms a»l due for 
Mecca) ooiiM th^ « on a dieap ame over- 
iand route. The Siudb wtt nn te the 
line while Jordan tiqi|dies aome ubow. The 
oontiatt for oonattuctiaih wUdi was 
awarded to two Btiddi fitma laat week, has 
been made at a moment when Saudi Arabia’s 
recovery ftom its finandsl distress of five 
teats ago has pngieased so remariab^ diat 
It has moK money than it can qpeod on iu 
own devdopment dans. 


RUSSIA 

Back on the Fence 

B irthdays are not for lecriminarkin. This week’s celebrations 
in Moscow of the 46th anniversary of the revolution were 
heralded, In the now customary way, by signals from outer space. 
Pidyat I, the more manccuvrabk satellite, was a reminder that 
Russis Is still in the space race. Indeed, it enabled Mr Khrushdiev 
to make some suggestions for the score of a moonlight sonata he 
might play with President Kennedy. Yet though the Russians' pride 
at Russian achievements in space is real, the motto ” bread bdore 
circuses " has a bitter ring for them this year. These celebrations 
come at the end of a period that Mr Khrushchev would gladly 
forget. 

He has staked his claim to power and popularity on his champion¬ 
ship of a fteer and better life. But a combination of domestic 
failures and mtemational setbadss has tarnished this tepuution. In 
July, 1961, Mr Khrushchev was obliged to increase budget ex¬ 
penditure on defence by a third, thus teversing the dechne that had 
maikcd the post-stalinist period. But somebody had to pay the 
farmers the hi^cr prices that were designed to stimulate pr^uc- 
tion, and since the govemnnent's money was going on defence the 
bill was passed on to the consumer. In June last year, the retail 
prices of butter and meat were raised by more than a quarter. In 
September, 1962, die gradual aboBthm of inoome tax was put off 
until better times. The new emphasis on guns did not 'pfc\'ent 
the Caribbean fiasco of a year ago, or the public display of internal 
communist strife that followed. This summer’s partial test ban 
treaty may provide scop? for some saving of motiey, and 
opens the possibility of more important deals with the 
West. But diis success has been overshadowed by a 
disastrous harvest which has led to the virtual rationing of 
bread and to heavy wheat imports from the West. 

' These agricultural troubles are a bod blow for Mr 
Khrushchev, not least because he has identified himself so 
closely with the sucocssful transformation oS the Soviet 
countryside. His spocehes on the subject fill eight volumes, 
now on sale in Russia; foreign policy gets only diroe. 

Worse, this disastrous harvest, coming on top of four years 
of not very good crops, marks the bankruptcy of Mr 
Khrushchev’s favourite scheme for the xedamttion of the 
virgin hods, pushed through in the teeth of ** anti-party ” 
opposition. And the remedy now being proposed, the im- 
provcxnent of yields on existing cultivated land, mainly 
through huger supplies of fertiliser, is exactly what hit 
defeated opponents hlid urged. 


Mr Khrushchev is sot the man to take the blame for failures. 
Still, his governinent has to cope with the oonsequenoea. A apodal 
session of the party’s central cominktee had hcea aummoned for 
November to deal with the expansion of the dicmical industiy, 
with particular emphaaii on its applicafions to CamA^ lAi Khnidi- 
chev told a group of )6unalite on October 25di diat it would 
"probably ” be h^ tlA month; does this uncertainly mean Oat 
there have been some hitches in the prepantkm for the meeting ? 
On the reform itadf, be gave two hints. One was that investment 
In chemicals in the seven years of the next dan (1966-72) would 
amount to about 20 billkm roubles—nearly twice die vtdumc, 
though not twice the proportion, earmarked for the current seven- 
year period. The second point was that the leallocathm of re¬ 
sources " will have no impact on our defences.” 

Such a statement commits nobody to anything. In any case, the 
forthcoming central committice meeting cannot be limited to 
chemicals i^uc^ since any transfer of resources involves other in¬ 
dustries. The revised economic programme for the last two years 
of the current plan (1964 and 1965) can no longer be ddayed. The 
draftsmen of the next seven-year plan also tequiie direedves about 
priorities. Thus this economic session of Hbc central committee 
could have important political consequences. Might dicy affect 
Mr Khrushchev s own position ? 

Mr Khrushchev told the journalists whom he saw on October 
25di that he hoped to see them again in 1980 to show them diat 
Russia had fulfl^ its long-lerm programme ahead'of sdigduk. 
Resentment against olil men clinging to the helm is not a purely 
western phenomenon. In Russia the question is not so mud one 
of age as of method of government. There must be a growing 
number of Russians who feel that their country has reached the 
stage when it needs coherent leadership more than a colourful 
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leader. Obviously such feelings do nor 6nd eapnession in puUic 
debate, but tbey cannot be far below the suifm,. 

With dilScultka on dl sides, it would be natural for Mr Khrush¬ 
chev to opt for a pause. At home, this would tnMc him to ddy 
up the many maiumerial rdbrms be has introduced haphazardly 
but never oompleced. The introduction of more effbent ptanning 
yardsticks would allow a more rational use of resources. Time is 
needed to lay the foundations for a real recovery on the farms. 
There also seems to be some pressure for a pause in. foreign policy. 
According to some communists, this respite diould be used to find 
out more accurately the terms of a possible deal with Washington 
on both disarmament and Germany; no final decishm on relations 
with Qiina should be taken until them terms have been made more 
explicit Many communist leaders who have sided with Mr 
KhnidKhev in the ideological dispute feci that he has not played 
his cards pnqxily. They are sensitive to the charge that the 
Russians have sold their CSiinese brothers not for a mess of pottage, 
but for an empty dish. They would like a compromise to be 
patched up wiA C 3 iina—at least until the American alternative 
appears dazzling enough to justify a break. 

Such fcfiectkms are beginning to have an impact on Soviet 
poli^. Mr Podgomy, picked to deliver the anniversary speech 
on Wednesday, insisted on the Russian desire to normalise rela¬ 
tions with China.’* The idea of using the Moscow gathering to 
launch an anathema against Pcldng seems to have been abandoned. 
At the same time, the Russians have stopped painting the pros¬ 
pects opened up by the test ban treaty with bright colours. The 
incidents on the Balin autobahn have to be viewed in this con¬ 
text. Alter the test ban agreement, Washington felt it necessary 
to clear itself of any imputation a{ having made concessions to the 
communists, and to reassure its allies that their interests had not 
been touched. Moscow, in turn, wants to remind the West that 
it can always create trouble in Berlin, and to reassure its own 
doubters that it is not weak m defending aimmunist interests. 
Mr Khrushchev, who seemed set for colUsion with China and an 
agreement with the United States, now seems set on a pause on 
b!kh fronts. 


GERMANY 

Erhard in the Thresher 

FKOM OUR BONN CORRESPONDENT 

A lready the west German chancellor's brave inaugural claim 
on Octxdier i8th to be simultaneously manager for the whole 
German natkm and chjuniuon of a wider order of intcmatioiial 
collaboration ia being put diarply to the test.. Herr Erhard is 
being called upon to nike decisions, sooner than he expected, on 
one of those highly ramified and controversial problems that are 
the special bane of the mortal trinity composed at party poUddan, 
head of government, and intematkmal statesman. The problem is 
how best to plan the future of west German farming. Ftessed by 
the European Commission to aoc^ Herr Erhard is faced with choices 
diat invoto the risk of die voces of the four million or so 
Germans who earn their living from the land, or of aggravating 
differences with France that mi^t disrupt the common market 
—end perhaps also of alknatiog the United States whose good will 
and support are indupensaUe. 

At Brussels on Tuesday the west German government was asked 
to accept uniform common market prices of 425 marks a ton for 
wheat and 370 marks for barley (the wheat price is ti per cent 
below the current German price) and to agree that this should 
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come into force at one blow on July 1,1964, instead of gradually 
between now and 1970, as the Germans have proposed. On 
November rath the common market’s council of ministers is to 
open a round of discuaaklbs intended to setde this argument as 
well as various other disagreements about farm subSulics and 
marketing arrangements. The call for action to follow talk has 
now an urgent ring. General dc Gaulle wants to see a common 
market agricultural pidicy adopted by the beginning of 1964. One 
reason for his haste is that he wants the delegations of the Six 
to be in step for the start of the Kennedy round negotiations on 
uriffs at Geneva in the summer. 

A sizeable body of opinion in Germany would counsel Herr 
Erhard to have the courage at his own cnnvictions and treat the 
farmers with firmness in the interest of the community as a whole. 
This body comprises not only those ‘'intellectuals” (as some 
farmers call them) who drastically recommend that some two- 
thirds of all west German and west European agricultural under¬ 
takings should be allowed to perish, their workers transferred to 
industry, and unprofitable pasture and arable land afforested. It 
embraces also many who believe that most west German farmers 
are well off compared with their FreiKh and Italian counterparts, 
and that, given a helping hand now and then, they would be able 
TO hold their own in the long run. Thus the federation of west 
German co-operative retailers advised the government last week 
to accept the uniform grain prices: it would be a fair deal, the 
federation commented, if the German farmers got compensation 
for three years from Community funds. And it has been pointed 
out elsewhere that, while French and Italian farmers would have 
to pay more for fodder grain under the new dispensation than 
they do now, German farmers would gain by paying less. 

Although it is not yet clear what concessions Bonn may be ready 
to make in the forthcoming negotiations, the farmers are naturally 
suspicious of the liberal-minded chancellor. The president of their 
federation, Herr Rehwinkcl, last week despatched a letter to Herr 
Erhard (copies to all members of the cabinet, and subsequently 
to the press) criticising as weak the German delegation's attitude at 
the last meeting of the council of ministers. Herr Rehwinkcl again 
expressed dismay at the possibility of German farmers receiving 
less for their grain, and having to watch their home market 
invaded with case, not only by farmers of the Community but also 
by others from outside—from the United States, for instance, 
where all those chickens come from. He advocated that there 
idiould be no appreciable change in the Community's existing 
tariffs against third countries, or in the s^'stem of ” variable levies.” 
Herr Rehwinkcl and his unhappy farmers have some useful sup¬ 
porters in the Bundestag, notably Dr Adenauer and Herr vun 
Bientano, the parliamentary leader of the Christian Democrats. 
In his contribution to the debate on the government declaration, 
Hcr von Brentano explicitly declared that the reduction of German 
grain prices ought not to be discussed at present. 

Herr Erhard is in a quandary. As a party politician he will 
need the faxmers’ vote in the Bundesug election of 1965. As 
bead of the government—or the nation’s manager—he must take 
into consideration that many German farms are irremediably mori¬ 
bund ; and that the help from a common fund that would probably 
be given to compensate German grain growers would not be 
enough to avert the need for a substantial contribution (DMi,ooo 
million, it is estimated) from the German taxpayer as well. As a 
liberal economist at Atlantic outlook, Herr &liard is opposed to 
j^sident de Gaulle’s concepdon of west European agricultural 
sdf-sufficicDcy. By resisting, or at least delaying, the president's 
impetuous programme, Herr Erhard—and his European following 
—might prevent decisions being taken now that could gravely 
prejudice the liberalising aims of the Kennedy round. But in the 
process might he not provoke French retaliation against the com¬ 
mon market itself ? 
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MOROCCO 

My Country, 

Right and Left 

FKOM A GORRESPONDGNT LATELY IN MOROCCO 

I N a workingdassdistrict of Casablanca where President Benbella 
of Algeria would once have been greeted as a hero, bis 
appearance on a dnenu newsred now provokes angry growls. Not 
for the first time an external threat has temporarily eased the 
pressure against a somewhat shaky tegune. Even those Moroccans 
who favour Arab socialism of the Nasscr-Benbella variety do not 
want to sec it arrive in the knapsacks of the Algerian army. The 
right-wing opposition is outdoing the government in nationalist 
enthusiasms; the Left (in or out of gaol) maintains a discreet 
silence. 

The right-wing Istiqlal pirty has always advocated a “ greater 
Morocco” which would increase Moroccan territory tenfold by 
incorporating the whole of Mauretania and great chunks of Algeria 
and Mali. Plus royaliste qu** le rot, Mr Allalcl-Fjssi has somewhat 
embarrassed King Hassan 11 , whose frontier claims arc not only 
much more modest but also more closely related to the possible 
exploitation of natural gas and other mineral resources than to 
ancient historical claims. The older generation of Istiqlal leaders, 
linked to the wealthy bourgeois families of Fez, are probably hoping 
to be invited to join the FDIC (Front for the Defence of Constitu¬ 
tional Institutions) in a ** national ” government. But if the king 
docs not obtain substantial frontier concessions they are likely to 
say that Morocco has been betrayed. 

On the left, the National Union of Popular Forces (UNFP) is 
in a more difficult position Its leaders have always looked to Algeria 
as a ^ progressive ” country in contrast to Morocco’s “ feudalism.” 
The present events have come at a time when the party has been 
thrown into confusion by the arrest in }uly of many its leaders on 
a charge of plotting a coup d'dtat and the assassination of Hassan 
II. Mr Mehdi ben Barka has since remained abroad, with Cairo 
as his base. His broadcasts condemning the Moroccan government 
for its part in the frontier conflict and similar ones from Mr Hamid 
Bcrrada, the president of the student union who escaped from 
police custody to Algiers, have embarrassed the few leaders of 
the party still at liberty inside Morocco. Mr Abderrahim Bouibid, 
the former minister of national economy, has carefully avoided 
taking up a pro-Algcrian position while hinting that a left-wing 
government would have been able to scitlc the frontier dispute with¬ 
out recourse to arms. 

The king, shrewd enough to realise that the I^ft, for all i:s weak¬ 
ness in the rural areas, is a more dynamic political force than the 
Istiqlal, has hitherto hoped to perpetuate the present coolness 
between the UNFP and the Moroccan trade union organisation. 
There have, however, recently been rumours of the impending 
formation of a Moroccan Workers’ party which would unite some 
more moderaie members of the virtually banned UNIT and of the 
trade union federation. A possible leader would be Mr Maati 
Bouabid, a law'yer and former head of the Casablanca municipal 
council. Such a party would not follow the UNFP decision to 
boycott parliament, and would provide Hassan II with a “loyal 
opposition” to siibstuitiatc his claim that Morocco is democratic. 
If the UNFP maintains its boycott when parliament meets on 
November i8th, the opening sessions are more likely to see a 
demonstration of national support for Morocco's frontier claims than 
any examination of its far from happy internal economic situation^ 
its budgetary deficit, increasing unemployment and rising cost of 
living. 


SS7 

The trial of the “ conspirators ” is also expected later this month. 
Repons of tortures inflicted during interrogation suggest that any 
confessions should be treated with reserve, but it seems that at any 
rate the trial will take place before a civilian coun and not, as at 
one time rumoured, a military tribunal. It locfits as if those in the 
dock will range from extremists (mostly not even UNFP members) 
who may have been up to something, to UNFP leaders whom the 
government wishes to see out of the way. The latter’s undoubted 
Algerian links could serve to smear the pany as “ unpatrioiic.” 

The natural surge of Moroccan patriotism may for a time 
strengthen the inte^ position of King Hassan, but it will not 
solve Morocco’s economic and social problems. The danger is 
that the latter may once again be shelvol indefinitely. 

CEYLON 

Chips Off the New Block 

FROM OUR CORRESPONDENT IN COLOMBO 

S IX months’ feuding in the Ceylon Communist party has reached 
a climax with the expulsion of the leader of th^ pro-China 
group, Mr N. Shanmiigathasan, who is the secretary of the power- 
iul communistHxmtrolicd Ceylon trade union federation and a 
founder member of the party. Another “ old guard ” leader, Mr 
Kumarasiri, has been merely suspended. This rather suggests 
that a nervous party high command may be resorting to communal 
rather than communist distinctions. Mr Shanmugathasan is a 
Tamil, Mr Kumarasiri a Sinhalese ; and even in Marxist circles it 
is easier to call a man a “ Tamil Federalist agent ” and hang him 
than to trump up other charges. The “ American spy ” charge is 
distinctly demode^ and Ceylon's Communist party is the only one 
in the world whi(A is denied the use of “ Trotskyist,” the nastiest 
ten-letter word in the communist dictionary of abuse; the party 
now belongs to a United Left From which is dominated by the 
Trotskyist party. 

The vktory of the Moscow-oriented leadership is clearly pyrrhk. 
Already important party branches have denounced the new 
disciplinary actimis, and have demanded a party congress, which 
should have been held last December. The vital question* con¬ 
cerns the future of the 150,000-Btrong trade union federation, 
with its firm grip'tm labour in tea and rubber. Mr Shanmugatha- 
san’s position in the federation is almost impregnable. Defying the 
party, which has lemovcd other pro-China members from posts in 
the party press, he has already hired the dismissed journalists to 
edit the federation’s vernacular weeklies. 

His expulsion is also bound to prove a new irritant to the 
recently formed United Left Front of three Marxist parties, which 
is struggling to establish itself as a “ third force ” and a practical 
parliamentary alternative to the centre Freedom pany and the 
rightist United National party. For twenty-five years the Marxists 
had pinned their main hope on the inevitability of revolution. But 
now the protpect of revolution has receded to the point of unreality. 
Meanwhile more astuic politicians like the late Mr S. W. R. D.. 
Bandaranaike ran away with the Left's radical ideas and slogans. 
Even the present government used the l.eft as a ladder to power, 
only to kick it aside once the commanding heights had been scaled. 
Cheated by history and robbed by their rivals, the Marxists have 
abandoned all hope of a glorious revolution ; their perspectives arc 
now irrevocably parliamentary. 

What is realism to their leaders is nevertheless “ opportunism ’* 
to the hard core of doctrinaire intellectuals in each of the three 
Gonsituent parties. Moreover, the commitment to parliamentary 
methods has forced the leftist Iraders to shift from th^ traditional 
emphasis on the urban working class to a new concern for the vital 
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peasant vote. This has confused and dismayed the trade unions, 
which axe also increasini^ restive under the strain of^soaring prices 
and unemployment. Moves are already afoot for a big strfte in 
December, but the unions are held on a ti|^t rein by the political 
leadership. 

All this fits rather neatly into the pattern of the Sino-Soviet 
quarrel. Mr Shanmugathasan and the siUitanc groups in the trade 
unions and the allied Marxist parties align themselves with Peking 
in challenging the possibilities of the parliamentary toad and 
the Russian thesis on peaceful transition to socUianL” In a 
statement cxcoriadag the United Left tesders, Mr Shanmugathasan 
remarks that'' thek eyes are glued to the portals of the bourgeois 
parliament.'’ 

Behind the scenes, both Russians and Chinese are active, and 
their resources are available to the local antagonists. The Chinese 
have worked with patience and skill, but the Russians are luckier. 
The presence in Ceylon of a strong Trotskyist party produces such 
a tousled picture dMt even seasoned studknts of Marxist fiiuna 
like Mr Edward Crankshaw and Mr Wolfgang Lconhaid seem to 
find it difficult to sort out the species and sub-species correctly. 
Trotskyist theory should, of course, favour Peking ; and the Fourth 
International in Paris, to which Ceylon's Trotskyists are affiliated, 
has sided with China on many issues. But what is said in Paris 
is not necessarily representative of opinion in Colombo. In fact, 
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as Ceylon has the only subsuntial Trotskyist party in the world, it 
is a question of the rail waggiqg the dog. 

Ceylon's Trotskyists bave^receraed g diriiooounblc mention in 
current Sino-Soviet desphtchei^ but publidy they are not com^ 
mitted to either camp. In the last open letter of the Soviet Com- 
muiust party, China was accused of coUaboradog with the 
“ Samarakoddy group." Mr Samarakoddy is a respectable solicitor 
and scion of a top csublishmcnt family in Ceylm, and his only 
known mode of coUaborating with the Chinese is to sit in Colombo's 
bourgeois Automobile Assoctatiem club and read the Peking Review 
over a Scotch ud ^a. He leads a band of ineffectual intc]]e($- 
tuals who worry die Trotdeyist party .leaden ao Uttle that they 
have generously acoommodat^ him as "a tendency.” 

The Russians have been lucky because the formation of the 
United Left Front and the Trotskyists' consequent switch to parlia- 
mentary methods have ensured their non-involvemcnt in Sino- 
Soviet polemics. So it is the Stalinist salmon in the Communist 
party, rather than the Trotskyist mackerel, who swim with the 
Peking current in Ceylon. Mr Shanmugathasan leads this school. 
He has announced the new slogan of a “ single trade union move¬ 
ment.” With the communist unions already in his band, he will 
now try to wean away more unions from other leftist parties and 
adopt an aggressive anti-government and ami-parliamentary line 
which will discomfort the infant United Left Front. 


NORTHERN NIGERIA 

Tories in the Black 


FROM OUR SI’KCIAL CORRrSPONDENT 

Kano 

A n Englishman, arriving in Kano on 
. the day Sir Alec Dou^s-Home 
became Britain's prime minister, found him¬ 
self having to make explanations to his 
Northern Nigerian hosts—^but not the sort 
he expected. There was among these 
courteous Anglophiles more questioning whjy 
the new prime minister had to renounce his 
earldom than doubting whether he was the 
best man for the post. In the Hausa-Fulani 
empire, ancestry is still worn proudly, like 
the nobility's embroidered robes. There 
are still places where the unprovided cannot 
go : at least one talented northern region 
minister in the Nigerian federal government 
would be an unacceptable leader in the 
north, for he is descended from slaves. The 
Northern Nigerian prime minister himself 
has said he would rather be the seventeenth 
Sultan of Sokoro than federal prime 
minister. No one who has read the autobio¬ 
graphy of Sir Ahmadu Bello, Sardauna of 
Sfdtoro. and studied the genealogical table 
going back 30 generations to the Holy 
Prophet, and the photoaraph of the author 
playing Eton lives, woiud conclude that he 
was joking. 

How such feudalism is to come to terms 
with modem nationalist Africa is hardly a 
joke either. More than a century separates 
Lord Eldon from Sir Alec, but the radical 
Zikist Vanguard youth group is just round 
the comer from the true-blue Northem 
Peoples* Congress, of which the Sardauna 
is president (the Meral prime mifiisier. Sir 
Abubakar Tafawa Balcwa, is hi^ vlcc-prcsi- 
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dent). And Nigeria's northern region has 
almost ceruinly a larger population than any 
state in Africa (a census is being taken this 
week). The NPC won only 28 per cent of 
the ^pular vote in the 1959 federal elec¬ 
tions, but it now commands a majority of 
scats in die Nigerian parliament. How far 
the Sardauna is prepared to modernise will 
be watched with interest all over Africa. 

His empire-building ancestor, Usman dan 
Fodio, was known as the Great Reformer, 
but ffie Sardauna prefers to quote the 
Hausa saying: “ It is better to repair than 
to build uredi.” Still, there has beim a con- 
sidecafcte amount of fresh building recently. 
This is most striking in education, for the 
government is earnestly aiming at the larger 


sec by Nigeria’s Ashby report fwhich 
long preceded Britain's Robbins report): if 
it succeeds, the numbers completing pri¬ 
mary school should, by 1970, reach 25 per 
cent of the relevant age group ; this means 
at least doubling the 1^2 enrolment. There 
is, too, the beginnbg of a marked change 
of attitude towards women. A visitor with 


emancipationist tendencies can now rejoice 
to see girls as petrol-pump assistants, and 
happily read that Miss Elizabeth Inusa of 
Zaria has become the first qualified pharma¬ 
cist among nonhem girls. 

The real revolution is taking place in the 
vSlages, where girls increasin^y ignore the 
strictures of grandmothers, and postpone 
thoughts of marriage until they mive 
absorbed as much schooling as is available. 
At the same time, although funds are short, 
the government is tackling its part ctf tfan: 
national six-year development plan which, 
even cxclucung educatira, will cost the 
northern region £76 million. 

All this expansion means that trained 
manpower is spread thinly in government. 
The problem is aggravated by the fact that 
next year only 30 wiU be lat of the 214 
pensionable British officials who chose to 
stay on in the region's administration after 
self-government. The region has found 
some excellent permanent secreuries from 
iu own folk, but the middle ranks are weak. 
Of secondary school teachers, 62 per cent 
arc expatriates on contract, or Peace Corps 
enthusiasts. Recruitment on the open mar¬ 
ket is difiBculi. Why does the region not get 
priority from Britain over, say, East Africa ? 
The reply is usually sli&ly cynical: 
because Northem Nigeria has never been 
troublesome. 

There is one obvious course leading to a 
solution, but the northerners spurn it. 
Although there are in the eastern region un- 
cmploj-ed graduates qualified to teach in 
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secondary schook, the thought of Ibos com¬ 
ing in any numbers into important jobs 
makes northern loj^sts shudder. At the 
mention of that tribe’s name, Hausas will 
recite talcs of the tribal riots in Kano ten 
years ago, and declare that d they let in one 
Ibo teacher, a score of his relatives would 
follow to ttke land and make a corner in 
trade. What is ignored is the fact that the 
two tribal groups (Hausas and Ibos) provide 
the basis of the federal ^emment coalition. 

This fear of the soum, whether a Moslem 
or a conservative fear, b^vils real progress 
in the north. The Sardauna has made 
shrewd use of the federal coalition to keep 
radicak in the east and in his own region 
moderately quiet, because the easterners are 
partners of the north at federal level. Presi¬ 
dent Azikiwe’s old Ibo-based i»rty, the 
National Council of Nigerian Citizens, has 
been notably silent about northern women 
being denied the vote. 

If the possible crisis over this week’s 
census (which affects the parliamentary 
baknee of power) is safely passed without 
a damaging north-south confrontation, and 
if most of the 820 northerners now abrarb- 
ing higher education outside return to work 
for their region, then Northern Nigeria 
might relax its protectionist attitude aQ(t tb:} 
Sa^auna miglil uiumph Wbn b's polic}’ of 
graJu^ adaptation. But the success m a 
general strike in September has made some 
people believe diat change will come more 
swiftly, and perhaps more violently. The 
Saidauna’s surprising visit to Guinea kst 
month may have been to look at the results 
produced by President Sekou Tour6, a trade 
unionist turned radical president. But 
even under these new inffuences, and despite 
the great following BBC broadcasts have on 
street-corner transistor radios, the Sar- 
dauna’s domain is still a distance behind Sir 
Alec’s form of Tory democracy. 


SOUTH KOREA 

Skin of His Teeth 

FROM A CORRESPONDENT IN SEOUL 

S OUTH KOREA'S general elections, which 
arc to take place on the 26th of this 
mondi, may be expected to consolidate 
General Park Chung Hee^ authority— 
already confirmed when he was elected 
president of the republic last month. The 
taimess of the presidential elections, how¬ 
ever, suggests that there will be a sizeable 
opposition within the 175-member National 
Assembly. This would be healthy, even 
thou^ the president has the power to over¬ 
ride the assembly’s deckions under the 
new constitution approved by referendum 
last December. 

General ^rk’s election as president was 
generally eiqiectcd, and the teal surprise 
was that his vjcioiy was by no means Che 
triumph that h^ been foreseen by 
observers sceptical of $oudi Korea's demo¬ 
cratic practices. When the full return? 
were in on October 17th the}* showed that 
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his lead over his principal civilian rival. 
Mr Posun Yun, was only 156,028 votes in 
a total of more than zi million. Three 
more obscure candidates polled more than 
800,000 votes. Nearly a million voces were 
dedared invalid; many of these had been 
cast for candidates who had dropped out of 
the race. Perhapa the biggeat surprise was 
that General Pkrk lost heavily not only in 
Seoul and the surrounding area, where he 
oi^t to have been strong as head of the 
military junta that had ruled South Korea 
since May, 1961, but even in Kangwon 
province near the armistice line, where the 
bulk of South Korea’.s 600.000 soldiers, 
who were expected to vote for the general, 
are stationed. 

A converse surprise was that Mr Yun 
did particularly badly in the southern 
provinces, which have traditionally been an 
oppration stronghold since the days of 
President Syngman Rhee. General Park's 
victory in the south is evidence that the 
efforts he has made to develop agriculture 
in that region—^for instance, by providing 
funds and technical assistance—have been 
reflected in growing popularity for the 
government. The narrowness of Cqqer^il 
Park’s yie^qey, howeVH^, rcKccts’ me dis¬ 
approval the Korean public as a whole 
for the military regime of the past two and 
a half years—^ith its attendant harshnesses, 
scan^k and inflation—more than it reflect s 
any positive enthusiasm for Mr Posun Yun. 
Mr Yun, who is 66 and leads the Qvil Rule 
party (whose name speaks for imlf), is 
scarcely a national figure; hut his blunt 
criticism of military rule struck responsive 
chords. 

The voting seems to have been reason¬ 
ably fair ukI relatively unmarred by 
viriicnee. But nerves were taut when the 
results were announced. The police 
arrested twenty university students on 
charges of attempting to organise demon¬ 
strations against General Park. Tension 
dissolved into slightly jittery smiles whvn 
tte government announced that it would 
deal leniently/’ with opposition leader» 
accused of violating the election law. There 
have since been reports of an unsuccessful 
assassination attempt on General Park, but 
the ruling Dtmmtic Republican party h u 
dropped a charge that Mr Yun had 
slandered General Park during the catn- 
paign. 

Authoritarian rule, General Park argued 
during his campaign, was necessary for 
the economic nknoi^ which alone 
could eliminate me grinding poverty of 
South Korea’s ma.sses. General Park h 
expected to lean heavily on the (Korean; 
Orntral Intelhg^npe Agency. ' Its former 
dilcf, Brigadier^kneral Kim Jong Pil, was 
forccri to resign all public offices last 
February after a quarrel inside the military 
junta, and has hisn mutog Europe as a 
roving ambassador ; presuglabiy he will now 
return CO a posidOD of au^rity. In foreign 
policy, General PlHt nmy be elected to 
move swiftly to ^ flonnalfae ” relations with 
Japan. Japanese hrvesmietits and war re¬ 
parations are considered essential if South 
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Korea is to emerge from its economically 
stultifying dependence on American aid. 

FINLAND 

Left Out 

FROM OUR UIRRESPONOENT IN HELSINKI 

W HEN it came on November ist, the 
last twist in the 64-day-long Finnish 
cabinet crisis was almost as big a surprise 
to the dominant Agrarian party as it was 
to anybody else. After two months of in¬ 
trigues, recriminations and murky back¬ 
stairs dealings, there finally emerged a 
coalition government depending entirely on 
the bourgeois " parties who between mem 
command a majority in parliament. This 
solution became possible when, and only 
when, the Agrarians had given their blessing 
to a cabinet without representatives of the 
l.efi. Giine were the demands of previous 
years for ministerial posts for trade 
unionists or for members of the left-wing 
Socialist splinter group, who had anyway 
refused to co-oj^tc. Wiffi a caretaiser 
government (which would* probably have 
meant new elections soon) as the only 
remaining imssibilhy, the Agrarian wizards 
dapp^ their hands and conjured forth two 
additional ^rarian ministers and a third 
man who is said to be with their party 
though not of it. These three new men 
ref>lsiw the trade unionist ministers who 
resigned on August 30th and precipitated 
the crisis 

Thus for the first time since the war the 
Agrarians have agreed to take part in a 
government wichtmt the I.eft taking part 
too. The former m«gic formula has been 
repkeed by another; the country has been 
persuaded that the presence of seven 
Agrarian ministers (including the prime 
minister, Mr Karjalaincn) in a 15-maii 
cabinet will ensure the continuity of Fin¬ 
land’s policy of co-cxistencc with Russk. 
But will it pnniuce the right economic 
policies at a time of low water in the 
treasury and an unbakna*d 1964 budget ? 
Will the Agrarians* ideas on economic ques¬ 
tions satisfy the smaller groups in the 
coalition ? 

The cualiiuin parties between them hold 
113 seats in parliament, as against 87 for the 
opposition—the Communists, the Social 
Democrats and the splinter left-wing 
Socialist group. The Conservative party 
keeps its three cabinet posts, and the Fin¬ 
nish People's party and the Swedish 
People's party their two a^ece. The 
fifteenth minister is Mr Okvi Mattik, a 
senior foreign ministry official who comes 
in as a neutral expert ” to handle foreign 
trade questions. Mr Mattik was introduce 
kst week as an Agrarkn sympathiser. Be 
that as it may. he has given proof of his 
ahiltty as a n^cktor in Finlay’s dealings 
with the Europe^ Free Trade Association 
and ibe communist world. As minister for 
foreign trade, he will find this ability fully 
tested; one can only hope that his indepen¬ 
dent turn of mind will survive the tug-of- 
war within the coalition. 
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THE WORLDDAMERICAN SURVEY 


Fog in the 
Channels 

WASlIINlil'itK, 

111- Fiwikfurter AUf*e»ieiue Zvituiif* pained the Administra¬ 
tion by saying that the one thing certain in the case of 
American trcKtps in Germany was that the American govern¬ 
ment had tried to deceive the public. The newspaper called such 
conduct unfortunate and shameful. Apparently Sigma Delta Chi^ 
an influential sracty of American editors and other journalists, 
would not dissent from this stern verdict. The society’s com¬ 
mittee on the advancement of freedom of information has reported 
sombrely that genuine freedom of information—as distinct from 
what it describes as deluges* of governmental propaganda—is now 
at its lowest ebb in the history of the federal govemmeiit. The 
Administration's alleged glosses on aauality have in fact become 
the target of a cemarkable diversity of sharp-shooters. There has 
been a positive drum-fire of charges of duplicity or arm-twisting. 
'Fhe spearum of accusers embraces not only sections of the Ameri¬ 
can and German press as well as some raw gusts from Canada, but 
also Senator Croldwater and Congress, Madam Nhu and the Soviet 
official news agency. Tass. 

All this suggests, to put it mildly, that there is a certain lack of 
confidence between the Administration and some Americans, as 
well as between it and some foreigners. This may be part of the 
reason why Washington and Paris, for instance, seem sometimes 
like great bells clanging futilely to each other in an impenetrable 
fog. Certainly the Administration’s channels of communication 
both at home and abroad appear to have become clogged and ought 
to be cleared. But this may not be easy to do, and perhaps especi¬ 
ally not at home. For the uneasiness profess^ by certain Ameri¬ 
cans about the alleged absence of frankness in the Administration 
in its dealings with the public. Congress or the press often seems 
to be only a veneer for one of two quite opposite beliefs. Some 
suspect that the Administration is being secretive because it has 
become over-miliiarised ” in its thinking about its relations with 
the communist countries—^which is the disapproving view of Mr 
(koige Kcnnan, the former Ambassador to Jugoslavia. Others 
feel that the Administration has become far too ** soft ” towards 
the communists and may even be edging furtivdy towards some 
form of disengagement, in Europe and perhaps elsewhere, under 
a cloud of secrecy or at least ambiguity. T^ second school of 
thought may be the larger of the two ; it is undoubtedly the more 
vocal. 

Americans who are not in sympathy with Mr Kenney display, 
perhaps on that account, irriuble suspicion of the President’s con¬ 
tacts. with the Russians. The report that he and Mr Khrushchev 
have exchanged forty or so letters in the past year has become a 
matter for reproach as well as suspicion. The freedom oominittee 
of Sigma Delta Chi conceded, a bit grudgingly, that delicate inter¬ 
national negotiations could not be conducted in a goldfish-bowl. 
All the same, it felt that secret letters between the heads of the 
American and Soviet states weie absolutely contrary to the 
principles of free government. Other critics of the Administration, 
who think that the treaty banning nuclear tests should not have 
been signed and that American wheat should not be sold to Russia, 
seem to fear that the next unlucky things to happen will be that 


the United States will dow down its arms spending and back out 
i)f the space race. 

Russian obstruction in Germany heats up these fears that the 
L^niied States is being played fur a sucker by the communists. Time 
and again the Administration has tried to make clear that there is 
nothing secretive or furtive in its dealings with the Soviet Union. 
Its policy is to use its military and economic superiority over the 
Russians to attempt to negotiate reasonable settlements with them 
in areas of common interest, like atomic tests, without giving any¬ 
thing for nothing and also without scaring them into trying some¬ 
thing foolish. But in spite of the Adminisiiatkm’s forthri^tness, 
Senator Goldwatcr continues to claim that it falsifies the news to 
cover up its mistakes and to maintain itself in power. 


I N this version of contemporary history President Kennedy is the 
Trilby not just of one SvcQgali, played by Mr Khrushchev, 
but of two, the other being Mr McNamara, tbs Secretary of 
Defence. The infomiatkm committee of Sigma *Delta Qii says 
that the Department of Defence leada ^ way in deluging the 
country with propaganda and that Mr McNamara exercises despotic 
control over information. In Gongiess it is being hinted that the 
Department of Deflence gave the Pxesidrat a wrong impression of 
how much more it would cost to provide an airotft carrier wkh 
nuclear engines. Apparently the reasoning—if it cui be cdlcd 
that—^is that Mr McNamara, whose critics now refer to him con¬ 
temptuously as a mete accountant, has been intimidatied by talk of 
a possible taxpayers’ revolt against defence spending, whU he is 
th^orc determined to prune even though this meins chcip and 
inadequate warships and fewer American soldiers abroad. 

Mr McNamara is also accused of maiuging the news by muzzling 
the military men who want to make bdlk^ speeches abwt foreign 
policy. But it is they as well as Congress and the press who arc 
the villains of the piece and not Mr likNamara, according to Mr 
Kennan, who reproaches the newspapers with allowing thcnttelves 
for the most pan to be silenced by the American right wing, while 
he criticises Gongless sharply for Ignoriitg his ambassadorial recom¬ 
mendations and refusing to let the Administration countenance 
normal trade with Jugoslavia. He sees these as failures of com¬ 
munication which leave the Administration tied hand and foot 
and subject to unnecessary buffetings and pressures. 

Much of the trouble, however, seems to arise simply from not 
letting the right hand know what the left hand is up to. From time 
to time the public catches fleeting glimpses of failures of liaison 
within the Administration. These would appear to account for a 
considerable amount of shunting in the goods yards of a vast 
bureaucracy. For a long while the projm for a multilateral nuclear 
force banged about between the locomotives of the State Depart¬ 
ment and the buffers of the Defence Department, with the signals' 
showing sometimes green and sometimes red. There was a hint 
of a repeat performance in the case of the American troops in 
Germany, in spite of President Kennedy’s attempted clarification 
of the position at his press conference. 

The sute of affairs in some American embassies would appear 
to leave considerable margins for misunderstanding in the relations 
between Ambassadors, military atudi^s and undercovn workm 
of the Central Intelligenoe Agency. It is said that in Latin America 
and elsewhere the embassies are ^vided camj^ with the diplomats, 
military men and intelligence agents locked in feuds about policy. 
The resulting mixture of secrecy and muddle in countries tto are 
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usually |X)liiica] twilight zones rarely serves American purxmcs 
well, esp:cially when bloody events occur like Oist in Soudi 
Vietnam; Madame Nhu may well be right to say that nobody 
believes American disclaimers of responsibility for the revolt. Yet it 
can hardly be said that the course of events was accurately charted 
or that it is under American control as Tass claims. 

The Administration^ like must of its predecessors» has a fairly 
complete stock of denials, leaks and trial balloons as its tools for 
correcting gaffes or testing reactions to possible moves. But these 
do not constitute a plumber's kit for controlling the flow of informa¬ 
tion. President Kennedy once remarked rucfuUy that if his 
Administration were really able to do this it seemed very odd that 
if should fail so often to get its point of view to prevail. But it 
seems odd also that many Americans should be convinced that their 
government is a monolith mtent on concealing its real purposes 
from them. The Administration may only seem to have d^bk 
standards because on some matters the American people are as 
divided and therefore as indecisive as Mr Kennan says they are. 


Republican Inroads 

P RRSIDKNT KiiNNKDY 'is said to be ** very satisfied *’ with the 
results of this week's scattering of elections. But the 
Republicans are also pleased, perhaps with more reason. Norte 
of the key DcmcKiratic strongholds was o\”er-riin ; if this had hap¬ 
pened it would have been regarded as dramatic confirmation of 
fears that in the North white resentment of Negro progress had 
reached a pitch dangeroiiS' to Mr Kennedy's hc^pcj of re-election. 
But Democratic strength was sapped in three contests where the 
issue of civil'rights was paramount—in Mississippi, Kentucky and 
Philadelphia. 

It is true that factors which had nothing to do with civil rights 
played some part in both Philadelphia and Kentucky. In the first 
Mayor Tate, who was rc-clccted by only about 67,000 votes com¬ 
pared with a majority of 200,000 for Mr Dilworth, his predecessor, 
four years ago. had moved up automatically when Mr Dilworth 
resigned; inarticulate, indecisive, hurt by rumours of corruption 
and stamped indelibly with the mark of Mr William (ireen's 
political machine, Mr Tate was hardly the ideal candidate. But 
the Republicans might have found a more effective challenger if 
they had realised how intensely the w'hitcs. particularly the poor 
Italians and Irish who compete with Negroes for jobs and houses, 
resented the Mayor’s capitulation to Negro demands. Mr Tate did 
well, as the Dem€x:rats always do in Philadelphia, in Negro districts; 
his opponent did best in white ones. 

Philadelphia was the only place where Mr Kennedy had openly 
engaged his own prestige by a personal visit to uphold Mr Tate 
and his stand on Negro rights. 110960 the city roUed up a 330,000 
majority for the President, enough to offset the Republican advan¬ 
tage in the rest of the state and keep Pennsylvania in the Demo¬ 
cratic column. Where it will fall in 1964 now looks more doubtful. 
So does New Jersey, another state narrowly won by Mr Kennedy 
in i960, where this week, the Republicans took over the State 
I.egislaturc and defeated the Democrats’ big bond issue intended 
to raise funds for sc^ls and roads. 

In Kentucky, unlike Philadelphia, the civil rights question was 
openly debated. l%c Republican. Mr Nunn, made the centre¬ 
piece of his campgjgn wh'at he called a dictatorial order ^ the 
outgoing DemocraHc Governor banning racial discrimination in 
businesses and pr^essions. Mr Breathitt, the Democntic victor 
—though by so sm^l a margin that the result may be challenged— 
had to give ground on this issue, hampered aa he was already by 
feuds within his own party. Mississippi's Democratic candidate 
for Governor. Mr Johnson, had no sud narrow squeeze but this 
gave little comfort to the White House, which is watching anxiously 


for signs of what the South will do next year in the presidential 
election. Tbou^ both candidates were anti-Kennedy and fiercely 
segregationist, Mr Phillips, t]ie first Republican to contest Missis¬ 
sippi seriously for nearly a century, won some 100,000 voces, over 
a third of the total .Coupled wi± their success in nearly doubling 
their foothold in the Virginia Legislature, the Republicans have 
cau^ 10 be well pleased. 

Juii{a:.vrith a Difference 


WASHINGTON, DC 

N obody in Washington is rejoicing over the coup d*etat in south 
Vietnam although the American Administration oertainly 
helped to bring it about. Even so, Washingtoo was surprised by 
the timing and the generals who master-minded the revolt turned 
out to be largely unknown quantities. Consequently, while the 
Admuustndon is now prepared to admit that it thought that 
President Diem was losing the war against the Viet Cong, it is not 
prepared to bet on there being a big improvement. However, 
recognition of the new regime is inevitaUe and may come at any 
moment, although this is a ticklish matter in vietir of the resem¬ 
blance of die revolt to, and the American disapproval of, similar 
upheavals in Latin America. For this reason the Administration, 
whatever its internal doubts, has to argue publicly that the coup 
js a move away from, not towards, military dictatorship. 

There does not seem, in fact, among officials in Washington to 
be any assurance that south Vietnam will now rally whole-heartedly 
to its new government, or that the generals who finally got together 
to stage the revolt will manage to stay together. Nor are th; 
generals expected to feci any great graiitude to the linked States 
for the cuts in dollar aid through which it indicated its disapproval 
oi President Diem without wounding him enough to force him to 
listen to the generals. That at kast may be hew they view the 
cuts. I'he Administration now says that it believes that, after a 
splendid beginning. President Diem developed megalomania. 
Thus there is gloomy talk in Washington about god-king complexes 
perhaps being endemic in Vietnam and likely to recur. 

The Administration hopes that cventuaUy the generals will hold 
elections, ahhuu^ these will, it is expected, take about six months 
to prepare for. The Administration also hopes that the generals 
will allow Americans to operate at the village level and will give 
the delta region miliury priority: President Dkm opposed both 
these methods of increasing the effectiveness of the attack on the 
Vkt Cong. In addition, Washington wants the new govenimem 
to co-operate with Cambodia to pinch out communist supply lines. 
Finally, there are abuses of American aid to be dealt with, ahhough 
the Administration does not say thai.Presidrat Diem was guilty 
of large-scale corruption. Officials in Washington maintain stoutly 
that this remains a Vietnamese war, not an American one, and that 
in time the United States will become less involved, whether the 
war is being won or lost. The Amerkan purpose is to train the 
Vietnamese to fight their war. not to fight it for them. 


Balance at the Fed 

T he President's nomination of Mr Dewey Daane to the vacancy 
on the Federal Reserve Board is furthn evidence of Mr Ken¬ 
nedy’s balanced stance on all economic matters and especially 00 
monetary policy, which is the central bank’s pardculac responsi- 
hility.. Mr Dame, an experienced but perhaps not very orjgiiial 
eooDoniist, comes from the Treasury, the ocher senior partner in 
the government’s financial concems. Recently he has been deal¬ 
ing mainly with the cvcr-troublesome balance of international pay¬ 
ments and it may be presumed therefore that he believes in the 
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What's Monsanto doing at Badger’s Wood? 

lA/MCTDeweB ..._ 


WHEREVER THERE'S BUILDINO, THERE MUST BE MONSANTO I 

Plans dra.vn...6ito clfa-wJ. .house Oelno bwit. Bui i»he.o doeo fc;....Mntocome m? riow -n. 

. the p«.nt for f.ne f.n,.h. lonf, l.fe end croteclion aflainsl b.oloo.cs( anac. Vnu li r-nd n " 

a all ^er ,he house. In po.yc.hy,one eleclnc cable .nsulehon . . .n pllluc^r 
latCK-backed carpels HmI aie both touflliur and more cotPft« table t /.a' on i.i worklM surfarM 
ll-at are much longe. y.ea.ino. And vhcn the nerr Mm,-, -rove Mon^anlo moves 
LusI-m to help hoop liie fridpi. hyolemc, salads cmoer. tiddi.-g colo.- tu nr i.iciien i-eooi"n ot -n 
C 03 U. Monsanto prod.cls maKe pome moio, ronh.o.Pun in cu.y Jl ol toSa^^ .c m 
aichiJtcis and bjilaor-. .soul one eauiicl-. ■ '» today. So, .tt to.. 

MOMSANTO PLAYS A VITAL PART IN MOOIRN LIVINOI. 

Montoporc ard Lusircrt Regwit^jU luiae {/mrn:. 


Monsanto! 
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HMiirtBi a nr e of Iii^ or foiily high, ihoit-iienB hwwit ttlct tt 
hfloae in Older (0 diMOonge fond* bom floidng h||Bod. Thieb 
die policy iinbtHd upon tqr Mr Dmuc’s pfcvtMH Seeeettiy 
of Ae Tttemiy, md by hb neir one, Mr Menii^ ipe rfiaiwwii of 
the Fedetil Soetve Boeid; bodi of diem ..ate hBown to have 
pt tl ied for hb wnmintian. 

ff the vacancy on the leven-inan board, earned ly the feaigpap 
don of one of lit Mardn’t moit faithful ■upporten, jbM been filled 
by a libeial advocate of bn leatricdve inteieat ziMii Mr Martin 
ndght well have resigned on the grounds that fht Freddent 
appeased to have lost fddi in hba. Thb Mr Ketmedy has oer- 
tainly not done; nor could the United States afford the diode to 
international confidence in die dollar which would come from any 
such auqpicion. Neverdidets Mr Kennedy’s economic conservatism 
b a political IbbSity, at least within his own party; to temper any 
criddam of Mr Daaneb appointment^ whedav Cram Congress or 
from hb personal eoonondc advbert, the Ptesident has let it be 
known diat he capecb in the new year also to nominate to the 
board P rofe s sor Seymour Honb of Harvard, a fanoos Keynesian 
and a fiddifal friend of Mr Kennedy. Professor Hsrris would be 
taking the plaoe of Mr Robertson, now the most outspoken of 
the two so-called liberal meinbeta, and dius die bduioe on die 
board would be preserved. 

There b m bet no evidence at present that the economy needs 
die sdmulns of lower i m etest rates; the reverse may be mote the 
case, as die Federal Reserve Board recognised this wede when it 
raia^ margin requirements on die stodc market in order to restrict 
ceedbdioie. Now pe^fe buying dunes rmrst put up at kaat 70 per 
cent of the price in caih, nutteiid of only 50 per cent, the require¬ 
ment sinoe July last year. Since then the amount of credit extended 
to btqrers it thares on margin has increased by 43 per cent; it 
stands at a record figure of nesrly $7 billion. The I^eral Reserve 
Board evidendy iniended its move u a baming to investors that 
speculadon ww pbying too large a port in die renewed boom on 
Wall Street 


Supermarket on 57th Street 


O UTWARDLY this autiuiin New York*s an maiket is putting on 
itt usuil fashuxishlcy glitieringu ictive display. A flurry of 
exhibitions at the end of October dedared that die new season 
was open and last woekg in a hubbub of high-class accents and 
clkiking glasses, more iban fifty an shows were laid out before 
the publk eye and the private purse. By the time next June 
ends the season, New York*s galleries—there arc over two hundred 
now, whcfc in 1941 dierc were scarcely twenty—will have shown 
the painting and sculpture of mote tban 1.500 artists, most of 
them sdll 2 ivc and busy in their studios. Perhaps the opening 
which will cause the greatest stir is the one next Tuesday evening, 
when London's Marlborough Gaillcry celebrates its New York 
dvhut at a black-tic charity affair (cost of admission $10 or £3 ios.\ 
I'hc Marlborough, with galleries in Ltnidon and Rome, and 
another one planned 
in Qilogne next 
year, has moved into 
New York with a 
bright, bold splash. 

Mrs Hudson, the 
director, is a Texan, 
a socialite and a 
m i 11 i o n a i rcss— 
credentials which 
arc as desirable in 
the art world as they 
arc Lmpcccao.c. ^ a, C..Tih'i/mpm t- L'.A'.44. Aa**. 
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Moreover, the Marl- 
botough hu loined 
foioea with New 
York’s largest dealer 
in aculpture, the 
Oeraon Gallery, and 
has renovated izfioo 
square feet (at an 
annual renul of ap¬ 
proximately $3 to $4 
a square foot) in a 
38-storey oflke 
building on 57th 
Street, the centre of 
New York’s expen¬ 
sive gallery district. 

Marlborough - Ger- 
aon is introdudngthe 
supermarket to the 
art world, with great 
quantities of capita^ 
a vast, international 
organisation and a 
brisk, no-nonsense 
unseniimental business approach to the buying and selling of 
pictures and aculpture. Moreover, the Marlborough is not the 
only large-scale merchant to crack the chic surface of the art 
market. Macy’s depanment store and Sears Roebuck and Com¬ 
pany, respectively the largest retail shop in New York and the 
largest mail-order house in the country, began selling contemporary 
art last year along with men's clothing and tractor equipment. 

There are, to be sure, a few* older aristocratic firms which could 
make an attempt at competing with such goliaths—KiUHrdler's Art 
Galleries (established in 1846;, Wildenstcin and Company, the 
Duveen Art Galleries and Paul Rosenberg and Company, 'fheir 
reputation^ their knowledge and their expert staff draw the wealthy 
collectors who seek advice or certification as to aiuhjcniicity or who 
need the one painting which such a gallery has acquired at a 
private family sale. These firms possess tradition, cxpcrtcnce and 
cachet-^11 inaccessible for the moment (although maybe mu for 
long) to the newer distriburors of art. The remainder of New 
York's galleries, however, are not quite so invulnerable. More than 
85 per cent of them rely mainly upon contemporary an and sculp¬ 
ture for ihcir sales and few possess any great quantity of surplus 
capital. In fact, a few have been set up deliberately in order to 
show a loss for tax reasons. The other (with the exception of a 
handful which have made enormous profits on the art m irkci) arc 
iiKrely able to meet their salaries and other expenses. Shi'uld a 
slump occur, as one did last year after the 1962 crash on the suxrk 
market, there is little reserve to fall back upon. 

Not surprisitigly these dealers keep only a few steps in front of 
their overhead costs—rent f$6oo-$2,ooo a year, depending upon 
size and situation), salaries, catalogues and sherry for an open¬ 
ing, the charges for transp.)rting an artist's work to the gallery. 
In return the dealer receives a commission which is inching its 
way from one-third to 40 per cent of the price of each painting or 
sculpture sold. Several of the newer and less well-established 
galleries today charge as much as 50 per cent commission and insist 
That the painter himself pay for catalogues, sherry and transport. 

Within the past six years, some dealers have varied the pattern, 
buying works of art outright and selling them to collectors or to 
other dealers. In the aftermath of the prosperous ninetcen-liftics, 
a few galleries now guarantee their artists an annual salary in 
exchange for a set number of paintings each year or as an advance 
against expected sales. The arrangement is not unlike that which 
exists in boxing business, with the manager looking after his 
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** Stable ” of fighters. The more famous rhc artist, the more he is 
able to demand, with some artists today commanding annual 
guarantees of $25,000. What concerns gallery owners is that the 
Z^rlborough, with its plentiful capital and its internal ional market, 
may now raise the guarantee price and thus lure away the .successful, 
established artists. It has already won over three of these, Messrs 
Larry Rivers, Roben Motherwell and Mark Rothko, artists whose 
works sell at prices ranging from $5,000 to $404XX>. 

To compliate matters furiher art prices, which have risen 
steadily since the end of the war, especially for contemporary 
American abstraa works, have been in a state of flux tinGe the 
newspaper strike at the harming of this year, which followed the 
1962 f^ in the stock market. In the past year, collectors have 
been returning abstract paintings to dealers,* often exchanging them 
for less expensive ^ pop art,” the most recent fashion in paiiuing 
in which the United States has again given a lead to the world. 
This school employs recognisable, popular objects--flugs, adver¬ 
tisements, food packages, etc.—and offered the collectui an oppor¬ 
tunity to get in on the ground floor,’* since prices were com¬ 
paratively low ($300-$500 last year but two or three times that 
today). No critic or tastemaker or dealer is really prepared to say 
that pop art will replace abstract painting in this decade, nor is it 
certain that ihe day of abstract'on is over ; for in spite of a falling 
off in sales, prices are still high. But there is a gap in the market 
and the buyers of art are eager to pursue any promising hare. 

In the United States collectors, much more broadly based than 
their European counterparts and coming from many social as well 
as regional groups, have relatively little fixed taste. They know 
that in 1955 Mr Sidney Janis, one of the most successful art dealers, 
sold a Jackson Pollock for $2,500 and that six years later it brought 
the owner $120,000 and that paintings by Mr Jasper Johns could 
be hid five years ago for $500 and are eagerly sought after today 
at $15,000. Thus to many collectors, art equals enjoyment plus 
an investment which may be more prc^table than any share avail¬ 
able on Wall Street, particularly when advantage is taken of the 
tax concessions availabk when a work of art is presented or 
bequeathed to a museum. However, for the vast majority of 
Americans, art collecting is a way of acquiring class and culture, 
along with a painting; of associating with arrisrs (who, in some 
ways, play the parts ^ film stars) as well as wkh members of 
high society. Taste is as changeable as fashion in New York and if 
a museum can aa as a pace-setter, as the Museum of Modem An 
has done during the last ten years through its sponsorship of 
abstraa artists, then what is to ptevent a high-power^ commercial 
gallery from doing the same? 


Thus Far for Schools 

J AMES thurber’s English teacher, Miss Groby, who sent him 
searching Shakespeare for examples of the Container for the 
Thing Contained (sudi as ” ears ” in ” lend me your ears ”), 
would be delighted with the college aid Bill now nearing passage 
by Congress. For the $x.2 billion which is to help colleges and 
universities, whether they are financed by public or private funds, 
must be used to build containers—classrooms, laboratories, libraries 
—and not to give scholarships to the students inside. In pragmatic 
Washington, however, no one would carp about good intentions 
being misplaced. Last year when Senators insisted on scholarships, 
the entire education Bill died in conference ; the House of Repre¬ 
sentatives would not accept such federal interference with the 
traditional rights of state-supported and private colleges to handle 
their own financial affairs. And limiting as the ” construction 
only ” formula in this year’s Bill may be, it wfll be the first general 
pr ogr a mme of assistance to all c^ges, regardless of religion. 
Even now die Senate, when it votes on the compromise reached 
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with the House this year, may find the use of federal funds, even 
lor secular buildings, at colleges with religious affiliations incom¬ 
patible with its passion for the separation of church and state. 

Privately-supported schools took another step closer to federal 
favour when the Senate, in extending the National Defence Educa¬ 
tion Act, gave their teachers the same privileges as are enjoyed 
by teachers in tax-supported schooU—^partial fbigiveness for loans 
they rcodv^ as college students and stipends for special study. 
There are signs that kpslators are relaxing their hostility toward 
federal aid to education; in particular, the Senate increased funds 
for vtKational training and adted imaginatively for vocational 
boarding schools to help young people who drop out of school 
before completing their courses. Hopeful as the progress of the 
various education Bills has been, the Administration will still not 
get what it wanted most of all-^3.2 billioo for demenury and 
secondary tax-supported schools. 

These schools had even less cause for rejoicing over the report 
by Dr Janies Conant, the former president of Harvard University, 
which called the standard of the training of teachers ” a national 
scandal." Dr Conant found teachers working far afield from the 
siibiccts which they had originally studied; one-third of the 
m.ithematics classes in junior high schools, for example, are led 
by teachers who have had fewer tlian two college courses in the 
subject. Dr tenant’s opinions will not be welcomed by a pro¬ 
fession comfortable in easily won positions of tenure-—least of all 
his recommendation that four years of practice teaching, after 
the bachelor’s degree, should be necessary before a teat^cr is 
considered qualified. However unpalatable this latest Conant 
report may b^ it strikes at the heart of the problem. But the Bills 
now before Congress, as the Washington Post has said, do not 
answer the pressing need for improving the quality eff the tax- 
supported schools. 

Americus, America 

I N Americus, Georgia, four dvil rights demonstrators, throe of 
them white, have spent nearly three months in prison, denied 
bail because the law under which they were charged—the state’s 
ninety^yearK)ld statute against indtement to insunectionr-tieata 
the crime as a capital offence although the death penalty is not 
mandatory. The local prosecutor stated frankly that he had 
searched the statute Kxxjks for a charge which would prevent bail 
being granted; his aim was to break up the demonstrations by 
removing the leaders and he was quite prepared to drop the charges 
if the defendants would leave town, lliis case, which has aroused 
wide indignation, was one of the reasons why there was so much 
pressure in the House of Representatives to strengthen the dvil 
rights Bill by givii^ the Department of Justice more power to 
protea individuals. 

Americus, however, presents only an extreme example of the 


As Is usual at this time of 
year the number of people 
in work in America went 
up. to almost 70 million, 
and the number out of 
work went down slightly 
in October. 

The rates of unemploy¬ 
ment among women and 
young people were higher 
than they had been a year 
earlier, out there was e 
small drop In the rate for 
adult men and a more 
significant one—from 3.4 
to 19 per cent- in that ® 
for married men. 
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way communities in the South, particularly rural; ones, have been 
stKtehing the law to haraN racial protest moveinenti. This takes 
many forms: denial of bail or demands for cxociMve bail, up to 
$12,000; arrests on false charges; oouct orders adudi are patently 
ille^ and fines and gaol sentences out of all pioportioa to the 
crimes. It is important, therefore, that last we^ a federal court 
deckled unoonstitu^al two of Georgia’s kws—diat on insurrec- 
thm andanodieroo unkwful asiembly-Hand ordered the defendants 
freed on leasonahie bail, which was put at not over $1,000 for the 
various other charges against them, such as obstmning the police. 
This is said to he dm first rime that a federal court ^s used its 
power under the civil rights statutes to block prosecution of criminal 
charges in a state court. 

Another case which has provoked indignation is that of three 
young Negroes in Maryknd who were convicted of rape and 
sentenced to death. Late last month Got'emor Tawes commuted 
these sentences to life imprisonment after private individuals pro¬ 
duced new evidence that the f6-year-old white girl involved had a 
Kcoid of promiscuity and that her word was not to be trusted. 
‘They were shocked by the meagreness of the Governor’s mercy and 
are now seeking a new trial. But apart from the merits of this case, 
it has raised the question of whether the death penalty for rape 
is not a barbarous anachronism, 'llie seventaen southern stales 
and the District of Golumbia which retain ii executed 446 men for 
rape betu*een 1930 and 1962 ; of these 399 ^verc Negroes. 



Nature 

Unbalanced 


FROM A GORRRSPONOENT IN MILOKADO 


S OMEWHAT- belatedly Americans are having second thoughts 
about some of the animals which as predators have been put 
ruthlessly outside the law. These include the golden eagle, for 
which the amnesty may well have come too late, and the coyote 
which, on the other hand, is proving an extremely viable form of 
life. His original habitat was the mid-American prairie and pioneers 
hunted him as a danger to their livestock. State governments put 
bounties on the animals and the federal government has long had 
a prqgramm of coyote-control. The coyote, however, has merely 
extended his original range so that he is now found over most of 
the United States from New York to California and es'cn to Alaska. 
He is seen loping after cats in the outskirts of towns and his 
ululating evening song ackls to the authenticity of ranch-style 
houses in the suburbs. 

A device with an attractive bait which exploded when nipped, 
blowing cyanide into the animal’s lungs, used to be employed 
against coyotes. This was a danger to dogs and children so now 
the coyotes are fought by impregnating carcasses with a tasteless, 
odourless poison. But it is so lasting that eagles, buzzards and 
other scavengers which come to feast, not only on the original 
carcass but even on that of the coyote, are poisoned too. Coyotes 
arc also chased from small aircraft; this form of sport was practised 
against the golden ea^e before it was protected. More than thirty 
states offer bounties on supposedly harmful animals and total pay¬ 
ments are estimated at about $2 million a year. 

Meanwhile the partial suppression of coyotes in the prairie states 
has encouraged their natural prey, the tunnelling squirrels called 
gophers and also inioe and rabbits ; by burrowing they all ruin hay 
fields and grazing land and thus in the long run do more damage 
to the livestock industry than do the coyotes. So cattle ranchers 
arc now asking for an armisiice with the coyotes; as. a result they 


may find themselves involved in a war with aheep Cunners, the 
sufferers from the depredatkma of coyotes. Other methods of con- 
trolling pests are being tried, as altematives to the rdiabilitation 
of the coyotes—arrificial^goi^ tunnels, for example, made of 
plastic and baited with poiaon. 

As for the golden eagle, a cousin of the bald eagk which is the 
symbol of the United States^ it was unprotected M«ril late kit 
year, when Congress granted it the nunc safeguards as dbe national 
hiid already had; they resemble each other cloaely and naturalists 
say that there .are only a few thousand of each 1 ^. The 
eagle which tri^ to catry off a puppy m Clucago late in igfia, and 
got its picture in the newspapers, did its species no good sinoe this 
demonstrated that it had indi^ predatory tendencies. It failed to 
get the puppy but several Governors have asked that protection be 
removed from the golden eagle in .their states, a request which the 
federal government is obliged by law to grant. 

Political Bets 

SCEW YOKK 

O N Tuesday New York City’s voters approved, in effca, a 
proposal to legalise betting off the course. Strictly speaking, 
what they did was to give the Mayor, Mr Wagner, permission to 
set up a committee which would decide how such betting could 
best be organised. In one sense this was an academic vote, since 
the Mayor, a Democrat, had appointed the committee several weeks 
before the election. Moreover, during the summer he had sent a 
two-man mission to i'rance, Australia, New Zealand and Great 
Britain to find out how these countries ran their respective betting 
systems. In short, the proposal did no more than confirm some¬ 
thing which had already been done. 

Nor is a majority vote in the city sufiiciem to change state law. 
Mayor Wagner knows, if the voters do not, that only the State 
Legislature has the power to authorise off-course betting. How¬ 
ever, his hope is that the overwhelming majority on Tuesday will 
exert strong pressure on the Republican-controlled Legislature, 
which opposes any such measure. The Mayor’s argument is that 
additional revenue (as much as $100 million each for the sMte and 
the city) which the city needs urgently, can be gained by legalising 
this form of betting. He suggests that New York adopt the system 
in force in New Zealand, where betting centres are manned by 
local officials and private book-making is illegal. 

The Republicans in the Sute Legislature are bound to resist 
the move for reasons both political and moral. State officials sent 
a separate mission 10 Great Britain this summer and their report 
concluded that off-course belting encourages the poorer classes to 
spend more of their wages on gambling. Reflecting the views of 
many of their rural up-statc ” constiiuems, Republican officials 
contend that such belting will harm the lower income groups, for 
they are the ones most likely to gamble in the hope of getting 
something for nenhing.” ** Up-staters ” may be described fairly as 
PrurcRtam in religion, conservative in politics and hostile, to New 
York City in general. Politically, a debate on off-course betting 
might well divide the Republicans. Some of them consider this a 
sensible way of eliminating some of the state's illegal book-makers; 
others agree with the Democrats that the additional revenue would 
outweigh any disadvantages. All recognise, however, that any law 
would have to be built on solemn moral-sounding planks. For the 
moment. Governor Rockefeller and his Republican supporters are 
unenthusiastic about the prospect cither of kying or tivalking such 
planks. The odds are that, In spite of the city’s vote, they wDl try 
to postpone a decision untD after next year’s elections. Meanwhile, 
whenever the state is pressed for money, the State Legislature will 
probably continue to lengthen the racing season in order to increase 
the income from the present legal pari-mutuel system which 
operates on the racecourses. 
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Forty-five shillings 
worth of waste 

45'* ft lo£ lo pay for notUlngr. It is. Yet thlela tbo 

cost of the privilege of havlnga waete paper basket in 
an average Central LmSon ofiftcso, 4ft/- p.a. Just to rent 
the Bpaoe ! Is it worth it? 

If your office must be in Central liondou. presumably 
the answer is yes. But many firms are paying 45/- a 
square foot rental, plns7/6 a aqiiare foot for rates, and 
wages which average fil a week higher than outside- 
when they do not need to beik Central London at alL 
Not a few have seen the light and gone. Some were 
confronted with termination of lease; some have decen¬ 
tralised certain departments; others have been pleased 
to I'cgroup all their eggs in One basket, yet othera wero 
expanding anyway and took the plunge. 

me has regretted the move. And most have discovered 
hidden assets In their new locations: Ci'om the suburl^s 
to the provinces come roports of better health, better 
timekeeping, and gi'eater efficiency redudno costs 
still further, • 

Thci'e are many questions for a Board to ask befora a 
doclslon can be made. 

LOB has most of the onswei's. 

LOB is the Liocation of Offices Burean. set up o.v the 
Government with the sole aim of helping you get out 
of Central London. 

LOB can advise on: Uie advantages of a move, where 
Biiitable accommodation can found, I'ent and rates, 
communications with Contiti] London, laijour supply, 
housing, education and general amenities. 

LOB*s advice is free and Iwiwrtial 
Get it light aivay! 



eerr. It., fwc uiCATioN or omets niMiiUL 
qusm ANNr s mansions, queen annbv qah; 

LONOON, S.W.1. TEL. WNI4018 


Ride an 
elephant 
through a 
pink city... 


j 

1 



then tee up on the world's highest 

golf coursel Wander tlirougii pSnk-|iauitrd Jaipur on de- 

phanl iNirk. 'Ihen. ifx-oii are lucky. baK.i ligerin the siiCToiiiiding onintry. 
IWifinl a plane to heaiitirul Kusliiiiir. walk in the gardeni of thr 
ami goiroii one ol'die workl*i prettiest criiirM*s. 

PSit and ruUii-e meet excitingly in iiulia: )’on 
could be talking to a foriuiic teller bcfcHV liinrh anri a nuclear scieiiCisi after 
dinner. Rut I lie fKiUitiul hotels are iitKOinpnmiiMiigK ninderii, sij you can 
enjoy the best of both woi kh ill uoiuluri. 

\ rnraH‘n\ thoiarht? Not really. f.ravr f.iindon 
at Lcaiiiue and step tomornm’ iiHN'uiiig iiiloaii unfingettaiih' iiuiid.'iy. 

THE MOST UNFORGETTABLE 
HOUDAYIN THE WORLD 

Mtikr /ArAuf matt natr. thr nmfmt - and 

gft ronr fiirte af Indian mfir JtrrJ 



T«j ihe f:o\ i:k\\ii:\t oi* iviua '|•ol■KIs•v omcK 

21 NfiW UC)\D STHRLf. W.l. 

\*’ihl,'!'it filter nj fiitlumiafirtimljitff •mlriitioH' ahoHt fhi/idti /»•.' «/ India, 

Annul . .... . .. ... 

1*11 V I i-i r.i VI *•. ( \."M \i • 1 ' 
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SIMONT ENQINEERING SERVES THE FOOD INDUSTRY 


BIMOX KNQlNBliHlNa BBRVBS THE FOOU INDr.^TKV 
dli'i'i'iiy with vrain unloading ami stmace eqi:ii>iii'i.:. foinpji'i 
lliiiii iiiilMandiinJinalff«od plants, bulk handling in'ol - 

and loniiiloLo biiiad and biac-ult maklnff plant in hiv 

laii'st irfiinlfiupt of continuous dough tffudm'tfon, i>i n<i 

iiiiiinijiT riiinpiiiilra Of Hlmnii KiurlnciTiiiir oiii'r a fif nn> lii.ii v 
B(*rvii'C‘s III i!ii I'rind nnd ies iin ludiir Ifuiii! ir: uiid 


f ivjI -Ii'.iiii p-i.-i*i pliifil-c. ilri\i* ii'iii’;, .infOMi:irii- pra- 

1 1 'l 1 v.sion) .i'll' in".lull:Li lull-'.-ilor.iirc I>iij4. iLiMil iiii'I 

illlilll ill. MlUdllll'.;. rvfilill'i.fiinVOMJlH.lIl .I'lMrClM'l. iniMTn, .-.jfM'N, 
.1 lium.iiII I'oiiU'oi , liiiiniMiorv i*iiiiiprni'nta 

s•■lMIlh ill-.iii-ipai.iiiiv' ,111(1 iIvMit' InaiM'i niiiiin- 

inriil. I'MIiiont Iiil.nii .mil Ir (Iriuilii ul.iironns fm* nvcr- 
In .III ii.aiini‘iiiiiii‘ 1 *. 
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BRITAIN 

Please to W 
Remember.., S 



A t I^wes cn Tuesday night they burnt 
Guy l*awkcs. Dr Beeching and Pope 
Paul V, during whose pontificate Bloody 
Mary sent seventeen Protestants to the pyre 
in l.ewcs market place. (Dr decking is 
merely doing a Bloody Marv' on some local 
train services.) This Sussex country town 
must be almost the only place in England— 
except where they have let in the Pnttestant 
Irish—where the aiuiual celcbiation of Guv 
Fawkes's abortive explosion is regarded as 
the excuse for anything hut a display of 
schoolboy pyrotechnics and horseplay, 
livai here mo.<t of the celebrations take the 
form of innocent fancy dress proce.s.sions 
and pub crawling: only in one corner of 
the town does an obstinate farcical-macabre 
tradition persist in forming the procession 
round ** no popery ** banners, mock priests, 
an archbishopin a tall red mitre and a 
giant popc-iike cfligv who.se robes conceal 
the rockets which will later send it. to 
strains of ‘‘Rule Britannia,” in flashing 
sinirhercen.N to the dark sky. 

All through October Hast Sussex villages, 
homes ot the I’rorcstani martyrs, have been 
celebrating their bontire nights—but en¬ 
tirely without memory of the original anti¬ 
popery which cau.'’ed the local bonfire 
societies to be lornicd. C'alholics cheer¬ 
fully )oin the carnivals or compete success¬ 
fully as “ Koniirc Queen *'; years of beerv 
festivities have happily washed away all 
t^acc^ of higiHry. In Lewes three out of 
the town's four bonfire societies, which 
rai.se money diligently throughout the year 
in order to burn it on November 5th. join 
in a strictly iicn-sectarian torchlight pro 
cession through the streets. Two world 
wars have helped to draw the teeth of an 
affair which in the nineteenth century was 
the occu.Nion For bloody brawls with the 
police and terrifying incendiarism. The 
peaceful but much meatier event oruanised 
by the fourth society, which enjoys the 
patronage of the maywess and many other 
wonhics, and the support of local teen¬ 
agers. is in part simply defiance of modern 
civilisation's suppression of what its pro¬ 
gramme dcscribcA as '*thc true traditions 
of Bonfire.” 

Several distinct elements give the pro 
cecdings their flavour. One is the clear-cut 
distinction of locality between the separatist 
Cliife ” MKicty and the rest of the town, 
for Qift'tf used to be a S‘.*parate hamlet of 
mean little houses across 'the river, jammed 


up against the foot of the chalk down which 
gave it its name and which bears the obelisk 
commemorating the martyrs. Still the only 
link with this semi-industrial suburb and 
the more urbane hill town is the narrow old 
bridge symbolic of perpetual division. 
There is another distinction, too. Most of 
the 200 members of the Cliffe society 
belong to the Independent Calvinistic Jireh 
Chapel, whose aged pastor preaches a 
special bonfire sermon the Sunday before 
November 5th. 

The real fanaticism, which comes our in 
the society's banners and slogans, has a 
specific flavour of Orange and can be traced 
to one or two individual.^, particularly the 
76-year-old chairman of the bonfire ccim- 
mittee, whn are of the Orange persuasion. 
The extraordinary programme issued to 
mark the occasion points our that Novem¬ 
ber 5th is the anniversary, not only of 
Guido bawkes's misbegotten attempt to 
blow up Parliament 3511 years ago, bin also 
of the landing in Britain of William, Prince 


A t no other time, perhaps, has there been 
L so much talk about integration in 
medicine. The recent Gillie report on 
general practice emphasised once again the 
importance of associating the family doctor 
with the hospitals, and ministerial pro- 
nouncemems have underlined the need to 
co-ordinate the work of both with the local 


of Orange, 275 ym ago. But diey do not 
take the enthuriastic crowd more than 
superficially with them. It is true that 
hundreds, young and old, join with gusto 
in chanting the bloodcurdling Fifm of 
November rhyme, whose Uttle known last 
verse runs: 

Bum him in s tub of tar 
Burn him like a blazing star 
Bum his body fmm his head 
'rhen we'll ny old Pope is dead. 

But what are singing about, what 
they are shouting for as Ac red and white 
figure goes up in flames, is something very, 
very much dder, more primitive but less 
sinister than religious hatred. There has 
been a Catholic church in Lewes for a hun¬ 
dred years whose congregation are un- 
rroubl^ members of the community. The 
police on Tuesday had no fears of brawls 
between Catholic.s and Protestants; their 
main worry was what might happen when 
the students from Brighton and from 
.Sussex University hit the town. 


health and welfare services. But just when 
all administrative effon seems 10 be 
aimed at integration, doctors seem to be 
falling apan, professionally, more than ever. 

Partly it is a question of pay. Dissatisfied 
at the way their recommended 14 per cent 
rise seemed, in effect, to be whittM down 
by about half, some general practitioners are 


Organised Medicine 
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forming a new trade union. But mainly it 
is a question of professional status. It was 
the wish to immve the standing of family 
doctors that led some of them to form the 
College of General Practitioners eleven years 
ago. With S3OOO members, out of some 
25,000 GPs in Britain, it has w'on recog¬ 
nition and is oonskjering an examination 
as one qualification for membership. 

Amonff specialists, a referendum of 
patholopsts last year showed diat about 
tluee-qiiartierB of them were in favour of 
foufldmg dieir om college, which is now 
in process of befaig formed. Next week 
at the martcrily .meeting of the Royal 
Medioo-ftychjiBgical Association the qoes- 
tkm wh o fl i et ihit body should turn itself 
iam E Pf psychiaby wifi be disc^ 

Ond voted Qpdik' 

Wbat 'dooivs fe bbdi tqiecialties objea 
to fa IfadaloabVfy to determine tfadr trains 
Ihg ;aiiA'qudmimiM e«sept through the 
Reyid CfallmroC Fhywians. The mploma 
in pmdiafogirorin^qidiie taken by most 
psymiattfats Is. the'^OiMi ^anised by the 
ooUlbk,' Thus fa. h!di£;college that lays 
dowA wbo-are quMfSed. as psychiatrists, 
but fa denies them 1liaidtM»rdiip unless they, 
extresiely rigeeous memberdii^/ 
ektiiofaikilon. Thb fa pfain absurd foci* 
woidddie' -ptychhtrfats^ "who have to' 
abindon dim own mpidty—perhaps for 
year»—in favour oC fdr' instance, the 
minutisr of haematology. Without member¬ 
ship, however,, a London teaching hospital 
post is virtually denied to psychiatrists, who 
also find themselves inadequately repre¬ 
sented—in view of their larqc numbers and 
the extent itf their activities—on official 
bodies and in approaches to the Ministry of 
Health. On the vast Porritt committee of 
44 members, which rqiortcd on Britain's 
medical services a year ago, there were only 
two psychiatrists, and they came from 
Scottish teaching hospitals. 

If the Royal College of Physicians wants 
to stop the psychiatrists from hiving off 
like the pathologists—-and thereby to retain 
the large .income it derives from their 
examination fees—^it should meet present 
discontents by setting special papers in its 
membership examinations. The similar 
royal ■ colleges iff Edinburgh and Ireland 
already do this, so that ps^hiatrists sitting 
for their membership arc mainly examined 
in their own specialty and do not have to 
be prepared to dia^ose a rare physical 
illness like Christmaa disease. The I.ondon 
college's exclusiveness echoes the university 
controvert. But it clings to its own system 
more tenaciously than ever Oxford to its 
Latin, and such concessions as arc men¬ 
tioned are minor ones: setting up a faculty 
of the college—which the pathologists were 
offered and rejected—or putting more 
psychiatrists on committees, presumably 
those who are fellows of the college and 
therefore well in the medical establishment. 

Fortunately for the psychiatrists they 
have in the Rcwal Mcdico-Psycholo^cal 
Association a bod^ well fined to become a 
college if they wish it to. It is over a 
hundred years old, has a large—over 3,000 


—and world-wide membersliip, is quite 
well off and possesses that blessed word, 
‘'royal” in its title. The main dis¬ 
advantage of setting it up as a college of 
p^chiatry is that this would encourage the 
fragmentation of medicine which everyone 
deplores. It is suggested, however, that this 
cotra be overcome if an Academy of 
Aiadicine were established, to whkh au the 
coMeges and similar bodies wfMdd be 
afflifated. Does the nudeua fbir such an 
academy exist in the Royal Society of 
Medkine? 


Bank Employees 

NUBE Going Bust? 

A lmmt all trade unions charge txxi tittle 
for aervices to their members: not 
many l^ more than a shilling a week from 
each floeodber—well below one per cent of 
the lofaest-paid inember’s wage. In an era 
of rising rents fof premises (almost ail of 
wbi<di are in London) and increasing wage 
bn]M'(the jobs of secretaries and cleaners 
cannot be paid, as the general secretary's 
all too often is, at an artificially re.stricted 
rate), some of them are in trouble. Bur the 
National Unkm of Bmployecs may be 
the first to find itself in the unenviable posi¬ 
tion of living off its capital while its income, 
by the democratic edict of its (reputed) 
61,000 members, steadily falls. Its maxi¬ 
mum subscription remains at £2 8s. a year 
for men over 25—while its minimum 
from women under 21 (who earn £6 to 
£8 a week), is only a shilling a month. 
The average is 25s. a \ear a member, and 
falls year by year as the average age of 
members falls. 

But even the services provided by a nor¬ 
mally non-striking unicn like NUBE (whose 
first essay in industrial action ’* was 
against the Trustee Savings Banks in the 
selective onc-day affairs of last month) cost 
a certain amount of money—in this case 
about 30s. a member annually. This goes 
in the'maintenance of a rather un-grand 
set of chambers at a notably grand address 
near St James's Park, in the wages and 
salaries of a by no means inflated head¬ 
quarters staff, in literature and recruiting 
gimmicks such as the beauty contests that 
have earned NUBE some sneers from more 
horny-handed unions, in sundry benefits and, 
more recently, in counsel’s fees in tlic battle 
for recognition in the big banks (on a sector 
of which I.x>rd Cameron will soon rcTOrt). 

KUW has, of course, not gone blindly 
into this more cn: less self-ordained morass 
—at least its present leadership has not: last 
year heart-rending economies kept its ex¬ 
penditure just below its £7^^000 income. 
But by that time its assets (about £10,000 
invested and in current account) had fallen 
by a quarter and the red light shone 
strongly from the bottom eff the ledger 
sheet. .A pica, much too late and therefore 
all the more urgent, for an increase in sub- 
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aeriptioos failed at the last aiuAial confer¬ 
ence to move the membera^ who as bank 
employees^ mtg^t have been expeaed to 
mm vmkhing about the iron relationship 
between income and expenditure. 

Now the final bid is being made. Invest¬ 
ments are being realised, the grand address 
is to be changed for something modest on 
the London periphery, and a special dele¬ 
gate meeting is to bs asked to double the 
average subraiption, snth a top rate eff £4 
and a minimum of £2. NUBc hopes that 
the morale generated by its militancy over 
the sayings banks will hdp to'persuade dele¬ 
gates that this will be money well spent^ 
and, after all, it is still only a shilling a week 
for the average bank cleik. If the bid fails 
(and nothing, in the members’ past form 
suggests that it will succeed) it may be the 
beginning of a miserable end for NUBE. 
Maybe the bi^ banks will not be disturbed 
bv ibis (their internal staff associations, 
more amenable than NUBE to employers' 
reason, do not suffer these embarra^:smentO; 
hut everybody else inter..sied in the health 
of trade unions should be. 


The Queen's Gallery 

Half-Crown Crowds 

W HEN the first exhibition in the small 
art gallery adjoining the private 
chapel in Buckingham Palace closed on 
September 29th, it had been running for 
fourteen months. In that time just over 
200,000 people had passed through the 
rurn-sules to sec the 117 exhibits of fine 
qualify selected from the-Queen’s collec¬ 
tion, including not only paintings and 
drawings but porcelain,' silver, jewellery 
and furniture. This aiiendance figure may 
nor be quite as large as some w'ould have 
guessed from the queues which formed 
when the gallery first opened., but it is. 
nevertheless, preti}* high for a very small 
gallery. It represents a seventh as many 
people as attend the National Gallery in 
a normal year and more than a third as 
many as attend the Tate. How much 
money was taken from the sale of cards and 
catalogues has not been disclosed, but some 
£25,000 must have been collected in half- 
crown entrance fees, a large enough sum, 
surely, for the administrators of the national 
inMitutions to sit up and take notice. 

The second exhibition at the Queen's 
Gallery, which opened this week, 1 ms less 
artistic merit than the opening one, but the 
human appeal mav make it equally popular, 
although it is onlv expected to continue to 
March isr next year. The collection of 
portraits of the children of royal patrons 
contains some notable works, a magnificent 
Van Dyck, for instance, and a charming 
Copley,' but it is likely to be before the 
sketches and wat-er-colours of Good 
Winterhalter ” and the Landseers that 
visitors will linger, marvelling at the endless 
dressings-up and amateur dramatics W'hich 
went on in the Victorian nursery. 
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Offices in London 

The Stone-bottom 
Syndrome 

I F the new Location of Offices Bureau is 
going to be an effective lever for the 
Archimedean task of shifting some of Lon¬ 
don's offices from the city's centre to its 
periphery, to new towns or anywhere else, 
it had better co-ordinate its published per¬ 
suasion with its published investigations. At 
the beginning hi last month its publicity 
consultants produced chilling pictures of the 
difference between London rents and diose 
to be paid in out-city areas—Central 
London, 45s. a square foot, suburbs 20s., 
provinces 10s. to 158. Now it appears, in a 
preiiminary report by the LOB’s statistical 
consul^ts*, that net many people in 
central London arc paying that : the 
majority, indeed, pay bctwe.-n 20s. and 
29s., and a quarter pay les& chan £1 — 
although ^sc of them think that at current 
prices their square footage would be worth 
a good deal more, perhaps as much as 40s. 
or even 50s. 

This gaffe, however, should not be 
taken as criticism of the LOB’s ainu^ less 
still as denigration of its task which, if the 
report is any guide, promises to be even 
mere foroiidal^ intii^ating than was at 
first thought, rot one thing, only 19 per 
cent of the report's sample admitted that 
their presence in London was less tliaa 
“essential"; and only two-fifths of the 
cs-sentiaily " London-based offices thought 
there might be even a department which was 
not as firmly located by circumstances as the 
adniiniscrauons themsdves. The market for 
dcocntralis^ offices docs not look particu- 
larW promising. 

Secondly the majority of London firms 
eldier have freehold premises (32 per cent) 
or have leases that will not expire for at 
least twenty years (39 per cenO; they can 
cherefi re not be expected to be anxious to 
quit their generally remarkal^ low-rent 
offices in London for others in Croydoijo, 
Crawley or Swindon in which, as another 
table shows, many believe rents to be as 
high or higher (aldiougli two-thirds of the 
respondents were honest enou^ to say 
“ Don't know "). 

Apart from these purely negative induce¬ 
ments to stay put, there were—at least in 
the respondents* opinioo (whidi is what 
LOB has to change)—-compdlingly posidve 
practical reasons and some rather extra- 
ordinai^ intangible ones why they should 
net move. They have to have contact with 
odier organisations (80 per cent); they are 
in Leaden for “ prestige " (72 per cent); 
they need easy internal comraunicadoas; 
they have ** always been " in London; they 
find it generally convenient. Only a pro¬ 
longed and intensive campaign is going to 

*A survey of faaors gevernina the kieatlon of 
offim in the Londen area. Preliminary report 
Tlie Economist InieUigeiKe- Unit for the Loca¬ 
tion of Offices Bureau. 
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break down these entrenched atdtudes. 

Some interesting sidelights are thrown on 
the prejudices of London firms, of which 
chose employing a moderate number of 
people (less than 300) are far more taken 
with the prestige element in a Londirn 
address than either very small or very large 
firms are. It is just as interesting to find chat 
most firms could most easily do without 
their accounts, records and personnel 
departments in lx)ndon as it is to see that 
those that have moved out already have 
largely done so because they have expanded, 
expected to save nxin^' or could not find 
ststf in IxHidon—or that at least one of 
them had gone away to be near its new 
computer, while only two ascribed their 
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departure to **lack of suitable offices" in 
the metropolis. 

The most serious difiiculty is apparently 
that, in moving, firms believe they will lose 
oontaa with other organisations. If this 
disadvantage is a red one, LOB's job is 
going to be frustrating, even with the vocal 
assistance of Sir Kmch Josimh, wlio on 
Thursday urged a meeting of London busi¬ 
nessmen CO “ get out of it." But perhaps it 
is not real : three-quarters of firms which 
have taken themselves off think that they 
have better working conditions; half haiw 
saved on rent and two-fifths think they are 
more efficient. And only 16 per cent of them 
complain that they have lost conuci with 
other organisations. 





Back 
to the 
Slave 
Market ? 



T he Football League was told by Mr 
Justice ^berforce in July that it 
could not continue the iniquitous “ retain 
and transfer" system of employing foot¬ 
ballers. Under this a player at the end of 
his short CQiitraa could be prcbibiicd from 
plying his trade an)rwhere else in the work! 
and could be retained at his employer's 
whim (and a nominal wage) for as long as 
the employer thought fit—unlc-Hs his em¬ 
ployer could transfer him u>, another dub 
for money, when he had no option but to 
work for the new club or quit Leauuc foot¬ 
ball.* This .sy.-tem Mr Justice WTberforcc 
rightly deLlared to be in restraint of trade 
and illegal: it was also in restraint of liberty 
and insupportable. / 

The advantages of the system to tlie 
clubs is apparent: poor clubs could make 
mon^^ out of pung players who matured 
into First Diviston star manrrial; rich clubs 
could enlace their resources by buying this 
scar material for their crqwd-puUing First 
Division teams, lliere were no advantages 
for the player. The Football League now 
seems intent to continue the system despite 
the Vilberforce judgment. The new plan 
it has recently draum up for discussion with 
the players* representatives provides for a 
t^rpetual option on a player at the end of hia 
first or any siibsequeiu contract, to transfer 
him, to free him. or to retain him at a wa^e 
not less favourable than that embodied in 


the expired contract (unless the 
player is fool enough to agree to 
take less;. The player has no 
option at all once the initial 
contract is signed. 

The Professional Footballers 
Association, haviii^ fought to 
gain their members' freedmn, 
are rightly reluctant to see it 
fade away so semn. They feel 
they are eniitlod to the same 
treatment as every other con¬ 
tractual worker in the land—to 
make a contract with an em¬ 
ployer and, at the end of iu to 
be free to negotiate ancdicr 
contract with the .same or 
another emnloycr. It is difficult 
for anybody interested in the 
freedom of the individual to disagree with 
them. The Ph'A, indeed—because it is its 
job to keep its members in work, rather 
than to transform football into the dazzling 
public spectacle that it has so successfully 
become in some other countries—^is ready 
to allow the clubs to keep some restrictions 
on players’ transfers in order to ensure a 
livelihood to the .smaller, poorer clubs. 

But the League has claimed that it would 
be ruinous to the clubs to open the business 
of football even to moderate competition: 
and their plainly restrictive proposal is die 
way they have chosen to protect themselves. 
It is fair to add that the League’s restriedve 
leanings do harm, not only to British foot¬ 
ballers but to forcimiers as well—anJ 
arguably to the football-laving public, who 
are denied the pleasure that Italian or 
Spanish crowds freely enjoy. The league 
will not accent the registradoo (a pre¬ 
requisite of tne rieht to play in EngUsli 
football) of any foreign player of any 
note. (This, of course, was unimportant 
until the PFA succeeded in raising 
players' wa^cs to a level where they 
migbi conceu'ably tempt some foreigners.) 
This restriction means that the Ministry 
of Labour cannot issue a work permit 
to a forei^ footballer, since his employ^ 
meat prospects would be non-existent. 

an oligopoly of businessmen can thus 
dictate the policy of a government ministry, 
the public can hardly De neutral. 
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Tile Nasser Revolution 


Egsrpt in Revolution: An liconomu' 
Amlystt 

By Charles Issawi. 

Oxford Uuiversily Press for ihc Royal Insti¬ 
tute df Intcrnatiunal Aftuirs. ^37 pages. 
45*. 

C OUNTRIES whose residents may no 
longer say what they think arc lucky 
when some well-wishing sson of their loins 
speaks his mind from abroad. Professor 
Issawi, writing with Arst-hand knowledge 
yet frtim the cool heights of Oilumbia Uni¬ 
versity and (Chatham House, has done this 
.service for Egypt. Twice before, in 1947 
and 19349 be has jiiiblishcd competent, reli¬ 
able surveys of its cvonoiny. This third 
is a new piece of work altogether. It 
is an assessment, sf> far as one can assess 
an experiment that began only in 1961. of 
the i^ond and drastically socialist stage of 
President Nasser's revolution, .set aguiii.st 
the f^tiial background of his Hr.'it steps in 
curbing inequality at home, and attaining 
non-alignment abroad. 

As a mine of information and useful re¬ 
ferences the b<iok is eiCecllent ; it is well 
arranged and a masterpiece of compression. 
()n .social and human as well as economic 
and Anancial topics, it will he useful not 
only to students of Middle Fuistcrn econo¬ 
mics, Arab unity or Egyptian psychology, 
but also to all who are interested in serving 
imderdeveloncti cxmntrics. It is also of 
interest to all who are speculating on Afro- 
Asia’s chances of remaining ** non-aligned." 

Inevitably, ^ economic record of a 
countiy that used to be Hritish-dominuted 
and now seeks non-altgniiK’nt .shows a swing 
towards the Soviet block. But how far need 
that swing go? With Egypt, dogma has 
gone all the way; li^priaii socialism 
still decries communism. Similarly in terms 
of trade, l^yptian dependence on com¬ 
munist partners has ^omc great since 
^953 : yet the latest Agurcs show that the 
range from which imports come has been 
widened, sninoriincs deliberately and not 
always willy-nilly; ‘'by mid-1962 about 
half the wheat eaten in Egypt was Ameri¬ 
can." 

Yet even if empty stomachs turn west, 
the fact remains that President Nasser’s new 
pattern of totalitarian socialism, state trad¬ 
ing and curtailment of private enterprise is 
much closer to the communist pattern than 
to that of the free world. It may be that 
in a country cursed, as Egypt is cursed, with 
poverty, overpopulation and a temperamen¬ 
tal lack of entrepreneurial xest, dictatorship 
is the only way ahead. But need it go 


beyond 'rito-ism? 'Fhe author fears that 
It may do so: 

111 l''uy|n ilu- ij-ys liccii hjxikcii ami iliry 
i.iiiiuii be 1111*4.1 ambled, bui ilu- uiiu-letU' is not 
\ei Iried, .iiid ihe d.iiiKt‘r is that ihe }>c)vcrii' 
iiieni iiiav have ti, uirn on even more heal to 
eiHifc ii. 

Even though such developments may 
lead the Egyptian people to “ de.stillations 
whose existence they do not even suspect," 
the Nasser revolution has brought the mass 
Ilf them many boons, notably, primary edu¬ 
cation to 75 per cent of infants, as opposed 
to 45 per cent in 1932. Nearly a million 
workers are already covered by pension and 
MK'ial iiiMirance .schemes; new income tax 
rates ate as progressive as anywhere in the 
world ; no one can fail to notice a dis- 
cinct iinproveineiit in the clothing and 
general appearance " of the urban working 
class ; consumption of necessities is rising, 
ihoiigli rural health remains abysmally bad. 
Vet against impmvement must be offset the 
disetiiucni of the educated at curbs on their 
liberty ; “ the eagerness of Egyptian iiilel- 
leciiidls to leave the coiiniry " is "a com¬ 
pletely new phenomenon." 

In spite of forebodings. Professor Tssawi 
.svCn light at the end of the tunnel. Marerial 
pros|xvt.s will alter when present experi- 
nieiiis with solar energy enable Egypt to 
distil the sea and water its deserts. Spiritual 
ones arc bright because Islam is nor, for 
him, a restrictive carapace but is Aexible 
enmigh to promote birth control and pro¬ 
vide " the driving force required for the 
great transformations lying ahead." 

Literary Cause Celebre 

KIchinRan in JcruMalem: A Report 
im the Banality of Bvii 

By Hannah Aiendt. 

Faber, 273 pages. 231. 

W HAT a furore has erup^ around this 
b(H>k. The Arst Amman reviews of 
it were invariably violent; in the case of 
the New York Times, the attack was so 
harsh that the paper broke a precedent and 
permitted Dr Arendt a lengthy reply to 
rhe^ reviewer. So, too, the New Yorker, 
which had originally commissioned the set 
of articles that make up the book, found it 
necessary, for the ^ time in its history, 
to defend its choice of a writer in an 
editorial. In the months following the 
book's American publication, hardly a 
iournal of any consequence has not pub¬ 
lished either lengthy attacks on Dr Arendt 
or ankles in her defence. Now the coo- 
tren-ersy has ^rcad to England. 


Yet there is not much new in this book, 
and one is forced to look away from its 
contents to And the causes of the vitriolic 
reaction to it. All of Dr Arendt’s main 
theses about the Eichmann trial with one 
im|M)rtant exception—that the Naxi evil 
was banal—have been written about before 
without creating nearly the stir her work 
has done. Correspondents at the trial, and 
far-distant c^ommentators on it, discussed 
I he negotiations between Jewish organisa¬ 
tions and Eichmann about whidi Dr 
Arendt has written. There is nothing very 
original in her analysis of what .she believes 
to have been the essentially unimportant 
role played by Eichmann in the Naxi 
bureaucracy. Nor is there anything start¬ 
ling in her suggestion that the bolding of 
the trial in Israel was probably illegal and, 
as a propaganda device, unsuccessful as 
well. Her belief that the Jews co-operated 
in their own desiruction is csscmially the 
same as that advanced a few years ago by 
Dr Bruno Bcttelhcim, although he gave a 
iTOire Freudian explaniiiun for it. 

Why, then, has the book become a cause 
relehrc ? The an.swer lies in its tone. It 
is a bad-tempered book, a book that begins 
badly by displaying an anti-Israel spleen, 
for example, on its very Arst page when 
she gives bureaucratic pmccUon" 
of incompetent' as the reason for an 
" incomprehensible " translation of the pro¬ 
ceedings from Hebrew into German. One’s 
teeth arc set on edge, cxmtinually, by Dr 
Arendt's uhvicuis bitterness towards /ion- 
i.sm, which .she lupiatcK almost with 
Nazism. And she describes as a Jewish 
Fuehrer" Rabbi Leo Baeck, the great 
leader of Germany Jewry, who chose to 
remain in a amccntratlon camp rather 
than leave the country. 

'rhiis. Dr Arendt's unnecessary venom 
ami pcdemical introduction of side issues 
distract the reader from the proper con¬ 
sideration of her tSuments. When she 
analyses the operations of the Naxi bureau¬ 
cracy, or traces the confusol and overlap¬ 
ping chains of mmmand within the Nazi 
operations, .she is at her best, just as she 
is in her discussion ivf the Icgd problems 
involved in the kidnapping of Bkhmann by 
Israeli agents and in his trial. But when 
she writes about the Jews, .she is at 
her worst, especially when she discusses 
the role of the Jewish councils which 
“ co-opcratod ” with the Nazis in both 
selecting the victims for the camps and 
recruiting Jewish policemen to round them 
up. 

It is in this s[diere, of the relations 
between Nazis and Jews, that the book can¬ 
not be defended. Of course there were 
sonM omincils whose members used their 
position to save themselves or to make 
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money, and of course ihcre were some 
Jewish policemen, in the service of the 
Nazis, who were cruel sadists. But Dr 
Arcndt ignores completely the distinction 
between grievous responsibility and normal 
lesponsibility. The Jewish leaders believed 
themselves, perhaps mistakenly, to be con¬ 
fronted wi’h only two choices: to co-operate 
with the Nazis in the hope of saving some 
lives or to let the community be wiped our. 
It is not enough to say, as does Dr Arcndt, 
that more Jews would have survived ^ if 
there had been no organised community 
leadership (which was not true, in any case, 
as the experience of the leaderlcss eastern 
Hiiropean Jews proved); nor can anyone 
ignore the enormous difficulties of dealing 
with an irrational movement in a continud 
state of flux and chaos. The agonising 
questions about the limits of responsibility 
in such situations have not yet been clari¬ 
fied ill the literature of Nazism and least 
of all in Eichmann in Jerusalem." 

Early in the book. Dr Arcndt describes 
Hichmann's acaiunt of how he became 
involved in the work of some new depart¬ 
ment as being distorted, of course, but 
not wholly devoid of truth." The descrip¬ 
tion applies to her account of the trial, and 
the pity of it is that the distortions in it 
obscure its truths. 

Hindu Society Reshaped 

The New Brahmans: Maharashmun 

J^Limilies 

Selected and translated by D. D. Karve. 
Umvetsiiy of California Press. Tendon: 
Cambridge Ihm'ersity Press. 303 pages. 
t2s. 6d. 

Y kaks after independence, it is common 
to hear even Indians talk of the changes 
the British brought to their country in the 
accepted British terms: railways, law and 
order, parliamentary democracy and the like. 
Rut the raj had a profounder consequence: 
the internal change in Hindu soday. This 
process, which still continues, was not, as it 
is now, consciously pressed forward by the 
rulers. But it was no less certain (perhaps 
more so?). Within about a century, in 
uneonsdous reaction to British influences, 
or by acts of deliberate self-rejuvenation or 
reform, the Hindu world was reshaped as 
Europe was reshaped by the Renaissance. 

Among the first to feel the weight of the 
new culture were the guardians of the old, 
the Brahmans, the traditionally educated 
class, many of whom took eagerly to western 
education. These arc the new Brahmans of 
Profestsor Karve's title. He tells the story 
—mostly in their own ^ words—H)f five 
families from his own region, Maharashtra 
in Western India, home of the last major 
challenge to the Mughals and effectively the 
birthplm of modern Indian nationalism. 

Pride of place goes to his own father. As 
a young widower in 1893 he scandalised 
hi^-castc society by deliberately marrying 
a widow—a girl who had been widowed as 
a child bride. A year later he founded the 
Widow Marriage Association. He died 
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recently aged 104, having seen his assiwia- 
lion woui^ up in 1958 because its work 
was no longer needed: a change in outlook 
as great ai^ as socially valuable as would 
be the acceptance by the Roman (latholic 
church of contraception. 

Less significant, but much livelier and 
more informaiivc, is the long selection from 
the autobiography of a Ciandhian social 
worker. Its minutiae (Gandhians are 
great for recording minutiae: why?) arc both 
irritating and peculiarly vivid. The result¬ 
ing picture of this nationalist Hindu, at 
once nervous and defiant, petty and heroic, 
is oddly like that ol a contemporary now 
rather sniffed at; E. M. Forster's Moslem 
Dr AzU. 

Welcome Textbook 

An Introduciion to Poaltivc liconomica 

By ^hard Ci. Lipsey. 

Weideufeld ami Nicolson. 575 pages. 45K. 

T int main new feature of this admirable 
new textbook is its stress on scientific 
method. The student is constantly 
reminded that the purpose of economic 
theory is to make predictions which arc 
testable against the facts, and that testing is 
as important as theorising. Indeed, the 
book suns with a chapter on methodology, 
and PriifesKor Lipsey is very frank later on 
about the limitations of what he teaches. 
Thus the last page of the part on the thei>ry 
of demand and supply, competition and 
whatnot contains the remark that the pre¬ 
ceding “ comments are not meant to imply 
that the theory developed so far is com¬ 
pletely useless." Again, he says of the 
theory of distribution that it has no 
predictions to offer at all in respect to a 
number of the most interesting qiicstbnb 
in the field of distribution." 

All this is not oniy^ very sensible stuff; 
it is also^ of pedagogic value. The great 
problem in teaching elementary economics 
is to get the student to think for himsclfi 
and Pmfessor Idpscy induces him to do this 
by .Stressing the limitations of economics ; 
the atmosphere is one of workmanship 
rather than of revealed truth. In addition, 
the sriidcnt is continually given examples 
of .error in analysis, and this too must have 
the same effect of discouraging any ten¬ 
dency to think of economics as material to 
be learned by rote. 

The coverage of the book is on the whiile 
the same as that of most of its ctimpetitors. 
'Ilierc is, however, practically no descrip¬ 
tive material; it provides an introduction to 
economic theory and method designed to be 
read as a first or second bonk on economics. 

Such disappointment as the book arouses 
concerns mainly the section on macro¬ 
economics, where the treatment is pretty 
orthodox. ^ Professor Lipsey is alarmed at 
the possibility of the student being trapped 
by confusions about the relation between 
saving and invc.sttnent. This is legitimate, 
but the right solution would surely have 
been to drop them from the centre of 
income analysis and to consider instead, 
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item by item, the constituents of efl'ectivc 
demand. This could be doiK in terms of 
the national income blue book concepts, 
which are the ones that, perforce, are used 
by the applied economist in the United 
Kingdom. The exposition would then have 
inir^uced the student to the sort of 
analysis which is used, for instance, by the 
National Institute of Economic and Social 
Research in its Ecomnmc Review. As it is, 
most of this section could have been written 
twenty-five years ago. The appendix iui 
Rational income accounting contains no 
reference to the blue book, and government 
and foreign trade arc tun brought in until 
much later. 

'Phis criticism, be it noted, is not that the 
book should have contained mcirc dcscri|i- 
tion. The point is^ that the theory as 
presented is old-fashioned and uon-opera- 
rional. What is curious, however, is that in 
an appendix on inflation (*" Ckist Push versus 
lX*mand Pull") Professor Lipsey provides 
an ideal example of the kind of analysis 
which should have been presented. It W 
therefore to be hoped that the book will 
run into a second edition, which would give 
him a chance to miHlernise this section. 

Post-Waterloo Literature 

Ungillah Literature, 1815 - 1832 : Oxford 
History of English Litcratnn\ Vohwie X 

By Ian Jack. 

Oxford Unirersiiy Press. 655 pages. 50s. 

T int period of English literature which 
we have been accustomed to label 
" Romantic " run.s from the French Revolu¬ 
tion, with its particular impact on Blake 
and Wordsworth, to the early r830s. 
Within that span of less than luty years, 
there was such an upsurging of genius and 
such a change in the critical cKinaie that the 
period claims two volumes in the (^ford 
History of English Literature. Only seven¬ 
teen years arc allotted to volume X, a decade 
less than to the ninih lolume; but Dr 
Jack's bixik is amsiderably longer than Dr 
Rcnwick's, for only after WaierlcNi did the 
new age announue itself unequivocally. 

h is, however, a wdl-argucd part of Dr 
Jack's ihcsiK that in England there was lui 
Konianiic Movement, no conscious banding 
together of kindred spirits, such as occurred 
in (iennany and France. He discusses and 
tries to reassess the work of Byron, Shelley 
and Keats, llazlitt, Lamb and IX (^nccy, 
without recourse to the term romantic; and 
only someone uncommonly determine to 
put imaginative writers into nett categories 
would be dispo^ to quarrel with him. 

Besides considering these major people. 
Dr Jack deals with Srott as a novelist, (riis 
poems, belonging to the prc-Byronic era, fell 
within Dr Rcnwick's province.) Peacock 
gets a short chapter to bimKif; but it must 
have been hard to decide what proportion of 
attention to devote to such figiures as Gob- 
bett, Leigh Hunt and Lockhart. It is [dca- 
sant to find, among the minor talents, that 
Miss Mitford has not been forgotten; and 
the Scottish novelist, John Galt, moves Dr 
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Jack to some enthusiasm. His likes and 
dislikes are, however, seldom made at all 
evidcm. 

Sobriety is the keynote of this volume, 
though there is |denty of independence of 
ludgment, particularly in the treatment of 
Shelley, to whose intelkctual powers Dr 
Jade does full justice. The serious student 
will be grateful for the good bibliographies, 
and, like the general reader, will find that 
the first and last chapters, giving surveys 
of the literary scene in 1815 and in 1832. 
provide a most coherent and illuminating 
picture cd the background against which so 
many highly original writers shone with 
individual brilliance. 

Knowing the Neighbours 

Social Pressures in Informat Groups: 

A Sttidy of Humofi Factors in Honshu 

By Leon T'estinger at al 

Tavistock Publications. 207 pages. 38s. 

T his is a reissue of a book that first 
appeared in 1950 and which has had a 
great deal of influence on the thinking of 
sociologists and others concerned with town 
planning. Although the book is ostensibly 
aimed at producing a ** theory of group 
structure," what has in fact iuteicsted both 
sociedogist and layman alike is the light it 
throws on the relationship between hous¬ 
ing layout and contacts between neigh¬ 
bours. 

The problem of how to build ncigbourli- 
ncss into new communities is one of great 
imporianec, and has not, as yet, been solved 
—as the vvcll-known New Town Blues " 
demonstrates. The authors of this book 
were fortunate enough to be able to study 
two new communities from their birth-^ 
built to house veteran students at the Mas¬ 
sachusetts Institute of lechnologv. They 
were thus able to trace the ways friendships 
were formed, study the c^itabiishmeitt of a 
tenants' association and see some sense of 
community spirit develop, in which certain 
l>cople figured huge, and others were 
excluded. 

Two basic points emerge from this study. 
First, that the most important determinant 
for the development of friend«>hips wa.s the 
phy’sical location of the house.^. The houses 
were laid out in groups forming the shape 
of a “U,*’ and each of these “courts” 
formed a breeding ground for friendships. 
Desfiitc the fact that c\'cryonc in the com- 
munitic.s was similar in background, income 
and interests—all the men were studying 
at MIT—people tended to restrict dicir 
contacts to those living near by. Friend¬ 
ships rapidly de^vlopod among neighbours, 
but were lc.«is common among people living 
in different courts, and, in the development 
of group activities, the ones who did not 
join in tended to be those living in the 
end blocks, with far fewer physical oppor¬ 
tunities for making contacts. 

The sec4)nd point of interest to town 
planncr.s was the pleasure shown by the 
inhufadiuiKs of the estates in their oom- 
inuni(> life. Although the formal organi- 
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sationa such as the tenants' associations had 
a rather chequered career, the social fife 
was dearly enje^ed. Seventy five per cent 
of the inhabitants felt that they needed no 
outside friends, and seventy five per cent 
also felt that in this type of community 
their opportunities for finding friends had 
been poutively increased. In Britain this 
type of neighbourhood-centred communal 
life tends to be considered a working dass 
phenomenon bom of squalor, deprivation 
and overcrowding, hi this book the authors 
show dearly that community life can 
develop ju.st as easily among the middle 
dasses. The clue to its success probably 
Iks in the homogeneity of the inhabitants. 
F.nforccd contact between people with dif¬ 
ferent expectations and values breeds hosti¬ 
lity rather than friendliness. 

The authors conclude by saying that the 
“ architect who builds a house, who decides 
where the roads will and will not go, and 
who decide!» which directions the houses 
will face and how close together they will 
be, in also deciding the pattern of social life 
among the people who will live in those 
house.s." This is a ksson that cannot be 
learned too often. 

Diaimnds Witliout Lustre 

Eariy Diamond Days 

By Oswald Doughty. 

Longmans. 242 pages. 25s. 

A t first glance Professor Doughty 
appears to have performed the extra¬ 
ordinary feat of having written a book 
about Kimberley and the South African dia¬ 
mond mines without mentioning Cedi 
Rhodes, Barnato or Alfred Beit. Closer 
inspection reveals that there arc in fact 
some quotations from letters that Rhodes 
wrote to his mother. One of them sayn: 
“ Have you ever read those wlcs where they 
find some wonderfully big diamonds ? Well! 
On this kopje 1 should think nearly every 
day they find a diamond over fifty carats.” 
One is reminded of the Neic Yorker story 
of the little boy at a holiday camp, who 
wrote only one letter to his anxious mother. 
It read; “Dear Mom. yesterday I ate a 
snake. l.ovc. Butch.” 

It turns out that this book is not a history 
of Kimberley in the accepted sense of the 
word but an antholt^ of extracts from 
letters, newspaper articles, books and mis¬ 
cellaneous writings about the camp, the 
claims, the diggers and the Africans (often 
referred to in the good old-fashioned stvle 
as “ niggers This might have proved a 
very interesting method of presenting a 
picture of the diamond fields—if these snip¬ 
pets had been full of sparkling phrases. But 
they are not. Many of them were written by- 
hacks in that playful, but superior, style 
that was fashknaUe in the eighties. The 
writers all seem overcome with astonishment 
at the fact that the diggers live in tents and 
corrugated iron shacks. What did Aey 
expect? Marble halls and tiled roofs? 

^ Even Trollope fails to stand the test of 
time. Did he really write: “I cannot say 
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that Kimberley is an alluring town—per¬ 
haps as fink so as any town I have ever 
visited. There are places to which men are 
attracted by the desire of gain whkh seem 
to be so r^ulsive that no gain can oompeii- 
sace the miseries incidental to such an habit¬ 
ation”? 

Professor Doughty has worked hard, but 
dull quotations make a dull book. 

The Front Line 

Gallipoli to the Somme: Recolkcrions 
oj a New Zealand It^antryman 

By Alexander Aitken. 

Oxford University Press. 188 pages. 30s. 

T his is a book whkh indeed leaves one 
feeling humble. It is that rarest of all 
war writings'--the experknee of from line 
figliting recalled with candour and sensitiv¬ 
ity. &mard Fergusson says in his intro¬ 
duction chat it has a strong affinity with 
Edmund Blunden’s “ Undertones of War.” 
This comment is fully justified. Professor 
Aitken, now holder of the Chair of Matho- 
matics at Edinburgh, wrote the first draft 
of these recollections of Gallipoli and the 
Somme just after he was severely wounded 
in France at the age of 22. Published now 
for the first time, they have a remarkable 
force and poignancy. Perhaps it is the 
mathematician's ability to look reality 
calmly in the eye ; perhaps it is that essen- 
dai innocence of vision, in the best sense of 
the world, of Professor Aickon's gtneration, 
with its unhcsitaiing acceptance chat when 
war comes a man does not argue but goes 
and fights, that give the book its particular 
quality. Certainly it is a work that is deeply 
moving because it rings deeply true. 

OTHER BOOKS 

pU'ISlON-MAKn^C. 1.V IIIK WlUTt- Hoi'Sli. Bv 
'ihciHlure C. S«ir«;nNOu (.'iitunihiu Uiu'iem/y 

110 p.i\;e.s. 2 la. 

Tlii.^ hook, which ius aitiiictcd so much 
in rhe Umted States, has now been 
pubUslu'd ill this ooutury. The price may seem 
liiKli tor 'tbuui a hundred small pages based 
oil a sltori series of lectures. Rut .Mr 
SoreuMin's post as St^ecial CaiuiiscI tu Mr 
Kennedy has given him an almost unique view 
of tlie PresidciK'y in action. He writes, more^ 
over, with admirable ckirity, brevity and insight. 
For undcrsiaiidablc rea&Qii.s he includes none of 
the case studies that would have given point and 
richne^is to his fseneralisationH. But no less an 
expert than Mr Kennedy himself considers that 
Mr Soremou has done more tlian any reoenc 
writer to ilUuiiinace the most burdensome, tlie 
most viral and the most mysterious funcik>n of 
rhe Presidency. 

Gkei!c:e 4Ni> the Great Powers 1944-1947. By 
Scephen G. Xydis. Imtisuu foi Balkan Siudiast 
Thessaloniki. 779 pages. $10.00. 

The story of the processes by which Greece 
re-established its iiideMndence after the Nazi 
iKcupation while fighting off a comnuinud 
attempt to seize powei is interesting in itself and 
of particular iiuerest in the voider context of the 
rivalries and sKifiing arricudes of the Big Three 
during and directly after the war. This detailed 
dipkmaiic study dearly lekiies the Greek Acory 
to the wider international scene. It U based on 
a comprehensive study of all the avaibble 
records and documents; it is also well and 
dearly written. It should be invaluable to die 
student of the period as well as of interest to die 
general reader. 
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A responsible paper like the Sunday TcleKraph certainly does. It. 
believes its duty is to report the whole political scene hi depth, m 
it has IAN WALLER, who xnisses nothing that happens in politics 
and none of its Implications; HUGH MASSINGHAM, whose wit 
and wisdom make political writing a delight to read: PEREGRINE 
WORSTHORNE. contentious pundit of home and foreign afraiin, 
analyst of political ideas, bold (and frequently snccossful) prophet. 
At a time when politics matter more than ever, isn't such all-round 
assessment essential to understanding? 

SUNDAY TELEGRAHI 

TAKE IT ON SUNDAY AND SEE IF YOU AGREE 
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Economic development in Asia is briiii;in); 
hi.y;luT Mvinff standards to these yoiinsr people 
ami to the vast population of that er>niineiit. 
Demand for an ever ineivasimr raie^i- nl' 
men-li.MuIise, is stradilv risiiii^. If vmi are 
ilUele^U'd in trade wilh these i‘\pamliiiir 
iiiarkccs, you are invited ti> avail yruirM'irofihe 


banking and information services of The 
Chartered Rank and its subsidiar\% The 
Eastern Bank Limited. The combined 
organisation of the two banks comprises one 
hundred and thirty branelws in twenty-seven 
terrin>ries e\t(*n(iiiig from the Eastern 
Mediterranean to the Pacilic Ocean. 


THE CHARTERED BANK 

ill• ■ ^ I I II, ■ lit,, 

til Ml (II IK I . isislUH'MiMJ.. I.OMMiN. r..r!.* 

K / ' / ••! •• li • _ /i, -f S« ,«t' f . S II fa lit I' f /l ■/ 

f'liii/' 1 /f# /. . »# 1// ^ 'I ..1/.^ r (1. ffifi'ir •»' iFli>fni fi* ' tn *1 / •% iii \f-.i Jn-, 

The I.iislem Bank Limited in Mionicr- • & ;(.ROM'.^ \ri.. i.cinhow i.ct 

As-«K-iHl(*«l BhuIih: Ml I.ul, . Im m |iim.iii il • utw 'I in' liaiim lSiii;-li K.itil; 'liufiipor.iii rl tn li.m) 
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BUSINESS 

Quiet, They’re Talking Oil 


Our Special Correspondent reports 
from Beirut on the Arab Petroleum 
Congress and on the negotiations that 
are happening in another part 
of the forest 

T wo papets amoog the bulky sheaf that every delegate 
picked up at the fourth Arab Petioleuin Congress in 
Beirut this week stood out dightly from the test: they 
had gi^ covers instead of white. This does not seem to have 
been a matter of oilnpmanahip. It may simply have occurred 
because the Organisation of Petroleum Eaporting Countries 
began by having its papers printed with the wrong super¬ 
scription ** Arab Oil Coi^tess ” and then had to put new 
covets on ril of them to turn ** oil ” inm ** petfSleuiR.”- 
Whatever the reason, it was quite convenient. For it is 
no discourtesy to the authors of papers with such pause-giving 
tides as “ Biostratigraphic Stupes of the Upper Cretaceous 
in the Eastern District and Sinai ” or such dramatic tides as 
“ Interdependence and Coordination " to say that what most 
delegates probably wanted to read first was what Opec had 
to say. Moreover, the delegates could not turn straight away 
m the one other paper that promised to be controversial, by 
Shaikh Abdullah Tariki, former oil minister of Saudi Arabia. 
Shaikh Abdullah, for the moment out of office but never out 
of passionate argument, was playing it careful. He would 
not liand out his paper until the last minute. 

Opec’s papers were compulsive reading not simply for their 
content, which was coolly and matter of faedy proviKattve 
towards the oil comppnies without making j:oo much out 
of it. Their appeal lay mainly indeed in the fact that Opec 
happened to be engaged in trying to make events overtake 
what it had written. “ Radical changes in the intcmatioiwl 
oil industry during the past decade ? ” Opec is trying to 
make more radical ones now. And “ 'Ihe price of oil in inter¬ 
national markets ; a rational approach ? Well, Mr Fuad 
Kouhani of Opec and the major international oil companies 
have together been considering some different approaches to 
price in New York this wed:, whether rational or not time 
will tdl. For Opcc, inevitably, is the protagonist of this 
autumn's petroleum play, if not for everybody at Beirut the 
hero. 

The main action has been going on in another part of 
the forest: few people, perhaps, expected it would still be 
going on offstage by the time the audience assembled for this 
petroleum congress. ■ But negotiations with the companies 


over royalty expensing* have not yet broken down. Indeed, 
the signs ate that more of the companies titan before now 
think some gesture—costing money—^towards this Opec 
demand may be worthwhile; at least better than challeng ing 
Opw countries in Riyadh later this month to take “ unilateral 
action ” against them or lose face. Nobody outside yet knows 
whether Mr Rouhani, Iran, and later the aHux Opec countries, 
will find acceptable whatever the companies have proposed. 
Opec members, indeed, may have some searching questions 
about their own basic aims to rethink first Qut the very 
possibility of agreement—as indeed of breakdown—^gave what 
Opec had to say a different significance from what other 
speakers had to say at Beirut All Arabs can talk about 
what they think ought to be changed in the Middle East oil 
indust^. Some Arabs—and tiieit fellow landlords—are 
committed to do more than talk. 


T his contrast—which understandably die Arab League 
which organised the Beirut congress does not altogether 
enjoy—was pointed up a little brutally this week by die 
I.eague’s own doing. With one of the courteous, not unreason¬ 
able, and highly embarrassing requests vtiuch tiiis congress 
usually manages to pose for its ml company guests, the congress 
niganisers atmoun^ a pend discussion on "Royalty and 
Sharing of Profits ’’ as one of the key meetings of the whole 
programme, and asked the companies to nominate two repre¬ 
sentatives to put “ the industry view." It was not simply 
their instructions to avoid controversy that made this embar¬ 
rassing for die company oilmen on tte qnt It was the foct 
that up to early last week at least, when most of these admen 
left for Beirut, there emphatically was not any one industry 
view on royalties. If one had coalesced since, few of them 
knew predsely what it was. If they knew, they were not 
in any position to discuss it It would have b^ put by 
reSponaible Western oilmen earlier in the week to a responsible 
representative of the Middle East oU-ptodudng governments, 
.Mr Rouhani. Mr Rouhanf understandably was not coming 
to the Beirut congress. And if Opec’s chief economist. Dr 
Francisco Parra, who was flying in late straight fronf practical 
negotiations in New York to theoretical discussions in Beirut 
was bringing good or bad news from Ghent to Aix, the last 


*Noi the RimpIcRt term of irt to explain. At preneni. a producing 
ciiuiiiry's .SO under the SCI:SO deal includes both myalry and tuxes. Opec 
wunts to chnntse this so that royaltiev are taken out first, Iravini* the 
lemHininf* profits ui he divided equally between the two sides. 11 royRlties 
icpieseni 10i tliis would mean that a producing country would get SS out 
..t 100. 
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place he was likely to deliver it was to a braios trust at the 
Phcenicia Hotel. 

These mioor tensions, between Arabs and oU companies, 
between Arabs with oil and Arabs without; bittween Aiab 
League and Opec, and in the Middle East between personali¬ 
ties and personalities and personalities, hdped 19 duuge, but 
not unpleasantly, the^atmosphere of this congress. The Bdrut 
air is dways full of political static anyway. 

Opec’s papers epitomised, however, something for which 
the Arab League in organising these congresses since 1959 
deserves credit, and which each succeeding congress demons¬ 
trates a litde more. There is now a large body of informed 
Middle East opinion on oil and it gets better imormed every 
year. The argument between oil companies and this Middle 
East opinion—an unending dialogue—can now be conducted 
in the same practical language. Opec’s papers perhaps emidia- 
sise unemotional and analytical briefing to a deliberately 
professional degree ; but with few of the papen to this congress 
could there be any question whether speakers knew what they 
were tdking about, whether you agreed with diem or not. 
The congress was enchanted by Madame Myma Bustani el 
Khazen who presented and spoke up for a paper written by 
her late fiither widi a pretty verve. It heard Shaikh Abdullah 
present with characteristic brio his usuU tirade against; the 
ootdpanieB,. die Bridah, and the- Ameriom govertmic^^ 
embdUriung k this dme in the name of “The Arab Katim ” 
with some Indkect ^dcistn of ^ ptoduc|hg.goi^ifiinendi'a^ 
some very direct etki^m of Opec, which he said was futdng 
itself “ in the gutter * by running atbimd (tom rxie 'cky to 
another to negotiate. : ■ ' ‘ 


I T was possiUe also to discern in somcof thete Jtey pt^pers 
slight peospeedve shifts of dieadoppoapilt interests-in'pror 
during oil mwatds a huger-aica of pamaioii gsourid-rt-vAueh oil 
consumers, not stgnificandyrepwseBted at ttocornress, would 
do well to watch. Opec’s paper on prices, for esanvle, began 
with a destmedve at^ysis of the oonventional cadonale of the 
wodd oil price structure—i.e. how prices in dilfecent parts 
of die world hang together. It pointed out, oorreedy, that 
since the United States began import controls on oil in the 
late fifties, oil prices elsewhere cannot logically be said to have 
hung on the United States maikei at all. It added further 
and again with some justice, that the rationale of world prices 
before then was also shaky, and bad indeed been mainly an 
explanation put together in hindsigbt by industry analysts to 
explain to oongressioaal hearings what the reasons must have 
bwn why they set prices as dtcy did—^Uke inventing the word 
prose" after Monsieur Joutdain stopped talking. (Opec 
should be able ro recognise hindsight when it sees it. Its own 
rationale, freshly unstuppered for this congress three years 
after the event, of why it suddenly became obligatory in 1959 
for companies to consult governments before changing prices, 
as it never was before, might be described as a lulu perform¬ 
ance in this convenient art) 

Opec feels that the world structure of posted prices for 
cru«ie oil is not a competitive price mechanism that can be 
counted on to bring supply and demand into balance'; it is 
one of administered prices tending if anything to encourage 
worid oil surplus. (Posted prices ace the ones that fools, some 
affiliates, certain underdeveloped countries, France and Britain 


pay for crude oil—^i.e. they are irrelevant for sensible oil 
caosomers.) But Opec does not wwit this admfaustend price 
structure replaced by any ret of more oompedrive prices lower 
down, like the heavily discounted' prices that the Ji^anese, 
Swedes, some Germans and Italians pay for Middle East and 
North African cnidesT-prices which nowadays 'are h* g«ni»ing 
to hang together with a certain cathnality of thek own. Opec 
agrees with Mr Biddiam Sweet-Escott of British Petroleum 
that a great deal of profit has to be kept inside this industiy 
for investment. It might differ from him about where the 
investment riiould be put. Sto it wants the same administered 
prices “ leasonably cIm " fo today’s level, but administered 
by governments not by the companies. It assures con¬ 
sumers that this would be good for them top: prices would 
not fluctuate erradcdly. 

A structure of administered prices close to today’s levels 
that suppliers could actually get without having to concede 
big discounts on crude, or later down the line on products, is 
something that established oQ oompanies sigh for wistfully, 
though they would not relish big brodier Opec breathing down 
their necks to administer it. But how ? By Opec’s member 
countries vying widi each other to attract new concessiotmakes 
without mul^ who, if they find dl, will have to sell at 
discounts to sen at lA ? The remedy few the main problem of 
estaUidied ril produoets—diat more oil gets cheaper—“ must 
now be sought energidically ” Opec says. One. can concede 
that. But consumers sriw xdy on the fjbott Adhun Smith to 
come wildcattiog in this buriness dioold be warned that he 
would ptet^ soon have to idinquish a lot of te rritory . Tho 
^‘ ^^^'^i .OPSS.gas Myiog in B^^utlSiu wm could pretty 
’soon Uag it bad; again to proiatioo, some kind of production 
oontrd, it fomid procatipn by governmental bodies or 
informal “cold ptoiation’’ .by estaUtshed companies and 
governments together. That is die door by which Shaikh 
Abdullah TarDd and Dr Petex AlfiMixo (this wdek apparendy 
preferring another beach) came in. Nobody has opened it 
since. 

It seemed (from Bekut, in the middle of this week) entirely 
possible, though not yet likely, that some agreement on the 
issue of royalty expensing 001^ be put togedier between the 
governments who are members of Opec and the major inter¬ 
national ril companies. It seems fairly certain that any such 
agreement and any rearrangement of pricing patterns that 
might flow from it would not basically affect ite fundamental 
problem of both these kinds of established oil producers— 
trying to keep a suble level of prices higher than they can get 
from consumers with bargaining power, given the surplus of 
ril that neither of them can stop burgeoning. It can be argued, 
as anything can be argued in Beirut, that some remedy for 
this weakness of the international oil business might possiUy 
benefit consumers everywhere too. But any remedy would 
have to be restrictive. And whenever these producers’ ener¬ 
getic search for a remedy looks like succeeding, consumers 
will need to button their pockets and join the argument. 

Appointments, Business and Personal 
notices, and other 

Classified Advertisements : pages 605, 606 and 601 
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Do Hauliers Need 

Licences ? 


The Geddes committee should strive to 
tMdiig much freer competition 
back into the rood haiuage industry 


T he road bauhge industry is in a state of pro s perous flux. 
After a check to growth during the slowdown of indus* 
trial production last year, traffic has heen growing again 
since the firing, until aooie reports from hauliets speak of 
demand exceeding aiqiply. But ^ industry’s brooding aware* 
ness of changes to come, ever since die Labour party went 
ahead in the polls and brought bade the fear of re^tionalisa- 
tion, has been increased by the appointnienr of the Geddes 
committee last month to report to the Minister of Transport 
on the licensing system, by all the discussion of co-operation 
at the Road Ha^ge Association’s conference last month, 
and by the effects of the Beeching plan on competition from 
the railways. 

All this suggests that the industry, effective though it has 
proved as a carrier of goods, has reached a point where it has 
to pause and consider how it should consolidate its growth. 
Carrying 70 per cent of the goods traffic inside Britain, it is 
yet a small-scale industry, in which even the A licence public 
hauliers have an average fleet eff only six vehicles, and an indus¬ 
try subjea to close regulation by the Aiinistry of Transport's 
licensing authority, llie average size of firm seems a reflec¬ 
tion of the advantages that the small operator has^ven if 
estimates of optimum size that range from 40 to 300 lorries 
.suggest that there is plenty of scope fur mergers. Bur the 
licensing system as it stands has no merit at all, except that 
it allows the industry to work. 

'I'he review that the Geddes committee is undertaking is 
thus a belated one, perhaps ddayed by the very prosperity 
that the industry has enjoyed. Present legislation dates from 
the early 1930s, and was drafted to protect the railways from 
road competition when the railways were hampered com¬ 
mon carrier obligations that have now disappeared, along with 
their predominance as freight transporters. The system failed 
to save the railways and became transformed along the line 
into something very different—and in many ways more re- 
suictive—than ParUameni originally planned. Of the three 
classes of Ucence, A licences were supposed to cover public 
hauliers, carrying the goods of others and free tp do so wherever 
they choK; B licences to cover firms that wanted to carry 
their own goods, but to use their vehicles for public hire as 
well; and finally C licences to cover firms that wanted to carry 
only their own goods. As case law has developed restric¬ 
tions have been placed on the A licences issued, mainly on 
the kinds of goods that can be carried; while the B licence 
has developed into an inferior A licence for puUic hauliers— 
one that specifies what goods can be carried and the routes 
which can be operated. In addition, a new class of licence 
has appeared, the “ contraa A," which allows a haulier to 
hire his vehicles to one company for a specified trade. This 
is in effect a C Ucence operation, but one in tsffiich the com¬ 
pany hires the vehicles rather than buying them. 

Through this welter of Ucences the operator pi^ his way. 
As it is often hard to get an A Ucence, most newcomers to 
the business try for-a “contract A|' or a.B licence, foe they 


have only to produefc one potential customer to pto\'e need. 
So A- Ucence traffic bas grown mote slowly thim either of 
the other types; between 1958 and 1962 the total traffic rote 
by 26 per oeot, that of C licence operators by 32 pec cent, 
of B Ucence haoUers 40 per cent, of ’’contract A ” batdiets 
by 65 per cent, but of A licence operators by only 7 per cent. 
There were actually fewer A Ucence lorries in i9fo rim in 
1958. These efaan^ may reflect some attractions that a tied 
business like “ contraa A” operations can possess—it permits 
higher utiUsation of vehicles than any other, with A second, 
B third and C last—hut there can be no attraction in the 
restrictions of a B Uccnce to an operator except that it is easier 
to get. In so far as the restrictions mean that the operator 
can use his vdiides less efficiently with an A licence, the 
licensing system is hanniiig the industry—something that the 
licensing authorities in some of their recent decisions now 
seem to accept. Whether C Ucence operatum have been 
encouraged by the restrictions on the number of A licences 
issued is a more debatable point: much of the appeal of C 
licence operation, of having goods carried in one’s own lorries, 
is that it provides the maximum contn^ over the conditions 
under which they travel and the time at which they may arrive. 
This has a value that it is difficult to quantify; many manu¬ 
facturers think it important. Many C Ucence vehicles will 
have special bodies that cannot be used for other goitds, so 
that the loss of return loads that often makes C Ucence opera¬ 
tions less efficient than that of a haulier does not come into 
the reckoning. In any case, loss of return loads is not as 
automatic with C licence operation as sometimes suggested: 
C licence vehicles do 19-34 ^ empty tunning, and 

A Uccnce vehicles 20-23 per cent. Both B and ’’cmtraa A" 
vehicles do More empty running than C licence vehicle's. 

T he basic premise of the licensing system is that capacity 
in the industry needs to be restricted—originally to proicct 
the railways, now to protect the hauliers from themselves. 
The somewhat crude mechanism by which this is achieved 
is the right of the railways or of any haulier to objck-t to the 
grant of a new licence if they consider it will take traffic from 
them, together with the obUgation placed on the applicant 
to prove a need for his services. The drawbacks are obvious: 
both entty into and expansion of the haulage industry becomes 
unnecessarily difficult. If this is hampering the growth 
of firms, the system will reduce unit efficiency by preventing 
operators getting the economies of scale that ou{iht 10 he 
available. The way the authorities work—they divide the 
country into eleven regions, with appeal from their decisions 
to the Transport Tribunal in London—^bas often been 
criticised. They may be unduly influenced by the sheet 
number of objections lodged to any application. Their task 
of deciding whether there is really a need for more capacity 
would tax the wisdom of Solomon. What Is most objeaion- 
able is that hauliers can use the system to enforce agreement 
00 rate fixing—a group of Yorkshire companies reoemly an- 
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nounced that anyone undercutting their rates would have his 
application for ^ renewal of his licence oppoen d 1^ alL 

But is it necessary to control the capaciqr oC the industry 
at all ? The arguments for control cover old, wdl-dlled 
ground with the word “chaos” predominating'': if anytme 
were free to start up a haulage company, or expai^ an existing 
one^ and if C lice^ operators could use their vehicles for 
hir^ it is said that compethko would become cut-throat, 
standards would foil and safety would suffer. No doubt the 
end of Ikenaing would have a drastic effect on the workings of 
the industiy, but the changes that the apologists for control pot 
forwa rd as reasons for retaining it ate mostly ones that suggest 
diat e ffi c ien cy in the industry would be wihannMt by the 
diange. If C licence operators could &id return loads for their 
tarries, study this woi^ be beneficial all round ? And safeqr 
standa^ are a matter that should be dealt with direct 
action aimed at operators of badly-maintained lorries, not by 
the indirect and uncertain method of making life in the indus¬ 
try easier and more profitable for those already in operation. 
Perhaps a more valid dbjectian to opening the industry to foee 
competition is that many oi the smaller and newer operators 
do not know how to estimate their costs, so that they might 
banknqn themselves and others in the process. The Dutch 
li ce nsin g system, which tests the business and technical com¬ 
petence of the would-be haulier, and sees that he knows what 
the d e ma nd -supply situatbn in the Industry may be, is one 
worth looking at. Nobody has accused the Duteh of living 
in transport chaos. 

Where the RHA might do more useful work to improve the 
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efficiency of the industry is in its proposals for co-operatian. 
The success of the Transport Development GMup seems to 
have inspired diis, for the,company—one of the biggest in 
the road haulage industry-owes much to its success in com¬ 
bining a number of virtual^ autonomous operating divisions, 
each operating 70-80 vehicles, under a common ownership 
that is able to provide group buying, to help them diare traffic 
and to give financial aid and advice. The RHA suggests that 
the hauliers diould band togedier to estaUish co-operative 
buying groups and dearing houses, whidi would find out die 
trs^ on offer and in which a nuukK rate of sorts for tranqiort 
fflig^t be establiahed. If this method of inqproving the sale 
of lorry space was combined with the end of licensing, it should 
act as a cushion to the industry. Given free entry, in an 
industiy when the small firm has advantages, it would te diffi¬ 
cult to turn such an organisation into an effective price ring. 

But control over entry, especially when the pace of growth 
slows down—as it is bou^ to do in the road haulage industry 
now that most goods already go by road—provides the kind 
of environment in which the industry can at present produce 
even less desirable restrictions of its own, such as the rate 
restrictions that some hauliers are trying to get established (so 
far they have had little success, though the RHA finds that 
its recommended rates are followed quite extensively in long¬ 
distance haulage). The industry has so far remained com¬ 
petitive, despite licensing, thanks to its fast growth and 
to die diseconomies of scale: to maintain this in die future 
may require more conscious effort, which the Government— 
and the Geddes committee—now need to apply. 
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PUBUC INVESTMENT 

Roads, A 

P UBLIC expenditure is expected to rise 
liy 7 per cent in real terms in the next 
financial year of 1964-65 to £2,505 million. 
This increase is a good deal smaller than 
the unprecedented one of 20 per cent 
expected to take place in the currem fiscal 
yem of 1963-64. This scaling down in the 
increase is desigi^ first to accommodate 
an expected rise in private investment ex¬ 
penditure in 1964, and secondly because it 
is frankly admitted that although the re¬ 
sources are available to meet a 20 per cent 
expansion in public investment it is doubt¬ 
ful whether the intention can be fully trans¬ 
lated into actual expenditure during the 
year and some of the increase will therefore 
run Into 1964-65. 

The increase in expenditure of 20 per 
cent is in fact twice the estimate made at 
this time last year, and Thursday's white 
jMper (Cmnd 2177) reveals that, of the addi- 
tkimd £200 million the main part, £125 
million, will be for extra investment in elec¬ 
tricity. Public investment in electridty is 
expected to reach £575 million this year— 


t Houses 

just over half the total estimated investment 
by all nationalised industries. A further 
£25 million of the £200 million increase is 
expected to go on extra investment in gas 
and post office services; the remaining £50 
inillion goes m public service investment. In¬ 
cluded in this £50 million is the additional 
investment designed to take jdace ^as far 
as practicable in areas where pressure on 
resources was least.” This additional invest¬ 
ment directed at the North-East, Mersey¬ 
side and parts of Scotland has in fact 
absorbed no more than an extra £10 million. 
The balance of £40 million is attributable 
in the main to the carry-over of work from 
1962-63. In all, nationalised industries' in¬ 
vestment is expected this year to rise by 
22 per cent and public service investment 
by x8 per cent. 

Next financial year, 1964-65, public ser¬ 
vice investment will increase by 6 per cent 
at constant prices; the suiprisc is, particu¬ 
larly with two new towns m the offmg and 
die minister's proposals for housing asso¬ 
ciations, that none of this Increase is for 


housing, investment in which is expected to 
increase by only a fraction of one per cent. 
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Education comes off nearly as badly with an 
increase of just one per cent. Investment 
on Britain’s loads^ however, is expected to 
rise by a handsome 14 per cent. Investment 
by the nationalised industries as a whole is 
expected to rise by 8 per cent in real terms. 
The largest increases are again in electricity, 
on conventional generation plant and trans¬ 
mission, and the post office, reflecting the 
continued forecast growth in demand for the 
services these bodies offer. For the first 
time in four years investment in transport 
is expected to increase and the bulk of the 
increased investment will go on buildings 
and plant for the British Railways Board. 
'Fhc spectacular jump in investment by the 
air corporations from £2.6 million to £50 
million marks the start of major rc-cquip- 
ment in both corporations that is not likely 
to fall off again much before 1966. 

Target for Ijindon 
Transport 

A wkkk after the Po 1 Office, London 
Transport has been set its target: 
to earn a net profit of £4 million a year 
over the next five years, after paying depre¬ 
ciation at historic cost and after meeting its 
share of the interest charges paid by the 
British Transport Commission. This repre¬ 
sents a return of five per cent on the assets 
employed before interest, rather lower than 
that set lor other nationalised industries, 
and presumably reflecting a polirical desire 
1(1 keep down London fares. Lust year 
I.ondon Transport earned only ^500,000, 
though current earnings arc at a rate 
million a year; as with the Post 
Office, thcFL is therefore no immediate 
prospect of higher charge.s. Rut it does 
give L.cindon Transport a new argunuMit 
to put before the Transport Tribunal 
when it docs want higher fares. It may 
not be a sufficiently ambitious target to 
encourage the Board to adopt more com¬ 
mercial charges on its service.^: buses have 
traditionally been its more profitable opera¬ 
tion (though they arc not very healthy just 
now), but the Board insists on charging the 
same fare on its railways as on the buses, 
ikspite the faster service they offer on the 
journeys of more than a mile. Fares to 
match the service provided would be more 
logical. 


BRirAlN*S RBSERVRS 

Watching New York 

H ardly wildly exciting, the increase of 
£f million to ^984 million in the 
sterling area's reserves in (K'lober still kniks 
reassuring. But while the performance of 
the reserves may have been reiis.suring for 
the British monetary authorities, the rise in 
the New York bill rate this week to over 
per cent has had quite the opposite effect. 
The reserves have managed to notch*up 
modest increiises in each of the seven months 
since March a not unimpressive perform¬ 
ance that has cveurred throughout the 
middle-year months when seaamal factors 
are against sterling and when sterling’s out¬ 
look almost by iradition has looked bleakest. 
CK'cr the period the reserves have recaptured 
jfXi million, after excluding special factors, 
of the £107 million lost in the two specula¬ 
tive attacks on sterling in February and 
March—though disclosed reserves nowa¬ 
days tell only part of the story. 

The problem now looming before the 
British authorities is what to do if the New 
York bill rule goes on rising abcu'e its pre- 
J^ni 3:i j per tent. With the rate for Trea¬ 
sury bills in London at 3!.; per cent and 
the cost of three months forward cover at 
I'i; per cent, the awered interest arbitrage 
margin is now just neutral. But should 
.short-term rates in New York go on rising 
as they have done in the past few months, 
then there will be a clear danger of Britain's 
external position being undermined by an 
outflow of foreign funds anxious to return 
home and take advantage of higher returns. 

The British authorities must now be work¬ 
ing out whether or not they could meet such 
a threat without raising Bank rale—^in other 
words by pushing the prcacDt bill rate still 
closer to Bank rate. At the moment, follow¬ 
ing a rise of per cent over the past three 
weeks, the bill rale is only ;A« per cent below 
Bank rate, while the rate of discount on 
prime bank bills is no more than 10 per cent 
below Bank rate's 4 per cent. Any attempt 
by the authorities to force bill rate still 
higher would in turn probabljr take the bank 
bill rate above 4 per cent. Discount houses 
would then be able to make a capital profit 
on their bank bills by selling them to the 
Bank of England. To meet this situation 


and to a\'oid raising Bank rate the authorities 
may clearly have to start using in earnest 
the power they took last January to charge 
the discount market \ or t per cent over the 
posted Bank rate for last resort loans. In 
this way it is possible, althnu^ it has 
apparently never happened before, that the 
authorities could lake the Treasury bill rate 
up to and even above Bank rate. 

KliYAlL TRAPK 

I^ss of a Shopping Spree 

W AS there less bounce in the rate of 
spending in the shops in September 
as suggested by the Board of Trade’s 
calculations ? 'Seasonally adjusted, the 
index number of sales in terms of money 
remained the same, but, mainly because of 
higher food prices, there was a sli^t fall 
in the volume bought. Nevertheless, 
because the August rise had been idiarp, the 
volume of reuil business in the third 
quarter was about 3 per cent more than in 
rhe second quarter and 5 p^ cent above 
the average 1961 level. Cloihing sales were 
still in the lead in September, the index 
rising a further point to bring the increase 
since July up to 10 per cent. Fond shops 
did slightly less business, so apparently did 
durable goods shops, although the Board of 
Trade states that ” because of the erratic 
nature of the series this change may well 
not be significant and the underlying trend 
of sales is pmhably upward." To short, 
throw away these statistics. 

Certainly, according to another set of the 
Board’s estimates, credit trading in Septem¬ 
ber was still going up. Hire pinx-hase debt 
rose by a further £7 million to £934 
million, the highest total since Octo^r, 
1961. In furniture shops, credit sales were 
about a twelfth more than a year ago and 
in the gmup of hardware, radio and 
electrical goods shops they were about’ a 
tenth more. Hire purchase business in new 
cars remained buoyant and was nearly half 
as much again as la.st year. And, if any¬ 
thing, October seems to have been an even 
busier month for car salesmen, with 6,000 
more new cars sold on hire {purchase 
contracts than in Sepfember; this com¬ 
pares with an increase of only 850 at the 
same time last year. 











TI-atT«JKS 

More Help from ICl 

F or the second time this year. Imperial 
Chemical Industries has extended a 
helping hand to Ac fragmented cotton 
industry, providing up to £13 million to 
Viyella Intematiom to expand interests 
ranging from spinning to garment manu¬ 
facture. In May, ICl and Courtaulds lent 
English Sewing Cotton £10 million to 
finance the takeover of Tootal. Both 
operations are part a policy to prop vip 
the cotton indiistty. ICl will take a 20 per 
cent interest in ViyeUa by subscribing £2 
million to its permanent capital: it win 
take 629,491 new £i Ordinaiy shares at 
648. 4id. each and x miUion per cent 
cumulative preference £i shares at par. It 
will make another £10 million available to 
. ViycUa in unsecured loan stock as and when 
‘ the money is needed. 

Both the Viyella and English Sewing 
Cotton loans luve the same obiect: to 
encourage strong, efficient, vertical units in 
an industrv that has persistently refused to 
develop along these lines. The abortive 
Courtaulds bid was the first of such moves 
and dhe first open acknowledgment by ICl 
of the imponance cd jmAetic fibres to die 
chemical industry. The choice since Acn 
has fallen on companies that have shown 
themselves willing to think outside the 
traditional LaocatSiire framework and that 
could be expected to make the best use of 
these capital injections. Viyella's dose is 
massive—it will ttebk the size of the com¬ 
pany—and the small equity holding reflects 
faith in the company’s man^ement. But 
Viyella is an obvious candidate for such 
atoentions. Three-fifths of its production 
is of man-made fibres, and its main interests 
are in spinning, weaving, knitting and 
finishing. Id's interest &cs not stop at 
synthetic fibres: a fifA of its production 
U soldi directly or indirectly, to Ac tcxdlc 
industry and more moves to strengthen 
this important customer can be expected. 

FILMS 

Buy (More) British 

T hb film industry is in a crisis and 
studios at Beaconsficld, She[>perton and 
Boreham Wood are ciAcr having to stop 
work and lay off mqn or are facing a period 
without wock. The pcoAicers consid^ that" 
the enormous booking strength of Ac two 
major booking circuits. Rank and Associated 
British Cinemas, has brought the industry 
to its knees. Because of ties wiA other 
large producers (Rank with Universal, 
United Artists and ColumbiaABC with 
Paramount and Warner') and because 
of Acir own producing interests, the 
circuits put Ac independent producers at 
the bottom of the hooking queue, where 
prciduccrs say they must wait up to a year to 
show their films which, since iifms are made 
with expensively-borrowed money, is costly. 
The producers claim that they cannot afford 


HUSlNIiSS: BRITAIN 

to make films any more while there are so 
many in Ac pipeline. One major producer 
says the industry has virtually Aut down.*’ 
This is Ae latest manifestarion of Ac 
industry’s decline to an economic size. But 
it has been a sdeedve decline: between 
1952 and 1962 Ae two major circuits in¬ 



creased their share of cinemas to more Aan 
a quarter while the share of the small inde¬ 
pendents sank from Aree-quarters to ^8 
per cent. The last straw was Ae dis¬ 
appearance of a third release, which re¬ 
duced Ae market for films by a Aird when 
Rank amalgamated the Odcon and Gaumoni 
circuits. 

The meeting last week was less con¬ 
cerned, however, wiA these long-term 
changes Aan with ways of getting through 
the immediate crisis. It was decided to 


BUILDING 



I NDUSTRIALISED building tecboitiues have 
come-late to Britain. There is nothing 
exceptional in many oAer countries about 
living in factory built ” blocks, but A^ 
have barely left Ae Aawing board here. 
The pace is now beginning to speed 
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press for an increase in Ae British quota— 
Ae pioportion that cxfaihitiors must show—* 
from 30 per cent to 50 per cent. But, as 
evttryonc admits, Ais still leaves Ae main 
problem untouched. 

TRADING STAMPS 

Knives Out 

F ighting in Ae trading stamp war is 
getting hotter, and tending to victimise 
Ae consumer: for the boycott of Associated 
British Foods' bakery products by conh 
panics opposed to traditm stamps means 
Aat buyers can no longer find them in such 
big chains as Satnsbury, Unigatc, Express 
Dairy, Allied Suppliers and Moores Stores 
—a reduction in retail outlets Aat ABF 
estimates could cut 2 \ per cent, or £$ mil¬ 
lion. off its turnover in a year. It was not 
entirely surprised, if pained, by Ae boycott, 
and it already secs signs that oppostion is 
weakening. The boycott will also mean 
lower sales for Aesc stores Aould Ae shop¬ 
pers who like Weston’s biscuits go elsewhere 
for their supplies. If the anti-stampers are 
able to offer goods at lower prices Aan the 
stamp givers, as Aey claim, Ac danger of 
stamps CO their sales canoot be as great as 
they maintain. And Acy Aould be able to 
meet Ae Aorc-term threat of stamps—Ac 
boast to sales is biggest while collecting is 
still a novelty and has not become a bore— 
Anply by cutting prices. Saying stamps are 
a Bad Thing so loudly is not going to dis¬ 
courage Aeir use: it may well boomerang 
by attracting attention to them. What may 


with more and more local auihoricies using 
industrialised techniques for mulii-storcy 
blocks of Hats. 

The first fully prefabricated block of 
Hats in Britain was opened at Kidderminster 
this week using the Bison Wall Frame " 
meAod, where at least two-Airds of the 
construction is done in Ae factory rather 
than on site. (This is only one of many 
different factory-built systems.) The erec¬ 
tion time was half compared with tradi¬ 
tional methods of construction, less site 
labour was needed and cost was reduced by 
10 per cent. “Wet” operations on sire 
were almost completely eliminated, remov¬ 
ing one' of the chief hazards of winter 
building. 

Government departments arc now tryiiy 
to introduce an element of standardisation 
by recommending certain “preferred di¬ 
mensions.” At present, every firm works to 
its own particular system of measurementi^ 
with little regard for Ae systems used by 
other manufacturers. Perhaps tliis ini|At 
be Ac right time to point out that it willDe 
a great pity if in the present fluA of enAu- 
siasm for the new techniques, imaginadon 
in design gets sacrificed on the altar of 
economy and productivity, as appears only 
too obviously to have happened ai Kidder¬ 
minster. 
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embarrass rbe stamp users most is the 
addition of Distillers* spirits to cigarettes 
as goods on which they cannot be issued. 

The forecast that introducing stamps on 
a national scale would mean a wave of price 
cutting, made bv the president of Sperry 
and Hutchinson this week, looks an opti¬ 
mistic over-simplification of the impact his 
company’s arrival is having on the retail 
trade. Resistance is taking the increasingly 
familiar form of trade suspicion for anything 
that makes life more com^idve^ and though 
the sort of boycott now in progress is hvcOy 
of die sort that could come under Icgida- 
tion against restriedve practices, it remains 
dubious as a commercial practice. Stamps 
arc unlikely to go away oecause the trade 
practises ibis sort of retaliation. 


ONE ELEVEN CRASH 

Cause and Effect 

T ik British Aircraft Corporation has 
identified the cause of the crash that 
killed seven men and destroved the prottv- 
lype of the One Eleven airliner last monih. 
The effect of the crash may take longer to 
emerge. The stalling speed of an aircrafts 
which is what the One Eleven crew was 
measuring, marks the point when it is fiying 
slowly that the air is no longer moving 
over the wings fast enough to set up the 
pressure differences on either side ^ the 
wing that literally keep the machine in the 
air. The figure is a vital one to airline 
operators and their pilots who inus: keep 
their flying speeds safely above these danger 
limits, particularly on jets where stalling 
speed tends to he fairly high—IT5 miles an 
hour on the One Eleven. I'he cure for a 
stall is to put down the aircraft’s nose and 
increase speed. Some aircraft do this 
automatically. 

The One Eleven was on that day doing 
i'iS stalling trials with the centre of gravity 
moved far back, in the grey area between 
what a manufacturer advises his customer 
to observe as the sensible .safe limit, and 
what the aircraft designer says is the abso¬ 
lute, scientific limit. When the aircraft's 
nose went up, as it docs in a stall, the centre 
of gravity appears 10 have been pushed too 
far Ixick for the tail controls to respond in 
a way that was going to push it down ag^in. 
In split seconds the aircraft had got into 
an attitude where it was presenting such 
resistance to the air that not all the power 
of its engines could accelerate it to safety. 
It fell out of the sky. 

Such an extreme combination of circum¬ 
stances would nor occur in airline service, 
but rather less extreme ones mi^t, and 
could present difficulties to a civil pilot lack¬ 
ing a test pilot's range of experience. So 
the leading edgo of the One Eleven’s wing 
roust be modified and a greater degree dt 
powered controls introduced into mo tail 
unit in the hope that brute force will succeed 
in doing what the pfiot could not. What 
customers will want to know is the effect of 
these changes on the airaaft’s performance. 


Will they add weight, and impede its econo¬ 
mic performance ; will they add drag, and 
impede its speed ? The One Eleven’s most 
plushy customer, the mammoth American 
Airlines, had asked for leading edge changes 
long before last month’s crash, and because 
it was concerned about stalling speeds, but 
they still placed their order. 


GAS-MAKING 

Propane from the New 
World 

T he gas boards, and particularly the 
Eastern Gas Hoard whose coal costs it 
more than the rest, have been enthusiastic 
convens to the use of petroleum feed¬ 
stocks. Already committed to taking a 
tenth of the Saharan methane to be im¬ 
ported through Canvey Island, Eastern 
Gas Bmrd has announced a T5-ycar con- 
traci with Philips Petroleum of America for 
supplies of propane. This will come from 
the Gulf of Mexico in a 14,000-ion refri¬ 


gerated tanker and deliveries will begin in 
December next year at an, initial rate of 
40,000 tons a year. The propane will come 
to Felixstowe and be piped to icfiirimng 
plants to be built at Norwich. The 
methane- and propane-based plants b.'twoen 
them will provide 45 million and 17.5 mil¬ 
lion therms a year rerjpectively: 40 per cent 
of the board's production at last year's level. 

It speaks volumes for {prices current at 
British refineries that Philips is able to 
compete with gas that it has had to haul 
across the Atlantic. The growing market 
in the gas industry for these parncular rc* 
finery pascs has benefited British-based 
companies, but demand is outstripping sup^ 
ply and the United States, where there 
is a surplus of propane, is a natural 
supplier now that economic tcchniqueg for 
transporting l^uefied petroleum gases have 
brought Britain into America's back yard. 
However, there are other possible -reasons. 
Philips has also been memioned in con¬ 
nection with the purchase of petrol stations: 
both moves would be consiscent wi^ the 
establishment of a market before putting up 
a new refinery. 


HOUSE LOANS 


Got a Mortgage? 


F ew people can afford to buy a house 
outright and more than two-thirds of 
all who obtain morigages get thvMii through 
a building soeiety. So a fairly representa¬ 
tive picture of house and fiat buyers 
emerges from the Co-operative Permanent 
Building Society's survey “ Who Buys 
Houses ? (the last was in i960), covering 
the 12,103 people who obtained loans from 
it in the first half of 1963, or 7J per cent 
of all building society mortgage business 
in the period. 

Within the limits of the building socie¬ 
ties the Co-operative is biased .^lightly 
wards the punier, more impoverished loan 
seekers; only it and the Alliance offer a 
repayment period of up to 35 years—com¬ 
pared with the more usual 25 years. The 
survey shows that two-thirds all house 
purchasers through the Co-operative are 
under 35 and one-fifth are between 2Z 
and 25. Over half had a weekly income 
of un&r £20 a week* and over a quarter 
earned less than £16 a week. About twc>- 
rhirds of the houses cost under £3.000 
and ono-fifth cost under £2,000. Slightly 


more of those buying new houses arc salary 
earnirs, whereas the rever^^ is true of old 
houses; a third of the borrirwcrs were 

blue collar ” manufacturing or other pro- 
ductile workers, and another third were 
distributed fairly evenly between the two 
groups '‘professional and technical” and 
“ commerce, finance, advertising and insur¬ 
ance.” 

A deposit of less than £600 on a house, 
all tliat two-thirds put dow'n. looks small 
until one remembers that three'quarters 
of all borrowers had an annual income 
of not more than £1,200. so at least 
one-twelfth of the Co-operafi\e’s cus¬ 
tomers found deposits of more than half 
their annual. income. Most loans fell in 
the £i,ooo-£^;ooo bracket. The average 
loan was just over £2,250, giving monthly 
repayments of £t6 8s.' 2d. on a 20-ycat 
mortgage term, £14 14s. 5d. on a 25-ycaf 
term, £13 13s. 9d. on a 30-ycar term and 
£12 18s. 9d. on a 35-ycaf term. The 
Building Societies Association may shortly 
be publishing the results of a more com¬ 
prehensive survey. 
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AlRUNIiS 

Room for Independents 

HEN the Air Transport Lkcnsing 
Board defined the conditions under 
which it would allow two British airlines to 
compete on the same route, it suggested that 
this should be done wherever traffic was 
growing fast enough to accommodate a 
second airline without the first having to cut 
badt on its flights to make room for the 
competitor. By this yardstick, the board 
gave British Eagle (an airline that has had 
several transformations, having started as an 
independent company, been bought by 
Cunard, and then bought back from Cunard 
bjr its original owners) licences for daily 
flights between I/mdon and Belfast, Edin< 
bui^ and Glasgow, which .started this week, 
but fdiised the airline's request for a larger 
number of flights because this would have 
meant more Eagle and British European 
Airways capacity together than the traffic 
seemed to warrant on these routes. 

It may be sensible judgment, but it is a 
hard one. Air traffic does grow fast, but 
not usually so fast that an annual increment 
alone can provide a profitable foundation 
for a new airline. It must be a long, slow 
haul before British Ea^Ie, or the much big¬ 
ger British United Airways can feel that 
their scheduled services flown in competi¬ 
tion with the corporations are genuinely 
paying their way. If the independent air¬ 
lines were not underpinned by a fairly 


massive hofiday business, they would find it 
hard to keep going. The real impact of 
British Eagle, the first domestic competition 
BEA has had to face, is likely to come when 
the corporation considers wither it should 
ask for higher domestic fares to offset at 
least some of its £2.7 million annual loss 
on domestic routes. In the past, the inde¬ 
pendent airlines have fallen into line behind 
bHA in every request for a fare increase, 
but there is no reason to believe British 
Eagle will be so accommodating. What does 
the minister do then—-order the airline to 
increase its fares ? 

I.AB017K STATISTI<:.S 

nOjltOO Missed Out 

A MON TH ago, a note in The Bamomist 
queried whether die Ministry of [«abour 
is doing anything to strengthen its monthly 
hashes at guessing employment trends. It 
would seem not. Employment statistics for 
September, issued this week, analyse the 
figures acawding to industry but carefully 
avoid any comparison with a year ago. No 
wonder : the annual overhaul of these statis¬ 
tics, from the yearly aiunt of national in¬ 
surance cards, is now taking place and pre¬ 
liminary results, the Ministty reports, 
indicate that the total number in civil em¬ 
ployment at mid-1963 and for subsequent 
months was about 0.7 per cent groater than 
the published provisional estinuics.” This 
means that about 170,000 people, a whole 
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townfull, have been lost. Instead of there 
being about 150,000 fewer people at work 
this summer than a year before, as we hud 
been led to believe, there were probably just 
as many at work or possibly even more. 
'Miis makes a nonsiMise of solemn detailed 
estimates of employment published each 
month. It also makes a nonsense ol calcula- 
lions of productivity trends. The Ministry 
believes that the “broad picture"' of changes 
in employment during rccciii months will 
not be afl'ecied by the revision, full details 
of which have yet to appear. According to 
the latest estimates, employmcni in Septem¬ 
ber went up rather less than is usual season¬ 
ally. But who could have any faith in this 
supposed trend ? 

COMMODHT AGREl-MItNTS 

Hotne is the Baam 

SSI year’s low bacon prices have meant 
that the pig subsidy, which brings 
prices to the farmer up to the guaranteed 
level, was £52 million—^45 per cent more 
than the year before. Tlw new Bacon 
Marketing Council will therefore operate to 
stabilise the market rather than take advant¬ 
age of Britain's position as a major fiKid 
importer to bring prices down. The agree¬ 
ment signed between Britain and pro¬ 
ducing countries, fixes the quota from April 
1964 at 615,000 tons a year. Briiain will 
supply 222400 tons and Denmark 286,500, 
the same level as last year's shipment to 
Briiain. Quotas will be reviewed each year 
by the Council. It also will decide on the 
quantities of bacon that are to be relcasod 
on the British market, and on allocation 
from the “reserve” stock—effectively a 
buffer sUK'k of 25,000 tons. In iliLs way, 
the fluctuations in bacon prices (which can 
be wild: Danish bacon has been between 
225s. and 320s a hundredweight this year' 
will be smoothed out to a level “ reasonable 
both to consuincrs and producers”—not 
yet officially defined. 


Marketing in Europe 

A moiirhlv rrscuuli pukliculion on iLonsiiincr 
stKHlv JiiJ rcisiil disiiihiiiioii 

In I lie current isbue: 


11 Ih IINAN'CIAI MHUCIURE AND DKVhl OPMliN r OF 
(.hKMW KKIO tlRMS 


VOI US'I ^RY CHAINS IN THH NETHBKLANDB 


Albo: (knuumer Durables in Gcnnany and Italy; 
’I'axaiinn in the Common Market—l*Hrt It. 


In ilic previous issues: 

l-uod retailing in Sweden; Self Service in Hclgium, 
1 'nini.c, Germany; Quick b'rozen Foods in Germany. 
AvailabK' from: 

I Ml bfOKOMIST IMFLLIORNCI UNm.in 

Spencer House 27 St James's Place London SWi 
'Icleplionc Hyde l*ark O'#It J^t 134 

AO East 12 nd Stieet New York 17 N\' 
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What Engineers Earn 


W HILE the shortage of engineers re¬ 
mains one of the most faniiliar plaints 
of any of the many committees appointed 
to consider the problem of Briuin's in¬ 
dustrial and technical future, the latest 
evidence on engineers’ earnings dtics little 
to support belief in this shortage. The 
third survey by the l'.iigiiiccrs' Guild 
shows tliat the rate of increase in earnings 
has been much the same in the lust three 
years as in the four years before that. I'hc 
improvement in engineers* earnings cnin- 
pared with those <»C s:il:iry-ciirners .is a 

Earnings Over the Years 


Income €'000 per annum 



0 ■ 

4fc bQ 55 60 

Age 


whole hits been nurgiiiul since i9SU. where 
ii was significant between I9.sy and 1959. 
Engineers arc far Irnin affluent as a class, 
for the average salary (taken hcie as the 
mi-dian) is still only £>*937: some 31 
per cent of all engineers fall in the £1400- 
£1,800 range, and 25 .per cent in the 
£i>8oo-£2,2oo range. Engineers may hope 
for a modest middle-class standard of 
living, but little more; and this pattern 
hardly suggests ihui they arc the sort of 
people that employers arc falling over 
llieiiiselveb to catch. 

Industry is imleed showing signs of 
liisiiiicresi in engineers; it ranks above 
only Llic local aulhoriries in the salaries it 
flays engineers, below the Atomic Energy 
^ Auihoriiv, ilic civil xerviec, consultants, 
iiiilionuliscii industries, elcclriciiy supply, 
and tc;iching. The contrast between this 
.Hid public bleats for more engineers is 
siariling. As in the case of the need for 
. more designers, indusiry does not will Che 
means. Engineers are useful people to 
h:ive around, it appears to think, but they 
are noi the sort of people who deserve 
to gel paid like those who sit in offices : 
alter all, ihev sometimes get dirty. The 
re.idci's 'a 4 io spelt out the reason for un- 
pnpiiiariiy oi engineering a.s a profession 
iviili the word .W-O-N-H-Y were more 
right than ihev eotiUJ then have known. 










I-HE ECONOMIST NOVEMBER 9, 1963 


An independent 
report on 

wool 


The short term outlook for growers 
excellent: Priivs an: high and production is 
lagging behind consumption. In the longer 
term, however, there is some danger that 
high prices will luriher encouruge the use of 
man>mudc (ibivs. the production of which 
is already rising rapidly. 


ICFQ’S POLICY 


fo to ilif tlio r*'vivnJ •»!' 

(Mirn.il iiixfsiiiKMii ill iiiuiiufacUU'iiig 
iiitiiMn. 

I|h rcKoiiix'os aiiil c*x)ieripiico 

un- til lIk* of tlic itlllllsU*iuli^t 

ami \\\< ikKUimn ill lA>tuliHi or ut 
ill iiiciuslriiil ceiiUiis. 

AimHi;;-*t ilixeis forms of’ facilltiiM 
oJrorcMl li\ ore loii^temi loans 

at IimmI rati^ and itidveiiiuble 
.2irrlVMfMico sliiiras. 


In tills nafsi rccciii of a sorios of ciiquinrs 
into raw muicrials unU ihoir prospects, our 
JiUclligciKv IX'|i;innicnl cxploivs the back¬ 
ground and dcxclopinciit of \\o«)l and 
discusses the production, consumption, 
markets and outlmik, with special rclcrcncc 
to coni|)ctition iVoin substitute or ariificiul 
materials, l or an inrormutixe appraisal of 
wool, invcsiors and husiiicssmen will find 
this a*pori inxaliiaNe. Copies may lx* 
obtained tVoin 


INTI I I Kil M I. I>l PAKIMI.NT 




BARCLAYS BANK 

54 LOMBARD SIRFF-T, IC 3 
or from onv hrunch 


‘Capiral fur Biutiumw’ will be iieiiL on 

riHjiKSt. 

Industrial & 
i^onunemal 
Finance 

Coi'iwralion Ltd 

Sliiii'oliiildi*rs; 

The Mii^lisli and Siwittish Ratik^ 

7 (iojillisili Avoiiik*, 

1 nmlfiii, M 'J. 

NaLioiitii 1010 


Moncff in our buninons- ’fliroughout the irorUJ 



5X6 


THE ECONOMIST NOVEMBER 9. 1963 



Is that your business burning? 

A sight you never want to see. Yet your business papers and vital 
records could be hit by flr^. Ordinary steel cabinets won't protect 
them. They'd bake your business memory into crumpled ashes. And 
insurance isn't enough. Money can't restore a list of outstanding 
accounts. Or bring bock a secret file. 

Firms tend to ignore those points and think: "It couldn't happen i 
to me." But it does. Over and over again. Where do you keep your j 
vital records? 

Chubb makeexcellentfl re-resistant equipment. They test itunder 
extreme conditions. And have it certified by distinguished, indepen¬ 
dent scientists and engineers. Chubb fIre-resistIng equipment has 
saved millions of pounds in cash and vital documents. It has proved 
itself alt around the world. 

An important booklet covering fire security lias been produced 
by Chubb. It is called 'A Matter of Time.' It is not sales literature. 
Puts you under no obligation. But does give you a further insight 
into the menace of fire. For a 
information on the latest fire- 
resisting equipment—write to 

CHUBB A BON-S LOCK AND SAFE COMPANY LIMITED 
Tetfield House, 14-22 Tottenham Street, London W.1. 


copy of this booklet—and any 

CHUBB 


The 

Economist 

DIARY 

For the better ordering of 
the working day, and for 
the confort and delectation 
of secretaries, there 
is nothing to equal it. 

A week's appointments at an openi^; a book 
that lies open flat on the desk 

hound throughout in red leather; title blocked 
in gold, Sis;e: lo* x 8" 


A Memorandum book, an apjmntments. 
remster and a, cqmph^ ttjtmue book 

A diary lay-out specially designed for use f 
at hoard level 

All information easil\ found by means of 
bandy thumb-indexes 

72 pUffS of facts and figures covering the 
wond; 32 pi^s of maps 


Price for L’.K. 
only, including 
postage and 
purchase tax 


45 '- 


Price overseas 
by surface mail. 
Air rates on 
request 


42'- 


ILLUSTRATED PAMPHLET 
From Diary Dept., The Economist, 
22 Ryder Street, London, S.W.i. 
Whitehall 4736 (personal callers to 
193 Regent Street, please) 


An American Edition, price $ 12 . 50 , is 
available from Brooks BcotlKrs, 
346 Madison Arenua, New York 17 
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BUSINESS □ INTERNATIONAL 


COMMUNIST ECONOMIES 

Time for Reappraisal 


T he , attniiiiiiiist naiioos of eastern 
Eiuope face the need for interesting tc- 
ampraisals of their coonomic policies. In ' 
the first half of x^3, dcdares the latest and 
atbnirahly objective buHetm of the United 
Nations Emomic Commission for 
Europe*, “ increases in real per capita per¬ 
sonal income seem to have been small or 
non-existent in most countries of the 
region/' The one definite exception was 
Hungary, which has recently been following 
more liberal economic policies and reaping 
considerable gains. Elsewhere, even when 
purely industrial production is still nomin¬ 
ally expanding with vigour c^hich in 
C^hoslovakia, East Germany and Poland 
it at present is not), that ptoduakin is 
plainly going to the wrong places. In nearly 
every communist country the prospects for 
any significant ixvcreasc in consumers’ living 
standards have been badly retarded 
both by agricultural failures (made worse 
by Iasi year’s bitter winter) and (perhaps 
even more important) by “ the continuing 
disparities between patterns of output and 
demand for consumers’ manufactures.” 

The problems in at least the more sophis¬ 
ticated uf these communist economics are 
no secret to the more intelligent of their 
planners: they arc the familiar ones arising 
from too much demand inflation, plus in- 
sufiicient reliance on the price mechanism. 
From this have sprung such symptoms, re¬ 
corded passim by the ECE, as the wasteful 
dispersion of investment outlays over an 
excessive number of investment projects 
as '' the relatively small, and frequently ill- 
distributed, reserves some raw materials, 
fuels and electricity generating capeity in 
these countries ” (so that any sudden ” dis¬ 
location di transport or unexpected increases 
in demands for fuel and power,” such as 
occurred last winter, can cause interruptions 
to production very like that in Britain’s cold 
weather crisis of 1947). There arc not un¬ 
typical reports from Czechoslovakia of 
** labour shortages ... in rail transpon, 
building and mining (as well as in 
agriculture), whereas in some branches, 
or industrial enterprises, manpower 
could not be fully occupied.” bi all 
of these countries (especially the Soviet 
Union) large stocks of unsold woollen 
materials, cbthing, shoes and some of the 
older durables are still accumulating in the 

* " Economic Bulletin for Europe. Volume 15. 
No. 1.” EventuaDy to be obtainable from 
HMSO; at present available only to sovem- 
menta and the pre^s 'in pre-publication 
mimengraphed form. 


shops, while relatively large increments 
to tne ampplies of such produas as refrigera¬ 
tors, motor cars and furniture are still read¬ 
ily taken up ’* bsr swooping queues of eager 
Imyers. In addition, of course, while the 
capitalist west has over-subsidised its far¬ 
mers into an international agricukural glut, 
the communist east has over-squeezed its 
farmers into national food shortages. 

Suddetily, to Trade?- 

HE impo^nce of this analysis lies in 
its implications for the direction in 
which communist economic policy might 
now go. The more advanced ol these coun¬ 
tries, to repeat, have now built up a pro¬ 
ductive infrastructure capable of consider¬ 
ably improving their domestic living stan¬ 
dards ; and outside Czcchos]o\'akia, ^hmd 
and East Germany industrial production is 
at least nominally s'ill rising fast (in Russia 
the recorded level of industrial production 
in the first half of 1963 was 81 per cent 
higher than a year before, with chemicals 
at last taking over from engineering as the 
most rapidly exfMnding inchistry). But the 
mechanism for ^stributing their productive 
effort efficiently is clogging up. The main 
internal correctives needed, as EGE sug¬ 
gests. are obviously sharp increases in the 
prices of things in short supply (including 
some food and house rents), and more cut 
price sales of things in glut. The ECE also 
wisely recommends that all these countries 
should adopt the new Hungarian redefini¬ 
tion of ”plaD fulfilment,” whereby premiums 
are offered to individual entexprises only 
when they marn^e to sell their goods and 
nut when they simply chum out vast sup¬ 
plies of things that nobody particularly 
wants. But the other classic and concurrent 
remedy for this lop-sided muddle of short¬ 
age and glut would be by moving over to 
greater reliance on international trade. 

The easiest step, the ECE suggests, may 
be for the communist countries to start 
satining their domestic consumers by 
importing many more tropical foodstuffs 
(ceffee, chocolate, bananas?), paid for by 
exports of equipment. Mitically, the 
Russians mi^t well find this more immedi¬ 
ately attracuve than turning to imports of 
what they regard as unessentials from the 
manufaaurtng countries of the west. But 
their ument requirement ” to increase the 
scope for choice in their consumers* 
market” should eventually impel them 
in this second direction too; the HCE 



even mentioos the' case for allowing 
Soviet citizens to take ^ packaged 
holiday tours... to Western Europe and 
elsewhere, at a high surcharge on ihe 
actual foreign exchimge oost.^ if the 
Russians do some day'start on much more 
determined expon uxL import drives, their 
exports srill not consist only of die gicdd 
which the west welcomes; they will also erv 
to export cheap manufactured goods which 
they have in glut, and which they will cer¬ 
tainly price competitively (to be Uunt, 
whii^ mey will try to dump) without any 
particular regard to-the level of their inter¬ 
nal costs. It IS going to become increasinglp 
important for Western exporters and busi¬ 
nessmen to keep a wary eye on what the 
goods in glut, and what the' goods in riiort- 
ige, in the communist block currently are. 


FRENCH WAGES 

Strike Successful: 
Gain Nit 

Paris 

P ARISIANS had no gas, elearicity or post 
on. Wednesday ; they walked to work 
a.s ihe metro had suippcd. In the provinces, 
there no trains or aircraft operating, 
schools closed throughout France. Two 
million state employees had downed tools 
in protest against the government’s refusal 
to keep the promises it made in April to 
revise their wages in the autumn. The 
country has not had such a shut-down since 
the big political strikes of i960 and 1961 
against the Algiers “barricades” and the 
OAS. 

A strike on this scale was only possible 
because all three big union groups agreed 
to work together. This co-operation » not 
new, and in March the miners were 
backed bv the electricians; but this time 
the wheels meshed remarkably smoothly. 
Different unions representing postal 
workers, electricians, teachers and rauway- 
men had very little trouble aga’eing on a 
date for the stoppage ; the strike itself was 
better organised and more complete. And 
yet it is almost certain to have no concrete 
result. The government has made known 
its intention to stick to the recently revised 
rate of increase of i per cent a quarter for 
civil servants and workers in naiionaliscd 
industries, while wages in private industry 
arc rising twice as fast. The unions Imow 
that no strike will make M. Pompidou 
change his mind. 

yC'edncsday’s shut-down had Iwth a wider 
(ind a narrower purpose than might appear 
at first si^t: wider, since it ainKd at 
publicly challenging the Gaullist regime 
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which the unions consider reactionary; 
narrower, because they hope to get out of 
it gains not 'direaly expressed in wage 
increases. The unions—without wishing to 
draw too much attention to the fact— 
appiwe Government attempts at price 
stabilisation but do not wish this to be 
brought about at the workers' expense. 
The strike, for them, was a means of 
bringing pressure to bear on the govern¬ 
ment to bang forward the date for serious 
wage talks, and to obtain compensation 
for the pay pause m^poaed on state em- 
plo y e cs b y an incieaae perhaps in family 
allowances, or a revision of grading for 
employees of the state and of nationalised 
undertdeings. If the rise in prices that was 
chedted in October were to suit off again 
in November, the unions would return to 
the attack with increased vigour. Wednes¬ 
day’s effort might be regarded as their dress 
rehearsal. 


I1USINF.SS: INTKRNATIDNAL 

GERMAN INDUSTRY 

Whispers about Krupp 

DUsscldorf 

ERMAN reaction to reports in the 5 tiR- 
day Telegraph and Sunday Times^ of 
financud diflSculdes in the Krupp empire has 
been furiously indignant. The suggestion 
that Krupp is having; trouble with the con¬ 
version and consolation of rather high 
short-term credits produced an^ state¬ 
ments diat Krupp’s financial posi&n was 
absolutely sound. The three big banks with 
which l^pp customarily does business 
declaced with one voice that allegations in 
the two London papers were irresponsible 
and wholly unfounded. There was, they 
said, no reason for concern: Krupp and 
its subsidiaries had credit resources chat 
were by no means exhaus'ed. And the 
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company itself declared that its own capital, 
plus long-term consolidated Obligationa 
accounted»for 70 per cent of its resources. 
Of its DM 2,750 million total investment 
from July 1952 to the end of 1962, DM 
1,900 million had been financed by deprecia¬ 
tion and the rest from internal resources and 
by long-term loans. 

^ Nevertheless, these rumours have been 
circulating in Germany for some dme, and 
pardcularTy sinoe the Stinnes collapse. The 
statements of Herr Krupp and his bankers 
may help to clear the air. What they cannot 
do » stifle mi^ivings about whether Ger¬ 
man industry in genml has baaed too quick 
a recovery on excessive resort to short-term 
credits, German and foreign, which make 
it more vulnerable to business jitters in 
times of crisis. 


URANIUM 

Euratom and the Bear 

E uratom has just forecast that the 
demand for nuclear power will force 
up the price of uranium after 1970 to 
between $7 and $8 a pound, nearly twice 
the price at which many mines would be 
happy to do business today. This is based 
on assumptions about the size of existing 
commercial deposits, i.e., those now being 
worked, and the likelihood that they will 
not be able to meet demand throughout the 
decade without prices high enough to en¬ 
courage new exploration and the possible 
working of less than top grade ores. These 
assumptions are based in turn on a fear 
that Euratom may otherwise have to nego¬ 
tiate for virtually the whole of Western 
Europe’s nuclear fuel supplies with the 
embittered Canadian miners from Great 
Bear Lake. ** It would be regrettable ..." 
says Euratom, "for Europe to he con¬ 
demned through lack of foresight to acquire 
all its uranium in conditions which are 
economicallv unfavourable and subject to 
political risks.” 

This is uncommonly blunt, and it would 
be interesting to know what Canada has 
done to the men in Brussels. On the basis 
of published, and some unpublished, esti¬ 
mates about known commercial uranium 
reserves, Euratom puts those of the free 
world at 450,000 tons in the early 1960a, 
running down to 320,000 by the end 
of 1970. The running down process will 
have been most marked in the United 
States, which ranks second among the three 
big uranium producers, with Canada first, 
and South Africa third. American reserves 
arc likely to halve during the decade from 
130,000 tons to 59,000 tons and even 
assuming that "the United States can re¬ 
plenish Its reserves at the same rate as in 
previous years, we find that American con¬ 
sumption will soon overhaul the domestic 
production capacity." South Africa, where 
uranium output is tied to that of gold, can¬ 
not expand production above 5,000 tons a 
year which leaves Canada, whose 145,000 
ton reserves still have been largely un¬ 
touched, as the world’s only uranium 


Chemical Plant Behind the Iron Curtain 


H umphreys and Glasgow’s recent 
success in selling a fertiliser plant to 
Red China is the latest item in a trade 
of growing importance to engineering 
companies. In the communist drive 
towards industriaUsation the chemical 
industry is suddenly receiving particular 
attention, especially in Russia. In a 
speech to the Supreme Soviet last Nov¬ 
ember Mr V. Dymshits, chairman of the 
USSR State Econamic Council, spelt out 
the plans for the industry in 1964. Invest¬ 
ment in chemical plant was to be in¬ 
creased by 36 per cent to £680 million 
and pnxiuction is expected to be in¬ 
creased by more than last year's 15 per 
cent. Plastics production will increase 
by a quarter; polythene alone will in¬ 
crease 3I times. Mure recently Mr 
I Khrushchev has emphasised the need for 
fertilisers, the lack of which has been 
blamed for the disastrous crop failure. In 
a recent press conference he said that 
fertiliser prixluction this year would 
reach 20 million tons—only a modest in¬ 
crease on 17.3 million tons last year. But 
by 1965 capacity should be 35 million 
tons a year. 

The dex’elopmcnt of the Russian 
chemical industry—and, with appropriate 
lime lags, those of its satellites—is follow¬ 
ing the pattern of more industrially 
advanced countries. (The time lag be¬ 
tween the Russian and American chemi- 
ciil industries has been put at 20 years.) 
The table, from Chcmischc Industrie, 
shows how industrial chemicals (wliich 

Output by sectors 

(percenuge of USA USSR 

chemical production) 1939 I9S9 1939 I9S9 

Industrial Chemicals 35-2 30-5 17 1 35-2 

Plastics. 2'I 8 6 1*2 4‘S 

Manmade Fibres_ 6-3 6-1 2-9 3-7 


include sulphuric acid, soda, etc.) become 
less important as more consumer- 
oriented chemicals (plastics, synthetic 
fibres) are developed. The relative back¬ 
wardness of the petrochemicals industry 
in Eastern block countries has largely been 
due to the government's concentration on 
investment in heavy industry; it is also 
due to backwardness in the development 
of the motor car. All who are able arc 
now anxious to develop oil refining and 
petrochemical industries. 

It will not be possible to achieve the 
targets set without imponing plant. 
I.Ast year Russia imported £42 million 
worth of goods from Britain, of which £7 
million was chemical plant. Nearly four 
times as much has already bean sold this 
year, most of it by one contract, for poly¬ 
thene plants worth £20 million to be built 
by Simon-Carves. Not only are western 
processes valuable; the construction ex¬ 
pertise of the engineering companies is 
also needed. So chaotic is the Russian 
construction industry that projects lag far 
bdiind western schedules. The recently 
appointed Minister for Chemical Con¬ 
struction, Mr Kostandov, described as a 
disgrace the fact that £200 million is tied 
up in incomplete chemical plants; 
western contracuirs endorse this picture 
from their own experience. 

French, Italian, German and Japanese 
engineering companies also aimpctc for 
communist contracts; and choice may 
dc|)cnd on wliat currency is available. 
The Americans, with most experience in 
this field, can only look covetously at juicy 
contracts (like the £70 million refinery for 
which tenders'are now being incited by 
the Russians) because, for strategic 
reasons, they are not allowed to export 
"unpublished" know-how. 
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e&xiEttr of ngnificance. If Emtom’t cil- 
coktioot VC ooRoct, and dvE unmhnn 
oQDaumptkn in the 1970B iveragtt neariy 
aopoo tons a year, the Canadian mines will 
be in such a scram position that Euntom 
is scrioudy advised to consider buying a 
stake in some of them now, while the price 
is still cheap. 

There is a ring of genuine alarm bdiind 
this suggestion. Euracom is respomUe for 
bvsij^ raw materials fw the atomic {dams 
of its member countries. It does not have 
to exerdse the responsilnlity at present, 
during a world glut of uranium, but it 
could become important in the future and 
• k certainly was important when Euratom 
came into being, and uranium was scarce 
enou^ to Gomnumd $X2 a pound. But the 
$5 a pound price recently aareed between 
Entain and Canada does iodude a margin 
of dose on $2 a pound to cover the new 
eaplorarion that Euratom thinks necessary 
and it is difiicult to see how Canadian pro¬ 
ducers could possibly justify another $3 on 
top of that. 

GERMANY 

Friction Over Coal 

Dusseldorf 

BRMAN householders, fearful that an¬ 
other hard winter with frozen rivers 
may also frcc4c coal deliveries, have per- 
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suaded the Federal government to suggest 
die mines inttodnoe two tegular Saturday 
drifts a month instead off die voluntary 
shifts now worked. This official admow- 
ledgment of the fact that coal is still badly 
needed was music in the cars of the Fedoa- 
tion of mining companies (Untemdimens- 
verband Ruhrbergbau) which immediate 
supported the prc^posal. The miners* union, 
however, refused, arguing that voluntary 
shifts had already num house coal pro¬ 
duction to 11.7 million tons in the first 
eight months of this year, 2.6 nrillkm tons 
more than in the same period of 1962, and 
that ou^ut for die year b expected to reach 
15 million tons, llie miners blamed the 
momentary diortage of domestic coal on the 
lack of a consistent energy pcriicy and to too- 
hasty dosina down of pits. 

But coal for doines& purposes amounts 
to only 12 per cent, of totd coal production 
and there are still about four million tons of 
coal lying on dumps. The German coal 
industiy would be in a better positkin 
vis-orvU the High Authority in Luxem¬ 
burg when it comes to negotiating 
quotas if it could actually have demon¬ 
strated its impormnee to Germany and 
the rest of the Six as a supplier even ta 
the limited field of domestic coal. Tte 
Federal Ministry of Economics is now 
expected to retaliate against the miners* 
rciuml by raising the quota for coal imports 
into Germany by 400,000 tons. 



Rapid Expantion, Up 
to a Point 

Stoekheim. 

T he Swedish Business Research Insti¬ 
tute's autumn report has attracted a 
Im of attention. It gives an expanskmary 
picture of Swedish economy. Gran national 
product is expected to increase 4 per 
cent in 1963 and to accelerate to almost 5 
pn cem in the first half of 1964 compared 
with the corresponding period in 1963. 
But althou^ the generrijricture is nmon- 
skma^, it is lopsided. The power boind 
the rising businen curve comes and will 
continue to come from the building indus¬ 
try and from growing personal consunqxion. 
Ei^rts will increase but more slowly than 
imports. 

In 1963 spending on buildings and plant 
wiU go up by more than 6 per cent and in 
the first half of 1964 die increase is emecied 
to be even grmter. Personal spending is 
calculated to rise by 5 per cent in volume 
this year. Any forecast for 1964 must make 
fairly arbitrary assumptions about wages. 
Negotiations for new wage agreements have 
not yet started but some unions have put in 
daims diat are by any standards consider¬ 
able. The report assumes a rise in wages 
(by Gontraa plus wage drift **) of 7 per 


On a Charter Flight 

Airlines are in a state of near panic about the inroads that charter 
flights are making into regular scheduled This ts me reasm for 

an almost universal wUUngness to cut air fareSs particularly m the 
North Atlantic where one in every seven of the 2.7 millim passengers 
who flew the North Atlantic last year travelled in charter aircraft. 

A member of the staff has recently done the same .... 



O UT of die blue, appeared particulars of 
a cultural trm to be uken round the 
eastern seaboard of the United States. The 
Culture Vulture's Qub* bad obtained 


quotations from a travel agency for a return 
flight across the Notth Ailantic, 14 ni^its’ 
hml accommodation with breakfast and 


dinner (but not lunch) and x,ooo miles cd 
overhmd transport by private coach for 
£142 a head for X09 people flying by 
BOAC propeUer-driven Briunnia or £14,6 
for 137 people in a big jet. Prices were 
dependent, as in all duuhm, on filling the 
prescribed number of places. The member¬ 
ship of CVe seemed unlikely to produce 
as many culture vultures with £150 to 
spare as this so members of other organisa¬ 
tions wkh similar cultural interests, all 
institutional members of the CVC, were 
idso approadied. Then came a hitch. 
After discussions, BOAC decided 

that this particular group oi birds was not 
sufficiendy of the same feather to satisfy 
lATA*s rules for a chaitci group. 

*This is not it> real name. 


The tour hung in the balance until an 
American airline, a non-IATA member, 
offered to carry xo8 people in vintage pistoii- 
engined aiiciaft taking all of 12 hours for 
the flight. A number of names were 
quickly withdrawn and doubts grew among 
the remainder. Then the alrlme itself ran 
into ^ trouble with the US Qvil Aero¬ 
nautics Board. CAB refused to exempt 
the airline from certain restrktions— 
among them one about not bidding for 
traffic before the US scheduled airlines bad 
been offered first refusal. This clause even¬ 
tually saved this particular day. A bare 
week before departure, Pan-Amciican and 
an army of soUcitors stqiped in, to pro¬ 
duce an lATA-ti^t agreement charting 
a jet A noticeably gre y er club secretary 
coUected 130 names a^ the fuss subsided. 

Joining the tour at London Airport was 
painless. Hostesses uid a steward were on 
board, menu-cards welcomed the members 
of CVC with promises of lush dinner. 
Abundant free drinks and champagne 
quelled remaining doubts. Seven hours later 


an ^ipreciatxve.if repkte,party reached Bos¬ 
ton. Naturally, dim are diredvantages in 
travdling with 129 other people, and delays 
in arrivd at, and departure from, hotels are 
inevitaUe. The hows used were not, by 
American standards, first-elms. By British 
standards, however, the private hadvoom, 
kod-watcr tap, air-conditionui^ uni^ tde- 
viskm, radio and tekphone md much to 
ooomensate for some shabUness and even 
see^ess here and tiiere. The trip, if 
booked privately, would cost at least £70 
for hotels plus £125 for the cbespesc winter 
jet return air ticket (x4 day) or £x78 for 
a normal eoononoy return ticket arid the 
price of ooadi tickets for travel inside the 
tJS is not nq^gibk. Tot a travel agency 
could hire the most modem aircraft and 
make its profit on an incluaive cham of 
just over £xso a head, which included 
xxs. for a sin^e room tiirougbout the 
trip and a bagasge handling charge of xSs. 
erubroed by Ibc American labour union. 
And it would have been possible to go with¬ 
out so much as a sidelong glance at culture. 
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ccQT. Thi<> would signify an increase in pri¬ 
vate iiKxunes of the same size, in terms of 
fized prices as took place this, year. Slnwld 
this forecast pranre oonrin 'the po^iial 
increase in fuivi^ apcqdiitp; would for two 
years in sucdessldn Considerably exceed the 
average in icccnt years. 

The increase in the volume of exports 
in 1963 is estimated at 6 per cent as com¬ 
pared to 8.5 per cent in 1962. Any look 
at 1964 is clouded by uncenunty about the 
rate at whkh private investment picks up 
in Western Kunpe and thus how steel and 
enginocring products will sell in the major 
ei^ort marhets. But the rise in exports 
not fidl £u diort of this year's total. 

The daik aide of the picture b that 
indnarrial jnvesunetit cooumies to mask 
tine. After nro years of nMe or ksa stag- 
natioo, expanakm was hoped for in I 9 d 4 ' 
Bardic forecast gives no basb for any such 
hope. Indeed, a decrease of 5 pa cent is 
fimseen in capital expenditutes!, including 
industrial phuit and mndiinery, in the first 
half cf next yeu as oompoied to the corm- 
poo^ng pcnNl in 19^3. Kising wages with 
their clfea on profits are one fMOtot ham- 
poing new inveatmetii. Anotha is the credit 
squeeze, now bring severely feic This was 
to countaact the cs^ve 
demand for labour, particularly in building. 

bat its most serious abet Boems to be failing 
on ind ostrial mveatment, tbe oiily factor on 
the demand tide whirii has in no way been 
OMUributing to inflationary ptessuiy. 

In a recent speech to the Economic Asso¬ 


ciation ki $tod(ha)m, the-banker, Mr L. £. 
Tbunhgim, suggested that the slow rate of 
invesment in the last few years was due 
to thk fiKt that, whacas in the fifties 
Swcdilb huainess had financed a laige 
investment programme—desmte the dim- 
cukiea of getting kmg-cerm credits—largely 
by setf-financiiig through plougbed-bock 
profits, in recent years such resources have 
been curtailed boui 1^ revised taxatkm and 
^ lower profit margins. 

lUCCMLAVtA A CZliCHOSLOVAKIA 

From Exchange to 
Co-operation 

C zisciis and Jugodavs liavc been 
showing signs of wantii^ to increase 
trade and economic co-operation with cadi 
odicr. These dgns have been punctuated 
by reports of cordid discussions hdd in 
ftaguc between Mr Jovan Vesclinov, 
member of the executive oominittce of the 
Jugcolav IsCague of Communists, and 
Owdt uificials, in whkh jus% s|ich possi¬ 
bilities of industrial co-operation have been 
mooted. Aicanwhile, the Czechs have 
followed up general efforts to attraa more 
customers for eng^eiing products by 
putting on a special 'exhibition for the 
Jugoslavs in Belgrade this week. Both have 
mu(^ to gain from increased exchange and 
co-opcraiion. Whereas Jugoslavia in¬ 
creased total exports in 1962 by 21.4 per 


AUSTRIAN STKRL 

Oxygen and Cold Metal 


nF.w technical innovations have swept 
Jr the world steel industry as fust as the 
1.-D pnxscss of making steel in a con- 
\’ertor by using oxygen as the blast in^ 
stead of air; but up to now this process 
has been us^ almost entirely for tlic re- 
fuiing of moltch iron fniin the blast rur- 
nacc, absorbing no more scrap than nor¬ 
mally arises in the steel works itself. Nmv 
Voest, the Austrian urginator of the pro¬ 
cess, 1ms developed it to use 50 per cent 
cold metal instead of So per cent hot 
metal and 20 per cent cooling scrap, llie 
pnx'css pnxluccs gixid quality steel, with 
a Uiw initial investment per ton and total 
costs about half those of open licarih 
sincUing and only about 30 per cent ol 
ekciiic smelting. When steel making 
inntcruils arc abundant on the world mar- 
ktfi the I.-D process itiighi api^car more 
Hexiblc U it could use even larger propnr- 
lioiiN of cold metal. And there is a rcn- 
dvnc> lor prexiucers in countries that have 
eidicr iron ore resources or cheap fuel to 
pnxluce different kinds of “semi-refined 
iron *' such as sponge iron pellets or iron 
loops, which could be used as scrap sub¬ 
stitutes In final steel making. Hence 
efforts to adapt the process to use more 
cold metal. The problem of refining a 
charge with a higher proiiortion of cold 


metal is largely one of supplying acklituHuil 
heat; in the normal L-O process, as in any 
convertor process, the hear of the mnltcn 
mcinl is utilised w'ith oxygen to refine the 
iron, (liven less heat in the convertor 
dmrge, more heat has to he supplied with 
the oxygen blown in; and Yoesi have 
developed a ** heating-refining nozzle ** 
that inieeis a ring-shaped stream of 
liquid or gaseous fuel surrounded hy 
oxygen. Once the solid charge has 
melted, tlie fuel and its associated oxygen 
arc cut <iff, and refining is completed with 
oxygen alone, as ift the mirmal I.-D pro¬ 
cess. Voesi has gone further in dealing 
with the line grained “ scmi-sreelpellet 
materials such as spcnigc iron. When 
these are relincil in omjiitu'tioii wirli hot 
metal they have lobe chaigcd at the ven- 
hot "combustion spot” formed where 
oxygen impinges on the lun metal; Vocst 
has developed a nozzle tlmt iniccts fine 
grain metallic materials, along with heat 
and oxygen, precisely to this combustion 
spot. Clintgitig an L-D convertor mainly 
vi'ith scrap, goHd pig iron, iron loops and 
sponge iron is expensive compared with 
' the normal I.-D process using hot metal, 
and increases the conversion costs by 50 
to 60 per cent. But they arc still lower 
than those of most processes. 


cent, expora t6 eastern Europe zemained 
alinost static and now nake up only one- 
quarter nf* the total. In zp^.Clzeaho- 
.klovakia* took 10 per cent ra all Jugo¬ 
slavia's exports; the figure is now only 
2.7-per cent. For Jugoslavia, faced with 
such impediments to furdier exports to 
the West as EEC tariff barriers and a 
hostile US Ckmgress, there are many iMtural 
outlets to the East which arc worth 
exploiting. For the Czechs, with their 
advanced industries, there are advantages 
as well. 

In June, Jugoslavia and Gaediodovakiu 
agreed to sec up a joint committee for 
mutual economic co-operation, wUch is to 
have ks first meeting in Belgrade at the end 
of tUs ystf . Its ducusskms wiB be baaed 
on the findiogs of leverd jomt groups of 
experts in vawua economic fields who are 
presently examining the details of the pro¬ 
posed oo-Operation between die two 
countries. Engioeeriug;. heavy and li^t. 
and cfaemicau interest the Junriavs, 
hoping to gain from Qaxrh industrps con¬ 
siderable experience. Co-operation in 
selling to third countries is a fitftfaer possi- 
bilitv and it is here that the Czechs may 
see benefits^ since Jugoslavia has been less 
cold-shouldcTcd in world markets than 
other European communist countries—^for 
this reason alone, if for no other, it may be 
doubtful whether the present moves csii be 
construed as a first step towards Jugo¬ 
slavia's joining (jomccon. Jugoslavia's 
possession of a good seaboard and a ship 
building industry, anxious for more orders, 
is the final factor interesting landlocked 
Czechoslovakia—^{ust as it is Hungary. 


FRENCH AIRUNKS 

Re-Shuffle in Africa 

S OMF. of the best-paying routes in Air 
France’s vast, stragglmg network were 
those to North Africa; these it has had to 
surrender with an ill grace to a new, pri¬ 
vately owned airline formed out of a merger 
between France's two biggest independents. 
UAT and TAI. The merger has been 
planned for two years, the new airline, 
Unioa de Transports Acriens, came imo 
emtence diis numth'. Hie reason why the 
new UTA has acquired these plum routes 
lies in the creation of their own airline. Air 
Afrique, by ckven new African sutes that 
were once French colonics. The fact that 
both Air France and UTA have 17 per ceiu 
holdings in Air A^ue, and have proiided 
both its fleet and its technical can^se, has 
not prev'ented the African states from insist¬ 
ing that die airline should carry half the 
trifle between tMr countries and France. 
Thm wax obviously not |oing to be 
enough business in the remaining 50 per 
cent to sustain two (at that time, d^) com¬ 
peting French airlines. Only one could 
bconme the chenen instrument of Franci 
and it became dear vs talks went on that 
Air France, as the property and tool of the 
French goveRiment, was not ipiing to be 
tcceptabie to the African states in this role. 
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RESEARCH IN DEPTH 



THOOQHTT 
FOR. FOOOl 



Why Shell-Mex and B.P. 

The National Oceanographic Council's 3,000- 
ton Royal Research Ship ‘Discovery* has been 
built to investigate such places as the bed of 
the Indian Ocean and to discover, among other 
things, new sources of food for the world (not 
to mention pomfret). This may seem rather 
off the beaten track for an oil company. 

But where the ‘Discovery* goes we go too. 

We began to work our passage before 
^Discovery* was even launched. Since she will 
be probing Arctic waters as well as tropical 
ones, and since machinery can.be sensitive 


got deep in this research! 

to temperature changes, we were asked to 
select special lubricants whose performance 
remained constant whatever the climate. 

The Royal Research Ship 'Discovery* is 
just one of our customers for whom we have 
succeeded in discovering and providing the 
exact lubricants they need for their job. 
We*re proud of the association. 


8HELL-IVIB( AND B.R ISTO 
— LUBfVGAre RE8EARCH 
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LOOKING rOR A NFW GIFT IDEA? 


...THERE’S 
A BIG CASE 
FOR GIVING 


MWERBKJiir 

THE WORLD'S MOST EXCLUSIVE BEER 



r. . I 

(..(iiitrtcl '/('Mr of-Mif'f‘iuT‘. 

In case of difficulty, wiitc oi phone 

J. C. MCLAUGHLIN LTD., 

30 COPTIC STREET, LONDON W.C.i 

Telephone: MUScum 0491 4 

‘i''i r li.K.lJiMlTiij '! liii •’I'.l'»'i. t. “jl. -'Cl'I'ii.r 



New rcscureh among Top People proxes ilial our 
eliiim has a souiuler slalislicul basis llian ever, 
(•'or example, of all dons and teachers listed in 
If '/io'.s M7/». fty.X2%6'’„ habitually read Tin T'imis. 

Why? Because, they .say, they find Tin. Timis 
tlic most useful daily newspaper for keeping in 
touch xxilh discussion and comment on questions 
of the day,and for international news, politics and 
the arts, ('fhe other 30.17034'’,, may be just as 
scholarly—but are tlury so well-informed?) 


H .• f/ii* t»n ore h a flarftini rintir xercii-ienih^: 

frleate Uu »»§ write iv puimt ihistmt. CXi wiifc. /HTH’ever^iJ iwt woiihl 
be itUeiVAU’ti w tm iHeoutU a/the rtnitareh wltivlr prmhwed these tmt 
many othet reveating figures. -Ihe report desvrihes top People 
ii'iw defined, Inrw they were tearhetl, md what they said on import 
two is%oes oj the day. Ik rite to The Times (Hepoennent i:xj. 
Printing lltnise Sgnore, tAwdon, l\C4m 
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BUSINESS niNVESTMENT 


THE MARKETS 

Hats Off in London 

T his week Thrqgmorton Street has 
offesred a foretaste of what inve^ors 
can expea in the months diead as the 
general dection draws nearer. The stodc 
marketfs^ recent concentration on favour¬ 
able ooOiomic news gayc way to poUcied 
jfOers and uncertainty not on the resuh at 
Kinross but in. the py-cleaton at Luton 
(the centre of Britain*8 hat maUng industry 
in pre-Vauxhah d^). As on the other 
side of the Adanric, markets were set for 
some correction after a sustdned rise and 
this week a good deal of profit-taking has 
not been ateorbed so readily as in the 
{last. After touching a frcdi 1963 peak of 
407.7 at the end of last week. The Ecofuy- 
nmi-Extd indicator had faUcu back to 
403.1 by the close on Thursday when prices 
were lotting steadier. 

b) the gilt-edigod market ixdkical unocr- 
taiiuics have been allied to fca» of snene 
stiffening in short term interest rates fol¬ 
lowing frcsdi rises in American bifi rates 
and prices fell by up to I in the two days 
on Tuesday and Wodne^y to turn the 
tide against a successful response to South- 
cud’s issue of C5 nuUion stock 

' 977-79 xt 97 i and of the issue was 
left wf^ ^e underwriters. 

A useful cushkm to the equity inarktx is 
provided by the conimviog flw of good 
oompany ncw»i and since this is likc^ to 
cuodauc equity prices look set to remain on 
u fairly even kod. But the nx'ent rise in 
^uity prices already disoonocs a sixciible 
iiKvease in company picofits and there 
seems at this sti^c htde iustificitkm for a 
further increase in share prices. 

'fhis has been illuatrati^ by the inacka’s 
rotponse to some of this week’s resuks. 
iMMiB and Sponeer in the six momlis to 
cnd-SqHcmbex mised ks sales bv over 
to £95.6 fninkm-*-«lmoBt doninc the aver¬ 
age improvcnieiic Jn retail sales in that 
lieriod. As usual no profit figure is givco 
but the interim is raim frjom the equivn- 
lent of fo'V. CO iii% and the prospea 
imiHt be of at least a ttoilnr increase in the 
Sihai paymem. ¥d the shares tdosed bwer 
lift balance, llic BnUs^oyoe results were 
a mixture with the interim dividend raised 
from 2V;, 10 iVm 9 ahhough the group 
icvcnue in the first half of 1963 Cell by £6 
infilian to £45 million compared with the 
corresponding period in 1983. For most of 
the period the aero ongiiiic efivisioo was on 
shore lime working and for the futi year 
revenue is expected to show a fall of £iO 
iniUion at £100 miliion but in the absence 
(if unfbreaocn circamstanccs results for 
1963 should Show an encouraging improve^ 
inent.” Ibis inusr raise hopes that the 
total dividend w 3 l be restored to the 1961 
levd of g%. But the shares which have 
bad a good rise this year lok ground on the 


staiemeni. One interim statement 10 boost 
the price of its shares was that from British 
and Commanwoalih Shipping wtoh has 
raised ks interkn dividend by half a point 
10 7% and forecasts a final payment of 
% after a proposed 12 for to scrip issue 
raising the totid payment frimi ao% 10 
21.3% on the present cijpitaL These en- 
ooiirgging forecasts wharh boosmd the 
shares 10 well over 50% above the year s 
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low stems from an improved cash position 
and an expeaed improvcincm in profits, 
though this is likdy to be ^ighi at net 
levels. 

Chief among the preliminary full results, 
apart from BMC, has been thm from Tube 
InvestnientB. The forecast of substanci- 
ally lower profits proves all too correa and 
pre-tax profits in the year to ciid-July fell 
from £13.9 million to £11.7 uii^on. But 
a much lower tax charge leaves earning of 
v;, agriost SB''.. 10 cover the maintained 
14% dividend li limes. Britidi Alununiiim 
prefits^ again fell sharply biu this was partly 
borne by iJv 49% minority iiiienest. 
Generally, however, the group, which also 
takes in steel, cpgmecring and cycle inter¬ 
ests, has maintained me improvement 
shown at the time of the interim dividend 
and ^activhy geno-nny is at a hjglicr level 
than a year ago ” But the dircaors add a 
rider that profit margins, however, remain 
under pressure ” and dcaAj referring to 
the' £32 milliou integrated steel works, 
simttlly to be opeoed at Park Gate, that 
** the commissioniim cost.,, will have an 
impaa on the resiiita of the current year.** 
But the market was reUeved that the results 
were not as bad as had been expected and 
the shares gained 4s. 

The motor boom has prtxluccd the 
cxix!cted sharp increase in the profits of 
S. Smith and Son dnd at the pre-tax level 
they arc nearly 50% higher at £3.3 million 
reflecting an impressive increase in profit 
margins for sales, which comprises motor 
JSSA aircraft accessoriM and also stocks and 
watches, showed a 15^. increase at £46j 
lufflion. The dividend is raised 2I punts 
to 22j*M covered 2} times but thm is a 
cautious forec a st that the dividend after 
the proposed one-for-four scrip issue fto be 
effected by writing up the 4s. shares to 5s.) 
will be the stria equivalent of 18%. 


WAIX STREinr 

Check to Speculation 

T iik decree of the Federal Ressrve 
Board that those buyigg nock 00 
margin must now put up 70'*.. of the pur¬ 


chase price in cash insmad of 50 'U had its 
expected inmicdhue dba on Wall Street. 
The Dow-Jones industrial average fell on 
Wednesday 5.19 points to 744-03, down 
11.16 on the week and 16.47 points below 
the 1963 high of 760.50.. 

The possible long-term dfea is the sub¬ 
ject of much disagreement amoiig brokers. 
Many expect it to be miDor and point out 
that the market’s rise has reflected mostly 
buyi^ by institutional investors such as 
pension funds and mutual funds and 
these do not buy shares *'on the cuff.” 
Ottos look for a sizeaUc dccUoc Ju riiarc 
prices, not so much because the increase 
In margin requircmeitts lessens the bujriug 
power ot spoculatora—though it certaiuly 
does—^but oecause the nuurket was due 
for one anyway after the recent steady 
advance and the margin boost provides an 
excuse. 

There are several views about what role 
speculation has played in tfic market 
recently. - Most brok^' believe it has not 
been largc^ but the Federal Reserve, though 
ii never comments on the reasons for its 
actions, dearly intended its move as a warn¬ 
ing that it felt igicculation was becoming or 
might soon be rather too prcunincm. There 
is evidence to support mis for credit ex¬ 
tended to margin bi^s aC asochs rose 4a % 
to $6.9 hillkin between July, 1962 (men 
margin‘^requirements last change^ and end 
September. 

Before the margin move, trading had 
bccD gaqng fqddish and erratic, bofb signs 
of rising speculation. ‘ Ah example of mis 
has been an indiscriminate boom in stocks 
of birth control conqianies, while just 
before the margin increase traders Imd bid 
up the price of (lencral Motors to a new 
hl^ in cxpeaiiion of a spilt, though the 
"only leason to exnea one was the faa tiut 
Chryder had earlier split its scodt. It then 
occumd to sonic that General Motors was 
unlikely to let Quyslcr moves dictate its 
aaionv, as in fact it did not, and General 
Motors fell heavily, dmgghia the avenges 
into B dedkic they had no nme to recover 
from befoR news q[ ihg naargin haosi 
came. 

If speculation is checked it ^ will be 
because of the psycbolugical warning effect 
(if the increase in margin requirements. 
Traders predi.spo.sed to speculate will do 
so even if they must use their own cash, 
although this does slop them from operating 
on so grand a scale. Margin reqiiircnicnis 
have been at or above 70 '.. for most of the 
Iasi decade and boats of speculative fever 
have occurred nonetheless in sharply rising 
markefs. This apart, the principal iiiflucnoe' 
oA diare prices in the next few weeks is 

n to be the dedaration of year<«nd dhrir 
hy major cmnpanica; .several are due 
ifaia month. Oencml Motors opened, the 
season last week in etieoDfaging fimhian; 
though it did not split its stock it dedared 
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t fetr-end dividend of $a t diare agiiim 
$1.50 last yw, ndsiiig total pajfmeiMa lor 
the year from ^ Broken e xp ect 
many more such mcreasn as industry heida 
for a profit roooid» though some believe 
prices of several it the stocks have at 
least partially discounted these great 
expectations. 


PROFITS AND DIVIDENDS 


A Sharp Rise 

A nt analysis of a sinde maotli'B profits 
is very mndi at me meicy of indi' 
vidual companies’ results and thn is borne 
out by the table bdow which shows a 16% 
imxqne in trading profits of oompania 
tepocdiu in Octobw and a 30% increase in 
net equity eatningSL But it Plesaey is ex> 
eluded—and its figures were not strkdy 
compatahil e t h e pictute is less striking with 
a increase in trading profits and a 13% 
gain in equi» eamingn Neverdieleaa dim 
are sdll the sharpest increases recorded dnee 


PROFITS AND DIVIDENDS 
(CMBBoiO 

TmU Iwliidins 

(110) n«M*Ce. 

CMnpwitai nporJin Frar. Limm frm. UMM 

wOeHbv I«r «wr mv rmr 

TrMmpntk . M-S M'2 W't Sl-I 

cmaMSt. 304 sa-s sa i ss-2 

Nw.ams»n»lsW-— <•*> N-0 15-0 

nmnSmsmSmOi a-s ii-a 7-t a-a 

Tkmcmmm. 1*7 1*7 1*0 1*0 

N«.ariWMM. 274 7 271*1 217*2 237-0 

VfMV OTMniflK MwV 

«NJ.rV;.....TTr.T 14-9 16-0 141 I4’7 


Nat ceviSf atfotufeiaea 


14-9 16-9 




THw Beaimmit started pubfidiing its 
«»n««*ty ana^ysia of company reports in 
die summer of 1961. 

But Ocaaber is a slack month for oom- 
paof leports and a amf^ monidi’a profita 
do not make a trend. However, in die 
mondia ahead company reports should 
reflect incteaain^ the recovery in the 
econon^, dwugh for die steel companies 
thh has oonw too late to make much inuact 
on dieir 1962-63 reaulta. These seem ludy 
to hak in Januaijr (when most of the sted 
cnjnpaniM {Hibuh their accounts) the 
pr es ent trend of rising profits. But on 
present cviihnoe this shimd be only a tem- 
porary interruption. 


BMC 


Recovering 


vy^HB inenaae of 119% in die trading 
X pnfit of the British Motor Gorpora- 
doR m die year to end July was better than 
when thc interim results were 
—iMMgiflwi lift March: a measure of the 



as home demand rose to sudi unexpectedly 
boom levels. ^SHiere BMC bad earned £8.5 
xnilUoR.Jn the first 32 weeks of its finanrial 
year, it earned £13.5 million in the last 20 
weeks. This rate of earnings gives some 
guide to the profits that the company may 
be abk to earn in the current year, for its 
production during the summer'was at the 
levd that the company hopes to maintain 
throughout the present year. Though tfao 
company may not achieve this target ^ 
900.000 a year, it should make perhaps 
100,000 more vehicles than the 748,000 
produced last year. Trading profits in the 
current year may not, therefore, be quite 
the £35 million that a straight continuance 
of the summer’s profits would imply— 
increased competition for BMC’s agemg 
medium-sized cars may also reduce margins 
—but they should be somewhere around 
the £30 million mark, and so more or less 
back to thc levd of i960. After that, the 
prospea is cloudy: the market will be grow¬ 
ing more slowly than in the past year, and 
exclusion from the common market will 
become an increasingly damagine factor. 

Thc big increase in the capital employed 
in the company as a result of the expansion 
programme since i960 means that the 
return would be lower, and the output 
would be around 200,000 more than thc 
669,000 made that year: so there would be 
no return to the pi^tability that the com- 
panv was abk to enjoy in the i960 boom. 
And then it needed to provide only £5}’ 
million for depreciation, but £7.2 million in 
the past year. This meant that the net 
profit was £9.4 million after tax, the bene¬ 
fits the heavy capital spending of recent 
years being shown in a tax charge of only 
36%—in 196T-62 tax took only i4?o on its 
earnings of £3.95 million. The dividend 
of 20% that IS BMC’s standard rate is now 
covert 1.8 times, whch makes the yield 
of 5}% seem reasonable at the price of 
18s. 2ld. to which the shares rose after the 
results were known: but BMC still looks 
an income stock more than a growth stock. 


LONGMANS, CRKF.N 

Book Profits 

R eaders of The Economist reared on 
Kennedy’s Latin Primer may rejoice 
that^ after fif^ jrears, the publishers, Ly¬ 
mans, Green, still sdl about 50,000 copies 
each year. Certainly thc company’s share¬ 
holders do. A growing number of pub¬ 
lishers have increased their stakes in 
educational books to meet the needs in this 
country and in the huge potential market 
in the underdeveloped countries of America 
and Asia. Longmans. Green, the leader 
in this country, already does 70% of its 
business overseas, rapidly ex^nding its 
publiriiing and distribution centres in Hong 
Kong, Malaya and Nigeria. The chairman, 
Mr M. F. K. Longman, reports that this 
policy is bringing notable benefits to the 
group.” 


After a reversal in 1961-62, the first after 
a decade of rising profits, Longmans, Green 
bounded back in me year to end Miy with 
a 23%* advance in pre-tax prtmts to 
£914.000. A five-point increase in the 
dividend to 35 7o maintains a fine dividend 
record ; the distribution has been more than 
trebled in the past five years. The proposed 
one for two scrip issue is unlikely to impair 
this tecotd and a payment of 25% (agamst 
an equivaknt of 23}%),is the mmimum 
^pectatkm. The earnings cover of 2.3 
times for the present dividend would akne 
justify this assumption. But sdes this year 
show a ” satisfactory rate of increase ” and 
the noup appears to have overcome the 
problem of rising costs which set bad: its 
profits in the previous year. The ”B” 
diares are fairly active and not necessarily 
dear even on a 2.4% yield at 72s. 


BROOKE BOND 

Too Much Tea 

B rooke iu > nd’s low-voting ”B” shares 
have risen by 407/1 in the stock nunket 
this mr on hopes (and confirmation) of 
much better results. At 14s. 6d. to yi^ a 
three times covered 4.2709 they are now only 
fid. below their hig^ point, but this week’s 
full report and accounts poses the question 
whether the shares are in fact ovcr-ralued. 
Sales rose 3!% to £117! million in the 
j^car to end-June and pre-tax profits by an 
impressive 16% to ^^6.1 million. A full year 
of die new subsiduuy Doom Dooma (as 
against 3 montfas previous^), accounted for 
about a quarter of the pnmts rise, and most 
of the rest came from bcuer results overseas, 
particularly in South Africa. Earnings per 
share work out at 22% (tax-free) agamst 
18% last year and 19!% in 1959, whereas 
dividends have risen from 5^% to 7lr% 
(tax free) over the same period. 

On a short-term basis this rise in divi¬ 
dends (some effective increase after the pro¬ 
posed i-for-4 scrip issue is forecast for the 
current year) is obviously encouraging for 
investors. Also the chairman’s statement 
that current sales and crops are ”good” 
suggests that earnings cover may be main- 
taiiiiNl this time, especially if there is any 
relief from indkn super-profits tax. But 
on a longer vkw, Brooke Bond has its 
problems. World tea acreage is increasing 
and ” over-production will be ineviuUc,” 
says the chainnan, unless much more 
strenuous efforts are made to popularise 
tea consumption. Unfortunately, promo¬ 
tion in the UK (whore Brooke Bond has 
about 30^0 of the market) is expensive, and 
for investors the scope for increased con¬ 
sumption in the growing areas, especially 
India, must be to some extent tenmered by 
the fiolitical risk of a group with almost 
half its assets in the Indian continent or 
Africa. Though still attractive on slm- 
tenn merits, ac dds price and dividend 
yield, Brooke Bond would seem to be a 
share that k^-term invesiors should now 
consider sdling. 
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What places would you most like to visit ? people in 28 countries. 5 continents, arc on 
Big cities like Romo, New York or Sydney ? hand to attend to your needs end comfort. 

South Sea lalandB such os Hawaii, FIJI, New To ensure you receive courteous, cfflcieDt 

Caledonia ? Exotic Oriental cities like Horn;: service. To make you foel at home whort'vcr 

Kongr. Bangkok and Tokyo 7 Qantas knows Qantas flies. 

them ail, because Qantas flies to almuht Qantas, Ooiiicr Piccadilly and Old Bond st., 

in ery pari of tho woiid. 0,500 trainedQanuis London, W.l. Tel. MATthlr 8300. 
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WSUKANCB WVBSTMENT 

Buying at Bottom f 

T he managen of tbe Save and Prospa 
group of unit trusts have now had sii 
numths* expecknoe of operating their Save^ 
Insure-and-Prosper scheme and are making 
certain modifications: these are principally 
to extend the scheme to all the trusts under 
their management—^it is at present limited 
to Sootbits and Investment Trust Units, 
and to introduce 20-ycar policies in addi- 
taoQ to 10 and 15 year ^icies. At the 
same time there is a blocx offer of Insur¬ 
ance Units. This trust hod a go^ recoid 
over the yean 1957-62 ndien insurance 
shares came into vogue and an investor 
re-investing net income would have secured 
greater capital appreciation than with any 
other unit trust over this period. In the 
past 18 months, however, insurance diaies 
have taken a knock, and the price of the 
units has fallen sharply. The offer price of 
15s. 7id. compares with a high of 22s. 5id. 
in May, 1962. 

This would seem to be a particularly 
well-timed issue: insuranoe shares as a 
whole stand dose to their lows for the year, 
but now look poiaed for recovery. Shares 
of the compomte oflkes (accounting for 
57% of the trust) have bera depressra by 
the deteriorating underwriting results (par¬ 
ticularly in the United States) over the last 
two years and the prospect of worse to come 
in 1963 tt a result of last winter's heavy 
clainm. The outlook has been improved bj 
the rate increases for fire and accident busi¬ 
ness which begin to take effect in Decem¬ 
ber and will be reflected in the accounts for 
1964 and, increasingly, the subsequent few 
years. Shares in & life offices (41% of 
the trust), nxs have been out of favour, 
because of fears of a change of ^vernment 
leading to interference in their investment 
policy, and possiUe ** unfair ** competition 
tram a momfied state pension sdieme. 
hivestors are less fri^tened than they were, 
and the FT^Actuaries index of life insur¬ 
ance shares is now comfortably above its 
bottom for the year. 

Shares in insuranoe broking companies 
appear to be the only gap in the trust's pon- 
fobOL The companies are mainly small and 
do not have the investment trust character 
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«C die h w i m B e ccmpmfct proper. How¬ 
ever. aone o( diem have been growing 
xapkBp Ip-iecem veare and have the addi* 
danal advantage or being hnmnne from die 
flI-eSecta of a »dl of poor underwriting 
eiperienoe. If me trust took a small stake 
in aome of theae comfianics, it would not 
aeem out of place. 


WATNinr MANN 

More Than a Foot-hotd 

E arly in 1961, Watney Mann acquired 
Moigans Bravery in Norwich aftre the 
company (and its tied houses) was bought 
equ^y by two other Norwich-bined 
brewery companies, Steward & PStteson 
and Bullard & Sons. Now Watney Mann is 
making an offer for the five-sixths or so of 
the shares it does not already own in each 
of these two ccxnpames, with which it has 
had trading agreements (to supply three of 
its beers, including Red Barrel) since the 
acquisition of Morgans. 

The price is high and the two boards not 
surprisingly, arc recommending acceptance. 
For every two Bullard 5s. shares, the offer 
is one Watney Mann 5s. share jdus 12s. in 
carii and for every Steward & Patteson ys. 
share, one in Watney Mann and 13s. 
in ca^. With Watney Mann at 25s. 6d. 
these bids value Bullard at 18s. (to 
which they fell from 20s. 3d. before the 
bid) to give an earnings yield of 4.^'V. and 
Steward & Patteson at 39s. 3d. (agamst 38s. 
previously) giving an earnings yield of 
5.5%. Assuming the cash element to be 
re-invested in Watney Mann shares at their 
present (mce, and on the basis of last year's 
20% dividend from Watney Mann, Bullard 
shareholders will gain an increase in income 
of ao% and Steward & Patteson share¬ 
holders one of 36% ; in both cases there 
will also be suretantud increases in equity 
earnings. Allowing for the cash dement, 
sriiich IS to be financed by a further deben¬ 
ture issue, Watney Mann's equity earnings 
are slightly dilutra: on the basis of last 
year's profits the drop would be from 
37.6% to around 36.57& but this should be 
oompeasated for hy higher profits in the 
year to September which, the Watney Mann 
directors now reveal, are indicated by pre¬ 
liminary figures. In fact they eo further 
and hint &at an increased final dividend 
would be *'iu8tiflafale’’ if the "audited 
figures confirm those at present available." 

Attractive tfaou^ the bids are, the terms 
are pitched more or less on the existing 
price levd of the shares and confirm that 
current price levds of shares in die smaller 
brewery companies already fuUy discount 
the tare-over possiWlities: Whitbread's bid 
far West Ccnmtrv Brewery Holdings in 
July was also evidenoe of this. 

East Anj^ has been one of the remain¬ 
ing strong&lds of the smaller non-national 
brewery companies and their tied houses are 
becoming increasingly attractive to the 
national groups; emcigiiig plans for indus¬ 
trial location, town planning and population 
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ovetspill mdiotte diat in ten years* time 
East Anglia, wldi Norwkli as the local 
metiopolii^ may wdl be the moat npidly 
cxpandJi^ icgion in the country in terms enf 
‘ation aiul spnodiiig powa. With these 
prospects arid with a foretaste 
Its on the way, Watney Mann 
shves are reasoiuUy valued at 258. 6d. to 
yield 3.9V0. 


populati 

longer-ti 


INTERNATIONAL LENDING 

Back to Sterling 

L ondon is to provide Austria with a 
sterling loan ; which makes a change 
after finding doUm for the Belgians and me 
Italians, and Swiss francs for Copenhagen. 
The k»n will be quoted in London and has 
been negotiated by a syndicate of three 
London merchant banks—^Warburgs, 

Hambros, and Rothschilds, £6 million for 
twenty-five years with a 6',V. coupon and 
the issue price is likely to be 97, although 
this has still to he settled. Hie London 
capital market is open to Austria as a 
member of Efta, but the pre^t loan was 
originally to have been raised in New York; 
in fact the loan agreement was about to be 
signed when President Kennedy announced 
the interest equalisation tax. 

The £6 million will be used to finance 
Austria’s bclow-line budget deficit of 3,400 
million schillings (£4J million). In all it is 
expected that Austria will have to borrow 
at least 1,000 million schillings overseas to 
cover this deficit and rumours are already 
circulating in Vienna that Austria may wish 
to return to I.x>ndon in the new year for a 
further £8 million. In the past Austria has 
satisfied the bulk of its foreign capital needs 
on the Swiss market, but it has recently 
fallen foul of the Swiss authorities with what 
the Swiss regard as a discriminatory tax on 
their machinery exports. The result has 
been an unofficial ban on Austrian issues in 
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cbe Swiss market; a syndicate of Swiss 
banks is understood leoentiy'tohave Tcjectcd 
apfdicatkms for loan of Sw.fr. loo mUlion. 

The Austrian loan follows two previous 
European loans, the Copenhagen loan and 
the European unit of account loan for the 
Cassa per il Mezzogiomo^ which have run 
into considerable criticism. A number of 
commercial banks and central banks are 
dubious about the advantages of floating 
loans in an artificial European currency tied 
to gold parities, and the idea of using the 
expertise of London banking houses to float 
loans in European currencies other than 
sterling is now a non-starter. It must have 
come as a considerable shock to the British 
authorities to find that London will not be 
able to act as a broker in the international 
money madtet. But a little thoufsht ou^t 
to have made them realise that using other 
people’s money to increase London’s in¬ 
visible earnings was bound to pioducc irrita¬ 
tion. The Austrian Imm is an example of 
how London ought to aa in the field of 
international lending. If this means that 
&itain has to adjust its interest rate policy 
in order to borrow short to lend long then 
the sooner authorities face the fact the 
better. 


ROIXS RAZOR 


Mr Bloom Unrolls 

T int master-mind behind the hard-hitting 
direct selling group. Rolls Razor 
Limited, has a pe^iar problem for a com¬ 
parative youngster in Imsiness : too much 
money—or at least too much money in the 
wrong place. If, as expected, Rolls Razor 
achieves its forecast of a 200"o dividend for 
the current year, Mr John Bloom’s income 
from his mammoth holdings in that com¬ 
pany alone will exceed £160,000. This 
would be all very well if 17s. pd. in the 
pound did not flow directly into the Treas¬ 
ury—which from Mr Bloom’s point of view 
is hardly the most productive repository for 
the cish. Just over a week ago Mr Bloom 
announced that he planned to transfer his 
entire personal holding in Rolls Razor— 
approximately 30',^, of the issued ordinary 
capital—^to the industrial holding company 
wUch he has chaired since last Jiuv, English 
and Overseas Investments Limited. 

The consideration to be paid by English 
and Overseas will consist of fully paid 
Ordinary shares and unsecured notes—a 
portion of which will be convertible into 
Ordinary shares—but the precise terms 
have not yet been hammered out. That 
must wait the outcome of litigation affecting 
Mr Bloom’s hdding in Rolls Razor before 

MONEY AND EXCHANGES 
Money market raport, exchange rates and 
new arbitrage calculations on page 612 

STOCK PRICES AND YIELDS 
Home and overseas stock prices, yields 
and security indices on pages 614 and 


August of neat year, .te If die deal does 

f a throu^ intact its affisnuages aic dear.. 

6r Mr Bloom himself ibe switdi would 
mean a lower tax bill without sacrifice of his 
control over Rolls Razor. His holding in 
English and Overseas is expected to rise 
from 16".. to more than 51% of the equity 
of the company. For English and Overseas 
the transaction would mean substantially 
bigger prote and « better bargaining posi¬ 
tion to raise finance for further expansion 
on the lines of Sir Isaac Wolfson’s second 
empire, Drages. And Mr Bloom says that 
he does of course intend to build up the 
company and eventually to transfer to it his 
large holdings in Pressed Steel and other 
comnanies. Nevertheless, the 2S. shares of 
English and Overseas arc of mo^t limited 
attraction for the moment; by Thursday 
they had risen to 24s. lid. to yield less than 
1%. Rolls Razor is. shares had slipped 
to 42s. 3d. 


DECCA 


Deaf to tlie Beatles 

T he screams of the Beatles fans, music to 
EMI, must be particularly harrii on the 
ears of the Decca management who turned 
down the highly auccessful Liverpool 
“pop” group. But records had its suc¬ 
cesses in the pop field for Decca. Tclstar, 
by the Tornado^ sold 3 million copies; in 
the classical market Britten’s War Requiem 
could well prove to be the most successful 
recording in this field for many years. In 
the year to end March last turnover at 
million and trading profits at £4.6 milUon 
showed only modest increases and earnings 
were slightly down at S4s% but the divi¬ 
dend was raised from 25% to 26{'V.. Tliis 
was taken as an indication of Dccca’s 
optimism as to future prospects and this was 
supported by the speech of Sir Edward 
Lewis, the chairman, at last week’s annual' 
meeting. 

Turnover was higher in the first half of 
the current year and Sir Edward is confident 
about the current year’s trading and die 
company’s future. In the past year expan¬ 
sion seems to have been most marked in the 
radar and navigation equipment divisions 
with the latter making “exceptional pro- 
^ss.” This suggests an increase in profits 
in this side of the business last year and that 
less was made from records (partkularly in 
the United States) and from television sales. 
Both these sectors and panicularly tdevision 
^widi the approach of BBC 2) should show 
improved results in die current year. 
Despite Sir Edward’s encouraging state¬ 
ment, the 108. “A” shares continued to 
fall and at Sos. (compared with pos. before 
the results were announced) yield 3.3 
TMs would suggest diat investors arc not 

K od toEOoept this low xteum since pro¬ 
ve fallen twice in the past three yem 
while Deoca’s liquidity has come under 
increasing pressure. More infoiniatkm on 
the potential of the navi^tor and its Ukcly 


replaocment market and its cootribuckm to 
groijp profits h^ht mrioe inveitors more 
enthusiastic. 


HARRISONS AND CROSFIKLD 

Pandortfs Tea Chest t 

A lthough the results for the year to 
L June, 1963, of Harrisons and Cros- 
ficld, the plantations and shipping agents, 
suggests that the board’s policy of diversi¬ 
fication into such fields as engineering, 
chemicals and timber is {noving sucoessfm, 
shareholders arc once again kft in the dark 
as to details. Certainly the bulk of tut 
year’s £98,6^ increase in pre-tax profits 
to £1.6 million came from investment 
income, and as over half the book value 
of trade investments is in “sundry com¬ 
mercial companies,” it is a fair guess that 
some of the nowth is here. At the same 
time, the chairman, Mr J. F. B. Gilchrist, 
is enthusiasde about the striking growth of 
Wilkinson Rubber linatex, a wboUy-owned 
engineering subsidiary, whose turnover has 
risen by 75% in throe years.* It looks, in 
fact, as dmu^ profits from the tea and 
rubber business idl considenibly and diis 
seems confirmed by a remark that the profit 
contribudon from die East fell last year 
below its normal half of the group total. 

On prospects, too, H & Cs growth 
seems based on its non-tea and rubber 
interests, diou^ still much the smallest 
side of the group. On tea, the chair¬ 
man expects world supply and demand 
to be just in balance in die current 
year. natural rubber the diortfall in 
supplies from Indonesia diould more than 
offset stockpile releases in 1963, while the 
longer term threat from synthetic is seen 
as a “ serious challenge ” but one that can 
be met. 

But with the unveiling of Couitaulds* and 
Burmah Oil's assets now past history, the 
time has surely come for the H ft C board 
to be more frank with their shareholders. 
Trade investments, in the books at £2m, 
yielded £365,000 or virtually 20% ; yet if 
5 Vo is a proper return, these investments 
arc worth over 588. an H ft C diare, against 
the present marker price of 60s. L^me 
from this source also covered five^sixths of 
last year’s t8Vn deferred ordinary dividend, 
meaning that diareholders are virtually 
getting the whole of the rest of the business 
for nothing. A breakdown of earnings by 
area and industry could well benefit share¬ 
holders by puttiiig the shares on a lower 
dividend and earnings yield than the 
present 6% covered 2.2 times. And while 
they arc about it, the board should scrap 
the anachronistic regulations that allow 
them as remuneration a huge dice of the 
profits—which fortunately for ot^ 
shareholders (who could have seen last 
year’s earnings reduced by a sixth) they 
are gentlemanly enougli never to Dike in 
foil, although total emoluments last year 
amounted to £184,000 between nine direc¬ 
tors. 
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VEREINIGTE GLANZSTOFF-FABRIKEN AG. 

i' jr\. 

Wuppertal-Elberfeld 



Germany 

ai 
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The Annual General Meeting of VEREINIGTE GLANZSTOFF-FABRIKEN AG. was 
hdd at Wuppertal-Elberfeld on July lOdi, and the following is a summary of die report 


preaeated by the Board: 

GROUP TURNO\ER kjAi 

TIm GLAN2STOFF Gtoup cmpkiys a total of 25^400 people and 
oonpUNi die Fuent Company, with ptaiiK at Olieckinich near Aadico, 
Obeniliiics/MBio, tnd Kcbterbudi/Mum; rescsirch institutes at Wup- 
poml-Elb^ddf Obetbrudi and Oberaburg; and aulc-s oirices in Berlin, 
OinabKOdci Wuppertal, Krefddj Frankfurt, StuttRun, Frcibucif and 
Ebhitn ; os wdl oa the fblbwinR asaociated companies: Spiunfaser AG, 
Kasidj Glansstt^-CounaiUds Gmhft, Cokipne ; f. I*. Banherg AG, 
WujVtftal; KiinstsMen-AOg Wuppertal and Banner Maschinenfahrik 
AO, lUiindidd-Lennep. 

Tile ftioeett achieved in 1962 was reflected by furiliisr tncreaiies in 
output and tumover. Owing to the steady shift in consumption in favour 
of lyntfaetiB fllwnenta and fibceo, die man-made fibre industry by and large 
enjoyed ftivouiil^ market condition^ even though earnings stdfcrcd in 
oeruun aeciiors. GonaoUdated Group turnover for the first time passed 
the DM ldKXhn.-niBrk and at DM 1,029m. showed an increase of 9.6 per 
cent over dte figure oC the previous yesir. 

The GLANZSTOPF Parent Company, wliich took over rayon staple 
lain from Sphwimer AG and PRRLON .sales from % P. Bamberg AG 
in 1962, aSta allowing for non operating expenses reached a turnover 
by value of DM 784m„ a rlRC of 12.5 pet cent compared with die pre* 
cediiy year. This advance was mainly due to the steadily growing 
iiqponance of the Compon/s synthetic PF.R1.0N, DIOLHN and nylon 
filaments and fibres, which increased their share of the enlarged turnover 
from 48 per cent in 1960 to 57 per cent last year. The export r.itio 
reached 14.2 per cent during the year. 

PRODUCTION AND INVFSI'MI Nrs 

Production capacity was fully utilised if seasonal iuHutiices are dis¬ 
regarded. Totol output, including rgyoa ^iaple. amounted to 113,700 
tom. lliia incrmK of alpiost 14 pet cent over 1961 could be attributed to 
impigygd efficiency end continuous expansion of uipaciiy, for which 
oonaidcrable funds were again set aside in 1962. Total invesUtieiii in the 
plants of die GLANZSTOPF Group since 19!»^ amounts to DM 700m. 
The Comiiany*! bvestinent policy, wliich has been draw’u up on a long- 
term basis and specially adapted to market rcquirelnviit**. N designed to 
effect a steady improvement ill dcH\erie% to customers in tlic face of 
increasing competition. 



The products manufiiciiircd by the GLAN/STOFF Group include 
PERLON, DIOI.HN 1 textile nylon, cord rayon and cord nylon for tyres, 
textile nyoA and staple fibre, HP.f.ANGA, DlOlJRN-loft, speciality 
y.irns, Bemberg yarns, fabrics, foils, and spcci.il machinery. 


DEVfiLOPMKN'r WORK IN 196a 

Anxmg die most importaiit af the Gompiiny’s future tasks is the 
exiensioii of research facilities. The new up-ttHdatis Imtitute for Textile 
TeclindoBy was taken over in 1962 and work caontinued on the extensioii 
of the Institute for Fibre Tecbnologj’. Efforts are being mndc to develop 
progressive processing mctliodH In the various fields of application wlierc 
the Company's products are being used, coupling devdopment work on 
textiles by the Gompany itself with a regular cxdiangB of experience witli 
customers, and to safeguard die high processing standards of GLANZ- 
STOFI* filaments and fibres by providing onnsnlting services la tlie 
fiild €jt textile tvclmology. llic (fompany's range was extended by tlie 
inclusion of a nunilicr of new tyiies of products, among them 
niOLPN FI., a newly developed special type suitable for use in outer 
wear fabrics, add a textured PERT .ON yarn for the carpet industry. 
Prospects for DlOLIiN-kifi. the Company's speciality yam which hod 
been put on the market initially under the name of ITelanca-set. are 
particularly peomuing. 'The new improved cord yarn RT 7U0 is already 
in large-scile production and has had a very encouraging reception. 

With the expansion of marketing activities, direct contact wiili 
customers lias been improved by the newly estahliihed sales olfices, and 
the effectiveness of tlie CVimpany's sales organisation has been unlianccd 
by tlie provision of a wider range of apeciiiiiscd consulting services. 

Ri:siir.Ts roR 1961 

I1ie .innuiil surplus of DM 28.3m. sliowcd an ini;rease of 9.7 per cent 
over the pres'kais year's fixture. In view of the further rise in costs of 
material and lnb9UlB this improvcmem was largely due to the advance 
in tucpovOr achieved during the year. Net pr^i totalled DM 18.3m., 
and a dividend of 14 per cent, togetlier with a bonus of 2 per cem, in 
respect of ordinary shares, as well as a dividend of 6 per cent on preference 
shares, have aoco^ingly been distributed. 


CAIMI'AI. STRUCTURr AND i«)Al 



I9fil 1 

1 1,62 1 


1961 1 

1 1962 


DM m. 

1 DM 111.. 


DM m. 

DM 111. 

Plant. 

170.2 1 

1 177.0 ! 

Capital and 



1 loldiiigs. 

6R.k 1 

1 124.1 < 

ReHer\cs.. 

167.2 

! 181.0 

Raw Materials 
9nd Mnkhcd 

1 

1 

1 

Coiiiingancs 
Reverses.. 

106.0 

1 12.1.6 

Goods. 

7.1.5 

97.2 , 

I.ong-terin 


1 

Gash and (hit- 



Huildlng 



siaiidiiig.... 

98.0 : 

120.9 ; 

Loans .... 
Short-term 

. 57.1 

76.1 



- ■ i 

Liabilities. 

80.2 

136.5 


410.5 

. 519.2 1 


’ 410.5 

519.2 


MIPERVISORY fiOAllD 
(Aufsicburat) 

liUvivJ by Sfiarehitldais: Dr. h. c. Tlermann J. Ahs, l-rankfurt 
fiMainj, Chairman: I'rof. Dr. Johannes Hoelof Maria van den Brink. 
Amsterdam, Deputy f^liairman ; Dr. Giimer Henie, Duisburg; Dri. Lin¬ 
den IT. Meerburg, Arnhem; Hons L. Mcrkle, Stuttgart; Dr. Jolianncs 
Meyncn, Arnhem; Dr. Frits Prakke, Arnhem: Prof. Dr. Dr h. c. Di. 
li. h. C^rl Wurater, Ludwigsliafen (Rhliie\ 

Elected by Bmplnyeet : Leo Cipetl, Oberbruch (Aachen District ) : 
Herbert Heckmann, Kelstcrbach (Main) ; Willi Schilling, Kassel; Albert 
Langwicler, WuppcrtaMlarmen. 

BOARD Ol' DINIiCrOR8 

(VontteHtij 

Dr. Dr. h. e. Ivast Hcllmut Vits, C^hairmiin; Dr. Alfred Rbcrt : 
H:ins Joadiim Schlange-Schtiningen; Dr. Ludwig Vaubel. 
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VEREINIGTE GLANZSTOFF-FABRIKEN AKTIENGESELUSCHAFT 


Wuppcrial-KIbcrfold, Ccrmaiv 


I. SH^Rl: C API'IAL 

Oriliiiarv Shares . 

n.l42.SiM» 

I'iclereiicu Shares soicsl 

11. KISIKVtS DM 

Smiiitory Reserve Il,4.s7.ii83.— 
Agfo A*»i|Kiitiicnl S.8S7.fiM.Sy 

Claim nniler Section 47 l>M» 
llulancc slieci Act. 


LIAIIILIIIKS 

DM 

. 114.2.^.001).— 


i‘n*e Rs-serra .. 
Renewal Rcscr\e 


17.26.1.014.41 
.‘‘fjOOU.lHK).— 
^ri.mX>.01X). ^ 


III. iONTINGCLNCy Rr..SFRVES 

IV. .SPHCIAL RtSEKVl I OR 

CAPITAL LEVY ■-Equalisa¬ 
tion of Uurdcin (Pruviiional 

Preicnt Value). 

V. CURRENT LIABILI NFS 
Lonf-tenn BuUdina Loans (incL 
DM 66.0II8.7W.46—secured 

S MortgaBBt and the transler 

Land Cha^). 76.088.740.46 

I redicon (Trade). 38.324.990.13 

Crediton (AMoeiated Cont- 

IMnies). 22.488,326.58 

Cieditimi (Banks). 17.390.000.— 

Crediton (Mfoedfamciiiis). 39.725,673.11 

VI. PROnT 

Halance brought lonsard from 

1961. 406.000.— 

Profir 1963. 18.387.900.- 


BALANCE SHEET AT 31st 13ECEMBEK, 1962 


I IXED ASSETS 
ft) Plum ami 
l-qiiirnMnil . 

IliiMiio^*" 6 l Rcm- 
t'eniiHl Ituikh 

iiig% l9.4>IU.94ii.9<i J,0‘W.o2»i.’> 

I .lOiiiriC' A i'tliei 

liiiildiiiip.. 4.1,667.038.33 I7.7:)3,3KI.I| 


I ran il'crs 

(iiilii 

- Debii 

l).Kl 


Dcifreeiaituii Ai .11.12.62 


I,56i,n3i|.eii 21.097.127.34 


68,26.1.014.41 

94.21.1.936.39 


:•» 388,801).— I 


1 nilrxelciped 
Real l•.slate .. 
Piani. Maehiiicrv 
.Slid Siaires . 
lunlh. hdclory A 
Ollicc Lqiiip- 
iiieni 


32.164.— H I2.575.83 9.641490.17 51.797.261.1? 


.1.517.137.77 760.294.61 l(Ki,iOJ.67 - 61,678.81 

66.584.368.03 .H) 682.180.13 43.1..1I7.— - 3,088.- 


4.1IV49.94 
4K 663 765. tU 68.176,478.06 


1.820.468.46 f7.466.804.<N I46.92i.72 -! 3.088.— 15.744.201.26 7.399.334A7 


Plant under Con- 
%truction tiiK'l. 
advance i>.iy- 
ments in re¬ 
spect thereof). 
i2) PaiciiM .. .. 


139.079,879.38 89 801.787.11 716.929.39 


31.106.888.46 


194 :i7..130.:8 


t3) Participaluins 68.831.867.36 59.891.l26..io 4,ci49,2(W.I2 
CURRENT ASSETS 

Raw Malcnals and faciory Siipplic\. 

Smf-flnisli«l Coodb. 

Finhli^ Ciiiodh. 

Sccuritica... 

Mortgases (alter Value Adjuulincnt^ of DM 4.828.183.92 luuler Section 7c 

Income Tan Act). 

Advance Pa>inents Made. 

DeMon tirade). 

Debron (Ansociated Companies). 

Bills of Exchanae. 

Cheques... 

Cash in Hand, Ralanoca with Btindeshank and on Pootal Cheque Account 

Dank Balanccii. 

Debtors (Misccllancouk) after Vohic AiUiiUiiienls of DM 8.248.450.73 
under Section 7c and 7d Inconar lax Act. 


71.619,386.49 152,545.350.83 


a4.462.97|.85 

I24JD63.793S 


301,072.117.48 


21.364J62.34 
7.3KK.3S5. - 
66.430.792.39 
17.688.619.73 

4,157.405A2 
3.56.135.42 
30A64,I57.82 
9.886.803.3! 
23,105,717.57 

42 B,w!T 6 

12.873.317.07 

21.791,311.67 


.119.151.581.08 I III. TRANSITORY ITEMS. 


Scciiril> Dcpifoit. 2.6003)00.— I 

f2uaricrl\ Instaliiwni of( apiiul Le%> .DM 632,942.— | 


2I7.931.7RS.IO 

1433178.50 


519.151.581.08 


I’ROFIT AND IXISS ACC'OUNT FOR THE YEAR ENDED 3fsl DECEMBER, 1962 


S.ilaH Revenue (licfore Customerk* lliscoiinf) , 
i'ii,ioim-rv' llivcuiinis. 


Sakx Revenue. 

liu*iv,tNC in Slocks of Goiwls. 


€‘iiinp.in\*ni.iiiiir.iciiired I ived As'lcIs. 

loidl Salc% and Openiiinit RcMriiiu. 

C ovr lyf K.iw .Matrnals and Ccimparablc Services Rendered. 

< invss Surplus... 

Incfiiiitf I'roni Pnitii and' lam PooHng Agreements. 

Income fnim Participationa. 

Oil er iiiicnr^f and similar Ineonw . 

Pi I an un Disposal iif Fixed AMlfc. 

Income trom Dispeiaal of Value AdjUktmcnla. 

Income irom Disperial of Continacfiigr Reserves. 

.Misccllaneijus Incuine. 


DM 

784..lb5.4ii6.72 
- 25.156,497.— 

"^759.008.«)tf).72 

28.l8t.446.43 


4.745.M2S.64 

1.205.606.— 

5.079.550.15 

724.780.15 

4,311.477.98 

3.l3S.II00w— 

14,090.895.34 


Mures and Salaries : . 

I nailunamtv. - I2.1,6ii9.hlx.49 


h*H:i.il Security Eaimdituro. 

Appnipriatinn to Dr. Ham Jtmlan Fotindaticm. 

Other Exncndituie on Social Servieea. 

Depredation on Fixed Awels..... 

IX'picciaiion and Value Adjuxtmencs on Currenl Axvets (without Stocks). 

I osses cm Dispcwal oT Fixed Assets. 

Interest and ximilar Expeialiiim. 

Imcrrsi on Capital Lcvy-oLqualhation of Burdens. 

laves: 

la) cm Incciiiie. Lamlngs and l*ropeny. 

charged to Subsidiary Companies. 


-DM 63.069.781.31 
DM 541,200.- 


lb) Other Tavo. - DM 2M.704,.V>6.67 

charged to hnlw I'diary Compuniev. DM 2.832,2.14.87 


.. - 62,528,14).31 


-2.1.872.I0I3W 


rxpcnditiire under Lem Pimling AgtMments . 
Other ExpendiiUTG. 


787.190.416.15 

11,532,606.63 

"798.727.022i78 

-3813)14.140.97 

4T7JW3niL8l 


33,281,1.15.26 

456,992.0i7i07 


1.1.1.166.981.72 
I3.7.I7.62U.SI 
1.500.000.— 
10,003,373.99 
75,619.386.49 
43)52.159.57 
271..1933)8 
6.8.11.84.1.35 
l,32t),.168. - 


88.400.741.11 

6J76,O.M.5fk 

80.820.589.69 


Veer's Net Surplus. 

Profit Balance bmqihl foraard Dxini Pcevioin Year . 


Appmpriaiiiin to rwc Resene. 

Approprlaiicm to ReiKwal Reserve. 


-422.704.517.07 

* S 3 n 0 ifl 0 lk—> 


ft.€W 08 L— 
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NIGERIAN ELECTRICITY 
SUPPLY CORPORATION 

A YEAR OF SUBSTANTIAL PROGRLSS 

The thirty-fourth annual general meeting of 
Nigerian Elwtricity Supply Oirporation Limited 
was held on Novemb^ 1st in London, Sir 
Mika CailCofdt KBE« CMG (the chairman), pre¬ 
siding. 

The following is an extract from liis circu¬ 
lated review: 

Tlie year ended February 28, 1963, has been 
in every respect a year of subst-antial progress. 
Power sales realised £576,703, units sold 
amounting to 98,161,885—an increase of 10.17 
per cent over the previous year and an all-time 
record; within this total, mining consumption 
rose by 10.37 per cent and lum-mining by 9.10 
per cenL The estimated requirements oi the 
lOectriaity Corporation of Nigeria for tiie cur¬ 
rent year show an increase of 13.6 per cent on 
last year. Another hopeful indication is that the 
Government have allocated funds for an expan¬ 
sion of the Jos water supply, which is a pre¬ 
requisite to further industrial dcvelopmetu. 

A final dividend of 11 per cent is liciiu: 
recommended, making a total distribution of 
IS per cent on the yeais working, as comp;irvd 
with 14 per cent last year. 

After referring to the progress of the develop¬ 
ment programme, die C'Jiairman continued: — 
While all this will add greatly to the cificicncy 
of the service we provide in Northern Nigeria— 
increasing our installed generating c:ipacity by 
41 per cent and water storage capacity by 58 
per cent—^it has, of course, entailed substantial 
expenditure amounting to some £1,'. millions 
which has been met from our own resources and 
with the assistance of our Bankers. 

Labour and other costs have risen, too, and 
I have for some time been c*onscious of the tacr 
that our tariff was in need of res'iew to bring it 
into proper relation with operating costs; a |iosi- 
tion which must be greatly exacerbated by die 
far-reaching programme of improvcmenis which 
we had embarked U|Hhi. The charges (in the 
form of a two-part taritP which your Board 
intends to introduce on Janiinry 1, 1964, should 
encourage the improvement of load factor. VC'iih 
dieir introduction wo shall offer consumers a 
Ihree-ycor agreement which wc believe to lx* m 
the interest of both parties. 

CAPIFAI. PKClPOSMS 

But it is also clear, and a matter of iir»ency, 
that we should raise new c.ipii:il, not cuilv lo 
bring this into closer relation to the current 
v.iluc of the Corporation's assets, but to case 
the position vis-a-vis our Bankers upon whose 
good will we do not wish to trespass further. 

Aoairdingly, a Resolution will be proposed 
to increase the authorised capital from its present 
£S(X).000 to £1,500.000 by the creation of 
7004)00 additional Ordinary Shares of £1 each. 

Tlic Directors intend in the near future to 
make an issue to raise approxinutely £3004100, 
leaving the balance of the authorised share 
capittd to be available to complete die financing 
of the development programme and for future 
needs. As far as can be foreseen ai the present 
time the Corporation would hope to maintain 
the existing rate of dividend on the capital so 
increased; it is rele\'ant to note that units sold 
during the first six mondis of the current year 
show an increase of 71 per cent compared widi 
the same period last year. 

The report was adopted and die proposc-d 
increase of capital approved. 
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THE BRITISH LINEN PICKFORD. HOLLAND 

BANK . & CO. 


STA1EMENT TO THE STOCKHOLDERS SUBS'IANTIALLY IMPROVED RESULTS 


BY THE GOVERNOR, THE DUKE 
OF HAMILTON 

Hh Gfaee The Dulw of Hamilton, KT, 

Ciovernor of the Bank, has circulated a State¬ 
ment with the Accounts of which the iollowing 
is an extract: 

Tlie net profit for the year is £454,246—on 
increase of £30,114—and this despite the fact 
that we have been operating under lowvr average 
rates of interest and diat costs continue to move 
against us. The increased profit rellccis the sus¬ 
tained demand for the Bank's services and the 
higher average level at which Advances have 
run tltruugliout the year. 

VC'itli the sum of £316.660 brought forwarxl 
from the previous year, there is now available 
for distribution, £770,906. Of this, the sum oi 
£76,563 has already been uiilised in payment 
of an interim dividend at the rate of 10 per 
cent, less tax, and it is now proposed to allocate 
£914175 for payment of a final dividend 
of 12 per cent, less tax, making an increased 
rate ol 22 per cent, less tax. tor the year. The 
usual appropriation of £T.10.<X)0 has been 
niEide to Staff Pension Fund and on this 
occasion the sum of £250.000 has been trans¬ 
ferred to the Reserve Fund, hriiiuiiii* it to 
£3.250,000. 

Til the Board's view it is appropiuiie that part 
of the Reserve Fund should now be capitalised 
ill order to bring the Issued Capital up to £2 
million. Proposals to this end. aliectiiig both 
tlie Authorised and Issued Caipiial. w'ill be sub- 
inilted at tlie Annual Gcncrul Conn of Proprie< 
tors to be held on November 26ih and, if 
curried. £750,000 of the Reserve Fund will be 
utilised in making a scrip issue on the basis of 
£60 of new Suvk for every £T(X) of .Stock held. 
'Dius, the Issued Capital w'ill he raised to £2 
inillioii and the Reserve J*iind will st:ind at 
£2'. million. In the absence of unforoseen cir¬ 
cumstances, the inteniion of the Bi^ard is to 
lecomniend that, as from the yc.ir 19o3-64. u 
dividend of 14 per ivnt per annum, less t.ix. 
should be paid on the increased Issued 
Capital. This will involve a slinliily larger sum 
to be distributed b\ w.i\ t>i dividend iti.in 
pie\ uuisl\. 

The Bilance Sheet loi.il of fi\er £'122 iiiilliun 
—an iiwrease of approximately £? million upon 
last year’s figure—-consiiiiites a reiord. The 
increase of just over £! million in our Note 
1 '.iieuLiiioii ut £15.11 million is no more than n 
normal fluctuation. Deposits at £98,488,442 are 
up by approxinuitely £3; million. 

On the Assets side of the Balance Sheet liquid 
items aggregate £34.420,539, giving a ratio of 
30.30 pi*r cent to the combined total of our 
l>eposits and Notes in Circulation. The fact 
that the total of our Investments shows little 
ch.snge from the previous year's figure indicates 
iliai the increase of some £5 million in our 
Advances has been financed in the main by the 
iiK-rease in our Deposits combined with die re- 
payiiK-nt during the course of the year of the 
Special Deposit with the Bank of England. The 
Advances oontinue to be well spread and 
at their presem -figure of almost £56 million 
represent 49,3 per cent of liabilities to the public 
in the shape of Deposits and Notes in 
Circulation. 


The annual general meeting of Pickford, 
Flolland & Co. Limited was held on November 
4th at Sheffield, Mr J. F. Marcer (Acting Chair¬ 
man and Managing Director) presiding. 

In the course of his circulated statement, Mr 
Marcer said that the year covered by the 
accounts had been a most difficult one for the 
Steel Industry, upon which his Ounpaiiy's pros¬ 
perity so much depended. Steel ingot production 
fur die ye:ir ended June 30, 1963, at 20,737,5(X) 
tons showed only a marginal improvement. He 
added: Our own sales figures also showed very 
little change until towards the end of the finan¬ 
cial year, when some impiovement was made 
both with traditional and with new products. 
Current sales arc more in line with steel produc¬ 
tion due to our customers* stocks of rctractory 
bricks having been reduced. 

Cximmetiting on the Accounts, Mr Marcer 
said there had been a substantial improvement 
ill trading profit at £245,684, and the profit 
before taxation of £120,461 showed an improve¬ 
ment of £149,907 on last year’s loss of £29,446. 
He added: In considering this improvenieni we 
must not overlook the exceptional loss on 
ittiporied raw* material^ oi £62,100 taken from 
plains in last year's accounts. 'This factor, 
logeiher with the reductions in depreciaiion and 
iiiieresi eliargcs, aceounis for some £'K()4X)0 of 
the incieased profit. The full effects of the 
etoikiiny measures originated during the preceil- 
ing year have also been reflecied in the results. 

Referring to the current year, Mr Marcer 
said: The year has started on a much stranger 
iiuic than was the case twelve nionilis ago. Cur¬ 
rent sled production figures are eiKiuiraging, 
and this is reflected in our own sales. The 
present outlook, thereiore, wurraiiis some 
restniined optimism. 

I'lie report was adopted and the total dividend 
ol 15 per cent was approved. 
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Reports progress in ail divisions 

Sir Edward Lewis at the Annua) General Meeting 


T he bnlance from Trading account amoimv^ to £4,82.1,000 
an incre«ne of £140,000 over that of the previous year, 
while Profits before laxnfion, after charging dcprociaiion, 
interest, etc., amount to 12,958,000 an increuxc of £28.000. 

Pre-taa profits have riven t>% 28 per cent «ivcr the last two 
yrars and we regard this as a considerable achicvcrncnf. iianic^ 
iihirty in view of ihe w ide and diverse nature of our business. 
There arc fcwcompanies that can show nnire consisicnt growih 
since the end of the war. IXiring this period turnover has in¬ 
creased from just over £1,000,000 to £28.000.000 w'ith Pre-tas: 
profits improving from less than £2181.000 to £2,958,000. ^ ith 
taxat ion absorbing £1,518.000 (last year £ i ,447.000). Net Profit 
amounts to £1.444,000. Whilst consolidated iiimovcr im¬ 
proved from £27,fi00,000 to £28,000,000, exports were up by 
£1.titKI,000 to £9.800.(88) aniouniing to 35 per cent of ilie 
total turnover. 

We are recommending a Hnal Dividend of I•!Id. less tax 
making a loial for the }car of 2/8d. per share, less lax, an 
increase of 2d. per share ini the prev unis year. 

The Record side again made a mi^r contribution to the 
rcsi'hv of the year under rev kw . The record indiisir> v^cKromcd 
tlie reduction in purcht.'^ tax from 45 per cent to 25 percent 
as from last Janiiarv. 

In the pu^l year, Oecca has rc)c«tscd many ouistanding 


NW l(;.\ rOR 






cl»<sic.Ml recordings .-.nd lets mainfained it< position as the 
Icaiier in the world tif rcvcvrded opera. 

Our nwt oiiihuinding sirccess in the pt^p Ikld was •‘Tcistar** 
hy the Tomadi>s, with «:tlcs throughout the world of over 
.1.18)0,000 copies. 

The year under rev \vs:s one tif cxceptionul progress for 
the Nsiv ignior dh ision. Mstrinr hirings again showed a sulv 
siantial increase. By .Dsi March 8,5(8) ships had been ei)uipped 
with the Dccca Navigsnor or coninicied for, the total ordefa 
for receivers awaiting insirhaiKin being substantial^ higher 
on the year. 

There was a five-fold increase in sales of air eiluipment. 

ITeccit Radar turnover increased ilespite fhe highly com¬ 
petitive nature of tlie biisiness. The Cinwpony's pre-eminent 
position in the field of Klarine Radar was maintained with 
orden fiir 1,230 units of w hich over 80 per cent were for 
export. ITieComiiiiny's prc-cmtncni position in Marine Radar 
vs as maintained. 

We continue to he tlie largest supplier of Harbour Radar 
Systems. 

The biisincNS i«> dcvelivping vwll with an increared turnover 
for tlie first six months and, provided no unforeseen cifcunv 
slans-cs arise, we UH>k lot ward with confHicnce to the outcome 
of I lie ciirieni} c.*r\ trading and face the funirc with optimism. 

HE( I \ KLC ORBS 














fhe year ituiler review iiwf arte of rxreptionof progres\ for the 
\ovifiarori/iyhHM. ByJ/si Ma^rti 8Jtk).ships haJheeneifoipprti with 
the Onva \arhgtuor or cotiinH'reti for. 

The lor/test yingfe survey pnJft'Cf ur ht^ve etvr whlerra^tn cww- 
niem.'ef/rhh suninier n*ifh a spn'iai tons huselott' liniin o>»>v u'atosi 
the wlHfie oi' the North Sea. 


The Reettrti %/,/• usohs HhuJr <i oMiof nmnihsnhw to the retattf of 
the VfVt*. thtnop whirh Deirn has teleased many oatsiaading popular 
,*•/#/ I iawivai reeortUngn. tunahiy BPiTTLN*S '*Bar Reqtnem** md 
has moinrwneti irs posithn O' the ieothr in theileidof rtronkd opera. 
In the pop ueM ** Jeisiar" uiles thoughota the world exceeded 
S.ttfMhthM) voniev. 

£iV«'*iir fee.\ pom osersms nutrUeie coiuinaedai a high lewcL 


aiai] HUPS so mPEOPU...10 so Hior mm 
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THE PERAK RIVER 
HYDROEI ECTRIC POWER 
COMPANY 

RIGHTS ISSIII. TO IINANCi; 

EXPANDING BUSINESS 

The thirt}-seventh annual general meeting of 
The Perak River Hydro-Electric Power Gom- 
imny^ Limited, was held on Noveml^er 6th in 
Loiidioii. Mr Hugh G. Balfour (the Chainnan) 
presiding. 

The following is an extract from his circulated 
statement: 

The Company’s underinkitig continued to 
operate satisfactorily during the year ended 
July SI, 1963, although, due to the continuance 
of severe drought oondiiions and increased fuel 
and odier costs. Net Revenue was some £56,000 
lower than in die previous year. 

Total units generated at 539,113,100, were 
some 2,000,000 more than in 1962 but Chcii- 
deroh Hydro-Electric Power Station geiieruied 
only 157,926,000 units, a decrease of 10.3 per 
cent on the previous year. The drought con¬ 
ditions now being experienced arc unprecedented 
in the Company's history. 

Malim Nawar steam siulion generated 
280,000,000 units, an increase of 7.69 per cent 
on the previous year. The value of the two 
12 MW. generating sets which came into opera¬ 
tion three years ago, is being amply demon¬ 
strated during the present drought amdicions. 
Work on the installation of the two further 
20 MW. generating sets, to which I referred last 
year, Is progressing satisfactorily. 

Considerable difliculty was at first experienced 
with the foundations for the Turbine Hall due 
to the unstable and variable nature of the 
ground, but thanks to the efforts of our en¬ 
gineers, Balfour Beatty & Co., Limited and the 
piling sub-contractors, these difficulties have 
been successfidly overcome, and progress is 
now up to schedule. 

It is expected that the first 20 MW. set with 
ancillary boiler phnt, etc., should be ready for 
commissioning in April, 1964, and the second 
set in July, 1964, as forecast last year. The 
Minister ai Commerce and Industry, the 
Minister of Labour and the Mcntri Besar of the 
State of Perak, visited Malim Nawar on July 19, 
1963, and inspected the work on the neu* 
40 MW. extension. 

Our Barn Gajah steam station gave good ser¬ 
vice during the year, 101,186,300 units having 
been generated. 


REVENUE ACCOUNT 

The Revenue Account for the year ended 
July 31, 1963, of the Company shows that 
revenue from the sale of current and miscel¬ 
laneous income at £2^)47,059 is almost the same 
as in the previous year. Malayan expenses, how¬ 
ever, show an increase of £45,659 due chiefly to 
hightf generation and distribution costs. The 
depreciation requirement at £375,000 com¬ 
pares with £365,000 last year. 

The balance carried down to Net Revenue 
Account is £799^2 of which Malayan taxation 
takes £317,000 and United Kingdom taxation, 
after Double Taxation Relief, requires £26,000. 
The profit for the year is thus £456,692 as 
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against £469,573 in the previous year. After 
appropqjktiiqi £200,000 to the General Reserve, 
your Obeetbrs reoonmicnd the payment to 
Ordinary Shareliolders of a final dividend of 10 
per cent, making the total distribution on the 
Ordinal^ Share Gapltal the tame as last year, 
nmcly |5 per cent 

Ctphd[>Commitments as at July 31 «t last were 
estimated' tO be £21,2004)00. 

The tffisiness of our subsidiary The Kinta 
Electricak Dinribution Company, Limited, con¬ 
tinues to expand. 

CAPITAL PROPOSALS 

Acamipunying this .Statement and the 
Directors* Report and Statement of Accounts is 
a Notice of Extraordinary Genera} Meeting. 

Tile purpose of tlic Extraordinary General 
Meeting is to propose Resolutions to increase 
the authorised capital of the Company from 
£3,500,000 to £4,500,000 by the creation of 
1,000,000 additional Ordinary Shares of £1 
each and to sanction a capitali*-ation of reserves 
and the distribution of new Ordinary Shares in 
the ratio of one new Ordinary Share for every 
seven Oidinary Shares held. 

I'htf future capital requirements of the C.om- 
puiiy have been considered by the Board and it 
has been decided to nise further capital to 
finance the expanding hii4ncNs of the Company 
by offering further Ordinary Shares to Ordinary 
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Shareholders for subscription. Your Directors 
contemplate making an offer to the Ordinary 
Shatehdders designed to raise' approxhnately 
£600,000 sof new capital by means of a BUghts 
Issue. 

The detailed terms have not yet been ddeided 
but your Directors hope, assuming the Resolu¬ 
tion for tlic increase of capital is passed, to post 
Provisional Allotment Liters containing full 
details to the Ordinary Shareholders ahortly 
after the Extraordinary General Meeting. 

A Branch Register to deal with shares owned 
by shareholders with addresses in Malaya was 
opened in Kuala Lumpur on January 1, 1963. 

I am very pleased to report that since the last 
Annual General Meeting Mr Stewart Kilpatrick 
accepted an invitation to join the Board of 
Directors, You will recollect that his father was 
a valued member of the Board from the incep¬ 
tion of the Company until his death in 1961 
Mr Kilpatrick’s appointment as a Director will 
be submitted to members for confirmation at the 
meeting. 

Current operating returns to date are satis¬ 
factory and the price of tin remains relatively 
stable. If the present procress is maintained, 
results for the current financial year should be 
at least as favourable as for the year under 
review. 

The report and accounts were adonted and ar 
the vubscqiieni Extraordinary General Meeting 
the Board**' capital proposals were approved. 


THE GOLDEN HOPE RUBDER ESTATE, UNITED 


ond ita Subsiiliarica. 


ISSUED CAPITAL £2,264,437 in 2s. shares 


Dirccton : Sir Fric Mncfiuiycii, Jl* (l're*.idoiir's. 

E. Vi'. Harp.*’. r(*,\ (Chairniaii/. 

H. B. ]*:. Hake, C .BE, R. O. Jenkins. MC, 

A. Arbuilineti, AUJii, CA. 

Sfcreuou's twd - few/*- : liarrisnns & CrcsficlJ, 1.united. 

Sumnouiry of Kvport of Dlrictors and Accounts for f.fteen months ended 

May 31, 1863, 

ACCOUNTING DATE. The group has adopted May 31 as the accoiir.ting djte iioil ihe 
following figures include profits for 15 montlis cf Golden Hope anu Nlw l.n4;ouile and 
14 muntlis of Prang Besar and Straits Plniituticns to May 31, 1963. 

PRorrr and divh^hnd 

Profit after tux. £921,080 

Replanting expcnclirure. £183,855 

Dividend for fifteen months—50 per cent less tax. £693484 

TOTAL ASSETS (including new planting cipenditUK 1962/o^ 

£214,872). £7,110,523 


.NET CURRF.NT ASSETS. 


CROPS 1962/63 

Rubber—lb. 21,356,158 

Palm Oil/Kernels—^tons. 204)97 

Copra—tons. 9,113 

ESTATES 

Planted: Rubber. 

Oil Palms. 

Coconuts. 


£670,068 

Estimate 1963/64 
(12 months) 
18300,000 
17,900 
7,900 

Acres 

25,488 

15319 

15398 


Replanted or new planted in 1962/63 . 

Programme for 1963/64. 

CHANGE OF NAME. It is proposed to change tli>- 
Plantations Limited. 


. 2334 ) 

. 1317 

‘ \ .civ's name to Golden Hope 


A.G.M, 2.30 p,m, at The Queen'^ /Cooin, The Haltic LxcfiJt^e» ^t. Alary Axe, London, 
OH Tuesday, November 26,1963. 
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SCRIBBANS-KEMP LIMITED 

The thirt 3 r-s 2 xth aninul general meeting of 
Scrlbbans-Kmp Limited wae held on October 
31st in London, Mr F. N. Martin* FCA (the 
chairman), presiding. 

The following is an extract from his drculated 
statement: 

For some yean the positions of Chairman 
and Managing Director have been united in one 
individual but we have thought it good to 
separate these by the appoinimem of a new 
Managing Director—>Mr J. H. Bayfield. I am 
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confident that his appointment augurs well for 
the fbture success of the Company, 

Althouitii have been under constant 
and increasing pressure from our competitors 
our turnover for the year ended March 30,1963, 
was the highest we have ever achieved and in 
the current year it promises to be better still. 

Retail sain have held up well, the Builget 
business showing particularly good results. 

In drawing attention to the subsiamial reduc¬ 
tion in overall profiis, Mr Manin said that the 
fall had been specifically caused by trading 
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due ID die 15 per emt nodaie cn 
chocolate biscuits and partly to dfad^r^n g sales. 

To meet that potitioii, the Bond had decided 
to concenttate production in their benry at 
Grinhby and to dow down the CticUewood 
factory. The temporary loss of efficiency result¬ 
ing ftom that upheaval continued well into the 
current year but it was believed die end of that 
was in sight. 

Referring to the substantial improvement in 
the loop's current liquid position, the chairman 
raiinucd : With the improvement in our 
liquidity and with reserves in excess of our sham 
capiial we have a very strong Balance Sheeti 
with only ^33iPOO of secured iiidebtedness on 
assets of jClfim. 

The repon was adopted and the toLil dividend 
of 10 per cent (same) approved. 


ANGLO-ASIAN RUBBER 
PLANTATIONS UMITED 

MR P. B. L COGIILAN’S RLVICW 

The twenty-ninth Amiiud General Meeting 
of Anglo-Asian Rubber Plantatioais Limited will 
be held on November 26th in The Queen's 
Room, The Baltic Mercantile and Shipping 
Exchange Limited, 14-20, St. Mary Axe. 
Loudon, EC 3 . 

In his circulated Rc\'jc\y, the Chairman (Mr 
P. R L. Cogblan) oonuncfhts on the Accounts 
for the year ended March 31, 1963. Despite 
the further fall in the price of rubber Airfwj 
that year, the IVading Profit had been main¬ 
tained at a figure only a little below that of the 
previous 3 *ear. That had been achieved mainly 
by higher output which, in turn, had led to 
cheaper production costs. The increased overall 
output had been attained despite extensive sales 
of old seedling rubber areas, reported previously, 
and it was oonfidciuly expected that even higher 
outputs would be achieved from year to year. 

Mr Cogblan illustrated die extent of the 
upswing in the Company's production by point¬ 
ing out that the estimated crop for the current 
year represented 778 lbs. per acre on the present 
mature acreage, wiicrcas only a few years ago 
the comparative figure was not much more than 
4(M) lbs. It was also interesting to note dait 
during the five years before the second World 
War, the average standard production of the 
Company's Malayan Esuics, which thro had a 
productive area of approximately 26,500 acres, 
was just over 9,500,000 lbs., whereas for the 
cun cm year it was estimated to obtain 
10,4(X)/KX) lbs. from a mature area of 13,3M 
acres and, as already indicated, funher substan¬ 
tial increases svere anticipated. Mr Gogltlan 
observed that that was striking evidence of the 
\aliie of concentrating on the Company's le- 
planiiiig programme during recent years. The 
rise in production was leading to a substantial 
reduction in costs and, on that basis, although 
tlw price of rubber had farther declined, it was 
hofwd that profits for the current year would be 
maintained or even improved. 

Mr Coghlan continues: "The world con¬ 
sumption of all types of rubbers continues to 
rise from year to year and, in spice of tiie 
increasing supplies of better types of synthetic 
rubber, every pound of natural rubber prodiioed 
is readily s(dd on the market and, in mdMrStm^ 
regular quantities of natural rubber rdcaaed 
from Government stock piles are also taken npk 

With the present competitive price ruling for 
the natural product, there Is every reason lor a 
continuance of this ready markn for natiinl 
rubber and, even if a somewhat lower price has 
ID be fac^, it tiiould still be possible §or 
efficient producing companies to give a good 
rciurii to shareholders on their investment.'* 


diflicultfcs experienced in the biscuit division. 





BROOKE BOND & CO. LTD 

extracts from the statement dated 
22 nd October, 1963 , of the Chairman 

Mr. JOHN BROOKE 

circulated to Shareholders on 
5ih November, with the Report 
and Accisunis for the year to 
30ih June, J%3. 


Group Net Profit after tax for the year lo 
30th June, 1963, is £2,538,857. Last year it 
was £2,146,144. Group protil before tux 
is a record £6,068,097. Main reasons for 
increased profits were: 

(fi) a full year's profit of C278.887 from 
Doom Dooma (only three months 
last year) 

{h) a marked improvement in Brooke 
Bond South Africa's trading posi< 
tion. and also in prnfiis from other 
overseas companies 

(c) sales rose by £3.8m. to £117.4m. 
(mostly in the U.K. markets, though 
this did not greatly increase U.K. 
profits) 

Group tax punision only about 1*V. 
lower at 58* o. The njw Indian super- 
profits tax set us hack an extra £184.150 
in (hat country. 

Share Capital We arc recommending at 
the Annual General Meetinu a Resolution 
to capitalise £2,812.500 or undistributed 
profits involving an issue of one new 
Ordinary share for e\ery four held. 

Tea and Tea Movfcets ‘Ihe Chinese incur¬ 
sion into India last Autumn meant that 
almost overnight the vast tea areas of 
North India, producing one-third of the 
world's tea. seemed about to suffer a totali¬ 
tarian plucking at the hands of the world's 
first tea merchants. 

A' strike amongst the erews of the river 
steamen plying the Brahmaputra in East 
Pakistan dragged on for nearly two months 
and coincided with the invasion from the 
north. Despite these alarming events, 
there was a commendable absence of any 
panic buying at the world's tea auctions. 
Therefore, the price increase was short 
lived and had no lasting effect 


Sales Priiiiiotions India and C'o^loii are 
iicti\cly engaged in world tea promotion 
schemes and it is hnpcxl that, before long, 
with their support the tea trade in the U.K.. 
w ill he able to l.iiinch a national advertising 
campaign sponsored by all sections of the 
industry. 


Sales News Once again "striking whilst 
the iion is hut." our sales forces have been 
able to chalk up a new record tiimo\cr 
£1 l7,.lK2.tKN). I lie greatest g.iiii euniw- from 
the U.K. 

Oxorseas s,ilcs coinp.in>es conimiie to 
slum prirgrcss. 

Our development plans in the I'SA con* 
tiiiiic successfully and. during the year. KB 
lea was introduced into S.tn l-raneisco and 
Northeiii Caliroiiiu. 


Crown Cup inslanl coffee fintroduced to 
the U.K. market in February of (his year) 
is proving popular and has alreudv won a 
small share of this rapidly growing market. 

i 

Tea Flantatloiis A record crop of 44.9in. 
lbs. compared with 43.9ni. lbs. lust year. 

Plans made in the last few years for the 
funher dexelopincnt of our tea estates have 
now been completed and. for the time 
being, we have enough tea of our own to 
suit our policy. 


Prospccta Sales are gootl and crops are 
good (touch wood !). We can truthfully 
say wc are working hard and, subject to 
the usual exigencies of 
our particular service, 
we hope to have 
another good 
year. 


Brooke Bond & Co. Ltd 
















DALGETY AND NEW 
ZEALAND LOAN 
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HARRISONS & CROSFffiLD,'lIlVrrrED 

MR J. F. E. GILCHRISrS REVIEW 


LT.-CDL. C. P. DAWNAY’S 
RLTIEW 

The Annual General Meeting of Dniucty 
and New Zealand Lfw Limited will he 
held on l>eceinber Sth in Loodon. The fol¬ 
lowing are points taken from the circulated 
review by the diairman, Lt-GoL C. P. Dawnay, 
CHsMVa 

In tnj review bst year I referred to the fna 
that the major reorganisation arising from the 
merger of Dalgety and Co mpan y Lnnited with 
New Zealand Lmn and Mercantile Agency 
Company Limited was absorbing a great deal 
of eoeig y and anenOoiif and d»t die benefits, 
in die shape of eoonoinies, could not be expected 
to ho qiiicidy reflected in the'Profli and Loss 
AcoAul 

During the past year much of the major plan¬ 
ning necessitated by die merger has been aocom- 
pUdied, and a tidNiamial measure of reorganisn- 
tfam has beat adifeved. As a resoh the staff 
Is now wodEing as a abide en ti ty, and we have 
increasfaigly bm able to turn our attention to 
the efliciency of qiecific operations and to the 
general expansion of our business. 

In a general way, I can say we liavc maiii- 
tained the volume of business extremely well, 
and In some sections it has risen appreciably. 
I am pleased to be able to report that the Group 
profit, before tax, of £2339,798, represents an 
impioi’cnient of £872,055 on the previous year, 
wbOat, after tax, the Net Profit of £1344,59S 
represents an Intprovcmcnt of £41730^- 
are recommending a final dividend on the 
Ordinary diares m 6 per cent, free ci£ i:ix, 
making 9 per cent for tlie year, an increase of 
1 per cent over 1962. Whilst some of the 
economies so painstakingly adiicvcd arc inevit¬ 
ably offset by desh increases in costs arising 
from causes quite outside our oootrol, I am con¬ 
fident diat a good many of the benefits of die 
amalgamation have yet to be realised. 

OPFRATIONS 

In Australia , there was a noticeable imprmv- 
ment in the general level of business acriviiy 
lost year and die main coemomic indicniorR siig- 
geat that this progress is soundly based. I can 
see no reason why this improvement should not 
Gominiic during tte current year. Although the 
wool clip was lower than that for die 
previous year, prices showed a worthwhile 
inqiiDVcment. 

Hie merger again dominated our aciiviticR in 
New Zcnla^. We have held our business well, 
but the cost of premises alterations and the 
effect of a general wage order have mainly nulli¬ 
fied the first economies from the merger. How¬ 
ever, the way has now been paved for sub¬ 
stantial benefits, which are expected to become 
apparent in the coming year. Both quantities 
and prices of wcxil improved, and the Conipuny 
increased consideiaUy its e.xports of meat, tallow 
and other primary products to America, the 
Bast and other countries. 

The Company has faced a further chalk-iiging 
and inteieadiig year in East Africa but die 
reorganisation of our business there has pro¬ 
duced cncouxagiiv results. Thromjbout Baiit 
Africa there hm been a nuaked itppcovcmciic 
in ttae economic atmoqphcKc, and there is a 
renewed interest in ini-cstnicnt in diebc 
countries. 


Tlic Annual General Meeting of fforrivonn A 
Crosfitld^ Limited, will be held on December 4tli 
in London. 

The total Group Profit, before taxatioii, 
amoonted to £1,599,373 against £1371,911 in 
1962. Taxation took £887313 (1962, £886391) 
leaving a Net Profit of £713,360 as compared 
with £685320 in the previous year. Tlie 
Directors recommend a final dwklend of 15 per 
cent on the Deferred Ordinary Stock, making 
18 per u'lir for the year, an increase of 2 per 
cept. The dividend is covered 2.3 times by net 
earnings. 

The follon ing are extracts from the circulated 
slatemeiit by the Chainwiii, Mr J. F. E. 
Gflehrist, QBE s 

GHoup on:n.4rioNs 

Tlie C!ompany has overall had a successful 
year, but the experience of diffcccnt sections 
within the Group and in different ports of die 
world has Iwcii particularly varied. We usually 
expect our profits in the Bast and those in thc 
icit of the world to be about equally divided. 
For the past year tlie liasicrn proportion fell 
bdow that. 

The business handled by the Group has again 
increased both in volume and value, but the 
cost of doing business goes up steadily all over 
the wwld, and widi margins generally showing 
no improvement, we liave to be oonsnitidy on 
the alert to seek out opponiiiiiiy for protlrahlc 
trading. 

Sound aud steady expansion is still our policy, 
and we arc eunfidem it euu be achieved no king 
ns we keep to the bosic principles which have 
stood IIS in such good stead in the past. 

ASSfK'IAl’IS AND SIIIISIDIARIFS 

Mention w.is made lust year of the acquisition 
of C. Lean & C!o. Ltd., ilic wcll-knciwn timber 
agcnc}' firm. 'I'lic business has conic fully up 
to our cx|)eetalions, and we can look for con¬ 
tinued progress. 

Similarly, we Iiave reason to be well couicnt 
witli our close association with (Hiandler, Har¬ 
greaves, W'hiuall & iki. Ltd., Insurance llrokeis, 
whose activities broaden the scope of our insiir- 
ance business. 

Elders, W^alker & (ki. Ltd.: Hiis Gateshead 
Gkiss (kinip.iiiy, in which we have a half Interest, 
earned rather higher prolitK, but elected to 
maintain the prcvioiis rate of dividend in view 
of the severe winter. Hk* order hook is full 
and the iiiaii.igetneni tiiiiie ih:in equal to all 
emergencies. 

Durlioin GJiemical Gioup I.id. is expanding 
steadily, prorus being up 17! per cent. Lfivi- 
dends were increased. 

Wilkinson Rubber Liiutex Ltd.: The ye-u's 
opciaiions follow the paueni of tlic lust seven 
in producing rei.aird tuenover and profits. Forty 
per cent of total sales represents exports. Home 
saleN of all lines were more than maintuiued, and 
the iK'w design of Ck!ntrifug,il Pump mentioned 
last year met wlA Immediate success. 
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Australia and New Zealand: During the year 
our capital investments in Harrisons & Crosiicid 
(A.N.Z.) LtcL was ineieased. A tiqiv branch was 
opened in Tasnainia. 

In both Australia and New Zealand profit¬ 


ability improved in spite of iucieasiiq^ expenses 
and current trading is showing returns a little 
better than in tlic same period last year. 

Ckmada : Ckimbinod turnorn of Tea and 
OilTce trading wax up on last year and the net 
profit was also higher. Ckunpeihion remained 
severe. 

''(Iicre lias been an improvement in tlie Cin.i- 
diun economy and our operations have not only 
beiiented, but have sliown a further increase 
in profits over those of the two previous years. 
Wc look for a continuance of this trend. 

South Africa; South Africa has eiqpcricoced a 
considerable indusirfal g*pa»»<«t«n dds year and 
the economy is in a buoyant nMe. Aa seUing 
ogents for fim-daM cmfrarai pdnejpola and dis- 
iribu^ for local liwliimifi. Gnat Sc Walker 
Holdings (Pty.) Ltd.-have had a bnay and satis- 
fiictoiy year. 

North India: For the first half of the period 
our Manager in Calcutta, repocicd a aliglitly 
increased turnover in Tea tmdinff. This fell 
away, however, dorfog the aeooiM half of the 
year. Neverthdesa, piofita for the ypar were only 
sligliily reduced. 

South India : Our offices at Quiloii. Cochin 
niid GiFicut all had a better year. An appreciable 
increase in profits utis mote than absorbed by 
increased taxation. Our stake in tills area is an 
iniportnni one, including stidv industrial activi¬ 
ties as r.iigiiiceriug. Saw Mills and 'File Works. 
Ixioknig after the iiffairs of Malayalam Plaiita- 
ikins l.ul. locally is in itself a major task. 

GrYkiii : We coiirinue to conduct an im- 
ixiriiuit aiiii active export trade in (k:ylon Tea 
uith OUT conncciions ovcrscis, who entnist us 
with dieir special and very ijidividu:il require¬ 
ments. There arc few commodities in wliich 
trading is conducted on such a personal basis. 

Malaysia: This widei Federation came into 
being on September 16, 1963. Notn ithstanding 
opposition from ceiliiin quarters^ It has been 
accepted geiier:ill> as soundly conceived and 
desired by tlie partners in this enlarged iinii. 
As a business concern with deep roots in the 
territories which comprise the iic\i' Fedenition. 
wc wish it \\x*ll. 

States of Malaya : We are happy to pay 
tribute 10 th^ Government under tlic J’rkne 
Mmisicr, Tuiikii Abdul Rahinan^-now Prime 
Minister of Malaysits—whose wise policies con 
linue to oiaiiitain internal condiiions of harmony, 
happiness and prosperity. Development pioiccis 
are given every enoouragemem. . y 

Whh such a favouhible background it is not 
surfkrising that wc arc able to report cxcellciii 
'progress in virtually all sectors of our business 
and improved results. 

Sabah ipreviously North Borneo). Biunei 
and Sarawak: These terriuirics, excluding 
Rrunet which elected to stay out. now form pan 
of Malaysia. 

Tlie year's general trading experience was 
satisfactory aud profits were up on last year. 
Eicdlcnt progress has been made in the dcvelop- 
mnit of Sabah Pfantatloni, the Groiqi invest¬ 
ment in planting Oil Pahns- in cxmjiiiictkln whh 
the larger Plantatkm Gompanies whhin our 
Agency. Sabah Timber Company is the new 
name for what waa previously known os Britlali 
Borneo Timbqr Qompany. This is die most 
important individual undertaking for which our 
lo^ Subsidiary Company is responsible. 



THE EGONOMIST NOVEMBER 9, 1963 


60 $ 


SmCKUMITBI 

liMt IWuMilBr E^lpDienl^ NoN-FcrraM and Stainint Steal TMBg» 

Air MHnitlon and PnrMIcatkm Equipment, Slop Vah-ca, now CMrnt 

\alvrs Electranic Remote Sw p crvhory Comnd Systeme^ Pumps, 
Motor Radiator Repairs and Number Piales. 

SfiAV/ir piHiits from the Stafentent hy Mr. S. F. Bttrnwu the 
Chairman^ circulatt'U to sJutreholders with the Arnuud Statement 
ofAeeounts. 

ir The increase in profits results principally from the follow inp 
factors'.—The hardships for transport Iasi winter consiileiabl> 
increased tumo\cr for Scrck Radiator Sertices Ltd: Car Plates 
Lid benefited from the risie in output from the Motor lndustr>: 
the developing Subsidiaries showed steadily growing returns 
and again the Oxerscas Companies iiwreased their business. 

iic At the end of the >car we purchased C. Aug &'hmidt Sdhnc 
of Hamburg and two associated comi»nies maniifacriiring 
heat transfer equipment and distillation and reciif>ing plants. 
During the year wc acquired a 7fi"u share in Kciston Pumps 
Ltd whose glandless self-priming pump can deal with liquids, 
slurries, and solids in suspension. 

^ Dixidends for the xcar total IS",, fsamc as last xcui). 

^ Tn the coming vear, \x iih improxiiig conditions in the ecoiiomv 
gcnerall>, xvc cun IikA forxxuid to sicadx growth and dcxvto|v 
nwnt. 

SUMMARY OF RESULTS 


EDUCATION: BUSINESS & PERSONAL 


EXPERT POSTAL TUITION ] 

fijp e\ainin«iiiiii\--liunAliiK. Insur^iitfC, V.onaiin 
Lniursiii IVMrc,.v l4». Av.iHHiiRnhy. C iMMin. 
SckiviHriMl. MdiUKkimiN. Mdrkrtliiii. UenM 
( inliuiiik Ilf I liiK'annn. i-u. AIm( nMmr 
iviKili.il inun>k\MiniiiJiiiiiift cuurh^B M 
l*u%lni.vt Mihjikiv--Write IiUj* for rive im. 

IViiiis RiiJ Iir rfauik. meqilnniiiit LXHiniiiiiiitia 
IIP 111 whikli iaKKMt.il. lo tile Seen- 

tdiy iCiM 2 i. 

METROPOLITAN COLLEGE 
ST. ALBANS 

or I'dll M 111 Oiu-n XKiiRria Mroci. I rniJon, 

L ( .4. I M.ihiuiikil 


J lu-iirrallv b) Sni.l X 11 SULK UUKl VL 
in lilt Sir mil. 

S I c Kl. I \KI \l. ll■•llll•1K fur W'limen 
iTAmtiiilli iinlikisiii viniIuiikh oiitl iUJit 
kiiiflriii\: Mi-niiNiili anti liiniiM'r lJ-»i.*rk 
tiiiir.h«. Wfiii PtiikiimI l>a\ieC^. Mb lluUaiid 
I'aik Wiiiiii-. W.ll. I'AKk 4fit4. 


ni'K wnni n qcuke km 

vrlih IfiiiriiMer cu.s. itmemnieni larewi 
CMMnKiUin) Kkklmi chungr of en^inm- 
mem Md nrupe. Pa«t aiihlty Idrniifled 
trlih abler of numhuiie l.irger tliaii 
■omulli' bmidled by lamaraiiinn. Ilnw* 
eier. wIB ciMcnaln taumWe, iprculaiiib, 
mil K« Ilia ventuK. WiB pm or mkb 
ruiiiJi la cimiiiNUuice nlih HWa anUf'dr 
biKinen demmidB. Ham no rrqeryailiini 
bi nspeo to climatic or paUiiral hawrilii 
—Bos 1703, laMNloa LviMomlM. 


QUAI.m' CHRISTMAS CARDS 

..12 Tiir it%. Sivcial i-anhi real llrtairv Irnm 
lirtik J.and Is. taih. Biuibiirr aiallaNc. C orita 
piKl Irci:. PriNiiA lo IK>siiiiite C.MlJn;ii'h limJ. 
War an Warn. 

Lundtin. W'.S. 


BENGUKLA RAILWAY COMPANY 

The riilliMliiR I'll. Inn I liar} iraiin. rrsaMs fur ihc first n'nr monih* of the year 
IMni kiiiniiaixa with ihc iirM biiiL immilu ul the year lUii2 iiaie been isMied. 
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l.tinjIMI 
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APPOINTMENTS 


Profit beforu tax 
Taxation 
Profit after tax 
Dividends (net) 
Total net assets 


1711 1 l.'n;- 

£1.430,043 £1,232.923 


731.781 

698,292 

312,420 

6,816,000 


614.505 

618,418 

312.420 

6,524.000 


MAWCHI HOLDINGS 
LIMITED 

By :i Speciiil Rcs.duiion pa''scsl at an Mstnordinii.y riv:ncs.'l 
.Mccfhig held on Tliur’id.iy, Ociohcr 31, Mixxclii HoULiig’' 

Lim.icd h.i7 chunged iis name lo: 

MATTHEWS HOLDINGS 
LIMITED 

Paints front the address of the Chairman, Lt. Gett. Sir 
Ernest IPooef, KM,Em, GJi-, C./.is., to .Members at the 

Annual General Meeting held on Thursdayg October .?/, 
/ 96 J. 

" Tlic first complete year’s working of the merged companies of 
Maxvcbi and Matihexrs ended laNt month and 1 e.in s.iy th.it the 
Board’s expectations have hec:] realised. A i per cent dividend on 
the (Ordinary Shares has been paid and a final dix'idend will of 
course be proposed at the Annual General Meeting to be held not 
later than April, 1964. All wc can say at ibis stage is that it is 
intended that the total dividend for the year to September 28- ]SI63s 
will be DOC less *ha« 10 per cent on the Ordinary Share Capital as 
forecasL** 

* I should like to remind Preference Shareholders of their option 
to purchase one 2s. Ordinary Share at par fior each Preference Share 
held. Tliese Shares will be allotted on Scpcendier 1, 1964, and it 
is die Boanf s intention to send a teminder to the Preference Share¬ 
holders with the Frefcience Share Dividend payable early in 1964." 
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XMM NIIOI l*\KK. L f>L< III S1I R 
\SSlSl\Srl IlfllKiSIIIP OK 
Lit IlKI SHIM ISi l(U.S>UXIUS 

Arriik.iii<>iiN .iK Hill III iiir pnsi nf Assi%inni 
likiiii.r or I tiiiK' in 1 .iNiiiiniiS ibv ilaic ul 
vnptiiiiinKiii III h i.Mi liur iliiii OklulH-r I 
Jvi>4. Hu ^iLiiy l•lllUk iiir an x—iM.iin 
I'till 01 I Ll tviu \ iti il.l-'U .in.l r<ir 4 

I l■llllr.l n :-ii \ lull II, I I X !*•» Ill 12 

Xl'pitt.iiiiiii- \liit|iM iH III Hu li.|iiJs Al Hie 
Kvk'iH'rrfr I'liin « hi>.i. Iiiiin.i p.inuul.irk iBti} 
Hu • tl. h, lAi«iir>ur il. lUW. 

G<>VI.RNMkNT 
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rROTECTORAfL 

j .1 t IISIII I \s 
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I- S'rf- «: , 1.111 
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I •iii>iU''ikiiih 11 Willi rliiis imiiU 
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I- L ■ tsH* Ii*. ll•IUIt*lls IC.11V 

ii'.i •..■■•I isiii.i lll■•••■llll ls 1 ■> il lu-iinii: 1 IS. 

Spi Il•■llli•l 1 ll•llll |■■••I 1 13 iiuiiir III Uririiliimnl. 

I 3 iMiii'iin III I ii'i' I I tl • ■ I.I I ■ iitl 

ll••l•«t SlaK l*l.iLt. Xi iii'M I I mill >11 S SS I 
l*li I-, iiiiiil. It-l.ii'lLi Sii \< K( Il II ili 

GDVIRNMINT OF ! 

NORTHIKN RIIOUISIV | 

X,i| 'it.i'll'It illfl.il I'll •'■•Sit III U nblll} 


iSIlPIltlhU SlJl.siliJI Dint' 

I s I \ I ISI II I \SI III K* r.uniinMMi: Tnr 
ttill.i iiil!i>ii>ii .Mltis aiiJ in.'■ ni.iiiiui 

III siilisiii.il tl.il.i f ,11111.11.11.1 UPi IS III -II, 

•liiiiiltl i-iitsits .in ll,•.ll■llls il 'll w.ih ii'i'irl- 

... III ■■ii.il tU'i . Ki.l III S .iiisius 01 .ill 

.issiM .11 iiii.iliiit.iiiiiii 111 '.III Biiiisii Imiituic 
III S'.iiitihiuiis 

I lUiiliiinkiiiik fclirii-fcS.tit^ ps'r Riiiiiini Hiib 
entry I'liini lUkijriliitK lu aDprowJ vsrsri^iitc. 

2. SINIOK SrXIISMl l\V. ^ ramliilnlK 
Rhoiild iRissL'is in ailUitliin In itac abotv hhbIIIi- 
isHuins. m k4si ilirii kiurs rxpcnciiii; of 
applied sidiisikal wurlt Ikiiks will ha Ilia 
Mipi.rvKiiin of a EinKinn in ite Smtinical 
onus'. Linaliimcniv 2sS'L2.i(i5_iK.r annum. 
kniHdninwiM is un cnminci iirms fur oiii itiiir 
or ihii. >c.irs I'l iIh iir*i tiisiant.t‘. OrMiiity 
nr A«' UK., t^n 'ir t~s 1,11.1:111 tlina to salary} 
for fiiiH ihn:i.' numihs ur timmvwa saiitfaciary 
Mriufc L01.1l IninfUA l4x. JpfB vroMfc tease 
aatl iiMiMMin allowaan,. r«M„ u p m ub i . 

C'dindlti.iify. ubo miisi hr tiil/sns of u.K. or 
UR>. muy iiMnln anNUnilnn fiams fnMn ibe 
lllrisinr of Rvirniinitni. liiiurtiiK-nf ni lvi.h- 
nkal C.iiHiixi4iiun I iiinii iiihiw. Siaa Fljt-Ci 
XkimiOi b.W.I. -Pkiisa mioM lUCxnNWb No. 
A3.R( i43ilUb,ll2, 


UNIVERSITY or GLASGOW 

i>i M\Ki\ii-Nr OF son XI. and 
LC O.Nf7.\tU. Rl SL XKC 11 

TiMiHmxKV ircii'Kr.siiip or 

XSSISI AN IMIIM IN 
AiiRlC LI I URAL MAKKLriNO 

Xnn!ii.itions are Imlicd for Uie abore post. 
Hit' Hiipiiintmi'ni will he rmm January I. Itti4. 
nr as c.iily us pussihle Uii:K.iliir, lo kriHcm- 
her Ju, liRis, 'I lie kilury will be wlihiii the 
rrtniii* ul LI jsu III ft2.INI iHT annum ri.rsiiiicrL 
or Li,iaNi lu fil.i.sn prr annum (Anvirioiui. 
Xnplii ■iiiiii'i Hhrce liipics gisinu ihc namcia of 
Ihr-L i.l.rkis) shniiiil hr teni. not later than 
Noicniiiir 22. iwii. lo (he unikTMam il. torn 
ttliuin iuiilurr panutilan may be obiameil, 

Kr>Bi'. r. nuiLiiisDN. 

busriHdry uf the L'nitbrsiiy CuuH. 

For further announcements 
see pages 606 & 607 


.MO.NASII UNJVLR.SITY 

VK IflKI \. Al SIli.XI I X 

SI NiriK I Ll ILKI R l>K 

1 I i U Ul K IN lIlStIJKY 

! A|ipliL 4 iinm BK Inilicd for appniiiin:. nt lo 
Ills' jliO>v ISIMlinil. 

Sdliiri rn'MiS'i.* 

s II..I' l.ri Hirer £ \2 'Hi)» M jmi 

I LiMIIKT L'AI K'H I S 2 'Sil 

I Willi biiiM.iiiiiii.iiion on Iih. 1 .SSI. ii.ishu 

Ih* kus-cssTiiI applKani wihiKI nsked tn 
ili'iiM. ,inJ iiinJiiii 4 lirsi .miisi.' in lirliisli 
llisiiri, irimi I IKS III ilK prt<iint di, wiib an 
1 cmpi* IS,- I'll iiiiMiiiiii,in.il ikikliipiii Ills, li i« 
I nni milnJiil. Ill nHir u raiirsi' in iiiiis>iiijiibn.il 
I liisinn .IS siuli I'lii In Liiahk -iiiil ii% in iluily 
cini«liliii.iiii,il i-Mii- wiiliiu a lin«a.Kr pnlllKul 
.mil MHl.ll kUllUAl. 

Ihe fsuiiliruiM* *i/ mvniMnimrnt /mfuJr ifir 
/ii//ini illy Itaii, if« ■ 

U 3 lull ii.i'cilinH r'citcnscH | 4 iis a rrmoidl 
allfmaiHv nl up in L-IR. 4 IM. 

(bi .Similar pfuilaiuu inr rtpainatinn at llie 
cnil nf Ilia inliinl three yeuih ul aptHrini- 
niunt. If dvkiKd. 

(c) siihMilisftl hciiisina am arris al flin 
asallublliiy of loans ftir bmiK pur boM. 

(iD tine year * Mudy lease jiiici bib ymrs* 
aerskw, pm Mtm after ihKr yeins, Xvitta 
musikuin fur nnmulal baalatanwe. 

Tnrnrnwilofi trcardlna appUcailon p w crai r e. 
rondliliins of appolnimeni. etc., ib asailHMa 
from ilie HeolBtrar nf ibe linlsmiiy, 

92. Cluviiin. Xibinrio, AuMralia, nr the Smre- 
lary, AssiHiuilrm of c'omntnnvn'aNh UnlverwB 
y a r wA Marlbunnibb llsNisc, MoU SEu. 

BwlMl'rlcB KRBrilina flri.nlB of cAunra Xnd 
f«seari.b uiiisiiii.s -Imiilil he adilrrs^il lo^e 
Protessur at Ifisfonr. nrufctMr J. D. l-riidt. 

AoidkailiinB cbM. !■ AbUnilia and Loadon. 
on llvsi'miibr «i. 19 bA. 














THIi IiCX>NOAlJST NUVliMUJiK V. l»f>3 


APPOINTMENTS 



have been teuihmi M aehiw on this nf^fominient 

ECONOMIST 

Mi^rket development 

'lliis it 1 new appoinlmcnl in Ihc marLciinjs ilivi'iion of Brflbh 
Plmter mid ■nanl Lid. 'Ihc r.conimiisr will iniriutc and iiiicrprct 
studies ol all factors ihui can allcct ilw sliun and long icrni 
nmrkcliog uf tfa*' compiun>‘s prodinrts. 

C'undidaleii need not ha\e had experience of llie huilding indiisli v. 
However, the> muxt be qiialiticd ccoaoniisu with suiiMics or 
uceountiiiicy and have worked in companies well-known for 
marketing sueeesscs in which ss>eial. political and economic Htiidics 
- have plu>ed an inlugral part. Age range 24 to 30: uoinmencing 
salary range £1,250 to £1.500: mm contrihiilorv pension sclierae 
iiOcation London. PIcaKC send in contulencc briel hut relevant 
details quoting S.5286 to W. L'lion Davies. 

In no cifvuinstances will a candi«lale*s identity be disclosed to onr 
client unless he gives pcrniMsUm after a conlUleniial inieiview 
at which he will be given details of the appoiiilmeiit. 

MkNAC^fiMRNT SKI-MTION LIMITKIK 
J7 Stratton StiwcL iMihm. W.l. 



PASSeNCER 

kESEARCH 


We wish to apiKiiiil a l*asH*nKcr Rescaich OfTicci to piodiicc dciailcd 
fiiiNNciigci tiaflie x'siimaics fiW hudnetiirV cost'a’^emte rouic siiivc> and 
space cunrrol and oihei purposes. The siicecssrul applic.iiii will uIm» 
prepan: pravKiails loi new rcMiies and'or new faa's and coinnicai on 
actual iraflk resailis ui icIaliiMi to forccasis. 

I he Selection BiKird will K* lottkmg for .i ix'isoii wuh .i good degiee 
aiitl Ol cMH-'iieiicc in l^^ononiics, Slaiisiies oi Aecouiii.iuev with the 
ahHiij In pivsciu stalisticuJ inforuiution and coinmcoi ou pisi-aiid 
prohahle riiliire tratla: crends. Suflleieiit knowledge of the |winciples 
itf mecharlicjf and clecrronic data priwessiiit* is rei|iiiied to ensiiiv 
proper use of .staintiiciil iiirormutiun 

file salatV range for this pennatieni and pensumaMe pivst will lx 
i:i:a44.l447 pa. 

Apply te wrilliiis to PerMimirl OSker. Head fNHce flCC'l, Srltisli 
Kuropran Airways, Ikalinc flouse, KhInKp, Middltsex. 


UNivLRsrry of lancastiik 

APPikailPiw arc intkcil Cor ,Uie imm of 
I cciwcr or XaCaiunt Lecturer In Cvuukiuivs 

ArrHcudnm mini I* ranted by iicitiiii- 
hcr I4tli. rlmurli ^iHdoim fhim o%cthf,u. mil 
he oNisldBiod if iMr oPvIkalMfin ore rci.riiud 


her I4tli. nmurli ^didoim Itom nterMr.ih mil 
he oNisldBiod if iMr oPvIkalMfin ore rci.riiud 
hy Jofiiiary IS. IMii. 

limJMr porikiiliin mur iw nMoliirti fnini 
ihe SKrclDrr of ihr linlicrsiir. Oiillii.i)>ii> of 


crsiir. Oiilii.i)>ii> of 


A VfifiSi: UiiiiiO s..> is.wi piihiK I 

tlfnn.. I jnijb.. lU IIimu'iiis fr.uliirtii' 

nuiiu l-iMidi mill (icrnMO. Inkn'rlw; p.'.rMiaMtc 
lulhur luu a«i.d !•» iimisk buih-k'xd inlKT%iA«s. 
lutliiR Minii* binail wminnTJnl i\»n:iicnw •irul 
milk* a.iuYiil purtiih* teleremea In reHflari:li inul 
ocnpla -oliii c.in ilenNMMriite Ihrsr oniiiiniim 
t ilii.illfli'iiri"iis nlll Ik fciinskU’iI »i nn initr- 
natiMidl rckriiltlnn ciinsiili ml pii^iimii -ei» .im 
moil ivpi.d ai«r1K.iiiiMi jnJ l«ll•ll••K■ mb um 
Hor l.iil. 


HNPORTANT, 

This Job WEll-PMO- 

AND 

GNAUENGIlie 


And it IS challenoinp. toi il's a ioh thiit rlenuindh a high degree ol 
mlellioaiice. and a close unclerslnnduig nt your tollowo and their tnian- 
cial affairs. A lob you will regard ao n coreei frotn the niomrnl you 
begin. As one of H.M. liisgeclors of Tnses m the Dcpartmenl of Inland 
Revenue, you would be In constanl toiirh with the widHv coiitinahnii 
activities ol industry and ronnnorcc of every kind. You would nu-rt 
men and women from all waUs ol lile wlih a variety ol inteiestiiig piob- 
Inms o' impoilance lo lliu couniry's iToncnny And you would enjoy 
consicleiable indepundence of aciio>i, with sufficient Ireedoni of 
initiative to be able to make densionii of your own. Ruoponoiblf 
decisions in a lesponsible rariier leqiinina tact insighl mid skill A 
career that can lend to a salary of £3.050 iiy ihe time you aie 40, aflei 
which there .ire evrellen! piospaUs of an pwlmi iiigliei k.'ilriry. A tareei 
in which Ihe challenge ncciuiled brings a icward well earned 

we need Men and MrOnicii iiaer/ at hast 20 on lut Aug. 

1964 and under 98 on tho date ofappUcation. (An extension is granted to 
reguier Service germne/and membeis ofH.M. Oeerseas Civil Service 
who ere under 46) Cendidetes nwstheve (or obtain during 1964) a 1st or 
tnd clbst honours degree, or be Chertered or Certified Aceountente wSh 
dt hast two fears' duahthd esgsrhnes, SaleeUon is bf group iesH and- 
hhrvhws to ba held throughout the feat. THERE IS NO WRITIEN 
EXAMINATION. 

For hill ftotoHs and appNetllOn form write NOW to: 

The Secretary. CIVM. OtIlVICe COMMISSION 
OS'Savlls Row, kondoRi W.1 

OUOMns 91009/77. 


.STAFFORDSHIRI: COUNIT 
COUNCIL 

ctii'xiv l■l.vN^'|^;ri ani> m vi ini*. 
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, nil III III I'l.mnini' 4ml«tui|is at UiMOmuirtcrk. 
SiiiitKrfl llic Sniilhcm Art.i l■llllllllny oiliiv 
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! Si'ihiaiiK tliHukl imw-Ms ilir loieriiiiili.ti.' 

; i-viif >111 limn iif imi iif ihi iiilkiwiiiii: 

\ M I P.l A.R.J B.A a K.I.I .S. 

I S.SI M..1 \ M I Mini 1- nr an .ipi*iiii*ii lU 

j I nivirvHt lAryiiv 

I 'i!i< I iNiiinl aiv im'iMUil ■lani kul'Miiip 
1 til>*Kai1i.i tif «Vi. P.*T nttk .1 ISsrinil »•» 

I 1.1V iHimtiis iiMU aeuuiil Uliss r.iil«m iiiMcI Imiiii. 
i Cl III IK It iiWMiiliA Oarinr ihc inhlut mniitli- 

■ 111 iii.iiii.'d n|ti»lik.tvih iiiaiiii.i-niUl a hoiM »«'»- 
I Niih till iiufoaiviiuii mtiiniA cSnmiilHniiliiii 
' mil iiImi ht mirn ti> rl» i:i.Hitiiii- ol iinanci:il 

.ics—i iiK', HI l.l•l•l•••«^.Hc iJ*. t riic iiiK rcmuiai 

, . |1. IHC*. 

\pplu.illiiii^ Pit III" ife'l.iiK 111 apt* t Jiikiiilmi 
lll•l■llll• .ll■t•ll^ ritfsi.iii jtnil pri.*iiiii« .i|tpiiiiii 

HUHlk. C-VIMIVM'IIiW MM lilt* WMIIIIK tlC IKM Ml" 

..ini'. Ill kImih ii,ti.'n.iKi mat Ih- vliiHiUI 

b. M..II III l» W Kill* |•l•lllll*• Plaonitv uml 
Hsccliinitiiiii fMlu.i 41.1 l’.iyi!.Hc Siiigi 
NulftiiJ iiiH laici III til N.tti-mbcr 2 IW 

K 111* ipslm* III am nieniiKi m .wiiuii Haim 
; Hi ilu- t'liunt) (ituocil must be Uni«ii«>.I 

■ t .S'.llt* *«Ilf l|lM|lf.llllt 


K'ONOAIIC'S <;RAI>IIA'II 

I'l.ririiiiU III Ills c-il* _l«inilrs aiiJ 

m'h smni hirwiu.* *1 

|.\ |Ik IIIRIV IlWKH t’lKIIlM* .c 
is>is:.iiii III t.oiiitiiii*s inuiiii Ht 
■ il1i» I tlllllllll lit MlhjVUs ilc.ili 
.mil lit III! iHliii tiM.i :i Milk I.HIKI 
•.•tiiiwi.Uil * lib biHiiH's iwabci a«t 
cMtiiitii*it iiHiiiailiiiis .ii e'"m* anil 

iihAMiii. :ind miiiy irmicv yiul in>liK 
irl. s iiiul iniitlti t.iiii'.ius In miin* 

till •il••■|S Sl,llHl 'ItLIililHI" lO iH'> 
i.iii b.r Htiii. I iitiii.ius ninth will 
I*. ir« ilt'il HI s'li. 1 i..>ii'i.l. lU^ ^niilil 
11 rfii.iitstiM III i» I* » 
ll.iH* Hi S..tlliiiJ 41 I' I iiicliiiijli 

Slit.' Imulii'i I • « I • 

hsii. 


III! UNniRMTY Ol ' 

MANCIIISIIR 

SIXKIN M I ■■IIWSIIIPS • 

1*1 I ItH.IMlt llllfl* .1 Illl'lHl. . Ill Sl'IHtn ' 

I I .:i.tt».liil- Ittr ad ajicwil mihD •« I -Wtli m • 

I ihi ■.•Ki.i' si'ti’tis lliis i.rni IS iisiil 111 .1 umi. 

I uiiM- ill indiidt iim ini*' ltftii|Hmit.v. Alitinni. 

mCHL SiKMiliH’t .Hill Niltl.ll All!hlii|i illlPt. 

! |•l■lllltlnlt and Vhi«I Simisius. cii:. but lusii I 
! |h-lcK sivli .IS lit ibiMHiviliiiH '»• 1 

1 ii iwiiMi JutativudiJlufi I 4U N iLi.li iyinim- i 
■ ftiriiaiii, NtWi'l . 1 

I AilinMI^taliiin. Tbr. P.4l«ili-4iiiw a 41 ^ ! 

rssSw tusr. j 

%jilu.'s iMirinalb wlihin Ihi* i.iiiiit’ tit £ I ■-}">* 
£i,lWi iSimiin Ktwnr«.h PUliHtshiiHi or nithin 
the runyc m i.lJliMi.t2.kiu, iSiimdi ScniMT. 
kumnnO Pcltowiliipia. waannllMi i» anali^- 


rSSL'X COUNTY COUNi;il 

f VII X r\ 1*1 A.VNIM i nj P \K I Ml X I 
lll•:AIHiU^KIVtHk 

.SI KVI V AXII KI-JIPSKCU .\SMSI \N I 

XlM*lii:iili ms nri inihi-J fniiii Cicailiuiik 
Lbimmiikk tiilli MjIImIik nr kl ilkciiHilits n. 

4 sikCial hubjiiL't, r*ir Mil iKiil hT ,Siii*'i:\ nut' 
liL^aMrih VMlvtiiiii AP V. UIIV. 11 ii* 

VI .*iv iiitfimirc niNViauiin ii 

X knoivladac m Ucaniiiraiiliiw :iii.iiisis an' 
CMKrii'iits ill iih.-h.iiiK.|i d.irii iiriKcs-inv mmlti 

hr nil idi iii:.i**i. Ii. ii.i.il tsvinTnlll^ m bin »* 
.Hill K.'t. It'll Wl'lk HI l■•l1lUlll••|■ Wllll ill lIhi 

itii'iir nl.iiiii v.iiild h.' d.sii.ihl> 

> ‘Ilu- KHll tllll IliH bi lt.lllii«|\ s|*ivi.ili"i •' 

I .Hid Kill LClLIld IH IIM'll .iSIV.Is III |<|llMl.ll lliltl 

! hiiLiul idiiiiii'ni* iin ii lixal ..iiii i.Kii'n.'l b-ii'is 
S|i. i-ialiwif ttfirki* In ilH. .'ifinlrMs ni ili. Ps<i 
CVilMPi iiiiitrii.il nil liiillni- nPf'iit i.ilnilalitiii* 
will IHIHI | 1 .lll lit Ihi' iliiltcs bill liWsC I ■' 
.ilHlI lMi-i'iI III 111 lilt . 111 *. 1 Is 

Si,irliiii: vihiii mil hr oi iirilim* In iiihiliii 
L ■Minis uihI tvp.iii'iut 

I bitL-diit m.il. P.isi>L'iii\ 1 1 . 1111111 " Vlisii- 
iniiiiiU-s i.iLilllics mil iiii.insi.li assi.i.iiiii'. ii'i 
SMIlIt |•lll|HiSlS 111 111. Hill. .1 t||l.|ll|lL.I |•■,Hlllrl 

\ri|*lii ill mill* si.iiiii|* . 11 I 11 S. 1 I 11111 timliii 

taiflniia pwimiii and nreiHWH anritiiiiini-nis 
Imvlliei ailll Hu. ii.iiius tit lun iil.m. sluiiilii 
r«!.ii.ii 1 I 11 . ('iiiiiii} PI. 11111111 " \il<is. I liiiitiiiiiii III 
jpjiiu:, IktNiiiilhJd. I licluultH J 4 *M.*t i** 
N.vciiiii.r |x pail 

I.ANCASHIRI 
COUNIY COUNC II 

Vppll* .lUiiits arc intiiiol bn the :ipi* iininncii. 
Ill SlNIOK Pl.VNXIXIi AHSrsrvNI Siu' 
"A" (t.l.4iNi 11'*i'i iftai'i III ilii* Ml scan 11 
b..i4ii*ll or |ii- C iiiiniv Pl.iniiiiii |lri*Hlii*"iii a' 
PKPSHIN 

Ii is 1 .SS 1 Ill'll Ilm .I|I|*'|-nils sliiiiil.l piisM • 

I .1 ■•l•.•d III IHUI. If. I'll, m iMb III ih.* fiilliinli'" 

I sllllHi1«. I'l Hilullilu* IliiVl.ipht Sli. ililtir.; 

■ MulisllkS III rolaiiJ siilijvUs uml lIihhIiI I 
I jien rill> iiiiiiX'sii <f m pri'bliiiis isH.uihi' ii 
fNi|'iil.HMtH .irnsiiliiiii Huhisrri .mil hiiiisln," 

III .iililiiiHii I" Uiis .u'l'lii'.iiiis sliiiiikl ha'I 
' ser\o(f 111 iiNi nwnrLh ilm in-m* ni*c nf Im.'i 
.iiithiiciiics LLiiir.il I*,! .niiiu'iii m rcsears’i 
liisii lilLs .Hill sliiiiiUI Ih iHii 1*1 I.III 111 •irv.nd 

I hinil iiss* uml sHC'al sun 1*1 • 

IM.'eiikiiifci. I'lliiv dll.'- hiM rcniiii il si*.'lKs 
III Ii III isiiKiiiii Ml LI!* .till bi l•l.•|.rll ir 
I MI'IXiiiiul t.asi 

A|tHl'..i'iiiii*- A'.'iH .i'!* till till .alitni' 

‘ prais'i't iiPiiH iilHikiil iMH'iil'ii.i .ii.d Aim 
fwliii'is. IH Ih. r Hiiniv I" . 1111 . I" fitlik.'i rii> 
i r.lM C.lir I niilllr IliUss's l*iui.HI1 N* Nhivh' 

i hr^ r»i rnai 

1 I .... ■■ ail— 

For fwftlior aiinwunewiiiofilB 
see pag* MS 


iiMM.Rsin oi- 

SWANiSiA 

\P|*IU'aiJiiiik .lie Iniilbil lilt the pH>i ii' 
XHNISI \M I II Il'KI'K 11. II. II Rl KIN 
ICXMvOMli'H ulih ■niett'U iii Xlailui*i.ila .1 
I . 'ilHiieH s 


jsssw; ss.!? JSfiWi.c'rrSS.srfi 

I'lUiiiK id |h.* I cllitusliips 


I H S.l‘ hLiitflks and f imlly aErtnaiiKs 
I iMiivciiiiinii suhiri afll te MMucihm le Ilu 
Mc. awdEleafliiSn aad rvdcdciHW iS Uu-'siisotss. 
«al candUaw. JXirinv m uhih mliis * «ii 
Amniay 1 . IWL. er w aOM a» arasSdr ihwt 
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COMPANY. SECRETARY 

A modniB jprafNtwve on ihe Norfh EM Cousi 

reiiiilres r fiiJW rurEM .Compiny iSeciMiV. ShiplmjlcKni 
c\pMefit.'e prpjvKd ■ Eul » M euRiitirft.'- Eftperitincc in 
mjjhrifiiNCti aMMing*. aiiri bjidaetary' control reqiiiiM Age 
prcrcMbl)i 35-42. C'ominenciiig salary subject to ncgoiiatioil bw, 
will li|t wan, H^Ob' pju, with pan^ion bencDis. \ 

Ap)plicattSp<' iA^ PR^^ RRperienar and Roalflka- 

lioiu. M bc^iMMbed -ta .tbc blpmiilHni Dirtci^pfr AlMiin A 
PicUMSBiJl l.l05Sft¥to: SwderiS^^ ^ 


^VliLSIl UMJJ-GIj oh 
AUVANCKD TRCHNOLOGV 

C \KniFI' 

f3Hr®w.tfar@‘ 5 


I lL-lllllHllll.it tl« . ___ _ __ 

I tiiiuuiik llisiorv. Aprlk'.itilN •thtiiihl lnilJ A 
iio«hI brtiHiiir« thvretf. I'euchhiv ixpcrlciibtf » 
•k'i.rahir hui «in nruniiiil. I>uiIi!h in inmnwiiir 
•111 J.mii.iry I, tii. 1 . 1 . nr .is •mmhi ihrrviiUcr 4<i 
r.i-i.ihlo. 

s,il 4 r» ttill K- in .itkortliimc mih S^-nit-n M 
Ii4t:lit;i« 111 t'iilli;:'is m I K'shiurimijr. 

itiihiii llif l.•luu JliI 7II-£I.A7I». nr cnlfv 

.iliJ ni.ixiiiiinii .it.siiriili*i; in mijIillt-siiinnM, 
•i.i!iiiiih .iiitl rxivriciwr. 

I iirtlirr |i.irikiilHrii .md kiwUudkn tmtur 
nil Iv. niiiriKd by Nn'niiKi M, ISMO. MiuHinii 
I ri'r.Mkv iiiiiiiiicr AM 29»i iiwir >Ht ntNalacd 
ir.iiii ilh c nllfM: I nllrri nr 

ViliiiiiLtti itUmnliHiy. f iiiiii»ii I'lirik, i .inliir. 

'rilh Mac ivttliirt-s pFinliii.ra In .Suii'ul Hin 

I •.I'lHiiii mT Cin-fi.iif \ffibs .iMlif ui 

l•ll•l•.ll--- 


■ ■iiiiisirli tnr iniiiiiliiv ,iiul priHliiniiv 1.11111 
II tlll.lll.^. mim, In'trti.nrk. dh>i 6 «iinii« Mid 
siiiiii i..iiiir.« nil itn vK-rwiiid iMii.iiiuisi 


1 •ii.-ii III t|iii|. ,i« III Ilh 
IPs ni.iiiilv 


. 1111 * 1.1 nil .1 uiili* 

Inn Hi III III Id 
llUi•l1t.>s ll■u^l..ls 

Uiiri iciiiilKk 4 fillip iiiiiiil.d Jiiil .iviitii. 
iitiliiidii.ll tiiilli .1 kltlt .Iiid unrLiilu l.iin\iKil"t 

• •I •liilH%lli' UHlI la(illl.|lliHl.d . 1 II.IIIS Hlld 4 
M||IKI|1.II • 111111.01 im inirM.is jiiillL'iUfs 
IViiitii .iliilliv III tniiiiiiiiiilt,.iu siiih 1 iini>'li.'ili I 

I . I It^ Ii4\liiu kilticn Imnls, litltinillslu 
<* IS I It lit I, tit I i«stnli4l, 

liis-liiiiil . sisiit'iiti: III «i|ir|i.iiiii .iliitiiJ rfiij 
•iilliit In .iiiidii I inii'iilmx m ihi* iiihiiirhniie 

n .fll•.l|1l.l"t i .11111111,111 s htfiHttil iKCs 

■s. r. rittl 

lidrial ipniwntiwwt :it a salarr twrimn tr. nnt 

, mi Cl.li'>ll til IVIIililH! nil l|U.ililit.lliii,ls villl 4 
■ I'ti In siili..ti|iii'iit H'liillnrt liir pntls .11 
liniiki i rr mnin larryms sitl a rici tt|» in <1 
.11 iKii 

Kttim «iit Itir liiiilitl I .iriit.iil IIS and api'lit aiinii 
l•illllt 1 . luliisiiiii 4ddit-«si*cl ImilM-iin iiiilIhiv 
. iiid niiiiliiu! itltitiui.' lil.ti.mt.l'i.1.1 sliiiiilil 
r>.i. Ii \|i|inliiliiit.iils llllit.vr, J||iiudt.isliiiK 
ll•lllse. I .•iitlnii, \\ I. miiliin li>c iliyit 

I'lll- IINIVi-KSITY Of 
A lANCIIliSTCR 

• I \i I s\«(iK III Misrwii 111 lowMiirs 

\np1it'limns .Ilf Imrttid Fur Ibe uhme 
Ki t. irth l■t-lltm<thl■■ foa Mil anted ittirk in 

I Ik* iiiUl Ilf Pnliiiifi Eikiooonr unsludinn HiiM- 

II. t .iiui Piiblie .xdiHilNlfidma' i>diie 

• f Ilk I'oiliMiiitliliis kiR nnw im W be klibm ilW 

i4iijit* Jt«iuii-Ll.«Jiiii iHT idibiiin. 

I'MMOt'ikr iiiul t|ii.ilil1«;!iibinii. Rl«id4fi 
vitt-rnlHK ilu unaid nf ibe Kcllnwiilifm 1 
He idnaiiu'd hniii ihe Ki-Hisusir. Ihe Unlxeb. 
\i 41 itlKMcr IJ. ui kluiiu applii.iakini. shm 
he sent iiM Jmcp ihna IlcdniihiT iX MhS. 

MONASU ijnjvi:rsi'iy 

ML'IOMIV \UblHM.lA 

I M IJLIY Mb i.\W 
SI Nil IK LKC lUJirKS ilWOI 

I iilliiiiin!i Ale BPiHiliiimcni nf l■lllrt.‘H<•nr 

II P. litihiua ae JK 411 of ilk 1 ueuiii nf 
Ian. .•lilllit.ilklBs arc inii'tti Ini J|*|itiininkIII 
•if 1 I 1 V ubinr iwelviiin 

Siljry Kiiniit*: 

1 Si.TiNkJi ^ 1 , *IHI kiih Mipbriiinu-iiitin on 
I Ik b .s s c imsiY. 

\pplit*4nis shiHild iML-uriibiy bind spi!t.i.il 
■iiiinsih in 41 lt4si ikti III ibf inihikinii luiiis: 

;?.3iwar S'i.-wib.irtjsy 

•s wNij ae fvsslMti hill Idi ibmi .0Nrt.t.i»> 
ikT. l4kC 

ll« fobtlltfaCH Ilf dPlMdnnneiil ibtbMkr ihe^ 

•..I|.ntinink-iu-iiu: 

• Hi Full iiwelliiiN txiKHM.*! plus H i.'iinital 
.illOHance id up in Csia.UNi 
thi simlliir pnisiiiliin inr ivisifri.tiiiiii .n ihe 
mil nf itac InliM three >s.irs nf appuiai* 

It I ^hslk^'^iouiSM on nirbel esidk 
abilUy of liHine Rir home miiynaw. 
fj) Miir war's si inly base uller sla >eiuy 

sjASitnir^aiaiffl 'SSRJST' 

Inrnrmalion rcRkrdinii appUcMidn prAMgaie, 

•s' a^irSi. •8ai»A.iR*rK 


: laaion. VKiurla. . „ 

rfiSRsasfc. oiCi. 

-Mull, Ir 


ms 

ASMS I ANT niRIcroK 


IJM bidnairjal WaiRiiv 


bikriirli kisliis III 
ilJr»titii III ilitkiiip 
■luiions. 

Rt^dts :i dcieritiiiiuCion in y.i' impiiuinii iiis 
In Mtahi'd .taktedribl wlanniN. ^bi* man 
icqiririLd slHnihl ImW 4 giNkl brain link in. .i. 
ilrnee nC llniiiiflll .uid. ilie uMllti in m;i lliini.s 
ihMii. in ibfii shaMitialna J«h 

llireti ..snLik iiA- in mtlukitv is in..««..!» 
\i*e Is luraclir iiaainicrbil rmai *ii-<ii 

Nalnry mV br intr R.-MM pai year 
~?0lhRtdl1iNbf 'bt (be nsTCiarv. M Hr>.,'isiiiii 

siiikirt*. i.iintii«, W.l. Ill' N«ntfi»bir Mnn. 

UMVIUKITY COI.I.i-r.1 : UI 
SOUTH’ wAi.fs and 
MQNMOtlTHSHiai; 

IM I* \H I'MI N I Ml' VX Hll nriV 

iivd inr the iWkly M.in 

_ - -<IIV I lie ddilM III Ilk* 

'iiiivksiir kill Ilk link icsiHnisibiliik lor iIk riiirk 
ii'in tkiiu' III Hill M6b.defkuinf,Hil nr siklal 

It aikms. 


%i iibiniiiiNis .114 laiin 
lislinf C'lmif nf VkiiilKll 
Viiilvitsiir kill Ilk link ics 


•kkni.tf. Ikd ^lipivs III lUlPlIt aikms. iiKbiduiK 
the nnmis td* ihrur rtterec*. nIiohiM b.* n'i.iiiei 
MH laitT than Jairnut .C IWU. by Hie Htnlorar. 
iJimersity f'lilleiic. c ardlH. triaa khnui ikiilm 
p.iiiirnliirs may hr nbtaloi-il. 


« athuirs Pink, 


L. R. I \ \SS 
Rrw s.r.ii 

THE UNIVERSITY OI 
MANCHESTER 

in P \R I'MI N r Ml « jfivi MK\|| N I 

The trnfvcrsfw imfiee aimufliirts nir a ihW 
Id R|-'SI'.\Kt'U AbMKIAIIi or H1.SI.\KCII 
ASaUSTAN'l elibcr in Hie lleU iiT PI/RI If 
AlfMimirtRCliriN of !R.TI!NCT or la Ihe 
Odd nr S'IKA*I1<I41I S|-UDIUS. Miriltams 
shiHild hiild a KiHkI huBOOni dearer in n rtksani 
nuM vt stikly. Salary feeakii otiaelK'd in Ihr 
post aie: Arke.iixh AMsiKlattft CtdNhl x «sii m 
LI.I5II. Rrst-areh AnsIsiaiM. iM29 s L2H M tnia. 
Iliilien m sninnKiKe an mmhi ae poeiilMi. .\|ipli- 
■cailiMM hlmultl bi ivedved not lairr than 
linntiuk. NuvmihtT 2S, IM.1, Iw ibe Mc-qlsirnr. 
dir Uniseriaiy. Maiisneuer. 1^. Imm «dimn 
fcriim i^iJciiliirH aod lurnw or nppHcailnn may 

UNIVERSITY COUiCE oV 

SWAMRlk 




. - of 
lOMK 


LI INJIKCI.IM per annum, 
loarmeuehia salary kill he mviirdlne m ilu ^ 

NT' •undld^”**'** ^ 

r.MA.U, hcmriia and family ullokantirs. 

i> be ohialiied nrom iho 
C nlkae of ^kuoMM. 

‘ " l•lfcall•lns 


burihe^ 


Meplmrar, 
.gtaalriun F 
falx enplm) 


iSLJi 


. — _^mdfcaL_ 

■ut later than ; 


THE IINIVERSIKY OF HULL 

l>l P \H I Ml N I- Ob lKt>NOMKs SNI) 
C'MMMbKiL 

Ikniinns ore lavlicd fur ihv pmi ni 
‘bciimaniee lanabla inim a dnie 

..„il. Wary suie EJ.2.HbC2.lsii per 

aonuin klfh I ,S S.U. and sMIdrun'a allcikunees 






fOlN 


lonAin, b.W.l. 

... rrfHvdliiH ddalle of eoorses and 

i«gi2, Si fifflsaft. - 

\i>pli.-.iimns t.liist' on l>rb«'Mi/w !•* »•**•* 


' ’ ■ • - dW.'iD. CMMCI. ' 
Rixisirar. 

NUFFIELO COLLEGE, OXFORD 

’ iLL'SL \RCH FrCLOWSlfIP4 

■ kppMSrallfiiw am lairted ftam mm or mimtn 
•ir,idiuteH who wlah iw lunlrriakr rrneardi in 1 

srw''^i%«ss!rif riS : 

- —^ Law or Mhvr 

The aPfhkim* 
.yean, bm iba 
J 10 comdAT 

abortcr period. 


•Eeai JrUl iNXtiiiilly te for thice^ 



_ __ _ in lUNle^e a jdew 'a^krlil& 

y*ffl ^*^ibherSBWkSaw may br^alnS 
fhfm Ilk* Warikp. AppHealioOM shnuld rrath 
hip* Atii l.iii'r ih.in J.inHury iOni. 


F. PEMUm UMHED • KTEMMOWH 

are cwisideriilg tfie appoititmeat of a 

COMPTROLLER 

for their BruzUUm SubsiJuiry 

f'hc I'ompiiny is the world's TorgeRl producer of diMct engines 
tind bus Kubsidittiy and associated compunics in a large number 
of ovcracsis countrics. 

Hnn is an imponant uppiMnlnicikt which presents a cbutlcfige 
to the ambitious iiisin iuid offers opporuiniiics for future 
promotion within the CSroiip. 

The C«imptroller will cneure ilic coniiiiucd clUciciicy of un 
establiiihcd department uml will he a incmbci of a xoiiiig .md 
pnxgrcssivc muiMgement team. 

.ApplicanU mum be C'harierad Accouniunis or possess an 
ci|iiivalent iitialilicution. I hey shinild hu\e a minimum of 
fixe yc.irs' experience wilh a major industrial eitneem. 
preferably one wiili international conncetioiis. Ability to 
speak l\«nugiirse is ilcRirsihle but sippliiKints will he consiilcrrd 
provided divy ean deinonsUiitc their abilits and wiHingness ui 
learn the language quickly. 

All aiiractive salary coinmensiirate with experience .iiul 
qiialifleutfonR. lofcether with overseas iiHowancds and a 
w-oniributi»r> pension «R:hcme. will be offered to the successful 
applieuni 

Please repix. Brxing pfiriieiilars of qii:iliffs*a1i«ins. posifiofis 
held, eic.t to: " • 

s. X. aisiitiF, xui.t F.c.s.. mKM'iOR iixxMb:. 
b. PFITKI^S IlSfnKfR. PSTFRWMNRl'f:!! 



PHILIPS 


PHILIPS PENSION FUND 


Xpliljk-aiimik arc uoilikl Ironi nu'ii prricialih K-iimsh 21 and 
JU) Inr ilie'piiHhiiin n/ A^-Kijfir bt flu* Ifivrsrntnil XSniiaiiyr nf Him 
pinairli mliiiiiiisicivil I'Ufid. 

AppIk'iiaN* slffWlfl taw hbd csflLricdetf of tiisiiliMiiw.il iRse*l- 
nil III kiNlt tiiiil slinuld piisNcis a doRiLt. nr an .iiinarial or a Mini :ir 
i|ii.iliflc.iiifnM 


Plfi'C k'riii*. Kixiiiy dci.iiK nf ajii'. tpinlilk-aiMais aii.l c\p(ritiit-c in 

IN;rit.iniwl OMtar ll) 472 I 
-.. -- r.iM.. 


▼ 


Y0UR6 

ECONOMISTS 

W* rkt|iiii« \iHn-.4 11Kb .faeiS 24>.ai in ttftn bit uii.flT|h.il d> ixiii- 
Yiumi axWielsiicd nSili mir li(IXiii!i icbAm as lAirehasr Prk'b 
111 puitliasiiiH liiiKimii III I ird nf Hriiain is resinmsilili li'i Initiii" 
III tinrlil iniikt'ii tlte maii'iials. i.'iMiipiMdiU}i'mid A|Ui|inb'ilf ncii'ind 
in III.it ilic c\ti iiurvasina di'inaiid lor nui iiitkIiiLis. flu Piirt-lia'i* 
Prit-e Xiiiilisi amnii'^i iiihvr ihiiius \isi|n_ idlppliccc. iiiifiprt'i- 
I eniiniiiit.- tlaia. and .iiiuliscs ilic rlTwi of veiiiloiiiK' iTiit iii,iiiiNis mi 
.1 ( •iill|klllS •IlllUltll IkHtbdsc-VSpvHlIlllltC nl stOII-e IuikiIiuiIs nl llllllliill- 
• if pirtiihf.. 

C.iiididaics liiiisi hull a dcyrsi. in f.jniioniks or C'lminvri c nr 
.III .i|iprnpii,ili. alicrnaiivf t|ii.i ilk.iimn, and '•hiiii:il li.i«f *i>iik 
a»k*i||IIIH6H VSIklN'Ike 

r!ri«r ■•••••» dCIfltls Rf Off. timiffti .ilinus ,iiij i. vpi i it iit'i. 

.Hill t|iiiin'iia it'ltrcinv SAS 2S, in My J D Kerf fl’Ssfi. Rtvriiliiiifiii 
and l*l.it.ii'i*ii , I nitl Mnitir ('•mipiiin I >iiiiitd, 11 ■.■I'lili.im I •*>. \ 
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The Plate 

We forced our way fluou^ Hie crush of children Info the 
gmge. It nas near midday and most of these children hud been 
here since 9 n.m. We hnd arrived aMiout giving ?<otice. 

Inside the Garage everything aas spotless. On the table 
tin pbites and dessert spoons beautifully clean. 

Now the signal was given, like wild things they stormed 
fa-^shouting gteefully. By now the chunks of meat nere in tin 
platiCB, the haricot beans and tomato soup added colour. A large 
hm^ of bread alongside. 

la one minate flat some plate were empty. Over there 
the tiny girl of two was giving some of hers to a larger girl. In 
a flew minutes every scrap was gone and hunger still not destroyed. 
Ah wen, hreakfhst will soon he here again. Nothing to eat till 
then. With parents dead or unemployed life is not too had with 
the adlk and soup. Ihe 580 children now troop away and the 
clearing ap starts. 

Gan you help us provide for the plates? Over 400JlOO children 
are la need in Algeria. Less than 10,000 are in homes where they 


The needs are heavy. We list a few items. 

Bunks, 2Qf. Blankets, 155. Sheets, 85 . Pillowraws, Is, &/. 
Knives, I 5 . Fades, I 5 . Tea and Dessert Spoons, 9d. Tin plates, 9d, 
Towels, Is, 6d, Socks, 2s, Soap, 3d. Exercise hooks, pens, pewih, 
slates, chalk and crayon without end to feed the mituls. 

And above ALL. CASH for flood for those Plates. 

Frank HareourUMunninp, 

Administrator, War on ffant. 


Will you please respond to the Administrator's pica? 
Your gift, small or large, will be received with gratitude. 

Hon. Treasurer, 

Rt. Hoiu James CrUfiths, P.Cm M.P. 

War on Want 

9 , Miideky SiMd, 

LoBdoa,WJ. 

If jTM pHf Ibco— Tax M Sttuiterd Rate a Cownanted 
GIR ftwita n utm Ui. Id. an Mch 2ta. 


Ckahes dei^eralefy needed—AU Khiek. 


WAR ON WANT. 

CaxteaSteMtSitem 

La.dia.B.ld. 


I 


SUBSCRIPTION SHARES . 4^% 

PAID-UP SHARES . 3i% 

ALL INTfREST IS INCOME TAX PAID BY THE SOOETT 
Ail Sham and Dahatlu in this Society an Tnutaa Inrutmanti, 

Aauu MCBtd iMptSJtaS lUMrvM ovar S% 

EitaMishBd ItSI Mambtr of the Building SociBciM AnociRCloii 

BUILDING SOCIETY 


MAMCH oppieni TBta. 

LONDON Binglay Housb.81 High Holborn. W.C.I. Hol.SIOI'l 

MSMINGHAM 30 Church Siraat. Can. 4410 9 

MANCHESTER 44 John Dilnn ScrMi. Dor 23SS 4 

LIVERPOOL 17 lioerfltlds. Con. 2IM 

LEEDS 12 Ease Parado I. 23597 


And ovor ISO Sranchoa and Agoncim throughout tho country. 
HIAD OPPieii Bingloy 14. Yorkshiro. Toi 4411 (7 linos) 
Conorol Managor: R. T. GARDNER, F.B.S. 





Incorporatod fn Jopon bronchos tn Koy cities 

THE SUMITOMO OMK, LTD. 

MEAfl OFFICE: OSAM, JAPAN 
IVCISEAS flFFICE: 

mm NANCI: I mm vietma Strstft. Lftei. C.e.4 

aiwteteay, Hsicteg Inmh, Kvtel ^^1111198 Offlm 

'^AFFlUATEBIAii'KS: 

TK SiamafllAaR iFCALIFOIMIA 

lEAi IFFICE: Sm Framlim 

MAflCflEl* Us A nte , CiSMhsa, tseriamts^ Cm Jiss, flatei 

lAflCiMilTOBIINASaEill S.A. 

SAC PAULI 
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10 minion famines 
are Investing 


John is not actually buying slocks and shares. But 
he is helping to put his family in a strong position 1^ 
setting osidcpait of the liouschold budget for life 
assurance protectiott. He puts his trust in the special 
investment skills of the Home Service Insuranee 
Oflices. The insurance benefits he looks forward to 
depend very much on the way in which insurance 
ftinds arc put louseful work, a great deal of 
them in industry and commerce. This happy 
arrangement is helped by the regular visits of 
the friendly Home Service losnronoe man. 

No wonder he is welcomed in lOmilKon homes. 
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ftO YOU KNOW 

that this littiB screw couM esuss 


VULCAN KNOW 

Flguroo show that tha aimplaat of tMogo* 
ouch ao a.Ioooa acraw in tha aarth tarminal 
of a portabla applianca or a alack connaetion 
in a fukboard.. ara fa^UnaiMa Iw tha 
highaat parcantajpa cf a l i o tricai. aoManta 


-'and fira 


parcantapa 

^many M whidi id 
bringa itpodn paalls of Oon 
. It*a iatarto think that alactf ical plant, how* 
avar wall inatallad* can navar go wrong. 
Although auch plant may wall hava a fairly 
V loiM lj|^.lt*a aaking for troubla to naglect 
' It; Todfypanoro than avar. thara ia qoad for 
. on hMpMlaii aaryloo specially d sa l gnad to 
a na i a to th d paid wofUng of aia ctrl aa f hd ia l 
laiioiia ono your two magronop • paopio 
whuld ba among thg lligl to toll gou ao. 
Sodi a n a ndea , Vwlcan prouWa. In factr 
. Valaan .4pi|il annually inagaot and rapact ait 
a aonaUmat^a oomplata ataotrical Inatal- 
lation. This apaalBlItt aarviaa—and VMaan 
ara tha apaa|pllMi«»ia avallabla ta all in¬ 
dustry whathar Vulaan-lnaurad or not. Safaty 
first ia Vulcan firat. 

May wa sand you FIIB|'*Vulean*<-^ iournal 
for all uaara of plant and md a h lnary with 
rapprta of accidents and safaty hints. Write 
to ao. 

Yulcanaferpcialists 

An sxtrs spscisNf* VsICSA SlMVicsl 

W. war. the f t r s T Ineu f m e M WttsewiiW.oHbr 
Indurtry Noii>D 
by UltrM«iAS» I 
. Thl* 


■JSStewSton 


Mr nee. Wrfm tar 


fWI VUIAPI'POILES ASD QISISAL 
. J .IHtSSANCK CO. LTD, 

T tapt. iiy, t7 King Street, Manchester 2. 


C.ff 


. tassdiySsaidhttrtdUft qdtai Si i c i Si M t 
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BUBSCRIPT 10 NS TO THE BCONOMIBT 

Annual Natal Subter^tlan bf ordliMiy imM, UK tf; wn m w £t lOi. 
Bf ttbr aaa bahw 




Tht most teluible financial informalion «:omc> from the expert 
ra ^ scene. In Japan, tUa means Nippon Kangyo, Japan’s 
dlst ln gn lA ed commercial benic. Over 120 branches throughout 
Japan and 1,200 oversees correspondents enable Nippon 
KengjfO to W Inlimatcljr Inibnned on domestic industry and 
commerce and their interpfaqr with Wall Street and the City- 
Makg use of NKB's efficient, complete banking services. 

Japan’a CommereliJ Bonk 

MPPON KMI6Y0 BMK 

HSAS OfMCm NMya. Tolty^ JMMSIlC OlVICSSi Om ISP SnwUiii a— iia l isii t 
JapM, SONBnn aS MSS SN Wmm .W S rfSl l aeyrf BNb«U» ic. 

3, b«#ma Mi mansion housi im. NSW wan nosNCw 4e''Wal suwi^ 

Nnr Vwk i, RY, U.&A. TAini HANCHi SS, Po-AI Sood. Talpal, Tcriww. 
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WHERE THE WORLD NEETR 

...INTERCONTTNefTALSTYLE 


Among the reasons our 25 Intercontinental Hotels have won 
renown are their sites and sights. Below, a look at just 4; 


ASK A MAW WHO 
— WEARS A 


He to oar best advorttomeat. Bveiy 
TilGker'B iboe to Individual miule and 
liand lasted at Che bendh. Care to taken 
to enaore that Che leathers used fiir 
the unpeni are of the right dhode and 
texture and for aoles of the right hexi- 
IWtar ai^ durabmtar to provldg 
lhatlooksgood.weaisBnperhhraiidto- 
Che egaenoe of comfort. ZUostraCed rlghte 
to a Derhar hvogue and hdloir, a oaauhl 
shoo, truly oraflamon huilt. 




Business Opportunities 

Over IjOOO bnadm of tbit bonk 
fipom oogst to ooggc oOfer caEodloDt 
iacilhieg fiir exploriqg binineM 
opportunities anywhere in Canada 

LONDON omcni 

6LothburyiB.G.2 • a Gockq>ur Street, a.w«i 


Reservalionss Cali your Travel Agent, intercontinental or Ran Am. 

Abi^lM B«al* diMrlg OMiMt Limtrlek MtsleoCity SinSaMor 

tarranquilla draeas Dublin HongNant Maracaibo Monrauta Sanio Oof«ir.|o 

•ainii Carli nonklbrl Jaruaalam Malbourna Momavidao angaporo. 

■Man Curasao l*aiGO Vlonno 

INTERCOSTIMENT/ILHOrELS 

nabari PraaldeP* 


THE ROYALBANKOF CANADA 

JWfiyifiMM qRIM AMSIra IHPNI 9 BH UMM H eOTp 

Asnan bxcbbd SSfiOOfiOOfiOO 

Over l/)80bmndici toGnnada,tlieCaribbenneiei 
and South Amerkt 
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S ^5 J(. "Smk i 

AmumI Intmt M^jjS Mian.. H 


l-ISO 



TherntammlvMmga nurgbir ^kmir ihf dl/lkniiMh Ib 
rates on the pmtkBlBr Miariing and Mtor mmO. m aril Bt te d 
far ihe cut of forward tMMiife cow. ohoiwi obort. 


TREASURY RILL TENDERS 


Diu af 
Tondor 


Amount (£ million) 


Oflarad 


Aiji. 2 

H * 

H Ift 

:S 
: “ 

OOL 4 { 240-0 

» II ! 240-0 

„ IS : 240 0 

H 25 240 0 

N^. I 240-0 


W 

220.0 

240-0 

230-0 

230-0 

230-0 

230-0 

230-0 




2S0-0t 


91 Day 


A|>^liad 

Avtrafc 
. lUia of 
All 9 iineni 

449-S 

1. 4, 

7i 11-48 

399-ft 

417-1 

408-2 

75 2-26 
73 5-09 

73 9-73 

74 0-30 
74 3-44 


.?:S 

mi 

417-3 

423-» 

72 4-87 
72 4-12 
74 2-3ft 
- 74 10-70 

428-8 

75 5-OB 


TLGr*- 


20 

U 

40 
SO 

41 

S7 

3 ft 

4ft 

» 

59 

44 

s 

26 


* On November lit Mfldan l»r 91 day blHa at 199 h. Id 

W rtd 2ft per cent, hiiliar Mndan beinf alloiied in lull. 

ofler lor tliic we^ wya for £230 mIHibn 9| dqr b'Hi. 
t Allutmeni cut by £20 million. 



FLOATIN6 DIST 




(£ million) 



Trauury Bills 

! , 

; Tender | Tap 

Ways and Noant 

AdvOliat 

Public \ Sank of 
Dept. 1 Sfi|laiid 

Total 

Floaiiiis 

Debt 

140^^3 

3.060 0 

l.«20-7 

20$ 3 

... 

4,106 1 

IH3 

n? 

: S 

m 

2,970 0 

a.0|4*3 

lis;i 

2.141-1 

214-7 

210-4 

n 

... 

S.2II-Q 

mi 

S,3»-4 

» 

3,000 0 

fg&i 

UOO-9 

2.160-3 

2.109-4 

2,10B-2 

MW-V 

236-2 

261-3 

mi 

0-3 

0*3 

I" 

... 

3.396-7 
3,470-9 
f.W4-9 
! 3.131-6 

OfeL 5 

n 12 
n 19 

Z 26 

3m-o 

3W0 
3,1100 
3,130-0 1 

1.764-2 

l.77ft-3 

I.7S7-I 

1,021-3 

265 9 

222-4 

1 ... 

1 

1 SA77-4 

1 5jm 4 

5.163-1 
, 5.173 7 

Nftv. 11 l,l»S 

l.9M*9 1 

Mil 

1 - 

1 3.111 7 


■f '• '>>ri 

MONEY MARKET REPORt 




^I^RRAttEy bill rattt in both London and 
M, VfciriMii fliarked-up further rises this 
. week. lE VeirYork the 9x-day rate rose 
from ‘3»A tiR.j.517 per cent. The London 
bill iaie%Be dy 6.38d. to 75s. 5 .o 8 d. per 
cent at the tender on Friday of fast weds; 
the fUe js now at its highest point for four 
months aoid has risen 3s. aydd. hi the 
past three weeks in response to saduioiis 
CHwkmg of the open niiuket wh^ by the 
aoihomies. The movement Id the New 
York' bffl rate was ftaciioiiany fflore thta 
diat of the -London me and the ooraed 
asUtrege margin on Treasury bffls moved 
ftiidier in favour of New York. But on 
Wednesday the forward discount on stcrli^i^ 
narrowed and die cost of forward cover f»£; 
by b'd per cent ao that the covered arbitragi''^ 
mafgm on Tfassury hills moved to neutral. 

• syndicate of discount booses reduced 
its .hid^ac the tender by ad. to £99 is. xd., 
and received an allotnicnt of oidy 26 per. 
cent compared with 33 per cent in the pre¬ 
vious week and a weddy avecage of 44 per 
cent throughout August , and Septenwer. 
The rise in the New York bOl rate means 
that there is little hope, of the apthoridea 
allowing the market to raise their bid in an 
attempt to improve its aUotments. 

The flurry of buying in the London gold 
markLt, which at the close of last week took 
the price up 3 cents to $35.11 an ounce, has 
petered out mis week, and a more modest 
demand allowed the price to fall to $35.08-1 
per ounce by mid-wm. The source ot the 
bi^g is BtiU a mystery beyond the fact 
that it was chanoded tfaimu^ a number of 
Swiss agents. Some observers have ang¬ 
les^ that Japan might be carrying out 
earlier rumour^ threats to inerme the gold 
content of its reserves. This, howem, 
kardly fits with the annoimcemcnt this week 
of a Wand new $150 million swap arrange¬ 
ment between the Federal Reserve Bank of 
New York and the Orntral Bank of Japan. 

RANK QF INGLAND RITURNR 



U million! 


Nov. 7. 
IH2 


Ikciia Ocporirnvfit • 

Not— ib arcubiion. 

Notev in bankinc doft- • • 
Govi dobt End socuAll— 

Other securities., 

Gold coin and bullion. 

Com other than F.»ld coin . 

Hoiikirijr Ocbnifmrrii * f 

Deposits: I 

Public accounts . 

Spenal deposits ..... 


2.29S-S 

2ft-8 

7,124-0 

OS 

0-4 

0-3 


9-3 

Hi 

a:t 

341-1 


Dlscounti and advancd ... ' W-Z 

' 2:j 

• I 

SankirtR department rcick-ve . . 27-7 

.* ‘^5 


Oci. 30. 
1963 


2,403-7 

0-4 

0-3 


Ihft 

273-9 

72-0 

317-3 

1 

45-5 

^■7 


' Government debt* ) 

STmUhn 1VR- 


£II.OI5.m ChplAI ilil 
by £S0 million “ " 


NftV. ft. 

1961 


S 

^3 


ii-a 


24ftft 

B 




fONodN OLbsiNO axCHANba hates 


ust. 

Canadian ft. 
FrmcliFr... 
SwhiPr.... 


OuiehGId.. 

-caiLA^ 

StraSU Kr. 
OmMiKt.. 

'Asas& 




31 


November ft 


2-70-2-02* 

13- iZil'l4-027 
11-94-12-941^ 

137-06- 

141-OB 

9 -^IO- 2 lh 

|l-OI7-ll-3ftSr 

14 - VVI^N 

92 - 2 B 4 ^- 34 if I 


2 - 79 i 4 - 7 c 

3 - OIM 
l 3 - 7 l^ria 

tl- 0 V ^4 
139 -niiir 


43 




.. 


■■e.pm-par 
. ige. pm par _ 

lOira.— 



i'ot.. 

•c-U ora pm 


.b«ra| 

Throe MenOka Porward 

ip* S. A" I £iHi« «- pi" 

. 2-H4e.poi ,^|i4C.pm 

, I'H om 


.S-U’ac* pib 

I 

I 14-1 ora pm 

qoW Mco it Hxliig 


I aio/iii4 1 isoyoij 
f 3311 I 33-09 


iiftl 

InvootiRoiit CuppoEclos 

liNMUnoM I (London): % pm. ffm I •• m 
iKurity £ (Naw York): % pm | 0-1 | 0-1 

iuDGBT CASH HLOW 



"UM«M'’NnEivM. 
dhoro*. 

TocolOurpliwjMr 


Met lewfpii Awii 

Ibn iMttrfO CaitNttatas 

tmliiti CartSMam 

-- 

rracMum Swinia Sondi. 

IBSJI6 

HjOOO 

13.900 

1 

1 

13.616 
. - 300 

1 633 

1 


.MhDi 

129 

m 



£3 million 


i’S^SSSm 


comparad with O million in 1961.43. 
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Yesy this farm-worker is well and truly ooverod—but 
what about you? AcddontB happen even on the beet run 
itom---aa likely to ooour in the liinnhouae as in the field--- 
to a lonn-worker as weU as to live etook. The YorkaMre 
are specialiatB in agiioultural and live stodk insurainoeB 
and you can be coztain that nearly 140 years of eiipeii- 
enoe has taught them a thing or two about your partioular 
requirements. 

You will be well advised to oonault our local Branoh 
Manager without delay—will tell you why. 

ii)>in)RKSHlREfe 

UNSUBMeB 

THE YORKSHIRE IHSURAHCE COMPAHY LIMITED 

(MBmw Sk rnOmifm Sqiuurs, TOBK. 
and Beekat Bouse, 86-87 Old Jewry, LOBDOV X.0.8. 

Branches and Agencies throughout the world. 




one of 
the good 
things of 
life... 



.... .Am ff$ IlMs lo fuiai^ owsgr from Hk hmkMIiis 
craw4, fei8«Hina riw com cil liw dsy... whon an you 
oik I* o flno dd Scotch ifMt mooto your svoiy dsmond 
ki imeoriinMib moUew IknoiMV puro oii|Oyimiit 



SCOTCH WHISKY 


nuCES: *ThrM Star* locclflf 4IS' HST BoetkH 21/9 • Quarcar BmcIm 11/2 • Miiiatura ■otilw 4/1 



Underwriting History 

XJlra many othar ftimoui pew pin Sir OhrlBtopliai- Wren entnurted 
bis Iniraranoa sflalni to the oare of tha Sim liuraroBoa OStoa. 

For mora tihaa two and a kalf oanturloa tlw Bun haa vadalla 
own conteibutloB to the oountry^ oommqioJnl hlHtoiy. Voday 
both private poonona and woD-known oompawlna atlll wn to the 
Sun for protection asalart Icwo and for axport advloo on aU 
InmuaaooH. 



SUN INSURANCE 

OmCB LIMITBD 
68 THMAOVaSBliX 8VUXT, 
X.OVBOV, B08 




Soilbtcrcd BM m Newspaper. 


lied ai SeoMd Claw MaO. Poal Oflica 12 
Ltd,. M 22 Bydar lliwi, LiiidoB, IkW.I 


Dep|.» Ottawa, priwinl 


ISll. 


SI. Clnnciiia Prew. lid., _ 

I tbJa iHue: UK 4;d.; 


K.C'.4. PublIdKd by Ihe lAMnumhl 
Id. 
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STOCK PRICES AND YIELDS 



Aicli.Top«ltt... 

Cin. Pacific. 

Panmylvinia .... 
Union Pacific 
Amor. EInccric.. 
Am. Tnl. A ToL . 
Com. Ediien.... 
lM.Tnl. ATol... 
Soudi'n. Nac. Gm 
Wmlorn Union . 

Ataoi.I 

Aluminium. 

Amor. Can. 

Am. Smelting... 
Am. ViicoM .... 


2B^ iM't 
34? ‘ 35 
I9ii 30 

3p 38ia* 
llih 131*1 

40*1 4Wi 
5 IS 4 51 
33? 32 S 4 

Si Si 
tSi 

00 ? Mil 
49ia ^ 
31? 30V 

3«i 35? I 


Chryalar. 

Col. Mmolivo 
Crown Zallar. 
DhiiHon5nag. 

OouflM. 

DowChofflical 

Du Pont. 

Eaic. Kodak .. 

bndl MooOjo* 

■ wi m Plow* o o 

Go. Elociric .. 


Goodmar. 

Gulf Oil. 

Holm. 

Inc. Kua. Mach.. 
Int. Harvaaior.. 


iS!* Si 

fll4 ! 0814 

42Sb , 42 I 4 
52^ 5312 

5 II 2 j 5 II 4 
22>a 22it 

fil? 1*1? 
(352 iSVl 
IlS'a II3>4 
P SlU 
tSig 81? 
87 85 

Vi 

• 484 I 4 >480 
iSii. 


Imor. Nkkol .. 


Konnocott.... 
fionianto .... 


I Pan-Amorican . 
L Prociar GamWo 
■Radio Corpn... 

Soan Roobuck. 
, Shall Oil. 

I ^-Am—a-00 

I jym iiy*i*i iim i o o 

, Stand. Oil Ind.. 
I Stand. Oil N.I.. 
Union Carbido. 

U.S. ScMl. 

I Wbai.Elociric.. 

^Wool worth.... 
• Xorox. 


62Ib 63*4 
33>2 33>a 

76>4 74>4 

56S.t 55? 
25 24ii< 

507a 4915 
7f , 79 ’ 
91% 807, 

i 99 ! M? 

4514 4414 

6 SI 4 * 65? 
52 . 61% 

70H TO?" 
'112^ III? 
.53% 54* 

; 3712 35%* 

I 74>4 75? 

952 355 



Standard and Poor'a Indicoa (1941-43^ 10) 


YMd I 

I % I 


!- . ...I 

S-OI 30-89 4-49 55 M 

2-98 38-43 4-45 65-57 

2-98 38-58 4-43 65-39 

78-18 I 2-94 37-n 4-53 65-19 

75-M 2-99 38-14 | 4-54 64-57 


iiaiii ii n ni nm'.!V3iJjLj.M.»i«TTr 



FRANCE ; Fm. : Fret. 
Air Liquida... 877 900 

bnquadnParis 300 | 385-! 

Citroen. 170-5' 165 

C. F. Pecrole..' 245-8 243 
Cie G. d'Elect. 529 640 

Machinnt Bull. 26S-5; 276-; 

Pechiner. 174-5 174-1 

Printonm ..., • 417 416 

Rhoiie.l%ulenc 375 385-! 

S.I.H., 340 347-! 

Saini-Gobain.., 271>i| 278 

Uiinor. 145 1 I54 

Index ... 88 3 88-9 

Hiffi.... 102-2 (7.f.6D 

Low . 84-4 (fO.7.53) 

Dec. 28. 1962-100. 


AUciblPr.SP.- 49ia 49 

Aluminium... ■ 27la 26% 

BollTol. 34% SHa 

Can.Brawnr'a.l 10 10% 

Can. Imp. Bank 64% 62% 

Can. Pac. RIy.. 35 35% 

HiramWalkor. 57% 5B 

Imperial CMI .. - 42% 42% 

Noranda Minei 38% 36% 

Shawinigulnd. 5-00 5-1 

Steal oT^nada 22% ; 23 

Trani.Can.Pipo; 34 | 35 

Mentrcnf Ind. 

fndbx . 126-2 126-2 

High.... 129-a -<5A6A 

Low . 115-9 (2.I.63S 

l9J6ml00. 


GERMANY '.%]%• 

Ia.E.G . 454 4i4% 

, Bad'che.Anilin. 514 511 

Bayer. SlSiz' 536% 

Commerzbank. | 509 i SOI 
'DeuMchoBank. I 508 I 504 • 
HoachitFarb... 476 i 475 , 
Kundonkradic . I 435 . 438 
I Loawanbrau...' I.IQO 1.095 
Mannaimann .. | 207 201 

Siement. 55^4 540 . 

Thyisan-Huotw 177 t I76i4- 
Volkiwagan...; 595 > 385%' 
Hentatt Index 99-08 98-17 

High. 102-75 (9.9.63) 

Law . 83-11(26.2.63) 

Dm. 31. 1939-100. 


AimBABIA, • £A 

Ampol Pac. 11/5 

Asi.PkilpSP... 42/9 
Aum. Con. Iiuk. 61/6 
Aim. Oil S Gai 47/6 
Brit.Tobaceo.. 30/3 
Broken Hill Pcy. 52/6 
G.J.Colaa..... 17/2 
Pari S Tancilea.' 9/9 
I.C.I.. A.N:Z... SO/S 
I Myar Emporium 36/9 
Road* Milt Con. N/4 
VUgjUrth..., 16/4 

”lnKx..'. 342-99 

High . 353-01 

law. 298-60 

1937/39-100. 


HOLLAND 

A.K.U. 

Biienkorf. 

Heinakenc .... 
lncerunia(FI 50) 
K. N. Iteogovan 
Kon. Zout-Kac. 
Philipi (F1.25L. 
Robaeo (FI.50). 
Roewrdam Bk.. 
ThomaMon S D. 

Valaurop. 

Zwananborg .. 
Index... 347- 
High.... JSO- 

Low . 320- 

1953* 


Kirin Brawory 
' HhaubuOiam. 
Micaub. BiImi.. 
f4iCMib.Hoa¥y. 

• Nippon EIocl. 

■Sony . 

Tokyo Rayon . 
.'Yawamlrmi... 


Oct. 30 Nor. 5 


% ■ V- 
! 506%. S07>« 

i 801 . 810 

' 410 ; 455 
FI.200 'FI.230 
558 ' 568 
784 772 

FI.I4S 2 FI 146 9 
FI.226 'FI.225 
339 341% 

770 778 

FI. 74-7FI. 75-3 
91812 917 

4 345-9 

7 (9.9.53) 

7 (J./.63) 

■ 100 . 


291 278 

251 247 

129 J25 

73 70 

90 88 

224 217 

370 358 

178 176 


343-38 Avnreva 1370-10 1137-80 

(5.9.63) ; Mgfi.r.. 1624-37 (5.4.63) 

(3.1.63) Law.1314-01 (26S^) 


* Ik dividond. t Tax froo. t Amimod avoraga liCi. 7 yaari. __ 

(a) Inmrim dividend, (b) Final divIdMid. (cLYnar't diwdand. (al^o narliaK dam. (f) 
Japanaw pricaa auppliad by Daiwa Sacuriclaa. Tokyo. Canadian 65 Sinck Induairial Index 


ITha nac r adamptlon waldaallow for tax ac7li.9d. In C. I Ex caphalimcion. ff Ex righca. tt Equivalamto8-0aiarling. 
[To anrlraK dm.. Cf) FUi yMd. (g) Ex all. (li)_ARor Rhodoiian ux. (I) To lacoat dam. (n) Inmrim ainct roduend or pwod. 


OFUiyMd. (g) Ex all. (h) ARor Rhodoiian tax. (I) To law 
lax uipplia^^y the Noncraal Stock Exchango. 
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THE ECONOMIST □ THIS WEEK 

- —— - . 'w ■■■■ ■ ■ ■■■ I 7 . 


THE POLITICAL AffMftAL 
'Dumb Bettbt? 

that want a voice f —pliar, tkmt (p. Ofy 

Pretty Polls 'fhe by-elections give Teiki Udk jogr, Libenii none (pi 641X 
Gottuping de Gmdte (p. 642). 

Cansetvadves, talldiig mudt'iaf Baodo^sinfe fine gtoenl decdons ndR wed^ 
m Japan (p. 653). 

• ■ ‘ ' 

Moke and Etaphant The Untied Statee prciMiMialelMMMi e nmii pi gp- . map hn^ IMe rele¬ 
vance to the real ieenca ^'113). 

Uneasily Yoked Italy’s Christba Demociats end SodsliiiB MgedKr without enthUBiaeni 

(p.639). 

Sable, Rampant Impatience in southem Aftka makes it uigent for Britain to find a mme positive 
pdicy, especfaly for ill duee p rotect or aScs (p^ JS37). 

With TWO Heads? In Iraq, the Baeih has died bodi doctiinahes a^ moderates; in Syria, its htest 
oonvchitions are even more obacone 64^ ' 

Dragon Dance In Chtna’s oontinuing fipht widi Rassia, much now uima on India (p. 645). 

While Rnmania heqn out of the Chine teems to gain gtoand in Cuba 
(p. d4S). And nriaie interested in new liaki widiPddng^. 654). 


FEEDING THE BRUTE 

Pirn on thu Farm Ihe held 


to use the erfoto be tw ee n 
to 


Into the Red Barn The hapact of Soviet purchases cn wesld wheat ^ 68a). America has unraveUed 
die tan^ over shipping its vteat to Russia (p. C61X 

' ■Swill, 4iot Cure Proposals for two British 
ddnnec sdB for die North 


/ ’‘S*;-!} r 5 


aamunt to dhin gpid for central Soodand, 

Thinner ^Icas ’the iobber's margins, and hit futme on foe Stack Eadmuge, ate miil under 
. pressure (p. 679). 


tbrnornBur's^ilations The Nathmal loadinte ( 

a Uttfc during lt 84 (p.,tif!V.. Ha.retdtp 
inqidrica into 1 


Gp-wahm qC BM 




A Fair Cow? A sdenUfie object lesson is frtmUed fcHoelMit oo^.of’nn^ riftkfch 
pn^ (p. 681). The Depspfimemt en 4 Imhiitnaf’JfossSdi lips had 

a Hide object lesson too (p. 689). 

■ 

Jam Money. Now diet New York has to Ipok ipknur .at lending iMWlers m 

afow how to mobilise Eutdi^^ caphal (p> 68i|).' 


Olivar Opac. Whde world demand for oB stBI tfoea atiaagly, the thananfo of piaddoer 
governments to more money' from it ate not for bdund (p. 697). 


.Detallod contents on page 63S 
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English ESteeiric. Leg h/axe mho wuUrstemd the application qf 

ti^miilueB at emu level 


A roMPuncR may be able to help you at 
more than one level in your orKaniz- 
ation, with strategic problems or tactical, 'i'o 
help you find out where a computer would 
fit in, and exactly how it could help you, 
we have teams of specialists ready to talk 
to your people, anywhere in the world. 

Men like tliis can be %'ery useful to you. 
For instance, you may deal as a matter of 


routine with laige masses of figures— 
payrolls, accounting, stock control. You 
may be faced with calculations and analyses, 
of daunting size and complexity, which 
could profoundly affect top level clMisions. 
The people from English Electric Leo will 
be able to tell you if they arc suitable for 
computer techniques and if so which of our 
large range of computers (from the little 


KDF 6 to the big KDF 9 and Leo 326) is 
the right one for you. 7*hey will put your 
questions into computer language, and the 
answers into yours. 

You should enjoy meeting them: it*s al¬ 
ways a pleasure to talk to people who know 
their own job backwards, and have a very 
gcxxl understanding of ynur prubleins 
too. 



ENGLISH ELECTRIC-LRO COMPUTBIIS LIMITED, KlDBGROVk^ STOKB-ON-TIIENT, ETAm. ft UARIIIBB HOUSE, QUBBNBWAT, LONDON W2 

—. SLCQNU class POBTAril: FOR TMK KfONOMIST PAID A1 NhW YORK. N v! 

PuMiihed weekly cvcqr Seturday, Sfty-two " ■ " 


■ yew In Lonilon. hnglmd 
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North^Aikiericaa Avia||im- 
advancing tbe fnmttai :<^yeience 





"‘Wl 




The nuctear-powerad Phterit submarine Is 
culded by an inertial navigation system 
built by North American. 


^ ^ ^*>*1 




p'M' 




r.;ui 


The Minuteman's automatic checkout, 
inertial guidance and flight control sys¬ 
tems were developed by NAA. 


NASA’s rocket-powsrsd X-15 was buiK by NAA. 




1*4-M- ^ ' 




SNAP reactors ere being de¬ 
veloped Iqr NAA to furnish 
auxiliary power in space. 


} 


Todny, on iiiui earth,..in the deptha of the eeat., 
and high in the wilderuese of apace, the work of 
North American ATiatkm moves in ever-widening 
oh'clcH of Bcicntiilc achievement. 

N orth American is making continuing contributions 
to the Free Woiid'a advanced militaxy and space 
progmina in many varied areas. These saen with 
their cyoaon Ihefiitiiro, are working inscudl divezaw 


flelda aa rocketry,nuclear energy, elecb'onloa, space 
flight, aviation, computers and data systema, life 
aoienoes and xadio/sadar telescopy. 

In this wide, wide world, UfAA. is helping to ad¬ 
vance the frontlera of scientific knowledge through 
these divislonB: Atomios Intematloiud, Autonetics, 
Oolumbaa Im Angeles, Rooketdyne, Science 
Oenter, Gfpece db Information Systems. 


EUROeeANHSADQUailTeRerNORTH AMERICAN AVIATION ej|..2eRUE PE LA COULOUVRENIERE.aBNBVAe«ITaERLAND 
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X^XZf X X JurJ[\C/: . ‘i 



American'itait^ys " 

SiR—^You have beoi .-fHoindy. 
kbout the assiiiiqxion~^^.,6if~ ^ 
toike in a major induttyln! 
he catasambK and thareiore **a nadooal 
cmetgenqf/. Your Aipe ricwi cocr^ipondtnt 
fSeptemb^.i4di)'has'» fhdi l eeyfc hm ; 
be offecii - i| but... meaainglien . 

'definition ot 6 >ihrm^ taMffjehCT ttriitej 
urhkh woulditf ■tUieR .ai.his .itror^ 
any woik stoii|Mge inyorang any industry 
vrtiich jndds eximiil dconoinkt .Cdnt is, 
all industries). I incline to consider the 
word "emefgency”'in its liteial sense. A 
strike in the aanetLfoNes would.he.a. 
national emergency; a strike in a city's 
police or fire prate^on forces or wlra 
closed down its water supply or sewerage 
system would be a local, emergency. But 
can an emergency arise tf steel producdm 
is closed down for two or diree mondil in 
peacetime ? I doubt it. 

To be sure, the eauemal cffeas of a strike. 
are often greater than the stakes immediatdy 
at issue; but as you have said repeatedly, 
this may be a case for suffering a strike., 
nther than settling It on terms whidi. are 
permanently damaging to the economy. 
And we have had an excellent example it 
how well jmur own advice can work: the 
Eastern Atrimes fli^ en^neers struck in 
June, 1962, largely tor'file survivd'tf iheir' 
union, not their jobs; die carrier bdd our 
and now we are ril better off (save die luck* 
lest fii^t engineers)—air service resumed 
shordy, and without a superfluons pu m ni g er 
in the oodqnt. 

The point is that, if it comes to the' 
crunch, the countn can more earily stand 
a railway strike'&n it ban a settlement' 
which renders railway service ever more 
non-compmkive,—Yours faithfully, 

I>ickNetzer 

Associate Pr o f es s o r of Metropdlittn Finance 
Keix York Vtmeraty^Now York 

TSR2 Tantrums 

Sir— I am amazed at the logic of your 
correspondent who savs (November 2nd): 
"Gmventianal,‘ high fiying manned 
bombers ceased to be csediblc on that day 
in May, i960, when a Russun rocket dwt 
Gary Powers out cf hb sumxnedly 
invulnerable Uz . . . [dietcfotej , . . 
V-bombers became swmi-lfte anachro-. 
nisms.” May I quote Mark Twain ? 

In the past 176 years dw lower 
Mississippi has shooened hs length by 272 
miles. This is an average of just over ij 
miles per year. A petson wodd be blindl, 
or an imbecile, if he failed 10 see diet In 
746 years time, die lower Misshrippi wffl 
be about i) miles long. Theceloie, at die 
beginning of the- Neolithic p eriod , , the 


bicker Mississippi was 1,300^000 miles 

1 ^. ; 

Yours faithfully, i James J. McEvoy 

Ifsmtk, St^olk j 

The Ifniven^ieS 

' Sir—^^ hile I have Aever ".. .-taken a class; 
markM.a paper or atseoded an applications 
o nmmttt ec ” (Prof. Bddff, Nofouber and), 
.I.have atmnded atloiitifiyo kcturcb aa an 
'dh^neering undetgMuate. I use fhe .vford 
Vjecture ” with caption as duthm almost 
all these sessions dib class does nomtog but 
■ om.die diagram^ eopiadoot, notes and 
^ fflutakes.hpm the bhick6oard,'an oociqwtion 
"whl^ lerm no tiaae' to attend m the 
accompanying patter. 

The Robbms rqport paints a rosy Mo* 
ture cf lectures in psragiaph 568, hut gives 
no proposals for changing the present 
systeia Perhaps the answer lies in psta- 
gmpltt 560*3, wbete it it SHgested diat 
teadiing should be rewarded wnen it comes 
to pioinotions. May good teaddng be so 
ncQgnised. The finsncal incentive 
mignt make all the dmerence. 

I feel that the tbcrteomingt of the present 
system cause mucfa-cf the mi^ w aw aja ' in 
- tedwuriogy (Table jo of the rqpoct) aBA.ao 
prodtioe many of the poorer d y ie w . I Mi 
m die top quarter of my data, •but.am*biir 
-no means an “ideal” student; I dtoKnave 
some enooniagen^, and nadl a leaae of 
puq^ and adiievlement ff I am to nnhe 
the moat of my iirqiaoeabi e opp ortunh i et . 
Fitef |Aus atndente cannot foil to benefit 
from ny teaching mmm. We ate not all 
folfy manire, iam studenta, and mere 
inhaletinn of the udiyerdiy a t t n otp h e r e will 
not produce inaiw good engineers. 

' ‘ Ag'ln iticteasiog propoitioo of die 


the true cost to a firm of retaining an oBice 
in central London, the current market value 
of, its premises—could, he realised on 
vacation—ifia!|^ bs mote idfmt than the 
current outgo i n gs .' 

Our task of persuasion is, as you say, for¬ 
midable. - We cannot agtee, however, Aat 
dte^BHilm does 

mitiim.”- After ail, beeween a qiaMct and 
a fwlTtffiatt fitiM pitveited cenUTwcIl aodve 
•ome or sE cf thdr 'departmema out E 
the sample was at an leptesanttdve, the mar- 
het is inpnente—at a fljuice at the mimbei 
of offices in any street wfil ahow. We ate 
SUM that die teal economies of moving out— 
as shown by die eqierienoe of die many 
growth firms that have already ^me—will 
strike finas more and mete. And as you 
so righdy point ont, ffie mbiem of ktes of 
oomaa with other otganwarioM, aldunigh 
real, appears m be grosriy oveHSteiLr- 
Yonrs faithfully, ' . J. E, Morton 

' Sc CT C tt iry 

LondonSYfi- Ldcationof OIBotoBriieau 

Loilem Africa 

Sdt—Dealing with AMeaapdfkgvSMapdy 
sum tip your cqsMpady ^^^ijy a 

cx- 
:|»«|her 

» awvstabl^ Mr cut our 


tMaefore it 


wordi^ death 


(October 


the iQfic cC your 
BaiMi AtnaaoE 


gsoim attends a university undi 
waoo, the average nus^ of itultiia on 
cntiy cannot but ffll, lie methods used 
now win dius prove even mom nnaadafsc- 
mry in the future. By an overhaul of 
iUdlhodi,' I bdkve that me unirertidti can 
gicady imptove their output of dataWI pro* 
Mtsmm engineersj-and diia at few cost » 
the ttEpmer.—Yours • • 

London nCi 


GaoanP.’WkAT' 


London (Wt^ 

Sir-*’Yoh have misunderstood dte figures 
we have quoted on oflke lenfei ^fovaaiber 
yih). It IS true diat die mtvey ire com* 
shows that most of.dw existiiu 
rents paid by fiims in oentml London with 
long leases are wdl bdow die 45s. square 
foot we quote in our puUkite as an average. 
Bat we cleady stele that the latter figute 
icCm to current renta-for sew dffieer and 
is used in cooqpariaon widi diose fot-’new 
o fifew ontsMe oewral ^oodob: We an 
ttyiiif to oompaitlik with like. In assessing 


Ttnatmg yon aootm th 
poridon.—Yoon fahhiiiny, 

Loadwi, W4 

Retaliation on the Japanese 

*. 

Sm—Your lepiote predece s sor makes no 
mention (,Tho fieoaoaasl, Movenriier tth 
1863) of what Mr -Riciianisae did. Ihls 
Mcidiant, having hmehed - a om e what too 
wdl, went tiding Wiih'aome comptnioaa in 

Bh .patty met 'ad-fiapguns cavdeade 
conaafi down a .road. Qiiuteay 'lequiied 
botaemen to disfflaum-andmabewa'y. Mr 
'Rfehatdson prefaitey- to Jastie hif way 
'ditougb and waf cut dmm. There resulted 
iqpataiiasia, the ...dsteta cd on of fepanese 
■eeperty, and die MBfog of many. Pbr* 
IjaM here ie‘ dm wawwted. of J^iencse 
muiniy d e v d ep t ae a to oa die western 
modd.—Yourt foUffl^, G. B. B. Rkhey 
SswfMdls, Kmt 

POINT' 

If you must use 'Seoitidsms jrimse get them 
tight. Y'oucleadar wilier (Oeidiecutfa and 
am) dtodld know that “havering” is 
hiffitoring; which is nhat is done by d^ 
who use it in the^ sense of vaallating. 
D. W. C. Donald, Edinhurgh 9. 
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HOW 


The brand-new Mandaria, newest of 25 magnifi¬ 
cent Intercontinental Hotels, treats you to ancient 
delights and modem comforts. Below, a sampling: 






The 

Economist 

DIARY 

For the better ordering rf 
the working de^, and for 
the confort and delectation 
of secretaries, there 
is nothing to equal f/. 


I week’s appointments at an opening; a hook 
that lies open fiat on the desk 


Yiouud tbrongbont in red leather; title blocked 
in gold. Si^f’ lo* x 8* 


A memorandum hook, an aptmiutments 
register and a complete reference f>ook 


A diary Icy-ont specially designed for use 
at Board let'el 


All information easily found ty means of 
bandy tbnmh-indexes 


7Z pftges of facts and figures ctnrriug tlte 
worn; 32 pages rf maps 


Price for U.K. 
only, including 
postage and 
purchase tax 


Price overseas 
by surface mail. 
.\ir rates on 
request 


45 '- 


42'- 


ILLUSTI^TED PAMPHLET 
From Diary Dept., The Hcononust, 
11 Ryder Street, London, S.\V>i. 
Whitehall 4736 (personal callers to 
193 Regent Street, please) 


An American Faliiion, price ^12.50, is 
flVRilRi’lc from UriMiks Uri>tlicr.<o, 
34.6 Madison Avenue, New York 17 
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ZiMW il'SjOO Imt Sairie'eaky’'cbnv«hidiMii.’Saiqc retio^Mcd 
ilervioe-wiih cntcrtainmeiit in R(^l Ambassador First 
Cbw or £conomy. And after a memoraUe dinner, 
you're in Ktw Ypric with the whole evonlnfalieadl 
libid are-exeettM jet coniiactioni in iheMted 
Atates with both these flights. Remember— 
only TWA serves London and 70 U.S. 
chics. Cali your Travel Agent or TWA. 




V" 




“ir-fVMXiY ^ 
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Your parantee 

of 

greater prosperity 


Fragrant flowers in all their bountiful beauty cannot 
possibly reproduce without help from a bM. 
Nichimen is like a conscientious, untiring bee, buzzing 
around the world to carry the “pollen of prosperity’’ 
to innumerable enterprises. 

But—with 4,500 specialists in 105 Nichimen offices 
around the globe ready to offer you swift and satis* 
factory service—we are much vaster in our scale and 
scope. Nichimen handles £450,000.000, worth of 
trade every year. 


Our imports and exports cover everything from textiles 
to electronic equipment, as well as technical know-how 
and massive construction projects. Boasting a 70-year 
history in domestic and international trading, we assure 
abundant benefits and greater prosperity to the companies 
we work with—and would like to offer the same assist¬ 
ance to you. Our representative in your country would be 
delighted to serve you. Why not give him a call and see. 

Lontfoffis Nichimen Co , ltd., London Branch Tower Block 4, Ifillgofe House, Ludgcle 
H.l! Loni^ori E C 4 Heiinburgi Onufsr/ie Nichimen C.m.b.H. Hamburg 36, Grosse 
bloikhcii Duaseoldorfi Deutsche Nichimen G.m.b.H Duesteldorf. lmmermonn^fros<e 
1*7 Pdrlsf Nic^MftiMi Franee 5.A. No 5 Rue Woshitiglon, Paris 8* RRIIanot Nichimen 
Itoha S.p A. Pio/.'o dclio Repubblico 37 Milono 

Other Brenchea end Uelaen Repreaentetlveat BERLIN • MADRID - BRUSSELS • NEW YORIC - 
CHICAGO • SAN FRANCISCO • LOS ANGELES • MONTREAL • MEXICO CITY - CARACAS • BUENOS 
AIRES • SAG PAULO • LAGOS • MOMBASA • NAIROBI • BEYROUTH • BAGHDAD • KARACHI 
CALCUTTA • RANGOON • SINGAPORE > DJAKARTA • BANGKOK • SAIGON • HONG KONG • 
MANILA • SYDNEY • MELBOURNE. ETC. 


8 Nichimen Co., Ltd. 

15. 2-chomc,' NDksnoshimB, Kita-ku, OsDkBt Japan 

•G end Offirra in ToLyti, .Neiro.»a and olhor major ritloa tkrouafcont Japan 
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lilWIMrNOPBOP STnill6^^ 

hlili-«fflclMey infra-rUftimiti Imtiiitrlp 
and alab alaal avanly. one off many impor¬ 
tant taehnical advancas. 


CUTTINQ maintenance COSTE 2^qo 
powd# ipminA; rosaarcli on iprftoo 
.troatmOnlaoilBblaaoitlaryialBtructiireb !• 

. NO 15 yaais or maramthout rtpainlbiBi g 


SHOWS iwwnr 
TO APny RESEARCH 

itesearch into stranger, llghteir ind' ihera 
durable steels. Steels to take on Mwlida, 
or do existing fobs more effideiiMy. Steels 
that cut fabriaatien and bulMing eosla. 
steels with higher standards of consistent 
than ever before, in these and hundrada 
of other ways today, Britain^ aleol 
bidustiy puts appliod rosoareh to work 
for Its cttStsiiiMrs* 

Product dovdbpment is, however, only one 
facet All of steel's research affort--tariglng 
from fundamental wCrk on metallurgy, 
through improvements in ironfnaking and ^ 
steielrhikiito teehniqiie%,.lo- nw develop*' 
nwnts in aptometion—Mps the custbnw 
by cuttingilcsts and impnriifng quality. 

Reel's re^llibh budgeti hby £7i mRlion a 
.year, hasliNire than dqubtad sinee'1995. 

. '^expendttureorritseenitraifeaeaichas’ 

, miadqn is greater than thrtof ariy other 
indusby. Inoihb way sfaal jsacks up the 
resekrch drive wbicb.iS'vttai to Britain’s 
industrial fiituirei 

The continuing investment in stool ro- 
ssiaroh Is* moifay wbH spent—for stSol 
research benefits everybody. 

BRITISH SIEEL 

Strang in new ideas 


BRITISH IRON AND STEEL FEDERATION 












This Impressive sutpentlen bridge Is now open to traffic. 
The 33 ft. wide roadway is suspended 130 ft. al^e the 
River Tamar on 250 ft. high main towers which .carry 
the 1 , 100 ft. central span and 374 ft. side spans. 

Completed In two years this is another tribute 
to Cleveland engineering skill. 

CffiMiM/fiiij; DiviWfrs: Afctwv. Afntt, Hay X inJitiOitm 


CLEVELAND 


THE CLEVELAND BRIDGE & ENGINEERING CO. LTD; E^WLINCTON, ENGLAND. 
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- _ ■ CUT OUT WASTB 

AN I3STOI OPERATION REDUCES UNPRODUCTIVE FLOOR SPACE 


It your ofRet tufftring from uncontroHod growth, with rising 
ovtrhMdt hooping you owoho ot nights? Ifo vory poinful, 
financially, ospoclally now that rants havo rockotod. Bsfora you 
ora Invalldod out of buainoss havo a word with a Shannon 
Consultant about EOM--Economle Oflieo Modomisatlon. By 
applying modern Organisation and Methods techniques to your 
business and correctiy diagnosing the cause of the trouble, a 
auccesaful EQM operation can be performed to remove all 


waste... In space, time and money. The beneficial results will 
soon be felt-improved work flow, Increased clerical accuracy 
and higher output from less office space. • 

No matter what the Mae of your organleaUofi you should bo 
making the moot of your exletlng space and staff. You can 
read all about thia simple remedy In the free Shannon booklet 
"A New Concept in Office Planning". Bend now for your 
prescription to healthier business. 


SHANNON 

The Shannon Limited 21 Shannon Corner New Maiden Surrey 

Branches in all major provincial cities 

O & M TO BRITISH BUSINESS 
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In addition to the successful completion of Berkeley and Bradwell, T.N.P.G. 
has brought into operation Italy’s first nuclear power station at Latina. The Group 
is currently constructing nuclear power stations at Dunoeriess and Oldii ur/. 

THB NUCLEAR RCWRR CliCUP 

RADBROKE HALL • KNUTSFORD • CHESHIRE 

ASiOefATCD CLICTmCAlINDUSTMH LTD • CLARKr, CHANIAN 4 COMPANY LTD * HKAA WRIOHTtON 4 COMMMV LTD 
SIN ROSCNT McALPiNC A SONS LTD ■ C. A. PARSONS A COMPANY LTD • A MVROLLE A COMPANY LTD 
STRAGHAN AHIIISIfAW LTD - MNN tHOMfSOM LTD * WHEWOSITD. 

TNPG 32 
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The KYLE STEWART GROiT of Compaiues offers a oatioflHK'kle 
ser\’ice in Building and Civil Engineering Contrnc ringjiiyAiHmg 
Heating, Ventilating, Plumbing and Englncseri^g ServiM for 
large and small projects. 

It is known for the marked degree of willing and trouble-free 
service it provides and for doing a go^ job—on time! 

Cleaning and Servicing Sheet new Oieiel Depot Brilieh Raflweyp Woetern Region. 
Landore. Swansea. 



MiatNiliililtiwcb. 



"Air-indlacirBO lianiaaaiMiiM^ 
nuraa im on-M-oir ttSartf. Mai^adil cm. 
This is reflected in Air-Indla's Claims and 
Is8ue8''‘figures - the shrewdest Indication of 
ope n die n ai.sfflcienoy. Only 0.22 dame dia^.. 
ing the 1961-3 perM in relation to revenue. 
Small wonder Air-Indla's 1962 U. K. freight 


•j. 



aarnIngB Jumped up dramaticaily by one. third I, 

: i'lholMou^'iwtllhiianlyanethctdOHtfw* 

pluggingl' , 

FMbMb «• by Boaing 707:10 mllaM.niinul> 
fuL erary Tuesday, Thursday and Sunday to 
Bangkok, Hong Kong. Tokyo. The whola trip 
takes only 29 hours. Mr-bidla'a MIgM asryloa 
to as otosa aa your naarast phone. Conlaat 
us or your usual Ibranudlng aganL 

AHHNDUi 

ThesmMtotostaSJotaMtoa. OmraOysarsolflylngavsdsnoa 



Trrtf flisr Ssiid IbsBl I luiilwi WI 


HydeSertiBiooL 


In eaaoeuton with B O A C and Qaniae 







Automation: Peter Phillips 

The new macMnei that will free men Jiramthe repetitive and 
tedtoui Uula of the production line are with t» now„.machinee 
08 flexible and 09 dexterous aa the human hand Itae?/. The era 
Ofoutomation is oomtng-Hind uai isJtelplug to shape U. 

PUDCIBIUTY IN AUTOMATION 

ThaUMTniinfd[U>bot aadMgmente^ Vibratory FMor Bowl, 
whilst entirply aqiarate pieces of equipment, are frequently 
used in conjunction with one another—the fa^l to supply a 
flow of.partib ptopettp portioned, to tba TnnsfeBobot which 
thOi Iqcitss or sawpibka Own. BoOk item mlm It possible 
kx the flnt Omato use nuftomthm on all pipductlon opera- 
Ooiia evw Oioeetilim varying prodaetimruM arid f^ue^ 
ehanges are the rule. The equipment Is flexible and can be 
qoiddy adapted to perform any number of widely different 
taOa. (Ofoups of TransfeRobots, for instance, can be used to 
cany out more complsK operatinna—and the e>oup can be 


supervised by one worker, thus increasina productivity and 
reducing costs.) Applications for Ufll Automation equipment 
can be found in all aspects of manufacturing, assembly, gaug¬ 
ing. inimetion and paekaging. It makes automation, even on a 
small scale, an economieal practical proposition. 



in Britain 


U8I tj. Mtiva in jumy Add. wnd ia mur ^ountrin. FMm 
Britdn 1»l li uaUiiK . imM^wide oonMImtlBa adth 
inadiiiMqr» mttaMwipfaK piWM. nt* 

nudiiin., ollMilik'idild. ttfl lUI.. IPB oihMI 

wed In oitAdAb all owr fh. >wi|d. Aia fte IW 

rapidl. beeai^aieileUUHdsitftedfctteiifsiHVfmiMA 


USlattht Knal SmHMM Shotr. Stand A’.. MI, aqSt CMrt, JHaMM* dOk. 


..»■ WW lT lia we. —HIT IWTWI IWt 1.'5 Mow Bond StwH. Iwido. Wt. Hyd. Pull 3416 M.mHnmMLaMnadMLIKBurtMModWWiltMMiliMiihlm.NMlmli-WiBowSeil 

Souttitm Olliec I Works, Wolwyn Gardon City. Wsiwys Qardiii CNy <6571 


fo-m 
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Brioks aiMl Mortarboards 

Don't mix. Or do they? The Financial Times 
reader expects variety in his morning paper. 
He gets it. Features for the archits^ the 
designer, mingle each week in the Industrial 
and commercial scene. So for education, 
science, art. With The Financial Times It is 
surprisingly easy to be well informed. 

Read THE FINANCIAL TIMES with proFit- 
every day. ^ 
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Let’s face It, people are only human 
after all. 

Sometimes t^ey feel like working 
hard. Sometimes they don't. 
Especially they don’t when they’re 
hot, sticky and uncomfortable. 
Alr-conditloning can change all thaL 
Chrysler AIrtemp packaged plant 
or room units can transform your 
office at the touch of a button. 
These units deliver a constant 
adjustable supply of flltersd, 
cleaned, cooled, smokeless, dust- 
free, humidity-balanced air. They 
create a climate where staff can 



CUMATE BV CHRYSLER 


work, alert and clear-headed, a 
climate that encourages efficiency 
and Impresses clients and visitors. 
These units are available for SO or 
60 cycle operation, if you’d Ilka to 
know more, have your secretary 
call us for further details or to fix 
an appointment 

Chrysler AIrtemp has a world-wide 
sales service and. Inforihation 
organisation with offices and 
depots in most major markeUng 
centres. For more information con¬ 
tact CHRYSLOt INTERNATiONAL 
P.O. BOX ‘sir, SI KNIGHTaBRlOeS. 
LONDON, S.W.i; EN6LAN0. 




AIRTEMP AIR CONDITIONING 



CHRYSLER 

INTERNATIONAL 


CHRYSLER INTERNATIONAL S.A.. P.O. BOX 317,68KNIGHTSBRIDGE, LONDON. 5.W.I. ENGLAND. Ttl: KNIahlsbridge6881. CMbist: CISAL, LONDON' 


AT(4.PR1 








THE ECONOMIST NOVEMBER IS, 1M3 


(03 



, PIA make jet hfetoiy-with 
two seniot- (paptains on eveiy Boeing flight 


This pietnre was taken on the a PIA 

Boci^ ^ It wu an ordi^uuy pnwcmgnr 
flight fontlna inaveiy way.Butgj^oaknowyonr 
atripaa, take a dkM«r look at Um Kllott*. deevas. 
Moat airline paaaanger planaa etHry d captain 
and a oo>pilot; or eyen two captains, one senior, 
one Junior. Every Plilk.. Inlaiauiiioiial Jet flight 
has notone but two seidnr,-fhlbrr#ed captatas 
at tlw oontrob. PIA aM itataw satisfied short of 
porfeotiott. Even these caphilns, along with all 


PIA aircrew, attend a strict and ooa&pidsoiy'- 
refresheroonrae every dn mopths. PIA 
have anoatstanding record Ibr punctuallfy. It is 
hardly surprislag that last arear tbay carried 
19;l% more passengers and 
showed 10.1% higher profits. 

From captains down, thear^re 
great people to fly with. See 
your travel agent or consult 
anmr local PIA ofiloe. 


PIA 


PAKISTAM IHTEmtATIOMAL AIRUMES’^ GREAT PEOPLE TO FLY WITH 

MNOON eRANKPURT OaUByA ROMS aSIRUT TBHRAN KARACHI DACCA 
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BehoMl the Golden Oiutain_>■ - 

Suspito del Mon> -.—? - r 

OtWiMBNTdinr_640 

Puliamauj Hduting Bill; Bv>Eiectioiik; Libenilk; 
Gonefo: ranee; Spain; EnsfaiecrinB Dispute: 
Rumania': Ruaiia and China; Cuba. 


THE WORLD 
IMTEIINA'nONAL RUPORT 

Eunpe's Wei^ted Scales____646 

Ira^; Syria: (lermany; Jiman: India; France and 
China; Spam: Algeria; The Americas. 

AMERICAN MmVEy 

Campaign Without Ftoint ?___.657 

Aiding Ftuitiatian: Wheat All Shipshape: Flying 
Start; Inucutity lUsk; Hire-Puionse Usury ? ; 
Caearing the Air; TWTR’TR'—American Style. 

BRITAIN 

Soottand’s Point of Growth ___.666 

ScMtish Housing Booms; Reeves in the Shires: 
Fhn far Centnl Seotiand: Guidance fa Seven 
Tengues. 


BOOKS 

Unhappy Slup...„. 
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Jobbets: Down bnt Not Out_.679 

Nimrod: A Scknxific Object Lasaoo _ J6U 

Snow on thefar Busheb .........~....<..._.....«...>>682 . 
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Managhig a Coteesus; The B ccno my t Sled; Th< 
Geoeonfa: Building Soeieties: laoeal Awnoiity 
Dd»: Innistrhil Trends; Nationalised Industries: 
The Waadwi': Fanmn tW' Ffamu: OevetopaMm ' 
Contracts. 

BOBRNATIONAL —^... - ^689 ■ 

Buck's Ciuiital' Maiket; French Bank Rate; 
Fetraoiendaui: Spaoe; Another Chid*A4hm7 s 
CoagD; Sugar t Freiieh Tovriam; Induatsiil Dpar - 
duction In Briiain.and .the Six; Iran-mtHug: Top 
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The Maifceis; BMl; South Durham Stad; Ooui* 
taulds/ICI: Debenhams: Royal Dutch/Shell; 
Penn Etastic; Astociated Hriiish Foods; Gas 
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Maaey nod Bidiniitn-- - — - 724 
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Tho Iconemise Nhwipapor Umltad INI 


B oth ip his Gufldluin speech oo ^oodgy, add'in' the.Commons ne^ 

1dib Prime Ministw tested the case for Rridsh inidear tutea on a sinj^ 
' atgument: " The'way 'Ne shall -get to'the peace QiUe is to be there as of 
beause we ate a nudear poWer.** Qeariy he expects dectotirte to 
respond to the theme of ** greatness,” upon which this line of using ^ bomb 
as' a ticket to die conference room is die ^ehionable variant. One can even 
imagitie the electorate responding to it, if the notion that a non-niidear p owe r 
can have no effective voice in diplomacy suffices to silence doubts of the uctud 
value, in real military terms, of an independent deterrent.” 

But the argument is doubly flawed. First, in the real worid there is no single 
"peace table.” Nudear arms' have not, for instance, been an*indispensable 
ticket for admission to the d^teen.«adon disarmament •conference or to the 
four^don and fourteen-nation talks.on Germany and Laos. Nor—happOy-^ 
have bilateral exchanges between die two snper-powers, in die quite crucial 
Cuba aids and in kss tense drcotnatancet too, been prevented by Bddsh 
possession of the bomb. The Prime Ministei^s nqrstk sing^ "peace taUe” 
exists only in his mind's^. Secondly, if his sub-Gaiffiitt argument that atiyboify 
without a-bomb must be seen and’not heard were to prei^, how many other 
oadoos would be persuaded here and now dut dwre was nothing for it, ihty 
mutt ttkit the nuclear toad to die "peace table”? There is no lack of aspinuitt. 

Mr Oiimond pointed out on Tuesday that this Home doctrine made it 
impoasibie for Britato to argue agdntt die further rapid dissemination of nudear 
arms, idiedia to the Germans, die Chinese, or a nybody dse. lie denied diat 
Britain’s internatioaal influence depended on imclear arms. Does Sir Alec ddnk 
' it does ^ -On Monday he daimod, " with absolute confidence , that the nations 
' of die wodd only long for Britahi to exercbe her fdl influeim and antfiotity 
oa die wotld*s stage.” Mr Bader, he annouiioed, would be setting off to oondutt 
"the Ug^ diidomaric operadm of all time.” Tliis is news. What would 
Mf Buder be up to ? Apparendy h is " to reverse die ddiikiiig and acdons of 
men ffirOugbout the ages ” with " the message that men mutt stop fighting 
ware ” .VEliy this message, if message there is, had been left unddivem by die 
previous Foreign Secretary is not dear. Nor does anybody .seem to have' an 
iOkliiig whom it will go to now (Sir Alec noted, in the. same fareadi, dut Mr 
Khniahdt^v had dready renounc^ war » an instrument of policy). 

Due ttlowance has to be made for the poK*prandial (and pre-dection) 
exuberance diat cSq so often lead from, mere doudhiess into cant. SdO, one 
must ask, when Sir Alec daims diat " our e x perience in ffiplomaey' ovdr 
centuries gives us die right and dirty to lead die worid into- Ms new wi^,” 
whieiha he can really-abo argue tint tibbody irould give any heating at dl to a 
bomUess Britain ? 

Like his predecessor, the new Prime Minisret seems indined to obftneate 
^wilfully die difference between Britain keepmg a imclear equipment as a modest 
land agreed oontribudoo to an interdepended allied armoury, and pretending dutt 
. diis eqnipiiient is, or can be, an "indpeodent ” deterrent to Rusria. If Britain 
were wanting, inefependendy, to ". deter ” France—«r France Britain—that would 
be another "^tter, and a radier alarming rme. But that is not what the present 
M j^ i miem nod pretensions are ostensibly about. 
iBIntever Sir Akc may say now, a new government, not tins one, wiH really 
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have to decide vdiether, and how far and at vrtiat pace, 
ID cany on the "independent” deterrent into-ihe future, 
ft wOl have to make its decisiooB in the Ught of die 
miliiary and pqrdiological state of the woild and oC Buiope at 
that time, ft wiU not be hdped bjr tiie Tories having been 
pudied into one position in advance and die Uthour party 
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having been pushed into anodier, by flamboyant dectioneeting 
baaed on a fidse theory of what nudm defence is about Untfl 
tiiea, Britain wiil do itfetf np good by appearing to demimd a 
place in tiie worid odier tium dat justified by its qualities, its 
wei^it and its usefulness; by uring nudear armament as a 
lever to dut end; or by egging others on to do the same. 


^ ^ ^ re^onal {dans for eentral 

Crutches for the North 1 


T ub first tiling to say about the legiooal |dans for central 
Sootiand a^ noiA'<eaBt Endand is that they are not 
really modem economic pfauiB at all. They are not 
drawn up fe terms of any Keynesian estimate of the gap 
between demand and potential supply there, because it 
not seem m have occur^ to anyb^ in the Government that 
such lai^uage (and such thinking) would be relevant An 
innocent mi^t have expected some estimate of the present 
annual value of production in these two regions, and a 
comparison with t^at die fdanners estimated could perhaps 
be economically produced there if all of these regions’ 
resources were folly and efficiently utilised: that is, if their 
X962 male unemployment rates of 3.8 to 4.2 per cent were 
reduced nearer to tte national average of 2 per cent, and if 
more of their women bad the opportunity to go out to pro¬ 
ductive work. From this could have flowed a bold statistical 
estimate of what the approximate dxNtfall in demand and 
output in tiiese areas qipears to be in terms ttf millions of 
pounds a year; and a detailed assessment of how far the 
Government’s specific plans for increasing regional public 
investment and its vaguer plans for encouraging regional 
private investment are meant to fit into some tough ^stem 
of regional tnoome accounting, like the national inoome 
accounting on wbkh national econo m ic surveys ate at least 
nominally baaed. But nothing of tins sort has bm attempted. 

In consequence, the plans lack any real radicalism as well 
as even an approximate degree of guiding precisian. A radical 
would have' asked such questions as whether it might be 
sensible to remit employets’ national insurance contributions 
in development tegioas in order to encourage more employe 
ment tii^ and perhaps even part of employees’ oontribu- 
tions in order to stimulate local consumption. Would not 
a laige increase in national unen^loyment benefits increase 
local spending in pcedsebr tiie tight plaoes— 4 .^, in the areas 
with the greatest unenqfloyment ? Might one advantage of 
moving over ficom purdme tu and profits tax to a turnover^ 
value-added tax be that a TVA in devdopment districts could 
periiaps be diaciiminatebf reduced ? Vl^t ate die reasoned 
objections to Thg Beonomsfs suggestion of meeting the long¬ 
term structural problem by coasidering a move of the admini¬ 
strative caintal of Britain from Londm to die North ? 

These questions remain not merriy unanswered, but un¬ 
asked. Indeed it is fashionable to suppose that anybody who 
even raises them is indulging in some sort of avant-gmfe take. 
Regional economics remain stuck in the pre-Keynesian age. 
having perhaps just about caught up with Mr Uoyd George’s 
puUk works policies of the late 1920s. 

In accord widi this public works policy, the only really 


bard fignires in diese new " plans ” are dun ixirdi-eaBt Eng¬ 
land (with 5i per oem of Britain’s population) is aqiected in 
future to enjoy 7 per cent of die Government’s pul^ invest¬ 
ment, and central Soodand (with 7^ per cent of Britain’s popu¬ 
lation) II per cent of puUk mvestment. No attempt is made 
to relate the extra £85 mfllion a year that will thus presumably 
be pumped into these two regians to the assumed shortfall 
productive employment there. We are given no yardstick by 
which to measure whether it is too litde or too much. The 
last budget’s measures to encourage private investment in 
these regions ("free depreciation,” etc.) are extolled, but there 
is no indication of what target level (rf new private investment 
the Government is hcqnng for as a result, or what level of 
response would be regarded as so disappointing that the last 
bust’s incentives would have to be increased. Nor, on the 
other hand, is there any discussion of at what stage, if these 
measures do not work, it might be right brutally to agree to 
stop even trying to import new factories into some parts of 
these areas and to go on allowing the export of population 
fnxn some of them instead. The " {dans,” in short, are expres¬ 
sions of worthy half-aspiratioos widi remarkably litde tangible 
economic analysis behind them. It is as such that they must 
be judged. 

W ITHIN these disqipointing limits, the "plan” for central 
Soodand is undoubtedly very much better than diat for 
north-east En^and. The reason for this is jdain. The 
"plan” for central Scotland, for all its imperfections, was 
designed by a team of craftsmen, with some tools to do the job. 
The plan for nordi-east Eugjand was run up by a powerful 
foreman on solitary overtime. The difference is between the 
Scottish Devdcqxnent De parun e u t, that seasoned and experi¬ 
enced team, and Lord Hailsham, the minister with four 
ministries, one of vriiidi was for die north-east 
The bi^ problems, in both cases, are the same. There is 
unemidoyinen^ there is emigration, there is an antique indus¬ 
trial pattern with too few growth industries, there are slums. 
The remedies proposed are familiar ones, but in larger dpBcs: 
new roods, new housing new towns, temptations for new in¬ 
vestors. The welcome thing about the Scottish pnqxwals is 
not that they contain new miracle formula X, but that the old 
Ingredients ate balanced in new proportions. While Laid 
Hailsham’s ideas for the north-east have fallen into die trap 
of generalised benevolence, the Soots have grasped two main 
points. One is that, in regions measuring 100 miles by 50 
miles—this is die tough size both of central Scotland and of 
the north-east as here consideredr-the largest pennitted sum 
of public help, spread all arouiid,''would be spread too thinly. 
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The cNher ia that oertam plaoes, by geogra|diy and by indnt- 
tcial biatocy, are aoitable far growth, while odien are not 
The nab of the natrer is neady stated in the SocHtbh white 
paper: 

... the inttiestt of central Scotland as a whole will best be 
praaioted by giving enoouiagement to die ttevelopoMnt of pai- 
ticular growth areas. This does notf of oourse, imyly diat 
eapansion will not take dace dsewhetc in the regiou. Indeed, 
by fonnfaig focal points w especially vteorous economic develop- 
ment, pardcnlar growth areas will h^ to cicaic a ftvouraUe 
dimate of growth in ^ wider catchment areas associated with 
dwm. 

On the map of central Soodand, die Scottish Devdopinent 
Department has therefore fixed upon ei^t points, the largest 
of vdiidiis35by ymiles. These are Its growth areas: and in 
the text they mike it jdain that immediate efiatt is to be con* 
centtated on four of these idadvdjr snufil liraWi Of iriuch 
hat a new fown as its focal point. Lord Haflshnn’s report, by 
oootiast, plunges for a whole bmd-mass, 50 miles by 20, as the 
growth area, and nther timidly names three priotity paints 
withinit. His growth area Iks where the people are, where the 
old industrial pattern is strongest, where the shuns and die 
squalor from whkh the north-east suffers are concentrated. 
The Scottish proposals, taking account of the Ik of the land 
and the pattern of oommunicatioiis, give a start afresh. 


O NE moral is, of course, that {dans of this nature need tone 
to be forint This, within limits, the Soots have had. 
Widi a strong team of dvil servants in Edinbutj^ with die 
Tootbill repon on the Scottish econoiny of 1961 behind them, 
with a sense of purpose on a national scak, with the degree of 
local devdution and responsibility that dwy have, it is 
no surprise that the Soott^ petfonnance has been superior. 
The Scottish Dcvelopnient Group, on whose studies the 
present white paper k based, does Ining together representa¬ 
tives of the various government dqpartments invol^ in its 
plans—and is provided with expert economk advice. 

In the nortli-east there is no such structure. The neatest 
ttiing to its creation suggested in Lord Hailsham's white paper 
is that all the regional offices of government deportments 


located in Newcastk diould be brought together under one 
roof. Thqr will then, it has been exidi^ed, be brought 
under the general direotian of Mr Heath's revitalised Board 
of Track (which will also hove the general oversi^l of Scot¬ 
tish development projects). 

It is, of oourse, a gain that one ministiy is henceforth to be 
formally the senior department in ail de^tqxnent projects— 
and that the Ministries of Housing and of Ttaniqiort are once 
mote to have permanent regional offices in the nonh-east. 
But there is no oonodvabk merit in oonstructing a bureaucracy 
widumt a head or a mission. Widiout poaidve, regional^ oon- 
scioiis and economically aware kadeiuip, it is p e t fee d y poa- 
siUe diat putting all die dvil servants under one not in 
Newcastk could metri^ make it easier for them to cany on 
thek inte i depa t tmentd quands. 

Soodand tdfCadylns tts tegioaal oonadouaness (Soots will 
call k a national oonsdousness), and its minister at die top. 
The dvil servants concerned wiffi economk devdtoptnent there 
have already set under way the process of nwising local 
government boundaries m matdi tte pressures of economic 
growth, and have a direwd eye cm what may be needed furdier 
in the future. They have also no doubt been strongly in- 
fiuenced by the success of die growth points already estal>' 
lished in Scotland—die most noiabk of which is described 
by a Scottish conespondent cm page 666 of diis issue. 

Because north-east England does not possess this internally- 
generated regional drive, this oonadousness of purpose and tie 
body of trained peopk to back it up, the tsde of recommend¬ 
ing aiqiroptiate action was necessaifiy and vasdy harder there. 
But it is sad that Lmd Hailsham's report does nodiing to en¬ 
courage such a movement in die region, either by locid govern¬ 
ment refenm or by mgentfy recommending die estaUMment 
of a truly regkKial unit of government that coirid work as an 
institutionalked pressure group in the interests of the region. 
It is even sadder that neither of these two reports includes 
the really radical economk thinking that could only be im¬ 
parted by a drive foom the central government itsc^ Both 
are plans for crutches, not for cures. For central Scodand, 
the crutches are of a^ng aluminium; for the oordhcast, 
just the (dd white pine revanuahed. 


Behind the Golden Curtain 

"/ believe that the greatest danger ahead of us,,, is that the 
world might he divided on racial lines, / no other danger, 
not even the nuclear bomb, which would be so catastrophic 
as The Prime Minister 


S OMETIME.S it is instTuctive to look neither at the wood 
nor the trees, but at the leaves. Swaidland is a case. 
A British Government economk survey mission (the 
Morse Commission '*) suggested in March, i960, that Britain 
should spend £5,000 (not £5 millkm, or £500,000) to 
encourage die expansion of cottage industry in that part of the 
stiU-British worid. Nothing has been allocated—although 
Oxfam has found £300 for die Manzini handicraft market. 

This is not an unfair example, taken out of context. There 
arc three British protectorates surrounded, or nearly so, by 


South African territory, and the results so far produced by 
well-meaning British administration ate depressing in all erf 
them. In Bechuanoland, there is no ambulance at the 
designated new capital (rf Gaberones; at Lobatsi, the terri¬ 
tory's second largest tewm, an open tnide serves the purpose. 
The entire country (populatum 350,000) sports 63 staff nutsec. 
For Basutoland, the Morse commission produced a bare-bones 
shopping list amounting to £2.7 million in suggested devdop- 
ment grants. The British TVeavuiy has not b^ aide to spare 
more than £i 6 million in devdopment grants and loans. If in 
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a mad, unguarded moment Britain's spending in all three terri¬ 
tories were suddenly to be doubled, this would add less t^n 
£7 million to the current British overseas aid and technical 
assistance bill of around £175 million a year. 

But why the protectorates ? Why spend more on them 
rather than on some other equally deserving unfortunates ? 
Mere the instruction derives from looking at the whole wood. 
The protectorates are part of white southern Africa—a terri¬ 
tory made up of the republic, South-West Africa, Southern 
Rhodesia and (depending upon your point of view) Angola 
and Mozambique. Most of this part of Africa is still governed 
by white minorities. The entire area is a dangerous political 
minefield—an explosion could go off in any part of it at almost 
any time. 

Such an cxplosiw wpuld not time itself to the convenience 
of the British Government; it might not wait to go on Until 
the next election here is safely past. For instance. Southern 
Rhodesia's white government might lose patience with Britain 
and declare itself independent, or Southern Rhodesia's black 
opposition might equally lose patience and turn to organised 
violence. The International (^urt of Justice might, quite 
soon, rule that South Africa can no longer administer South- 
West Africa; the United Nations would probably then be 
called on, and might even attempt, to insist that Dr Verwoerd 
band the territory over to UN administration. 

The South African government (to continue the list of 
explosive points) might achieve a coup in the form of a 
declaration of allegiance to the republic by the Swazi para¬ 
mount Chief Sobhuza II—a dignitary who greatly fears the 
projected introduction of a half-way democratic constitution 
in Us territory. And the South African black underground 
might decide to use the British protectorates as bases for more 
widespread violence than has so far been experienced. 


W HITE control of this entire area derives its main strength 
from the military and economic dominance of South 
Africa's gold-based economy over all of southern Africa. Any 
British policy for southern Africa must take this fact into 
account. Granting independence to Basutoland, for example, 
could place the Basutos in Dr Verwoerd's hands; he could 
crush them by economic pressure alone. (This thought, pre¬ 
sumably, lies behind 'I'uesday's guarded statement by the 
Colonial Office that the British Government could not accept 
continued responsibilities for internal security, defence, 
external affairs and financial support" in Basutoland, unless 
. . . assured of the constitutional means to discharge them.") 

In tUs situation the present outstanding fact about British 
policy for southern Africa as a whole is that there is no policy. 
The British Government slogan seems to be a desperate 
Don't rock the boat." So near a general election, it might 
be too much to expect more. Yet if it is too late for the 
government to work out an entire new policy for southern 
Africa as a whole within the term of this Parliament, it is 
not too late to start work on some interim and (in immediate 
terms) innocuous measures. 

Here we get back to the leaves. None of the protectorates, 
for instance, has a proper statistical service yet; all of 
them lack well-designed economic development plans. None 
is likely to survive, whatever its political future, without 
economic assistance on a decent scale. If the British Govem- 


TUE ECONOMIST NOVEMBER 16, 1963 

ment feels that it is unable, on its own, to provide the 
necessary aid, why not call on international agencies, and 
other governments, to join iq an " aid to the protectorates ” 
club on the lines of what was done on a vastly bigger scale 
for India? 

Such a club would devote itself to strictly economic 
pursuits, however impossible it might be, in the long run, to 
divorce economics from politics : indeed, economic viability 
and political stability go together. I'he world, in the shape 
of the United Nations, does consistently carp at British policy 
in southern Africa ; here is a proposal that would take the 
world at its word and invite it to join in (and pay up) towards 
doing something that would directly assist the peoples of the 
protectorates. It would also give the outside world a 
" presence " inside southern Africa of a kind Dr Verwoerd 
could hardly object to. 


M eanwhile, back at the Colonial office, a committee could 
be kept busy working out, say, a treaty of the Kuwait 
kind for use in case the pre.ssure for the independence of, say, 
Basutoland became too insistent. Such a treaty would have 
to give Basutoland a guarantee of support against any unpro¬ 
voked attack from outside. The existence of such a treaty 
might deter the South African government from any rash 
action unless it were unduly provoked ; and it could be so 
worded as to inhibit the Basutos from giving provocation. 

Again, in the Rhodesias, African nationalists are, at the 
moment, in a mood to see every British action as a machiavel¬ 
lian design to retain white influence in southern Africa. I'his 
extends to British scepticism about the projected railway 
between Northern Rhodesia and Tanganyika. A British- 
sponsored world fund towards the building of this railway 
would be more than an earnest of goodwill and a means of 
taking the African nationalist heat off Southern Rhodesia for 
a few moments ; it would also be the right thing to do to 
develop the area. 

And, again, the Africans' major diplomatic victory during 
the past year has been to win white Commonwealth support 
for the African side of the Southern Rhodesian argument. By 
now, no British Government could give Southern Rhodesia 
independence under its present white man's constitution. 
Yet the British part in the dialogue seems to have been 
restricted to keeping tempers down on all sides—^and no 
positive move has been made to involve the Commonwealth as 
a whole in a problem that could eventually prove too large 
for Britain to handle alone. A next step might be a Common¬ 
wealth conference to agree the terms on which Southern 
Rhodesia would or would not be admitted to the Common¬ 
wealth on becoming independent. This might anger Mr Field 
and his compatriots, but it might also buy time from the 
Africans during which the white Southern Rhodesians could 
change their present stand. 

These suggestions amount to no more than a list of some 
stop-gaps for a dangerous situation. Since January, when 
General de Gaulle spoke, Britain has waited on the Conserva¬ 
tive party for a settlement of internal disputes and a 
resumption of strong government. But the outside world (and 
especially southern Africa) will not be similarly patient. If 
the boat is not seen to be moving, and in a positive direction, 
someone is sure to rock it. 
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Suspire del More 


The marriage of Centre and Left in 

Italy is being attempted, but without warmth 

or certainty 


**'V Tew, difficult and full of problems.” In these sombre 
terms Signor Aldo Moro described last week the road 
^ of active collaboration with the Socialists along which 
he is determined to push the Christian Democrat party. 
He should know. He spent more than three weeks earlier this 
year trying unsuccessfully to get started along that road. And 
all his listeners at the meeting of the party's national council, 
whether they wanted to tread the road or not, would have 
agreed that it was going to be hard. All the same, those who 
disagreed with him would find it hard to point out any alterna¬ 
tive road that would be any less difficult or full of problems. 

For more than ten years the "opening to the left" has 
haunted Italian politics. At first it was only a gleam in the 
eye of a few far-sighted politicians. But successive elccdons 
have made it ever clearer that a coalition between the centre 
parties and the Socialists offers the best chance of giving Italy 
the kind of stable, strong and progressive government that 
could cope with the challenge of profound social and economic 
change. But it also touches roughly on two of the most 
acutely sensitive spots in Italian politics : on the one side, 
the fetish of working-class umty, and, on the other, the fear 
of insidious communist penetration into the citadels of power. 

For sixteen months the Socialists gave Signor Fanfani's 
government their parliamentary votes without entering it. 
Althon^ no doubt an essential transitional step, this turned 
out to be an unsatisfactory balf-measure ; it was exasperating 
for the Christian Democrats, since the Socialists still felt free 
to criticise, and frustrating for the Socialists since they had 
no part in the determination of policy. In the general elections 
of April 28th, the Christian Democrats' losses (more than 
three-quarters of a million votes) and the Communist gains 
(mure than a million votes) appeared to buttress the case of 
the malcontents in both the Christian Dennocrat and the 
Socialist parties. The aperiun seemed to have been dealt a 
stunning blow, especially when in mid-June Signor Moro, 
chosen by his party to take over where Signor Fanfani had 
failed, in his turn failed as well. 

One might argue that the repair work on the aperhira that 
has been undertaken in both the Christian Democrat and the 
Socialist camps during Signor Leone's interim regime is an 
encouraging tribute to this political formula. Mote qmically, 
one might put it down to a hard-headed and self-preserving 
realisation, both among the Christian Democrats who want 
to stay in power and the Socialists who would like a share 
of it, that no other political formula has any chance of 
surviving. Arithmetically, a partnership between the Christian 
Democrats and the Liberals is possible: in practice, it is a 
non-starter, since too many Christian Democrats refuse to turn 
so far right. Little comfort is to be discerned in a fresh 
appeal to the electorate. What has been accomplished since 
April 28th to dissuade discontented voters from turning, 
according to taste, towards the right, or the extreme left ? 

I'he need to check the discontent before it gets out of hand 
is becoming increasingly obvious. For some ten years the 
Italian economy forged ahead with its so-called “ miraculous " 
recovery, and it did not seem to matter all that much that 
too many politicians were too absorbed in the pursuit of 


personal power or the nursing ci ancient prejudices to turn 
their minds wholeheartedly to the adjustmente demanded by 
a wave of rapid economic and social change. Now it plainly 
does matter. The economic danger signals, whidi have been 
visible to all who cared to look for well over a year, can no 
longer be ignored. The rate of economic growth is slackeniog, 
while inflationary pressures are increasing. Rising domestic 
demand has swelled the import bill and there has been no 
correspttnding rise in exports. Italy's massive payments surplus 
has been eroded away into a deficit. 

Enemies of the apertura, exaggerating the decline iit Italy's 
economic fortunes, have blamed it on Signor Fanfani's centre- 
left experiment. In fact, the Italian eamomy is basically 
healthy. What it needs is a strong government with sufficient 
will and authority to push through the necessary remedial 
measures. For most of tliis year, what with pre-electoral pre- 
(KX'upations and past-electoral uncertainties, no Italian 
government has been able to do more than tinker with the 
problem. 


S icNOR MORO, who wos askcd by President Segni on Monday 
to form a new government, is now deep in his second 
attempt to come to terms with the Socialists. I'his time, as 
indeed in June, the object is to bring the Socialists into the 
cabinet so that they are properly involved in the business and 
responsibility of governing. Bi^ Moro and Nenni ate armed 
with mandates endorsed by a party majority. For each the 
task was to secure a set of conditions not so rigidly defined 
as to make negotiation meaningless, while being sufiknentty 
spelled out to secure the widest measure of support within 
each party. Signor Moro more or less got what he needed 
in the statement issued after the Christian Democrat national 
council meeting on August 2nd. 

But the majority declaration issued after last month's 
Socialist party congress is, in spite of its veiled ambiguities, 
likely to cause Signor Nenni a good deal of trouble round the 
negotiating taUe. Signor Moro has welcomed the Socialist 
declaration as a " positive response ” to the problem ot the 
apertura, while admitting that it would require some elucida¬ 
tion. Among.other things, it is not easy on the face of it to 
see how to reconcile the "positive neutralism'’ of Socialist 
foreign policy with the Christian Democrats’ firm allegiance 
to the Atlantic alliance. Nor will many Christian Democrats 
find it easy to swallow the Socialists' refusal to pronise a 
complete severance of their ties with the Communists at the 
local level. 

If the matter were left to Moro, Nenni and those who 
wholeheartedly believe in a centre-left coaUtion, then a work¬ 
ing agreement would no doubt bf reached. The question is 
whether those in both parties who for different reasons 
violently oppose the apertura will be allowed to upset the 
apple-cart. In the Sociriist party Signor Nenni has to contend 
not only with his powerful left-wing minority, but also with 
the group among his own mlonomisti, led by his second-in- 
command, Signor Lombardi, who in June wrecked Signor 
Nenni's newly made agreement with Signor Moro on the 
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ground that too much vyas being conceded to the Christian 
Democrats. No one dui be'eniain iriiether SignorlE^bitfdi,' 
an ambitious and uapkedidabte -man, has finally iibitidoned. 
his wrecking activities; in the party’s newly electtd- central 
committee bis group can defeat Signor Nenni whenever they 
like joining forces with the left wing. 

Among die Christian Democrats the doubts and foiebodings 
of many meniben, reinforced by the Socialist party congress, 
were not reflected in the large vote of approvri given to 
Signor Moro by his party’s national coundl on November 
He has not been able m dispel the wideqire^ fear that 
a oentie>left government, on any terms the Socialists seem 
liltdy m accept^ would open the way to increasing Communist 
influence in die country’s afhirs. It does not seem to have 
stendt Christian Democrats, like Signor GoneUa or Signor 
Sedba, diat it is curious of the Co^unists m oppose the 
apertun so sttoo^hf^—with veiled hints in Utaih of the dire 
consequences should one materialise—if they are going to 
benefit so much from it In fact, nodiing is more worrying 
for the Communists than the prospect of is^tion and a strong 
centre-left government stealfog all their dodics. 
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Thpe is the rub. Even if a centre-left government is 
form^lj negative aoquiescenK, hp face of lack of' a 
practical altnaati^t irifl {di^'^ lqast M..'Hgr-4f fartTiji its 
fomurion as any positive enthusiasm. Is there any eonceivalfle 
chance that a govenunent formed from such motives will be 
strong ? Or will mutual fears and susi»cions inhibit the 
constructive measures upon which the success of the skperi- 
xnent will depend ? C)ne thing seems to be agreed—that 
nothing is to be gained from putting off the attenqit. Those 
Christian Democrats and Sodalistt who are not convinced 
now are unlikdy to be convinced six monfos or a year hence, 
and if the most obdurate walk out of their respective parties, 
that may be no bad tiling. The heart-searchings, manoeuvrings 
and persnud calculations can advance the matter no further. 
The hope—admittedly at diis stage a bit starry-eyed—onist 
now be that if the Socialists and Christhm Detnocrats can 
come to terms, they will then realise die advantage of making 
a success of the new partnership. The goal of diat partner¬ 
ship is, after all, a Mgh one ; not onfy the rectification of 
short-term ills but, in the long term, organising Italy to benefit 
from, instead of being disrupted by, its modernisation. 
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PARUAMHNT 

First Round Drawn 


P ARLUMBifr returned dus wen in bots- 
cerous mood from its prolonged sum¬ 
mer holidiqr« but then very neatly rehqis^ 
into anticlimax. The Queen’s speech, in 
the absence of its nominu author, was a dull 
enou|h sffsir. Lord Dilhome, even embel¬ 
lished by a cocked hat, is no substitute for 
Hdr Majesty; and lounge suits, however 
well cu^ do not make up for the absence of 
scarlet and ermine. Mok to the point, the 
speedi itsdf contained little that had not 
ben antkipated. All the expected bills 
WCK diete : defence teotganiaation, hous¬ 
ing police, rates, induatritl training, port 
development and legal aid. The omy un- 
expeem announcement was that the Gov- 
emmeot at last intends to implement die 
Tudwr report, now almost ten years ddi 
and give the Oourt of Crimintl Appeal 
power to order a new trial instead of merely 
confirming or quashing a oonvicrion. 

Sir Alw Douglas-Home fought out his 
first parliamentary battle widi Mr Wilsan to 
a draw. He was subjected to a oeaseleas bar¬ 
rage of interruption and bedding, and feom 
a misgaided courtesy gave wqr to often to 
Opposition MPa that me form and context 
of his specdi suffered. He was dearly 
(and unoastandably) nervous in his econo¬ 
mic analysis of dw state of the nation, and 
gave the appearance of havii^ only sli^t 
reserves of knowledge on which to draw; 
he twice repeated that everybody should co¬ 
operate in ensuring that “output exceeds 
demand,’’ wldmut seeing that this would 
presumably mean that we should all pro¬ 
duce some things diet nobody actually 


wants. But when he turned to foreign affain 
he gained mastery over the House, however 
dubious his championing of the British in- 
depdidcm deterrent may be as a major 
general election issue; presumably be 
hopes that by emphasising defence pcdicy 
he may out-manicuvre Mr Viison and 
reveal divisionB in Labour’s ranks. Even in 
the economic part of his speech, he gave 
his back benchers one moment eff glee: he 
neatly turned the ublcs on'Mr CSfaq^an, 
vriw had accused him of going out on a 
qiending spree, by asking mm for a list of 
proposed Labour cuts in govemmem; ex- 
pendtute. In his own spe^ on economic 
affkics next day, Mr Maudling was vigorous, 
optimistic and competent; but the country 
MS been served notice that it can expect no 
major tax cuts from him next dmL 
Tbe overwhdmmg mam of Conservative 
MFl'ate now happy with Sit Alec as theii 
new leader. They mink dut he has already 
succeeded in mdang tbe Gooservadve pwty 
more i n terest i ng; a tw wfaidi Mr M ac miH an 
in his sevendi year of office ooidd not hope 
to accomplidi. On this, and on the reviving 
economic boom, the Conservatives now pin 
their rather bedraggled hopes. 


HOUSING BILL 

Amendments Needed 

T hr three most important bills in this 
session are the Industrial Training Bill* 
the Housing Hill and the Police BiU. The 


first two of these have already appeared. 
The Industrial Training Bill follows the 
lines already extensively discussed in these 
coluinns, except that the former Mr Harc*s 
muddled ideas on redundancy payments 
have fortunately been left over to furfoer 
discussion; .in its proposed reform of the 
apprentioo^p system the bill is an inade¬ 
quate step in the right direction. The 
Housing Bill deserves more immediate 
eomment. 

One purpose of the Housing Bfil is to set 
up rhe oor^atum which is to assist housing 
societies that provide new houses at rentals 
that do not bring the societies a profit. 
Unfortunately, this provides no incentive to 
see that the houses are built cheaply and 
are directed towards lower income groups. 
The result is likely to be to encourage a 
small scream of f ainy high cost middle dass 
houses, perhaps often rather arty, kt at 
avenge rents of between £6 and £8 a week. 
Parliament should be urged to consider one 
amendment: it mig^t be posstbk to 
cnoourage the builmng of some more 
houses to the working dasa under tUs 
scheme if the bill said that the same aid 
would be given even to profit-mddng de¬ 
velopers, provided they Vept rents lower 
than £s or £6 a week. 

A second purpose of die bill is to enable 
local authorities to declare improvement 
areas” in which all landlords vrill be 
i^uired to improve their bouses (by putting 
in fixed baths, etc.) with the aid of im¬ 
provement grants. The improvement grants 
system has failed hitherto largely bmuse 
landlords who make use of them have 
generally not been allowed to raise their 
rents siAidently to recoup their own share 
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of the money expended (let alone to earn 
any sort of a xetum on it). When a land- 
lora has leodved some public money to 
improve his house, there is a case for saying 
diic some control should be maintained 
over the rent he charges ; but the evil of the 
present rent control system is tlmt it still 
bases statutory rents on approximately twice 
the 1938 gross value, although the latest 
1963 valuations suggest dun the average 
house now has an economic rent of four 
limes its 1938 hross value. The bill includes 
the important principle that the rent limit 
imposed as a condition of improvement 
grant for houses not at present subject to 
controlled tenancies should at last be fbeed^ 
at the full 1963 ^ross value; but. against' 
all economic logK, houses which ate at 
present conrrollod will still have rents froxen 
at approximately half as much. 

Unpopular though it will be to say so, 
the same criticism can to some extent be 
applied to what arc popularly called the 
**anti-Rachman provisions*’ of the bill. 
When a local authority subjects an undesir¬ 
ably managed rented house in multiple 
occupation to a new control order,** it will 
pay the dispossessed owner an annual rent 
equal to only half the present day gross 
vdue. If it is desired to fine some of these 
landlords (not all of whom will necessarily 
be Rachmans), this blunt provision of '‘only 
half price for all of them *’ is not the right 
way to do it. It is important now—-especi¬ 
ally with a Labour government on the 
horizon—to establish the principle that any 
rent controls should always be based on 
present day gross values as esumated by the 
rating authorities, not on half of them. 


nY-iflj-:cmoNS 

Ijobour's Ijead 

A t Kinross last week the net swing fniin 
Conservative to Labour was just o\'cr 
4^ per cent, at Luton just under 9! per 
cent. If at a general election every scat in 
the oountiy reacted in the same wav as a 
rural Scottish constituency which was rather 
bucked to have a Prime Minister as its can¬ 
didate, labour would still win a majority 
of just over 40 in the Commons. If every 
seat swung since 1959 as Luton did. Labour 
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would win a majority of over aoo: but 
everyseatisludikdytodoso. Lutonwasan 
area of excessive Pro-Tar^ euphoria in 
1959; last 8pring*8 local elections had Aown 
that it was likely to yield an above-average 
swing back to Labour now ; the Tories were 
discriminately hit at Luton by the 
appearance of a Liberal candidate. 

The most sensible assumption must still 
be that an immediate general election would 
provide Labour with a national parliament¬ 
ary majority of around or rather over 100. 
The Gmservatives can cbim to have made 
som small recovery since their nadir of la.st 
spring (witness thdr 8) per cent gap behind 
Labour at Luton last Thursday, compared 
with a gap of rather over 13 per cent in 
Luion*8 borough elections last May with 
the same pattern of candidacies\ But it 
has not been nearly a big enough recovery 
to bring tiu Conservatives back to national 
equality with Labour. And they arc now 
(sec chart below) leaving that recovery very 
laic. 


I.1BIWAI.S 

Danger Signals ? 

T iir. Liberals cannot feel happv about 
last week's by-elccttoiis. At Kinross 
their Mr Millar came second, but did worse 
than in his last appearance there in the 
general election of 1950. At Luton the 
Liberals lost their deposit. The main and 
invigorating Liberal advance since 1959 was 
during the period of swing away from the 
Conservatives, while floating voters still re¬ 
garded swinging right over to Labour as 
somehow unrcspcciable. I'herc are signs 
that l.abour is no longer regarded in that 
light. So long as the tide was flowing with 
them, the Lilwrals could justly talk of the 
possibility of winning between live and 
twelve present Cemservative scars at the next 
general election. If the tide is beginning to 
ebb, they must now remember that four of 
their own present seven seats (in lluddem- 
field, Bolton, Orpington and North Devony 
are really very dicey. 

To say this is not to gibe at the Liberals. 
But they nnw sexm have to think out a new 
strategy. The most distinctive poli^ the 
modem Liberal party has had was that it 
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was admirably and boldly first in the field 
in urging that Britain should join the Euro¬ 
pean common market. Since Chat policy 
has beeii put into limbo by General de 
Gaulle, they have devised some policies of 
varying appositeness and good sense, but 
generally policies designed to lie in the 
middle between Labour and the Tories. 
The difficulty is that rhe gap between a now 
moderately modernised Labour party and a 
still moderately nrogressive Conservative 
party is so small mat it is diflicult to drive 
a rotary club, let alone a third major British 
political party, in between. 

The best hope for Liberal advance might 
lie in endeavouring to build up a more strik¬ 
ing and in some ways more extreme new 
image: not extreme left or extreme riglit, 
but merely more extreme Uberalism. Ihe 
moNi obvious pragramme would be to bill 
themselves firmly as the party which is 
against a»sseting any declining industries; 
which is in favour of unilateral cuts in indus¬ 
trial tariffs and of a cheap imports (includ¬ 
ing cheap food imports) policy; which stands 
for coonomk: expansion and against mono¬ 
poly action by trade unions ai^ others—so 
that when particular trade union wage 
claims threaten the basis of a sensible 
incomes police and thus of economic ex¬ 
pansion the Liberals ^should spring in to 
attack them specifically before die Govern¬ 
ment dares to do so, and that when riiigp of 
producers put up prices in oonoert right 
across an industry the Liberals should attack 
them too. Hitherto it has been argued that 
extreme Liberalism of this sort might lose 
votes among the interests affected. But now 
that the period of easy mid-duuinel fishing 
is over, the Liberals may need to start 
getting themselves talked about more 
frequently (even if also more controver¬ 
sially) if their fortunes arc not to wither. 


CiANliFO 

New Gamesmanship 

I N a Jakarta stadiun riqfed bjr mom and 
polioe, Dr Sukarao opened oa Moeem- 
ber loth the fint imefnemal "Gnece of 
the New Emerging Fmoei^'' wbpee ipoiiNn 
seem agreed oo the abbreviation ** tianefo,'* 
derived from the full tide in Engliah. lliis 
is an odd bit of lingoistks, for Ganefo is 
proudly proclaimed w die Indooetians and 
Ghineae who fothered it, and who provide 
a quarter or mote of the a,ooo partidponts, ■ 
as e mighM blew egaintt "inmeriausm,'' 
with Mpeoel reference to the Unned States. 

IndonesiB hss been su s pended by die 
intentttioaal (Mympie cornmittee beceuse 
it refused entry to athletes from bred and 
Formosa when the Asian games were hdd 
in Jakarta last year. Ganefo is its riposte. 
Its purpose, in Dr Sukarno’s worda^ ** is to 
create a new world based on brnnony.** 
Pddng, which has sent Marshal Ho Lung, a 
deputy premier, to attend the games, em- 
lAasiiies that tl^ are of a quite new kind 
m which sportsmen will compete in a 
helpful spirit, under the slogan: “ Friend* 
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slop is moie importtnt dm dtles.” The 
bidonestsn fore^ n ri nis te r iasisa cint 
Ganefe must aim atttomplete naitjr.” 

Hannmiy is, however, always elusive at 
inteniatioiMl games. By the second day 
there were teportt that the Russiaiis had 
hdd diings up by comidainiiig that the 
nd supplied sub-standard balls. 
And the Indonesian Communist leader, 
Mr Aidh, qteaking last week m a mOiiary 
ttainmg class for Indonesian ^plemats, 
gallcrf it an “intuit” to the'anti-imperialist 
cause dtat Jugoalama was sending only five 
athletes to GwKfo. Foe hannoay’s auee, it 
must be hoped dwt he will not nodoe ^t 
the Caecht and Kn m a ni a n t sent only sht 
eadi, that the Bulgarians arrived late, that 
Burma aem only observer^ and thtt an 
iniecesting number of African and Asian, 
states, mduding Ghana, Tanganyika, 
Kenya, India and Malaysia, were appat^ 
emly twi represented at alL 


FRANCE 

Asperity Begins at Home 

I N a country where Parliament has been 
worn to a shadow, the public opinion 
poll, whatever its shortcomings, has a good 
deal to offer in assessing die run of popular 
feeling: A case in pmnt is the tegular 
monthly poll of General de Gaulle’s popu- 
lariw recorded by the French Insdtute of 
Public Opinion. This has shown that^ ever 
since the miners’ strike of the springs 
General de Gaulk’a favour has fallen weO 
below the heights of the Algerian crisis 
when nearly four in five bacM his rule. 
The October poll ahows that 46 per cent 
of Ftendimen are “satisfied” with his 
leaderdip but that 40 per cent are dis¬ 
satisfied—as many as at the height of the 
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strikes.: One should be wary of reading too 
mueh’JckcSBcal rig ni fica i ioe kao this. Of 
mote ‘isbmediate interest to foreignets^ 
dwnUh (abviout enough to Fr en c hmen , ate 
the teaaoBs adduced for support or dissent 
Of dhoae in favour 48 pa cent produced 
reasons sudi as “ordaly go v amnent," 
“ staUfity,” or the “ la» of a betta 
leada.^ Only ti per cent praised him for 
mlinriw g France’s indepe n d enc e and 
standhig as a great power.” Shailady, of 
thoae ubo dbapptoved, 54 pa cent men-- 
tsoaed economic teasoos, 20 ^ cant (potdy 
die same 00a) attacked eacessive govenif 
ment spending, in partkula on die msdear 
fbroe, and 21 pa cent objected to “ pensnil 
power.” Onfy 10 pa cent suggetted diat 
the general was alienating Fnmce’i afiiei. 
Thus, the French ate not much influenced 
one way w the otba by the genaal’s 
foreign policy. This sounds obvious 
enough ^"riken plainly statecL But it does, 
among otha things, cont r a d i c t the wide¬ 
spread belief that he has cmiurd a water- 
idied of renewed French diauvinism. 


SPAIN 


New Man or Not? 

D on MANUEL FRAGA IRIBARNEf thc 
SjMnish minister of ioformationg who 
is due to visit Britain from the 24th to 28th 
of November and sow of whose alterc»- 
tions with Spanish intellectuals arc dis¬ 
cussed on page 6349 is an interesting lepre- 
sentadve cn thc new gemadon who have 
recently come to the top in his country. Hb 
is too young to be associated ^th the civil 
war or too deeply haunted by its memories. 
When he came to ofRcc after the nadon- 
wide strikes last year hb appointment was 
regarded as one of the most striking ugns 
of the gradual liberalisation of the xegiaK. 

Without much doubt, for all the dis- 
appointnicnts since then, he has made an 
effort to encourage as much freedom as the 
Franco, regime allows in official relations 
with the press and with Intellectuals If 
critical arucies are never published withwt 
a refutation, they are at least puhli^d, like 
dM letter of the zo2 intellectuals inqulcing 
into the allegadons of police, torture of the 
Asturian strikers arrested in September. 
And if his answers have included as many 
veiled threats and condemnations as straight 
responses, he has broken urith precedent, 
and landed hkoeetf in an embarrassing situa- 
tion/^y at least renljdn^. . 

Now Sr Fraga has similarly, and nega¬ 
tively, levied to an knellectuals* demand 
that theaneged Asturian cruelties be looked 
intto by a'coaandtiee of liw^ The situ¬ 
ation has recently been cmiplkated by^the, 
letter sent on October 30^ Jgr 52 left-wing 
falangistsj^die radical lefwsentadvei of ^ 
first of the Franco movement, insisting 
that torturers should be punished if there 
has been torture; if not, then those who 
have libelled the police should be. This 
letter, adds that one should not be surprised 
if workers one day respond to violence with 


vMcooe. The fiicc is^ these has beea nb 
pnhlic inquiry into theahegstions of torture. 
This is a pity; for Sr Fn^gdr would have 
been the best way (ff proving hhnaslf willing 
and able to follow up the ‘^cfialogue’^'Jie 
has begun in difficult drcumstances. 


BNGINEBRJNQ MSPUTH 

Not to Panic 

T UB eitmocdiiMxy thing about hue 
week’s threat of an ovoome and.piece- 
work ben by the Gonfedaeikm of Ship¬ 
building end Engineering Uifions is neima 
the unwotund -milkan^ of Sir William 
Guion, the engineers* leada, nor die even 
more unwonted goncon of Mr Ted -Hill 
and Mr Dsany McGarvey of die bollrr - 
makoi union m their agMonents widi their 
empleyeis. Sir William aponaored the auc- 
ccMul motion whidi called for the bana (on 
overtime from Novemba 2sdi, on piecewoik 
and other incentive acbemes from January 
6di) bccauae be haa union clec t kina in the 
offing, and because be aiiparendy feels con¬ 
fident that the engineering employers can 
be persuaded to buy off these tmeau by 
taisuig their recent offa of a 3 pa cent 
wage rise this year. Mr Hill demurred ftom 
both bans because togetha they would cut 
many boikrmakcra* euninm from ova £20 
to around £14 a week.. The really extras 
Qtdinanr and novel thing has been that 
these throits of quite imminent and very 
restrictive action by 3J million woikers in 
Britain'a hugest cooghunaaie industry have 
beoi luge^gnored by the British press. A 
few years ago they vrould have been greeted 
by big Uadt headlines, proclaiming an im¬ 
pending “ industrial crisis.” 

The lade of tdk about a “crisis” this 
time does not derive from shy assumption 
of catainty that the enmloyeis will prompdy 
give way. Indeed me employers have 
decided not even to discuss thc tOKats until 
th^ normal monmw meeting on Novemba 
2odi, three days betore the overtime ban is 
due to begin. Eventually, many people ex¬ 
pect the employers to raise their offer to thc 
jcxalted gtnffing light'figure of 3i pa ant, 
pahaps with some fortlia talk about a nb- 
sequent long-term agreement, but not to the 
itmwAiW 4J or 5 pa cent which die unims 
VC said to be daetmined to ga (and which 
the Government would ceitainlv condemn 
as very infiationaty). Tbe^gp%is. ^t— 
Tightly*or-wroogly-^lfaecc la jpqita doubt 
than there used to be whetba^a oaB'fram 
the uiliona n t Img-dtawfi M nuggfo 
would be aummaticalVAKid wilhngiy ob^ed 
by lil dirir membos'; die ov c fom e and 
ptedewoefc bans, howeva, can be got up by 
the imlwas whose officials have t» col¬ 
laborate in organising vratfc on diese bases, 
without the wea 8U{q;)ort of all members. 
But paUk (qunion is no longa in a mood 
to call''for almost any setuement which 
would save off ahnott any threat of official 
unioa action; and diis in itadf is a cooiida- 
aUe new gouroe of national economic 
snvDgth. 


ADDRESS 
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Ever since Hoover,comimnced the manufocture of their 
worid-4amoua Cleaners In Britain In we have 
supplied them with various forms of 'Aylesbury Brand’ 
rivets—bifurcated, tubular and seml-tubdlar, In ever 
increasing quahtlMSis. . . 

Now with-their widening range of - ' p n et lB S t a- . such as 
Floor Polishers, Washing Machines, HMcNMial Horse 
Power Motorb^ qtc,, .tbeir consumption of ‘Aylesbury 
Brand* rivets runs into' some hundreds of thousands 
per week. 


m. 

co-m 


These rivets are set either on 
Standard Automatte Feed Rivet 
Setting Machines or on Special 
Purpose SetUpg Machines 
deslgiijid and MafiuhmEed up. 


CO-I.TO deslgiijid and rtiafiuhciuEed up. 

—"ief oa know your jiroSlome*'—* 

THE BIFURCATED AND ‘ 
TUBULAR RIVET CO.. LTD. w. 
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^l^n-Under 

• , -O' * 

Best Customer 

The 13 vOUan gsople vidio five fa Anstcslia and 
New ZeakipA jhior oiqn BrfOh goods per bend 
diaa aagr Mhtf'OwHaaa buyer. TMs riddy se* 
warding and growing market deser\cs to be 
studied even more thoroughly by British business. Ti»ir wide 
network, of'oOim .llnou^ut Australia and New Zealand 
enables' the Bank of Ne^ SouUi'Wales‘to. assist you to learn 
inore abaiut-and Inlep'hi tbiAih with 'dtis fanptwtsnt imifcet. A 
OSH'to'fbe Bunk's Commeniisl Rekitiop^ Officer ftL LONdon 
. Wall 4020,^uts them at your service. , 

(^ettu know Mr, Dawn-Uiider belter—through the 

BMHnrSlllllifillES 

In 1817—in the carK life of the Colony of Nof Soath Wales nlifch em¬ 
braced all scttIcmeiitN in Neu* Zealand and Australia-^ttie firbl hank of the 
C'olon> was founded. The Bank of Ncia' South Wales—a> Jt nas naturally 
isl!|Pdllr”|iainiat^iidUj^ S)i«r since. dh4iskhe fafgvsl trading 

' tMUrik oith fpprcwsaudhnpt oier 1,19 loiadluns fjbsnu^ut Australia and 
New Zealand. 
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HAPPY FAMILY 


ANEWWAK 

ptA YEo ymn trains 
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"Thank goodness Daddy will be here soon to 
help me with my homework—it's got me all tied up. 

Daddy used to get tied up, too, with traffic jams, 
roundabouts and the rest of it, and none of us knew 
when he'd get back. But that's a thing of the 
past—thanks to BRITISH RAILWAYS: today fast, 
through trains mean home on time '* 

ONE OF THE 

ACES OF THE WESTERN REGION 
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RUMANIA 

Positive Neutrality. 

D blicately picking their way, with 
polite nods towards both Peking and 
Moscow, the Rumanians are carrying on 
along their own chosen path. The 
Rumanian way to socialism can he described 
as non-involvcmcnt in the Sino-Sovict 
quarrd, an intimid pursuit of economic 
indepcn(|cncc and a stubborn refusal to get 
carried away by the liberalising trends that 
are fashionable elsewhere in eastern Europe. 
The last pomt it would of course be 
indelicate to discuss. Butalengthy.Bnilysi8 
of other aspects of the Rumanian position. 
was pu b lis hed by the Rumanian premier, 
Mr Maurer, in me November issue of the 
World Marxist Review ** and reprinted in 
the Rumanian daily Semieia on Novem¬ 
ber 4th. 

On an major international issues, like the 
test ban treaty, Mr Maurer firmly supports 
the Russians, but without being offensive 
to the Chinese. (Having in recent months 
conspicuously failed to join in the cast 
Europeui chorus of abuse of Peking, the 
Rumanians no doubt feel all the few to 
give Moscow their judicious i^proval.) 
Towards the split in the oommun&t camp, 
Mr Maurer adopts an aloof attitude 
schoolmasterly dimpproval. He emphasises 
that there must be no interference b^ one 
Ccrnimunist party in the mternal affairs of 
another. The Russians have been accusing 
the Chinese of just such interference; but 
so, in a much -more guarded and veiled way, 
have the Rumanians the Russians. 

Towards Comecon (the Council for 
Mutual Economic Aid) Mr Maurer shows 
no modification of the Rumanian stand. 
Comecon is fine, so is the co-ordination 
of national development plans; but national 
soverei^ty must be respected, so must 
the diversified development of each 


PAPER BULLEHN 

Atialvftlng all lecton of the tMper and boatd 
iodiiatcy. 


Special features in Current Issue: 


THE THEM OF BBITISH PtPEB OUTPUT 
H.M.S.O. - AN IMPORTANT PAPER USER 


OEVELOPMENTS IN FINUNIPS 
PULP AND PAPER INDUSTRY 


Regular market analyscR and statistical data 
on inodnction and tew in the main pulp and 
paper prududng countries. 


Further ufformatienfroui>^ 


Spencer Umue St jame^s Place London SITl 
tSMom Hyde Park 6711 Ext 271 
60 £m 4M Street Naio York 17 NY 
T^ephone Afurn{y Hill 7-6850 


country. Without mentioning any names, 
Air Maurer spggeM that Gomecou should' 
he enlarged to inUude those ^‘sodalist*’ 
countries that do not alrmriy bdow. If 
tbit wm done, it . would brii^ in Monh 
Korea, North Vietnam, Jugoriavia, Cuba 
and China (the Chinese have observer 
status, but do not turn up at meetings). Mr 
Maurer suggests that ^e enlargement of 
Comecon would strengthen the organisa¬ 
tion and thus the ^ economic power of the 
world sodalisc community.** Presumably, 
having made their point, as they did at the 
Comecon council meeting in July, about 
pursuing their all-round economic devdop- 
ment, vac Rumanians arc not averse to 
denumarrating that they, just as npidb as 
anybody else, have the interests cC'die 
so&list camp at heart. 


RUSSIA AND CMNA 

••t 

Questions of History 

W hetukh the Ghincse-Ruaskin pdlenuk? 

is really dying down, as Alff 
Khrushchev evidently wishes it woiikLhtt 
still to be seen. One ledeot yssage Ql it 
•has some interest in that it t h owi a esMub 
of historical truth to the wa te tes ouldde. 
This is the attack, by the .Pddng tcoMs 
Daily on November 2nd, which accused the 
Russians of ** alignment with Americao 
imperialism ” in that, in a Pravda article in 
September, they had supported die Indians, 
towards whom they had previously been 
content to ** feign neutrali^.** 

The account now given 1 ^ Peking of past 
Sino-Soviet discussion on the Indian border 
question shows that there had been strong 
disagreement loqg before the border, or 
the Sino-Soviet row, flared up. Thus the 
Chinese quote a notification fnm the Soviet 
central committee to its Chinese equivalent 
in February, i960, which followod several 
unsatisfactory discussions between the 
Chinese lestm and the Soviet ambassador. 
The Russians told their comrades that one 
cannot possfidy aeriously think ** that weak 
India would really attadc China. Tct 
e.xacdy that, the Chinese say, is what Mr 
Khrushchev told the Chinese he did think 
was about to happen on October 13th last 
year, when, th^ say, he promiara that 
Russia would not be neutral. As it turned 
out, the fighting broke out on the 20th, and 
tfae.first Praoda comment was indeed hostile 
to the Indian case. 

The Russian attitude later altered back 
to what we know .now it alvrays, or almost 
always, bad been, llie question was not, 
as k seemed to be at the time, why did the 
Russian attitude change in November and 
December, 1962, but why had it changed, 
briefly, in Octobtf ? Was Mr Khrushchev 
simply reacting to Mr Ndiru*s public 
statement of October Z2th diat he had 
ordered the Indian army to push the Chinese 
out ? Or, conceivably, did Khrudichev fore¬ 
see on October 13th the need for Ghinese 
support in the Cuba crisis which broke out 
a week later ? 


CUBA 


Slippery Slide 

U NFRiENDLy obscTvers have long been 
willing Dr Castro to lose his footing 
by sliding into the Sino-Sovict crevasse. The 
Cubans straddle the ideological breach 
between China and Russia in an uncomfort¬ 
able anatomical posture—with in 

their hearts, with Russia in their inielli- 
gencea. Aa the leaik of an armed revolt 
that came off (even diough U was not hiiti- 
ally a co nmn i ni a t ene), the Cohan teghne 
hat both aoiBe le a iop for leaning lowaidi 
Ae CUneae tbeoiy of levobitkiiaty 
aad aoBd pncdcal ante for laqpinf in wifh 

tqfom, fcnemted jd Ae United States, 
turn out to be triie, they would soiM Alt 
the OAati leaders have lurched oFbdanoe 
, towardi'lhkiiig. 

AcoQfdiqg to these Ac peo- 

Mbaoow Acrion in Cuba’s cstaUiriiiiieDt is 
tsidtw aroond. The rector of Havana 
Utuvendj hni.been dismissed and sent off 
so Ifneioo (tet.jlMe are'cem^p 
/tiwy icpocts AatthTs tfanifer to Buis is gt 
.Ae jecssi fs own wisU." Mocie important. 
Acre ate siiggrsrions Aat Dr Csrioa Kafad 
Rodriguez, who rates high in the Cuban 
hierarchy, may be losing his job in charge 
of agricultural reform. Dr Rodriguez, who 
took the lead in swinging the communists 
behind Casti:o*s revolution, has undoubtedly 
exerted a steadying and pragmatic influenoc 
over Cuba*s wilder men. Not loiy ago he 
was badly hurt in a car aedemt; the 
assumption that he is on the way out may 
have been fabricated from Ae fact that he 
has been out of action. If he has indeed lost 
out, his departure would signal a setback to 
OxWs swerving efforts to .pull itself 
together; the country has lost too asany 
go^ men to be extravagant wiA those who 
remain—let alone for reasons unooiuicctod 
with their efficiency or ineflkfeiiqr in their 
jobs. 

This, for Cuba, would be bad enough. 
But die wiAful sniffing that goes further 
and detects a frost, ramcr than a chill, in 
the sir betWAien Cuba and Russia is likdy 
to be on a misleading trail. Moscow hm 
shown that it can put up with a lot more 
than this from the countries to whom it 
gives aid. The sympadiy and sense of 
identification that Larin American com¬ 
munists feci towards the Chinese way of 
doing things is gradually becoming less 
mufiled. There have been rumpuses inside 
several communist forties; in Chile, a bunch 
of Chinese sympaAisers have been expelled 
from a party that adheres so strktly to the 
Moscow line that Chinese publications aro 
forbidden reading. Agwst a background 
of discontent and impatience, the Russians 
have all the more reason to Aow what Aey, 
and they alone, can do to help Cuba’s 
economic development. If the Cubans have 
indulged in a pro-Chinese gesture, they will 
have done little to help Acmselves. 
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THE WORLD 



Europe’s > 

Weighted 

Scales 


FROM OUR common MARKET CORRESPONDENT 

Brussels 

E urocrats are sophisticates; their natural reaction is to distrust 
drama and deny that there can ever be a moment of truth.** 
Once again, many of them arc now tending to assume that 
even if General de Gaulle is not bluliing with his ultimatum on agri¬ 
culture, the lines of the issue arc vague enough for intrepid intel¬ 
lectual frontier-crossers to pick a path through the foggy no-man*s 
land between them. Yet if anything the months since the veto 
on British entry into the common market have proved that a 
divided Eurc^an community can live only with repeated temper¬ 
ing in'the fim of crises. 

It had hittertd been taken for granted that the common market 
had passed the point of no return (though, even in flying, this 
does not necessarily promise a happy landing) because the business 
community is so committed to its success. But in the last few 
months some, if not all, indusirialists have hedged their bets, post¬ 
poning plans and investments involving too heavy a gamble on 
the future of the common market. Inhere is no question that its 
immense initial success was largely due to the way in which busi¬ 
ness ran ahead of constitutional realities and in so doing helped 
to establish them. Conversely, defeatism in industry today could 
well leave the common market all too vulnerable to political 
erosion. 

In some ways this erosion has already begun. In the Coal and 
Steel Community at Luxemburg it was evident as long ago as 
the coal troubles of 1958, when the governments, nor Icasr the 
German (with Herr Erhard as economic minister), flouted the 
High Authority. Now, just as the High Authority seems at last 
to have acquired a strong president, in the person of Signor- del Bo, 
a steel crisis is looming, prefaced by an open call from the chair¬ 
man of the French steel federation for a cartel to take its place 
and ominous warnings from the German steclmastcrs that it has 
only itself to blame if the governments act without it. The 
troubles of the High Authority and the immediate cause of them, 


the weakness of its leadership, both derive from the same cause— 
the difficulty an international body has in asserting itself against 
entrenched interests when the political winds in its sails begin 
to drop. 

The High Authority was becalmed when the common market 
superseded it as the main focus of European hopes. Now that 
the common market, too, has moved at least temporarily out of 
the trade winds into the doldrums, the European Commission 
is also vulnerable. True, there are political forces that have rallied 
and no doubt will rally behind it. But it is vulnerable all the 
same, for it is caught in an unhefly trinity of contradictions. 

There is, first of all, the contraffiction between a supranational 
body trying to set up an economic union, and the existing industrial 
and administrative interests. Next comes that between the interests 
of the Six, even when they might agree (as on steel), and out¬ 
siders—a contradiction that leads to great tension amcmg the Six 
themselves, since each gives different weights to its internal and 
external commitments. Third, there is the political, one might 
almost say transcendental, contradiction between General dc 
Gaulle’s view and the Five’s view of what is good for Europ.:'s 
soul. In the circumstances, a superficial stagnation of the common 
market, in fact concealing a sapping process underneath, is in¬ 
evitable unless crises gradually modify the assumptions on which 
politics arc conducted. The idea of one great “ moment of truth " 
is perhaps too dramatic, but a succession of such momenta is 
essential to progress. 

This is the context in which the European Commission has 
launched the Mansholt plan to fix European grain prices and define 
the position of the Six on agriculture for the Kennedy round of 
tariff negotiations in one tumultuous package deal early in the new 
year. It is a major effort to exploit the general crisis between 
th.e Six and force through reforms that would otherwise bo 
stalled. As a feat of political engineering it is astonishing—simple 
in outline, yet designed in a series of kinks and excrescences to 
fit the crazy jigsaw of the interests of the Six and even to placate 
outsiders. The central idea is to set up the common market for 
grain at one blow, Uiwcring the highest prices (the German) and 
raising the lowest (sometimes the French, sometimes the Italian or 
Dutch). The prices of wheat are held more in check than those 
for feed grains, the market for which is more buoyant. 


The Best They Can Get ? 

F )R the French and Dutch, access to the German and north 
Italian markets and an increase in the money value of the 
farmers* crop are more than likely to outweigh the qualms of finance 
ministers struggling with inflation. For the (scrman farmer, though 
he is bound to protest loudly at price cuts of from 11 to 15 per 
cent, the plan offers the smallest possible cuts in price, with com¬ 
munity-financed subsidies on-a potentially permanent basis to 
soften the blow. The Italians, though they are very worried by 
the inflationary effects of the proposed increase in the price of their 
maize, are traditionally willing to cut wheat prices (in which they 
must be unique) ; and they will benefit by the proposal that farm 
revenues should, in principle, be consdidated in the Kennedy 
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round. Mudi of Italian ouqput ti fhik, vagetabka and 
protected mainljr tariCa idil^ aro vulnenble in the jUnna^jr 
round The ManaMt ^ weald abelta dieae iiitnaa aa muA 
aa the mea^ jbuner and ftaina of the nocdtem faroacta, Thna, 
thou^ the deeiaion thia week to put off the diacuaaion ^ whidi 
a marathan meeting of miniaieia, from December gtb to aia^ has 
now been actange^ showa that the holdnesa of the plan baa induced 
a kind of cataleptic nance m knnera and gomnmente alike, it is the 
neaieat thing ro a siten aong die peasants are likely m him. 

The eqierts of die European C omm isa km even claim that the 
plan will sound well ho die cars .of amdous Anglo-Sanona (and 
othen^ from Hobatt to Hudson Bay and London to Lot Ang^. 
Thqr bdieve, on die basis of atudiea whidi ai^ to be pub- 
liahed, duit die tiae in pikea will not be, enou^ to induce frvmers 
to put new areas under the plough, even in France where 4 to 5 
tniPion acres of potendal gramland ate lying fallow. The increase 
in prices paid to die faimer in diese regions, mainly in south-west 
France would be 5 per cem for wheat and 8 per cem for barley 
(leat tto die first impressians recorded in TIu Beonamst last 
weak, page 547). Even if one does not allow for French inflatkai 
atdbe veoent rate of 5 per cent a year, this should, the experts 
say, leave outsiders in 1970 with much the same European market 
of xo million tons of grain as they have now. 

Freeze for Comfort 

A SECOND ingenious Mansbok plan is designed to comfort 
fineignets. This is that farm protcaion in all countries should 
be frosen, at least in piindple, at present levels. Any further 
increase in su^iort (and therefore prices) anywhere could be 
decided only ^ world agreement every Aree years. If prices 
were increased meanwhile, the offending country would have to 
offer “ oompenaation.” The plan obvionaly implies commodity 
agreements on die Baumgartner lines of the old days of the British 
negotiations to contreri the increases in subsidised output of the 
main products. Successive American Administrations bve fruled 
to persuade American frrmera to aocqit oontidb on these lines. 
One aspect of the proposal is certainly an impatience to ihow the 
watts on the other fdiow*t fice and point out that Europeans arc 
not the only sinners on the farm. 

The major objeaion to the Mansholt plan is that it takes it for 
granted that the European grain prices must be fixed at once, 
arguing that the Kennedy round cannot be negotiated without 
them. This is a point, but once the Six fixed their common policy 
one wonders what incentive there would be for General de Gaulle 
to accept any trade deal with the United Sates. The commis¬ 
sion's answer is that part of next spring's common market package 
deal must be a binding definition of the Six's attitude on agri¬ 
culture in the Kennedy round. But this, too. Implies a take 4 t-or- 
leave-it attitude, for h is impossible to bind any of the Six if 
outsideis fail to accept the package as it is. 

Further, the second half of Dr Mansholt's plan, the freeze on 
protected farm incomes, seems too beautiful to be quite true. If 
there were more trust, it might at Icaat be a basb for discussion. 
But there is no trust and the plan leaves too much ominously 
vague. To start with, it excludes all agriculture from the normal 
rules of the Kennedy round, and not just die produas like grains, 
meat, sugar and fius destined to be dealt with by commodity 
agreements. Also, no atikt rules are suggested for compensation 
if farm incomes rise—as they are sure to do. And the renewal 
of ^ agreement every three years would leave cadi partner 
periodkaUy free to play his hand as he could, with the Six, as 
importers, holding most of the trumps. In the present atmosphete 
of distrust die rales of the General Agreement on Tariffs and 
Trade, however inadequate, look like the walls of a classic garden 
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of good behaviour baaide the trknqial volcanic eruptioivi ooo 
mil^ opect on the MabriMlt Iptan. 

fri dmrt, the pfaui deea not aHKW to be a aoUd fonodadoa 
foe resolving the balk coatradkto' in die eommoa madtet be¬ 
tween the Adantk Iqraltks of Hen Etbatd (with Qermany’l export¬ 
ing interest) and the aeparadam of Genetal de Gaulle'(wiA Ftinoe’a 
agricultural mteiett). One can tee why Dr Mandtolt boa gone 
ahead: spurred by the general’s threatt imd by the hope of sweqi- 
ing the farmers off theit feet in the winter’a pdideSd pk, he feels 
that now ot never is the tune to commit the new Genian goveiiH 
inent. But the Germans, whether driven by theit for the 

Kennedy round, their concern for their ex p orte n or didr CMioem 
for their peasants, hove evaytcaaon to postpone die bane. Thmi^. 
this irritttes die Italians and Benelux as weB oa die Fitaufr^ it 
does not in frot dudknge the only unemUgiious pert ef Goiettd 
de GeuHe'a nldmatum ot July apdi. Thii wai dut die icgtdadens 
letdng up the oomtnoo motet orgniiMdan for bee^'dafajpiiNliictB 
and fioe dwidd he settled by die end of the yen .(the genml ndfiht 
wait a few 'weeks) jtiat ai the cercaia eeg^wtwn was seated at 
the end of tpfit. 

The faa is that die "padoge* b now hiit|^ wMi Maoettid 
goodtet—most of wfaidh taste aonr fee someb^.’ IhcR b ttm 
financial tegutedon vHifch aetdea who will fbot the hU iw pro¬ 
tection. It » politiadfy implicit in die Menaholt plob diMi|b 
technically no deciaioo b lequired before 1965 .ta^dwceamiaiioa 
has in fact done all it can to leave it tuide.. Tliere.tt ibo the 
fusion of the executive commiasians Ilf die conimott nmfee^ 
Euratom and die Goal and Steel Oommuoity, a pni/oitl diiC 
has been making surprising headway. There wtic dao blntl of 
further suggestions for political union in Herr Erhard's govermxient 
declaration last month. And there is the Kennedy round of world¬ 
wide tariff negotiations. It would not be surprinng if die sadt 
split under the kiad. But the complexity of the situation has 
compensations^ for deals might be cased by picking and choosing 
only some of the items for matching. 

Three Ways 

I N practice, a good deal will probably depend on Herr Eriiatd’t 
first official visit to General de Gaulle on November xxst and 
22nd. In the end, the choices seem to fall into three broad cate¬ 
gories. The first would be a deal in which the Germans concede 
the general his j^cgulations in return for leaving the grain problem 
to the Kennedy round. This would mean a partial retreat by 
General de Gaulle, as it would not square with his demand that 
the common market be self-sufficient. But in fact Frendi interests 
here are mixed, the fear of inflation being a significant factor. 
This, the most satisfactory solution, is not out of the question. 

The second possibility is of a protectionist compromise. This 
would'in the extreme case make a nonsense of the common market 
(by confirming at least some barriers to trade between the Six) and 
reduce the Kennedy round to a shambles. It would be no better than 
a purely Gaullist policy. The third possibility is that with all 
the difficulties that have piled up. the Six just cannot agree. Some 
people feci that the present stagnation would simply continue, but 
it seems much more likely that in that case the French axe would 
fall and the common market sooner or later disintegrate. 

So entangled is the situation that it is a sign of temperament 
rather than powers of prophecy to choose one alternative in prefer¬ 
ence to another. What is certain is that there must be a “ moment 
of truth '* and that, whatever happens, the estimate of forces must 
thereafter be dianged. The, Mansholt plan, though carefully trail¬ 
ing loose ends, nevertheless seems to assume that General de Gaulle 
is at the heavier end of the scales. How far this assumption is 
right is the question. 
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Gulf is a pipeline fifteen thousand miles long 


Gulf is a tanker fleet ninety-four strong 



GULF IS OIL. Transporting Gulfs enor¬ 
mous annual output of 83 million tons of 
crude oil—not to mention more than 400 
separate petroleum products—takes a net¬ 
work of pipelines, an army of vehicles and 
a navy of ships. 

Oil must be moved from oilfield to refinery 
via pipelines, pumping stations and barges; 
carried by tankers across the seven seas; 
delivered by road and rail to factories. 




Gulf 


furnaces, service stations and your front 
door. Gulf does all this. Gulf owns and 
operates a tanker fleet of-94 ships, sup¬ 
plemented by 15,000 miles of pipelines. 
All this to-transport oil. GuH is oil at work 
for you. 

Quif is ono of tho world's grsst oil 
orgonisstlons. Gulf Oil Corporation, 
Pittsburgh, Pa., U.S.A., and throughout the 
world. 


Gulf Js oil 
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IRAQ 


On a Baghdad Carpet 


B AiwiCAnHO againn opnoudon from out- 
aide, tile Baatbiata in Iraq and 8^ 
are being gnnred by famSy diaaentioi. 
Altbougb tbe quanda theawelvea ate of^ 
petqr* tbej nave divided die Baadi i ala 
into two dunpa with aeparjne inteifncta- 
tinris of tdiat m patty ia tiyiag to do. On 
Tnesddy the Itaqi deputy prune minuter 
and mmhter of guidance, Mr Ali SaadB, 
who kd die 'tnote intrand^t bedbo, 
waa' packed off, rather od^, to Spain. 
NeA day a revolt by hSa aopporteta in the 
-aur fora pound ihectdiwed and* by 
evening Baghdad war peaceful. Not ao 
the Baatfa Ugb oeaHnaiid; the revolt de¬ 
manded iu burnt oSeriiufi). An emergency 
meeting iu Baghdad or Syrian and Iraui 
Baatbisc leaders on Wednesday nignt lea, 
on Thursday, to the ejection to Beirut, 
among othm, of Mr Tirlib Shabib, the 
Iraqi foreign minhtcr and one of the more 
lib^. party membtars. 

The 11*0011111033 of Buath idoohigy. so 


often jeered at by President Nasser, meant 
that the first Baathists to come to power 
had a faeohud in interpteting patty pcdicy. 
Mr Saadi atood above afi for atrong, nn- 
party influence. He ^heaved dm 
party tnwatda a pedestal, tqeoing oumpra- 
niaes diat mi^ have drawn in other 
groups and duoouraging, by his doctrin¬ 
aire tqifuoadi, the growth of ai^ fiinh of 
demoende biaddition. IBs line of atiad: 
waa inqndaive and demagogic; hb oppo- 
neniB, atrag^ing to build aomodiiiig oon- 
alnicdoe oat of die revolution, woind find 
the gnuhd kaocked from nnda tfadr feet, 
not by lerioua argument, but bv dutges of 
' "boutgeois'’ mentality or at broach of 
ffum solidacity. ■ 

The aomersauhs in aduiinutratioo after 
the February tcvolutiiin ; the priority ^ven 
to stranding Communist and Nasscrist 
opposition ; die strain of the Kurdish war ; 
' an these have coniributcd to Iraq’s present 
state of near-anarchy. Verv little could be 


M9 

done to poU the oom^ togetber while the 
govo m ment itadf waa ton in a way dut 
wedt well beyond the kvd of poaonal 
rivnkies. * The dinunt came laat momh 
when Mr-Saadih bedon ramped awny with 
the party doctiona—desfute the fact that 
his general line was disapproved cd by the 
prime minister, Gdneiat Bskr, and by most 
of die senior methbeta of the govermnem. 
Evidence that the party waa heading in a 
direction dut might beoolBe bodi inevers- 
iUc and aeBnleainictiwe inapiicd die 
'* modentefc ” to dediivc acdoB. 

But the later espulaiooi' apeO pat the 
limiu whhin wUch die "modentes** can 
operate. One of the lestricd M fpetort is 
^ Mr Midid Aflaq^ du Syrien who 
heads die puqrh huernathmal command, 
has been douQ widi the moK extreme and 

ioffansigeiit demimta in dw MtW- AS die 
aanie k is Ukdy that Mr Sfiiadn icmoval 
has given the Math patty in Iia^ and to 
some extent in Syrii^ too, a new flexibility 
both to broaden iu suppott at hapw gnd 
to improve.its relations with other..Arab 
countries, above all with^B^ypt. The 
Baathists have mgii amUtions' for Anlb 
unity. ^ the cordon at die party oentre 
has been emptying these atbUtmu of thdr 
oontent. 


SYRIA 

Damascene Fashion 

FROM OUR C0KR1!SI*0NDI;NT m BEIRUT 

S YRIA, whose fortuneK are now entwined with those of Iraq, has 
managed its government changes more silkily—or so it still 
seemed on Thursday. In a reshuffle on Tuesday night, jobs wen: 
switched round but nobody was driven out into the fierce cold. 
Mr Salah Bitar, who was prime mhiisrer, has-become vice-president 
of the Revolutionary Council; Gcncrai Amin Hafez has become 
prime minister in addition to being presidem dF the council. Mr 
Btrar, and perhaps General Hafez too, arc classed as moderates " 
in the ruling BMth party's spectrum, and Mr Bitdr's resignatbn 
had been expected for some time. The fact that he has not been 
dropped altogether suggests a successful attempt at compromise. 
These changes cannot be called a’victory for the Syrian 
moderates.” A significant development is the emergence of 
Colonel Mohammed Omran in the new post of dqnity prime 
minister. Colonel Omran is a man to watch. ^ Popular in thc 
army. he leads the 70th Armoured Brigade—Syria’s main striking 
forcc—which has become a Raath stronghold. He also belongs 
to the Alawite sect. This is important in that it provides more 
evidence of the seciarian basis of Baath support in S3rria and of 
whai has been described as an “ invasion ” of Alawite and other 
minority sects into the traditionally Sunni political scene of 
Damascus. 

In the eight months since it was carried to power In Syria by 
the coup d'etat in March, the Baarh’s chief contribution to the 
art of government has been the skill and ruthlessness with which 
it has dispersed its enemies. If any one factor were to be sinf^led 
out to e.splain its continued survival, it is the lavish care it ha«! 
taken to purge the army of all disloyal ” elementSc Hundreds 
4»r officers have bepn dismissed and replaced by party members 


drafted from all walks of life. 

Even before the Baath took 
over it used to be said that there 
were more offieprs. outride the 
Syrian army Hun in it; but few' 
purges in the past decade have 
been as painstaking as the one 
which the Baath has carried 
through. Great emphasis is now 
laid on the further indoctrina* 
tion of the army and on the 
fusion of military and civilian 
party members into a single 
revolutionary isatrumeot. 
party has tether atrenglhciied 
its hold by the cteatkm of a 
civilian militia or nationd guard, 
more committed to the new order 
than the police and better suited 
for action agnmst rival para¬ 
military gangs or schoolboys. 

Syrian Baathists have set themselves the ambitious target of 
creating, with their comrades in Iraq, a federal Buth state that 
would unite the heart of Arab Aria under a single adminis¬ 
tration for the first time since the birth of the Arab national 
movement half a century ago. The stqu towards this grand 
ambition weie agreed on at the party's 6th international congross 
which took place in Damascus last month, llie stage-by-stage 
approach will begin with a form of military and economic union, 
followed by the merger of information organs, airlines and other 
services and leading, in about three months' time, to the prodamsi- 
tion of a decentralised tcdcral union. The driving force for thi> 
union will be supplied by the fusion of iiaaih party organisations 
in both coumiie-s, already united at the top under the party 
secretary-general. Mr Michel Aflaq. 

Three broad issues preoccupy ilic party its relations with 



Michel Aflaq 
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President Naner; tvhether or not to reek oo-opendon in goiveni> 
ment iridt other polittal greopt i and die nature of tie socieqr it it 
hq;i^iDaeaieindieoouittriesunderitanilei On aB diree ^oonts 
a prokoged ddiate hn been going on between '*iiiodeiattt*''and 
"extreniate.” The dtrenist approadt favhared a tough line widi 
Fretideht Natter, not a oonciUtto^ one. It eiduded any possibility 
of ooOabocatioa at home with Natsetittt, Conunupitts, Modem 
Brethren, * &Htth facdont tnch u Akiam .Haurani's^ or 

'*bou(geoit” patdet like die Natiooal and the Foople’t parties 
in Syria and ^ Nathnal Democratic party in Iraq. The trend 
dmnhaneoiitly fovound a vigotout pragramme of todaliaadon 
by "ctdlecdw" tenting on tUMHiwiied land, greater worlms* 
cmtiol in industry and en p a n tio n of the public rector. 

Puty leaders have been trying to broato dieir contacts with 
die pubdc by encouraging ^ creation of independent student^ 
labour and praiesiianal organisations. Woiken biwe been guaran¬ 
teed the liBht to strike mi ^eech is freer in Syria than it has 
been for sereral years. But people teniain wary. 

The paiiyb economic policy hm not been reassuring. Thestate- 
mem^ Issued at die end die pat^ oongrese, whidi described the 
bo t nt eni s le u “a dare that has become unable to carry out any 
posi^ rule in the economic fidd” was applauded by doctrinaire 
party but caused some paidc on the Syrian market and 

a renewed Sijiht of opital and managerial skills. Some party leaders 
afiirm that laidiing mote is intended than that major devdopment 
prajeets datnU tnm. now on be in die hands of the state. They 
^"■r****** ht private oonveraation that diey have no plans for all-out 
nadondisation or capropciatians on the Cyprian model. It would 
be as well for them to say so publicly. 


GERMANY 

Never So Good 

raOM Otnt BONN aHUtBSPOHDENT 

B t die mouth of thdr kadets at theit federadon’s Diisiddotf 
headquartera, the west Geiman trade unions have belatedly 
dedaredt dds autumn of 1963, diat diey " accept the challenge of 
the t w enti eth century.” On November nist and asnd they are 
to hak| an extraardmary congress at whkdi a new basic programme 
is It tet to fie ap proved nod promulgated. This new doounent 
is to stqNxsede die p rogramme adopi^ at the founder congress 
of the tmde union fa d e taiion, held at Mnnidi in the very diSerent 
dreumstanoes of 1949. Ahagether 423 ddegates have been sum¬ 
moned to take port in the proceedings at Diissddarf next wedc. 
The miqoriqf ww be representing three compendious unions—die 
metalworkers* (i,90Pt000 strong), the public services and transport 
workers’ (983,000) and the chemical, paper and ceramics workers’ 
(526fioo). 

Fighting talk about “ the challenge of the twentieth century ” 
is symptomatic of the trade union leaders’ uneasiness at the 
slackened impetus of their movement. In 1949 there were 
approsimatdy 13 million wage-earners in west Germany, and today 
there are 2t million; but in these fourteen years cj expansion 
union membership has increased by no more than a milliiML To 
put it another way, whereas 39 per cent of west Germany’s workers 
were organised in uninns Jn 1949 , only 23 per cent are so organised 
today. Three out of every four wage-earners teem 10 pn^ to 
get along by themsdves. It should be remembered that ^ labour 
foroe tnetmins annin 800,000 foreigners; and die largest contingent 
in parried, TfWsns, k an (Aject tmde union r ep wadi for 
expecting to enjoy die fhiits of trade union effort while objecting 
that the dues are too steep for a poor foreigner. \ (The dues are 
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an hour's pay a week, generally something between 2 and 3 piarks.) 
Another foctor presented in extenuation is diat a third of the 
labour force is women; some of there are only part-time workers 
and many are hidined by ansohn to leave fkditics and trade 
un io ni sm to the men. AD in all,'lou^y two-thi^ of west Ger¬ 
many’s skilled workers are members ^ a trade unkn. 

The union leaders concede that probably the chief cause of die 
movement’s kw of sttraction hu bren die ssrisffcrinm of ao nuch 
of the basic de m an d s of 1949. To read those damivis today is 
to evoke the preoccupations Of another world. ” The most difficult 
and tdso die most urgent probleoas,’’ it was then diagnosed, “ arise 
from the needs of the homdess and foam the housing shortage. 
Refugees have a ri^ to a home and a j^ The future of German 
democracy depends tqwn thdr absorption as equal dtixens. ... 
Their unanployment is not a passing phenomenon. ... It can 
be exordaed only by appropriate changes in the structure of die 
Getmra economy.’* The programme called for a thoroi^ te- 
orga ni s ati on of die building industry, without which die five million 
wanted homes would never be pot upi And it Haitwiiiil 
Erhard’s only just budding free marlm economy: “ It hinders 
free devdopriient. It broadens die already wide gulf between tkh 
and poor. . . . fr it incapable of mastering the diffiptib task of 
reconstructing Germany.” 

In 1963 there are some 400,000 situations vacant in west Ger¬ 
many. Just over seven million homes have been b^t ainoe ^ 
war. (Although this is still 300^000 short of the there 

is no mention of a housing problem in die draft of the new basic 
programme.) The right d workers to be represented on siqier- 
visory and managerial boards in the coal and steel hsdusttks 
(warmly urged in 1949) was esuUished by law on May 21,1931, 
and todqr the workers have a say on some 600 advis^ boards. 
Wages and social ben e fi t s have substantialbf increased, and further 
improved social l egislation is in die offing. As for holidays with 
pay, vdiat widi the five-day wed^ die aeventeen-dqr »nw™i vacation 
and twelve aqiarate legal bdidays, die average German woriwr is 
required nowadays to be on the job for only 208 days out of the 
363 in the year. 

Although ado amendments and intetpdations to the draft of 
the new bask programme have been tabM for ttiapiiMimr, they ate 
not of great siibaam, and diere is already general agreement dut 
die can be accepted essentially as it The pro¬ 

gramme’s new look for jaded customers derives from three main 
features. These are, fits^ its conoem about die growing oon- 
oenttatioru of economk power (with potentially disagreeaUe 
political as well as economk consequences); second, its adoiow- 
ledgmentof the value of rationalisation and automation in industry; 
and, diitd, its recognition of die advantages of s ubmitting die 
nathnal economy to a certain degree of supranational control. 
Ftoposals for humbling overmighty concentrations of economic 
power include vaguely defined pul^ ownership of “ key indus¬ 
tries”; extension of workers’ representttion on supervisory and 
managerial boards; more effective watch against cart^ and mono- 
polks; die fostering of competition in & allocation of public 
contracts; the subjection ct private investment to greater public 
control, pardy through tantion; and generally more publicity 
about what is going on in the board rooms (presumably Krupps 
and others ate expected to take note). 

On the whok the new (xogtamme is sophisticated and sensible 
in mne. Yet there is a sad footnote to die preparations for next 
week’s conclave. The order has gone out that no one sponsored 
by die east German regime—neither ” trade unionist ” nor news- 
ptqier n^orter—is to be admittd to the congress hall, although 
semi-offi^ representatives of die Sovkt Union, Poland and other 
east Bunqiean countries are not to be turned away. This seems 
to te a narrow mid sterik interpretation of diat part of the preamble 
ID the new programme whkh demands German unification. 
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a memo 
to 

industrialists 

The Economist recently esked its 
business representatives in the United 
States and in six European countries to 
come to London for discussions with 
our own staff on marketing and 
industriai advertising, on the uses of 
readership and market research 
commissioned by The Economist and 
by other publishers, and on the 
increasing speed of production and 
world distribution of this newspaper. 

Here are some of the main points that 
arose:— 


1 


In the field of weekly international 
journalism, the topicality of 
The Economist is unrivalled. 

The editorial staff can write or revise 
any part of the contents eight hours 
before it is on sale. 


The Economist contains a commentary 
on the week's news until late on 
Thursday evening. Next morning it is on 
sale in the principal cities in Britain; by 
Saturday morning throughout the 
rest of Britain, the USA and Europe. 


More thatf 60% of The Eeonombt'e 
sale is oulsids the United Kingdorti. 
Subscription tsttas by airmail are high: 
in the USA and South Africa, £1240 j 0. 
in Latin AmMea end the Far Eaat 
about £13 a year—on bOokalalla 
anything up to 6/* a copy. But . 
in all these arte aalaa are buo^ni ' T 


The EconomM is often deacribed aa the 
most quoted paper in the world. 

•It stands at the critical meeting 
point of politics and business. It is 
circulated and read in the political and 
administrative centres of government 
and is recommended reading for 
management in many companies. 


The Economist has issued the results of 
independently conducted readership 
resSarch in Britain, North America, 
France, Germany and South Africa. 
From this research it is clear that few 
magazines enjoy a more highly 
qualified and influential readership, 
or offer advertisers a more effective and 
economical way of reaching senior 
management in these countries. 


Readership research undertaken by 
other pubUshars proves the influence of 
The Economist in many other markets. 
These surveys have been concerned 
with leading businessman in India, 
Malaysia. Benelux, Switzerland, with 
cabinet ministers in the m awb a r 
countries of Nato, senior aaad u ilvas in 
the oH industry, "best cu s torrteiaf^ of 
Pan American Airways, and otfiars. 


Last year Time*Lifa questioned 
chairman and top operational managers 
of the 392 largest companies in the 
Common Maikat, an area whore 
^ Economist Is as yet less read than 
in the USA or the Commonwealth. 
Iiiaspiy to the question "which is 
tfM moat important magazine 
publiahad today?" The Economist 
came fbOl by a margin or40%. 


8 _ 

The Economist is used by international 
companies for corporate and industrial 
aduertising. and to initiate the sale of 
products, systems and services. 

Some striking results, in terms both 
of enquiries and orders received, 
have been reported to us by 
British and by non-British companies. 
In 1962 more than one third of all 
advertisements in The Economist were 
for non-British companies. Information 
on all these aspects of our business is 
available from the advertisement 
and promotion departments 
of The Economist 


The 

Economist 
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Received: 
one Boeing 707 - 
Condition: perfect 


•Jcaie 

Twenty minutes ego this Captain of everyone that Lufthansa employs 
landed his Lufthansa Boeing after — in an office, in a workshop, at a 
a perfect flight - engines like silk; desk or at the controls of a 707. 
controls just so. Everyone satisfied. 

Everyone except the Chief Engineer 
of Lufthansa’s Technical Service. 

When the Captain signs off, the En¬ 
gineer and his team take over, as 
long as the aircraft is on ground. 

Like the Captain, they are ail ex¬ 
perts at their fobs, specialists train¬ 
ed and experienced in the whole 
complex procedure of servicing a v vmmw 

modern Jet Airliner. They know IiUFTHaNSA 

their job inside out. And that's true German Airlines 
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JAPAN 

The One-Third 
Barrier 

FRi)M A Cl)RRi-5PONDl:NI' IN TOKYO 

I T U as certain as these thi^s ever are 
that the Libera^Demucratic party will 
keep most of its handsome majority when 
Japan goes to the polls to elect a new House 
of Representatives on Thursday. The Japan¬ 
ese electorate shows no sign whatever of 
wanting to make the enormous ideologic^ 
jump that would be needed to bring the 
way-out-lcft Socialist party to power. In a 
way the chief interest of the eleaion is 
whether the Liberal-Democrats will keep 
their majority convincingly enough to enable 
Mr Ikeda to stay in office as prime minister. 
Mr Ikeda is now 64, and has been in office 
for 3I years. To persuade his party that 
he is stUl the best man for the job, he must 
hope that the results will leave the Liberal- 
Democratic majority more or less untouched 
—or maybe even enlarged. 

Before the dissolution of the House of 
Representatives on October 23rd9 the 
Liberal-Democrats held 286 scats as against 
the 137 held by the Socialists; the only 
other party of any consequence, the more 
restrained opposition group of Democratic 
Socialists, had fourteen, and 25 were vacant. 
Any marked drop in the conservative party's 
strength will be taken as a sign of dissatis¬ 
faction with the complications Mr Ikeda's 
** inaunc doubling " programme has been 
running into. This is the major political 
issue of the moment, and trouble here would 
ruin Mr Ikeda's chance of succeeding him¬ 
self as prime minister. The public opinion 
polls suggest that he has lost some of his 
earlier popularity, and that the decline is 
due to the diarp rise in the cost of living 
over the last three years. 

The Socialists have been making steady 
if unspectacular gains in recent years, mainly 
among young people and the urban work¬ 
ing class. Their favourite prediction is 
that they will take over the government by 
T970. At these elections the Socialist goal 
is less ambitious: to crash the "one-third 
barrier” in the House of Representatives. 
It will need a net addition of only 19 seats 
to do this. Mr Kawakami, the scholarly, 
75-year-old party chairman, emphasises 
that failure in this aim might enable the 
conservative majority to revise the consti¬ 
tution, including maybe the famous Article 
9 .which in theory j;^ents Japan from 
maintaining military forces. 

Thus one of Mr Kawakami's election 
slogans is: "The Socialists will protect the 
constitution, and the constitution protects 
you.” But since the present constitution 
ieaves the legality of Japan's " self-defence ” 
forces open to question, the government will 
inevitably do its best to get. it amended, 
perhaps m 1964. But the ompaugn issue 
that most concerns the Japanese public is 
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the price of meat, fish and v^etaUes, which 
has risen and k>oks likely to go on risis^. 

Since the Liberal-Democratic party is not 
going to lose its majority, people are looking 
with interest at its declared intention to 
modernise itself and become a party of 
the people." The party set up an Organisa¬ 
tion Research Council a year ago under Mr 
Takco Miki, who on October 17th submitted 
hisi Report on Party Modernisation ” to 
Mr Ikeda. Mr Miki's report recommends, 
among other things, dissolution of the eight 
major factions within the parliamentary 
party, a central fund-raising operation, and 
a strengthening of the grass-roots organisa¬ 
tion. But since the leaders of at least two 
of tile biggest factions, Mr Sato and Mr 
Kono, are major contenders for the prime 
ministership, this particular section ii the 
Miki report is unlikely to be enforced'in the 
near future. 

. While interest has been directed on what 
is to happen to the Liberal-Democratic 
.factions, several Japanese newspapers have 
been deploring the country's "one-party 
* politics.” One has wistfully expressed a 
desire to see two conservative parties in 
order to get " more realism ” into parlia¬ 
mentary polidcs. The depressed belia per¬ 
sists ijcM it wUl be a long tune .before, a 
. healthy two-party system comes into being. 

INDIA 

Five Per Cent Short 

FROM A 'GORKnSFONDRNT IN INDIA ' 

A fter the euphoria of the recent Cm- 
gress party session at Jaipur, Indian 
ministers returned to the capital last week 
to study a gloomy "mid-term” sunm of 
the third five-year plan. The Planning Com¬ 
mission, whira began this survey in May, 
present^ its full report last week, first to 
the cabinet and then to the National 
Development Council. This is the body in 
which representatives of the central govern¬ 
ment and the planning commission mset 
sute chief ministers; it can thus present die 
highest consensus of national opiidon, or 
be the scene of an undignified tussle over 
the Delhi pork-barrel. 

The World Bank this sprii^ repeated that 
Jndia's national income would have to grow 
by 7 per cent a year until 1975 if the lowest 
fifth of the populauon was to achieve an 
income of roughly thirty diillings a month 
a head. This is the aim of the 1961-66 five- 
year plan, but the actual performance in 
the first two years of the plan has been not 
much over two per cent, which has meant 
a small decline in income per head. Several 
reasons for this poor achievement were pre¬ 
sented at the l^C meeting. There has 
been tension between the private and public 
seaors of the economy, and between Delhi 
and the states. But at the bottom of it all 
is the knowledge chat India, like China, is 
sdll terribly vulnerable to bad weather. "If 
we fail in agriculture,” Mr Nehru warned 
the NDC," then we fail inevitebly and con- 
sequendy in industry also.” 
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After the prognm achieved under the 
first two plans, agricultural production has 
been more or less stagnant. Apart from the 
weather, the prime mbiittet blamed p 3 tc 
slow progress of the land reform pro¬ 
gramme. Fifteen years after independence, 
it is still not complete ; one state admits that 
80 per cent of its land is still under " feudal 
intermediaries.” Mr Nehru also attacked 
the lack of a sense of urgency in the states. 
No chief minister has taken on the job of 
state minister of agriculture. Sonde states 
and other authorities have redirected agri¬ 
cultural funds to odier purposes'; grants for 
minor irrigation works in one state have 
been used to build a zoo. Rural administra¬ 
tion is sometimes deplorable, and badly 
needed fertiliser has not beat getting 
through to the farmer. The states in turn 
complain of shortages of essential raw 
materials, of their finiuidal dependence on 
Delhi and of the high cost of credit. 

. But agriculture is not the whole story. 
Industry has fulfilled only about two-thirds 
of its i^n, thou^^ the general figure con¬ 
ceals some industries that have ikme well. 
The shortfall in cotton textiles may be partly 
explained by the failure of aj^riculture, but 
this is no excuse for the lafi m coal, cenain 
types of steel, fertilisers and power. fThe 
bottlenecks in transport have actually been 
cased by the decline in oommodky traffic.) 

is more serious is that the attraetkm 
of the domestic market for manufacturers 
has tended to cut back exports, sharpeni^ 
the fear of another forei^ exchange crisis. 
Why this has happened is not clear. The 
planning commission complains of faulty 
administration, of bad co-ordination between 
ministries and die commissi^ and in some 
cases of inadequate planning. It repri¬ 
mands private busmess men rm taking out 
licences to surt production and then not in 
fact usi^ them. The business men's reply 
is that it was the shortage of essential raw 
materials and foreign exwnge, as well as 
the super profits tax, that prevented the 
Eocnoes being used. Tb^ add that tespem- * 
sibility for the shortnill in coal lies 
entirely with the public sector. In return, 
the planning commission is accused of being 
excessively big and of interfering with day- 
to-day administration. 

The NDC had few new ideas for lifting 
agriculture out of its present stagnation. 
Aspirations tend to have shifted from achiev¬ 
ing the targets to just doing as well as 
possible. Present .forecasts suggest that 
harvests will be a little better dunng the rest 
of the plan, and tiiat this will tend to raise 
the general level of activity. It was suggested 
that a production board be set up to co¬ 
ordinate adminisuation at all levels. Other¬ 
wise, the only concrete proposals are to put 
more effort into developing areas that liavc 
a regular rainfall, and to provide the states 
with more money for farming purposes from 
the central government's purse. The states 
dutifully promise to mend their ways and 
improve their administration. The under¬ 
lying knowledge that the weather cannot yet 
be defeated induces a cemin Hindu 
stoicism. 



FRANCE AND CHINA 


Marco Gaulio 

FROM OUR PARIS OORRESPONnENT 

A oiinesb theme stamps the autumn 
polifical fashion show. Men of disdno- 
tion whisper confidentially that General de 
Gaulle IS peq^xing to recognise emnmunist 
China, majrbe even id sumort its claim to 
membership of the Uniira Nations. An 
imdcrstamung between the two great out¬ 
siders who hove rejected the test ban trea^ 
and are in revolt a^inst the leaders of their 
reflective dlhnces is said to be 'Mn the 
nature of things favourite expression of 
the general’s bonowecl, or rather expro- 
priated} from Montesquieu. Given tk 
paidysis of American p^y on China, the 
aigimem runs, a striking gesture by Geocral 
de Oauik would diow that only France 
am^ the western powers is capable (tf bold 
iniriauves in this field. It would attract the 
attention of the uncommitted countries, and 
if critks sccused the French of letting down 
the allianoe they woiild have the ready 
answer that they were merdy following in 
British footsteps. 

Sudi abstract reasoning ia not without 
foundations. M. Edgar Faure travelled to 
Pddiu last month aim had kmg talks with 
Mr Mao Tse-tung and Mr Qioa En 4 ai. 
Though addom out of office under the. 
Foiirm RqMiblic, M. Faure ia on rdativdy 
good tetins with the Fifffi. He saw General 
de Gaulk before leaving for China, and will 
see him again when he returns. (He has 
stopped in India for a fortni^t on his way 
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back.) Nor is M. Fanre the only semi- Nationalist government on Formosa. The 

official'French traveller to China. He was Nationalists claim that thejr have recently 

preceded there by a ddqntion of the Frendi been given assurances to this effecL There 

pafmase under M. (jmrges-Picot, who is anmer reason why the Frendi govem- 

fxAie at the end of the trip of the scope for ment is in no hurry. It wants to avoid a row 

increadng trade between me two countries, with its common market partners, and with 

particularly in French e^xurts of caphal the United States, when the vital ncgoiia- 

goodasi; And the prime minister, M. Pom- tions discussed on page 646 are coming to 

pidoi^ tdd pafiiamentary journalists on the boil. 

November yth that "Ghina exists, and it In the foreseeable future, one is thus led 
is nor worth bdixving as if it did not.” M. to expect no dramatic politicd gestures, but 

Pompidou hinted at tbe development of an expansion of tra&. This expansion 

Franoo-Chincae trade and cultural rela- would start from a very low levd. China 

tions. accounted last year for less than one per 

Yet M. Pompidou’s final remark was not cent of Fiench exports, and the figure for 

calculated to encourage great expectations. imports from China is still lower. (It is 

’’As to the rest,” he eimd, ”it does not probaUy lower, Le Mcnde suggests 

depend on France and China alone.” This bitin^y, than in the old dm of the 

was taken to mean that France will not Campagme des indes.) French business 

recognise the Chinese communist govern- men, naturally, want to seize the opportu- 

ment if Peking insists that it should simul- nity presented by the decline in Russian aid 

taneously drop its recognitian of the to China, and by France’s peculiar political 

advantage. Their hopes 
remain modest, because 
the French market 
for Chinese goods is 
limited. Still, the 
French intend to show 
their wares and to ex¬ 
change more trade mis¬ 
sions. There is even 
talk of establMiing per* 
manent trade commis¬ 
sions in Paris and 
Peking to avoid the 
bother of dealing 
through Switzerland. 
All this is interesting 
and significant, but it 
is a way from a 
Paris-Peking axiiL 



SPAIN 

Out under the Stars 

FROM OUR SPANISH AFFAIRS CORRESPONDENT 

M inisters, ofiicers, oflficials, provincial notables, and falaiigists 
of all ages, hues $od ambitions shuflkd solen^y and rather 
dieepuhly into a Madrid theatre on October 30th to hear a voice 
from the unb: 

Universal suffrage, that farce of bits of paper in. hallcn-boxes ! 
The noble thing to do with ballot-boxes is to smash them. Demo¬ 
cracy is simply a ruinous means of squandering energy. Liberal¬ 
ism is econcxnic slavery. The countries that have the most 
imfircssive pariiaments and democratic msiitutions also lia\*e the 
vilest slums and the most wretched masses. The parliamentary 
atmosphere is that of a tavern at the end of a night of dissipation. 
Our place is out undinr the stars. Our dialectic—when justice and 
the fatherland are offended—is fists and pistols. 

The occasion was the 30th anniversary of the founding of the 
Falange by Josd Antonio Primo dc Rivera, son of tbe general who 
was Spain’s dictator in the nineieeii-iweniies. The speedb was that 
delivmd by Joa6 Antonio in the same theatre thirty years before. 
Sr Solis Ruiz, minister secKtary-genersl of the Mm^ent, fed the 
assembly in singing the falangist anthem Cara al Soh There were 
ritual cries of “Arriba Espana I ” and a few wavering fascist salutes. 


Then, as fast as was decently possible, the gathering di^rsed— 
to get on with the job of standing Jbs^ Antonio on his hi^. 

’’Bill of paper....” Only a few weeks ago, members of the 
sindicatoss the ofikial trade unions, were electing dicir shop-floor 
representatives. (Higher union officials are nominated from 
above.) This month, heads of families in Bsrcclona and Madrid 
have been urged—orderod, hi the case of public employees—to 
go to the polls to renew a third of their city councils. (The ether 
two thirds were nominated the sindkatos and pn&ssbnal 
bodies.) In neither consultation were critics of the regime per¬ 
mitted to stand; and in the municipal elections the high cost of 
candidature excluded all but the wealthy and madbm of the 
Falange (which footed its nomiiiees’ bills). As a final precaution, 
all electoral statements had to be approved by the censorship. But 
the elections were loudly and proudly puNidsed at horn and 
abroad: ballot-boxes were clearly becoming respectable again. 

” Sqnanclering eneigy. ...” Official spokesmen are daiming 
with increasing insistence that General Franco has given Spain 
” true democracy.” The minister of infermation, Sr Fraga Iriharnc 
(whose visit to London next wedk is discussed on page 642), is 
trying hard to persuade the world that Hberalisation ” is his 
watchword. Sr Fraga failed to honour his pledge to give Spain a 
more liberal press law by the end of last year, and he permits the 
press to publish material unfavourable to the re^me only if it is 
accompanied by a detailed refutation. But the Spanish press and 
radio have improved under his guidance: they no longer treat 
Ubertad and aemocracia as words to' be sniggered at, and their 
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coverage of die internal politics of the democracies is faitet than 
it used to be. 

“ Bconooic atavaiy. ...” Saved from bankruptcy in 1939 by 
American and European aid and advice, the Spanish government 
decided that Kbeial capitalism vas not such a sinisKr diing after 
all. It is now laundiing a development plan wboee prind^ aim 
is to fadliute Spain's economic integration with the capitalist half 
of Europe. Dismayed by the trend of events, the Marqu6B de 
Suances (he was ennobled by Franco) has resigned from the presi¬ 
dency of INI, the huge, nepotic industrial complex that was to 
have been the regime's showpiece, its “practical refutation of 
economic liberalism." 

Three main focuirs have impelled die regime’s retreat from 
falangism. The first is the realisation that Jo$6 Antonio’s poetic 
flights were simply irrelevant to the rnodern world. The second 
is the distaste ix most articulate Spaniards for the dogans and 
attitudes that produced the civil war and their desire foe the social 
and political standards of the free world. The third is European 
integration. It must be added that Cicncral Franco has never been 
a doctrinal falangist. As soon as possible after Joe6 Antonio’s 
execution by the republicans, die Caodillo ordered a shotgun 
wedding of the Falange and the Carlist party and converted the 
resultant Movement" into a personal instrument, an appendage 
of his administnttive and secudty services. Some disciples of Jbef 
Antonio were jailed; others were forced out .of public life (the 
author of Cara ^ Sol joined the repoblicans in exile). Less idealhitic 
falangists were kept content with appointinents and privileges. 

For old times' sake, Arnha, die patty's Mathid dafiy, occasion¬ 
ally criticises big business and the bai^s or picks a quarrel with 
the monarchists, but few people take it seriously; it sells only 
to,ooo copies and. like the Falange's 37 provincial dailies, is kept 
alive by government subsidies. During the last few months, how¬ 


ever, a new falangist review, fitilti("Iti8ao’’)^haB been striking 
spades and en de arin g hseif to Scab's angry young men. It is 
published by rim Josf Antonio doctrinal cMe, vrimae pitiUent is 
Sr Gomilex l^ofn, one of die few * old guard ** falangun vrim are 
still widely re ap eem d . & Asf edit for "popular oooitol''of die 
goveminent in order to cndieaie abnaei^ "adtnhdattadve Jm- 
morality’’ and die influence cf oocidt pre mu re graopa and veiled 
interests; it dislikea ** oapcicieut peraond tide ”1 k denonnoct the 
common market u a " manoravie of imet n adood and 

it advocates dipknnaticrelationawidi the Soviet Unkn. Itioudodk 
has mods in common with dug hf the eepvbliaa Lef^ hot— 
shidded patdy bf ks eqfloitation of ]ba6 Anionki'k ngma gM 
partly hy the govemmem’h desire to teat ladicaLKniiaenflil^ 
the Fiflangr to first three iaaues were talented - 
Leaitet ndaring the aigimientt etBtAri and ptWAdtailipikt 
the reg^^^feeaqd?ltf]bsf Antonio were dMhaled}iiadd^ 
ptovincid .gapjidt dadjiB the Fdange’k podt mmlUttimn dtm- 
ffloniea. h^k^ jgNk of Mqoddier Sr Cqtwi(>H»’-WMB Md 
fifty odter lUwgUi^M* cf fiMedi wdMnoint>iMI;|ei^ 
addrcsaedikttertoSpNMbfa sqpoittf the iSgiaailaeniiliil^ 
have now dgned pmidll' agiinat dm flUreotmaK nf AaMnin 
strikers. ’Bmiattarduid c i n b c^ Atflippancy wtt Raga 

had conoeded ttat dw lecurity farUes infaht wdt Uve diavtd & 
heads of two Astoilu womeib ind Immod die gove t nment’a 
" rcaciionaty " coonomic po&y far driving dw woridQ to die edge 
of revolt. "It wodd not be aurpdring," Sr (soddki and Us 
friends wfOle^" if die wndwes rqplM wtt vioknoe m die viderioe 
10 which ihty are sdbjected." Thdr letter, like dwt of the 1I8 
intrlirrtiialti mu ipinird by thr Ipanldi prria ihninh mpiri wrir 
soon ckcnlidng in the main chirt and tke fontth kane of fit Ast 
wasbanned. The incident haa left many peqfiewanderiag whether 
it might not be too early to write off fdaagjbt ladfcalitm. 



ALGERIA 

Helping Fingers 

A HARDER nut to crack than the 
Algcrian-Moroccan dispute could 
hardly have been cast to the novice Organ¬ 
isation of African Unity, whose member 
states’ foreign ministers were due to have 
their first meeting this l^riday. This AA- 
Icngc to Africa to solve its own African 
problems would, of course, be a good deal 
less formidable if die principle of non¬ 
interference, as expounded by Mr Dean 
Rusk in Washington on November gth, 
could be uniformly applied. Ills announce¬ 
ment of American support for non-mterven> 
tion was much welcomed by die Algerians 
ar a moment when Russian trudts and tanks, 
just received by them from Ciiba and 
Hgypt, were lumberii^ up to the Algerian- 
Moroccan frontier. Simuluncously Cleiicral 
Ali Amr, the coramandcr-in-chicf of the 
Hgyptian armyg was inspecting Egyptian 
soldiers who had reinforced the Algerians 
on the frontier. The tenuous frontier truce 
has been so visibly used by the Algerians for 
bringing up Egyptian help that Morocco has 
singled out Rmideat Nasser as the real 
enemy of the peace. 

Mr Rusk has publicly accepted the 
Algerian explanation that the equipment 
from Cuba and Egypt was ordered befoce 
the fighting broke out. But this docs not 


imply that the United 
States is wholly free of 
anxiety- lest foreim in- 
tcn*ention In Algeria 
riMnild threaten the 
Maghrebi countries 
with the same sort of 
instability as afflicts the 
Middle East. So far, 
in tmXf Egyptian aid to 
Algeria has been de¬ 
liberately ostentatious 
and probably exagger¬ 
ated beyond its real 
worth. No doubt the 
^ primary object has 
' been to ensure that if 
at the OAU talks 
Algeria should win 
some diplomatic vic¬ 
tory, Cairo could point 
to it as a victory for 
Egypt too. Egyptian influence in Algeria 
will subsequently di^nd on whether 
President Benbcl 1 a\s internal position is 
strong enough to let him conduct his own 
policies and resist any undue pressure from 
hearty outside friends. 

Two policies seem to have been at play 
in Mr Eenbdh*s warfare with Morocco. 

first—rather careful—^is his own. The 
second—^morc impetuous and influenced by 
Egyptian enthusiasts (though not neces¬ 
sarily by President Nasser)—is that of 
Colonel mumedienne, who is in charge of 


Egyptian troops on somebody dse's frontier 

the frontier campaign. A dash between 
these two policies was barely di^uised when 
the Algerian troops on the frontier at first 
ignored the cease-fire (although ordered 
from Algiers to observe it) and Colonel 
Boumedienne put out misleading com- 
municnids tfaar deceived even President 
BcfAm. Their tdations have since boeii 
strained. 

Colonel Boumedienne's powerful position 
was one of the causes of the Kabylc revolt 
in September. The question of his possible 
replacement as vice-premier and defence 
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Our two branches in London-at 7 Princes Street, E. C. 2 , 
and at 10 Mount Street, W1—provide full banking facilities 
in tbe bub of die Sdieduled Territories (Sterling Area). 

Conqilete gilobal coverage for every International financial 
service is furdier assured throu^: 

• Our representative oflkes in Paris, Frankfurt, 
Home, Tbikyo, Brimt, Manila and SSo Paulo. 

• Conespoodeiit idationships with banks in every 
commercial center ct dw world. 

• IbooflBcets and staff of our International Division 
inNewYorIc. 

n llANITFACTURERS 
HANOVER TRUST 

htvimttonml Dhfhhn: 44 WAU STHBST, Hmp York 16, N.T, 
kuwponhtfwUh UmflMCMUWK fn ir.f.Ae 

Adsmbtr Fmdfol IhpOBil tnm/wuw Cwpctpficn 


MORE PEOPLE ENJOY IT-thnys why ifn Britain’s largest selling 'ScotcK* 


Haig In every Home^ 

/or Christmas and New Year I 


SEASONAL HINT: 

Mix In a wineglassful of Halgwhon maldng your Christmas puddings, 
mincemeat and cakes. It givee them an additional delicious flavour. 


Don’t be vague—Ask for Haig 

PVTAINABLE V^RYWHUIK 

AT YOUR XOCAL*. AT OrF-LICENCES i^D AU WINE A SPIRIT STORES 


HAIG 

■GOLD LABEU* 

BoHles 41/6 
Half Flasks 21/9 
Quarter Flasks 11/2 
Miniatures 4/3 
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mhwter mnst cettunly' hew ariaen io the 
protnetsd aegotiitioB* uliidi on. Tuesday 
appeared to have led to a final aneement 
between President Benbella and the Kdqiles’ 
military leader, Gdonel On d Hadj. But 
aeunst the' aisuments for downgrading 
Cidond Bonmediebne it was necessary to 
weigh the tide of splitting die army, rniere 
he still has fervent tknppomrs. 

The army, far the moment, has been 
strengthened by the new paa with Coioid 
Ou d Hadj sinoe, by diis, the Kabyle 
soUicqr are woo over again to the govem- 
mem. And the hwt that Mr Ait Ahmed, 
the Kabyles* political leader, has dhaodated 
bimsdf from dm putt makes ncesidfcnt 
Benbdla die stronger for having split die 
opposition. The president^i concessions 
inonde the idease of sU pditied prisoners, 
die duef of them Mr Boodiaf, and the 
appasntment of oppositioo mcniliers to the 
commission that is m mepare the full oon- 
grctt of the National Liberation Front neiu 
spring. Whether diis may lead to a 
broadening of Mr Benbdla’s gover nm ent 
remains to be seen. It is much to be hoped 
that it does. For the narrower die base of 
his government the more he is eiqposed to 
irrcsponslUe pressure groiqiB and mterveo' 
tion from oni»de. 

Meanwhile the Moroccans have gbded 
themsdves for Fridayt OAU conference in 
Addis Ababa by forming a new govem- 
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ment. in this the FDIC (Front for the 
Defenoe of Coostinidomd fristitutiona; 
agam predominates, die btiqld has not 
andc the grade and the prudent Mr 
Balafre} is rtriaced as fbrdgn minister by 
the nimbler Air Gnedita-^ loss for old 
world dqilomacy, but a gain perhaps for 
dexterous advocacy. 

THE AMERICAS 

Devil One Knows 

A MEMCANS and Latin Americans eadi 
r\ lament, as with one voioe^ die heavy- 
footed way the others tranm over delicate 
susceptibilities. While, fai Washington, the 
Senaie diips away at President Kenney s 
foreign aid hill, the latest meeting of imer- 
Amcncan eoonoinic nuniaters opened at 
Sfto Paolo on Monday to die aoexunpani- 
ment of some dcjihantine thuds. Preudcni 
Goulart of Brazil opened the proooodings 
widia rather taaless speech iriiidi somehow 
forgot to mention either American aid or 
die allianoc for progress. Possibly the 
Americans are, by this tin^ hardened to 
whatever comes out Of Brazil; shocks from 
Argendna and Peru are more surprising— 
and more painfttL 

When Mr Avcidl Harrtman, the leader of 
the American delegadon, stopped off in 
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Buenos Aires on his way to the oonfcrencc 
he discovered tl^c IVcsidcnt niia, the mild- 
maiioeied physician wboie elecdoii earlier 
this year was welcomed in the United States 
as the start of a hopeful new phase in 
Aigcntine-American relation^ intended to 
carry out his election pledges—no less. 
These were to annul the contracts that the 
Argentine government had eigi^ with 
several American and international oil 
companies in 1956. Talk about compciv 
sating the companies, or of renegotiating 
some of the contracts, will, no ^ubt, come 
later; the presidents decision, although not 
yet carried out, was starkly phrased. 

For the time being, all uuit is known is 
that President lUia ms provided his home 
audience with a virtuoso performance of 
economic natiooalnui and put te Ameri¬ 
cans in the worst possible jnood for a hand¬ 
out. Last week, IVeskicnt Bcbsfaide Terry, 
also newly dected, tried the gun-point 
method cf dueatened expropriation to make 
the Intematiimd Petroleum Company hurr\ 
up and renegotiate the terms iS its con¬ 
cession in Peru. Both the Argentinian and 
Peruvian presidents expressed dieir deci¬ 
sions in a way calculated to oonvmce 
doubters at home tlut they arc independent- 
minded nationslists*. Their cboioe m timing 
shows how low they rate the troubles that 
President Kennedy has with his own 
doubting coumrynTen, 
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Campaign 
Without Point? 

WASlilNGTON, OC 

A S yet there is no reason to think that a year from now Americans 
will have voted a Republican into t^ White House in place 
of President Kennedy. Even if diey did and the Rqpohlican were 
Senator Goldwater, this would not necessarily imply that the United 
States would cut off relations with Russia, Uodkade and Invade 
Cuba and use atomic ultimatums to unchain eaitem Europe. The 
real problem may turn out to be that, no matter who win^ the 
mountainous heavings of the preaidendal election will bring forth 
only bats' squmks and will be a huge ifielevancy. 

Senator GoMwater, Iflec a more ccdiecent Ring Lear, has made 
some rather definite promises of rather drastic thta^ All of them 
belong to counter-revolution rather than revolution. The Senator 
is often charged with belonging ki the eighteenth oentury and 
has actually blessed the tfaoi^t. In fact, however, his words 
recall rather the rattie of carbiM after the fall of the Pkris Com¬ 
mune than the fumble of die tumbrils. But r e la tive l y few Ameri¬ 
cans seem to bdfeve timt he really means what he says and many 
will not be surpriaed if, before the struggle far the RdyiMkan 
presidential nomawtion la over. Senator GoUwater stands aoBse- 
what to the left of America*! anti-Russian trade union bosses. 


If he did mean it, ihc Senator's chaiiocb of winning either the 
Republican nomination or the presidential election would probably 
be small. In a way this is the difficulty that faces all the presi¬ 
dential candidates, including Mr Kennedy. They must keep or cap- 
tutc the votes of die majority of Americans, who seem resolute only 
about staying bunched, shcep-like, in the middle of the road, stray¬ 
ing neither to the right nor to the left and neither advancing many 
steps nor retreating very far. Most of the politicians know that 
the road of history may prove to be an autobahn and that to linger 
over-long in the centre may mean a series of nasty accidents. Yet 
the politicians know also that if they get off dead cenrre they wre 
liable to encounter oonskicrable public resistance and outcry, lliese 
are sheep that arc capable of taming and rending a shepherd or two. 

Among Republicans, Senator Goldwater and Mr Nelson Rocke¬ 
feller, the Governor of New York State, are openly piping to the 
flock to follow them. Mr Rockefeller has annoum^ Aat he will 
be a candidate. Senator Goldwater has not yet gone through that 
formality. But both men have or are acquiring what apparently 
American politicians must get before they can function—teams of 
expert advisers who nowa^ys include nudear physkists as well 
as speechwriters and professors of cconomks. Ibrn fanins trusts 
have bt^gun firing off salvos and the American public, faigetting to 
be tiieep for the time bein^ has settled down like a crowd in a 
Romn amphitheatre to cnj<^ the hideous but exeking ^lectack 
of BqpuUkw wounding oneanodier in mtia-partydeotions which 
will start next Ailaidiia ataies from New Hampilike to CaUforoia. 
These are the primaty elections in which RepuUicans (and Demo- 
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crati too) express their preferences among pooendal' presidential 
nominees. race it and arduous, for a man wy win all 
the primarn and yet go down to humiEating defeat it the hands 
of some unwinded and unbruised opponent^'who has bot bothered 
to enter them at all, at the party convention in San Jftandsoo in 
July. Wiseacres were saying even before General Eisosbower pro¬ 
nounced Ua name this w^ that Mr Nixon, the former Republican 
Vice Fftaident whom Mr Kennedy defeated by only a heart-beat 

in i960, may get the 
Republican presidential 
nomination after 
Senator GoMwater and 
Mr Rockefeller have 
knodeed each other 
out. 

The Democrats 
mi^t fear Mr Nixon 
more dian they do 
Senator Goldwater, 
whom some suspect of 
being a papn tiger or 
at iMi a political boxer 
with bulging U^s 
but also a glass jaw. 
Mr Nixon is accidrat- 
prone but has mudi 
more ring-craft than the 
Senator and is incom¬ 
parably swifter on his 
feet. This may be why 
Mr Kennedy has been inciting the Republicans to nominate a 
man who rW clearly represent their characteristic point of view 
at its most crystalline. The cap seems to fit Senator Goldwarcr 
better than any other Republican who has been mentioned as a 
possible candidate. But whether in fact it belongs on the Senator’s 
handsome head is somcdiing that many RepubUcans arc doubting. 
Liglit-heartedly proposing to sell the Tennessee Valley Authority 
is not die best way to win friends and influence votes in a wide 
itgioa of America, any more than attacking labour’s rights is an 
open acaame in Ohio and California, states which Mr Nixon won 
and whkh k is believed Senator Goldwatcr would have to carry, 
were he the RepubEcan nominee, in order to have any chance it 
beating Mr Keimcdy. On the issue of civil rights. Senator Gold- 
water’s presumably considered view appears to be that there is 
Ikdc point in discussing the merits and demerits of Icgidacion, 
because none is tequired; his answer for the Negroes’ grievances is 
a oommittee to help vdluotary integration, which is rather worse 
dum auggesting that starving peasants ou^t to try eating cake. 

On civil fi^ts and some other issues Mr Rockefeller reacts to 
Senator GoUwater by stepping out firmly in an opposite direction. 
Mr Nixon, diou^ constandy denying that he will be a candidate 
in 1964, is careful to take a position that seems to lie about midway 
b e t w e en die other two men, dulfully suggesting that one of them 
is didng and the other pulling but that he himself is driving 
straight down the middle of the fairway. This could be highly 
agremUe, first to RepubUcans anxious to avoid a spUt between 
i^ht and not so right in their party and later perhaps to many 
voteia. 

But a serious consequence may be that the real issues of poUcy 
win not fet discussed at all, cspeciaUy if Senator GoUwater oon- 
tinnes ttashing wildly about while Mr Rockefeller is quiedy 
written off even by his best friends as a hopeless candidate bmuse 
of hia divorce and remarriage with a divorcee, as weU as because 
he seems pdUtkaUy to be too like Mr Kennedy. The truth about 
civil ri^s is assutedly not that nothing needs to«be done or, as 
Mr Nixon contends, that the civil rights plank in the i960 Re¬ 


publican platform is still sufficient. The truth about the economy 
is not that both a progressive income tax and Keynesian coonoimcs 
are contrary to the American spy of life. None of die likely con¬ 
tenders in next year’s primaries and presidential campaigns has 
contributed anything very useful to discussion of the real problems 
connected with foreign aid, although Sraator Goldwater says that 
it ought to be aimed, Uke a rifle, at specific areas where the United 
States can gain advantages over the Russians. 

The cold war, and Cuba, continue to obsess the presidential 
aspirants. Senator GoUwater voted against the treaty banning 
nuclear tests and both Mr Nixon and Mr RockefeUer profess to 
be dubious about it. Mr Nixon says that it ushered in the most 
dangerous period of the cold war in eighteen years and Mr Rocke¬ 
feller fears that the Administration has confused a change of tone 
in Russia with a change of poUcy. Mr Nixon says he would have 
demanded withdrawal of Russians from Cuba as the price of a 
wheat deal and that he wouU use American power to extend 
freedom in cast Berlin and the communist world generally. He 
says that, instead, Mr Kennedy has decided to let the communists 
hold on to what they have. Senator Goldwater would give west 
Germans nuclear weapons to use to prevent Russia over-running 
Europe. 

Mr Nixon fears that President Kennedy will try to win the 
election by promising peace in our time.” From a party point 
of view he may be right to fear, for though positive poUcics may 
be what the voters shrink from, peace is popular. Mr Nixon 
wouU have to recognise this if he ran, as will Mr Rockefeller and 
probaUy even Senator GoUwater. The danger is not that xh2 
RepubUcans wiU reaUy beat a war drum or that the Democrats 
will proclaim a false peace, but that both sides may busy them¬ 
selves with setting up straw men and then knocking them down 
to titillate the voters, instead of with hard talk ahnut what really 
matters. 


Aiding Frustration 

T he first session of the Eighty-eighth Congress, supposed to 
end in the late summer, is now expected to finish only a few 
hours before the second session opens on January 3rd and even 
then action wiU probably not have been completed on the two 
chief measures before the present session—the civil rights Bill 
and the tax Bill. Moreover only four of the twelve BiUs appro¬ 
priating funds for the various operations of the government for 
the 1964 fiscal year, which began on July 1st, have been passed as 
yet and the Budget for the 1965 year, which must be presented 
to Congress next January, is being planned by officials who do 
not know how much they will be allowed to spend during the 
cunent year. Much of this dilatoriness has been intentinna]. 
l^tanbers who conaUer economiBuig the be-all and end-aU of the 
government’s existence think that overdue appropriations force 
officials to save money and that next year’s Budget will be less 
extravagant if, when it is introduced, tax reduaioos have stiU to 
be approved—or perhiq)s rejected if the estimated deficit is high. 
And Southerners who oppose the civil rights BiU have apparently 
been waging an indirect fiUbuster against it by hoUing up other 
legislation which must be dealt with before this Bill comes to the 
flm. 

The obvious example of diese tactics has been the lagging 
debate in the Senate during the last tbtee weeks over the foreign 
aid BUL Indeed, nearly ^ the ddays have ben in the upper 
house and frustra^ Senators are now openly Uaming their ki^rs 
for their own ineSectivenesa, with unusual outspokenness and a 
good dpal of justificatioa. Senator Mansfield, ^ leader of the 
Democratic majority, has been accused of being too gentle, of 
letting the wandering legislators go their own way too freely, and 
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your business overseas. Chase Manhattan lias 
an extensive international network ofcorres* 
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useful to you in your trade relationships with 
tlie United Stales or with other countries 
overseas. 

Wherever you do business, ChascManhntlan 
can provide you with every type of modem 
banking service, proroptiy. efficiently and on 
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Senator-DfakMD, the leader of the Re|Mihlicaii mhioiity, has been 
accused of beniR nnwilltiig to do his duty and oppose die Admiuis* 
tration. • 

Here again, the foreign aid Bill provides the obvhniB example. 
When the two* leasts saw that cuts in the authorisation for the 
current year were inevitable, thuy worked out a compromise, only 
tc find that they could not force even this throng die Senate. 
In the cod they had to accept even more sufastantiaL leduakms. 
Even worse, the Senate then proceeded to approve a whole scries of 
amendmeats determining how the money was to be used, country 
by country; in effect this was imposing foro^ .policy by Jegis* 
latkm, a process against which the Semary of Stttc protested 
immediately. With hia help and with that of a aperiai appeal from 
the President, the patty lexers acemed to be getting the legislators 
under cootrol as dw debate on fordign'akl chew to a dose. But 
at hh press Gonfetenoe this week an anguished Mr Kennedy made 
it dear.that in Us view Congress was denying him powers which 
were essential if he was to fulfil his responsibilities abcowL 


Wheat All Shipshape 

A MisRiCANs will not; after aft, be left to eat their surplus wheat 
, as Mr Khrushchev threauned at one point in the bargaining 
(U'or shipping costs. The Soviet negotiators agreed last week that 
half of the 4 million tons or so which they and their satellites want 
to buy this winter will travel in the more costly American ships 
if these are available. The Americans, in their turn, have agreed 
not to regard Amcftcan vessels as available if the rates they charge 
exceed certain levels. These \^ry from $16 to $22 a ton, accord¬ 
ing to the type of ship and its destination in Russia but arc 
siibstanrially lower than the $26 or so a ton quoted ai first, to 
the indignation of the communists. Private traders will give the 
Russians quotations covering shipping costs as well as that of 
the wheat; the Administration may hope that their anxiety to 
.secure the business will lead tbenr to- absorb a little—ii cannot be 
much--of the cost of delivery. 

'I'he shipping industry seems satisfied ; So do the dockers who 
insisted that they would not co-operate unless at least half the 
wheat moved in American vessels. The formula has also cased the 
rresideiii out of the comer he found himself in after promising 
virtually the whole windfall to American ahips. Whether the 
maritime countries, which have protested vigorously against the 
imposition of cargo preference in a purely commercial tiansaction, 
will be mollified depends, presumably, on bow much of the traffic 
they obtain in practice. Congress may also have something to 
say if the Export-Import Bank shoulders all the commercial risk 
for the banks which finance the transaaion; normally it shares 
this ridt with them. . 

The President has called the wheat deal a ** bell-wether '* and 
has said he would look favourably on sales of other agricultural 
commodities to the Soviet Union. Senator Humphrey, going 
further, has called for a broad re-examination of America’s policy 
4in Soviet trade ; in this he is supported by many businessmen who 
envy Europe's brisk traffic with the communists. But far fmin 
opening this Pandora’s box at the mocneiit, the Administration is 
more concerned about what it fears may turn into a European 
scianiblc for Russian custom with longer and longer credit terms 
being granted for capital goods which it would prefer to see go 
til the friendly under-developed countries. With the European 
Economic Communiiy trying to agree on a common policy on 
export credits, the rime seems ripe to the Admuiistration for another 
attempt to secure a united from. This means bringing Britain into 
line, and this week Mr Ball, the Under Secretary of State, put to the 
British authorities the American view that export credits to c(^m- 
inunist countries should be limited 10 five years. 


Flying Start ; 

FHOM A SPliCIAL CXMWaSPONOIMT 

D ulles Tncernatkinal Airport is 1^ one year old. A few 
diehard crhks are still mucteriog that if won't get off the 
ground,” but in fact this noble design for the jet age has had the 
best take-off of any airport ever built anywhere. In the twelve 
months suicc President Kennedy dadjk:atieri Dulles on November 
17, 1962, 650,000 airline passengers have bad :the pleaaufee of 
discovering for themselves what the designer, Eero Saarinen, meant 
when be saU that this is the best thing 1 have done.’* Coinpaied 
with arriving at Washinguin's Dulks, landing at Orly in Faris, 
Finmidno in Rome, Idlest in New Yorir—-or oven that udneHn 
ad ehsMrdiiffi of all so-called ’’modern airports,” Ollatt fidd hi 
ChkagD—is an exhausting, infiiriadng and bsst-fotgotten experi¬ 
ence. At Dalles, thanks to the revohitiiinary concept of the mMlt 
lounge, the traxoller need only walk 15O fcn, at iimst, 10 gd from 
his seat in the aircraft to his transport into W^ington. 

Passengers move throuj^ a level, endosed passageway Into the 
waiting house-high vehicle. Inside die seating is modem,, one- 
class, with large glass windows to look out of as the lumbering 
buildiiig-cin-w^els makes its six-mlnutc trip to the terfninal. From 
start to finish no one need walk either up or down more than a 



step ur two, nor is he exposed at any point to the outside weather. 
Meanwhile the aircraft in which he arrived is parked on the landing 
field, fur from the terminal—the best place for ii for rcasous both 
of safety and economy in operation. By avoiding long taxi-ing, 
a transport landing at Dulle.s achieves the fastest turn-around 
possible. AH fuel and service work is done out on the runway 
and, as one mobile lounge backs away with arriving passengens 
another is ready to load the aircraft with up to 90 new ones all 
ready for lalw-off. 

The systein i.< unique and it works. 'Phe pre.scnt terminal has 
positions for 24 mobile lounges ; ^2 tmire may be added between 
now and 1975, when the growth of traffic is expected to require a 
doubling of the size of the terminal. And traffic is growing very 
much along the curve projected by tbc statisticians. ’’Off to 
a flying start," says the Federal Aviation Agency of the first year's 
results and notes with satisfaction that it took Chicago’s O’Hare 
three years and New York's Idlewild four years to reach this 
volume of business. Nor has the airport's appeal shown any sign 
of levelling off. The number of overseas passengers climbed from 
191 in January. 1963. to 3,551 in ^September and last week Air 
France announced that next April it will offer Washtngtoii-Paris 
flights three times a week on Boeing 707 jets. Revenue from 
Dulles, which is also incrcasing steadily, totalled $1,090,000 for 
the first year. nn1\ $10,000 below e.xpcctations. 

La.sr weekend ilie FAA held an "open house" at Dulles tc 
eelebiaie it.s lirsi unniversary. Mure than 100,000 visitors turned 
up, jamming the fleet of mobile lounges on which brief rides 
were offered to the sightseers. Curiosity, and ctiiitrovcrsy, will 
of course comiiuic at Dulles for a long time, as h would with 
any $120 milliui project which sprawls over an area two-ihird> 
the size ol Manhattan island. But in the not too distant future 
Dulkrs may receive the -supanne conipliment, if the large number 
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•f photogtajdis taken Iqr Russian visitors to the temjpal ate any 
indkatioo. Moaomr ne^s a new jet aiipo^ one acoom* 

modate the supersonic transports which will be l^day the ear^r 
nineteen-seventies. And if the Russians ad^ the ooaeept of the 
molnle lounge->indeed, if they want to msist that ^tey invented 
it in die £rst placfr—nobody will be more pleased the FAA, 
except perhaps the growing army of international ait. travellers. 

Insecurity Risk 

T elling talcs is a naaty buainesBg even if the telling is justified 
and the tales ace true. Mr Oteifa, one of the State Depvt- 
ment’s chief secucity officers, has been sacked on charges of giving 
confidential documents and tnformation on some of his superiors 
to die Senate’s suboommittee on internal purity—famous in the 
McCarthy cca. Yet it appears that some of Mr Otepka’s coi- 
leaguea displayed the same Jack of camaraderie in oeder to bring 
abc^ his downfalL They rifled hia “bum-basket” of classified 
waste to find evidence that he had mutilated seciet papers by 
chopping off confidential headings. And now two of the accusers 
have bem put on admioistcativc leave; after denying under oath 
that Mr Otepka’a tdqdmoe had been tampered with, they admitted 
that they had “ aurveyed the feaaiUlity of intercepting conversa- 
ckma,” but said that when the desired evidence turned up in the 
bum-basket thqr disoonnecied the wixes. 

Vhetlier a dqwrtiiient has a right to tap iu own telephones 
is an interesting minor question. But the larger issue—whether 
to render unto CongieiB what is the esecudve bnmch’a—is strongly 
in need of an airing. As things stand, civil servants and Adminis- 
tration offidala must diooae among conflicting texts which tell 
them lAete their ultimate loyalty Iks. There ia the late Senator 
McCarthy’s nocorknia call to fetoal employees that “ it is their 
duty ID give us the information they have about graft, corruption, 
communists and treason.” And there are as well ^ United Sutes 
Code, asserting the right of any member of the dvil service to 
give mformathm to any member of Congress and the congressional 
resolution of 1938 that ” any person in government service should 
put loyalty to U^st moral prindpks above loyalty to persons, 
party or government dqwrtmcnt.” But Resident Truman summed 
up the case for the other aide with an executive mder in 1948: 

” reootds on the loyalty of government empbyees diould be kept 
confidential within the executive branch.” 

Mr Otepka has sworn to take hia appeals for reinstatement to 
the Supreme Court if necessary. He will be staunchly bac^ 
by aecurity-oonsdoua Congressmen who are crying that the very 
powers of the kgislative branch arc at stake. Resident Kennedy 
has recognised the seriousness of the issue by promising that both 
he and the Secretary of State, Mr Rud:, will examine the case 
before Mr Otepka k deprived of bis salary of $16,900 a year. 
This will not toppen in my event until his appeals within the 
department have been exhausted. Meanwhile, Mr Otepka may 
continue to work on a handbook dealing with security. Other 
employees of the State Department have been told to ask permission 
before getting in touch with the subcommittee; presumably the 
wary will also be taking a closer look at each other and keeping 
their waste-paper baskets clear. 

Hire-Purchase Usury? 

FROM A CORRESPONDENT IN COLORADO 

H iRE-PURaiASE, the keystone of American retail trade, is in 
tiouUe in Nehradta. The state’s Supreme Court has declared 
illegal all hire-purchase agreements reached since 1959, amounting 
to about $1 billion; moreover its ruling is being construed to 
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mean that purchasers may keep the goods whkh they have con¬ 
tracted to buy without making any further payments ai^ may even 
sue for the leium of the money whkh they have paid already. The 
state’s usury law, whkh k of fiiany years standing, forbids lenders 
to charge interest of more than 9 per cent a year. If they do 
borrowers cannot be forced to pay up. All hire-purchase schemes, 
whatever thdr ostensibk terms, carry an aaual rate of interest 
higlier than this because interest is calculated on the original 
amount of the credit, not on the amount outstanding. Thus a 
charge of 6 per cent over a year's agreement works out at a true 
interest rate of 12 per cent. 

In 1959 the State Legislature sought to exempt hire-purchase 
from the general law against usury—something whi^ had bcca done 
in everyday praetke—and to permit selkrs to charge up to 15 
per cent a year on the grounds that they incurred special costs by 
seUing on time, over and above interest. But the sute court has 
ruled that permitting a delayed payment is no more than a loan 
of money to the purchaser and is therefore subjoa to the usury 
statute. Because the legislation applkd only to retail trade it was 
consideted to be special class ” legislation, something which is 
forbidden by the State Constitution. This week the Legislature 
was making a fresh attempt to square interest of X2 per cent a 
year on hire purchase sales with this prohibition. 

Meanwhile several hundred Nebraskans arc said to be suing for 
the return of their payments, while keeping their purchases. Some 
of these aakxns are for quite large sums. Since hire-purchase con¬ 
tracts arc usually sold immediately to finance companks, the latter 
are also involv^ in these suits. For the time being new hire- 
purchase saks may not require interest of more than 9 per cent and' 
retail trade in Nebraska is slowing down. Some large companies 
have given up selling on time in the state. But Nebraska is not 
alone. In Arkansas the usury law's upper limit of 10 per cent 
applks to hire purchase. And the controversy may spread to other 
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AMERICA GROWS IIP 

Very many—amongst whom we must reckon ourselves 
—have come to the concluKion that it is with young 
nations much as it is with young children: if they arc 
brought up in close association with each other, they will fight 
much and create the most dreadful disturbances in Uieir youth, 
and yet they will on the whole ystaw up into more various, more 
interesting; and better disciplined forms of mature life than 
''only children** educated at home, llie constant action and 
reaction of different tempers, different udents, different tastes, is, 
on the whole, an advantage, a great advantage, to their origin¬ 
ality character—a great advantage also to .their self-knowledge. 

Liberal politicians, who are far from wishing to see the dull 
unijEbrmity of American life broken by the successful inaiigura- 
lioii of HO great a national evil as a Slave Empire, yet admit 
freely that the experiment of one nation for one continent has 
riimcd out on the whole far from well. The .American naiion 
has very much the sort of faults which "only children*’ are 
sjid to have. 1r has no correct measure of its own strcngih. 
Having never entered into close competition with any other 
nation, it indulges in that infinite braggadocio which a public 
so .soon rubs out of a conceited boy. And what is a 
more serious though a less disagreeable fault, there is inevitably 
a terrible unilormity about the American tiaticmsil character, a 
irigliiful want of pl.ty and variety in its TOliiicul life. We now' 
see clearly that " undisturbed expansion^' for poliric.il insritu- 
tinns has at least vast evils to counierhilance the great economy 
of strife and animosity whidi it ensures. . . . There is a son 
of feeUng amongst .dl acute observers which Mr Disraeli 
e.\pressed about a year ago, that the Noithem States arc begin¬ 
ning to want a little general political society—equal competitors 
in the political race—not only to sober their preicnbions, but to 
give them the wholesome sense of close foreign obsenrvation and 
the wholesome duty of observing vigilantly in their turn. 
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Marttiii & Rossi consider LIFE Interna* 
tioiial publications an indispensable part of 
their advertising media “mix,” os evidenced 
by this quote: 

“(If do not and cannot envisage a proper 
coverage of the world ivithout LIFE Inlernational 
and LIFE En EspdhoL Your magazines have 
helped us to keep and enhance as well as establish 
in far airqy lands the presence of our Brand. 

“Also, ihelntematioHal AdveriisingCantpaigns 


running in LIFE International and LIFE En 
Esjmhol have given Martini & Rossi the back’ 
ground and prestige so necessary in most local 
advertising actions. 

sail for you, loOa For more iiiliirw 
Illation alxiiit LIFli Iiiirriisiliuiuil, its ads'ciiisiii'^ 
edition for Ewope, as wll as LlFli's .Spanisli 
language editions lor J^tiii Anicrira—uiitc to 
H. tiarcy, Eitrnpeuii AcKtirtiNiiii; Iliiixiur, 
'X'iiiic& Life Building, New Rond Street, London \\. i. 
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Only Pan Am's man with the world at hit 
•ngMte offm y^l-caifo Jals acrtM balli 

AWftfttiC Mid I^BOlfiCe 

Fan Am’s nm Buobig turbofan all- 
eAfo feti gtva you all ^ theae advan- 
tafes: bnmediaio sUimieBtR tbanbs to 
greatly increased'Pan Am capacity .. • 
neariy 45% greater speed in flight than 
on any other all-cargo am*raft. . . con- 
VeDieiit[cargo-planned do|iarturfn*'and ar^ 
rivds. Pan Am all-cargo Jets can pick your 
idiipment up in Eunipe, deliver it in the 
Orient, or pick it up in the Orient, deliver It 
in Euroiie. 

Huge loading dcMira make old Mize restric¬ 
tions for cargo obsolete. Fewer weight re¬ 


st riulions, too—across both oceans. .\ncl no 
matter how big or how sipaU your shipment 
is, it girts the most careful handling possible 
for tm excellent raaeona: Pan Am hen the 
world’e largeet staff of fiilKtime cargo per^ 
Bofind, andPen Am’anewmediaiiixed AirPrJc 
loading system involveB far less handling 
than old manual loading and unloading 
methods. 

These new Pan Am Jets will let you change 
your shipping operations to make more 
money. So get all the facts. Cidl Pan Am and 
ask for an International Cargo Representa¬ 
tive—tlicman with the world at his flngertipe. 
Or call your Cargo Agent and have him 
work with Pan Am for you. 


LARonr Am cairao CAmmtm...womjm 9 most gxratfgMeao AmuNA 
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•tan vlioae Coostitutiona, like diat of NebnslEa, forbid “ dan * 

KPmn letting uHcrn tan; thn indude Mistouii, WadungnMi 
and wnoomiii. Senator Douahi of llliaiii« thtnh fh«» f ii p 
ii for CoQgni to pass Jiia Bill which tequin mdots to T"»be 
ckar what koosn to buy goods on hiiT^oichaa^ But business 
interests think that such a cure would be worse ^n the disease. 


Clearing 
the Air 


S MOG does not stop 
at state boun¬ 
daries ; in fact, it 
engages in interstate 
oommeroe. But this 
is ignored by those 
whm fearing greater 
federal control of 
anything at ailg pro¬ 
test diat the battle 
against air pollution 
should remain die 
responsibility of dries and states. Therefore ' the most 
valuable job to be done by the new nation-wide ' nnog 
alert system, introduced to the United States- fatt month by 
the Public Health Service and the Weather Bureau, may be 
to demonstrate that smog is a national problem. It is an urgent 
problem as wdL President Kennedy, in' bis message op health, 
declared the cost of polluted air to be $xz billkm a yeiu^500 
million in damage to crops alone. According to the Surgeon 
General no American city is free from an overdo^ of irritating air- 
bom substances which are far from benign ; they have been linked 
to increases in heart and respiratory afflictions—particularly asdima, 
Ghrooic bronchitis, emphysema and lung cancer. The average fall¬ 
out of soot upon Am^an dries is a hundred tons a mootb and 
to oonrinue die statistics with which Americana' like to measure 
their discomfort (pollen counts are broadcast with wmther reports) 
10 million particles pass through the average nostrils every day. 

The mun source it smog—responsible perhaps for as much as 
80 per asai of it—is the exhaust from motor cars. Industiul 
plants are also heavy contributors and coal still does its bit. Of 
course each dty has its particular pioblema. Los Angeles, prob¬ 
ably die amog capital of the nation, suffers more because of its 
goi^ weather—its consistently high atmo^hcric pressure means 
that die pollutants are not diss^t^ by air .currents—than from its 
3.5 millkm cars and proliferating industries. Ifcw York reedves 
lObOOO tons of noxious gases every day from motor-car exhausts 
and Chicago takes a daily dose of 25,000 tons of airborne pollutants. 

The larger dries have tried to do something about this 
poDurion. Los Angeles has managed to enforce controls so effec- 
tivdy that, despite a doubling of population, contaminants from 
fixed sources are about half what they were 15 years ago. Miami, 
without a serious pollution problem, intends to remain so; it has 
a stiff ordinance against undertakings which would belch moke 
into the blue Florida dry (aircraft, trains and rockets excepted). 
St Louis has not had a bad fog since it banned certain ty^ el 
coal in the late xiineteen-thirties and Pittsburgh has bas^ its 
boasted ** renaissance ** on cleaner air. California, in general, takes 
its problem more seriously than any other state; it spends S6 
nrilUon yearly on controlling air pollution, as mudi as is wpm by 
an other staM together. Moreover, it has passed laws to require 
that used, as well as new, cars be equipped with a device to 



SURVEY 
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bum gases produced whjbin engine^ cv^ thoggh. this gm 
reduce the luliwinflft bv woIt xhstcT aoTsiser dhnts'&tee. a devirii 

The itronfssi: 

organised induKiy.,,/U a die Manuiactiieing 

Chemists* Amodation^ dw'Msddaid'Aiiodatidn'of ManiifiKtuien^ 
the American boo and Steel Ihadtate and die Nadonal Cod Asso* 


elation all turned to dedaie diat cities and towns could cope 
on their own. But spokeamen from die United States Confeienoe 
of Mayors did not agrae; they urged dm Sei^a.'W paaa a Bill 
even straogec than that akeady approved thia yett-l^dw House 
of Repieaenudvea. Bodi verskma of die Bill wUuld give inctened 
federal grants for oontroOing air pdllatto to local and foterstate 
agendee, but that bdore the Senate indudes strong puaeta for 
bringing offenders to court. 


TWTVVTW-American Style 

NIW YORK 

A n Americin version of Thai Wom iha Week Thai Wa» made 
its debut on Sunday evening, complete with ride» theme eoog 
and format, all recently purchased Gram the Britidi Broadcasting 
Corporation. The programme was reedved warmly, though not 
with the rapture which the original provoked in IMtain. The 
show was in the nature of a preview, for both the Ame ri ca n ptu- 
duoer and the network hope that adverrisers will be aufficfaidy 
attracted to sponsor the pcogramme sometime next year. If no 
sponsors are forthcoming, Sunday’s show nray ikd be the first 
and last presented in die United Sutca—a Idsa, jiffl^ng from the 
preview alone, that should be easy to bear. For the British and 
American versions' of TWTWTW are alike in name only. Where 
the young Britidi satirists irreverently mocked the Establishment, 
or at least tried to, the American humorists chose safe, acceptable 
targets widi the cutting edge of jokes GaiefoDy Uunted. In a 
‘sM poking fun at espionage, it was the Russians (not the Ameri¬ 
cans) who were tcas^. Pditical barbs were dirmed at'all pred- 
dcntial candidates, but to none of them could anyone take great 
exception. The cast included the film actor Mr Henry Fonda 
and the American satirists, Mr AAike NicMs 6nd Miss Elaine May 
—the hope being that audi names mi|^ draw a sponsor (and a 
large audience) more readily. 

One difficulty that may be encountered, however, is the apon- 
aors* habitual dispust of aarire. Satire dam not always lend itself 
to control and, dt"^ times, even appears to bite the ha^ that feeds 
it. On Sunday’s TWTWTW a ddt was followed by a glimpae 
of an attractive young piL Off-stage a honeyed dn^ric voioe 
raised the startling question, ” Docs ste or doesn’t she ? ” Sarixe ? 
No; just an advertisement singing, straight-faced, the praises of 
a hair bleach. Nor are the networks particularly delighted with 
satire. They fear that sponsors may desert Hicrn or that their 
affiliated stations all over the country will refuse to ihaw a pro¬ 
gramme which isL disapproved of locally. Thia is particularly true 
where race or religion is the subject of a parodjr. 

Another version of TWTWTW directed and written British 
satirists —Mi Jonathan Miller and Mr Peter Cook, who'have been 
in America during the past year performing in the. play Beyond 
ihe not found things easy.. Their^offering, WhaFs 

Going On Here» runs for ten minutes as part of the Ed Sullivan 
show, an hour-length variety programme, and WGOH is at times 
sandwiched between a dancing seal and a soprana Moreover, all 
riots or jokes must first be approved by tte-iietwork and dien 
by the producer, Mr Sullivan. Humour in bad taste, humour that 
may offend, humour that seems too subtle is deleted Next year 
WGOH may have to choose between sacrificing much of its bite 
and finding, if it can, a new producer and network. 
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FROM A QORRESPONDENT IN GLASGOW • 

I N intcmitioluil theory, the growth point 
is the new panacea m regional economic 
development; the white paper on central 
Scotland, published this week and discussed 
on page 636, lays down as the key to the 
devdopment of its area the idea of pur¬ 
posive local dcvekMxnent as the keystone of 
its plan for the belt of country lying across 
the Scottish kmiands. In particular it 
^ues that the best son of growth point 
is one in which housiqgand sooal amenities 
are used as a deliberate support for new 
industcy. The new towns provide the type 
of devmpment that it urg^ and the Gov¬ 
ernment has announced its intention of 
encouraging their development with bousing 
intended to tftract people to new jobs in 
a new environment, raoicr than to relieve 
the problems of those in outworn environ¬ 
ments. The story of the new town of East 
Kilbride providm a dassic test for the 
validity of this growth point theory. It 
passes with flying colours. 

Modern Bast Klbride sits high and hand- 
vome on austere moorlaDd marches nine 
miles south cast of Glasgow. Fifteen years 
ago it was a village on Ciwin Braes, small, 
old-fashioned, moderately historical. Now 
ii is Scotland’s newest bureh, has 38,000 
inhabitants, and in time will proKibly rise 
to nearly xoo,ooo. The original target of 
50,000 was amended to 70,000 which in turn 
is almost certain to be suroassed. Scotland's 
three later new towns (Cjumbemauld, l.iv- 
tngston, and Glenrothes to ksser degree), 
with the others still to be ^'signaled, arc 
currently being developed within the guide 


lines of East Kilbride’s more tmotaneous 
experience. AU of them escem Glenrothes, 
the smallest, will be populated primarily by 
Glasgow ovcrspilL By 1980 some 200,000 
are to leave the city. 

In the growth point of East Kilbride, as 
distinct from Scotland as a whole, industry 
has expanded swiftly although sUf^dy 
unevenly (reflecting the post-war fluctuadons 
in the Soottidi economy). The new town’s 
first three years (1952-54) produced 4,000 
jobs; the next three, 1,500; the 1958-60 
years of national recession, under 1,000; 
1961-63 yidded 2,000, with 1,500 mote in 
the pipdine for 1964. The Qy& Valley and 
Glasgow immediately adjacent have known 
heavy uncnwloyment within this la year 
period but East Kilbride none. Just now 
several hundred jobs exist in excess of work¬ 
ing population. 

Cirowth potential is measured in different 
ways including the expansion prospects 
inherent in individual firms by way .of 
capital and manpower investment, output, 
and sub-contract capacity, m well as in the 
stimulus they engender within their local 
economy. East Kilbride has done weU; 
the town's 64 firms range from Rolls-Royce 
with 2,700 workers to nest factories employ¬ 
ing a handful. Rolls-Royce make sophisti¬ 
cated Dart and Avon jet engines, and the 
plant's growth factor derives from develop¬ 
ment of the product itself. Some recent 
arrivals in Bast Kilbride are already expand¬ 
ing fast to provide an aggregate of 1,800 
jote in electronics and heating control pro¬ 
duction. Cries of alarm have greeted the 
nows that a knitwear factory, encountering 
trading difficulties, is to close sexm making 


800 female workers redundant. East Kil¬ 
bride properly refuses to accept this failure 
as sjgniiicant, Its economic strength is 
atody apparent in diversification, even 
down to the new Inland Revenue PAYE and 
dognMer centre which in time will handle 
all Sboctirii operadbns, and offers a present 
tOTMt of 1,200 jobs. 

But East Kilbride’s best growth prospect 
of all is poasiUy the National Bngmeering 
Laboratory of Ac Oepmtment of Scientific 
and Industrial Research, which has a staff 
of 700 at present, one ASrd with a degree or 
eauivalent quaUkation. This week the 
hmiatofy was reinforced by the opening of 
the Scottish Research Reactor Centre 
(nudour reactor and linaar aoederator) which 
the Sooeddi and Belfast universities will use. 
The NEL has pioneered important industrial 
processes, the cold extrusion df metals, ard- 
fidal diamonds for grinding, clutdhlcss atid 
ecarlcss cars and buses. It also represents 
for local industry instant access to 
engineering experience, skill, research, and. 
advice of the highest order. 

Scotland generally is not overendowed 
with this sort of economic environment or 


with East Kilbride’s calibre of people. There 
is a good and growing pool of scientifically- 
ind&d and readily-trained labour. About 
one third of the town’s 38,000 people arc 
still at school (twice the national average) ; 
this year the school leaving rate rose to 
1,000 annually; the school curricula are 
trohnicdly biasro, and the town is handy 
for Glag^w’s two universities, for Clyde¬ 
side’s network of technical colleges, arid is 


Scottish Housing Booms 

Thousand houaea under construction 



Quarterly flguroa 

Sourco ' Housing Returns lor Bcoliand 

House building in direct support of imlus- 
ury h been by this week's white paper as 
the best contribution to Scottish economic 
growth. Scottish house bididing has risen 
vastly this year: much of this is in new 
towns, in suppori of industry. 
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Give 118 a c« 4 lecti^ noiin for this crowd 


J'licU SLijM*niiL(*iiil(*iiK Tli<\V \M)i'k lf>rMirll- fipraii*(r* linw fsirii liifir lnc.iil. itiit l)ir*ir 

Mca iind ii.l’. illd, Cluli tlieiii a Liilair. Mmmk U iiol t»l llu* rN[ict»M> uf v«Mir iNiiTMhviri. 7 

like l(ti*v Uitk liNi miicli. llufT alKHit ‘^7 Vtotfiftfinaitm coiifirf vr»u Irkm umi (h«f f»\r*r linxt 

ttf Vnris 5“///j/77///#wA7rf.v”? ^fmmm. SfmrriK fncih* atnl iitiiKi^l .mx riling 

ii\cr-iir^ruriisffl rnflfxiTilp. 7'hr» tinii r>hoiili( C'o\rr fur \mi. Tlirx an* <11 kiTii in ifll \mi ihr liiiUi^iriiit llii 

iirlcirr^M*(‘ 0 , anrhi lorulonrwd hii\r> iiitiiti|iYo •«icin tliat tiu'v nili him in xiiui nmIc m ilif 

liif'rs-iit-fiii^nrri])**. lia\o alt |)m' ^nii on oF n'jilioiLr* diiil. 

iiiNijilioiLlnM. iiji|ilK'aliuri and ilnlhi'n of hidiiMrial Oil 

KiiflH. 'Hinv Imiil to 111 * uLimil lliuL .'•iilijciL, Oil iifinifj* W 1*1.ill 1111*111 •! nm.ii tram. 

Industrial Oil Fuels 



Slirtl-Mt*\ atidB.P«Ltd IndustrialI>i*M‘lo|iiiii*iitOc|i<irtiiK*iil. Slirll Mcv IJniisi*. Sii.nifi, l.(iMiInn \\(^J 'i l'.M[ili* rmr IJi4 
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THE TRUCK 


THAT MAY 
NEVER BE 

Driven only at night; shrouded in mystery during B.M.C. thinking that is speeding British road trans- 
the day... What’s so special about this truck? It’s port into the future. The vast factory at Bathgate 
one of many, a series of vital experiments on wheels, is a new and exciting venture for B.M.C. The choice 
A glance under the bonnet, a peep at the suspen- of fuel was a key decision. B.M.C. (Scotland)— 
sion, and you’d bo like the research team of B.M.C. always looking ahead—chose British Coal for its 
(S('otland) Ltd. — years ahead of your time. One of economy, for its smokeless efficiency, for its avail- 
these travelling test-beds may be given the name ability whatever the political changes abroad. 
Austinor Morris a year from now, in ten 3*ears... or For the soundest of business reasons, B.M.C. 
never. (Scotland)plans its future on coal. The vast majority 

*The truck that may never be'typifies the restless pro- of vigorous, visionary companies do the same. Is 
bing of the B.M.C. research team. It’s this sort of yours among them? 


BMC. (SCOTLAHD) LTD. PL AMS ITS FUTURE OR 


COAL 


COAL IS BEST...AND BRITICH 


issii n in nil vvimwi idm iicm.ko 
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no distance fhnn Falkiik in East .Stirling* 
shii^ the probable she os Soodand's sizth 
univtrsitjr. 

Since a?ecage age in East KiUnide is 
link above 30 the mpidatkin is cxttem^ 
adaptabk indnsttiauy and socnOy. Bx- 
tremes of wealth and pover» do not exist. 
Glasgow’s oveiqdll, sdected on the basis 
of assured cnnNnyment, reflects the 
general levels of pmesshmal and craft 
A recent sampk survey showed 9 per cent of 
the woridnc pmnihtion to be in the higher 
prafesdoml and mansgetial caKgoty and x8 
per oent in die lower. (Stevenage new town, 
the gem of the Londim region, had pgr* 
oenta gi^ 5 and ig) but Stevenage does not 

East Kil^fide digs dassHies 27 pet cent 
of its population at dtecndve or praiesahmal 
peopk, phis 49 per cent as rioUed. This 
nnpressive proportkaof technical knonMbow 
represents a aupranc growth factor. So 
are the town’s amenhiei, modem housing, 
open ekvatkms, and rapidly expanding com¬ 
munal kcOities. Signincandy, the next few 
years will provide parUng space for 4,500 
cats (at 10 for earn tfioo sq. ft. ncObably 
the hqhett ratio in die Unhed Kmgdom). 
Other giowdi components Ik in Em Kil¬ 
bride’s mid-Soodand location, with qnidc 
access to dl Sootdah air and seaports, and 
fudy nine miks from Glasgow’s big dty 
attributes. 

The Local Enqdoynient Act also qualifies 
the town for industrial devckpnient giants 
and depredation benefits. All dds adds iq> 
to enormous incendves for developmem. 
East Kilbride’s skills, know-how, leseardi 
capacity, and amenitiea have dowfy 
coaksoed to promote a level of aocial - ecooo- 
~iniC well-being un su rp as sed in modem 
Soodand. This is what growdi points are 
for. 


BRITAIN 


Plan for Central Scotland 



HH Growfth areas • Major dock facilities 
. Major airport facilities 

P -Newtowns 'A Main raHwey freight oentres 


- VUn through roads 
ssssifaw through loada 

mo 


T his week'g whhe paper on the ecoiio- 
mic development of ceniral Scotland 
leoognueRg for the first time in the history 
of ftitish pfamiiiigg that in areas where 
devdnpmeiit needs to be backed by 
special govemnieiit support^ that support 
is most ccaonomically and most beneficially 
given if conoemcated cm certain specific 
points. The pbOosoifiiy of the report is 
discussed on page 636; the artide on page 
666 describes the aefafavement of one of 
the existing Sootiish growth points; this 
map shows how diay are aU designed to tip 
the balonoe of Sco^sh lowland life away 
from the old congested oicas of antlr 
<|uatiBd industry rwtft Gonununliics that 
be designed te oontempocaiy living and 
working. The white paper makes It dear 
that die first priority in devdopment mat 
go to Che four aieu for which new towns 


can provide a focal stimula: but it also 
dfacAninates deatfy between the wbde 
area of the centnil Scottish stcip-*in 
which almost all the land riiown on thia 
map is sdieduled as a devdopmem dis¬ 
trict under the Local Emplhymea Act 
and the oomplemeotfry piovisfana of this 
ycai^ hudget^-ond the true growth areas. 
These it desiaibesg in icrtninol0gy that 
agrees with that of the report on the north 
east (which will be considered in a special 
survey in The Bcanomist of Decem¬ 
ber Tth), as "areas that win not be 
removed from the list of development 
districts solely by virtue of changes in 
the local unemployment rate." The 
target for these areas Is well over 300,000 
people by 1961, rising eventu^ to 
450yooa They are the tot growt h points 
Britain has got 


Reeves 
in the 
Shires 


FIOM 

K CUKMiSrONneNT 



T he dignifitid ptrts of gover nm ent htvo 
taken wmething of a knock in the 
pan few wodob vriiat widi peen leneging 
their andent dknirifa, and new peeti bang 
created to ename dd onea to tenoge. But 
purely fannri leiks of BriiUi fendwan do 
qukity lurrive, hem and there; and of 


diCK die moK fanual of aU it perhaps the 
oflkeofKdiiSlieriC'. The office k at lean 
t.diouintdyeaia old ;.«od this week at ffie 
hNT courts m Lflodott the names of geode- 
men cmiskkmd fit to hoU offim m Bi^ 
■Sheriff dadne the next three mars were 
oflkhdly cotoUed. The names nms placed 


on a parchment rail were oolketed Ian sum¬ 
mer by judges of the Queen's Bench dtrision 
of die Ugh court as di^ tiaveUed die ddres 
on aasket. Each Sheriff, by ancknt 
tradition, has absolute discretion in sub- 
mitthig to the judges the names of thorn 
vdMun he considers should succeed him. 

Those whose names are first on the list 
for each oounty will tike custody and diiURe 
of dieir county during next April; they will 
make a dcckradon to serve toe Queen, pre¬ 
serve her lights, kvy her debts,' return and 
serve her writs and “ execute the good kwa 
and stttutea of this tcafan.” In fint die 
Bkh Sheriff’s primary duty is to protect 
and supervhe the wdl-bcing of asake judges 
duiiiv their stay widiin the county: judges 
have oeen abk undl recently tohM a Bum 
Sheriff fa nogkcthig diis du^. Theshenff 
is nlrimatnly requmsibk for smmnomim 
asdto nd qpartieroessions juries, and is 
iiflkU parHamentny retunung o ffi ce r far 
die cou n ty (afanetkm mon often ddegated 
to an acting letutning oflioer). 

These are the ofikkl functions: but what 
does a Sheriff actually do? First, 
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the High Sheri^ is nominally responsible 
for r^resentiog the Sovereign's interest in 
criminal trials Crown is not a party to 
civil trials, so the High Sheriff is not neecfcd 
in connection with them). The High Sheriff 
iheoretiodly arrests accused persons, pr^ 
sents them for trial, and supervises their 
punishment if found guilty: he used to have 
to be present throughout the assizes, but 
since the sessions have grown so enormoudy 
in length of recent yean he is now by con¬ 
vention only present in coun during the 
first week of them. He must make arrange¬ 
ments for, and attend, executions resulting 
from the assizes (but the increasing rarity 
of executions since the Homicide Aa has 
removed much of this gridjy burden from 
his shoulden). He also ooli^ fines—but 
again the mcmey now goes strai|^t to the 
Treasury, vAich has since the war relieved 
the Hi^ Sheriffs of many incidental 
expenses, sudi as that of providing suitable 
cars for the assixe judges, and payinig the 
retaming fee diarged by the assistant sheriff 
(who is usually a local solicitor). 

There aitf^ however, still some stiff costs 
going with toe oflSce. Proviskm of pikemen 
and trumpeters for the assize judge is no 
longer obligatory: but the Privy Council 
does advise the dieriffs that they diould if 
possible, and at their own expense, arrange 
for trumpeters to warn the public of the 
judges' approach. There is also a lot of 
entertaining to do during the year of ofifice: 
some sheriffs are known to fiiid the expense 
of this a lighter burden than the groaning 
boredom d repeated official dinners and 
speechifying, nu^bc twice a week in the 
county town which may or may not be 
conveniently near home. To acU to aU 
this, the High Sheriff may not leave the 
country during his year of office. 

But there are still some who genuinely 
enjoy—and many more who through a 
strong sense of duty perform—the year of 
oflke. Clergymen, serving officers, barris¬ 
ters and solintors, guilty parties in divorce 
proceedings, septuagenarians, peers and 
Members of the House of Commons are 
ineligible; which still leaves a surprisingly 
solid core of country gentlemen. No doubt 
some soundings are tactfully taken as to 
who would be unwilling to serve, or who 
cannot afford it. The resulting names are 
placed on a roU, for three years m ascending 
order until th^ rcadh the top of the roll 
Once a name is on the roll, its bearer can¬ 
not refuse to. serve. In March, with a targe 
bodkin, the tevereign literally pricks a hole 
through the name of the first man on the 
[^rchment roll for each county. This tradi¬ 
tion, it is said, dates back to a day when 
the rolls were brought to Queen Elizabeth I 
when she was sewing. Impatiently, instead 
of marking the roll with black ink, the 
sovereign thrust her needle into it. 

The chief curiosity of this office is per¬ 
haps that, in the north American colonies, 
the sheriff's function took on practical 
importance just as the metropolitan sheriff 
was losing his. ( 1 ^ description High " 
before the title is nbt statutory, but probably 
derives from the practice of so describing 


office-bearert direaly appointed by ihe 
Sovereign.)-. V And indeed the survivd of 
thb. office can be defended now only on the 
grounds thit throu^ this quaint survival 
the (Juecn’a, majesty is openly sigoified in 
her courts Uiroughout the country. It is 
hard to believe that the judges, awe-in^ir- 


ing aa they so often personally are, and 
supemanmUy dignified as diey are apt to 
an)ear in their wonderful theatrical robes 
and really need to bolster their 

authority with this further sign of their 
superiority to the cares of the ordinary little 
men who pass in judgment before them. 



Guidance 
in Seven 
Tongues 



B ritain, and more particularly England, 
and most particularly the home coun¬ 
ties, provides the hugest conoentratic . of 
those invaluable transients, the au pair girls 
—half maids, half foster-daughters, naif 
students, half objects of despairing study by 
their half-hostesses, half-employers. With 
15,000 of them coming into the country 
every year, and staying for as long as two 
years, the present population of au pair girls 
may be as high as 25^000; and in 25,000 
relieved or anxicty^ri^n households, their 
sponsors worry about the terms of their 
sojourn. How much should they have as 
pocket-money ? Where diould they eat ? 
How much work should th^ be ari&ed to 
do ? Can you ask them to baby-sit while 
you go to the cinema ? What do you do if 
they commit unpardonable misdemeanours ? 

For the answers, au paired housewives are 
generally prepared to trust their instincts 
—which are efften bad. One hears 
scaring tales of the uncompromisingly 
homdy girl with musdes like a Percheroo 
indmkhmng her temparary guardian intd'a 
‘*podwt money” payment m £5 a wed:; 
of the /auntf file sens merei who not only 
duttered a despairing housdiold with her 
luitors but became pregnant by the growbr- 
up son of the hnuse m demanded comr 
pensation; of the •raving beauty whose 
pendiant for morderous hoy frUsads, her 
hostess's whisky and the life of Riley, com* 
bined with an absolute imperviousness to 
instruction in English to bnng her mentor 
to a nervous breakdown. But one hears also 
of the matriaidi who thought that los. a 
wed: and heavy housework before breakfast 
Were too gfnod for an English servant, let 
alone a foreign volunteer; of the pot-faced 
lady who, dl^overing her prot£^ kissing 
on her doorstep, put her luggage outside and 
locked the ddor on her at midnight; of 
nervous and confused maidens hysterically 
defending their honour ftom the predatory 
husbands of their absent hostesses; 

In between, it is fair to say, there arc 
certainly many thousands of cases in which 
both hostess and guests as, in the original 


sense of au pdr, the girl should be—play 
fair, work amicably a^ sensibly together, 
like each other a little or a lot and finally 
part with reluctance on good terms. It is 
on these cases that a new guide issued free 
by the Home Office is undoubtedly based.* 
'' Au Fxir ” is not a lengthy work—28 pages 
as wide as this column and a good deal 
shorter—^but it does provide (in seven 
languages)t a s^sible resume of how 
sensible people should behave in the paired 
situation: 30s. to £2 a week; the same 
housework as the hostess does but for no 
more than five hours a day, including the 
care of children; help in study and in re¬ 
creation ; one d^r diay a week free; tiuic 
to go to church ; a place at the family table 
and a bedroom to hersdf; reciprocal accep¬ 
tance by both girl and woman of their social 
equality. It is all cool, sensible, and rather 
o][nimistic in its expectation that the maj¬ 
ority of cases wjll be covered by its terms. 

But it does at least give both sides a 
basts on which to bargain and a norm from 
whidi large aberrations can be distinguished 
and, perhaps, dealt with before actual pam 
and injury are caused. Hostesses will 
wdeome-it for, among other things, its cx- 
planatkm of the somewhat obscure regula¬ 
tions Boveming national insurance ; and the 
girls memsdves will no doubt be reassured 
to find on the last page of each language 
section a list of organisations to which 
they can turn in time of trouble. 7 'hosc 
whose experience of the Home Office in 
action has been often akin to the sufferings 
of Kafka's ** K " will, on the other hand, 
take a certain astonished ddight in the 
rather prissy but nevertheless undeniable 
undercurrent of humanity in the guidance. 
At this rate, we shall be actually welcoming 
foreigners before the end of the century. 


**Au Psir** in Britain. The Home Office 
and the Central Office of Information. Free on 
request 

t English, FreOeh, Germai^ Dutch, Italian, 
Spanish, Danish. Also available in suigle- 
l.inguage^ versions. 
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THE REOAL FLAVOUR OF SCOTLAND... 



THE MORNING MIST lifts at a cotrie's edge. Revealed, a ‘Royal* 
and his hinds stand poised for ftiglit The flavour of such 
exciting moments is the flavour of Scotland—and so is the 
splendid taste of Chivas R^al Scotch 'Whisky. Mote than 
a ccntury>and-a4ialf of tradition shapes the making of 
Chivas Regal—an inspired blend of Scotland’s finest grain 
and malt whiskies, matured for la years before bottling. 

Stwh a superb ivkisky costs more, ruKimiffy. Discerning people 
gladly pay mote. For here you taste the glory of ^ 

Prince of Whiskies—that magnificent something extra 
that’s the r^al flavour of Scotland. 

SCOTLAND'S PRINCB OP WHISKIES 

CHIVAS REGAL 

IR-YEARS-OLD 
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IN SERVICE EARLY 1964 





Triumphantly swift, silent, serene 

The VCIO is a plane of majestic power. It is triumphantly fast. Yet 
the VCIO is the quietest, smoothest plane you can fly in. For the 
power of the VCIO is in the tail. The four Rolls-Royce Conway 
jets are rear-mounted and you fly in the comfort and silence ahead 
of the power. Soon this magniflccnt plane comes into schooled 
service. And BOAC moves a. clear six years ahead of any 
other airline. 


fillOVBD ROLLS-HOVBB POWBR PROM « OORWBV JBTS 

BOAC was first with jets. Now they bring you the VCIO built by the British Aircnifll 
Corporation. Its advanced Rolls-Royce Conway engines aie de\'eloped from tlie 
' experience gained in 26 million hours of jet service in the air. With u thrust of 21,000 lbs. 
each, the new Conway R.Co.42/ls are the most powerful civil jet engines in the world. 



BRITISH OVBR8EA8 AIRWAY8 CORPORATION 




Which Course? 

An unknown sailor invented Navy Cuts by laying a Medium is the most pofnite» but Tawny ofifets a flavour 
^1ect ?»n c£ tobacco leaves lengdiwise and Wnding all its own. Gold Leaf is cotfl-smoldng^ and delict- 
them tightly in rope so that the flavours and aromas fully fiiagtant and DeLuxe s^ rope-coiled by hand * 
intermingled. His so appreciated the in the oripnal naval way—is darki xi^ and satisQdng. 

result that soon each was making his own Navy Cut. HThich course you will steer is im to 3 ^eu. If you try - 
John Player* a Nottin^iam tobacconist^ adapted layer’s Navy Cuts* c h a n ces ue fliete will be a hqn^ 
fhiii process to make his flunous Navy Cuts. Today outcome to your voyage of disoovdy. sl9^ tm ou n ce, 
there ace four Flayer’s Navy Cuts to choose ficom. G)e S/iid) x ounce airtight tins one penny more. 
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Unhappy Ship 


environuicnt to counter die effects of the 

S ison culture which the prisoners take into 
-wing with them. No one has told the 


Pentonville: A Sociological Study of an 
English Prison 

By Teience and Pauline Morris. Assisted 
by Barbara Barer. 

Routledge. 413 pages. 50s. 

I N February 1959, when Mr R. A. Butler» 
as Home Secreta^, launched his white 
paper called Penal Policy in a Changing 
Sociaiy, two research workers were making 
a systenutde study of penal practice in an 
un^nging environment—^the convict 
prison of Kntonville, opened in 1842 and 
still standing, an iriand of eight acres in 
an urban sea of bricks and mortar, segre- 
^ted by an z8-foot perimeter wall.” The 
fruits of their fifteen months' research arc 
given in this book. Extremely readable, it 
ought to attract attention from a much 
wider public than the criminologists and 
sociologists whom it will primarily interest, 
for over 60 per cent of the prison popula¬ 
tion is shut up, in society’s name and for 
tlie protection of society, in closed local 
prisons such as Pentonville. 

It is true that, except to look at and in 
being overcrowded (more than 600 men 
ik-e^riijg three to a cell), Pentonville^ is not 
entirely typical. Nearly all of its prisoners 
arc recidivists-—or first sentence men found 
unsuitable for ^star" treatment. Other 
local prisons, outside l.ondon, have a more 
varied population to deal with. Mr and 
Mrs Morris chose Pentonville for their re¬ 
search because it was representative enough 
for generalisations drawn from their study 
to be tested elsewhere and because it had 
the particular morbid symptoms which 
everyone deplores but whidi no one in 
Britain has hitherto studied in depth firom 
a combined sociological and p8]^ological 
viewpoint. Thus the authors msist, and no 
o^e teadui^ their dispassionate but humane 
account will dispute it, that their purpose 
was not to rake up mud or provide an 
indictment of prison authorities. Nor did 
they intend to be reformers, to draw up 
a progressive plan for running closed 
prisons. ^ Their primary object was to look 
at the prison "as an on-going social system.” 

The most revealing, and most disturbing, 
results of this inside study concern the 
prison staff. Many ex-prisoners are articu¬ 
late, and a great deal has been written about 
life in prison from their point of view. Thus, 
the authors* descriptions of the prisoners’ 
code, their group life, aniiude to authority, 
the importance m tomicco—4nd the tobacco 
barems—and so on arc fairly familiar, 
thoufdt here, too, their* trained insight 
throws fresh light on all these problems. 


For instance, they make a valuable distinc- 
lion between institutionalisation—the pas¬ 
sivity and apathy that tend to characterise 
people, .old and young alike, who spend 
years in institutions—and prisonisation—a 
positive, but pathologiod, adjustment to the 
prison culture which, with each sentence, 
progressively reduces a man's chances of 
going strai^t outside. 

But it has been rare for anyone to look 
so closely at prison fife as it affects the 
prison staff. The public image of a prison 
officer is of a reactionary ex-anny type, who 
supports flogging and hanging, and this 
may well be confirmed by this book. But 
Mr and Mrs Morris are at pains to empha¬ 
sise that the prison officer in Pentonville is 

less a villain than a victim of long years of 
service in a Cinderella prison to which the 
same faces continually return to make a 
mcjkcry of the ideal of reformation.” They 
comment on how quickly the officer from a 
Wakefield training or refresher course may 
lose the progressive ideas implanted in him 
when he returns to a regime where contain¬ 
ment and control are still his main func¬ 
tions, where sheer inefficiency is rife, where 
he is expected to use his own initiative bur 
may be blamed for the consequences, where 
the rules are contradictory and often at 
variance with new ideas on penal reform, 
where the reasons for changes are never 
properly explained to him. Moreover, 
though his role is that of captor, his cul¬ 
tural affinities resemble his captives'. Most 
of them—officers and prisoners—come from 
the urbanised working class, left school at 
the same ape, talk the same language, have 
the same viws on sex and the colour prob¬ 
lem, and the same standards of food, 
.comfort and hygiene. Perhaps because he 
uncoifiidously recognises that there but for 
the grace of God goes he, the prison officer 
tends to have a closer, more complex, rela¬ 
tionship with the prisoners than with the 
senior professional and administrative staff. 

This relationship could, of course, be 
made use of therapeutically if only the 
prison officers knew how to do so. There 
is a wing at Pentonville where selected 
prisoners live in freer association, with 
minimum restrictions, more comforts and 
in an easier relationship with the staff. It 
is " Pentonvillc's concession to the twen¬ 
tieth century,” and it was praised in Mr 
Butler’s white paper. Mr a^ Mrs Morris 
confirm that the atmosphere in H-wing is 
much less unse than in the rest of the 
prison. But they are more sceptical about 
the positive virtues of the experiment, point¬ 
ing our that no use is mad? of the better 


staff.what the wing is meant to be for, and 
h therefore remains for thun " a dangerous 
novelty,” instead of the estaUisbed feature 
it is in a progressive prison like Maidstone. 

" As long as there are Prisons men will 
exist to fill them. It is regrettable.” Hus 
written qteculation from a Pentonville 
risoner, asked about the causes of crime, 
as more than a grain of truth. It is be¬ 
cause places like Pemooville still stand that 
a really constructive and radical appnMch 
to the treatment of lawbetakers, based on 
the belief that a piiaon should be a place 
of work as much as one of confinement, has 
made so little headway in this country. The 
most heartening thing to note about this 
book is that the study was actively 
encouraged by the Prison Ommiission and 
financed by a Home Office gram. An 
official society for the preservation of 
Pentonville certainly does not exist. 


United States and Europe 

The American Image of the Old World 
By Cushing Strout. 

Harper and Row, 302 pages. 30a. 

T he theme of the relationship of Europe 
and America is so central to an undtf- 
standing of the course of American dcyclop- 
meiii that it comes as a diock to realiK that- 
it has not previously been made the subject 
of a comprehensive book. Just after die 
last war Mr Philip Rahv in ” Discovery of 
Europe ” compiled an illuminating 
anthology of American comment on Europe 
from Brajamin Franklin to Vincent Sheean. 
It was a collection which ” spoke for itself,” 
as one noted traveller, statesman, politician, 
novelist after another told of die impaa 
of Europe as he had experienced it. Yet 
though there was a directness and vividness 
about Mr Rahv's skilfully selected voices, 
which no second-order commentator could 
enhance, there was room for a more analyti¬ 
cal study. The strands of response could be 
separated, their continuity explored, the 
changing emphasis at different periods made 
explicit, above all the relationshiji between 
the abstractions of American thinking and 
the actions of American politicians and 
diplomats could be worked out. This is 
what Mr Strout’s narrative docs. 

Parts of this theme have been explored 
in detail, little of it has been wholly neg¬ 
lected. (How could it be, in a country 
whose history is, in one asj^ct, little more 
than the push and pull of Europe and the 
Frontier ?) But .Mr Strout is the first author 
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to try to encompass it whole and cun- 
tinuously. He has bcou^t a huge amount of 
material under his purview. Literature alone . 
offers him vast fields to harvesu in a country 
which has pivoted its fiction (and much irf 
its poetry) on the inextricable themes of 
national identity and old world intrusive- 
ness. **The pendulum womans Henry 
James calkd Edith Wliarton after her many 
cfossinn of the Atlantic, but in imagination 
if not Ml space most of her forerunners in 
American letters were pabulum men. More¬ 
over, in no nation’s writing does the litera¬ 
ture of travel have a greater significance; 
abroad, wiiedier as ** innocent ** or sophisti¬ 
cate, tbe American has always been explor¬ 
ing and esiablidiing himself as much as 
the foreigner. 

It is, however, in relating the themes that 
Iherature makes explicit to the policies which 
public flgurea may, or may not, avow that 
Mr Stioofs book does most service. It is, 
alme all, an historical study: it begins 
before the Rcvoliition with a glance at the 
colonial mind; h continues beyond the con- 
ventioDal landmaiks of Ernest Hemingway 
and the second woild war into the complex 
and as yet oidy haV-charted era of Nato 
and Fulfaright, ICBM and TheParh Remew. 
Not eveiyooe will accept Mr Strouf s aound- 
inn here, sriiere Ac shoals Aift as the lead 
swings, fint at least he has related the 
bewfidedng develoiiiiicnts of our own time 
to what has gone brfoie and shown that the 
ihree-ccntury old dialogue between America 
and Europe is neither sterile nor 
incomprriiensible. 

The Emergence of the Atom 

The Golkctod Poners of Load 
Rntliorfnrd of Nelson: Vohtme II, 
MtiHchesier 

Published under the scientific direction of 
Sir James Chadwick. 

AHen mid Unwin. 590 pages. 105s. 

T int history of twentieth century science 
is to a iarge degree also the history of 
twentieth centunr man, and Ernest Ruther¬ 
ford, a New Zeahuidcr who was almost, but 
not quite, the ardietypal wild colonial boy- 
had a large raw in snaping jl How are 
historians ^omg to equip themselves to read 
his papers in the vernacular, as it were, now 
that they have been assembled for publi¬ 
cation for Ae first rime ? The first vmume, 
covering his early work in New Zealand, 
Carobrmgc and, most important, in Mon¬ 
treal, was publiAed early last year. This 
second volume covers perhaps Ac most 
imponam period of his life, from 1907 to 
1919 when be was in charge of Ae physics 
department at Manchester university; there 
are two more to follow. 

Here is mind of genius at work, 
intuition striking like ja|j|ged lightning at 
Ae heart of Ac matter—-in this particular 
case, Ae hrart of Ae atomic nudCnis—and 
logic taking painful years to confirm it, step 
by step, experiment by experiment until Ae 
model of the atom emerg^ as we know it 
today, from a haze of fm-lore, half-truths 
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and downright error. (Rutherford often 
said AOt his opponents would have given a 
thousand pounds to prove him wrong). But 
how ate historians going to assess the 
importance of Ais, how are they going to 
iud^ whether, if Rutherford had WH lived, 
or if he hud taken to Aeep instead of to 
physics, Acre would have been atomic power 
and atomic weapons in our Efctime, if Aey 
have not Rutherford's lan|tuage ai^ cannot 
tell an alpha parride, his principal tool, 
from an electron C'l can sec Ac little 
beggars there in front of me as plainly as 1 
can sec that sp^ ”)? For these arc pn^ 
dsely the questions raised by the papers in 
Ais volume. 

Creative Pioneer 

Sir Min Simon, 181«>19Mt end 

English Social Aimnistralien 

By Royston Lambert. 

MacGibhon and Kee. 669 pages. 638. 

^T^iiis massive volume, 8cholarl3r, com- 
X pichcnsivc and aometimes repetitive, is 
a somewhat belated academic tribute to one 
of Ac most rcmadable of Victorian social 
admhustraiors. Yet perhaps, as Dr Lam¬ 
bert suggests, it is only in the middle of 
Ae twcnricA century, nearly sixty years 
after his death, that we can attmm a 
proper evaluarim. VNien he xedred in 
1876, Simon, like ChadwiA before him, 
was conscious chiefly of failure: hb long 
retiicment hrou^t wlA it honour but also 
“grief 00 grief." General mortality ^ures 
did not suggest that his vigorous drive to 
improve Ae nation’s health had produced 
the expected positive results. The pattern 
of expert government m national bealA 
administrate, whidi he did more than any 
other man to establish, had been super- 
aedod. Only since his dcaA have hcalA 
staAucs justified his optimism about Ae 
human cnnscquenocs of social contid, and 
Ac tedmiques of social research eonie to 
be emid^ed more generally as he would 
have wished. Above all, the place of 
natioiud hcalA in public policy has been 
recognised by all parties. 

In making his evaluate. Dr Lambert 
has Aawn fully upon a rich coUectioo of 
nincteeiuh-ccntury source^ alAough Simon 
left no large odlcaion d nrivatc papers 
GomparaUe to that left by Cbrowick 
or Fforcnce Nightingale. Particularly 
iUumiuating is the account of Simon's 
hectic years as first Medical Officer of 
Health of the City of London. The differ¬ 
ences between Simon and Chadwick as 
people were crucial boA then and later. 
S(^ too, was Simon’s emphasis on medical 
knowledge and on the need for an "cmen 
mind." Simon’s public reports, rightly 
described by Dr I.ambert as “ minor 
adriovemepts of High Victorian literature," 
c^t progress boA in Ainking and in 
aetkin. By Ac time that he moved from 
City to the nation, Sunon himadf had 
guaranteed that “the age of Ae crude 
formulation of Ae sanitary problem gave 
way to Aat of bus^ sdentme analysis.’’ 
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.JD]( Ujflphqat’s most^origtaaL cerntp^^ 
10 din hiftoif‘of ptiblieAeolA r^gt&tflAhe 
period betiken 1855 end 1873^ is 
often* tahen' as % period of abiliclKioii or 
stagnation, 8n eta of localism, when theories 
of “de-centralisatieo" dominated official 
thinking. Instead, Dr Lambert shows, 
central health administration became more 
exploratory and more intrusive, so Aat the 
act of Z875, preceded by a “ great sutute ’’ 
of 1866, merely consummatra Ae legisla¬ 
tive efforts of a whole generation. In arriv¬ 
ing at this oonduskm Dr Lambert has 
related his pamstakmg researches to Ae 
more general reassessments of nineteenA- 
centuiy adminiatradve prooesaes fonmilated 
by Dr MacDonaA. His book wifi be 
interesting, tfaermoro, to students of 
admimstration as well as to students of 
public healA. What he does not quite suc^ 
ceed In folly explaini% however, is SiiiK»*f 
exact felotmsnip to Gbrfadan Sodaluiii, or 
just why the Fabians need be bcoufAl 
the argument as Aey are at the final evalua¬ 
tion. T^^ tclatboAip between ideolc^ 
and administration remains a complex one. 
Certainly, Ruskin’s association wiA Simon 
is partiwarly interesting in this context- 
representing as it did an afihiity of spirit 
as wdl as a Aaring of ideas. Hiere was no 
doubt in Ruskin’s mind Aat Simon was a* 
real creative pioneer. 

The New Deal 

Ffaiddia D/Roosevch and the New 
Dcid,mMMI 

3 f WilUun E. Leuditcnbuig. 

drper and Rom. /norj pages. 45s. doih- 
bound, iSs. 6d. paperbound. 

M r ixacaimBoua has written die best 
nne^lume histwy of the Mew D^. 
Sir Denis Bean’s vohimc in the Omni* 
clcs of America, which previoualy had a fair 
claim to the title, muat now be judged 
demoted by this newoomcr. Mr Leuefaten- 
buig may not rival Fkofessor Brogan in the 
breadth and zest of his historical approach, 
but he scores over him in the intensity of 
his own teseaidi and in the ability to draw 
<m diirteen years of New Deal adiolardiip 
since Professor Brogan's volume qipeared. 
The new atudy is tight-packed wim detail 
drawn from a wide raq|e of mate^ anme 
of it still in manuacrqit, more of it em¬ 
bodied in the already huge library cd pub¬ 
lished monographs on all aspects of the 
period. 

It is characteristic of the American 
genius for recent history that already these 
years of the thirties are .trampled groimd. 
*11ic archives arc mosdy open, the nets ate 
mainly established, die sdwlarly contro¬ 
versies ate alt^y losing their freshness. 
But this bss not prevented Mr Leuditm- 
burg from bringing Us stnn alive. He hu 
a ^od' nsnadve m oonstderabk powers 
of cti^ diaractenaadon Qmpottant fix a 
period rich hi petaondities), t .qnide tye 
fix die sjpiHicaix detail, a cancigr for 
daii^dng wfdioat oveiyahnpli^jnng and a 
dxewd, independent jndfiment 
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Some ejf^uot^ ot bis judsmea^ wU. 
reveal Mt Leuduenbinifl- omficr. He 
resists tbe sWeeph^ oeuuRe passed on the 
National Secovoy Act; 'witb all its fsuits 
it did check the tnbwus deilatimary spiral 
and set certain standards. He recognises 
the New Deal’s humanitarian breadth but 
he also pi^ts out that “ not a single piece 
of civil rights legislation was adimted in 
Roosevelt’s four terms in the White House.** 
He corrects die illnsioa that die Quarantine 
Speech was a lead for which ^ -public 
were not ready i in fact it got a finouraUe 
response; it was FDR who bached away,. 
On the ve«d issue of the New Deri’s 
ideology he has many sensible things to 
say, not least the renunder that dwi^ it 
gave ** unprecedented authority to mtel- 
lectuals in government ** it was ** in certain 
important zcapecta^ and-hueUectud.** 

One limitation, perinps, may be found 
in Mr Leochtenburg’s toimded treatment 
He it not primarily an economic histnian. 
This is a poliriRd, social, cultural histt^, 
with precious litde econo m ic analysis, m 
that it is foitbfni to its solqect, the " eco> 
iHmiically illiterate** FDR. Readers who 
want more Should go risewhere. Others will 
find ample tidies here. 


Local History 

Provincial Hnriand: Essays in Social 
and Economic History 

By W. G. Hoskins. 

Mucmillan, 248 pages. 42s. 

D r Hoskins has assembled here eleven 
of his admirable studies in Englidi 
local history. Two appear now for die first 
time. The remainder have been printed in 
a diversity of joumalsg local and national; 
it is good to have them collected together. 

Five of tbe eleven are concerned with 
Leicestershire. They are reprinted from the 
Transaetkma of that county's Archaeologi¬ 
cal and Historical Society—a reminder of 
the great store of paiiers of higjh quality 
that are to be found in such {oumals up 
and down the country. One of diem gives a 
careful uialysis of all the evidence concern¬ 
ing the population of a village jErom Domes¬ 
day Book to the time of the first census in 
180X. It is a model inquiry, and its methods 
deserve wide and systematic application else¬ 
where on a large s^c. The same thing may 
be said of two more of these Leicestershire 
studies: one of the sevcntcenth-ccntury 
farmer, based on the evidence supplied by 
wills and inventories, the other of the early 
history of Market Ihirborou^, one of the 
substantial group of towns—^by no means 
confined to Leicestershire—that first 
emerge clearly in the twelfth century. 

The other essays in this volume are con¬ 
cerned with provincial England” in a 
wider sense of the term. Amone the best is 
The Rebuilding of Rural En^and, 1570- 
1640,” a study at once in architectural and 
economic history, drawing attention to the 
copious evidence for the rehousing of free¬ 
holders throughout Englaind in these years 


and discussing^ the xeamnisi, for, it. The 
loii^ entitled ”Tlie 

ifighland ZonfeinDomesday Book”; a little 
miriSadingly, for though it starts with a 
discussion of tbe '^highland zone” in 
England as a whole it ia almost exclusively 
concerped with Devon. Once the reader 
has'his terms of reference, adjusted, he will 
find this a fascinating study, displaying the 
abundance of knowMge about twelfth cen¬ 
tury England that still remains to be 
recovered finm Domesday Book and the 
later records when they are read in Oon- 
junction with the ordnance map and the 
evidence of the ground itself. 

* Again and agam, indeed, throughout this 
book Dr Hoskins demonstrates die vdue of 
historical topography. He ptads that more 
attentkm ahould be paid to it. He ia ri^, 
and he apeaks with authority, for no living 
BngUah historian has done snoK dian he 
to rurther that branch of science. 
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OTHER BOOKS 

Sunshades In October: An analysis of tk« 
frism misraStfs in BritM oeonomUi ptdiey since 
the mid mneteen-fifiies. By Nonnan Macne. 
Alien and Unwin, 181 pages. 30», d^bound. 
Ids, paperbound. 

This book suggests that *‘onhodog poUcies 
of demand restraint since 1956 have aometimes 
been two-thirds based on a most ghastly enor." 
In the current stage of teduiolagical and indus¬ 
trial revolution, it argues, restrictive measure^, 
by switching resouioes into a less productive 
patiera of employmems, have sometimes '*had 
—and were tneofedcally as well as practically 
bound to have—peBcSsely the reverse cEcets on 
costs per unit of output and on export competi¬ 
tiveness (although, admittedly, not on impM; 
from what had bcfm intended.** As the book ia 
written ^ an assistant editor of The Econondeig 
it is against our policy to review it. 

General Ei.ection FoRRCA.aT. By Andrew Roth. 
Par/umientary Profiles, 156 pages. ISs. 

.Mr Andrew Roth, who has gained fame as the 
publiiiher of ^Thc Business Background of 
MPs,*” has now ventured into the even more 
uncertain field of psephology, to give his own 
personri forecast as to how the next general elec¬ 
tion will result. His predictions are based on 
the somewhat arbitrary central assumption that 
by the time of polling day the Tories will have 
b^ able, at the best, only to half close the 
present gap between themselves and Ijibour. 
This would mean the loss of about 1(X) scats, 
.which would include those occupied at present 
by Mr Heath, Mr Thomcycroft and Mr Red- 
mayne. Mr Nippon and Mr J. R. Bevins would 
on this basis also lose their seats. Mr Roth also 
assumes, probably more correctly, that the per¬ 
sonality or the candidate makes a difference of 
only 2 per cent and that an efikient agent can 
also make a difference of another 2 per cent. 
Presumably he has taken these factors into his 
calculations as well, but how lie has managed to 
assess them is not stated. 

British roLiTiciL Pariies; The Di*.tribution 
of Power within the (Vuiscrvutive and Labour 
Panics. (2nd edition.) By R. T. McKenzie. 
Heincnianti Eductnional Books. 709 pages. 
42.S. clothbound, 21s. paperbound. 

An eagerly awaited new edition of a book 
which has been out of print for some years and 
which has not been available in a paperbound 
edition before. A new chapter discussing de¬ 
velopments in British politics since the book was 
fint publiahcd in 1955, and tius leadership of 
the ebnservative and Labour p a rti e s during that 
time, is inevitably already somewhat oui-of-datc 
in the light of recent events. 
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BUSINESS 

Jobbers: Down but not Out 

London’s stock jobbers are dedinti^s in number not so much 
because of shortage of capital as throng^ the 
declining* profitability of jobbing as such 


I N 1939 thue were 1,123 members of the Londoo 
Stock Exchange in 324 firms. By 1951 this number had 
dropped to 760 membm in 179 firms. Today only 459 
members in 73 firms ate left Moreover, there is a fecUng 
that the system is not working as it should : that it is difficult 
to deal in reasonably large quantities of stock, that jobbers 
are often reluctant to deal when market conditions are difficult 
and, the old favourite, that the jobber’s “ turn " is excessive. 
.Shutage of capital is generally dted as the root cause. High 
death duties and rates of income tax and surtax, generally 
payable on the whole of the jobber's profits^* have n«idi» it 
increasingly difficult to amass a personal fortune and less 
likely that a man (rf ability will inherit one. A personal fortune 
of some sort is needed for jobbing, so the argument runs; 
hence the decline in the number of jobbers. As an additional 
result of this jmicess many jobbing firms, trading with 
insufficient capital, may, therefore, be anxious to minimise 
their risks by not dealing when oonditions are diflScolt. 

The jobber’s position is inhetendy precarious. His liabflity 
is unlimited; an adverse market movement can ruin him in 
hours. In even market condition^ with buyers and sellers 
evenly matched, his life is comfortable—^he takes his tom as 
the Imsiness flows through the truirket. Qmdidotis change 
sharply, however, once selling and buying get out of balance 
—for example, when a paruedar stock is suddenly the focus of 
attention, favourable or adverse. 

In dieoty, a jobber is supposed to oouiuet a bum of buying 
by marking up die price; this is suiqioBed to tempt out the 
sdlers and discourage further buyirig. Unfortunaidy, life is 
seldom so simple, nor are investors so rationaL A diatp 
upward movement in the share price often disooufages sellers 
Cwho hold off to discover the underiying reason) and attracts 
further speculadve buying. By raising the price the jobber 
may have wiped out any turn he might have made on the deal, 
and be facing a loss when he has to buy in stock to deliver to 
the buyers. It is not unknown, in this way, for a take-over 
bid to bankrupt a jobbing firm. 

Even in normal trading conditions, the fact that the jobber 
operates against the market, moving the price up when there 
is an excess of buying and vice versa, cm mean that he must 
• move the price against himsdf—up when he is short of stodc 
and down when he is loaded. For this reason it is misleading 


*W)ierc the jobbers operate a» an unlimiicd company the revenue 
mi’Kht allow them co plough bock a Hinired parr of profim wiibout making 
j suruiK direction. 


to regard the difference between ilie two prices that a jobber 
quotes, say 25s. to 258. 6d., as bis normal turn. Jobbers' 
estimates ^ their average gross profits vary Erapi 1 of a penny 
10 one halfpenny per share bou^t and sold' (on shares (rf 
average price of 25s.). The jobb» receives a steady income 
most of the time, punauated by occasional sharp knocks. 
His profitability is being threatened from two sides : rewards 
from notmal trading are being thinned, and the knocks are 
becoming mure frequent 


B om developments arise from change in the character of 
stock exchange business, reflecting a wider distribution of 
wealth and the growth of institutional business (from, perhaps, 
some 25 per cent to 30 per cent of money tomover ten years 
ago to something like twice this pnqxirtiou now). Thn type 
of investment dffiets in quantity and in kind foam that of the 
wealthy individoal it is tending to supersede. Mor institn- 
lions, well equipped witb teseardi departments, are better 
informed about the shares than the jobha is. So i ns tit uti on a l 
dealing in total is more scientific and less indiscriminate dim 
ordinary private buriness; md the activities of institutions 
are less likely to be self-cancelling matefaingO .dim 
individual investment. There is a ck^ informal nenrark- 
of personal contacts between the relatively small dtde of 
institutional managj^ and their brokers; their exchmge of 
ideas inevitably makes for a mote concert^ and less random 
pattern of investment behaviour. 

Moreover, some institutions are almost overwhdmed with 
a flow of new monqr and tend to be far more active in the 
market as buyers than seflets. Equally importmt, die size of 
many institutions obliges diem to deal in larger blocks of diares 
than private individusds ever would, md the flow business 
becomes more “ lumjqr.” Finally, the institutions cm exact 
better terms for each deal. Although a jobber will normally 
quote a wider margin for a large deal, his bargaining power 
is weakened by the growth of ** put-through ” business in 
which the buyer and seller are matched up in the brokers' 
offices and the deal is put through the market, leaving the 
jobber witli a purely nominal turn (though almost c^pletdy 
eliminating his risk, too). Large buyers and scUers can thus 
frequently secure better terms than would usually have been 
available through the market. So at the same time as normal 
margins are being pared the jobber is having to handle normal 
business In larger parcels. This increase in size of Ids average 
unit relative to total turnover has the effect of increasing his 
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lidtofkMs. Can flit pcoblem cl inaeaMiigiyliiiiiay bi iihiay 
bemetbyenlaigiiigjcMNnraqAri? TBoyakaifttipecill 
committM d dit Londoa Snick H s ch a m t. % n i fc k |g a 
aix methods of httradnding eairide ride osphil ioM IdUiif 
fitmiL Of dwssb die ianodnctioa of nomBeniby psrtneis 
Qmfividuab or insdtatioiiB) appeved *'impncdddUe and noc 
dioUy desttabie from die pout of view of die atodc andbange^'* 
if dM non-mndien were to heve limited liabilitj; on an 
imlimiied liabiliqr basis the idea teemed more feasible. 
However, the committee did ‘‘not consider diat the present 
difBculdes of jobbing fitma am due primarily to hek of 
capital,’' and bdleved that the trend towards mergBts would 
oady be acceletated by the introdiictioB of outside capital 
It does, Indeei^ seem doubifiil triietlier the stock exchange 
rules ate the real reason for the drift of capitd away from 
jobbing. If die r et ur n on jobbing capital would be high 
enough over a period of time to attract outside capital, given 
a dumge in die mla^ it is difBcolt to eqilain die flow away 
from joUmig widda the stock eachange now. The fril in 
the numher of jobbing maribet a in the last decade has been 
out of an proportion to any poasBile natural wastage; it cannot 
siniply be pot down to todi^ young men not being wealthy 
enough to aet tm as jobbers. The situation bears aU the 
sy m p tom s of straii h tfM^ward low profitability—mergers, lead¬ 
ing to a reduction in " aqiodty’’—and paraUeb can be found 
in coundem other borinesaen 
The speculadve gains tax is often died as a contributoiy 
ftetor to die jobhets* difBcnltiea. This is unquestionably true 
for new issues in their first six months of life. Once the original 
stags, for whom the tax has not been as ftustradng as expected, 
have udKn didr pcofitSb die market in a new issue becomes 
starved of adleta^ and jobbers are forced to mark prices up to 
quite absurd kv^ to s a t i sfy even a tridde of demand. In 
general, however, it secern donbtfnl whether more short-term 
specdadoii, sneh aa is canflht by the act^ ia what is needed. 
Over the last decade matta prioea have fluctuated with an 
amplitude quite not of p eopeethm to chengee in long-term 
earnings proepectt. FiMUonliflBpIqwdatleimasgreatapart 
at ratiwMt gatewlafinii. The need is far mofc medium- radicr 
than short-mam ** qiecnlation.'* hLadf to cease baying 
equitfes vridlat freexing cxieting holdings vriien for eomo 
reason prospects temporarily apptu lem cxddnft is not a 
sensible investment policy. The cost of dealing in a market 
diat is, often, too narrow for comfort is as noddng compated 
wiA ^ price strings that have been seen over & past few 
]mis. Laige investors may be focgivdi for smiling at appeals 
to ** be more aedve ” for die sake of the market The same 
appeal based on the need to improve the long-term returns on 
their portfolios can be thtugged off leae easily. 


W ITH or widiotit outside ceidtel die trend towards larger 
jobtnng unite m»t be eqiected to condnue, probaUy 
atehotpoce. The larger unit can spread its overhe^ more 
thinly, fake knoda In its stride wiA more confidence, may 
be able to afford a teaearch d^attment and would prdiably 
be better able to arrange far tuocemion and continui^ at aU 
levels of the buriness, especially at partner levd. Moreover, 
with an increasing proportion of stock exdian^ buriness 
oondnuing to become ooncenttaied in die fewe^ bigger hands 
of the institutions, coalescence of jobbers into huger tqieiating 
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noMa-ie x natural .cesidl^ quitq.apart fa^ oondiideia^ionajff 
pnttabilijiy. atpl^ units rima&i, but me si^ 

pedlhbty loaded agsinst ^Ijiem. 

The imigediate dangeip eff monopdy ’or oligopi^ shoiild 
not be over-stiesaed. Affiiough thm hu been oitidsm of 
the size of the jobber’s tom, nobody has suggested that the 
size of the turn varies with the number of jdbbeia (iterating 
in any given sector of the market It seems dear ^t two 
or tiuM firms tqieiating in each sector are suflBdeot to ensure 
a suitable degree of competition. As tbinga stand, it seema 
likdy that even if a smgle firm were to be left aliM in any 
sector, anodier firm wo^ move into that sectoc at the first 
sign that the monopolist was attempting to abuse his poritimi. 
So the pattern of future mergers is mote important than its 
extent: the eventual emergence of six to twdve large jobbing 
units of roughly equal financial sttengdi might be the most 
desirable outcome. It vmuld be leas aatiafect^ if the laigm 
jobbing firm were to gobUe up its smaller rivi^ and steady 
increase its rize relative to the next largest firms. If future 
mergers were, in fec^ to develop along dioae lines, it might 
then be necessary for the Stock Ezefamge Council to t^ 
upon itsdf tiw reqiooaibility for ensuring diat market forces 
do in fact operate in aU sectors of die mariiei^ as does the 
committee of die New Ymk Stodi Eidiange. In tiiat event, 
introdaction of limited lialnlity for jobbing films (combined 
with suitaUy hi^ier “ premiums ” payaUe into the compen- 
mtion fund) mi^ ease the position, by making it earier for - 
jobbing memben to borrow money privatdy. 

But the case of those who would do away completdy with 
the jobbing system has major vnwknesses. If broken had 
to many up dl sdling and buyii^ orden among themsdves 
—a process of which essenthd dement is stiil^ tin pike 
at which demand balances supply—it is inoonedvaUe that 
the cost would be as low as the cost of the jobbing system, and 
the scope for abuse would be much greater, hi tiidr quest 
for better terms institutiond mveston occasionally deal 
directly with eadi odier, sometimes through the agency of a 
meidiant bank (or a stockbndwr, vriio must, of course;, first 
ofo tbe shares to tire market) a^ ftequently deal by " put- 
through.” The result has been to i^uce the volume of 
aecuritiea traded normally on the rnadw^ and sinoe die widtii 
of the margin quoted by tbe jobber is in inverse proportion to 
die turnover, tiierdiy actualty to increase die cost cS dealing 
through the tnariM. This acts as a further disoouiagement to 
dealing tiuough the market uhere alternatives are availaUe, 
and tte process becomes sdf-aggravating. 

Investon cannot have it both ways. If they choose to deal 
outside the msifcet or on a put-Aiou^ b^ vriieiiever it 
suits them, treating the jobbtf u a buyer or seller of last 
resort, tiiey canixit then oomidam that the market is not 
working pioperiy. Nor, of course, can tire broker expect to 
take commission for acting as the agency thiou^ whidi the 
publk’s business must pass to the jobber, and also fm match¬ 
ing up bargaina outri^ the exchange or for put-through. 
Si^y, the peke for having exdusive access to the jobber is 
that ^ broker should always d^ vntii the jobber on a normal 
basis. If merchant bonks, say, cuisnnetimes arrange matching 
bargains more cheaply outride die exchange then so be it; they 
do not have exdurive access to jobbers. 

Lastly, ^ jobber himself cannot have it both ways. In 
quoting his prices he is hr effect forecasting the price at whkh 
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supfijK will Ulance demand. If heavy selling results and he 
has td^nove prices downwards sharply^ this is the penalty he 
pays fi>r being wrong ; the disappearance of his turn and 
possibly a loss on the deal. It is reasonable for him to bear 
these occasional knocks in return for having all stock exchange 
business channelled through him. Wide margins are appro¬ 
priate where turnover in a stock is low, but not when ii is 
high but one-way. Unless dealings suggest a leakage of 

Nimrod: 

A Scientific 
Object Lesson 

Much is heard about the frighteningly 
high cost oi some of the equipment 
currently used in research. 

Here is a case in pcdnt 

T iie Atonuc Eoeigy Research EstaUishnaent at Hatweli 
IS sDtromded by a wire security fence, but visitors 
lyptoacfaing fnin Didoot atatkm who drive past the 
main entrance will reach a new drive that winds along the 
outside of the fence to a oo m|d cx of buildings that has taken 
seven yean and million to build and where close on 
1,000 people work. These are die minioaa of one machine, 
die only one of its kind in Btinin. It is a lyo^oot diameter, 
^11 millioa, sevenHhoasaod-millioordbctran-vok proton 
synchrotron ” called, heaven akne knows why, Nimrod. It 
was oomidetcd, and started up for die first time in September. 

A proton synditotton’s uses am undetstandab^ limited. 
It is a reaeardi tool of unwieldy dimensions that is used by 
the most high-brow and “way out'* physicists to study 
what could cruddy be described as the atoms widiin atoms. 
There is mudi more to an atom, the layman may be surprised 
to learn, than the ordinary run-af-the-mill atomic scientist 
ever bothers about. For practical purposes, i.e. making bombs 
or nudear power stations or creating radioactivity, the nudeus 
of the atom can be regarded very much as a blackberry, a 
conglomeratioa of virtually identical particles distinguished 
only by the fact that some carry an electric charge and some 
do not. The whole of atomic engineering rests on this concept. 

Show the same nudeus to a high energy physicist, who is 
to the atomic scientist what a dry fly man is to the boy on 
the pier, and the effect is like putting a drop of pond water 
under a microscope. Hiat nucleus and its rdatively stolid 
“demenputy” particles becomes a teeming mass of worlds 
within wodds, inoonceivably minute fragments of matter that 
appear and dk all within milliontht of a second. This is the 
regimen of die proton syndhtotron and its kind. These are 
.the machines by whidi scientists stu^ this siib-world within 
the atom, a sul^worid that so far as anyone can see is of no 
practical unportanoe. But that does not nudee it any the less 
absoilnng for scientists who are interested in'probing the 
structure of matter. Sudi men cannot turn tiieir interest off 
widi a switch just becavse their discoveries have ceased to 


information, the response to a rush of sdlhig should be to mark 
prices down sharply to bring the buyers bock (allowing for 
the time lag wlule investors digest the new market situation); 
some jobbers, loaded with stock, would rather mark prices 
down by smaller amounts and widen margins, or refuse to 
buy any more. To the extent that this happens—it is very 
di^iilt to establish how much it does—jobbers themselves 
are to blame for their present malaise. 



be ** useful,*' any mote than a jig-saw puassle'addict can give 
up before the last pieces arc in place, even though die picuite 
can be clearly made out nithout th^ 

The dilemma facing the Government is how far to pander 
to the scientific curiosity (A this tiny dite by giving them the 
toob they need at what must inevitably be the coat of other 
equally deserving^ but peihapa leas intellectually exciting 
branches of research. Britain has, after all, a great tradition 
in nuclear physics, began by Rutherford at the be ginning of 
the centory and carried on 1^ such names as Cockcroft. And 
nuclear physics, at the ** high energy ** end of the scale where 
these sub-panjclcs ate studied, continues to be one of the 
growing points of science that attracts tlw beat minds. U 
Britain opts out, because the cost of research is becoming ton 
high, these men will not turn to study other things. They 
will puck their bagaand travel wherever the kind of work that 
they want to do can lie done. 

High energy physics cannot be conducted without tools 
like Nimrod. . To study these obscure panidcs, physicists 
rely on bitting fragments ci atoms so hard tiiat the panidcs 
burst out and are tracked for one flying moment on film, by 
computers, in fantastic bubble chambers filled with liquid 
gas . . . there are many tecbm'ques. But the force required 
to strike a audeus hard cannot be obtained with u 
hammer’s blow. Scientists acquire it by firing nuclear particles 
into a circular vacuum and racing them xoi^ it at steadily 
increasing i^eeda, gaining aocektation uiside te Add of 
mammoth magnets. Oat of these tiiey emeige, in the cose of 
Nimrod, with die force of seven thousand millNn dectron 
volts behind them. Nimrod’s magnet wei^ Ifioo mas; the 
particles that it accelerates will have circled its 150-foot dia¬ 
meter vacuum tube two million times in less than seconds. 
The diffetence between this and primitive man swilling a 
stone round his head in a sling is largely one of scale. It 
seems m be one of the rules of nudear researdi that the smaller 
the object studied, the larger the apparatus required. 

It is a bald faa that this key branch of pure sdence, high 
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energy pt^sks, has been rfijing downhill in Brii^ ever since 
the war for want of siidi equiporat. Ten yeiii agis it was 
already dear that the smaller existing madiinw bad reached 
the limit of dieir nsefulness. Sdendsts needed hitter powers 
and greater forces than they could (Kovide. If. is true that 
the Government was contributing heavily GCi.ym a year) to 
the cost of tunning a machine nearly four times Nimrod's 
size at Gem in Geneva; but it is less easy thaw it sounds for 
visiting professors to have access to Cem, and it is obvious 
that a part-share with the test of Western Europe in one 
enormous machine goes almost nowhere towards meeting the 
needs of British universities. The Government faced a'dear 
chmoe. Either dila country opted out of lugh energy jdiysics 
entirdyt as it has alteaify latgdy opted out at qiace, a^ shut 
its ^rek tD whai^ for all in appaient tentoteness from ordinary 
reality, is one of the fastest*fiowing and most ezdting fields 
of science, or it had to authorise the constructian of a monster 
'machine at nncertun price which, on the basis of quantity 
survqnttg alon^ obuld not possiUy cost less than £7 million 
and was probaUy gdng to cost a great deal more. It decided 
to authorise the madihie. 

Nothing smaller than Nimrod seemed likdy to be useful: 
nothing IQk it had ever been built in Britain before. Gw- 
sidering the hazards, work vrent smoothly. The ring-sluqied 
vacuum tube was the only component to cause real trouble 
and die only one for vriiich the Atomic Energy Authority, as 
designer, had, much against its will, to place a development 
contract, with the result that it lost control over the tube's 
costs. Nimrod, completed and working no more than a year 
behind schedule, is ^ly to have cost £ij million, which is 
not so far more t^ die original shot-in-the-dadc of £7 million, 
vdiich made no aOowaoce for contingencies. In one way and 
another, die men who designed Nimrod have reason to fed 
they <fid a good job. 

But a machine of this kind cannot be dumped in a field 
and left to fend for itsdf. Ancillary research equipment is 
needed, buildings and engineeting shops and canteens ate 
required and offim. Staff has to be taken on and wages paid. 
From the start of the projea in 1957, up m the end of the 
current financial year (by which time raonod will have been 
wQrkmg for just she monthsX die Government will have 
paid out a tohd of £34) million on the venture. From now 
on, its yeariy running costs (which will inevitably indude 
mudi new equipment) ate not likdy m fell rmich telow, say 
£8 to £10 Admittedly, Nimrod is to serve all the 

universities, but what does thb mean? That something 


between seven and ten experiments might .'be conducted 
simultaneously, whidi is not a very huge number, and p^ 
duces a -ratio of too men, scientists, engineers, electronics 
eiqierts and the like, to dkcK single experiment. 


M ost of Nimrod's 900-sttong staff (which will eventually 
rise to about 1,000) are there to keep the machine in 
sweet running order and to hdp visiting professors with thdr 
experiments. Whether it is overstaffi^ is beside the point. 
The dominating feature is the vast cost of getting this estab¬ 
lishment, the National Institute for Reseuch in Nudear 
Science, on to its feet Here is a dear case of research yield¬ 
ing steadily diminishing returns, in the sense that eadi advance 
in knondedge in this chosen becomes tncteasing|ly more 
expensive to obtain. Yet who is to say that dieer knowledge 
is not worth this price, who is to say that tiiis is not just the 
kind of exercise tiiat rich countries can affiotd m indulge in 
for the benefit of the whole world ? Who is philistine enough 
to say that the Government should rxit have bou^t this pig- 
in-a-poke, for sdentists have never pretended that Nimrod 
was anything other than this ? 

But even sdentists think that Britain has now gone about 
as far as a country of this size can go. Nimrod is expected 
to remain scieniifically useful for ten years, and they do not 
then expect a bigger successor to be built, unless some radical 
breakthrough in design brings higher powers within their 
reach without proportionatdy hitler cost. But some decisions 
have to be taken sooner than that. Cem, in Geneva, is 
asking member governments whether they will finance the 
construction of a 300 thousand million dectron volt machine 
costing a minimiun of £i20 million to build and £20 million 
to run in the first year, increasing subsequently at 10 per cent 
per annum, of which Britain would be expected to provide, 
as at present, a quarter of the cost At t^ point, even the 
most enthusiastic high energy physicist may a^ himself 
whether Britain can afford such an ouday on one so very 
specialised field of pure science. The Government’s own 
sdentific advisers have come very dose indeed to saying that 
at this table Britain should not play unless and untU the 
Government has first provided “the relatively small sum 
needed to satisfy the legitimate needs of the rest of scientific 
research in universities.” And without Britain, it is doubtful 
whetiier the Cem wiaehine would get built. These ate not 
easy decisions; they will become more rather than less 
frequent, so we had better get used to discussing them. 


Snow on their Bushels 


This year’s transformation of Russia 
from the fourth largest exporter of wheat 
in the world into the largest importer 
ever seen has had wide repercussions 

W HEAT prices have already risen and freight rates have 
had a bomb put under them. Severer dtsraption of 
world trade has been avoided only because of the 
enormous stods in Canada and the Unit^ States. (Two 
more years like the past one would make the tr^e more 


worried than it is this year.) For one thing, the Russian 
diange from exporter to importer shows how difficult it is to 
control trade in something so subject to the vagaries of nature 
as farm produce. 

The year has been uniformly bad in Europe. Wheat 
production in France, the main western European producer, 
is, at about 9 million tons, a third less than the previous, 
exceptional year; the 1961 harvest was 9.4 million-tons. Of 
this reduced harvest perhaps a third will be unmillalde. This 
was the common experience all European producers : 
Germany, Italy and Britain all reported yields much reduced 
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by die cnmbinadon of late plaadng after a bitter wiater and 
incessant rain at harvest. 

The Russian harvest was even more affected, but for 
precisely opposite reasons : a hot drought in midgiimmer 
scorched the crop. No official figures have been issued but, 
judging from the orders placed by Russia and its satellites in 
Canada, Australia and Europe for grain and fiour and being 
negotiated, the shorthdl could be as much as 14 million tons, 
taking the harvest down to 55 million tons from last year's 

69.5 million tons. State purchases from the farms are 18 per 
cent down. 

Fortunately, these disasters have been balanced by good 
crops in the main wheat*eicporting countries: Canada, the 
United States, Australia and Argentina. Canada had a record 
crop-*latest estimates pot it at 20 million tons—^hkh mi ght 
have been an embareasstnent. The United States crop is 
estimated at 30 mOlion tons, or a million tons mote than the 
previous year. Australia’s crop is thought to be good (it is 
too eariy to tell accurately yet) but probably lesa than last 
year's 8.2 million tons. And Argentina, also in the Soudtem 
Hemisphere and so harvesting late, may exceed last year's 
harvest of 4.9 million tons. These four countries accounted 
for mote than a quarter of the 229 million tons world produc¬ 
tion in the 1962*63 (August*July) season, but in 1962 
provided about 80 per cent of the vAeat for world trade. 

Until recendy, even this could not dear the grain elevators 
and the main problem of these countries was h^ to smre the 
surplus grain. Now the problem seems to be one of judging 
how far down diey can safdy let stoda run down. The United 
States started this season with 31.9 million toiu in stock, or 

3.5 million tons less than last year (it has been up to 38.4 
million tons), which, without a Russian deal, might be run 
down to 25 million tons. If contracts are signed the stock 
could run down to 20 million tons (even so^ two^diirds of a 
year’s production). Canadian stoclu recovered last year to 
13 million tons from the year before’s lay million tons, and 
will probably remain at that levd, instead of increasing by 
another 5 or 6 million tons. No other countries carry stocks 
approaching this scale, and only the USA can be said to have 
a surplus problem. 

The United States is, in fact, in a position to supply ail of 
Russia’s requirements, to the Russians went to Canada first. 
And the Canadians agreed to supidy as much wheat as they 
could; that is, as much as thdr rail and port system could 
move out of the country. This amounted to 6.3 million tons, 
worth about $500 million. The Russians' ate negotiating 
for 4 million tons from America. Orders have also been placed 
elsewhere both by Russia and its satellites. Australia is pro¬ 
viding 1.6 million tons to 1.8 million tons and European 
countries 500,000 tons to 600,000 tons for Russia; Poland, 
Czechoslovakia, Bulgaria and Jugoslavia have signed long-term 
contracts with Canada, also supplying mainland China with 
3 to 5 million tons over the next three years. 

The irruption of Russia into the market must be a temporary 
phenomenon—^tbe Americans oflicially look upon it as a once- 
only deal. Whatever its cause, drought or a more basic failure 
'of the “ virgin lands ” policy, no govenunent could afford to 
go on repeating it. But improvements in yield (the Russian 
average is less than a half that of western Europe) are not 
attained overnight: fertiliser plants, now Russia’s t^.indus- 
ttial priority, take two years or mote to build. Even ff mote 
favourable weather helpdi future crops, the Russians are not 



likely ttr be a fajctra in 
the wodd. madtet as 
exporters for a few 
years, and may even 
continue as importers. 

This son of consider¬ 
ation is bound to help 
to keep op wheat 
prices. The effect of 
the Russians on the 
market was, for so 
well-ordered a trade. 


electric. Prices had been dull all summer to from an end- 


August level of $1.92! a bushel the price tff Manitoba No. t 
rose to $2.04 a bushel in the first fortnigjit of October and 
has remained there since. British clf. cost increased by even 
more since freight rates responded as if galvanised. Most of 
the £i xys. 6d. rise in Manitoba No. 2 m £29 xas. 6d. a ton 00 
the Baltic Eidiange sinoe the end of Sqitember is-aooounied 
for by freight rates. 

In dw 1961-62 season western Europe imported 15.5 
million metric tons. Virtually all diis tra^ was widun the 
framework of the International Wheat Agreement—and thus 
within the price limits then appUcaUe, $1.50 m $i.90'a bushel 
at Canadian ports. Trade outside these limits (“special 
transactions’0 amounted m 13.5 million tons, of which 
13 million tons came from the United States. (This figure does 
not include 2.5 million tons sold by Canada m mainland China, 
technically a special transaction but effectively a conunercial 
deal) This trade, accounting for two-thirds cf United States 
wheat exports, and for a diiM of world trade, is part of pro¬ 
grammes (ff aid for underdeveloped countries. 

The developed countries pay for their advancement, since 
the levels fix^ by the IWA are probably above what die 
maritet might teach if controls were abdidied at times of 
surplus. And too much wheat tends to be grown rather than 
too Utde. The agreement, in existence for 15 years, hu most 
effectively, stabiEted die market—it imposes a disdplioe on 
the trade in this most inqiortant of international commoffities. ■ 
And if it did not, it is unlikely diat internal prices would be, 
in the long run, much lower. Arguments over the Mansbolt 
proposals (discussed on p. 644) exemplify the universal need, 
political if not economic, tot governments feel to ptotea 
their farming communities. 


WHEAT TRADE t961/62 SEASON 
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MAMA61NG A COLOSSUS 

ICI Takes Itself Apart 


T bere is littk in die contiolkd doses of 
dcciil abotic its foorganisatkm being 
cnefi% dolbd not by ICI to si^gnt why 
lUs mammodi (Angean ?) tads has been 
mdertaitBen. The taiest dose is u cryptic, 
e?en dniuth it marks thehmgest break with 
tiidhiQa so te, jpaetdog me death of the 
once all-powenfil committoemaiL SDi 
hndl ww tolled wtiett the reorganisadoo 
was started. Tiro yeats before KH. called 
in the American management consultants, 
McKhisey, its -own teams were csaminuig 
the structure of the company and suggest¬ 
ing minor chanM McKinsey came in 
1^1; the last or its reports is due shortly. 
A Board Organisation Committee, com¬ 
posed of members of the main board, was 
act up in July, to determme the future 
pattern for die cbmpany*s top management. 

The need for a reorganisation has groun 
from largely historical reasons. ICI was 
formed from a set of different, and in rhdr 
own fields very powerful, companies whose 
boards became the bodies managing the new 
company's mahufacturing divisions. I'hus. 
from the beginning, the company had rule 
by committee built into its structure. The 
board ^anisadon committee has suggested 
that, in future, the chairman of each 
division be made entirely rcspoiiMble, and 
personally accountable, lor the proiiuiblc 
running of his division. And he will be 
given more power, for instance over 
caphal espenditurcstodoso. The divisional 
boards themsdves arc to be changed frpm 
tfadr present pattern of functional directors 
(commercial,' technica). cngiiiecring. etc.). 
In the ncwty-foimcd Mona Divimon, the 
first fruits Of ICTs own and McKinsey’s 
examination, individual directors will be 
entirely responsible for groups of products 
and only a few “ functional ” directors will 
be preserved. Divisions will no kmger be 
able to ignore the unprofitable products or 
processes by writing them off against the 
profitable ones. The firman will have a 
clear idea of his division's profit structure 
and who is to blame if it sap ; the chairman 
of ICI will have the same picture on a larger 
scale. 

The Board committee has said that 
underlying these changes is the vicvi' that 

3 nsihility should rest in the hands of 
idiiuls. not committ'.\*s. An unexeep- 
tionablc. and not very striking, conclusion 
which it has only bien possible to reach 
because of the changes the aunpany has 
undergone. The most important of these 
have been internal; th;* balance of power 
has shifted from^ the heavy chemicals side 
t<^ organic chemicals ; from the parents of 


the oooqiNUiy (Brunner-Mond, Oyestuffi 
and Nobel) to the new inhedtoct (^stici, 
piinfii and qmtheck fibres); from maikett 
growings if at all, at the nadoBol avenie 
late to ones shooting up at 15 w oeot sm 
moft a year. For one -set uf conditions 
1 onmminee could pcrhi^s provide adequate 
oianagements lor the oml, selling pro¬ 
ducts' that go dose to the oensumer, the 
problems of marketing needed a toughnesa 
and flexibility that a committee cannot pro¬ 
vide. And me management from the new 
divisions was rising in the company through 
die fifties like yeast. 

Their disGonteni with the existing state 
of affairs was given plenty of opportunity 
to express itself when a crisis hit the 
chemical industry iwn years ago. Prices 
fell and ICTs profits plunged. The in- 
herired form of management could not deal 
with the new competitive conditions, and 
by then men were on rhe company's main 
bwd who were prepared to make the 
necessary changes. In particular, Mr 
Chambers, an economist and accountant, 
and Mr Williams, who' had largely been 
responsible for the success of the Paints 
Division (now chairman and deputy chair- 
inan respectively), were able to introduce 
new standards. I'he changes came from 
within the company, but was accelerated 
by influences from without. The group 
should have every reason to be grateful 
for them, however derived. 
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Shiver in 1964? 

i-TwirN atiy year when a rapid growth 
in national output takes place and the 
next, you can make two kinds of compari¬ 
sons and get two different kinds of answer. 
The fii'M, which is what the Hoonomic Sur¬ 
vey Used to do, is to compare yearly aver¬ 
ages. On this rockoiung, there is nearly 
always a very impressive built-in increase 
because the second year starts at the high 
point w'herc the first left off. The ,scanid 
way is to compare growth during each year ; 
and on this count the second year is often 
harder put to match the first. 

Thi!» is what the National Institute of 
Economic and Social Research thinks may 
happen between 1963 and 1964. The 
economy has been growing faster this year 
than almos-i an]^ne exp^ed—mainly be¬ 
cause consumption has risen rather faster^ 
and exports much faster, than the forecasts 
(made, for example, in The Economist) at 



the tisro of the year. The Insdrute is 
countiog no a further jamp in consump- 
tioD, too^ jdoring thii iourth quarter of 
1963. But it doubts whether there will be 
any remaining stimulus from the tax cuts 
idling consumption up further after that. 
And it doubts whether consumer debt will 
go on fisi^ as flMt as reoendy. 

Public in ves tm e nt, too, seems st&l to be 
hiildmg np; but little of the ptanaed 
incKUc otter thio in bonidrailding trtmy 

NAHONAL INSrrmiTE FORECASTS OF 
GROSS DOMESTIC PRODUCT . 
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to have shown until the third quarter. It 
seems most doubtful whether public invest¬ 
ment can achieve its planned increase of 
20 per cent in 1963-64, followed by 7 per 
cent in the next financial yckr: something 
nearer 15 per cent followed by 10 per cent, 
perhiq)s, sounds more practicable. 

l"ho.sc arc the sectors of rapid growth. 
Private' investment, by now, is, probably 
rising too. It could do so quite rapidly, as 
most forecasters were suggesting earlier this 
y^r; but the instiuiie, like ^cr econo¬ 
mists, does not expect the private investment 
boom of 1964 to come near matching that 
of i960. V^th steel and motors replete with 
capacity, it is di&ult to identify in advance 
the ^ growth industries ’* for private invest¬ 
ment next year: a fairly general recovery, 
with chemicals in the lead, is perhaps what 
one should expect. 

All in all, the institute is reckoning on a 
growth rate of 5-6 per cent during this year, 
flowed by 4-5 per cent next year. Both 
ought to satisfy Ned. 


STEEI. 


Back to 1960 Levels? 

S TiU'i. stocks held by consumers and mer¬ 
chants rose in the third quarter uf this 
year, for the first time since the spring of 
1961. Steel consumption, too, appears to 
have been about four per cent higher than 
in the third...quarter of last year, though 
allowing for seasonal factors no higher than 
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in the eeoond quarter oE 1963. These are 
the foundatioiis of die cuetent recovery in 
ikxnand, which brou^t crude steel pro¬ 
duction in October up to 4969300 ingot tons 
a week. This level was the second highest 
ever recorded for October (after October 
1960) and less than 1O9O00 tons a week diort 
of the British industry’s peak output ever, 
in November of that year. It was 15 per 
cent up on October 196a. . 

Capacity now, of course, is substantially 
higher than it was then (some aSi million 
tons a year against 25I million tons in 
i960). Even 8b, the average utilisation right 
across the steel industry is now of the order 
of 85 per cent, and even'the lowest rate cf 
operation, in the heavy end of sted, is back 
to about 75 per cent 

Steel consumption, however, has still 
some way to climb before it reidies 1960 
levels. Asabreakdownof deliveries by using 
industries publUked by the Iron and Sted 
Board this wedc shows there are sdll few 
sted-Gonsuming industries buying as much 
as they were then—^from a supifl& that has 
ten i»r cent more capacity. The big 
dedines have been in railway demand (cut 
in half), in coal mining (down 20 per cent), 
and in mechanical e^meeriog (down nearly 
13 per cent, reflecting lower demands for 
capital goods). But omy shipbuilding (frac¬ 
tionally), wire and wire manufactures, drop 
fofgings, and ^other home consumers” 
were taking more sted in the third quarter 
of this year than in the third quarter of 
i960. The steel makers still need pro¬ 
motion efforts to stem the mild but real 
tendency for “ stcel-intensiry ” to dedine. 


Tim CONCORDE 

The Pace Hots Up 

I F the Brilish and French governments 
could fed certain that all those airlines 
with options on the Concorde—the latest 
is Trans-World Airlines—were going to take 
these ufs they should be moving heaven and 
earth to tool for the fastest rate of produc¬ 
tion of which the British Aircraft Oirpora- 
tion and Sud Aviation are capable. The 
British and French arc radng the dock. 
I'WA originally told them and the US 
Senate that k was not interested in Con¬ 
cordes delivered as late as the BAC-Sud 
consortium was offering. The dates were 
too doss to the time when TWA might 
expect deliveries of the notional American 
transport on which it had also taken options; 
the airline was only interested in Concordes 
while there was nothing better on the mar¬ 
ket, Thc'apiwcntly universal assumptioa 
in the aviation busioess that whatever 
American manufacturers pull out of the hat 
will be better than the Concorde is humiliat¬ 
ing, but there is no point in shutting one’s 
eye’s to it. And at a planned pro&ction 
rate of between three, and five aircraft a 
month, an American supersonic transport 
could quickly catch up with Concorde 
ddiveriea. Gmuine sales (as distinct from 
options) may turn on how many 
Gonoordes the, factories can shell out 
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before the Americani start ddivering. 

BAG’S foctoriea have in their time pro¬ 
duced Viscounts at the rate of nearly ei^t 
a month; the Concorde » a rather different 
proposition, but the two companies cer¬ 
tainly have the resources for a higher cate 
of output than the tme now planned, if the 
risk seemed worth taking. But large-scale 
buying of options for the Concorde and its 
Ai^ncan competitor is something so new 
CO the dvil aircraft market that there is little 
in past experience to suggest what propor¬ 
tion are likely to be taken up. • 

BUILDING SOCIETIES ^ 


Steady Boys Steady 

L ast Friday the councQ of the Building 
Soewdea Ainodation made ita ex¬ 
pected dedaion not to make any diange in 
its reco mm e n ded mortgage rate,' which 
brought fordi the usuhi critied outburats 
from certain quarters. But what would be 
■erred by fdlowing the' HdKsz Building 
Society in cutting rates to both borroweis 
and lendm by i per oeht ? As the table 
•howl, wfaQe me inflow of funds has been 
at reoofd lerda so has moctgage leading and 
for members of the assodation in du first 
nine months of dw year amounted to £466 
million against £339 million in the same 
period of 1963. Moreover there seems litde 
sign of dadrating in demand for mortgages 

BUILDING SOCIETIES ASSOQATION* 

(£ million) 



1962 


1963 


Quarters 

Receipti. 

Wichdrawah. 

VS 

91 

fSi 

89 

(ii) 

184 

102 

VS 

109 

Nat raceipti. 

64 

92 

82 

89 

Advancot. 

131 

112 

163 

191 

Rapaymann. 

loe 

107 

119 

130 

Liquid assets. 

462 

S25 

532 

537 

Total assats. 

2.876 

3,055 

3.M9 

3.249 

Liquidity ratio, par eenc 

161 

I7'2 

16-9 

165 


* AiflMfl reprosenr 77 perc«nc Oi' all sociai'ts in Grcfli 

Britain 


for at th,^ cad of Sq^tembrr societies n ere 
commiued to lending a further mil¬ 
lion. Thus although money has been com¬ 
ing in at a record rate, Eocicties have done 
no more than keep pace with the very heavy 
demand for mortgages vriiich has resulted 
in a further steady dedine in liquidity ratios. 
Critics bf the building societies often seem 
to forget that a reduction in rates applies 
not only to borrowers but also to lenders. 
The sodeties know that if tiieir share rate 
is not sufiEkdently attractive to investors the 
funds will not be there to lend and they 
will be forced back to a strict rationing of 
mortgages and turning away would be 
borrowers. 

A year ago when the same pressates were 
being pm upon the Building Societies Asso¬ 
ciation it was dear that the Government 
wanted mortgage rates to come down. Now 
the situation is somewhat'different. This 
week’s Housing Bill reiterates the Govern¬ 
ment’s hopes that the.building.aocicties will 
lend up to £200 milUofi to finance (with 
government loans of £100 million) cost rent 
and .co<^ative bousing schemes through 
housing societies. They can only lend sudi 


sums over and above thek normal mortgage 
lendnig if a high mflow of funds is mam- 
tained. 


HALIFAX BUILDING SOCIETY 

t£ million) 


Quirton 
Receipts. 


Advances.. . 
Ropaymena . 


Total assets. 

Liquidity rath, pa- cent 


1962 


1963 





(Mi) 

48-0 

23*4 

25-2 

30-4 

27-6 

14-2 

17-6 

IS-1 

20-4 

335 

24-a 

36-1 

46-5 

22-2 

22-4 

248 

27-4 

101-2 

117-4 

121-9 

122-7 

600-9 

641-S 

665-3 

6 A 

18 6 

18 3 

18 S 

!/■/ 


But the latest figures from the Halifox 
■re ample iusdficatioo for ttt fonhoon^ 
cut in its rates. Despite the high level of 
mmtgage lending the M in its liqnidity 
rath) has been alight and it it wdl above 
the avetage for die m ov e ment as ■ whole. 
Vl^ea the Halifox sates ere in line wfo) those 
of other w K j ftiift its htfonr of fhnds b nan- 
ally embetnmingly UBh, dmogh not quite 
as high aa the epparent iooeaae in ita net 
inflow beraeen the second and third qnatter 
would wggM for in dte aeoond quarter 
■omc £3 million of half yearly infeiM re* 
doced the inflow. But its total assets are 
up by over 15 per cent fo the past year at 
cloae on £700 millioii and dus dearly illua- 
trates its tears that the society wu nrowing 
too fast and strainiag its reserve ratiA 


LOCAL APTHORmr DEBT 

Who Borrows Short? 

A nyone who believes that there is some 
inherently correct ratio for the amount 
of short-term debt that can be prudently 
used to finance long-term investment should 
look at the latest ngurcs of local authority 
debt for the year to March 31, 1963 pre¬ 
pared by the Institute of Municipal Tacaa- 
urers and Acooimt& These figures for the 
individual authorities have pariicuhr rcla- 
vance at the moment with the recent white 
paper on local borrowing still on treasurers’ 
desks and the government draftsmen prcfw- 
ing legislation to limit short-term borrowing 
by local authorities to 20 per cent iS 
tlKir total debt outstanding. The white 
paper pointed out that temporary debt for 
all auttorities was at present 15 per cent of 
total debt; all averages arc mweading, but 
this one conceals a staggeringly different 
approach on the i»rt of local treasurers to 
job of borrowing. 

The survey covers all of the county 
boroughs, counties, and metropolitan 
borou^s, and a wide sample of non-county 
boroughs, and urban and rural districts. 
Of the 871 authorkies covered some 299 
carried short-term debts of over 20 per cent. 
The highest proportion of these were among 
the larger authorities; roug^ily half of the 
counties, county boroughs, and metropolitan 
boroii^s exceeded the 20 per cent mirk. 
The record goes to Cambridge with short¬ 
term debt equalling 81 per cent of its total 
debt. At the ocher end of the county scale 
is Norfolk, widi temporary debt of 2.7 per 
cent an'l l^nor and Westmorland with no 
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temporary debt wfaAtaoever. Among ^ 
London borou^ the Gty of London sitt 
secure on one side of die river with only 
4-5 per cent of its debt on a temporary 
basis, watching Southwark across the water 
with 44 per cent and further down the river 
Woolwum with 57 per cem. This spread 
is repeated among the county bwou^; 
Reading heads the list with temporary debt 
amountine to 66 per cent of its total deiN, 
closely followed by Cardiff with 59 per cent 
and Leeds widi 54 cent. At the other 
end of the scale are Ghmoestef, 2.9 per cent, 
3.7 per cent, and Plymouth, 4>9 

per cent. 

While roughly one-third of the audweides 
in die wnty cmei more dian 20 per cent 
of tenvorary debt, a furdier third carried 
temporary debt of leas dian 10 cent, 
and of dm figure some 200 authorities had 
tenqioiara dm that wu less than 5 per 
cent of meir total debt. Clearly if the new 
regulations are to have little weet on the 
tonl of teiqwrary debt outstanding the 
treasurers who have so br tended to keep 
dear of the short* 4 erm money market must 
Bt^ up their temporary b or row in g to 
balance the funding operations of die 
authorides bringing their temporary debt 
down to 20 per cent. But why dMold they? 
Since 1947 the limit of 15 per cent on tem¬ 
porary borrowing by Smdsh authorities 
has b^ a guide to what vras “ reasonable " 
and these tteasorers went thdr own way. 
It is possible diat they may dedde to go 
on gmg their own way. 

INDUSTBIAI. TRENDS 

Judging Businessmen's 
Judgment 

ARD figures are obviously preferable to 
the vaguer terms of ^ up,** ** same ” 
or *‘dowa” in which members of the 
Federation of British Industries reply to the 
four-monthly inquiry into industrial trends 
and prospects. But since the oflScial statis¬ 
tical record runs, at the best, about two 
months behind the event and, more often 
than not, is repeatedly revised, the attrac¬ 
tion 61 a quick off-the^uff judgment of the 
economic situation is obvious. Moreover, in 
most of the questions, business men are 
asked not only about the changes in the last 
four months but also about expectations in 
the coming four months, so mat the FBI 
inquiry offers the prospect not only of beat¬ 
ing the Central Statistical OfiBce at the post 
but of forecasting trends in advance. 

But is this industrial opinion poll really 
useful and useable ? An ankle in the current 
issue of the National Institute’s Economic 
Review tries to give an answer by reducing 
judgment to figures, taking the balance 
between the percentage of firms saying 
** up ” and the percentage saying down.” 
Going back over the ground since the stan 
of the inquiry in 1938, the article concludes 
that for most of the aeries stuped, there 
has been some relationship between die 
opinion balances and the official figuring, 
but that the closeness of fit has vaned a 
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good dad from question to question. Most 
useful asems to be the question about 
capital expenditure, the only one that looks 
well into the future, answers to which 
showed a turning point in 1958 about a 
year bdEore the actual level of investment 
benn to rise, while the i960 downturn in 
balanoes led expenditure by a year and a 
half or so. Least helpful of the r BI answers 
are ^ose about hours, prices and profits. 
Rallies to questions about orders seem dk- 
appointini^y to move much in Une with 
those about output, which only on occasion 
seem to have sisnalled a change in trend 
before die officiu production index. 

Indeed, one suspects that businessmen 
may be more general in their answers to the 
sp^c questions than is realued. They 
tend, it seem^ to report changes over a 
longer period than the four months intended 
and alM to forecast, rather than report, 
something that has already taken fdace, so 
that sometimes dianges in the recent past 
seem to have shown up more in the answers 
to expectations than to thme about dianges 
in the last four months. Understandably, 
businessmen are themselves evidendy a little 
behind in their judgment. This being tte 
case, it is all the more essential, if these 
surveys are to be of any use to outside fore¬ 
casters, to have the answers to the questions 
about expecutions, most of which, at 
present, are not published. 

NATIONAUSED INDUSTRIES 

Enter the Technocrats 

S IR WILLIAM penney's appointment as 
chairman of the Atomk Energy 
Authority to succeed Sir Roger Makms 
when he retires at his own request in Feb¬ 
ruary is bound to start spcculatkii; it may 
mean that as heads of natumalised industries 
the government intends for the future to 
appoint men who actually know what they 
are talking about. The old practice of dioos- 
ing worthy public figures &rows up a man¬ 
ager of the quality of Lord Robens at the 
Coal Board or a Lord Douglas at British 
European Airways on average only once 
every dozsen or so yearly wluch is hardly 
good enough. Sir Christopher Hinton’s, 
Dr Beeching’s, and now Sir William’s 
appointment suggest that new heads of 
nadonalised industries will be sought 
increasingly among the technocrats. The 
test will come when replacements are 
chosen for the heads of the air corpora¬ 
tions, who both retire next summer within 
three months of each other. Whitehall is 
at present determined that these shall not be 
picked from the roster of unemployed Air 
Marshals; this determination may, of 
course, weaken when the time comes. 

Both Sir William’s predecessors at the 
Atomk Energy Authority had conspicuously 
non-scientiftc backgrounds. Sir Roger 
Makins’ diidomatk meats would have been 
useful to me Authority had Britain joined 
Euratom, which seemed likely when he was 
appointed diaiiman in i960. This was not 
to be, and his request to be allowed to leave 
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the Authority tends to confirm rumours that 
Sir Roger found this an even kss comfort¬ 
able ^dle than his predecessor, Lord 
Plowden. Sir WOliam Penney, on the other 
hand, has been in atomk energy from its 
earliest days here and in the United Sutes, 
first as a weapon designer and more recently 
as director of research, where his most 
notable achievement has been to restore a 
fair semblance of order into the chaos diat 
was Harwell. Sir William has a gun-dog’s 
nose for futility and his record as an 
administrator is paved with cancelled nro- 
jeas whose usenilness he had—rightly— 
come to doubt. If he is the man who put 
Britain into the nuclear deterrent busing 
he is also the man who cancdled a large 
part of the fuskm researdi programme. 
Whether he can succeed in restoring order 
to the whole of the Authori^’s diambling 
empire where others have failed, will now 
be seen. 


THE WEATHER 

*A Wet, Cold November* 

T he Meteorologkal Qffke has been a 
battlefield of conflicting emotions ever 
since the American Weather Bureau began 
to publish long range, 30-day weather fore¬ 
casts for the northern hemisphere that were 
reproduced in this country. The Met Office 
has been preparing its own 30-day forecasts 
for five years, but had inhibitions apparently 
not shared by the Americans about publirii- 
ing results that were little better than 
chance. Its first reaction was to hope that 
people would tire of American forecasts that 
were wrong as often as right.. This did not 
happen. American mistakes were forgotten 
and successes remembered; this must have 
infuriated the Met Office, which considers 
its own unpublished score to be better than 
the American, i.e., reasonably dose to the 
mark two-thiids rather than half of the 
time. 

Starting at the end of this month, the 
Met Qfike will now publish its own 30-day 
forecasts twice monthly. There are subtle 
differences between its approach and that 
of the US Weather Bureau. The Met Ofl^ 
is a great believer in the likelihood of his- 
toi^ repeating itsdf. It has weather records 
going back 90 years, from which it can 
calculate die average for the British climate 
at any dme of the year and in any part of 
the country. By studying detailed records 
for the past 30 days, and using a computer 
to discover whether the same month in any 
previous year showed the same pattern, fore¬ 
casters can then use analogue techniques 
based on historical records for the sub¬ 
sequent 30 days to predict how far next 
mondi’s weather is likdy to vary from the 
average. They promise a wetter and colder- 
than-average November. They have been 
right so far on ramfall, wrong on tempera¬ 
ture, althouA it became nonceaUy cmer 
as soon as the Met Office broke the news. 

The US Weather Bureau works on a com- 
biiiation of charts and hunch; that is, on 
detailed returns for the previous 30^y 
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YDUR POUIW 
IS IMPORTANT 

life Assurance is important to you—tliat’it otiviotQl. And it's imjpoitant to 

the nation. It looks after you and your fanoily, wliflo giving you ezoellent 

value for money. At the same time Brit^^s economy t)eneflts. ihit do you . 

know the part that wise investment plays in all this ? Here are the facts: 

1 Money from premiums goes into a fund from which life assurance 
benefits are met. This fund is invested by experts, who act in their 
policyholders* interests. They are free to do the job responsibly 
according to their own experience and judgment. 

2 Investment income is vital. The job of these experts is to ensure 
maximum return from investment. They get a thoroughly good and 
safe deal for the man who holds a policy. 

8 It is largely because they do this job so well that non-profit premium 
rates are so favourable and bonuses on with-profit policies are so good. 

4; At the same time the investments they make provide finance for 
industrial development and public projects of all kinds, helping to put 
the economy into top gear. 

5 Thanks to the freedom in which it (^erates life assurance does a fine 
job for the policyholder and for the nation. 

YOU GET A GOOD DEAL FROM LIFE ASSURANCE 

-you owe it to freedom of investment 

XaSVED BY THE Lli'B OFFICSB* ASSOCIATION, LONDON. AND ASSOCIATED SCOTTISH LIFE OFFICES, EDZNBVRGIf 
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*i1ns is aqr rpand,” I said, aad nailed for nyr wallet- 

and that was nearly the end of my 
American bushiess trip 


Wlicii I opened rny wallet 1 
thought I must be In the miiklle 
of a bad dream. All my travel¬ 
lers' cheques were gone. 

Somehow I esciiscd myself. 

I raced upsttdrs to my liotcl 
room wldi my heart poiioding 
and my tluoat dry. I went 
llirougfi cverydiing— bricRuisc, 
cvciy pocUct in every suit, over¬ 
coat—but they bad gone. 

Slowly I went dowiistalm 
again, \\liat was I going to tell 
niy friends: I knew dicy'd offer 
to lieip out widi aloaii, but could 
I aocq>t it? How was I going 
to pay them back? A fine stait 
to a "business trip, 1 dioiigiit 
bitterly, liaving to borrow from 
your poieiuiai custoi i lors. 

NVhat Idnd of travellers' 
chctques were you carr\ hig, iiiy 
frici^K allied. I told ttiem diut 
lhe\' were Kirst Xatioiuil C'ily 
Hank. *‘Jk*tler than inojiey, a*s 
the ads. say," Al remarked as 
he head(*d fur the telephoTU*. 

Now this part Icsm still hardly 
hclieve. Al's phone cull to the 
Western l.iiion operator was 
lilerally the only formality Iliad 
to go {hntugh to get an instant 
replacement for 1113 ' travellers' 
clicques. 1 won't say that I had 
them in time to pa}' for die 

Asi VMtrlhwl 


round of drinks I hsA ao rashly 
ordered, but by die time we iiacJ 
linishcd lunch my replacement 
cheques wert* wailing with the 
necessary pnjx^'s to sign at die 
bank next to my hold. “Better 
than money ? *' asked Al. “Jdetter 
than iiione>'," 1 said. 

If you are tcayelliiul m Ae 
United States look what you 
getwluaivoueariTi'irstNatioii- 
alCitv Hunk Travelcr.s’ Cheeks. 
I'Jrst^*, voLi get this tbrnialil}- 
fix'c rej^fai oineiil service of 1 o.sl 
cheques, with the facilities of 
not just a few hundred hut 
literally ihou.^aiuls of refund 
points "at your disposal in the 
l?.S. aiidariniiid the \\i>rld. Only 
First XaliiMul Cii\ IkinU cdlei-'i 
this si-r\ ici*. 

'I'lieinougetchiipirs tiial are 
iiegotlahle e\eryw here haiiks, 
hotels, ri'sliiiirahts, c*t cetera 
riglitacrossilu'l’nihdStalesand 
throiiglioin tlir world.'I'hi111l\, 
\’oii gel tr:i\ellrrs‘rhe<|ues w itii 
tlie backing and aiitliorit\ ot a 
hank iM'liind iIumm anil reach to 
lielpyou :iikI cvie of Aiihm'u a's 
leading liaiiks at liiut. So you 
ran sec why Ainericiuis say of 
First Nil ill Mial City JkinkTrax el- 
ers* Chirks that ihex ’re* “/W/rr 
dwt monex'* 

specijicallyjor 


FIRST NATIONAL CITY BANK 
TRAVELERS’ CHECKS 





■A 


THIS 

ISN'T A LIE 
ITS A 
SAMfLEIE 
FABRICATION 


When it’s a irialter of putting 2 and 2 t<»gei]ier (or even 
20 and 20 ) niul liic suhjeel is steel tiiljes, Accles & 
Fcdlock work with an accuracy, precision and speed 
tliat almost qualiAcs them as luiinaii computers. You 
too would find it wordi while adding up lioxv nuich 
your btisiriess could save, in both time, and money, 
by asking Acclcs & Pollock to tackle xoiir own 
fabrication problems in tubes. 
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period bdicked up by cadi forecaster*s own 
knowledge of how air masses of this size, 
pressure and distribution are going to move. 
It was described by the head of the Met 
Office, Sir Graham Sutton, as a subjective 
system. It is certainly one that works far 
better in the United States than it ever 
could in Britain, which is at the cross-roads 
of several weather systems and is so small 
that they have only to shift course by a 
negligible fraction oi a degree to engulf or 
miss out this country entudy, making even 
the day-to-diQr forecaster lodk remarkably 
silly. An error of only a few miles means 
that rain destined for Britain falls instead in 
France (and vice versa). 

PATENTS FOR PLANTS 

What Would Miss 
Jekyll Sayf 

O NE of the longest hills of the new 
session, running to 46 pages and 40 
clauses, provides an 18 to 25 year copy¬ 
right for plant breeders and seedsmen who 
come up with a new spedes. Nurserymen, 
led by the rose growers, have been agitat¬ 
ing for protection of this kind for several 
years. 'Hie rose business has grown as the 
size of gardens has shrunk. It depends for 
its stimulus on a steady flow of new roses, 
which can take years to coaz from the first 
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sport seedling to bushes that will flower 
true to form every time; and once the new 
rose is on the market for ail to bi^, there 
is nothing to prevent rival nurseries from 
getting a few specimens and proceeding to 
flood the marker. This is particularly gall¬ 
ing to the original grower when the new 
rose proves a spectacular conrniercial suc¬ 
cess like the postwar Peace or the hideous 
but wildly successful Super-^idr of a year 
or so ago. In a rather different category 
Is tte recent discovery, by a private grower, 
of dwarf runner beans that grow without 
the ramshackle wig-wam of post^ needed 
for the ordinary runner bean. 

These are dear-cut cases, eas]j[ to jdefine, 
bift the complexity of the bill,‘unth its pro¬ 
vision for appeal tribunals and plant tests, 
shows that it is going to be very difficult in 
many cases to know what is a new plant 
and what is not. Unless someone ..cam- 
logues the bewildering varid&es of lettnro 
or cabbage now grown, or once grown in 
the dim paft and still cherished by a few 
eccentrics, who is to tell whether the new 
specimen Qualifies to go on the re^er and 
te copyrighted by its owner ? It is doubt¬ 
ful whether the Ministry of Agriculture 
would ever have ventured into ffiis storm 
in a potting shed had Britain not recently 
signed an international convention on plant 
copyright- One wonders what the great 
gardeners of the past, with their slips and 
cuttings, would have made of it. 


6R9 

DEVELOPMENT CONTRACTS 

Gears Grind to a Halt 

O NLY a mde after the Trend committee 
reonainended much more lecnurK tr. 
^Qvenunem deretopment contracts for civil 
mdustr^, the Deprtment of Scientific and 
-Industrial Research has had to abuidon the 
first one it ever placed. .HA was a contract 
with Craven Brothers of Mandtester, one 
of Britam’t hi]^ (and'most'independent- 
adaded) mKdiine tcnl makers, to devdop 
a. p rotot y y ',ear-grinding machine. ' TIk 
piojeet waa'iiM a.new one: the Yarrow 
and Fainemda tmgineering leaearA orgoir 
-isations had done some wert on it for dre 
Navy. In December i^l .Cravens Mik 
over die job. ikm. the pniea has tieea 
abandoned. 

.Nbboi^ can. guarantee anooess in die 
‘devehqiiinent of innoMdan, and it is as. well 
to cA .kMacs.edoe a praiMt idAvty Ai*! w. 
; DS& ud CAven weie.pm^‘unlu(^ in 
taldng on a design that odien liad'niobled 
at betote; at the dme dua contcKt was made 
the madiine tod industry tended to com* 
plain that the department had had too litde 
contact with its own tedmkal omerts. But 
the Stavdey Contract^ for die oeagn of a 
general-puipose and fully tape-contrdled 
madiine, placed later, emanated from 
within die industry: one may hope this 
brings it better luck. 
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Bankers Divided 


F.UK<M»P.’S CAPITAL MARKET 


T WO more international loans have 
app^'ared on the European scene this 
week ; and it is increasingly clear that bank¬ 
ers and central bankers throughout Eun^ 
are divided on just how Europe's capital 
should best be mobilised now that New 
York is, in effect, closed to foreign issues. 
That a group of Hamburg bankers is 
reported to be arranging a sterling loan of 
£iil million for the Gty of Turin must be 
a source of amusement, if not consolation, 
for die Swiss still smarting from the City 
of Copenhagen's Swiss franc loan that was 
launched from London. Negotiations arc 
said to be-almost complete and terms have 
been fixed. It will be a 20-year, 6 per cent 
loan with an issue price of 94^^ per ocm. 
However, the first reports arc contradictory; 
that the loan is being arranged in Hamburg; 
infficates die use of Euro-sterling, but it 
has dso been suggested that the loan will 
te launched in Ixindpn.' This,is .clearly 
out cf ^ question; Italy is not a niemb^r 
of Efu and the loan is to be used to finance 
mynidpal projects that are qnlikely to boost 
Britaln^s ekpevts. A quotation for such'a 


loan in London is also, it seems, most 
unlikely. 

This week's second loan is not in other 
people's currencies but in a sense in every¬ 
one's currency. Apparently undisturb^ 
by, but certamly indignant at, the recent 
criddsih of the unit of account loan on 
behalf of the Cassa fer il MeassogiomOf the 
Belgian banks, SocKt6 Beige dc Banque, 
the Kredietbank, and Banque Lambert, luive 
now announced a further unit of account 
loan. The loan is for 13 million units 
.(equivalent to $13 million) and is on behalf 
of the Banco de Fomento of Portugal—^a 
development bank controlled by the Port- 
uga&ie government which is also guaran¬ 
teeing the loan. The loan is in two tranches; 
3 mfllion units carrying interest at 5I per 
cent, will be divided amon^ bonds maturing 
in 3,4, and 5 years, but will not be on offer 
to the public, while the balance of 10 mil¬ 
lion units will be in 5! per cent bonds with 
a maximum life of 15 years. The London 
members of' the syndicate are the same as 
in the previous loan—Hambros, Kleinwort 
Benson, Philip Hill, Rothschilds, and 


Schroder Wagg—^joined diia time by the 
Bank of London and South America. 

Possible Solution? 

O NE banker with fairly firm views on 
how the European capital market 
should be developed is Herr Herman Abs, 
the chairman of the Deutsche Bfaink and one 
of Europe's wisest and most eminent 
bankers. This week Herr Abs has been in 
London, and it is dear that be is not entirely 
happy with the way things are going at 
present. 

In principle he is opposed to the type of 
Euro-dollar loans arranged through London 
earlier this year for the Belgians and 
Italians. This arises'from fears about the 
way the Euro-dollar market is developing, 
and the Deutsche Bank in fact lakes no part 
in the market. Herr Abs comes from that 
breed of bankers wbidi believes tiiat tiie 
essence of a sound credit is that it should 
be self-Equidadng; the danger witii Euro¬ 
dollars is that short-^erm money is bring 
used to finance long-term credits. Maturing 
credits are paid with freshly borrowed 
money. Bam lending Emo-doUars so 
foreign firms can have no idea of the firm's 
other credit lines and th^ may be only one 
of a number of Euro-diwr lenders to the 
firm. In this way a firm with a good name in 
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the market conid cnily become overex- 
tended. The* fdOute of a henry borrower 
coidd aet-up n dwin reaction acioea Europe.^ 
Queatlooed on unit of account loans Herr 
Aba fdt the formula was difficult to 
understandt partkulaily now that there weK 
two <^te sqpaiate types of unit of account 
ktanamtheniailEet This, however, has not 
stopped the Dentsebe Bank from joining the 
underwriting mdicates for mese bans. 
Herr Abs auo had a certain qm^ethy for 
die Swiss in their psqne over the Copm- 
hegenkan. It is nice to go to the opera widi 
a beautiful woiQeo in a fine carnage that 
bears one’s coat of atms, tuce diK is until 
someone ^ves past with a bvdier women 
in a carnage diat is not only finer but also 
bears one’s own coat of arms. 

hi Herr Abs’ view Europe can best deal 
widi the problem of floating huge inte^ 
nathwal bans by dividing the issue into a 
numibtt of ttandies and then floating the 
ttandies in eadi of Eurtqie’t iwpatate cqdtal 
nunhets u die'Currency of the country oota- 
ceened. DfSeecnees in mtereat rate bvds 
would be aOowed for not by varying die 
coupon of die ban but by varying w terms 
of issue. Herr Aba considers the danger Qf 
indeed it is a danger), diat applicadons 
would be concentrated on that ttandic 
carrying the highest effective rate of mtereat, 
to be lUght. At present there are two aiini- 
lar World Bank bond issues m Switzerland 
and Germany both maturing m 1974. The 
Swiss issue has a 4 per cent coiqim and 
stands at over too, the German issue has • 
5 per cent coupon and stands at 97, and yet 
there are no arbitrage operations between 
the centres. Keeping to one's own currency 
is apparently often more important than the 
yield on an issue. 

VRRNCJf BANK KATE 

Stabilimtion Round Two 

F rangi: was waiting on Thursday Cor 
a further round of anti-inflation 
measures to sujp^cmcnt thosi- of Sep¬ 
tember. What was not expected was an 
increase in the Bank of France's discount 
rate from aj to 4 per cent. The change was 
announce d by M. Giscard d'Estaing, the 
finance minister, after Thursday morning's 
meeting of the Council of Ministers; it 
appears to have been made against the 
advice of the governor of the Bank of 
France. 

This increase is the first change in the 
iTcnch Bank rate for three years ; it follows 
the comments made by the HF.C Commis¬ 
sion just a fortnight ago to the effect that 
attempts at stabilisation in both France and 
Italy had not proved adequate, 'fhe official 
explanation of the change is pitched on tliis 
point. Higher interest rates will clearly 
help to damp down France's demand infla¬ 
tion by maki^ both bank credit and, more 
important, Uie purchase credit more expen¬ 
sive, but at the aamg time it amounts to a 
reversal of recent policies designed to dicck 
the heavy inflow of fore^^ funds into 
France. It was on this point that the 


gover^ of the Bank of France clearly had 
his mis^wga. 

Mcaa|^ taken earlier this year had aonc 
a good muy to curbing the inflow of douarSt 
and the unofficial feefioe in Paris is that the 
presentmove may also have been prompted 
in part% the steady rise in the United 
States Tteasury bill rate to a four-year peak 
this week of 3.565 per cent. It is suggested 
in Paria that while the French authorities 
do not want to face the inflationary 
pres&uies of a further inflow of dollars, at 
the Mine tidoic neither do they want to see 
any outflow. It is felt that both the General 
and M. Giscard d'Estaing look upon 
France's autfeit of dollars as an extremely 
useful bargaining counter in the approach¬ 
ing Kennedy Round negotiations and in the 
Pm Club o^oiiations on international 
Bquidity. . 


PJBTBOCHEMICALS 


Shell and Montecatini 


Rotne 

T wo muor details appear to remain out¬ 
standing before Shell and Montecatini 
clinch die deal that is to give Shell Inter¬ 
national a 50 per cent share in the Italian 
company's petrochemical interests. They 
ooDcern the valuation of Montecatini’s plant 
and the question of patents. In its last 
bahmee simt, Montecatini values its petro¬ 
chemical phmt at 200 billion lire (£120 
million;. This covered the huge outfit still 
going up at Brindisi, which was originally 
echeduM to cost 70 billion lire bat has 
already swallowed more than twice that 
amount, plus the older plant at Terni and 
Ferrara where Montecatini produces its 
fibres and resins. The company is said to 
be asking that a higher valuation should be 
pur on the plant than the estimate in the 
balance .^hcct, but a report here says the 
difference has been whittled down to a 
mere £12 million. Patents may prove a 
more difficult matter. Moiiiecatini is reluc¬ 
tant to pool its numerous petrochemical 
patents which include those for the allegedly 
fabulous but so far rather disappointing fibre 
Meraklon and the more sati^actory high 
temperature resisting plastic, Moplen. Mon- 
tecatini's patents earn it good income. aiKl 
to date it has enjoyed the exclusive ri^lit 
to pick the brains of the new Nobel pnxe 
Winner, Professor Natta. 

Financial difficulties induced Montecatini 


10 seek the powerful aid of Shell. The com¬ 
pany bit off more than it could chew at 
Brindisi and is said to have overe.nimai^ 
the potential luurkct for its output. Brin^i 
will hardly be operating economically before 
1968. The example of the late Enrico Mattei 
seems to have spurred Iiigcgnicre Giusti- 
niani to laundi the Brindisi venture that 
caused him to lose the vice-chairinanship of 
Montecatini (thoi^ future results could 
still justify his audacity). 

News of the projected merger has on the 
whole been well received in Italy: it caused 
Montecatini shares to rise 2 per cent this 
Week. Politically, die Communists complain 
that Italy is selling its precious patents and 


Che extreme night is attributing this ** morti¬ 
fication''•of one of the'biggest priwnc indus¬ 
tries fp the country to the depresnon 
broq^ on by the prospect of the SodalistN 
entenagthegovemment. Some papers have 
wondei^ why the state holding company 
IRI, which has an 8 per cent diare in M^te- 
cadni (the biggest single holding in the com¬ 
pany), did oot come to the rescue. The fiwt 
is that IRl is deeply involved in the- coun¬ 
try's shipbuilding crisis and could not lightiv 
take on vast new commitmenis. Meanwhile 
this partial relief from a heavy.financial bur¬ 
den should cnabk Montecatini to devote 
more energy to its other activities. Shell 
Italiana will also have an added inducement 
to get on with the new refinery that it is 
pledged to build at Taranto. 

SPACK 

Order in Babel 

A fi'i-:k five .weeks' debate 400 dele¬ 
gates from 70 countries on cither side 
of the Iron Curtain achieved the apparent 
impossibility of amkable agreement md left 
Geneva having carved up outer space to 
their mutual satishetion. They were dele¬ 
gates to the Intematibnal Telecommunica¬ 
tion Union, deciding upon which radio 
frequencies would be us^ for what kinds 
of ^ce work, and they reached agreement 
because every one of them knew that the 
alternative would be chaos. This does not 
mean that every delegate went home entirely 
happy about what has been decided. The 
fuoccioi] of the ITU is to prepare the book 
of rules that says which frequencies of the 
radio spectrum shall be |mt to what use, 
sound broadcasting, television, mobile radio 
services, air traffic control, ambulances, the 
military, ultra high frequency celevisioii 
(BBC's Channel 2) and the rest. It then 
keeps fcorc of who is using what. 

At the meeting in Geneva, decisions had 
to be taken about whai parts uf the 
spectrum should be reserved for diffcrcni 
types of space research, ordinary satcIHtch. 
deep .space probes, meteorological Mtellttes, 
satcllitcM for navigation and above all, satel - 
lites for coramer^ communications. Eacli 
have been defined and given their own 
special frequencies, and it has meant asking 
some other users to huddle up to make 
room for them. All.countries, including the 
Russians, chose the occasion to make a deep 
obeisance towards fmre science by allocat¬ 
ing certain frequcnde.s specially precious to 
them for the exclusive use of racuo astrono¬ 
mers, so that other people's radio signals 
shall not make their work impossible. 

The tricky part comes afterwards: for as 
they plan their satellite programmes, each 
country has to inform the ITU which fre¬ 
quency its satellite will use. The ITU then 
keeps a register to see that no two snarl up 
their signals by hogging the same frequency. 
But it «es not attempt to ration frequencies 
tetween different countries, it merely keeps 
the score. Since it is not possible to take 
out options on space b^uencics unless 
plans actually exist for using them, small 
countries, ' ^nd particularly acientifically 
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DOUBLE 

YOUR ENJOYMENT 
THIS 

CHRISTMAS 


We’re thinking of setting 
up in Australia 

Many expanding U.K. firms have already done so, helped more ' 
often than not by Australia and New Zealand Bank. And lo other • 
manufacturers contemplating the same development, the Bank will 
gladly give similar assistance. A valuable introduction to such a ' 
move is provided by the Bank’s 70-pagc book Establislmumt of . 
Industry in Australia^ produced especially for industrialists who 
may be considering that country as a further base fi>c their 
company’s operations. 

Subjects indude company formation, market 
potential, taxation, labour, transport, power . 
supplies, taiiff protection and local regulations. 

We shall be pleased to send you a free cc^ 
if you write to 


AOSTRUU AND NEW ZEALAND 
BANKUimED 

ev8R.97A B Mwq m and AOMoai- 
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12 PUNTS 0PEMTIN6 AS 1 AT COtESHILl 


Ywelv* |ri«nt« anitneered by Woodall-Duckham and put into 
oparation amoothly and acMiding to plan. As main contractors 
WoodaU’buckbam have btfdn Ksponsibio for the High-Prossuro 
Coal CasMeation Plant (Lgif i system) and the plants for CO 
Conversion, Gas Cooling arid Tar and Liquor Separation, Light 
Oil Reeoveiy,<Primary HjS Removal, CO, Removal, Secondary 
H,S Removal, Sulphur Recovery, Ammonia Concentration, 
Phenole'Romoval, Oxygen Production and Coal Handling as wall 
as all the civil engineering work, including railwaye and roads, 
associated with the development of such a works from a virgin sits. 
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active eoes like Israel, aie afraid that all die 
6^000 i|iegacjrdes allotted to qfMce leaeaich 
will be pre-empted by the big powers leav* 
ing no room in the future for them. But 
overtiding this is the battle likely to develop 
over claim for the frequencies allotted to 
oommonkadon satellites. An advance 
Ametkan party is already heading fbr 
Buropd to ptesen the advantages of a »n^e, 
i^bal system; it is likely to get a cool 
reception. 

ANOTHER CHlCaCKN RUN? 

Bitter Pattm Rice 

B BS11>b the problem of cereals, .the oom- 
moa tokiket regulations stitt to be 
reviewed coojpeniiog beef, milk and rice may 
seem niinor aspects of the EEC a^icultural 
problem; but the question of rioa poses 
problems for German consumetSp. as well 
as for American supplkrsp who have been 
sdKng^ the Six '$.11 millian worth ^ rice a 
year. Snoe the beginnbg of this year the 
Italiana and Fiench have beoi piisbuig the 
Council of Ministers at Brussels to vote a 
decree establishing by steps a common 
maikct lor rice—which would incidmitany 
set import duties pf up to 45 per cent for 
rke ma third oouniriei, to ^toct the 
Italiaii and Fltench rke produedon against 
iiDfNNTts. The Fo area produces about 
ooogooo tons and South France about 
I Wgooo tons of rice per year. Aiiihtnctic- 
ally, therefore, everything might seem to be 
fine to estahliih autarchy in European xioe. 

Rut here die housewives di (Tcrmaoy, 
Belgium, Holland and Luxembourg come 
in. A.kiiik at the German statistics explmns 
why. In 196a, German imports of rke 
readied round about 128,000 tons, with 
only about 18,000 tons coming from within 
the common market. The balance came 
from the United States (about 85,000 tons). 
South America (about 19,000 urns), Asia 
(about 3%ooo tons), Egypt and Spain. More 
than half of the imported rice was Patna 
rice, with hard, long grains that reraam dry. 
and separate after Idling, whilst the round 
rice of Italy becomes si^y. Pcopk in 
Germany prtfer dry rice, i.e., Patna rke, to 
rice 4 k Brwcdles, 

This is, of course, a question of taste. 
But what is more bitter is the future price 
of the Italian and French rke. That is a 
queatkm of money, and here the non-pio- 
ducers of soggy rice within the cimimon 
market are beconiing more reluctant. The 
of the Brussds commission would first 
up French and Italian prices for rice. 
In the nptt pbasc, there would be an 
increase of rice paces in Gennany, Belgium, 
Hoiknd and Luxembou^ up to an average 
level. Then the expensive rke from Soudi 
Europe would get privileged entry by 
charing heavy dudes cm the rice imports 
from turd countries. German rice mer* 
chants estimate that the present prkc there 
for hard xioe-*DM 1.60-1.80 per kilo-— 
would go up to DM 2.30-2.60 by 1970, if 
the common * market ” in rice were to be 
csrabliriicd by then. The timetable of the 
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Council of Minikers requhes these regula¬ 
tions on. the xioe marker to be app^ed 
before the end of this yekr in order to pub¬ 
lish the rules of applkation during the first 
quarter of 1964; beef, milk and rice will 
in fact be considered early in December. 
Patna fans in Germany hope that the Ger¬ 
man delegation will be able to trade some 
German concessions on milk and meat to 
get a better deal from the French and 
Italians on rice. 


CONGO 

Oite ^tep Forward 

T he devaluadoft of the Congolese franc 
and the rather wishy-washy pMcet of 
financial reforms '* announced with some 
fanfare by Mr Adouki's govemmem over the ■ 
traditional weekend were greeted by many 
observers with unflattering scepturisin. It 
had been hoped—perbi^s with- more 
righteousness than rcafism—that Mr Adcnila 
would return from his discussions at the 
mcetii^ of the International Monetary 
Fund in Washington %ridi a more ruthIcRs' 
programme. The devaluation itself is in 
ket fairly drastk ; the official exchange rate 
has been shishcd from x8o to 504 Congolese 
francs to the pound for importers and to 
420 francs to the pound for exporters. Rut 
even this docs not bring the official rates 
entirely into line with those prevailing on 
the black market, and the adiusinicm has 
already bc.;n widely rumoured to be merely 
the first of two an unfoitunate turn erf 
events for the Cohgoleae auihoritks, since 
in foreign exchange tnarkas rumours that 
a piir value may !ii'.on come uiisiiick have a 
way of creating their own truth. 

Suspicions that the devaluation of the 
franc may prove only a temporary holding 
operation are coupled with doiibis about 
the adequacy of the gtwernihciu's proposed 
measures to back up the move by checking 
the country's racing inflation. Since many 
of the Congo's cuinmodities arc sold at 
wciUi prke.s fixed in exchange, the 

devaluation will give a iiuip to exports— 
and curb the flourishing illegal barter trade 
from the border proviuccs-^unly if the 
squeeze, cn exporters' profits is cased. Mr 
Adoiila hopes to hold wage increases to 25 
per cent. He has also promised m institute 
tighter fiscal controls over the country’s 
dubiously-administered and badly lop-aided 
budget. He expects to cover a large new 
programme of publk works out of increased 
revenues from customs duties. 'Ilic obvious 
question is whether Mr Adoula's authority 
is weighty cnoogh—partkularly outride <rf 
Leopoldville—to translate such rertraints 
from paper into reality. Nevertheless, the 
new measures riiouU at least |ive the guv- 
ernment a little more breathing space in 
which to put its house in order, especially 
if they suffice to persuade the International 
Monetary Fund and the World Bank, whose 
teams arc now tourii^ the Congo, to under¬ 
write badly-needed imports and long-term 
development projects. 


SUGAR 

Street and Sour 

L ast week’s forecasts of demand fi>r 
sugar in 1964 from the Imernatkmal 
Sugar Council did not surprise the roarkei. 
Irs ^ures confinneci that supplies would 
continoe to be inadequate, but did not affect 
the market prke, nmkfa remained at £105 
per ton, unchanged since October 31st. 
llic Council expects deraaiid, at 15 mfllion 
metric tons, to be slightly less tbfhi this year 
because importing countries have heal 
buildir^ up stocks. But stocks in exporting 
countries have been drastically reduced: so 
the net world stock has dropped from aboiA 
20 milliop tons eighteen mombs ago to 8 
mfllkm ions now. 

Thk spells no crisis. There is even a feel¬ 
ing that the market prte is iin|ustif»b1y 
high; the prke of sugar is notoriously vola¬ 
tile, rocketmg at the slightest him of any 
political unrest or naniral disaster. Sugar 
will go on being scarce in some non-pro- 
dudng countries that find the price pro¬ 
hibitive. But less than half of world trade 
in sugar (and only about one sa'enih of 
total sugar dihsumption) is sold ai the mar¬ 
ket price, ^hcr importers will continue to 
trade at their preferential prices and/or will 
have adequate stocks to tide them over the 
lean period. 

The proapective shortage has been some¬ 
what alleviated by incream production in 
areas such as Australia, South Africa, 
Mcxko and the West Indks. Expansion has 
been spurred by the annual increase in con¬ 
sumption of over 2 million tons and the 
rising le^cl of prices, 'riiis is fine mi long 
as disasters of one form or another wreck 
crops elsewhere but, as prices shocit upwards 
with scarcity, so may they plummet down¬ 
ward with the merest suggestion of over¬ 
production. And, since it requires at least 
£100 in investment to increase produc¬ 
tion by one ton a year (or far mitre in a new 
area) increases in output involve a very 
Kal financial risk. It is this ririt that the 
fSC hopes to moderate with its proposed 
long-term forecasts of consumption trends. 


FRENCH TOURISM 

The Swing is Outward 

N OW that they have longer holidays and 
higher incomes, French tourists’ ex¬ 
penditure on travel abroad is rising faster 
than foreign tourists’ spending in Fhmoc. 
This is not snirpriring; the mass holiday 
exodus of Frenchmen merdy follows upon 
similar j^cnomena in Germ^ and, lor^r 
ago, Britain. But it is alarm^ the govern- 
menr. In 1962 French earnings of forei^ 
currency frim tourism rose by NF 260 mil- 
licjn to MF 3,134 million, but at the same 
lime Prcnchnm increased their holiday 
spending abroad by rong^l^ NF 430 million 
(this figure is very approximste as France's 
original estimate for 1961 of NF 1,730 mil¬ 
lion has now been revised upwards by nearly 
NF 250 million). France’s surplus irf cur- 
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Mocy caminn for this year may well have 
sank bdow W 750 miUkm: and in de¬ 
bates in die NadMud Assembly deputies 
have been driddsing ^ government's 
teoent dedskm to scrap the cheap petrol 
vouchers for fbragn tourists. 

Shortage of good, moderatdy pri^ 
hotels is a major blight oa.Freiich tourism 
Oike British). French hotels have too long 
been divided into two shvply divided cate¬ 
gories: good and expensive, or bad and not 
too cheap at that. Few new hotels have 
been built over the last two decades. The 
French hold trade is getting aid from die 
govenmient to cater for "tourisme social” 
and under the current IVth Flan low in¬ 
terest rate credits of at least 1.500 milr 
Ikm NF are envinged for the construction 
and equipment of hotels. At the tame 
time oertun regiaos are suppoaed to be 
siiigi|ed out for qiieciai dcwlapment as 
tourist areas, notably the Ijoguedoc (as 
a cheaper adjuna of the C6te Azur), 
theFrienean foreland around Per|Mgim, 
and Brittany. These regions ate sc^tical 
whedier any aid ptomisM by the govern¬ 


ment win erer materialise to die fiill onent 
proodsed; id the sum mentioned above 
only NF lu million has been taken out 
so nr. . 


IROW-MAKING 

The Swedish Twist 

A new way of making pig-iron has bean 
develops by dte Swedish company 
Stora Kopparbergs Bergslags AB. Like the 
KaMo oxygen steel process, which Stora 
also invented, it etnployB a tilted rotating 
furnace. The company daiim dnt for small 
scale tqietationa, up to lyptooo tons a year, 
this qrstem it dteqier, both in tqierating 
and in capital costs, than die ooimmtional 
blast fiimaoe. However, no figures have 
been published probably because die sys¬ 
tem hn only bm tried on a small scale 
so for. An order for a huge experimental 
furnace (40,000 tons a year) has been pla^ 
vridi Davy and United Rnginecring which 
should be oommissioiied in 1965. 


AmtM 


Top Air Lines in 1962 
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T OP airlines are judged by the amount of 
work they do. The 18 ^wn on the 
chart each have a capacity of moee than a 
billion leat-mUes a year and the Kdid portion 
of the bars diowa how much of it they filled 
last year. On the averagey they filled well 
over half, a payload that now spells, or ought 
to qiell, profit Aeroflot is a giant in an 
industry that runs to laige siies; its total 
capacity is unknown but the estimated 
■mount of sea-miles sold is truly formidable, 
though much less than the total sold by all 
American lines. 

Pan American's rise during the last two 
years has been striking. PAA ranked in 1960 
some way below Trans World Airlines, and 
a long way below American. By last year, 
it passed TWA and came within a whisker 
of taking from American iu position as tliiid 
biggest airline in the world. If PAA's 
charter work were to be taken into account, 
which is difficult to do because of the way the 
figures are presented, then PAA would be 
without question the bigger of these two. Air 
France is another leader that has lost its 
position. British Overseas Airways Corpora¬ 
tion ib now marginally the larger, and thus 


the biggest airline in the Vi'est outside the 
United States. Rapid expansion among other 
Air Union members is shown by the way that 
such tough customers as Britirii European 
Airways and the American Braniff have 
slipped in terms of capacity almost to the 
bottom of the table. BEA, however, sold 
more seat-miles than the three airlines ranked 
above it and the differences in the suee of 
the last six in the big league are so slight that 
thpy might as well be ignored. 

What can no longer be ignored is the 
diffdwnce in the size of staff it is thought 
necessary to employ on either side of the 
Atlantic. BOAC has a bigger staff tlian 
TWA, and almost as many as American and 
Pan American, although it is only half their 
size. BEA employs more than Eastern, which 
is three times as big. Air France, with a staff 
of 25,000, has more on its payroll than any 
airline except United. Lufthansa has us many 
working for it as Trans-Canada with only 
half TCA's sales; and even TCA does not 
show up panicularly well, employing a third 
more than Deici, which is rouglily the same 
size. What on (or off) earth are they all 
doing ? 
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INDUSTRIAL PRODUCTION 
in Bri||iin and the Six 

According'to new indices put out by 
the EEC Commission, output grew only 
moderately In Germany, France and 
Italy In the summer months but 
gathered momentum in the Benelux 
countries. On the same basis, ex¬ 
cluding construction, food, beverages 
and tobacco, British output in July had 
risen 2 per cent in three months. 



*_ 

Many new processes for reducing iron ore 
have lien developed in the last ten years 
but only systems able to take advantage of 
special local conditions have been aUe to 
unaw advantages over the blast furnace. For 
instance, presses based on cheap natural 
ns in Modco and hydro-electric power in 
Scandinavia are in operation. But conven¬ 
tional blast furnaces are large and espensive, 
and most economical when fully-uskL The 
Stora furnace can make, the company 
claims, small quanddes of iron economically 
and is therefore suitable for use in countries 
whose demand for iron would not justify 
a blast fiimaoe. 

In a blast furnace, iron ore and coke are 
fed in at the top of a verdcal column up 
which air is forc^. The ore is reduced to¬ 
wards the bottom of the column by carbon- 
monoxide from the burning coke. The 
new process employs the same chemistry but 
takes place in a routing cylindrical furnace 
into wmch preheated ore and coke are fod, 
condnuously. The coke is burned by 
oxygen introduced into the fiimaoe aiKl die 
ore reduced in a layer a few in<^ deep 
lying on the surface of a pool cf molten 
iron. At present the process is semi-inter- 
mittent since the furnace has to be stopped 
to tap off the iron. 

Oxygen is also bein^ tried in blast fur¬ 
naces but as a means of increasing efficiency. 
In the Stora process it makes possible the 
use of a smaller unit and therefore permits 
the use of cheaper fuels than die metal¬ 
lurgical cokes neccssaiy in a blast furnace. 
T1& gives an indication of the reason for 
the development of such a furnace. Sweden 
has high grade ores but no suitable fuels, 
and imported coal is expensive. Under these 
special conditions the new process could 
well be attraedve. Ifow widely it 
mi^t be used is another question, and will 
depend entirely on local conditions. 
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an t iiMeMIty If Ml NitnbMi TMilTMM kw M 
lypleal If tM MV Mb NPiriM ti tto pMw fMNntfm 


TorUim rapraiairt aaly a imII fractim if Shin Mitsiiblshl't output of 
Industrial nmclilnery. Its eight divisions turn out a vast range of superior 
eqnipent which includes ships, steel structures, prime movers, rolling stock, 
automobiles, machinery of all kinds, aircraft and numerour other types of 
industrial equipenf. 

All Shin Mitsubishi’s products incorporate the technical skills evolved in 
long engineering experience, and the beneiits of modern technology and 
production faciiities. The 'Three Diamonds' trademark is your guide to the best 
in engineering equipment. 


♦ SHIN MITSUBISHI 

JP^MEAVY-INDUSTRIES, LIMITED 

HEAD OFFICE: 

No. 10. 2-chome. Marunouchi, Chlyoda-fcu. Tokyo Tel.: (211) 3411 Cable Address: 
. '’HISHIJU TOKYO" Telex No.: 22-218 HISHIJU TOK HISHIJU TK 2443. 

OVOfSEAS OPfiCES: 

NEW YORK OFFICE: c/o Miteubiahl International Corp., 180 Broadway, New York 5, 
N.Y., U.S.A. DUEDSBLDORF OFFICE: Oeutache Miteubiahi Export A Import. 
Geaellschaft m.b.h., 12 Gruenatraaae, Dueaaeldorf, Weat Germany. BOMBAY OFFICE: 
Kaaturi Bldg.. Jamaahed|l Tata Road, Churchgate Reclamation. Bombay-I, India. 
BINGAFORE OFHCE: 44 Cecil Street, P.O. Box 157A Singapore 1. HONG KONG 
OFFICE: c/o Pioneer Engineering Co., 1100-1107 Man Yea Bldg., 80-70 Dea Vouax 
Road, Central, Hong Kong. 


TARMAC 


Principal Subsidiary Companies 

Tiumae Keaditwi* LW. Produeer* cif Btactftimace 

She and Natoiai Slona 
Aagnoatea, CoaM 
Macadam, Hot Aaphalf, 
Railway Ballaat and 
Filter Media. 


Tarmac Civil Enolnaaring Ud. Civil Engbiaering construction 
- of all kinds, Including Road*, 

Bridges, Dams, Aerodromes 
and complata Industrial 
Design and Development 


TS Conafnietlon Co. Ltd. 


HobMa LtfUng Sarvlcas LW. 

Tamiae Vinculum LW. 

Econofreight Transport LW. 


Building eonctruetlon of all 
bPMi including MulU^etorey 
Rata, Tmditional Housing, 
Olflea Blocks, Warehouses 
and eompMa Industrial 
Design and>Davalopment 


Speclailats In Heavy Lifting, 
Plant InataUaHon, Crane 
Hire, Plant and Crana 
Rapaira 


Pracaat and Pretiretsad 
Concrete Products AU- 


Long Distance Haulage 
Day and Night Service 
throughout the country 



TARMAC LIMITED Ettingshail, Wolverhampton 

Telephone Bilston 41101 
London Office 
so Park Street, London W1 
Telephone Grosvenor 1422 





696 


THB BCONOMlST NOVBMBBR 16i 1969 


. . » 

4 V 


OF 


sweats It pi^fluwe smft^ a 

/** ' ' ■ * * ‘ '’J’i ■•' '‘f’-' /•'• .■?' ' 


y-v • vt-i+r: 


■ -A 

- - > ' •■■■... 
/na^^ , ^ 


ColvlIlM UfiHltd. one of tho larooot tlotl producort m Iho country, have 
equipped the wide strip mill at their new Rayenecralp Works with a 
television system, Incorponlino M cameras, amich forme an Integral 


part of this highly automated factory. The televiolon system gives visual 
control over no leas than • completely different production processes. 


MARCONI SPECIAL-PURPOSE TELEVISION 

is engineered and system-pianned to do hard, dirty, essential work in any 
branch of industry, commerce or Government service. Marconi closed circuit 
teievision systems have been giving troubie-free service for years. 


■ fll riWeT^f CLOSED circuit televisioh 

^ < 

BLACK AND WHITE OR COLOUR 

CLOSeO CIRCUIT TELEVISION DIVISION • THE MARCONI COMPANY LIMITED • BASILDON • ESSEX • TEL: BASILDON 2S82S 


‘tr/ 








t«B tfCXmOMIST NOVEMBER 196 i BUSINESS: IN’^ERNATIONAL 

OIL: ARGUMENT ACROSS A BARREL 


M7 


How Much Do We Want? 


F rom now until 1980 , the world is un¬ 
likely to need much more oil than could 
probably be recovered from reserves already 
proven; but from 1980 to the turn of the 
cemtury, it may need about onc-and-a-thinl 
times as much again. . In order to cover that 
and to have iti reserve, in 2000 AD, fifteen 
years* consumption, the international oil 
industry would need to prove '* 357 billioa 
barrels of teih oil reserves between now 
and then. . 

This, was the esttmaie presented 1:^ Mr 
Maurice Bridgman, chairman of &itish 
Petroleum, to the. annual meedng of the 
American Petroleum Institute this week. It 
was odoaervaiive; other forecasters in the 
industry have put the ante higher. Mr Bridg¬ 
man settled for a 3) per cent growth rate in 
world energy consumption. 

Ftouk this figuring, Mr Bridgman con^ 
eluded that, ^ in so far as current demand is 
concerned, the next 20 to 25 years present 
no problem whatsoever,** even if few new oil 
discoveries are made. But to cover demand 
from 1980-2000 AD “ a sustained effort will 
be needed . . . while from an overall point 
of view there is no need for any deliberate 
stimulus to the existing level of exploratory 
programmes at the present time, our descen¬ 
dants will be unlikely to thank us if all our 


geologists, geophysicists and drilling crews 
take a vacation.** 

Mr Bridgman (agreeing, incidentully, with 
some giwemment representatives at the 
Beirut congress) felt safe in guessing that 
‘Mnuny ui' the largest [further] discoveries 
will be made in the Middle Bast*”). ,He did 
not give his view on a point that several of 
them would argue—that the existing figures 
qf Middle East reserves are highly conserva¬ 
tive, and that reserves **known ** ov '^semi- 
proved** for aome of the main enuntriea 
there, are twice to four times the figures 
usually-published. If so<«-ail'men are prone 
to believe this of reserves in the hands of 
their rivals, but deny it warmly of their 
own--that would moderate the task of 
exploraticai ftom now until end-oemury to 
quite a degree. So wonld tlie tchdency, 
which has been statistically dcmonitratod in 
the United States but is likriy to hold good 
elsewhere too, for additions to known oil 
reserves, over the years, to make a very big 
contribution to the growth of total teserve 
estimates, quite apsrt from new discoveries. 
These facton would not remove the need for 
Mr Bridgman*! **8US0iinfid effort** in ex¬ 
ploration. But they could reduce its risks 
and costs^-at least the economic risks. 

A present sufficiency of reserves and fairly 


comfortable prospects of developing what 
more will he needed for the next 37 years, 
however, means an overhanging surplus to¬ 
day. At present, Mr Bridgman thinks, there 
ib probably a potenlial 1.8 million barrels a 
dity qf producible, tninsportable, a;'d inarket- 
,able oil ** ihig in.” Moreover, it would be 
perfectly possible ... to increase production 
within a few years well beyond any figure 
that might conceivably be required.** 

Tliis surplus poses a qucsiiim for evdry 
company with shut-in capacity, said Mr 
Bridgman: how much oil can it sdl a year 
without helping push prices down to a point 
that would make many of its own operations 
unpSofitaUe, and moreover ** reduce the 
revenue of many of the principal exporiing 
countries to a point' which is politically in¬ 
supportable.** Mt Bridgman*! answer to this 
would rely on ** tile individual conscience and 
Judgment of those of whatever natianality 
who find themaelves in responsible positions, 
and perhaps this is how k is intended to be.”* 
This is a wholly reasonafalc'opmion to hold, 
and people who seek othdr answers soon run 
into practical difficulties. Yet this assumption 
of divinely-ordained rL-sponsibility as arbiter, 
for companies owned in one fortunate group 
of countries, is liable to inriute politicians 
in most others. 


How Much Can They Get? 


Beirut 

\TXPBCTni>i.y, at the clnse of the Arab 
Petroleum Congress this wcric. Mr Puad 
Rouhani put in an appearance. He is the 
sccrcnirv-gcneral of the Organisation of 
Petroleum IVcporting Counuies, tvhidi had 
been prominent iliougli not unmixcdly 
]Kipular at the congress; and as ncgoiidiing 
representaiive for its member governments of 
Iran, Saudi Arabia and IJbya with the inter¬ 
national oil companies, he had bcL'ii busy the 
week before receiving separate, but essuiiiiaily 
identical •‘p.'ickage” proposals from the 
groups concerned with their rcspccrix c coun¬ 
tries. He had been back from New York to 
Tclieran, in tltc meantime; but some of the 
uil officials of his other clients were at the 
Beirut congress. 

OPliC*s other representatives, like those 
<if the oil companies themselves, had taken no 
]iart in the fengthy discussion on ** Rci>'alties 
«uid Profit Sharing** suiged in the congress 
on the Saturday before. This debate 
generated no heat, thanks to the able chair¬ 
manship of Egypt's Dr Mohamed Salim, 
but nor a lot of light either. It was mainly 
notable for three things: 

Shaikli Alxiullah 'I'ariki was as fum as 
* ever in his extreme opinions but far 
more urbane and effective in presenting 
them than in giving his ovm paper to the 
congress two days before. His central 


argument wm tindiangod—th.u Arab 
governments should not negotiate with 
the ccmhsnies abour changing their con- 
ccssioiiK, hot should Hike unilateral action 
to change the terms. 

2, The Venezuelan di Icgution v/as equally 
* strong in einphasisiiig that Venezuela 
by changing Its incojue tax law as a 
sovereign act of government without 
consulting the oil companies, had achieved 
the highest unit revenue any 'Miosc** 
government gets from oil: 90 cents a 
barrel,^ and 65-70 per cent of the profits 
realised on crude oil. 

Spokesmen of the strong Egyptian dele¬ 
gation, in contrast, rpoke up with equal 
strength in favour of “partnership** with 
oil companies, as against unilateral govern¬ 
ment decisions affecting them. Egypt is 
an oil producer close to self-sufficiency, but 
not yet a rigiiificant exporter. As such, 
though it dominates the Arab League, it is 
not a member of OPEC 


A ll these three viewpoints had their rig- 
nifiennee for OPEC. Shaikh Abdullah, 
as one of its founders, now shut out from its 
counsels, has been very critical of the lengdiy 
negotiations that Mr Rouhani has been ready 
to pursue. ' It may be natural for Shaikh 
Abdullah, now, to expect more results more 


quickly titan OPHC can hope practically to 
achieve. Even so, liis argument tliai for 
OPI'IC to pursue the companies for negotia¬ 
tion is undignitied rings a bUl with quite a 
range of Arab opinion—on which OPEC2 lias 
to keep an eye. 

I'lie Venezuelans, as memiHfrs of OPEC, 
have supported linn “ Unilateral action *' 
against the oil companies from the beginning. 
Being ahead of die gome to start wiili, they 
di» not in the fiist ])lacc have to uikc it them- 
scives. 

'Flic Egyptians, so far excluded from 
OPPX'., dislike it. Their own past influence 
has been exerted towards supporting 
** strong '* solutions, like Tariki s ; and 
towards widening the control of “the Aral> 
nation** in whose name he still seelvs to 
argue. But nowadays, in something eff a 
volte-lacet they seem anxious to cnipliasise 
their own “responsibility** as poic]iti:il oil 
partners, as agalnat the intransigence of 
OPEC. 

Nunc of these three critics would be glad 
to sec any compromise deal between Ol^ECs 
Middle East member governments and the 
OOffipanics fixed up by Mr Rouhani. Tlds 
week they seemed unlikely to have much to 
worey about. Mr Rouhani had k-ft the 
negotiations in New York expressing no 
ifltoest in the package that the companies 
offered, though taking it back to his htind- 
pils as a matter of form. And ibis seemed 
more than the disclaimers of a prudent 
nrijrjiiauif Orac and die oompanics could 
riow'be 'txxnmitted to a coHirim course. 
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THE MARKETS 


BMl 


About Turn in Gilts 


Mixed Movements 


S TOCK EXCHAHGES this week have been 
dominaiied by the weakness of gib- 
edged. RtunbUng fears in die bad^gnwnd 
in die hut few weeks kqpt buyers out of 
the market and a small Tdume of selling 
on Monday, incseasing on Tuesday, btou^t 
heavT fells in prices across the board and, 
indamtally, induoed the Austrian govern^ 
ment to postpone its intended issue of loan 
stoGK. iJie ticion it won wore nrsuy 
fears of the ponibte inflationary effects 
of the public ex:|ienditute programine, 
secondly the possibility that the rise in the 
American bill rate ini^t necessitate a rise 
in Bank rate here, and thirdly the heaty 
volume of recent debenture issues, indud- 
ing, this week, £9 million for Unigate and 
£7! million for the Colonial Devdopment 
Corporation. There are signs that institu- 
tionsg particularly the insurance oomj^es, 
are not anxious to raise the proportion of 
their portfolios in company debentures any 
further and this week’s issues have produced 
mild indigestion in the debenture market 
with repercussions on ^ilts. By Thursday 
news ot the reduction m the American bill 
issue, confiimiim Mr Dillon’s earlier assur¬ 
ance that **1 nirtfaer substantial increase 
(in short term rates) wouldn’t be useful for 
balance-of-payments reasons,” dioked off 
the sdlers and although prices firmed op, 
little buying took dace, and War Loan 
closed at 60, a net fall d 4 over the past 
month. 

In fact it was never really easy to believe 
that the rism^ American bill rate would 
precipitate a rise in the Britidi Bank rate. 
The Interest Equalisation Tax is the main 
string to the Administration’s bow and the 
British and American authorities are seem¬ 
ingly at one in their wish to avoid further 
movements of hot money across the 
Atlantic in either direction. Anglo-Ameri¬ 



can monetary co-operation nowadays, how¬ 
ever inadequate. Ins mercifully pisskl the 
stage where an interest rates tug-of'^ar is 
conceivable, even if the Interest Equalisa¬ 
tion Tax were to be thrown out by 
Cqnpress. 

Finally, even if a rise in Britidi diort 
term rates were to become necessary the 
authorities, armed with the power to 
charge the discount market up to 1% over 
bank ra^ are by no means ihm of 
ammunition: in faa the discount market 
has been forced into the bank twice this 
week, but the differential rate was not 
need^ Even a temporary drain on the 
reserves, to die extent that this was due to 
any outflow of hot money, miglit be 
tolmted in prefcteooe to a rise in Bank 
rate. 

But if the danger of higher rates has been 
exaggerated, lower rates are now clearly 
out The reasons are not so much monetary 
as simply that the economy is demonstrably 
in no further need of stimulation of this 
type. Neither are many convinced that the 
Labour party—who in their early months 
in office wmid be anxious to demonstrate 
their cncellcnce as defendres of the pound, 
and who even now are expressing concern 
at the possible inflationary consequences of 
the Government’s spending plans—would 
bring cheap money with mas if they came 
to power. In diort, the prop to the market 
of future lower rates has geme. 

Given then that the pre^t switch in 
direction of gilt-edged rates is more than a 
temporary change, what should the invesror 
do ? The yield curve is still steep: historic¬ 
ally, rises in rates generally cause a degree 
of flattening out (yields on medium stocks 
would rise more, in absolute terms, than 
those -on longs). Prices of medium dated 
stocks are tharefore likely to feel the draught 
as much as longs—given a rise in rates 
eventually, medium stocks offer little if any 
more protection than longs. The pattern 
of yields in effect already discounts an 
eventual rise in rates. 

The tide in gilt-edged prices has not 
helped equities : the market has been 
weakened by the uncertainty over interest 
rates and the Government’s electoral pros¬ 
pects after Luton. With the exception of 
the textile sector, which developed further 
strength on take-over hopes, and steels, buy- 
iim has been more than matched by profit 
tanuig. The Ecanomsi-Extel indicator fell 
1.9 jioints over the week, to close at 
401.2 


S INCE its dog days in the late 19301, 
Electric md Musical Industries has 
been a disappointing performer and last 
year proved no exception. A striking re¬ 
covery in the profits of the US record sub¬ 
sidiary, Gapi^ and general if modest 
growth in sales of records in most ocher 
countries have been offset ^ die slenderness 
of the recovery in domestic appliances and 
the severity of the decline in dectronics. 
In domestic appUanoes (through Morifliy- 
Ridiards), thou^ goiecil sates improved 
in the second half of the company's year 
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ending last June, profits were squeezed by 
the continued overcapacity in fhe refrigera¬ 
tor industry, white the dectronics side has 
been caught bp the recession in die capital 
goods industritt and has had a “serious 
setback ” both in this country and in the 
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United States. The results of both the 
domestic appliance side of the group and 
the electronics side arc describe the 
chairman. Sir Joseph Lockwood, in this 
week’s annual review as not acceptable.** 
Action has been taken which will, he hopes, 
bring about an improvement in profits; the 
upward trend in domestic appliance sales, 
at any rate, has continued into the current 
year. 

Just how important electronics and 
appliances are in terms of EMI’s capital 
employed and profitability is hard to say. 
It looks as though records, which may 
account for only luilf the capital empk^, 
are providing the great bulk of the ^nts ; 
but since 1938 records have been only a 
slowly growing field. Fortunately for EMI 
shareholders mere was a useful fillip last 
year and Capitol’s recovery was bad^ by 
a rise in sales and profits of the UK record 
business (which, however, had only a half- 
year’s benefit ^m the reduction in pur¬ 
chase tax and even less from the unprece¬ 
dented demand for records of the Bmtles). 
Without this boost, last year’s group profits 
might well have fallen. As it was, turnover 
rose 2l% to iC84.4 million, and pre-ux 
profits 5i'o to £3.1 million. Earnings for 
ordinary shareholders were up a modest 
I i points to giving cover ot T .9 times 

for the dividend (maintained for the 
fourth year). 

Given the always uncertain prospects in 
the record business and the state of the re¬ 
frigerator marker, it looks as thou^ the key 
to PIMl’s current year will be the extent 
of the rescue operation in the elearonics 
side. The problems do not appear to stem 
from lack of research; in {bci research 
laudably receives pride of place in the chair¬ 
man's annual re\’icw. The crux is probably 
in selling enough of the group’s new and 
highly specialised products; and that must 
wait on a revival in private industry's 
capital spending. 

Against this overall background, EMI 
shares, which have hovered between 39s. 
and 4^. all the year (they are now 4x8. 6d. 
to yield 4.2%) do nor appear to be near 
take-off point yet. 


SOUTH DURHAM STEEL 

Light from the Heavies 

S TAR performers in the stock market in 
the past few months have been steel 
shares, which on average show a rise of 
about 30'?. since touching their low at the 
end of June, The rise in share prices stems 
directly from the brighter news from the 
stLcl industry revealing a marked recovery 
in output and in capacity utilisation, llie 
increase has been most marked in the heavy 
steel producing districts, such as the North¬ 
east and Scotland and ^us the shares that 
have made the shaipest recovery are Col- 
villes, Conscic and South Durham. The 
latter, whose shares sunk to 9s. 9d. after a 
bleak interim statement in May but have 
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since recovered to 16s. 9d., started off the 
steel dividend season this week in the best 
possible way by a return to the dividend 
list with a payment of 3%. This decision 
was influence by the improvement in the 
trading results during the past six months 
and in the future prospects of the heavy 
section of the steel industry.” The decision 
shows just how rapid can be the improve¬ 
ment in profitability on any improvement 
in demand when plant has been working at 
little more than half capaci^—in the north 
east it was only 38% in m first quarter 
of 1963 improving to 69% in the third 
.quarter, while the latest figures show a 
further improvement to about 73'’.i. 

For South Durham Sted it brought for 
the year to end September a 22% gain in 
tnu^ profits from £4,1 millhm to £$ 
million; but after unspecifidi but clearly 
heavy charges for interest and depreciation. 



which together amounted to million in 
1961-62, there is still a pre-tax loss although 
this has been cut from just under £2 million 
to ^682,000. llierc is no tax charge and 
one is unlikely again in the current year so 
that given a continuation of the present re¬ 
covery in output and demand shareholders 
might be able to look for a bigger dividend 
for 1963-64. Clearly the directors will hope 
that this is possible, to improve their 
chances of making a rights issue. This 
would mean that the £i shares must rise 
well above their par value, and in any case 
must be deferred until after the election. 
Any issue will have to be substantial, for the 
Fd loftn of £23 milEon is due for repay¬ 
ment by end September 1967 while there 
is also an outstanding loan of £14! millioo 
from Barclays Bank. 


COURTAULDS.ICI 


Still Shopping 

T here arc no signs at the moment 
that the attractions of Lancashire are 
diminishing in the c^s of either Courtaulds 
or Imperial Chemical Industries. Both 
have been shopping there again this week 
with Courtaulds spending over miliion 
in acquiring James Nelson, whik I^ which 
last week made some £13 million available 


to Viyella ihraugh a stake in the equity and 
loan stock, is subscribing a more modest 
£844,000 for a atake in Curiivton and 
Oewhutat. It took the Nelaon directora but 
a day to accqit the Couttauldt Ind of one 
share for every <4 in Nelaon phis is. lid. 
for eadi of die 1&8 million Nelson riiares 
which is words just under 6s. ijd. a share 
against a pre-bid price of 4a. 6d. Last year 
^ dsares stood as low as is. yd. and the 
bid vdues Nelson on a 4% (Uvidend yield 
and a S‘6%_ earnings ykkL Use bid from 
Courta^s is just anodier step in its policy 
of vertical integration in the textile nidus- 
tty vridch it is pursuing both individually 
and in conjunctioo with ICL 

Ndson produces about a million pounds 
of aoetsK yam annually, but ibis is no 
attractioa to Courtaulds except in 10 far aa it 
offers acope for ndonaliaation. Qearly die 
main puqiose of the offer ta to acquire 
aoptber weaviqg outlet which by June next 
year will be running some 2fioo looma, of 
whidi 1400 wiO be modm automatic 
looms^ weaving fihmcnt fsbrics wbkh go 
prbnarily mio dteaaes and ahirringa. Its 
DoaineaB is therefore similar to that of Car¬ 
ting^ and Dewhurat and both must be 
hoping diat the influenae of die Bants, 
together with the modemiaadon of their 
{donta, will help to improve profitability in 
thehrihiatiy. 

Gairington and Dewhurst now has a trio 
of major abttdioidera—ICI wtdi its JSOfiOO 
shares bolding a similar stake to that of 
Counauhls (equivalent to just over 9% on 
the incteased ca|Htal) while Bradford Dyers 
acquired soo>ooo diaies along with Cour¬ 
taulds in June. They both paid aos. a 
riure against Id’s 22s. 6d. fhim which the 
share price has risen this week to ays. 6d., 
brin^g the yield down to 4J%, bdow diat 
on Courtaulds. The Rants' diopping expedi¬ 
tions ate proving highly prafital^ to in¬ 
vestors and speculation has been rife among 
textile shares. But it riiould not be for¬ 
gotten that with a somewhat similar situation 
obtaining in breweries several successful 
take-over bids have been made at below the 
inflated market prices of the diares. 


DEBfiWHAMS 

Sharp Rise in Rates 

S iiAREiioLDPRs in department stores, long 
accustomed to guessing the up-to- 
date values of their properties, are now 
learning the hard way. In his annual review 
of the Debenhams group of stores, Mr John 
Bedford, the chairman, says that recent 
increase in rateable assessments wOl cost 
the company an extra £380,000 or 371 %. 
This, he adds pointedly, is equivalent to a 
dividend of 2d. a share, which compares 
with the 1962-63 divided of 2s. a share. 
The board feel that they are being asked 
to pay an unduly^ high proportion of local 
tax compared with the rest of the com¬ 
munity and are appealing against most 
assessments. But the upsurge in retail 
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trade since August is expected on a full 
year’s basis* to provide sufficient gross 
revenue for Dd)enlianis to cover both the 
higher rates and other increases in 
expenses. It locdcs in fact as though- share¬ 
holders will be able not only to keep their 
2d., but gain id. or so as' well. 
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Dr.l-7 

1-7 

0-9 

2-5 

Dr.2'1 

305 

36 8 

386 

45 2 

408 

27-4 

28-7 

31-5 

25 6 

28 8 

15-2 

17-4 

19-2 

19-2 

20-0 

18 4 

178 

18 7 

15 3 

14 2 

7 8 

7-8 

8-5 

6 2 

6 6 

.64. 
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Now tfaait It is having to pay more for the 
privilege of owning plum sites, Ddxnhams 
is renewing its efforts to ensure that' its 
property is be^ put to the best use. A 
survey kst year showed that most scores 
are making ** good use of the sites they 
occupy.”' Tliree, however, have been sold, 
plus another small credit business since the 
year-end. At die same time, two new 
sttues have been completed, two more arc 
half in action and should be fully operatine 
next year, while other schemes are qpread 
out over the next three or four years. 
Capital oommitments at the end of July 
were in fact up 1^ over £i millkm at £3.9 
million, and this Kbuilding programme is 
once a^in linking its ma^ on the group 
balance sheet Fixed assets are up from 
£51 million to £57 million, but net liquid 
resources have run down from a credk 
balance of £3 million to a debit Of nearly 
£1] million. The net cash flow of some £2 
million plus tnemased overdraft facilities 
should cope for the present, but at this rate 
further mg-term financing will have to 
follow last year's £4^ million stock brfore 
too loi^. 


petrol pikes have weakened. Against this 
badmround, these resnlts are suipcisingly 
good add clearly owe not a little to Shell 
Oil, the group's Amerkan subsidiary, 
which has recorded an increase of 21". in 

SALES AND INCOME 

(£ million) 

I9S2 1963 

Quirtor Quarter 

Sales:- (iii) ( 1 ) <ii) 

Including dutiM... 760-5 77S-4 796-4 
Excluding duilM .. 530-0 572-9 553'4 

Cron income. 99-5 102-0 W-5 

Net income. 50-1 50 2 48-6 

Gmic fficame/Mles* .. 18 B 17 8 17-7 

Necificame/fa/cf*.... 9S 8 8 8 8 

* Afwr deducting sales uxm. excise ducirn. nic. 
turnover. 


(ill) 

846-5 
Sa4-3 
113-4 
57-7 
19 4 
9 9 

from 


ils net income both for the third quarter and 
for die first nine months of 1963. But as 
a lemdt of the group’s purcliaK from the 
British Government of an additional 2j 
million shares in Shell Oil last Summer 
(raising ite stake to just under 70%) 
miimrity tak^* ks s in third 

quarter than they did a year ago and dria 
has contributed to the 15';.. increase in the 
group’s net income to £57] mfllion. 

For the first nine months of the year 
group net income is 6jVi> higher at £136!. 
milUon, with ”SheU” Traon^rt’s 40^!. 
interest some £4 million at £62.6 

million'. Even If net koome hi tU fourth 
quarter is merely maintslnitd will 

cover about 2^ times ^ Shell ” Transport’s 
1962 tax-frro dMdaid of 30'V., or is. 6d. a 
share. Thus a bigger payment again this 
year cannot be ruU out particularly as. the 
group’s liqiiid assets at the end of Sep¬ 
tember stood at a massive £561 million, an 
increase of £86 miUton on the year and 
virtually £150 mtllioa on the level in Sep¬ 
tember, 1961, even tliou^ capital expendi¬ 
ture (now shown exclusive of exploration) 
so far this year is up by almost £4! million 
to £183 million with the increase concen¬ 
trated in the third quarter. Shell Transport 
shares at 43s. qd. yield and look 

cheap, but dten so do BP on a 6y;n divi¬ 
dend yield with an equally good cover. 


ROYAI. DUTCH SWKI.L 


Going Better 

S INCE the second quarter's results of the 
Koyd Dutdi/Shell' groiip were an- 
nnunced in August the slwcs of S^dl ’* 
Tran-.pert, the British end of the combine, 
have been a sluggish market. This was 
hardly su^iaing, for those results showed 
that the rising trend in the group’s net in¬ 
come had been halted. Howcs’cr, the third 
quartcr'M results announced tlus week sug¬ 
gest that this was only a temporary inter¬ 
ruption to growth. As the tame shows, net 
safes were zo*;,'. higher than in the corre- 
spoadipg period of 1962, while the volume 
of sales of crude oil and oil products was 
up by 7?,'., reflecting the continued im¬ 
provement in petrol prices in the United 
States. But the group points out that this 
firmness has not extendra to other produas 
there: while outside the United States 


PENN BIASTIC 


Temporary Squeeze? 

O NB of the most popular growth stocks of 
1962, Penn Elastic, has failed to live 
up to its rcpuution this year although the 
full report suggests that the halt in growth 
i: likely to be only temporary. The fall of 
just over 10".. in profits to £567,000 in the 
year to end June did not come as a surprise, 
for it had been forecast last March. As a 
result of the directors’ past conservative divi¬ 
dend policy, the 27 y\. dividend, maintained 
after the one for five rights issue, is still 
covered mqre than twice. 

As one ^ the few clastic fabrk manu¬ 
facturers in this country, Penn has benefited 
from the sharp rise in corsetry sales in recent 
years. But the boom was temporarily 
snuffed last year as a result of major tech- 
nkal change with its switch from rubber 


to threads made from Spandex a new light 
weight syothetk. Fenn seemingly undcr- 
estimatedbthe caution that its customers in 
the corset bnshicss showed .towards this. It 
had prqsared for increased production but 
customers felt their way atidmg for 
innumerable samides and short produc¬ 
tion runs and running down tiicir exist¬ 
ing stocks. The inevitable result was a 
squeezing of profit margins. But now, says 
chairman, Mr R. F, Daniel, the group 
” appears to be emerging strongly from 
present difficulties.” It would seem that the 
trade is now taking to the new elastomeric 
synthetic fihies; .h^gjer orders offering 
tongp production runs, diould enable Penn 
to pick up that ”extra profit ” niikfa eluded 
it last year. In that case the prospea for 
a Ugber paymrot (already hlntrf at a ym 
ago) seems bright, psiticiilarly as liquid 
tesourcea have been strengthened by last 
year’s rights issue. Down to 286. earlier 
this year the 58. ahares at 3^ lojrd. are still 
some 58. below their 1963 hi^ and yield a 
quite attractive 4"u. 


ASSOCIATCD BRITISH FCX3DS 

Supermarket Losses 

J UST how serious were the management 
problems of Associated British Foods' 
former subsidiary, Howardi^gatc Hold¬ 
ings, k. suggested by the latest report from 
ABF, covering the year to end-March. It 
is known that the subsidiary lost £1,684,000 
in the two years to this date but a precise 
allocation b^cen the two years is not pos¬ 
sible owing to the inad^Viacy^ of the 
accounting records then maintained. A 
statement of affairs for the group was pre¬ 
pared in January of this year and ”an 
accounting system adequate for tiie in¬ 
creased volume of transactions was insti¬ 
tuted.” 

Weaknesses of the accounting side arc 
probably the top of the iceberg of the man¬ 
agement difficulties the chairman, Mr Gar¬ 
field Weston, referred to when eiqiansion of 


EW Quarterly Econotnic Reviews 

cover world eemwmej^fimmeial and pdUticttl 
devdcpuKNts: 5H remxeSa cadt piibtisked quarterly. 


Venezviela 


What arc the chamaes of the aeven oamtidatca in tlic 
raming prcaidcnthil dcctiim? How are the a1lChorilic^ 
faring in their campaign to end terrorism? These 
questions, and otherrrdating to the itate of business 
and trends in the economy, ate deah with in the latest 
review. Pfauu and finance Air a new crop of dcvckip- 
ment proieccs are also assessed. 

Further details Jrom: 

SW\ 


THE aCONQIllST INTBLUGINCI UNIT LTD 
Speneer House 27 St Jameses Flaee London 
TVMhme Hyde Park 6711 Ext 216 
60 Aur 42ntl Stiuet New York 17 NY 
TeleNnnte Murray HUI 7-6850 









THE ECONOMIST NOVEMBER K, 1963 



The Italian Renaissance 

SECOND EDITION 


1 '1'ALY'S rcmirkaiblc fhiwcrimK Ik iNm lakm 
fur gnmled. INsopIc Ktcip, note, then laub on 
tlieir may. Yet the Itnlfauw hiv coiillniinl|>' 
trnching the vNirld g lesNon that b alwnyK north 
kaminii: how to make naaii cart of little. 

1 For here isi a inountiiinous country without 
I lie bone and sinew ofheavs^ ijiduatry, without 
iron and coal. Yet 30 million cxubcraniK 
inventive Italians progress without eiilier. 

2 I'hcy import scrap, and lurn it Into grace* 
fill ships, ciirs, scooters, typewriicni. and 
machinery (Italians have shown even a 
modiinc tool can be beiiutil'ul). 

3 Without native resources, except for her 
hands, Italy became one of F urope's ocontimic 
p;icciiiakeni, and doubled her income. 

HFfKKN MnJ.lOJN FiMlLIES 
4 Italy's ( onsiitution opens with iheenjoincr: 
"Italy is a dcnHieniiic Republic bused on work'. 
S Not that the Italians shxd prodding. They 
have an almost atavistic hunger for work. 
• Thera is nothing grim about this. The 
modern liuliun much cidoys being alive, 
noisy, and familial in the inosi beaut ifill 
urban and rural landscapes in the wiwld. 
7 He works in family teams. Ills reward: to 
siKiw oflT his family in the cafil or the Corsiv. 
to scintillate, to buy elegant ctothes (the 
Italian is a great drcsscri. 

8 Though the people arc giKid assembly 
workers, they ace happiest when creating, 
building, designing. This, after all, is the 
country of Leonardo, Michckin^o, Bernini, 
and Ikmvenuto Cellini. Childran play at 
building houses: "Per fbre una bella casa*. 
Italians are men of the trowel, the set-square, 
the compass. Witness the stylish sky-scrapers, 
railway stations, greal public works like the 
Autostrada del Sole. 

ITALY IN THE COMMON MARKET 
• Italy sat at the Common Market tourna¬ 
ment with only two good cards in her hand: 


her labour reservoir in the South, her in¬ 
dustries in the North. 

10 Yet shedelivered oncof the highest growth 
rates of the Wcsiera World—10% a year. In 
ten years miichincryjohemicul. car and truck, 
iron and steel production more than doubled. 

11 Moreover, Italy became the playground of 
booming Hurope. with the astonishing total 
of 21 million visitors in l%2 (nearly one 
toiu'ist for every two Italians). 

ITALY'S IIICEPS—on, AND GAS 

12 In a sense. Italy's sliortaM of coal was a 
blessing. Industry was Ovetopfektbemosteco- 
nomicpow«rKouroes,cho8coil and naiuralgas. 

13 Consumptkin of the Hrst rose about 

a year, and ulrcadv provides S0% of energy 
consumption. In f9U Italian rcKncrics im¬ 
ported and worked about 41 million tons of 
.crude, placing 75% at home, exporting 25%. 

14 I'lie natural iulh windfall in the Po vall^ 
added more local energy to the industries of 
the North. 

THE 11(VO NATIONS 
18 The ditrerence between incomes in the 
North, and those of the hun-scorched 
agricultural South is a stone the nation still 
has to carry. 

18 Rut today the xouihcra half of Italy Is 
beginninf to move again. The Government is 
pushing irrimtion, land reclamation, roods. 
New textile, khhI and chemical plants gleam in 
the inxt^,toeand hcclofJtaly. Sicily is rebuild¬ 
ing her shipping fleet, and has hocome one of 
the great oil entrapots of the Medilerranesin. 

THE FUITIRB 

17 Tlic])ta1ian way of life is admired by many 
European and Mediterranean people. 

18 From Italy, they learn how ya prosper in 
the sun, how to make much out of little; 
and pick up a pattern for living, for dressing, 
for building: 

Today the Italians have become archileclDS, 
engineers, and bridgebuilders to the dcvelop- 


iiw nations. Their new works, as bold as any 
or the past, are the souring dams at Karibo, 
00 the Volta, at Kashm-el-Girba, Che new 
roods, schools and hospitals rising from 
India to Peru. 



SHELL AND WORLD OIL 

Short of coal, and with nnidi of 
her hydro-ekctric resources AiUy 

_. dKiirioyGdv Italy will oonsume 

I more barrels of oil and vast amounts 
of natural gas every year. So will the rest of 
the world. Oil Is one of the fiuitest growing 
KNiroes of energy, and demand is expecM 
to double within IS years. 

Meeting this demand has to be an inter- 
natkMial operation because no other oom- 
inodily is inoved in such tremendous volumes, 
across ao many frontiers, broken into so many 
products, planned so far ahead. It needs a 
complex world-wide organisation— the kind 
Shell has built up over the years. 

Facto ond Flgnroa. For Shell, getting oil 
to themarkets means operating over 11 muluMi 
tons of tanker shipping, and 27,000 miles of 
fdp^lines over the great land routes. Fjiab- 
liuiing marketing companies in over 100 coun¬ 
tries. Doing business in nearly every major 
language. And encouraging ObOCiOreaeiiiiGhmcn 
to find new and useful products—new fuelsb 
plastics, resins, fertilisers and Insecticides. 

VoR can bo gMoofShoR. Shell is dependable 
because it is In the whole oil ^de. It looks for 
oil, finds it, raiset it, transports it. breaks b 
downinto produota, andgetsthemtomarketaa 
leguhurly as a metronome. In doiiig 8o,it avei^ 
ages about lid. profit per gallon on its salca. 

Shdllsusefril. It g^ theri^t product lotho 
ildit place at the right tfane. uacrveseonsaBiH 
big eonntriei by findins dep^able c natir, 
producing oountries by finding dqpendaDla 
markets. Yc4ir after year. 




die cuneot war 

profitabaigr af BpcriiaaM Jms 
itoced,’*. aM qjjpaiMioB bat" ~ 
under the .a|Hr 
!enn futuifi'dbc 
ukm in 4ib oounnjr 
ihould it be good, 

*75 “ Fine Fare ” . .. . 

uther food atocea, i]iBwl«be fPOl pi 
take fulledrantage of it flBii^<WB>i y>fa | i 
been fine in the fidd and pamj^veoanaa^ 
its eqierianoed manageiaenQ and:<hBC'.)im 
xnefit aoeofdin^T 
Exdadbg Homrtbgate, die waidta of 
which taam aot bang .ansoUdhted, ABPa 
pre-tax piriBta baab 'bMSreaaed from £8.$ 
Doillion tBr£9A niWionj and camings fiam 
55 ^ » S^% immx, 41% for I 9 ;i 9 » 
idjusced tot die nghis imie but iudik^ 
Howardsgate, Aen profit inddng). 1)0: 
pressed by the outbreak of the trading stamp 
war, in aiikh Mr Weston has been a major 
participant^ ABF is. diares stand at 7s. i^.g 
their low for die year, and yield 3.5% on 
the dividend, tnerea^ from 22] to 
2^%. Covert 2.2 times, this yidd is the 
liighest the shares have seen for some years 
ind reasonably dhoounts the intensely com¬ 
petitive oooditioos now obtaining m die 
food retail industry. Nevertheless ABF has 
sxtensive bak^ interests and should have 
tw difficulty in passing on the increased 
mst of wheat if it booomes peimanenc. The 
share price is unlikely to fall furthtf. 


DAS APPLIANCES 

A Hot Pace 

I NVESTOfls vdw Mid Sidney Flavd shares. 

ahead at the annual results must now 
be kicking Vhemsdves. They assumed diat 
die resi^ however good, ooiild hardly 
justify the rise in the share price from a low 
of 3s. 9d. hot year to 23$. 6d. In foct, bow- 
fver, pretax profits in the year to end July 
aImKt qoamrupled firom £142/100 to 
£$63-1000 and w dividend, 1^ frm 15% 
to 35".,, exceeds even optimistic ei^ecta- 
tions. As a result die 4s. shares gamed a 
further 4s. qd. to 28s. 3d. to yidd 5%, 
covered almost 2i timd by earnings in spite 
of a 58'V tax diatge. 

On these tetums die diare seems 
unlikdy to fall hack far, pam c ular^ as 
sdes of gas fires continue to be buoyant. 
But investors nay wdl wonder if navel 
can keep das up. There is re assu r ance in 
the diainnan's forecast that resuhs in the 
current year ** will be at least as good ” as 
those for 1962-63. But the present tetems 


nMlHrtir jmifrii 

' Time Sidim Flavdg 

to the newtditt WUiam Sugriias oedecs 
80% above dipfle jpf a you wfo Ofiongh Jla 

least ahead of the move to a biner factory) 
and the earlier excellent results nom Pkikin- 
son Cowan, have sdmulated other shates in 
thisfidd. However, if the lesiiltsfrom other 
companies sue of the order of those from 
^ney Flavel investors could well leave 
their profit taking for a while. 


WINGET GLOUCESTER 

Out qf the Wood? 

I N the nursery rhyme a ceruin Dr Foster 
had such au unpleasant experience at 
Oloucester that he never went there again. 
In the past ooople of years the Winget 
management and particfiilarly its share¬ 
holders may have hSid similar feelings, li 
was early hut year since Winget acquired 
Gloucester Railway and Wagon in exch^e 
for shares and convertible loan stock. The 
latter had plenty of space (whidi Winget 
needed for expansion) but very few cus¬ 
tomers for its basic product, railway loUing 
stock. But the conversion of the works io 
the manufocture of more profitable produas 
ia taking longer and proving more coady 
than antidpatkL In the year to end Mardi 
the Gloucester works made a loss of about 
£220,000 whidi had to be set against the 
£330,000 profit of the rest of & group. 
Thus exduding capital profits, the group’s 
profits before tax and interest amounted at 
£88/100 so less tfam a third of those foie- 
cast and this'was more dian swdlowed up 
by interest charges of £x02/)00. 

• Biic the gloom is not totally unrelieved, 
for the dividend is maintains at 12^% 
udikh refiects die board’s hopes of better 
things to come. A loss of £ioojooo at 


jdst undir. 

its hmiMm aiidricciai»i;'L 


this 
yidd 
laore 

me 
now 
mient of 
dho has 


InBrksf.,. 

Bigger and Bigger 

The number of individual holdings in 
unit trusts passed the million mark in Octo¬ 
ber and show a rise of nearly 287<. in the 
past year. Net investment last month tsl 
£5.8 million was below the £7.2 million 
in September (inflated by the £3 million 
res^se to the Preferrra foomne Trust 
initial Block oAer) but was still.lui^er than 
for any other month rince early i960. 
Block offers this v/etk from Naddfs, Falcon 
and British Industries First should hdp to 
maintain this rapid growdi. The newest re¬ 
cruit to the moveqicut is Mr Richard 
Dimhleby„ whose apjxiiatment as cbdrman 
of the Commonwedth Unk Trust is to be 
followed by the setting up of yet another 
specialised unit trust. 

Interims Up 

Hoiim of Fnser has raised its iotcrim 
dividend from 8d. to 81 d. per 5s. share. For 
1962-63 h pud a tout of is. 6d. a share. 

P wiaed Stsd has resumed interims with 
a payment of 2^?.. having paid a single 
divid^ of 5% in the past two years. Pro¬ 
fits to date show a "marked improvement” 
on those for 1962 rithoi^ in bodi foe car 
body and domestic applianoef dhhaops the 
group is still worldng mIow cqiacity. 


HONCY AMP IXCHAMOIS.. 
Meiwy imrkM rmre, mebaog. rUM tnO 
MW wMtnf. calMlttlent on ptf. 724 . 

STOCK PMC8S AND YIELDS 


Hoom and ovst i n a . woefc prkat^ v). 
•nd MCHrlty; Indieu on pigw -726 1 
727 
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^Scientists with green fingers 


Tha^ to brilHut botanical troik the nen^le rubbisr. 
neeiittanafiMaiingdie p la iii a t ionnidMay., It is indeed 
a bonntifiil pravidei^-giving dnee to finir rifwai mnrti 
rubber lain as its older n^bour, Stm higher nelds. 
BSC in fbc oflEbi|l 

B ut tite botanist is not the only natural rubber scientist 
wMi green fingers hdping toniakea vitaluidustry growi' 
In Malqra and Britain the latest took rfscienoe^ «ifcb ra 
the electron mkrosoope, are enabling the Uo-dtemist to 


pemettM 40. (tf .0iet mystgryj—to Mintwyfi^ 

. preascly the complex processes by which rubber is fiwmwl 
* indrftree/HislifewtSrniflrw^feYoluritiriisitdiiiorr^ 

robber hidnsay; > ‘ 

, ^^t}iral,,rub^er’s intensive rcfeatch an<i 4^’^^^Vhtcn^ 
prqpwnme is financed by die Malayan Rubber Fund 
Board. The hidnstt]^ IniS' laid its pfaiis carefiilly to give 
yon-still better,.iaaco versatile and more plentiful na«i»ai 
rubber in the future; 


Natural Rubbar-an industry bn the mbve 

MALAYAN RUBBER FUND BOARD, Kuala Lumpur and cantraa throughout the world, 









ECONOMIST NOVEMBER 16, 1963 


Medway Towns 

(30 miles Chariag Cross) 


PROPERTY 


DRON & WRIGHT 


Enquiries Invited 
> For A. BfiMIng 
SuiteUe OtOmlDhlliribs^^ ete. 

s«. 25-35000 ft 

TO UET. . 
easy readi 'of ILsniito 

. . ’ ' mile Box 1765 


PORTLAND 

CARLTON 

PLACE, W.l. 

GARDENS, 


S.W.I. 

Offices To Let 

Office Floors 

sq. .2,600 ft. 

sq. 1,250-8,500 ft 

Ihcluding fiiie ground fliior 

TO LET 

Sate 

MATTHEWS A GOODMAN 

35 Buckicrsbniy, E.C4 

(City 5627i 


Surveyors A ' Valuers 
iMgerMA Hoe^ 9 King^jr^ W>C2. 
TEMple ftw im 


Gi^ of I^oildop 

tnagnifleent Sinte of Offices 

To Be Let 


Floor Space 7,000 sq. feet in tme of the most modem 
Buildings within S minutes walk of The Bank and 
Stock Exchange. 

Rent £17,500 pji. Exclusive 
Lease for 13 years 

Immediate possession. 

Further tlvhiilsfnwt Dron d Wright as alwrc. 




Stevenage Development Coipoiation 
OFFICES TO LET 


SMM If. ft. stlB a vail ab le In hnprMahre 1C storey block In Ae 
l ame ne a l p cCci lri an Cenbe af Sisfcnags New Town, Cne for 
cMnpMiaa arid-lfCC. speed paswafes Hfts, nndcr-loor 

Only 3C aiilss Londen. Honslag available lor pemiaaeat atal. 
Ample supply ef Junior clerical worbem. Tclepbone Stevenage 
2500 Ext 35 for fnither detailB of Stevenage and its offices, or write 

CHIEF ESTATE OFnCER 
STEVENACE DEVELOPMENT CORPORATION 
DANESHILL HOUSE. DANESTRETE 
STEVENACE, HERTS 
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THE PLESSEY COMPANY LIMITED 



THE PLESSEY GROUP 


The Pleeeey Company Limited 
Pleeeey Group Management Limited 

Principai Operating Companies: The Plessey Company (UK) Limited 
Automatic Telephone & Bectric Co Ltd, Ericsson Telephones Limited 
Garrard Engineering Limited, Plessey Overseas Limited 
Communication Systems International Limited, Semiconductors Limited 


The thlrtybBimh Anaiial General Meeting 
of The P lewey Company Limited was hdd 
inL y donanNoe em berW flL T^ fbHowing 

efKilmuirt PG| GCVoTto'shat^idlders^ 
advance of die meeting. 

It it iuiit two yesra nnee the nungcr took place 
that biou^t together Plessey, A. T. & U. and 
Hriesm into the largest single manufacturing 
unit in the British telecommunications industry. 
1 believe that this Gombinaiion of resources is 
not rimply of beocfit to you as shareholders but 
of great value to the British economy as a whole. 
Ill the telecommunications, electronics and sys¬ 
tems engineering industries it has put us in a 
leading position, technically and commercially; 
it has cut out duplication and somerimes tripli¬ 
cation of effort; it has raised productivity; and it 
i\ utilising more efficiently our research, develop¬ 
ment and manufacturing resources. 

The year under review was, at home, more a 
period of consedkiution tlian expansion—yet it 
produced record results with substantial improve- 
nients in both profit and rolume. It is particu¬ 
larly sad that the umimcly death of our founder. 
Sir Allen Cllurk, prevented him from witnessing 
today the proof ^ his own forecast at the time 
of the merger. In his review in 1961 he said: 
‘‘Although time and a great deal of hard work 
will be required ... we are satisfied that ulti¬ 
mately profitability will be considerably 
enhanced and will prove to be worth the sub¬ 
stantial and sustain^ effort that will be neces¬ 
sary.** The year's results more chan justify his 
prophecy. 

Tn setting a rational pillcm of organisation for 
the group as a whole we regarded deuentroUu- 
lion as the vital factor. Only in this way could 
we achieve the flexibility essential to each of the 
Principal Operating Companies* activities whidi, 
in their own product areas, are very fast movhig. 
We hdieve that we have bm able to combine a 
strong and well-understood pcdxcy at the centre 
with freedom in its application at the perimeter. 
Certain major changes were made in the organi¬ 
sation during the year. In the telecommunica¬ 
tions field, we sec up a new Principal Operating 
Company—Communicatkm Systems Interna¬ 
tional Umited—to control the Groui^s wide- 
apread home and overseas interests in die rental 
mid sale of private tdepbone systems and aiiiilliir 
installations, 'file new company, which controls 
Communication Systems Limit^ in the United 
Kingdom oAd sister compnnics in Australia, New 
Zealand and South and East Africa, provides a 
spearhead to promote the sale of our products, 
especially in Ac rapidly expanding rental field. 
We also formed a new company—Plessey 
Overseas Limited—to co-ordinate the manage¬ 
ment of the overseas manufacturing resources 
of A. T. & E., Ericsson and Garrard. It did not, 
however, become a Principal Operating Com¬ 
pany until the last few moiiibs of the year under 
review, so that as such it Iras not been able to 
makj a significant contribution to the period. 


Ncverihdess I think you may Kiok fiirw.iid to a 
nxirked impruvemciit in the devokipmcm of 
these resources. 

Another of your Board's decisions which came 
into effect after the close of business on 
30th June 1963—the last day of your oompany*8 
trading year—concerned Pksscy International 
Limit^. It was thought desirable, in its export¬ 
ing role, to bring this company even closer to 
'llie Plessey Company ^UK) Limited, whOMC 
products it selb exclusively overseas. It has 
therefore been made responsible to Plesaey-UK, 
so that its customers will have the benefit of 
direct aoce^JS to the fitcuiries serving them and 
to the engineers dcsjgnittg the equipment they 
buy. 

The President of the Board of Trade has re¬ 
ferred many times to the necessity of Govern¬ 
ment and industry establishing new pnijects in 
those areas of the county where there is a 
reservoir of labour, good sites, and inodeni fac¬ 
tories. • We have not been remiss in taking heed 
of this good advice. During the year Garrard 
establiiM a aubsidiary factory at Wigan in 
Lancashire, and in the Merseyside area we have 
every intention of expanding our activities so 
for as this may be ponuMc. 

As you know, 1 succeeded Sir Jliinikl Weniher 
as Chiunnan on 1st January. I should like to 
express the deep apptedation of my colleagoes 
and myself to Sir Harold for his personal con¬ 
tribution in serving the company so wdl as 
Chairman in a tragic and unexpected situation 
list year. 

Another signifiuint step in your company's 
affairs during the year was the appointment to 
the Main Bo^ of our Chief Scientist, Mr G. C. 
Gaut. You arc no doubt aware that Mr Cbui 
has served Plessey for many years and given 
leadcrdup to.the comimny's very jonsidcrable 
research programmes, and vve arc pleased to 
welcome him. 


ACCOUNTS for INI/iS 

The Accounts for the year ended BOih June 
1963, show a total Profit before Taxation of 
iLIl491,7I0. The Profit after Taxation attri¬ 
butable to the Group is L'S,76MS4. After 
appropriating iC2g00436fi for Dividends, 
for transfer to Research and IXwelop- 
ineiit Reserve and LT,500,000 to General 
Reserve, the Unappropriated Balance of Profit 
for the year is £737/1118. Xo this must be added 
the balance brou^it forward from 1962 of 
£3,470,376, giving an unappropriated Rrlanee 
on Profit and Loss Account carried forward of 
£4,227,464. 

Ret us now consider some of the facts behind 
the figures. This is the first full year of uiJing 
of the enlarged group of companies following 
the merger with Automatic Tdepbone & 
Electric* CVvqpany Limited and Ericsson Tele¬ 
phones Liminxl, whereas in the previous year 
the trading results included only eight months' 
profits in respea of A. T. A R and Ericsson. 
Again in the year to June 1962, the interest on 
the Convertible Loan Stock was for six momhs 
only, whereas the profit for the year to June 
1963, has borne a full year's charge for interest. 

As ac June 1962, we held a 50 per cent 
interest in Tdephone A Electticd Industries 
Pty, Ltd, Ausinlia. In March 1963, we 
acquired a further 25 per cent holding in T.E.I., 
so that as at 3l8t March 1963, TJB.I. became a 
subsidiary of Plessey. In March 1963, we also 
extended our investments in South Africa. We 
have brought into account in the Profit and Loss 
Account the profits for the three months since 
these companies becime Plessey subsidiaries, 
subject df course to the amount of such profits 
aitrihutable to minority interests. Bearing in 
mit^ that both acquisitions were for cash which 
ivouid otherwise hove been earning interest, the 
effect of these acquisitions on the Prolits for 
1962/63 is not signilic.int. 
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The emiiial nte of Group Turnom wiih 
GuiKMiim in 1962/63, both for Home end Over¬ 
seas business, was over 14 per cent high" than 
in 1961/62. 

1 bdieve you wUl agree that the trend of profits 
sinoe die merger has been highly satiabciory. 
In the statement made by Sir Handd Wendier, 
who was rAairman last ycor, a comparison was 
drawn between the estimated profits of the three 
major partners at the time of the mc^r when 
the combined profits before taxation were 
expected to run at the rate of jCSaTSOfOOO for a 
full year. In 1962 we struck a profit before 
charging interest on the Gonvcrtiblc Loan Stock 
of £6,770,423 but this included only eight 
months of the profit of A. T. & n. and Hricsson. 
In the year ended 30ih June 1963, the profit 
before charging interest on tlic Convertible Loan 
Stock was £11,767^6. 

We ate glad to report that PIcsscy-UK, 
A. T. & E., Ericsson and Garrard have all con¬ 
tinued to make very substantial progress. In fact 
in each of these areas aU past profit records have 
been broken. 

You will note that we have decided to appro¬ 
priate this year £1,500,000 out of taxed profits to 
a Research and Development Reserve for rmsons 
which I shall place fully before you later in Uiis 
statemenL 

We have also appropriated £1,500,000 for 
transfer to General Reserve. We feel that this 
is desimble in order to recognise the need not 
only to provide for future growth but also to 
preserve the real value of your investment in ^ 
cxnnpany against the inflationary trend which 
always seems to be with us. 

Your Directors propose that having regard^ to 
the satisfooiory profits for 1962/63, the Final 
Ordinary Dividend shaU be 10 per cent, making 
■ total of 19 per cent less tax for the year as 
cxunpaied with 15 per cent less tax for tlie year 
1961/62. We expect that the present level of 
Profits and rate of Dividends wUl be at least 
maintain^ In 1963/64. 

As already announced, having re^rd to the 
company's strong Reserve posithm, your 
Directors are considering making an issue of 
bonus Glares in foe near future. 

Tbming to the Balance Sheet of The PJesM^ 
Company Limited it will be noted that a few of 
foe hoklera cf 5 per cent Convertible Unsecured 
Loan Stodt exercised tl^ir option to convert to 
Ordinary Shares at 31st December 1962. Accord¬ 
ingly foe outstaiuling balance of foe Convertible 
Unsecured Loon Stock is reduced by £32,168 
to £9^,832 s on foe other hand Ordinary 
Shares to a nominal value of £7,148 have been 
issued, and foe Share Premium Account has 
Increased by foe premium on conversion of 
^5,019. The investment in and amounts due 
to and from subsidiaries reflect foe regrouping 
of the companies within foe organiration carried 
out during the year, together with finance pro¬ 
vided by the parent company for foe extension 
of our overseas interests. 

With regard to foe Consolidated Balance Sheet 
it will be noted that totol tangible assets of £78 
million compares with £71 million et June, 
1962, and £36 million at June, 1961. The total 
Share Cjipital and Reserves attributable to 
Shareholders in The Plcssey Company Limited 
is now £53 million compared with £49 millkui 
in the previous year. 

Tnduding foe additional overmens investment in 
Australia and South Africa, our total investment 
in overseas and associated companies is approxi¬ 
mately £10 million, as compared with £81 
million at June, 1962. Whilst there are still 
many problems to be resolved in regard to our 


COMPANY MEETING REl«ORTS 

overaegs inineit*, we bdieve foat ■ sound 
foundatkm fags been laid upon which wc can 
build for the future. 

TRADING 

The Pleae^ Company (UK) Limited 

The year hM been one of consolidatMm for 
Plesscy-UK, and several inaior plivMcal moves 
aimed at product raiiotuilisaiiun have been 
achieved. The new iiKiiiiigiMiicnt have re¬ 
sponded dynamically to the challenge of their 
heavier responsibilities and I am glad to report 
tliat they have siibstantiiiliy beaten their previous 
records with regard to both production and 
piofits. 

Plcsscy-UK is a fully deccntrali^ Pilncipal 
Operating Company, with four main production 
groups. Each of these is further decent rulised 
into divi>ions responsible for their own sales, 
development and production. I have already 
emphasised the value to us of decentralisation. 
Nowhere is this so important as in Plcsscy-UK, 
becau<« of the extraordinary degree of product 
diversification. 

Wc see good growfo prospects in most of our 
main product areas in Plesscy-UK, particularly 
professional electronic and micro-miniature com¬ 
ponents, industrial and marine electronics, 
hydraulics, aircraft equipment, solid state devices 
and other special materials applicable to 
electronics. 

All these activities are supported by our 
research and development programmes whicli 
continue at the high rate wc consider essential 
to keep Plessey-UK in its leading place in foe 
electronics and engineering industries. 

'fhe coming year, 1963/64, bids fair to being 
another good one for Plcssey-UK in spite of foe 
ever increasing challenge by our competitors 
from across foe Channel, foe Atlantic and the 
Pacific Oceans. A powerful sales drive has 
already been initiated to increase our penetra¬ 
tion cif the overseas markets and the 'Outer 
Seven* countries in panicular. while in certain 
product areas we are fully compel irive with the 
*Six' of the Common Market, in spite of the 
tariff wall. 

Automatic Tolophona A Electric Company 
Limited 

Ijtst year Sir Harold Wernher referred to the 
heoneiiing improvement in the profit earmng 
position of A. T. & E. which began to manifest 
itself in the first half of 1962. Ibis, I am glad 
to report, has continued at an increasing rate, 
resulting in a year of record tumover and 
profits. We abo have a record order book for the 
current year. 

The appraNal of production resources, which 
was undertaken in the early part of 1962, w.is 
followed by major reorganisation of production 
activities. Ibis has now largely been completed, 
with considerable improvement in niaiuifacturiiig 
efficiency. 

1 should like to stress particularly that this 
massive tisk of rationalisation could not have 
been accomplished without the fullest co-opera¬ 
tion of all our people coupled viiili the very high 
sense of responsibility slumn by tlic (ladc 
unions and stuff associatioii'i. 

The research and developmciir programmes in 
our laboratories at I.iverpool and Bridgnorth, 
and at ^tish Telecommunications Research 
Ltd (in partnership with Briiifo Insulated 
Callender's Cables Ltd; are being pressed for- 
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ward energetically; for it is as a result of kmg- 
term thinking on systems development that our 
factorien are ultimately filled with production. 
A. T. & E. and Ericsson Tdephones played a 
big part in foe development and supply of foe 
first cJectronic exchange of iu type in the world 
to go into public service during foe year ui 
Highgate Wood. We are currently engaged on 
further research and development work in the 
light of experience already gained, and foe 
results will be incorpomted in new electronic 
eKchanges to be supplied to the Post Ofiice with¬ 
in the next few years. 

Interest in A. T. & £.'s Crossbar telephone 
exchange equipment is growing rapidly through¬ 
out the world, and the company's wide 
experience in the data processing field is being 
employed in road traffic control; wc tlicrofoic 
hope to make a real contribution to solving some 
of the traffic problems which are so widespread 
today. 

The overseas activities of A. T. 8c E. arc also 
likely to expand and we are giving close aiteiitkMi 
to the spcei.'il problems of the new indcpeiulcnt 
territories. 


Ericsson Tolephonoa Limitod 

I.nst year's forecast by this Principal Operating 
(Company ihat prodiiclion would continue at a 
high rate has proved correct and there has been 
a satisfactory increase in s;ilcs. 

Despite keen foreign competiiisin our export 
biisincNs was maintained at approximately one- 
third of total sales. These sales were well 
spread and every effort is being made to expand 
tills important side of our activiiies. 

A steady and expanding home market is the 
basis of a successful export Hade and in the 
telecommunications field we arc dependent upon 
British Post Ofiice capital expenditure. All hough 
considerable progress has been made since the 
W'nr ill licvelopiiig tlic UK telephone.system we 
still lug behind other leadiiig trading natiniis Itoih 
in telephone density and in the use ot tclcfiliniie 
facilities. I'hcre arc just over 16 lelcpliuiies 
per 100 population in the UK ccunparcd with 
nearly 42 in the USA, 39 in Sweden, 33 in 
(lariada and 22 in Australia. Ji is. tluTcfore, 
apparent that there should be considerable 
opportunity lor expansion here. 

In our industry technical developments arc all- 
iinportaoi and must be continuous. A particu¬ 
larly important one at present, as 1 have already 
Indicated, is foe eventual teplacemeni of electro¬ 
mechanical systems hy electronic switdiiiig. l<ar 
some years j&icssons liave been in close collab- 
oratioii w'ith the technical divisions of the British 
Post Office, with their colleagues at A. *1'. & E. 
and other Britisli contractors in this field and 
useful progress has been niudc. 

V(V plan to maintain foe high production level 
of \9b2/6^ by increased sales efforts, at hotne 
and ovcrsais. Here, as in foe Ciiroup as a whole, 
we already have a subsuniial order book but 
this must be augmented if wc are to Mistaiu our 
present volume of deliverici. 


Garrard Engineering Limited 

With regard to this rrinLip.al Operating Com¬ 
pany I am pleased to report that there has bceh 
a considerable increase in production efficiency. 
The primary objective has been to maintain and 
develop the company's longstanding repututkin 
for high quality sound reproduction equipment. 
.Mt hough the full benefit is perhaps still to be 
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fell, Halw have iticrai>ed at home aod overacsix— 
isarriciilirly to the viinl North American marker. 
1 am pleased io report ili.it Csarrard contribntei 
lo the Group this year the largest profit in its 
history. 

Once again the order btxik has been maintained 
at an impressive figure. New rcaird playing 
devices have been introduced, embodying the 
traditional qualitv for which the name Garrard 
noted and one which we liope will be enhanced 
still lurihcr, 

Ciarrard's new r.iciory at Wigan in I..inciishire is 
devoting ii.s entire output to the export market 
and is making an iinpnrtunt cuiiinbution i<i the 
Lompuiiv's lolal production. 


Ploasoy Ovorseat Limited 

.Since the iner«er in 19(il a Main Board Director 
Ii.is visiiiif each of our plants overseas ar least 
tnicc a year. A.s 1 iiidiqated earlier, when I 
mentioneil the establishment of lMes^^ev Overseas 
Limited, we are now in a iHisiiicni lo pioceed 
with the developineiii of our product policy and 
the planned expiiiisioii of our inatiufaciuriiig 
resources. 1 would like to give you some idea 
of ulial has been .lehieved in our OYei..e:is Ijc- 
lories dui iiig the ve:ii under review. 

In IViriiigal the f:uiory h.is been coinplelelv 
re tiiganised, as ,i result ol whieh we li.ive con¬ 
cluded the year with record profits. In New 
Zealand, there has also been some re-organisaiion 
leadiim to fiiiiher development, particularly in 
inere.'ising the use ol kii.:il raw inaicrials. In 
.'Xiistialifi SIS .ilre.idy mentioned %ce h.ive aciiuiied 
a fill flier 25 per eeiii iniercNi in Telephone & 
lilectrical IridiiNiries Piv I<id, of which wc 
.ilready owned hilf. With regard lo Ducon 
Industries Limited, neaoti.nioiis are still pro¬ 
ceeding. 1 ilierekiie ennnof snv more at the 
moineiit. but 1 hope to have the oppcvtiiniiy of 
making a further sisiicmeiit on the siiiuiiion 
shortly. In Ganada, iluiiigh there remains much 
to be done, we have had a MiecesHfol trsiding 
vear. l*in.illy, in Br.i/Jl, the factory at .Sao Paulo 
IS working very cllieicntlv as a rcsuli of the 
complete iC'orgaiiisuiioii which wsis enriied out. 
Wc hope that hv the end of the next tiiiaiu'ial 
year our clfnrts will have placed its nianuhic- 
liiring operations on a profitable footing. 


Communication Syctema International 
Limited 

1 have already ineiiiioned the selling up of (aim- 
iiiuii'caiioii Systems Infer national TJmircd as .i 
Principal Operating (atnipiiiiy, to develop the 
Group's interest in the leleplume reninl Acid at 
lunne and abroad. Wc .liin to iiwreaKe our 
peiieiruiion by product and icrritory in this field 
and to cstahIMi the business firmly on an inier- 
niiiional b.isis. Plans arc already in band t«i 
ilevelnp a new range of produils to meet woilil 
iicmaiid. 


Reeearch and Development 

Shareholders will be aware from previous reviews 
that ill PIcsscy we have always given the highest 
priority to Research and Development which is 
the lifeblood of our business and on which our 
future prosperity depends. As an indication of 
the scale ot this effort I can tell you tliat we 
employ more than 4,000 people in our laborat¬ 
ories. 1 need hardly add that in this Acid mere 
siac is not enough—whit counts is the quality 
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of the personnel and in thia respect we claini 
to he seuond to none in our industry. 

P.xpcnditurc «in this scak is, of course, n very 
considerable item in our Profit and l^iss Accoiinr 
aiul it has been PIvshcv practice bi charge all 
such expenditure as it is incurred. This policy 
will Ik* LSMitinueJ in relation to all expenditure 
which directly relates to fields in which the 
Plessey Group has substantial maitufMCiuriiig 
interests. 

I'he present era is one of cxtrcinelv rapid 
scieiiiific and iivhiioliigieal development iind 
large businesses are lliuirishing tcKlay in fields of 
nctiviiy which were unJreiiint of only :i few years 
.ago. Ill these coiiJiiions the Plessey Board 
considers that oiir K iX- D vfiort w ill have to be 
c\cii further intensified to keep us in ihi* fore¬ 
front in tho>e new .iieas of .'iciivity where we 
belivNc wc can make .i substantial coniribulion. 
Thus konsidi'rable suiii« may haw to Ik* spent 
over the next few years in lields which by tin ir 
nature cnniiot, over tlie shciri run, he e.\|Kvted 
to lead lo increased safes of cxi-Sm** piuiimls. 
It is evwntial that eflort ot this kind should be 
'lusiained at a steady rale over a period of years 
and that it should not be subiecl to anv kind of 
' stop-go * policy dictated by individual trading 
lesiihs ol .in> paiticiilur \eiir. To ninxi this 
need your Board has de,.ided, as an iiiiii.il step, 
to transfer /„l,5U(i.()U0 to a Keseauli and 
Development Reseive ,iiid in future yeais we 
shall not hesitate to add to or draw fioin iJiis 
reserve so that exception.il expenditure of the 
kind leferred to can be met without an undue 
effect on the proliis of any one year. 

Management 

Your company eiiipluys 50.000 people. Ir is the 
bigge.si British m.inut.iiluring unit in ukcom- 
nuinic.iiions, coiilributing alxiiit 40 per eeiil to 
the total of GK c.K|iortx in this field. 

We are pariiciiluily proud iliat one imixirtnnt 
tesuh of our policies is to give young men of 
ilrive and ainbiiion the opportunity to devekip 
ihitiiigh the orgaiii'aiion and liccoine managers. 
'J'his has happened frequently and much of our 
top managemcni Niuned with us on the shop 
fhxir. One of our primary aims is to provide 
the climnic in which we can rear our own 
iiianngeiiwni of the fiiiure from the Lirge num¬ 
bers of very able yming people already in I lie 
Group. I also wish to record the appreciation 
of the Boiird of the excellent work that hna been 
ikinc by our staff engaged on iK'isonnel munge- 
menl and our own deep iiiiercst in this pi*n>slcin 
—shown f«ir cx.imple in our foundation of the 
Alien (^ark Senior Research Fellowship in 
ManagemAit Studies at Churchill College, Cam¬ 
bridge. 

Sharo Options for Executives 

I should like to pay spcci.nl tribute to the loyalty 
.ind assiduity of the company's employees with¬ 
out whom none of these achievements umuld be 
possible. 'I1icy have oontinued to serve well and 
to help lo keep us in a lending position in the 
face of increasing coinpetiiioii. 

Your Directors are very much aware of the 
extent to whtJi the saKcess and proAtabilily of 
sour biisiiK'Sii are due to the single mhidcdiiess 
of purpose .nnd personal effort devoted to these 
ends by an extremely able and loyal team of 
senior c-xecuiives. 

Tn order to give these executives a still greater 
feeUng of being part of our undertaking, and 
after considering possible alternatives, your 
Directors have prepared a aliarc option scheme 
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for them which they would propose to institute 
with your approval. 

'I'lie scheme provides for the setting aside of a 
total of 500,000 unissued Ordinary 10/- riinrcs 
'with relevant adiustments for any capitaliaatkiii 
and rights issues) for tlie purjm of granting 
live-year options for these executives to subscribe 
for a limiied number of the shares. Hic price 
at which an executive may exercise his option 
will fagain w'iih relevant adjusimcnts) be the 
middle market qiintaiimi of the shares ruling on 
the ditc of the gram, with the addition of 10 
per cent. No opiion will be gninicd to any 
cxeciiiive who is at present a member of your 
Iknrd of Direciois. 

The Directors fed that this scheme best meets 
the need to provide an incentive for executives 
to promote the prosperity of the Company and 
will strongly recomnicnd it to sharchidders for 
approval at the Annual General Meeting. 

CONCLUSION 

In closing I should like m emphasise three points 
which appear to me of outsianding importance. 
Our overseas position is stronger than ever 
before. The majoi re-orgunJsation of our in¬ 
terests abroad -in the telephone rental Aeld by 
(a)miiuiiiic.iiion Sysicins International Limited, 
and of our manufaeiiiring resources by Plessey 
Over.se.i.s Limited -w'ill undoubtedly provide 
new opportunities for increa.sed trading, more 
levenue and, wc hofie, higher profitability. 

In addition to our own Reftcaroh and Develop¬ 
ment cAort wc are very active in entering into 
oo-opcRiiivc licensing arrangements with our 
lounierparis overseas. 'I'oday there are 85 
such agreements operuiijig. We regard this as 
an important activity, substantially supple¬ 
menting our total R & D capacity. 

To my colleagues on the Board I owe a special 
debt of gratitude. The Managing Director and 
his two 1>epury Managing Directors have not 
simply helped me as a newcomer to And my feet 
—they have been the inspiration and motivating 
force of the whole organisation. 

In fact I can say with conAdence as Chairman 
that wc face the future as a team whom 1 kiow 
to be working closely together for the beneAt of 
our shareholders and adding to the existing 
cHiciency every day. In each of our diverse 
activities there is a determined qiirit to meet 
its special clialicngc—yet we all have a feeling of 
something in common of belonging very much 
to one organisation. This Group asprii de corps 
has developed remarkably quickly. We have 
now adopted an emblem which is appropriately 
a trace spelling out ** Plessey ** on a cathode ray 
tube, litis new group sign will show the world 
that the total efforts of 50,000 people in many 
companies at home and abroad arc supporting 
the standards set at the centre, yet to more 
and more people inside and outside the company 
it is not merely an emblem but ■ sign of the 
advance of the electronic age. 



A copy of the full Reptyrt and Accounts can 
be obtained from National Ptvvincial Registrars 
Ltd, PO Uox 71, 22 Old Broad St, London, 
ECL 
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THE BIRMINGHAW SMALL ARMS COMPANY 


The one hundred and second Annual General 
Meeting of The Birmingham Small Arms Com¬ 
pany Limited will be held on December 5th in 
Bir^ldiam. 

Hic following is an extract from the circulated 
statement o( the chairman, Mr Eric Thncr, 
FCAi 

Tlie principil diviimns of the Croup have 
experienoed even more difficult trading ooo- 
diikms than those of last year. The Group profit 
before taxation amounted to £1416,091 cam- 
pared with £1,904357 last year. The profit 
after taxation of £694381 oon^pored with 
£7793575 has lUlcn less than might have been 
expected because investment gfiowuicea on new 
capital expenditure have reduced the taxation 
charge by £177,750 

Youf Company*s spread of interests normally 
pKVcnls Mdg ffuclintions in our results, but 
during the lust two years our main profit-earn¬ 
ing products, motor cydes, machine toola and 
st^, have suffered simultaneously from reduc¬ 
tions in turnover and shrinking profit margins. 
Moreover, for the first time for many years, wc 
now derive no turnover from government arms 
contracts. As you know, strenuous efforts are 
being mode to emer new fields, but the need 
to write off tooling and other expenditure results 
in our profits being reduced still furdicr. In 
essence, theM are the reasons why our resuhs 
arc at present to unsotisfaciory, hut 1 believe 
that the year under review moy prove to have 
been the nadir of our fortunes. 

New capital expenditure incurred during the 
year amounted to more than £1,440300, com¬ 
pared with £749300 last year. It is worth 
noting that depreciation diarget during the past 
two years were £957300 and £912300 lespoc- 
tivdy. Almost the sriiole of tlic new expt^i- 
ture has been incurred on plant and equipment, 
and it is anticipated that capital cxfxs^iture 
during the currem year will again be appredafaly 
more than the omoum provided lor depredation. 

The low Icvd of profits during the lost two 
years haa, of oourae, adversely affected the 
ooiiipaiiy*s liquidity, a^ you will note that the 
eweas of bank overdrafts over cash fai hand and 
inveatmenti in govetmeiic securities has increased 
from £830300 to £1,770300. 

TURNOVl-R ANALYSIS 

TIk pjKq^nions of total turnover atiribuiablc 
to each of the mala products of tlte Group 
during the lust two years were us follows: 

1963 1962 

Machine Tools and Small Tool.'* 33". 35 Vu 

Motor Cycles and Scooters ... 25".- 26*'u 

Sled . 16*'. 18*„ 

Small Arms, Metal Cbmponenis, 

Cx-ninil Heating and General 

Imginecring . 26". 21 

100 ". 100 ".. 


REVIEW OF AcnVines 

ALichiuc Tods and Small Tools: This divi- 
Hion is now the largnt in 4he group, but its 
financial results were well below expectations. 
One or two of the smaller companies have pro¬ 
duced ikitisfaaory results, but the ma}or units, 
in common with most companies in the madiine 
tool indusir)', have suffered from a low level of 
orders in spite of an improvement in export 
bii* iiiess. 


MR ERIC TURNER^S STATEMENT 

During>flie last few months, enquiries for 
maddne EMs have been running at a very high 
lattt, but fc is remarkable how lew of these are 
being tranUaied into firm orders. Although an 
incemsed demand is iaevluble sooner or later, 
it Is quite impossible to forecast when this will 
take place,,. Many of the machine tools whidi 
wc manutouie arc produced to meet the in¬ 
dividual requiremenu of customers and the 
length of the manufuauring cycle of such 
madiincs mesns that the benefit of any improve¬ 
ment in orders which takes place after the end 
of the calendar year will not be reflected in the 
currem year*s result. 

We have recently formed a new compoRy, 
aS.A HEATING EQUIPMENT UMITEQ. 
to oo-ordinete our growing imereats in the 
central heating field. Further expansion in the 
ceoual toting equipmatt field h bstag Idfimed. 

We are beginning to obtain some benefit from 
KSA. ELECTRICS UMn'BD, which was 
fonned two years ago. It is playing a cim- 
siderahlc part in the growth of our central heat¬ 
ing aaiviticb. 

Motor Cydes and Scooters: I regret to tell you 
that there was again an appredahle reduction 
in the sales of motor cydes and scooters at home. 

Although the outlook for motor cycles in the 
home market during the next few years is not 
good, there will stiU be a substantial turnover 
for motorised two-whcclcrs of one kind or 
another. 

Fortumitcly, our export busineas has been 
well maintaiiuic^ particularly in the USA where 
our sales increased by no less than 40 per cent 
over the previous year. 

Tlie British cyde and motor cycle industry 
has always had a remarkably good export record, 
and there would appear to be a strong case for 
the government to give some assistance to the 
industry by making concessions on purchase tax, 
especially now that the revenue obtained from 
this source is so small. 

Having reviewed the individual activities of 
the three motor cyde companies (Arid Motors 
Limited, B.S.A. Motor Cydes Limited and 
Triumph Engineering Company Limited) Mr 
Ttirner oontiniied: 

Jessop-Saville Sted and Small Tools: jessop- 
Savllle Limited in common with virtudly the 
whole of the sted industry, has experienced a 
year of continued recession, during wUch, the 
ratio of output to capacity has been about two- 
thirds. CoB^uently, the cost of idle capodty 
has been heavy. Furtlicrmorc, the intense 
competition for business which has been avail¬ 
able resulted in a diminution of profit margins, 
which has been aeoeniuated still more hy in¬ 
creased costs which we arc unable to controL 

During the latter part of the year, there was 
a noticeable improvement in the demand for the 
higli quality special steels and titanium ailqys 
requir^ primarily by the acro-engine industry. 
The company wifi play an important part in the 
supply of these materials for the Concorde super¬ 
sonic airliner which is being built .jointly by 
Great Britain and France and also for most of 
the new British oircraft coming into production. 
As far as bulk steels arc concerned, there is at 
last some impxOvcment in demand, but perhaps 
it is too early yet ro assess the strength of the 
Upward movement. 

The industry is, of course, obtaining welcome 
benefits from the expansion of output in the 
motor-cnr and construction industries, but it 


yeemt unlikdy that sted production can be 
maintained at a satisfactory levd until sudi tinic 
as there is an improvement in demand for ship- 
huilding* madiine tools and heavy enginecriiig- 
Export business has been more dittcult to main¬ 
tain during the past year, as Buiqpean steel 
producers have also had surplus capacity. 

Jessqp-Saville (Small Tools) Limited had as 
satisfactory a year as oouk! be expeemd against 
a background of falling demand in the imall 
toob business and increasingly oooq^tive 
conditions. The company fufiy held its share of 
available business. 

Mr Turner then cowmenti on the group*! 
interests under the heading of Genoal 
Engineering and reviews the activities of &SA. 
Guns Limited, B.SA. (Rcdditdi) Limited, 
CuftoliEF Moiind!!<C!se Ltadfed and , 

Eirdey 

Referring to the Metal Components Division. 
Mr Turner soys that the division has been under¬ 
going extensive reorganisation during the past 
year and there has been some improvement in its 
overall resuhs. 

He continues: 

PROSPECTS Of THE GROUP 

We have, 1 thinly to reconcile oursclvcb to the 
profitability of our motor cyde and guns activi¬ 
ties being pennonently lower than in leoent 
years. A recovery in the profitability of die 
Machine Tool and Steel Visions will take 
plaoe as the trade cycles in those industries turn 
upwards, but, even so, restoratMii of Group 
IMofits to anything approaching the levels of 
1SI60 and 1961 must depend largely on the 
successful marketing of new products. 

The choioe of new products is in itsdf a 
difficuk matter. Althouffii we need very tub- 
stontial additional turnover to make our facilities 
thoroughly profitable, we must be carefid not to 
adopt a diversification policy which would be 
beyond our skills and resources to carry through 
successfully. 

Consequently, we are devoting a good deal of 
our attention to produring a betm range of 
products -in long-established activhiei as w^ as 
ill new areas. As for the latter, the most 
promising at present is undoubtedly the central 
heating field. During the current year it .will 
make a useful oontributioa to our prafitm and I 
am satisfied that it can and will beconie a majof 
part of the Group's business. The buildto 
industry appears to offer scope for other 
products fSor manufacture by the Group, and 
with this obiea In mind we have acquired a 
minority interest in a small selling organisation 
engaged in this field. We can look forward in 
due course to an increase in the volume of 
hydraulic engineering and work is being pushed 
atod in other direakms where we bdieve the 
long term prospects to be promising. 

I am reluctant to make any prophecy about 
next year's figures, although I fed it ihbimbent 
upon me to do so. I ccrtfllflly cannot foresee 
any rapid improvement in overall profitability, 
since what wc gain on the swings might well be 
lost on the roui^bouts. Nevenheless, I believe 
that we are probably on the thieshold of better 
things even, though the upward dimb will be 
dow. At the time of writing, the residts of'fiie 
first two mondis* trading only are availdde, and 
I am ^d to say that these show a slight im- 
provelnent over the comparable period last year. 

I bdieife that the figures for the full year will 
aNo be a Ihtle bdter than those now before you. 
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Imurimnmd to MmHmit KhuUnki 

INVESTMENT IN THE RHODESIAS 
INCREASED BY £3 MILLION 


W 


Confidence that Progress in Both Countries will Continue 


Tht iMrty-founh annual ganand maating of 
RhitJaxiaH Attglo Amariean iJmitad iviU ha held 
' in SaUxinny, Soul ham Rhotlaxiti, on Daeamhar 
5, 

The follinviug is frtmt tlta stalamani hy iha 
cluttrmuu, Mr H. F. Oppadieiiiier» loMch has 
been circulatad to niantbtrs with iha annual 
rapori anti accounts: 

The profit of Rhodesian Anglo AnicrL*an of 
/17.Jin., after lux, for the year to June 30, 1963 
was about /JlOO^XX) less than lust year, the miiin 
LhangTi in our revenue being redua'd dividend 
iiiconie from Hanenift, the pMSsing of its divi¬ 
dends by the Rhodesia Broken Hill compsuiy, 
and an increase from Mufulira. After the recom¬ 
mended iinal dividend of 6s. net, which with 
the interim of 2s. makes 8s. for the venr, the 
same as in the three previous years, unappro- 
i priaied profits carruxl forward have been 
1 educed by jClh^OOfi It) ^'527/XIO. Our increase 
in invcarmcnts loiaUed almost ^'3m. which is 
more than in any single year since 1958. 

The greater pan of our income continues to 
Iv derived from Rhokatia and Nchanga, betth of 
which maintained their dividends despite an 
increase in aisis and a further cut In siiles and/tir 
production of copper from 10 per cent to IS per 
cent whidi became cffcciive in July, 1S162. In 
liie ease of the Anglo American CairpiiruLioa 
liroup mines the policy of withholding IS iter 
wx-iu cd planned pnxiuaion from the market has 
of course resulted in a build-up in stocks and a 
reduction in liquid rcsouicca, but These can be 
augmented by tempoewy borrowingH, When 
the mutes are able to liquidate these estccss stocks 
a KubdCintiul profit should be realised. Menn- 
wliUe the policy of stockpiling or of cutting pro¬ 
duction is subject to ooiistani review. 


MINING CONDITIONS 

The Bancroft Mine suffered a fiuriher setback 
early this year when a leadiod aone was encoun¬ 
tered in an area from which stoping in the near 
future hfid been fdanned. In consequence pro¬ 
duction fm {he ym fell by 9 per cent to 43,154 
long tons, and the profit was cut by fllim^t half. 
It is estimated that the 1963/64 p^uetkm will 
be reduced to 40/100 tons, but that in the fcillow- 
inj{ year it should improve. 

At the Broken Hill mine a loss of ^79JOOO 
was incurred owing to technical difiicukics which 
caused production from the Imperial Smeldiig 
Purnaoc to fall short of our target, and to 
r depressed kod and xinc prices. 1 expect, how¬ 
ever, a GOQsidenible improvcmciit this year, os 
the moior teething problems ai'the plant have 


been largely resiolved and metal prices have 
improved. 

1 hiring the year we increased oiu* investment 
in Wankie Cjulliery Cumpony by a further 
500,000 shares. Wankie's profit for the year of 
£1990/100 was some £.'60/100 more than last year, 
mainly owing lo an increase in the price of coal 
and lo improved invesiment income. Coal sales 
at 3,8X1,000 ions wem dightly hiwer and a 
furrher reduction to 3,67S/NI0 tons is estimated 
ior the year lo August, 1964. 

An active programme of mineral cxploraiioii 
has been continued. In Southem Rhodesia 
the Anglo .Vmcrican (Airpiinition Cirmip is in¬ 
curring expenditure ai an aniiiul rate of 
^‘l 5fMNNI. Altltough a great mniiy of the occur- 
reiK’es are too snull or of too low a grade to 
Iv; of ecomiinic inieresi, I am hopeful that our 
coniinuing expenditure will he iustified by re- 
«>iilfs. During the year Spes Bona Rxplonitkm 
(ltd Milling C(imi>:iiiy wa^ incorporated to ex¬ 
ploit an old gold producer, the ^hi Mine near 
Shabani, and in this compsiny Rhodesian Aiifdo 
American hokls a subsiautial interest. The mine 
is scheduled to begin production in December. 

In Northern Rhodesia, Chartered Exploratkm, 
in which the Group has a major imerest, has now 
compIcLcd eight years of exploration work at a 
coHi of over j^.25 millioii covering, with a gco- 
bgical recannaissanoe survey some 12Qyb00 
square miles. This survey revetiled a number of 
mineml ore bodies of interesi, and these will be 
investigated further. CotiNidemble exploration 
in the Copperbdt m-a has been done by the 
Group, and aome encouraging prospects are 
being examined .in deiail. 

Jkiring the year the capital of the Northern 
Rhodesia* Industrial Devdopmem Gutporsition 
was reconstinited to admit the participation of 
private interests, amf we have accepted an 
invitation to siibscrihi-. 


LCONOMIC AND imiHlAL t'ONDIIION^ 

5Saucbem Rhodesia is fortunate in having a 
mote broadly based economy than Northern 
Rhoderia. It is, however, likely to suffer anyway 
in the short term from the loss of some markets 
in the Nuth ^en the Pcderaiion ceases, and 
from the transfer of certain sections of industry 
to the North. On the other hand, the economy 
of Southern Rhodesia should continue to expand 
as new markets arc. being fqund. In the Low- 
vcld, the sugar industry is mwing rapidly and 
we incieased our investment to jC 4SO/)00 in 
Hippo Vatky Estates,' which plans to raise its 
sugar production to 40/100 tons next year. We 
have also undertaken to subscribe to the initial 


capital of the Southem Rhodesia Industrial 
lX*vek)pmeitt (kirporarioD. 

On the Ckppcrbclt we have had i 'diflicuH 
year. Soon after the formation of the Coalition 
('riivemment in Nocthem Rhodesia by the 
United National Independence party and the 
.Africin National Congress last Dottmber, 
livalry developed bi'twecn the two partict. This 
was a major cause of the disturbances that 
developed in the urban areas of the Gopperbclt, 
ciilminaiing in a very serioifs riot at Nchanga 
on June 16, 1963. The effect on the morale in 
the townships and to some extent on the Oappn* 
belt generally was extremdy bad; many of our 
Qkl4^ employeea left for their vQla^ and oihera 
sent away their families. 

The Government appointed a Commisdon of 
Inquiry on June 2Sth. The Gommishion’a view 
was that of all the causes of unrest the moat 
ikmiinant was political frustration engendoed by 
impaikiKe on the part of the people to adiieve 
fieir-goveruiiig sutus, further aggravated by the 
indccisiw result of the 1962 elections. The 
f Aimmlssion recommended that a new oonstim- 
tkm should he granted to the territory, and a 
date for a gcnenil clectkm announced at soon aa 
possible. 

Soon after the decision hod been ttikeA for 
the disRoltithm ef the FoderatUMi, recommenda¬ 
tions for a new oonstitutioh providing for 
imemal self-govemniknt were futahted to the 
dntlsh Government by the Governor of 
Northern Rhodesia. A few weeks later it was 
nnnotmoed that general elections were to be held 
in the second half of January next year under a 
revised (randiise based on adidt suffrage. 

Speaking to the Ffesi after this antmunce- 
menr, Dr Kaunda gave an assurance to Euro¬ 
peans that there would be no crash p ro g n un me 
of Africara'sation at die expense of eflick^. Dr 
Kaunda emphasised that it was his intention to 
see that Northern Rhodesia escaped from the 
liittomcss of racial struggle during and after the 
clectionN. 

It is reassuring to know diat Dr Kaunda 
appreciates the valuable oomributlon wbidi 
lUirnpeans have made to the economy of die 
territory, and die vital need of their sorvioes in 
the future for die benefit of all the population. 
It is, however, disappointing that, durhig the 
past year, the resignaciems of European 
empfoyces have been at about double the rate of 
die provious year, and we are losing skills we 
can ill afford. 

EDUCATION AND TRAINING 

The copper mining companies have long 
appreciated the need tor education and training. 



710 

Last year the Moriaoo Gommisskm stated that 
they were greatly impcesaed by the extent and 
effectiveness of these services provided by the 
OQpper industry. Apart from very large capiul 
costs, the recungat apnual mpnditprn is, about 

iciim. - ; ;; r • 

.11 ■ I » 

During the year the Anglo American Corpora¬ 
tion Group introduced two iww schemes in this 
field. A staff s(^ was eitlfiUH^^ 
train young men of all aices n W uMiosy 
for staff careers cm the mines. As a result cif 
the first course 17 Africans, IS EurcgKnuis and 
2 Asians have been fdaced in iunkir staff posts. 
The second scheme provides for the intensive 
education of medium and Icmg service African 
employees to fiir^joba^fptfrh^ii 

they were not efigible owing to huik' of'farmal 
education. In addition, we increased the 
number of University Scholarships offered 
every year to people of all races. As m the 
pastt the mines also sent adecied employe, 
both Africans and Europeans, overseas for train- 
mg. Earlier this year the group decided to 
improve Its apprentice training fadlities so as to 
provide a majcMr increase in the technical oppor- 
tunitie;s available for Northcin Rhodesians. 

THE INDUSTRIAL SCENE 

The period of freedom from industrial dis¬ 
putes whidi the copp^ mining companies had 
hoped woidd follow the aettkroent on African 
advancement did not materialise. Eetween 
June, 1962; and September, 1963, there were 
more than 40 atrikes or stempagea of work by 
seahms of African ticket-paid employees on the 
Goppeibdt and at BrcAen HUl. The vast 
nujority of these stoppages were for trivial 
reasons and in breach of mdustiial agreements. 
This uniest is one of the Bympumu of a period 
of rapid political and social change, but a oon- 
tinua t ion of this kind of action must hove dan¬ 
gerous implications bodi for the industry and 
file country. 

In June, 1962, the copper mining companies 
■uhmiited so the Noifiiinn Rhodesia Miiie- 
wuifcers* Unkm proposals by which all their 
members would be transferred to aiaff icfins 
and oonditioni of service. The paopoiab are 
in keeping with the princtple now widely 
accepted that cmployeeB in aupervisory cate¬ 
gories should be staff cfficiala. The companies 
stipulated that av staff status was not compatible 
whh closed shop and the right to strike, the new 
staff assodotioD woidd have to leBoguiah diesc 
prerogatives. TheUmoo resected the proposals. 
The companies, however, were convinced that 
their offer was in the best interests of employees 
and the industry, and therefore took the ‘stqp 
of giving six months' notice of terminayioiii of 
the rcoogtiitfoo agreement, 1 iun dad to say 
thft a basis for negottatkm has sum been found, 
and It is hoped that new conditions of empioy- 
xnent will be agreed before the notice esm^Ks 
on February 23, 1964. 

This has been a year of great stresses and 
numerous probkins, many of whirii can only 
be kcdvcd over a long period by skill, under¬ 
standing and patieoGC. It is bemuse we have 
on all the mines very fine tcama who poasess 
these qualities, and benuae we have hod the most 
helpful oo-opetation cf the Minbtry of Mines, 
that I am enooura^ about the piospecu of 
success. The basic problem is to maintain the 
efficiency and competitiveness of a highly com¬ 
plicated industry, on which the country depends 
very heavily. 

At the time of writing this statement the 
various committees on the break-up of the 
Fcdcmtlon arc still sitting and the future rela- 
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tkMiahips if the tenitaries cannot be dearly 
foreseen, wmoiigh it aildaars thlte there nay be 
oo-epefath|| over quhe a WUe ficM. * 

la file Edit of the impending change we 

fMfied sogl^ihoadniiniftiatimi of 

Ando Am«^ 

non GroimT The Northern Rhodesian interests 
will be nnna^ from the Anglo Americtn 

mines, thetber with the accounting and 
secretarial acrvices and other deportments, are 
being trafHfotmd ftm Salisbury^.. . This move 
should be completed by mid-January of next 
year. The Soudiem Rhodei ian interests will be 

Suisbuiy and BuiawByo offices. 

Although the break-up of the strong economic 
unit of the Federation will involve difficulties 
both for Northern and Southern Rhodesia, I 


THE WALMSLEY (BURY) 
GROUP 


(.Manufacturers of Pulp and Paper-Making 
Machinei^ and Equipment) 


SUSTAINED HIGH LEVEL 
OF ACTIVITY 


The thirty-first Annual Geneid Meeting of 
The Wdmsley (Bury) Group Limited will be 
hdd on Deoemte 6di at Bury. 

The following is an extract from the circu¬ 
lated atatament of the chairman, Mr Pwey 

It it pleasing to report that the level of 
activity enjoyed by the Groim in Moeoc times 
has been suatained diraudiout tfae past year and 
our prodnefion fsciliciea have been wiaMng at 
full capacity, hidiidfaig an imcaaed amount of 

The Chairman said fiiat the current phase of 
expansion In capital equipment had bmn vir¬ 
tually completed during the year. He added; 
The central feature of the espanrion progr a mme 
was the construction of the new works at Bolton, 
the building of which was begun in mid 1960. 
TOs followed toon after the estabHihment of a 
dote assodation with the Beloit Corporation, an 
asaociation whidi oontlnuea to develop very 
■atisficiorily and we bdieve to the mimial 
advantage of both cempaniet. 

The new factory at Bolton provides the very 
latest in foundry froilities has enabled us 
to doK down the* four foundries in Bury and 
Wigan. Boinn alio has very considerable 
madiining and engineering capadty which could 
be^lnerei^ if nceeaiary. The additional floor 
apace made available in Bury and Wigan 
through the dosing of the foundrieii has cnabtod 
ui gteefiy to improve the effide^ of diete 
foclorics and to many new tods 

throuriuHit the Group. At the same time, wa 
have consolidated die Group cperatkms into 
two subsidiary companies, one oontroQiug the 
Bury and Biohon opeiafioni and the other 
those in WSgan. We believe that this group 
of factories In ihe three centres now constitutes 
one of the finest and most cbidy integrated 
phnts in the world far the manyufacture of 
paptf-making machinery and associated equip¬ 
ments 

Between the end of 1959 and today the 


tfiE Ca^MMISt'NolVbKtel^ 18. isiS 

xcoaln conlldait, thn bodi OMiatiies wfll pro- 
^ aid w ipnnte ow pMo, ^ 

cncndiilg our imnestt ia Cntnl Aide., Our 
incKued Hnvatmoit of nndy £3ni. in die 
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of this confidence. I believe it is to the ad- 
vimtage^'md^qpitiil^ that its neighbour should 
bVVWBtIPW just as in pce-Fedeiathm 

days, eoononric co-operation between them will 
be 10 their mutual advantage. While not under¬ 
estimating the difficulties, I think that with the 
amount of genuine goodwill that still exists 
among the people in this port of Africa, there is 

The annudl report and accounts are obtmnMe 
from the London office, 40, Holbmi Viaduct, 
fid. 


number of those working in the Walmsley Group 
has increased by 43 per cent but, largely because 
of the capiud investment, totaling nearly 
£3,300.000 in the past four years, and the use 
of better manufacturing tedmiques, our produc¬ 
tion today is rather more than double fiwt in 
1939. In the year under review, during which 
the benefit of all this capital egpaiditure has 
been increasingly felt, our production has risen 
some 20 per cent. 

The eipamlon programme described above 
has been catried out during a period of very 
competitive conditions when in general new 
business has been difficult to obtain and profit 
margins have been small. Moreover, profits in 
fiiis type of busiifns can vary considmbly from 
year to year depending upon the oontracts oom- 
pleted in any paiticiur period. The trend of 
turnover, fiiercfoie, cannot by itself be tak e n 
as an accurate mdicatian of die profits we are 
able to cam. 

The obniolidated profit for the year ended 
June 30, 1963, is £1^008,604, as eompared with 
£748^607. After diarghig taxation, the profit 
becomes £389,120 agri tast £^ fi09 for tlw 
previous year. We are proposing a final divi¬ 
dend of 12} per cent kM tax, making a total 
for the year of 15 per oem lass tax. 

-Maior oontracu dealt with during the year 
have been despatched to mills in Great Britain 
and to Norway, Sweda^ Italy, France, India, 
USSR, Australia and Newfoundland. 

Through the efforts of Wafanalcys (AustialiiO 
Pty. Ltd. we an aUc to report a higiber level of 
sales to Austnlii and New Zealand, both for 
supply from.tfae United Kingdom and for manu¬ 
facture by Ferry Engineering Gonipany Limited 
in Australia uiider the terms of our agreement 
with that coknpany. 

1962 was a rather alack year lor new atejor 
orderly but these has beeo a good flow of new 
work aince the beginning of 1963. 

Induded in the orders saceivad lincc file 
turn of the year hove papa and 

board mdiinOs for Austrdia, New Zealand. 
South Africo, Norway, Canada, England and 
Scodand. 

About 70 per cent of the orders in prooess 
are destined for shipment M 23 countries 
overseas. 

Gompericion remains exceptionally .keen, not 
only on technical merits but also on pridqg, and 
on die length of credit that.can be extended. 
2 fed euic;, however, that your Company ia as 
w^ fined as any of its compecimrs to meet the 
challenging conditions of today. 
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Pt^uc^ion of leister, aod draiolytic 'copper, 
for Ae year ended June 30» 1963, amounted to 
97StZ km^' tons which was less than last year 
because of a slight fall in the mUlhead grade and 
a strike by the No^hem Rhodesia African Mine- 
workers* Trade Union. 


Sales during the year amounted to gS,843 
long tons, not incliiding certain tonnages of 
copper purchased in the interests of maiattining 
a reasonable and stable price level, and subse¬ 
quently resold. 

The stability of prices on the London Metal 
Exchange, which first became manifest in 1961,' 
continued throughout the financial year. In 
July, 1962, the cash price of copper on the 
Exchange stood at £234 3s. Od. per ion and it 
has remained virtually unchanged over the past- 
fifteen months. In the United States the 
domestic price has been static at 31 cents per lb. 
delivered bince May, ]Si61. 


COPPER CONI'RACTS 

The basis of copper dealings on the London 
.Metal Exchange has recently been changed by 
the replacement of the former standard conoact 
by three scpoiate contracts for wirebars 
cathodes and fire-refined copper. With effect 
from July 1, 1963, these new contraas were 
introduced three months' dealings, and as 
from September 30ih all cash and forward 
dealings have been based on the new 
contracts. 

Whom pcevkmsly the Omipany’s sales were 
priced against the standard contract quotation, 
they are now based on the official wirebiur quoa- 
tion. A further important change is the inclu¬ 
sion of certain Rotterdam warehouses in the 
list of London Metal Exdiange official ware¬ 
houses: * 

Despite the effect of strikes in Soutli and 
North America and in Northern Rhodesia, which 
accoumed for a loss in world ptoduetion in 
excess of lOCMNX) tons, the imbalance b etw e e n 
supply and demand continued throughout 1962. 
However, since the beguming of 1963 there 
has bem a slight improvement in the 
marketi 

For the first nine months of this year, average 
moodily, consumption was in excess of that for 
the coaesponding period last year. Conversely, 
free wo^d production dropped below the Je\'el 
attained during the first nine mondis of last 
year. This demase is attributable pardy to. the 
loss throuidt strike action and pardy to.the 
volunMry restrictions on production maintahied 
by oenain major pcoduofera. This Ce m i p a ny .in 
ooQoeit with other mines of che.Anglo American 



and .demand liv wmm***"* enAdoe 

49^iPw.cent oCsPlfnaed oqtigiL. , 


REDUCED MINING PROPIT 


The lower tonnagj^of qppper Mdufied and 
sold had an adverse itifeet oh prollti. ^*nie 
average cost of salb|'‘llicMbBd bf. £K5 ton 
during the -ycar,^ mainly because of increaics in 
wages and realisation qbatges^ hi|her unk costs 
resulting from the Tower copper output, and the 
cost of the^ strjke. , There was, however, an 
increase of £2,2 per ton in the average s<^g 
price. 

The gross profit from mining operations of 
£7.16m. was £2.46m. less than for the previous 
year. After providing £2.48m. for taxation, the 
net opesating profit was £4b68m.. oompared 
with £6.14ni. in 1961/62. Inoome from invest¬ 
ments totalled £4.66m. as-aghnst £4.61m. the 
previous year. The total net prdfit for the year 
amounted to £9.34ai. ‘ 

After providing for preference share dividends 
and redemption, the directors recommended a 
final dividend of 5s. 6d. foet) per ordinary and 
" A ** stodt unh which, together with the intcrun 
dividend of Is. 6d., makes a total dividend of 7s. 
(net) per unit for the year under review. 

The principal share subscriptions during the 
year were in respect of ^Smbishi Mines 
Limited and Aincroft'Mines Limited. Members 
were advised last year that the Company had 
undertaken to provide its pro rata share (26.68 
per cent) of the estimated finance required to 
bring the Chambishi ifiine into productiofn at an 
annual rate of '25,000 long urns of copper by 
19d7. 

Our total commitment is £1.87m. and during 
.the year wo providod £0.2m. by Bubscribing at 
par for 200,118 Chambishi shares of £1 each- 

During the year -Bancroft Mines Limited 
called upon the Company, Anglo American 
Corporation of South Africa Limited, Rhodesian 
Anfdo American limited and Nchanga Con¬ 
solidated Copper Mines Limited, in terms of 
previolqi financial arrangements, to subscribe at 
the price of 17s. 6d. per share for the remaining 
IfiOOfilOO Bancroft Ordinary ibarea of 5t. each 
under optioD to those companies. The Com¬ 
pany's proportion was 400^000 shares, which 
absorbed iC035m., and increased its holding of 
Bancroft stock to 10^143,509 units, equal to 
40.57 per cent of the Ordinary issued capital. 

Because of persistently difficult underground 
conditions and its mafor capital expenfficure 
programme, Bancroft has passed both its 
ordinary dividend and the cumulative preference 
dividend for the year ended June 30, 1963. It is 
estimated that its output will not exceed 40,000 
tons for the year endfaig June 30^ -1964, and that 
the payment of dlvldei^s will again, be 
predud^. 


v» 


M.ove 'dg (OAtt oFncE 

Since'my lau mdenr ibete hne tiecn tig^* 
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of Bhodetii and Myaielmd on Deombn 31, 
194K JMMlf^impnnMOl* it h M< 1 > Bnnir in* 

.. 

the Angln^ American Corporation Qtoup 
wqfild advantageously conducted in the 

Tecriiory. 

It haa ' aoooidintV'tDn’cfoc^ Ri establish 
.'llilihead offices of tiie oompanies in Lusaka, the 
capital of Northern Rhodeaia. The trani^ will 
be edmitoid .folly in Jaifuby/lfffM. 

I copniiciEes 

roooniiiiendaifom'en i_ 

-friim 'fbe.disaQhitiou..Q^ the 

fe are aff^cxed not only in regard 
to the .future ra 'acfvioea such as power and lail- 
waya, but also in respect of the Federal j&oivcm- 
meuf s oommitmems to the Conqiany lor the re¬ 
payment of the development binds subscribed 
to assist- ia financing the Rariba hydnKclectric 
scheme, and of the advances we have mpAe for 
rural development in the Federation. The 
devefopment bonds ouuianding amount to 
£3.61m. and we have so far provided jQ0.S2m. 
in respect of the rural loan. 


There have been considerable de\-elopinenta 
in the industrial relations ^Id on the Nortbem 
Rhodesian Copperbek during the past year, .^s 
these and other deyclopfoenrs cnncciniog North¬ 
ern Rhodesia generally relaie to all tiie mining 
interests of the An^, American Cocporaiion 
Group in ihe Terriipry, I have devoted pan of 
my annual statemem to members of llhodeslan 
Anglo American Limited to these aspects. 


The annual report and accounts are obrainohle 
from liie iMtidon ojjiceg 40, Holbom Viaduct, 
ECl. 


ANGLO-ECUADORIAN 
OILFIELDS, LIMITED 

The forty-fifth Annual General Meeting of 
Angfo-Ecuadorian Oilfields, Limited wiU.be held 
on Deonuber 3, 1963. llie foUowing is a prdcis 
of the Chairman's circulated Statement on the 
^nancial year lo March 31, 190. 

The general unsettied conditions in Ecuador 
and die neceiaiiy to improve the country's 
foreign cuimcy reservos resulted in. the Gom- 
pony receiving only limited provision of official 
rate doliora. Under these co^tjons field dcvel- 
. opment was incrviubly curtaUed. Since the 
.advent of the MiUiary Junta an atmosphere of 
oonfidenoe has prevailed In the country and it 
is .hoped that the Company wiU be enabled to 
follow a progressive programme of develop¬ 
ment. 

The Board has been conoerned that Stock¬ 
holders have recently received no return on their 
investment. Contrary to vfiuit was expected 
a year ago, thera has been an impnivement in 
the Company’s trading ranilts, although smaU, 
and your Diicciocs have tfaerofore deckled to 
make a distribution of 8d. for eadi 6s. 8d. stock 
unit fo respect of oo specified period and exclu¬ 
sively out of that part of the General Reserve 
whidi hu borne UK Inoome Ibx. 

The main reason for the change in trading 
' results which riiowed a preffit of £96,869 (1961/2 
loss £112,480) is an appreciation of the Ecua¬ 
dorian cuirency by 8 per cent resulting in a 
^ ..profi^cgi exfihgiiga, of £14,00p (lifol/2< change 
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OCHfiMn MBBIING UPORTS 


1 ^ BOGMOMIST -NOVBMBHR 16 , W» 


ANGLO NORNESS 

SHiPRiNO onoup 


Extracts fiom the Statement fy Mr. Erling D. Naess, dated S^dember 1963, eireutatsd with the 
Import and Aeaeunts for theyear ended 90th Jvne 1963 . 


Tkt tmMae t ^ pHAtKamymoraxeujaM 
lAv a^Niip iv BlMiiljr iMmrti M tha 
HlfM li Ihi Gfoup'k Uiloqr. Ite comWned 


iO tll0 0f ^ _ _ 

14t hNoy<B i b»r,lgtt ivw £1.747.7^ Althougli 
iicHpwciw|ycoiw|iiiiblo^ thpyiBirt comolidit 0 d 
profit dlMirmeedi the (brecMt of £2,435,000 
liwo by the Dinecon In the Sdioiiie of 
nrtloii. Onr dm of the profit of the Denish 
coiop e iqr, Dempdeibneiikabet ef 1960 AA in 
whidi we heve e 50% Intereit and Mr. A. P. 
MlUler, of Gopenheaen, the other 50%, haa not 
been induded in the Orm*s oonaolidaled profit 
Thb oonmvy oontinm to trade aathfactorily. 


In view of the nenereOy poor reaulta of the 
tramp ahippins Mustiy laat year, I believe we 
have reaion to be pleaaed with the overall 
performanoe. We have managed to maintain a 
thirty aieady rate of growth during the laat six 
Sfeaiib which la conakleied by many people to 
have been one of the woiat periods of slump ever 
experienced by the InduMiy. 

Althoudi the Oroup’h profit for the year 
under review has turned out well, we have been 
disappointed with theearningeofour four “spot 
market" tankers and, alaob Mth the earnings of 
thedry caigo bulk canieri which were operating 
partially in the open market. In addition, lower 
than eapeeted earnings were derived from 
certain of the badchauh for ships basically 
engaged in long-term oontrada of affreightment. 
However, the lower earnings of these groups of 
"open" ships have been offset by the better 
performance of a number of the time chartered 
tanken. 


We have reassessed the prospects for the 
current year and, suldeGt to unfo r esee n diciui^ 
stances, expect that the consolidated profit of 
£2,927,000foiecait at the time of the Amalgama¬ 
tion wifi be achieved. 

The continued expansion of the fleet has 
piaced a heavy burden on our cash lesouroes. 
However, after taking account of the long-term 
loans arruiged for all vessels under construction 
and providing for the service of existing loans 
and for famased working capital, we are 
satisfied that the cash flow within the Group win 
be adequate for our pur p oses when augmented 
at times by temponry borrowinp ftam our 
bankers. Having provided for att capital and 
current expenditure, it is probable that we shall 
need to borrow up to three mfllion pounds from 
time to time during the next three years, and 
arrangements have been made with our bankers 
for temporary unsecured loans to meet this need. 

Although it was originally intended to 
recomiii^ a final dividead partly in cash and 
partly in stock, the diieeton have now decided 
that they can recommend a final cash dividend 
of four per cent: this^ together with the interim 
divideiid of one per cent paid In May tUs year, 
makes a total distributloo of five per cent We 
antidpate that an increase In cash dividends 
should be poasible over the years. In addition, the 
directors Intend to make distributions in future 
partly Iw way of stodr dividend, because of the 


iwed to oonserve cash resources within the Group 
end^b eceuse therrudor partoftheocnaoHdaied 

the earnlnp of some of these oompenks are not 
avail abiB Ib r distribution In ftill until loaiis to 
sudi companies have been reduced or repaid. 

FREIGHT MARKETS 
AMDEMPLOYMEMT 

Hie great mqiority of our Group's ships are 
employed under long-term charters or contracts 
of affreightment, most of which still have a 
number of years to run. On 30th June, 1963, a 
total of fo^ vessels, with a combined dead¬ 
weight tonnage of 1,493,999 tons, were in 
operation, of which only seven were sailing in 
the "open market". In terms of deadweight 
tonnage, these "open market” vessels represented 
about 12.3 percent of the total fleet in operation 
on that date. This clearly illustrates the strength 
of the Group's position with, on the one hand, its 
solid block of profitable loiiip>ierm employment, 
and on the other hand, its ability to take advantp 
V of aiiy i m provement in lireight markets with 
its "open" tonnage. It is very likrfy that a number 
of ships will be time chartered during the next 
two or three yean, so that the overall position 
will be constantly changing. 

At the pierent lime, we believe that time charter 
rates are unduly depressed by the great excess 
of capacity in world shipyards, producing a 
combination of ve^ low building prices and 
loans for new building on artificial terms. 
We expect this phase to pass, and for time 
durter rates to improve for this and other 
reasons. In the meantime, it is our policy to 
re-time charter only a smail number of ships at 
the present low rates when they become 
"open", and otherwise to operate these vessels in 


the "voyage" market. It is, however, file policy 
of the dinetofs to afiangs kmg-tenn time charter 
and contract anphnwit te ell tlM diips as 

which they ere confident they will. In due course. 

FUTURE PROSPECTS 

The growth in the movement of raw materiaK 
about the world will form the base upon which 
we will continue the expansion of this Group. 
We also anticipate an improvement in fteighi 
rates which will maintato or improve the 
earnings of our existing ships and provide profit¬ 
able employment for new ships Joining the fleet. 
Since its early days this Group has concen¬ 
trated its shipping activities on the development 
of new and huger types of vessels, for use under 
long-term time Otters and contracts of 
affreightment. The rapid expansion of the fleet 
was made possible by the application of new 
financing a^ chartering techniques. The Group 
now (here very competitive conditions and it will 
require greater efildency and eneroy than ever 
before^ but I am confident that aided by the 
Strang position we have succeeded in building up. 
we will show enough vitality and ingenuity to 
cc^ with these conditions and, living with them, 
will continue to develop our operations 
profitably. 

We believe the International character of our 
Group, based as it is in Bermuda and with 
operations throughout the world, is in many 
respects unique. We believe we arc engaged in a 
gre^h industry, that our fiiip management is 
efficient and forward looking, and our finances 
soundly based. We are oonfitet that the next 
phase of our expansion will earn satisfactory 
returns for those who have invested in this 
enterprise. 


AMOCO MORMESS GROUP - ContptnMw SMItUe* S million 

YoarioaomJum 

fSW 

lore 

YOBO 

1989 

f888 

YOBS 

Total Assets 

gf-g 

88-1 

48-0 

U4 

004 

88-1 

Vessels In operation -at cost 

185 

184 

88-1 

48'g 

844 

88-7 

- after dsprsclatlon 

14-7 

144 

884 

444 

484 

844 

Invsstfflonts 

frg 

84 

41 

84 

8-7 

84 

NsinxadAossta 

g1*1 

88-8 

40-1 

48-7 

871 

oao 

Lone Term Loans 

IPS 

104 

814 

404 

41-7 

48-8 

Equity 

8G 

8-7 

at 

18-1 

18-4 

18-8 

gqulvoloiil Aumbor of Ehoros In lasao 

5,88X800 

8,174AOO 

7.ia8,8n 

7414,810 

8400410 

840M18* 

Equity value per Share 

18s. Bd. 

81s. 9d. 

84s. 7d. 

80s. lOd. 

84s. 110. 

48s. Id. 

Sross Frelchto 

ngwMnotovMikMo 

e-g 

84 

180 

148 

Operating Profit 

8-8 

84 

88 

84 

84 

78 

Dsprsclatlon 

OG 

04 

M 

84 

8-7 

84 

Net Intorost payable 

04 

04 

04 

14 

84 

8-1 

Group Prafit, after minority Intsrosts 

14 

14 

14 

14 

1-7 

84t 

iaralnga par Share 

40. 8d. 

l,.M. 

4d. 

4S. 8d. 

48.00. 

8s. 70.t 

*fndMirBiffii£W5hswlBSiiM/brfMie«ui^^ ofSrWsA OllShlypIny. 

tfircluirflrwIMpraflftsariiadSygrgteft GfSbgpIrwantf IMS/hmlreiMdfbrlbalCoAipany'saeoiilsgllDA.' 


ANGLO NORNEBB.SHIPPING COMPANY LIMITED 
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PETER BROTHERHOOD LIMITED 

RECORD PROFIT 
INCREASED TOTAL OUTPUT 
FUl.L ORDER BOOK 
MR WILLIAM THOMPSON'S SPEECH 


The fifty-sixth Annual General Meeting of 
Peter Br^erhood Limited wav held on 
November 12ih at Wlncheatcr Hbuw, Old Broad 
Street, Lonto, EC2, Mr WHIIm ThompMim 
MIPE (Ghairman of the Company), presiding. 

The Secretary (Mr Joseph Gcrrard), having 
read tlie nodee convening the meeting and the 
report of die auditors, 

The Chairman said: Genilemen, it is with 
deep regret that I have to report the death of 
our late Qiairman, Mr Neal, who died last 
Sunday after a motor accident. Mr Neal had 
been Chairman since the formation of the Firm 
as a public company until two years ago, and 
he will be very mudi missed by his lainily, your 
Board of Directors, a large circle of friends, and 
for his public work as a magistrate. 

It gives me great pleasure to report a Profit 
of £739,779 for the year—4hc highent figure 
achieved since we became a public company and, 
1 feel Hiire, you will be very pleased nith this 
cxcellcni result. 

BAIAN'Ci: Sllld.T ITI'MS 

Before dealing with the Profit iicin, however, 
T should like to refer to the Accounts and would 
ask you lo turn to the Balance Sheet. On the 
Assets side, the item Plant, Machinery and 
lutuipment Mtanding at £542,290 mcludes addi- 
tains during the year amounting to £131,082 
and afier deducting the value of dispostils and 
providing for depreciation, the net increase for 
llie year is £13,153. 

The value of new plant and machinery 
ordered Cor delivery during 1963/4 is approxi¬ 
mately £109,000. As you have previously been 
informed, it is the desire of your Bosird to keep 
TO the forefront by equipping the Works with 
up 10 date machinery as it is felt that this is the 
one way of securing ooiistanily improving 
pioduaion. 

/.niig Teisii Dehtorx: This is a new item and 
arises mainly as a result of our expanding direct 
export trade which necessitates the granting of 
long term credit facilities. 

All hough payment of the £304,700 is to be 
spread over the next eight years, the majority of 
this amount is due in the first half of the period. 

Current Assets; The item Stores and Work 
in Progress at £1,515,733 shows a reduction of 
£612,388 and follows the forecast T made in 
my speech last year that die volume of work on 
hand was uniding to decrease. 

Tlicrc is little variation in the other items in 
this composite heading, but I might point out 
that Cash and Tax Reserve Certificates amount 
to £272,864 which, 1 think you will agree. Is 
very satisfactory bearing in mind die extended 
credit previously mentioned. 

V):RY SUCCESSFUl.-RLSULfS 

The Profit of £739,779 before taxation, re¬ 
ferred to in my opening remarks compares with 
£481,408 in 1962. I think I should explain 


that this additionii! profit is due to the lirge 
amount of work we put out on sub-contract and 
which enabled us to subscanrially increase our 
total output. This helped us to fulfil our excep¬ 
tionally heavy delivery programme. 

After providing £388,000 for taxation, the net 
amount available for distribution and allocation 
is £351,779 against last year’s figure of £243<408. 
An Interim Dividend of 6 pec cent, less tax, has 
already been paid and in view of the very suc¬ 
cessful resuliN now before you, your Board have 
decided to rcuommend the .paymcni of a Final 
Dividend of 24 per cent, less tax, making a total 
of 30 per cent, less tax, on the Ordinary Clupicnl 
for the year. 

This Final Dividend, togetlier with the lutcrim 
and Preference Dividends, absorbs £198,496. 
Your Board ftirilicr recommend that the sum of 
£1504X10 be allocated to General Reserve and 
the biikincc of £3,283 to Surplus, bringing this 
figure to a total of £189,546. 

THE OlinXMK 

As to the immediate future, T informed you 
Iasi November tluii there had been a falling off 
in tJic value of orders received, and this reduc¬ 
tion did, in fact, perMM for the remainder of 
the year. Recently, however, there has been 
a general improvement and although ii is not 
expected that we sliali be able to equal the 
excellent results attained in 1962/3, every effort 
will be made lo maintain the increased total 
ordinary dividend of 30 per cent. 

Looking further ahead, the shipbuilding 
revival has led to a considerable increase in 
orders for Steam Turbines and the demand for 
Textile Machinery and Industrial Filters has 
also shown a marked recovery. 

At the moment, not only arc we in the for¬ 
tunate position of having a full order book, but 
the volume of enquiries, the usual prelude to 
orders, is most encouraging and lead your 
Directors to express every confidence in tlie 
continued prosperity of the Company. 

TRIBUri. TO STAIF AND WORKPI'OPI.E 

In conclusion, I would like to pay a special 
tribute to the stuff and workpeople. Without 
their loyal support and co-operatioti it would 
not have been possible to offer you so favour¬ 
able a report and I am sure tliat you will join 
with me in expressing appreciation of their con¬ 
tribution to a year's working which surp.isses 
by far all previous achicvemcnis in the history 
of the Firm. 

The report and acenunts were unanimously 
adopted and tlie dividend, as recommended, was 
approved. 

The retiring directors, Mr Arthur I.csiie 
Busby and Mr William Tlrampson, MIPE, were 
re-clecied and the remuneration of the auditors, 
Messrs Whinney, Smith & Whinney, was fixed. 

The proceedings terminated with a vote of 
thanks to the Chairman^ Directors and Staff. 


BRITISH ASSETS TRUST 
LIMITED 

SioM. LOAN RAISED IN NEW YORK 
INVESTMENT OPPORTUNITIES IN 
AMERICA 

MR A1.ASTAIR C. BLAIR REPORTS 
INCRIASED REVENUE AND DIVIDEND 

The sixty-sixth Annual General Meeting of 
British Assets Trust Limiusd will be held on 
Deeembcr 5, 1963, at the Rcgimeied Office of 
the Company, 9 Charlotte Square, Ei^burgh. 

The following is the Review by the Chainmin, 
Mr Alaitair C Blair, CVa WS, which has been 
circulated with the Report and Accounu for ilie 
year ended September RH 1963. 

Mr Basil Ivory retired from tho Board at the 
end of 1962 owing lo his decision no settle per¬ 
manently in Jamaica. ITiis brings to an end an 
association with the Company of almost 40 
years, firstly as a partner of Ivory & Sime, who 
at that time managed the C3ompany, and latterly 
as a Direclor. We shall miss his shrewd 
commpnscnse and kindly presence and we wish 
iiim well on his retirement. 

Your Board opnsidertd that the time had 
come to incrdise the percentage of our funds 
invested in America tind we were also anxious 
10 increase the gearing which, thanks to our 
rising valuation, has 'bce6 gradually reduced. 
We decided diat if we could borrow In New 
York it would be cheaper than borrowing in 
this country and, at tlie same time, we would 
ai^id paying the Ijondon dollar prcmhim of 
approximately 10 per cent. As a loan of this 
kind had not been raised in New York since 
the war, it has involved a great many complicated 
negotiations and 1 would like to place on record 
the ercat help we received front the Treasury, the 
Bank of England and also the Inland Revenue 
aurhorirics at Somerset House, the Inapeaorate 
of Foreign Dividends and Edinburgh 4tli 
District, without whose ready help end oo-opera- 
lion the loan would run have been possible. 
Perhaps most of all, I nould like to record the 
outstanding co-operation and goodwill we have 
remved from the lenders, the New York Life 
Insurance Ckimpany, to whom we were inuo- 
duccJ by our good Iriciids, Brown Brothers 
Ilarriman of New York. Negotiations started in 
•January and the documents were not signed till 
September 17th but, in order to make some 
progress in investing the money, we made tem¬ 
porary arrangements with Brown Brothers Hiirri- 
man and, through tlicm, with the London Office 
of the Morgan Guaranty Trust Company of New 
York. The total loan is for $10 miUion at 5 per 
cent, repayable in 18 years. At the year end 
we had drawn and invested $6 million. 

On page 11 of the Report we have produced 
a chart showing the performance of the C^- 
p;iny*s dollar securities over the past IS years. 
The opportunities in the United States arc still 
gresii and your Boiird hopes that the money we 
have borrowed can be remuneratively employed. 

SCRIP ISSUE PROPOSED 

The year end valuation of £36,774/8X1 is a 
new record, even allowing for new money. 
During the past few years our Reserves have 
increased materially, in particular the Investment 
Reserve, which is deducted in arriving at the 
Rook Cost of the Imrestments as shown in tlie 
Balance Sheet. \Pe have decided to bring our 
nominal capital more into line with our assets, 
and for this purpose \vc have transferred the sum 
of £2,500,000 from Investment Reserve to 
Capital Reserve, as shown in this year's 
Bii&ncc Sheet, and shareholders will be asked to 
approve a Re^ilutioii capitalising £1,250,000 



:i4 

in order to make a .Scrip Js^ue to shureholden 
of one new OrdiiMry, Share for every three 
Ordhiary Shares held. 

Our income^ hat' been rattier bctEer. dian I 
forecast a year ago and net revenue was iC741^00n 
compared with £€iXl\JOOO for the previous year. 
I'his enables us to increase the dividend to Is. 
li the tame sum is paid as divUtend next year, 
this would ainuunt to 9d. a*share on the en¬ 
larged capital. We propoMf, in due course, to 
pay an interim dividend of 4id. Now tliai the 
dividend involves such a large turn it is more 
convenient if it is paid in two equal amounts. 

We shall doubtless have many problems to 
solve during the current year, the main uncer¬ 
tainty being that' 1964 will be a General Elec¬ 
tion year and also a United Sutes Presidemiul 
Election year. The economic outlook both here 
and in America is encoiiraging and I expect that 
we than present a satisfactory report in a year's 
time. 


The twenty^ixih Ordinary General. Meeting 
of sharcMdefs wUl be held in Johaimesbiirg on 
November 19» 1S»63. 

The following is an extract from the circulated 
review of Che affairs of the Company by the 
Chairman/Mr T. dated November 1, 

1963. 

WORKING RESULTS 

For the fifth year in succession, the mine is 
able to record an increase in the quantity of 
ore mined and hoisted to surface, in die comiage 
milled in the reduction works, and in die 
number of ounces of gold produced. Gold 
residues, which are an indication of working 
efficiencies in the reduction |dant, have also 
steadily improved since 1939. 

With the greater tonnage milted, the overall 
working exp^iturc was also higher, but unit 
costs o^y increased by one cent per ton milted, 
whidi is most sacisfaccory considering the pre¬ 
sent day oeoeial trend of rising costs and taking 
into account iiuproveroeius in the rate of pay 
and ocher benefits for Non-Europeans whicli 
alone accounted for an iocrawe in oMts of five 
cents per ton milled. The working profit from 
gold reached the record tevel for this company of 
R16,9)MM114, and the rcspecth'c profits from the 
inoduetkm of uranium and sulfdiuric add botli 
improved on the prevkiua year's figures, to give 
a total working profit for the year of 
R18,687ail4. 

The prodULtioii of uranium oxide during the 
yc.ir was entirely from current slimes, tliercby 
ixmserviog the accumulation in the reserve slimes 
dam whidi was cstim.ited to contain 2,t3Ud)00 
tons of slime availubte for future treatment. 

No. 4 VLRTICAL SHAFT AND ITS EIIECT 
ON THE MINE 

Early in July, 1963. No. 4 shaft was commis- 
sionedj wifo work far advanced on the final 
requirements for the oonvcyiiia of personnd and 
the aooqmuice of all underground ore. In sny 
review a year ago, I gave the estimated final cost 
of this sjiaft and its related aervices as being 
approxiniiitcly R8 million. The iip-to-dacc esti¬ 


oomSany mebtimg reports 

BEKQH CONSOLIDATED 
RUBBEk ESTATES 

The forQf-tlurd Annual General Meetint of 
Bekoh Con^dated Rubber Esutes Limited was 
held un NDvember 12ih in London, Mr A. A. 
Estall, chajrman, presiding. 

The followiiig are extracts from his circulated 
statement: 

The Accounts for the year ended March 31. 
]S>63, show a profit of £41,762 before charging 
taxation and repteniing and immature area 
upkeep expenditure, lliis compares with last 
year's profit of £67,785. 

Taxation for the year is computed at £11.245 
compared with £18,749 last year. The reidaiit- 
itig and upkeep of immature areas has absorbed 
£16,201 and, following the re-introduction by 
the Malayan Government of Replanting Grams, 
reassessiiieni uf the sum requirt^ to u^ntp the 


mates now nvuitebte indicate that a forthcr 
R3454100 will be requi^ to oomi^lecc the various 
phases of full commissioning. The additional' 
amount will be spent mainly on pumping equip- 
mem and pump duuifoers, the equipping of the 
6th level haulage and the ore and man transfer 
sy$n.*m on the 6di level between the incline shafts 
and No. 4 shaft. 

With the commissioning of this shaft, not only 
have essential requirements of the mine been 
met, but the security of the mine in terms of its 
winding and pumping installations has been 
considerably enhanced. Tn addition, the pro¬ 
vision of underground crushers on the 6th level, 
ore screening and washing facilities in the head¬ 
gear, and reef storage silos at the shaft bank 
and at the reduction plane, promises further 
benefits by way of improi'cd and more even 
niilling. The advantages lo be derived from this 
new shaft are not, however, confined to these 
basic aspects. 

Waste rock from the wcsteni section, plus the 
balance of men and materials, will be handled 
at Na 2 shaft. Na 1 shaft therefore beoomeii 
leduodunt and the hoisting duty at No. 2 shaft 
Is reduced. The re-orgaateation in hoisting 
will result in a saving in the future operation 
of die mine. Tlie total estimated value of the 
winding and pumping equipment released is 
R7CI4,|[KNL There will also be a tecoupmeni on 
the dispoMil of the No. 1 shaft steel headgciir, 
the winder house, and the pipe columns and 
cables to be xeclahned from chat shaft, the 
value of which added to the aforementioned 
sum, represents a not inconsiderable offset 
against ilie cost of No. 4 shaft. 

Another important advanuge to be derived 
from taking No. 1 shaft out of coromisdon lies 
in the releasing of its diafc pillar, which has up 
to the present time immobilised a Gonslderable 
quamhy of payable ore, calculated to be some 
786,100 tons at a sampled value of 15.87 dwt. 
per ton. This, at existing levels of working 
cost, represents ‘a potential working profit of 
well over R8 million, white there is no similar 
'‘lock-up" of payable ore in the No. 4 shaft 
pillar as it is sited outside the ore body, which 
is an unusual feature on the Witwatersrand 
goldfield. 


THE ECONOMIST NOVEMBER 16, 1963 

present immature areas reiulted in a reduction 
^of£8,000inthtecfeiefre. < 

Your Board recofiiineiid a final dividend of 
71 per-cent leas Income Tax, making a total 
dkitribi^n during the year of 10 per cent, 
absorbing £21384. The net result for the year 
'increases the batence on Profit and Loss Account 
by £1,932. 

A total crop of 2,699300 lbs. was harvested 
for the year under review which, although 
slightly below the estimate, is above that for the 
previous year and can be considered satisfactory. 

For the current year we have estimated for a 
crop of 2,640300 lbs. and for the five ,months 
to August 1350300 lbs. have been Irarvicstcd. 

Pursuii^ the Board's policy of replaptiiig old 
rubber areas,'it Is planned lo replant 137 acres 
of Bekoh Estate and 151 acres of Gotonatibii 
Estate this current year. 

The repon and accounts were adopted. 


Arrangements are already in hand'to ensure 
that No. 1 shaft te suitably sealed against entry 
of water from the ddomitic compartment inio 
the mine, so that the mining of the shaft pillar 
can be undertaken' without serious problem or 
risk. 

The two dividends dedared for the year 
toiHlted 28 cents per share, which was on in¬ 
crease of 1 cent per sliare on the previoiis year's 
dcclarations.Tliese absorbed R6,720300 or 35.6 
per cent of the totol profii before tasmtion and 
lease consideration. 


UNDIIIIGRCHIND WAFER 

The cflfcccive pumping capacity of the mine 
will! the full oommissioning of No. 4 shaft in 
the near future will be raised to a little over 
40300300 gallons per day despite the impend¬ 
ing shut-down of No. 1 shaft. 

The average quantity of water pumped in 
the surface per day for the year 1962-63 wsis 
11,30231H) gallons or 887,000 gallons per day 
Jess than for the previous year. It is of interest 
to note that this decrease has continued 10 the 
extent that in the first quarter of the current 
year Guly/Scptcmber, 1963) the average daily 
quantity pumped was IO 3023 OO gallons per 
day, a fig^ which is appreciably leas than the 
quantity (11370300 galtos per day) pumped 
some years ago, that is, in the March quaiter 
of 1958. 

The company has pursued its policy of return¬ 
ing surplus water, pumped tom undergroimd. 
to the Ohcrholzer dolomliic oompanment tom 
wfaicb it was derived, a practice which has been 
unchanged in princil^ since mining gpenitkins 
began on the property more than 25 years ago. 

In view of the increased incidence of subsi¬ 
dence in the Oberhohter dokmiitic compartmcui 
ill recent years a dose and ciMitinuous watch is 
being maintained on ground conditions, Gcuvi- 
inetric survey work and the drilling of boreholes 
has been carried om on the property in order 
to obtain as much irdormorion as Is possible by 
these means as to the nature, and likely be¬ 
haviour, of the ground underlying the various 
installations and binldings. Up to the present 
these installations have shown litde sign of bi¬ 
stability with the exception of the entrance roads 
to the mine property leading tom the Johannes- 
burg-Potchefstroom Provincial road. As ground 
in the vicinity of these roads has shown signs 
of subsidence, active attention is being given 
to the matter of esfi^ishing a mpre stable route 
for traffic to and from the mine property. 


BLYVOORUrrZ[CHT GOLD MINING 
COMPANY, LIMITED 

(Incorporated 111 the Repiibljc of South Africa) 
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COMPANY MBEIING RBF(»TS 


harmony GOLD MINING COMPANY 
1 LIMITED 

(Incorporated in the Republic South Africa) 


Ihe' thifteenth QrcUnaiy General Meeting of 
diarehioiden will -be held in Johannenburg on 
November 18, IMS. 

The following b an extract fxtm the circu¬ 
lated review of the aifaiii of the' Company by 
the Chairman, Mr P. H. Ahderaoii, dated 
November 1,1963. 

RESULTS FOR THE YEAR ENDED 
JUNE 30 , 1963 

The tonnage milled was again slightly higher, 
the average tonnage per month being 203,200 
tons. FKovklod thm are no unforeseen circum¬ 
stances, it is confidently anticipated that the 
mine will be capable of maintaining titis level of 
production. 

DEVELOPMENT 

Generally speaking recent development 
results may be considered satisfactory. ResulU 
in the area south-west of No. 2 shaft and west 
of Na 3 shaft have been cncoumging and pro- 
speas in the area are considered good. On 
present information the indicaicd value of this 
general area is between 4S0 and 500 inch-dwtl 

The area to the north west of No. 2 shaft is 
at present being explored by throe reef winaes, 
and based on the values obtained in these winaes 
tills portion of the mine has much the same 
value as the above-mcntkmed area to the sou^ 

In the area to the north of No. 2 shaft values 
have not been as satisfactory although they are 
better than was anticipated from the prospect 
boreholes drilled from the footwoll haulages. 
Tlic area explored to date is valued at 300 to 
350 inch-dwt. 

Borehole information so for available concern¬ 
ing the area to the north of area "A** is dis¬ 
appointing, and eroskm channels have been en¬ 
countered. On the limited information available 
the areas underlain by reef are valued at about 
300 inch-dwt. 

Prospect holes drilled from 17 haulage south 
of No. 3 shaft have shown low values towards the 
Merriespniit and Virginia boundaries. A large 
area, however, still remains to be prospected in 
this portion of the min^ and the most recent 
results have shown some improvement. 

No. 4 haulage south on 2S level has been 
planned to explm the area towards the de Bron 
fault, west of No. 3 shaft. The haulage is 
expected to swing west as it follows the amid* 
pated change in strike, and should intersect the 
fault within the next 12 months. This Inter¬ 
section should provide the necessary geol^cal 
informaiion to assess the throw of tlic fault in 
the No. 3 shaft area. 

It must be emphasised that the information 
given is based on development resulu to date, 
and that as more devciopmem is done the assess¬ 
ment of the values of these areas can alter. 

URANIUM 

The uranium picture has changed oonsidetaUy 
since the begfaming of 1963,' as a result of the 

second stretch-out** arrangofient concluded in 
January, 1963, 9jad the rationalisation scheme in- 
volviqg this oomiNiny and the Merriespniit and 
Virginia ooinpanies which was opmpleted after 
the end of the financial year. 


Although UA deliveries will now be spread 
over a longer period, Le. until 1973, it is 
expected that production for the existing quotas 
will on the basis of operating at full capacity, 
be oomideted by the end of 1966. Whim pro¬ 
duction ceases, the plant will be dosed down, 
but it will be maintained in woiking order. 

As a resuk of the reduced rate of uranhuii' 
oxide produotion throughout the industry, there 
-will be an over supply of sulphuric add, and 
some producers will have to cease operations. 
For economic ressons, the Harmony plant has 
been selected as one of those to be dosed and 
productioo will cease in .November, this year. 
Acid profits have been guaranteed at agreed 
levels, however, by an Industry arrangement 
imtii June 30^ 1965. After the doiuK H a rmony 
will continue to aeU pyrite to the indusfiry and 
Virginia will supply Harmony*8 add require¬ 
ments. 

Shareholders will no doubt appreciate that 
the position regarding future uranium profits 
(induding add and pyrite) is somewhat com¬ 
plicated as a result of " second stictdi-oui,** the 
cession of quotas, the production by Virgmia on 
behalf of this oompany of 200 tons of 11,0,, the 
new accounting procedure adopted by lie com¬ 
pany in oonnection with royalty rmipu and 
payments, and by the fact that tiie acid plam 
will be fully amonised fov price purposis by 
December 31, 1963. As you know, the 
uranium working profit (induding acid and 
pyrite) for the last four months has been of the 
order of R120/)00 per month. At the ** amortisa¬ 
tion portion ** of the add profit amounts to over 
R20^XK1 per month, the profit from January, 
1964, must be expected to foil substantially. In 
order to give shareholders some idea of tiie 
effects of the aforementioned fiKUMts it may be 
uid that for about five years from January, 1964, 
the profit will be of the order of R100,000 per 
month, but thereafter it will be substantially 
more. It is estimated that the overall average 
profit from uranium (induding acid and pyrite) 
for the whole period of 10 years to 1973 will be 
of the order of R140/i00 per month. 


DISTRIBUTION TO SHAREHOLDERS 

The proposal to repay to shareholders the 
capital sum to be received for the sole of the 
"uranium** rights In areas "A** and "B,** if 
agreed lof will mean that the total amount of 
share premium returnable will be increased to 
R7,200,000, repreiqiting a total amount of 40 
cents per share. Taking into account reduc¬ 
tion Na 5 which was paid to members a few 
days ago, an amount of 15 cents per share, 
toudling R2,700,000 has been paid to date leav¬ 
ing a balance of 25 cents per share which it is 
intended to distribute in the future, more or 
•less as ,tiie relevant capital payments are re- 
edved from the Virginia compoliy. 

As legarda.foture dividend prospects it will 
not be possible, m I forecast m my review last 
year, to maintain the prosent rate of distribution 
any longer,, due mainly to the extension of the 
company’s uranium oontracts and the faer that 
it is now liable for the ^yment of ipxation and. 
lease oQoaidetatioD. - For she infennation or 
diarehdlderi it .is e s tim a ted "that, under existing 
CMUfitiims, the.total distribatioii in the next 
cakfidas vw, hiclikling reductions of share pre¬ 
mium, wul be 30 cents per share. 


INDUSTRIAL 
DEVaOPMENT 
CORPCMtATrON OF 
SOUTH AFRICA, LIMITED 

MAIN POINTS. TROM THE 
CHAIRMAN'S REVIEW . 

The twenty-fourth Annual General Meeting- 
of the Industrial Devdopment Gorporathm was 
held in Johannesburg on Novemte 12, *1963. 
The foO^ng are the main points covmd by 
the Chairman, Dr H. J. van Edq in his review 
of the IDCs activities lor the year anded 
June 30, 1963. 

The Corporation’s Authorised Capital was 
increased to R141,184^000 by the creation of 
9342i000 new B shares of R2-00 loch which 
would be issued to the Government of the 
Republic of South Africa for cash as hinds were 
required to finance the election of 4Kbe Sasel 
butadiene-styrene plam and for hirtiier Bprder 
Area devefopment profects. An aoMiunt of 
R2,345,689 was appriopciated to Reserves from 
pnifitt bringing the CScneral Reserve and Con¬ 
tingency Reserve at the year end to MOJOOOfiOO 
and Rl,123,953 respectively. Althou^ the year's 
profit was R219,807 lower than the 1962 figure 
of R2,036,412, dividends which the Gorporation 
woidd receive on its investamt' in Industrial 
Sdections, to which the IDC' had sold shares 
from io portfolio in September, 1962, would 
more than offset the difference. Investments 
incieased by R8,64d,357 to R1S2,633391. 
Recoupments through loan instalmenta and 
preference share redemptions aggregsted 
R4,47S300 bringing total receipts from these 
Bouroes since 1940 to approximately R48300300. 

A duurp rise was recorded in the number of 
enquiries received and 62 applications were 
acoipted resulting in a commitment of some 
R31/KX)300. Imluded in this figure was on 
amount of R241/)00 relating to 17 applications 
processed by the Corporation’s Small Industries 
Division, formed towards the end of 1962 to 
dral wifo propositions bom appliesnts whose 
assets did not exceed qiproximstely RZCXHOOO 
and which were Independent entities. 

In his review of the Gotparatkui’s work. Dr 
vu Eck commented on various companies 
firomcially associated with the IDC and referred 
to the wide variety of new protects financed 
during the year. He lefcRcd qpedflcally to 
developments in the textile field, one of the 
most promising growth areas in South African 
industry, and to the Gorpomtion’s pians for an 
inland crockery focco^ involving an investment 
of some RlaTOO^OO, cspable of supplying a large 
proportion of tiie focal market The neonsary 
capiud would be provided by the IDC and other 
South African interests ; Rosenthal Ponellon of 
Selb, Germany, a world name In its field, had 
been engaged as weihni^ oonsuluuits to the 
psoiect 

Dr van Eck again emphasised the Importance 
the Gorpontfon attached to industrial decentrali¬ 
sation which had always played a pronainent 
pan In iu thinking w^ pliinii)ng new devefop- 
menis and discusaing profects at the Uue-print 
stage. The desirability of decentralisation was 
now aoented in all modern sooieties. In the 
-great 'iodustrial countries Of. the West very 
materinl' Inducements were offered ta inti 
strong pressure eierteti on, fosnufocturets to 
establiih themselves in tress of iincwiiln yiii ciiu 
Hie Border Area Devefopment scheme , ofifoially 
shnounGeti by the Prime Minister in I960, 
followed this psttem sod notable promeas had 


been mkle. 



7 I 6 


The GorporatiwPiioiwrkiice during the year 
confirmed the hl^. '<tf cfionomi^ activity 
in South Afrid dflecfcAln o^cial slkftiatics; the 
indications ynac tet.diis huogsm wpuld.con- 
tinue. WUh al^l available toe 'dl soondiy 
based pydHtftloht cadibLaed-afidi the ooumr/a 
extensive and varied supply of raw materials, the 
time aras ripe for die fiinndal itrengdi'of the 
economy to be dfddited to the full, and as 
npWy as poNilde. 

South Africa was becoming an bcieasingly 
impociant fnem in intematioiud trade and its 
alfcady atroog tiei widi the United Kingdom 
and Emope were bring drawn eloper each year 
by lia iniNmnca aa a inarktc for overseas goods 
(valued in 1962 at more than Rl/123 m ill io n) and 
its ability so capon compedtively. ^tematiooal 
oommerce was Ac surest guarantee of the con- 
riniiMid of hi iriarionsbip with fhe world's great 


CQMMKY MBETING RBPOKTS > 

''i (A&Kiili) 

j 

The erihry-<bifd annual general meetUgw 
The Jokai (Assam) Tea Company, limite^ wa^ . 
held on November 8th in London, 'Mr G. A. 
Rrinay (dis Chairman) presiding.. 

The foSawing Is an extract from his circa-^ 


The cxdb p^uced In 1962 was the second 
highest id^die Company's history, falUtig'shon 
of last yeri^s record figure by some 400^ tbs. 
The Cdcmia' avenge price impfbved, biit the 
fall in crop and a lower London average price 
residted in a xeduetion .in total peoGteds .of 
appBoaimatdy i064jOOO. Indian cipendituie 
compares fiwounfaly with 1961, due mainly lo 
die lemoval of Assam Carriage Tax, and, aimr 
providing £106,975 -far depreciadan. of build- 
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ilK(sr)Ssa=saM^ 

against £636,555 last year. 

i i Fw recommends a final dividend of 
8 pee am frOe of tax, making a total of 11 per 
coat far tht year,‘agaifWtl3 per cent in 1961. 

Although it iii, of oouric, loo /early to attempt 
any firm forecast of.the final leeuit lor 1963, 
owing largely to climatic conditio ns it is hkeiy 
that the idtimate crop figure will be lower than 
for the seam under review. 

l^inally,. turning, to .your 'Nyaaaland intetests, 
owing to poor weather oondiilooi. the crop for 
the year to June 30, 1963, produced by British 
African Tea Estates Ltd. has not readied the 
levd attained'In Ae pievioul ‘year'and, drith a 
aUriidy lower average price the xesuli will not 
be as satisfactory os that for 1961-62. 

The rgport ams adopted. 
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Ouikh It* commeiKe as aopn ae pusslMc. AM. 

vSssMJs 

he oj^awied'. 

THE LONDON SCiiO^^ 
ECONOMICS AND KMUITICAL 
SCIENCE 

AppUcMltuis are hivltad ITa 
far the post of Lectuiw.^ 

a«%.sss'^?%5^^Wr' 

ai'-.fflSS'WRt-: 

cDumrlci aad to hdbi dimLt a 



ineomc 
Its af osw> 
oppoitunlQ 



>4Sfl!ff *a 


wrlcn cc. ot .add work 

WwaBH^ss aai o asmaaea «»w«ao| w^DlUDVIllCir DEVRIODDlgDg 


i^BSSiS'lh 75*3*" XiHiralla and London. 
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COMMONWEALTH A; 


OF AUSTRALIA 


DEPARTMENT OF THE TREASURY 

DIRECTOR EA3158/3587 

E.D.P. mum ARD 
SECTIOH 

BUDGET & ACCOUNTING BRANCH 

: 

DilTliS 

DiracslM «r Miff nwtitd in.flw 5 !^. 4wsloffHiMW -trMmmini of E.D.^ 

*“***"^ MlSniL ^ m^Syin Li&tinyT 

QUALIFICATIONS 

PFseileil SMpirisMB to ths HipsrvWM of C.D.ff. rufdi ihE ffnoloiinAiit of now 
■THonit ingMhor with • unWoniiy difroo or oihor ipproprloM acidomic 
quillflcttiefii. 

COHMBHCING SALARY ■ ^ 

Commonclnf nIinF within cho nngo |A3,IS8/l,5ff7 will ho piid Kcordins 10 
quilificttiom md oxporionco. 

CONDITIONS OR AFFOINTMSNT 

On onioring Into M o g roonio i it to rooiito wWi tfio Commoiuivoilth ffublic Sorvieo 
lor throo mm IlnMiM tml to AnwriUs will ho prwidod Mr tho luccooful 
■opiicint, hb wMi md chHdron. A ronomMo imount of ho u it^ld goodi will ho 
tnuitpo^ Iroo of chuio to C i n h orio whort prtoirliir h ooi ^ Jwlll bo mado 


oMiliblo. Tho ippotoiM will bo O KjOc iad m aommoii 
■lior nlodlloii .aa s Cmt r o l Dam INB m oimaar wlH 
Sabry b payaM on Md fropi Iho dwi df omb a rh a tioo 


iwonao dutr oa toon ai poNibto 
wlH M Inaulltd to May. IM4. 
ittoo tor fiiniralioL 


APPLICATIONS 

Appllcaiiom indbating ago. nattoniilly. qualMcttioM. oroNnt Htory uid a toll 
uaMmont of approprlato LD.P. oiMrioneo jhoold bo oddroood to Hr. E. G. Allan, 
Auairelia Hooia. Strand. iondon7W.C2. CloMnc daw tor am H aaito p i b TuaMay, 
2bih Novonbw. INI. Applicniona will bo ragaidfld ai aonlldofitbl iintll intorvlow. 

OTHBa VACANOtt ' 

Oilnr E.D.P-mcndlh aiiit wlwm'niuy Imb. 


CITY UFE OmCE 

«isb to aitpojnt ' 

INVESTMENT ASSISTANT 

Young men (afed 18^2^' who hovo hiul SyiT.\BLC 
TRAINING' or APPROFRlATE .IftEyfOU$ EX^RIENCE 
are invited to app^ iof thie spedal appointment. 

Please wrifo in doiQdefice, gmw ege and details of education, 
qualifications and oxparicnce. to Boa No. E 78B. c/o Charles 
Barker & Sons Uoptol, 20 Caonon Slrdet. Londoiu BJCA, 


EDUqAilldN: WSIfW PERSONAL 


IX-DAY CRUISa 
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sunciurrioNS 

TO 

THE ECOKfOMlST 

Annual Postal Subscription by ordinary mail, 

OKai 

tmtn a 10$. 

By air aaa bahuT 


SubtcripiioiH to minir eoiintriii din bt Mnt ticher by 
dirott Mcond-dM ■irmail or in bulk by air fraight 
for onward petting from central diicribution peinti. 
Airmail ii invariabiy more expemivo but uiuaiiy 
guicker by about 24/dB houri. Where oniy one 
•ervice it shown this b because the alternaiive o 
either not available or not recommended. 


Auiiralia. £13 lOs. 

ItnifcJ 

«rGM. 

- 

Coflen../ci2T0h 
China.... £13 lOk 
iMt Africa £12 IQe. 
igypc-... £11 OS. 

£10 Ok 
£12 lOk 



-_ £7 Ik 

tad?*I??f £1210^. 

£l2IOk 


Air 


£f ISt. 
arOMi. 

£1^. 
erOin. 
031-00 
£10 Oi. 

£l0"0i. 


£f lOi. 


£12 lOi. 
£10 Oi. 


Iran* Iraq £11 .. 

Israel.£11 Ok 

japan.£13 lOk 

Man.... £11 oa. 
LabMMn .. £11 Ok 
HaM.... £12 lOk 
N. ZaaM CIS lOk 
NWaria... £12 lOk 
PdS«nn... £l2 lOk 
Philippines £13 lOs. 
Mwdasia.. £12 lOk 
$.Arrlei.. £l2IOk 
3ih.OCan. 

America £12 lOk 
£11 “ 


} £I2 10 
or 


USA . 


W. Indisi . £12 lOk 


Air 

Freight 

£9IOk 


£f lOk 


£10 Ok 


£f lOk 
£IOIOk 



I 
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rising sales and 
productivity 


Continuing pix^ff^ss ouerseas 



Fhov LImM, in hb 
moiik to 

Cifoop Sideo WOK mjanMb fm the 
ycor foM 30th Jooo^ 1903^ OHniwit 
<94312,000 but ycv. Group pfuftt 
belbre tmthm woo <348,000 Uphtr 
«t <3,078300. Total OMMs gnU 
andffcomineaMfor theycorrenndn 
unebno g od at 10 v Other pabita 
fifoui Idud Ncthrrihorpe's statc- 




rogubnoBioata by taebame of further 


The final oiitecMna for Fiaons 
Fertilizers Limited was better than 
had been antieipated against the 
background of adverse weattier 
conditions. Selling prices were 
again reduced but their cflect has 
in port been offtet by incrcassiMl 
prcNhictivity, rotionalisution oi* 
production and lower rawnuUerial 
costs, together with the applica« 
tion of new lcchnu|iics arising 
from research. 

Sales and profits achieved by 
Fisons Pest Control Limited, 
esceeded last year's record figures. 
Our Kseardi and development 
ha.s enabled us to continue to 
present new products and tech- 
niques and has increased profita¬ 
bility. 


Sales of cthicul producls iiKreascd 
and the proprietaries nuiintaincd 
tlieir position. Whiffen & Sons 
Limited report a substantial 
iiK-rease in profits. Export sales 
increased by 50% and todsiy 
provide 44% of Uimovor. Last 
year a heavy loss was reported by 
Fisons Foods Limited but by the 
end of the >'ear trading results 
were materially improv^. Med- 
lock Holdings Limited and Fisons 
.Scientific Apptinilus Limited both 
hud a uiccessful year. 

Ftoai 


important increases have been 
achieved in our expiwt trude 
despito mounting competition 
and the increasing tariff disudvan- 
la^ our products flice in the 
EIX*. In India, following our 
investment Jointly with Tntus in 
Rallis India IJiniied. we have 
begun a programme of UitegraUon 
and managsoient icconstruetion 
whidi should lead to a more 
cfflcienl basis for future growth. 
In South Africa, Fisons (Pta) 
Limited has increased its sales and 
profits. Our Canadian companies 
have dcMie well and our busincM 


Thmover of Fisons Horticulture 
Limited continiied to Increase but 
there wu some reduction in 
profit due to the abnormul winter. 
An Increasing effort has been 
diiectedtowaidB the development 
of new products and new markets. 
Benger Laboratories Limited ex¬ 
port trading now represents 70% 
of their total voiuine. A is hoped to 
market flother new products dur¬ 
ing the current year. Genalosan 
Limited had a suouesilUl year. 


in Australia has shown progress. 

Tbafglnrc 

The tasks ahead are challeiiging 
but the company is in good heart 
and I look Jo the ftiture with a 
confidence based on the detar- 
mination to improve productivity, 
reduce production costs, auifain 
the research effbit, and inlcnsiiy 
our sales performance. 

The jimmol Genenil Meeting will he 
lieMon Devemher Sih ni FeNxMnwg. 
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PILLAR OF STRENGTH 


The Royal Exc^ng6 Mswiict hat 
f(»r nearly two and a half centarics 
pnjvided policies £ot every fi^rm 
of insurance requirement for the 
home or business life. 


illiljilld 


fp" ASSURANCE 

t/- -bmrfonOtdlsf Agul CHurter Ar /720 
Htmd OffiMi 

ROYAL SnaiANGE, LONDON, E.C.S 

l)ranilK>s end Agencies dbion^bout die Unified KingiKiBi A: Otcnsil 




4A CnAUX-DE^FONDS 

A UqMpiality Swiss watch luts an intricate 
inechaiiism. TIuto is nolliing iiitriratc about 
business tninsactions, once tliey are eiiinisli^d 
to UBS! 



i-*:- 


^MICRO- 

STRAINING 


vfmm BANK^ r 

OF S^tHERLAl^n- 

t mUKIZa PtCHE BAinBC MBt ^ firti T 

inom DE 

inWiNE M BAfOB gmmi 
6im to BBAiwaiEa 

cdpitoMiffrii.. mn nuMo laetoMto 
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^it Appointment yon toill rafue % • • 

Timr tfpent in amnging your InBunuioes 
to your best advantage is time well spent 

III \our o^n interests \oii should make 
siircs belorc it is ton late, that you lia\e 
the eoinplete iiiKiiranre |iroteelion you 
need. 

Our ad\iee on ail classes of iiiMiraueei. 
based on over JOO years of ex|ierieiiee. 
is readily at \oiir diftposal. 

110/ make tm up/winimeiU ivUh us Itnluy? 


UK in OF KICK: 

1 Ksrlh J»ha Sireely Liverpool 2. 

lO.V/iO.V miAn office: 

S4/S8 ImidNinI Street, 'EX.X 



Don’t lose 
control of 
yonr company 


I.Di rjl ’wilt lielji voii In fitr 

Duly—^williniil or'COiitml. 

JlDITii puix'iiases mill Imlils wiuotiiy 
^liiirnlinlflin^^i in ]in\tiie mill smaller 
jiiiMic couijiuuies 


•Pimicljjig for Duly’ 

will he sent oil ifn|uesL 


Arr you 



Estate Duties 
Investment 
Trust Limited 


7 rojilliali A\eiiue. T.oikIoii ilC 2 
^iilional 0 jHl 


rmtl all hnmvhes throughota the country 
t»l the Srcrctarirs and I funa^rrs 
liidusirial & roiiiiiieixi«il Finance 
('urjiorarioii l.iiniteil 








EcS 






I 4'*^’''i. ■■ ■ .■«' 

f •|'':".^l’-' ■'•.>.f <•'•■. '•? 

- 7 ' '' ' 

i , i'C : ■ ' 


AAthMIs’’. 


'I* ’' 








''Xi 


■ ■''■'i * 


You need world wide banking orgartisatip.h,>and exp^rignce-and that’s 
what American Express has tdoffer. An intfVnationa] bank with-50 banking 
branches in major commercial, and,, financial centres thrpughout the 
world. American Express-the onlf CGlilS^fe''tntJ^aidna^ 
coverage for tlie gjobafminded, exgprt-oriejTtatdd organisation. ** 


2S ABCHURCH LANF. rC. 


MlMCiN<J‘tANlE'W41 
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A two-way finance service 
th«! 


to sell 


To the supplier of industrial machine^ and 
capital equipment of many kinds, Lloyds 
A SoottUi Finance otftrs a valuable means 
of ciqNmding his business. He is able, in 
fhct, to make cradit sales without provid¬ 
ing cndh: be receives his ftiE cash prlccr 
witiiout delay or uncertainty. 



er... 


to buy 


' who needs new or improved 

to develop his business can buy 
waiting—end it helps to pay for 
‘ profit It earns. Lloyds A 
arranges convenient pay- 
suit his needs: his ba^ fadlltles 
^ [beledp since the additional credit 

jo/e/y to the new equipment. The 
is completely confidential. And 
fiill benefit of tax aliowanoes. 



For traders in cars and commercial vehicles 
Lloyds ft Scottish provides, through its 
network of branches, a thoroughly experi¬ 
enced and dependable finance service, with 
the assurance that their customers will be 
courteously treated so that their goodwill 
Isreteined. Dealers are offered a variety of 
additional facilities-^.g. for stocking, or 
for extension of premises. 



Tlwfaijiffly that needs a car, or the firm that 
naeds li.|iect, will receive equally prompt 
god friendly service from Lloyds ft Scottish 
to fiaanca the purchase in the most con- 
venieat pay—on strictly competitive terms. 
Anob itt^ber of the Finance Houses 
AssodntiOn, Lloyds ft Scottish is pledged 

to fkir dealing. 

1 . 


EttabiHhed dealers io furniture, electrical, 
apidianoes, ndio^ televMon and other 
goodi for the modem home^ are making 
jneteasing uaa of the ibeilitin offiered by 
Lloyds A Scottish, hy way of either direct 
ctdiection or biodt dbeountin,. They can 
be ion that their customers ulll recei\e 
•very considention. 



■fsOrri^H^le with steady earnings, hire pur- 
vides a safe and sensible way to 
bigf'.;imd pay for the things they need. 
Lkyds ft Scottish offers the ncccssaiy fin- 
:aQCC on competitive and straightforward 
terms—and the same fhcilities are available 
for central heating installations, garages 
or garage extensions, school fees and other 
such personal or family requirements. 


Owned by two great banks 


Lloyda A Scottish has a capital of £13,000,000 ubd assets of 
£100,00(^000. It it owned jointly by Lloyds Bank and Nittional Com¬ 
mercial Bank of Scotland. Throu^ its network of lo^ offices in over 
so largs towns it provides n comprehensive service covering nil forms of 
hire pufdMse. In the cotttw of 40 yean’experience, it has established n 
reputation for effieient and courteous sente to all its customers. En¬ 
quiries are welcomed at any branch, or may be sent to the address below. 


Lloyds 


& Scottish Finance Limited 


4 Vigo Street. London W.i 


OWtiSBMY 
UJOYDS BASK ASO 
HATIOSAt COmtERCIAL 
BASKOrSCOTLASO 



ASiSL25£mjmfil» 
BtEMBZROF ’ 
1 Itc FiNASCC HOVSKS 
ASSOCt.iTIOS^ 
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■WHITH CARGO &*OR WHITE3HAVEIV 

To be really efficient a chemical nianufaciuier has to do much more 
tht^n make chemicals. ]fc has, for example, to sccuic steady supplies of 
raw materiuh. Marchon uve a great deal of phosphate rock, which has 
to be Impoited, so the Company has built its own ships to cany it. The 
MARdlOV IKAOra, MARCHON iNnRpaiSL and MARC HON VINILKIR deliver 
thcii white caigo icgularly to Whiicha\eii, wheic Maichon has its facioiy. 



MARCnON PRODUCTS LIMITED, WIIITCir AVEN, 


rVGLAVD. MEMBPR OF TUP ALMCrOtlT A WILSON 


rnrsfirsT r.Roup 









r<!» 





33fi I +j 










AmMMT IniiM 
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lO I CBCi III DOmiw Ilvlll iDB 

twice dlif wed^ aUioiigh 
iog was appar^v not ia 
day’s move wa^ nowever^ quite ddiberatd 
and the offldd intentiao seems m be m iMild 
the bin rate irfiere it is and await events. 


Mil s I * 
hS ^9 , 34 >t'^ J;I. 5 W-S 


9'^ h ••5.W-1 

IMl ' — 

Am. 17 ! X9I0 0 %l2B-9 

» U XMOO XIOI-3 

.. 31 1,97S0 2.141 I 

St^. 7 smo-e 2.140 3 

,. 14 Amo 2.ISI-4 

H 21 I 3M'0 ^200-2 

.. 2S. 3M-0 1.747-9 



Sfc-' ■ >'|-- vJ^'.'V •■.''•i-'/' -■^4) - 

r»'' ^ ’ '5 ^ 

fefjfca 

.' f*'i 1^ 

F* 

jfcvw 'n ’ 




on Auguit 3Sih. 


It CliaiS.100. apitti £l4mM0. 
M Iv A mNNon m 0,499 nllHon 


<» 1.117 


* Nm rfpwiii—e hmm tho Oril ComliifMciM 
<3 million inn9i)-44 compvod with £S million In 1942-43, j 
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CHICAGO IS THE HEART Oir AACEXOCA 


X. WluM Moat AinerieaM Live •-And Bogr. 

ChkNigo lie* ckMC to tlM \'«iy oenterof .Anieriw'* pi^U> 
thm. In tlw MiMIe Went fee inataaoe an >8% at dl 
Amniea'a wtaS itoiioi. C h i f g o w at tlw heart of the 
American eccmoii^. Important 0 R&t 8 to remember 'vrfaeii 
you do biuiiiew with Amerioae 

2. Cteter Of American Transpo^ 

ChicagD baa fha world's bigaeat aiifMWt--aiicago- 0 ’Hai« 
IntematiDiial Airport. Chicago' ia the-oentral point of 
Americala lailwaya and roaijs a-here 32 . niilwayM meet; 


wliere over 12 eiK )0 tnioka cuter and leave every day. And 
the St. LawieiMse Seeway liaa made ChicagiY tbe worid'a 
. busicMt inland port. 

A Wlien U.8. Jndtutiy b Growing Faateob 

Chicago baa move near hiduatrial plant built aiiiee the anr 
than aiiyjKlier American city. And within 300 milM of 
Cliieago more than 41 ?^ of all Anericei'a inaniifiMtured 
gooda are produced. 

U yen waat le Inie whh An wri ra, aik the yeepk at Tear 
lahhlapieyemt n i Bmiirt M M lh m ephThefhn W a l iena l Baaik 
Of CUeage. They fcMar AaMffiea. 



The Fimt Nntional Bank of Chicago 

.TvmwnAr «ioMsi»Mnn>e»^Auno«E. u Hc a or^ M A 
jiU^«*wn»S‘ei7r.'' 



M a N'cwsoeper. , Authorlhcd 
Ncn«MPcr Ll 




Si. Ltemems Prehn LiJ.. I.miilmi, E.C.*. ^Wishtil h» lh< CoMMmitt 
un ibU fwiMr: L'K aid.. Otcr^cov yjd. 







>Ek4IvMmA tTucfrM. 

JipMIOT 


,_ t AMMMEMMiillfiLTMtnii ITht im yjtMt ■Itow Ibr imi ■! Tt trf. In £■ I b oHiBliMlM. f >* i M i>wi HK %o 1-0 mrlingi 

dM. fUHiwIdMdMd. (c)Yiir^>dWdnd. MToMilltildiM. fnhiiyMd. (fUmll. (^)AImt MioMm ttx. (0TokttMdata, (n)IniMimiliicoraducodorpaMd! 
avppllaa 6f DaKm SociirMai^ TokyOi C ai i adlaii S Slack ladawrlal late aupuHiM kr cka M o acraai Stock Eacliaaaa^ 
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LOfpON 7 
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728 


TIfB BBOMOMIBT JWVWWfM, M0 

Vi^Kai bidMing'A |i|lmt 
' iMtilraa* «f lnttiniMfliwrfwl 
iMimdiig; prooweitteii^ la^ 

>.Em4»r BBuxioGV mnca aBBCNActt 


BSxamples flliow how a national petroieiim entity and an ore mining qieration 
in Lal^ America dbtained worldwide assistanoe in estaUtidhing new fiuafitiea 



AMipaa-iPD 

Mtoolaaia fcivarf 

ioaeand oa nfiiiiag MpMiity eon- 
lloiMB to be ■ ougw fiwtor in tiie 
oeymwio devekqpment of leiting 
tiliii Awericn coontriei. Bnt plan- 
a&v 0 bn(B new lefinacy tbeie ean 



A 4 ,M 0 -taa/(i«r 

MV 

Hw mMMgdrttfil aqpeeli of met- 
im Mf proMi j^t piMont 

0 ooio^otlqr rfproUm in^ 

Toodaii. 

Fpr oumplob tbo pofohailqg and 


mtiii many paoMaani for govom- 
mntB or private indualry beyond 
enginrefbig and oonitroetuig die 
project ai cucih. Iliey ean range 
iron mtemational fiwcing and 
pitHsorenient to training locd labor. 

Such VM die caae when the atate 
petroleum entity in one Sontb 
American country planned to 
double and diveraify the ou^iut of 
one of ate major refineriea to meet 
Increaaing regional demanda. Aub- 
Im: (1) Obtain a comprehenaive 
propo^ to meet marketing, invest*' 
ment, and tedmologiGal needs, (2) 
Design and build a modem refinery 
according to detailed apecfficationa, 
(3) Arrange far funds overaeaa to 
purchaae coidianent not available 


OwtiMl anangainenta to be 
irith theae auppliera. Where the 
project also entafla the use of enp 
tiiely new tjrpe equipment from an 
overseas eouree, ^e econemio faaa- 
lhiUtyoftheequipnieataNiBtbeiu- 
aolv^ as well as the a g tee m ent to 
use the equipment 
This waa an addidonai concern 
for a mine operating oqnyany id 
Ifaiioo when planning a new open 
pit bon mfoe and cruabliig pbuiL 
Fniim: (1) Evaluate a Ettrqpean- 
made aerial framwqTf iimr brfoia 
used for tbo puipoae^ to tianqiort 

iqpBaeoMBj 


demMtimllf, (4) Proenre raek 
aqoiinmt 8^ iaipaot during 
vfuturu, (5) Ship fonign-auuf. 
equ^pneut aad«r the uitioiial ihg, 
(6) Aieiit loeal industiy hi ■■prtf* 
iag oerUia goodi> (7) Gooiduuite 
end eoqpedlte meteriak and aqi^ 
mant bam dl MMinai. (B) T^ain 
load laboTe 

All these temditloiia more 
were met by the Kdlogg oiguihn* 
tion in New York, London, Pkria, 
Buenoa Airea, ga well as at the 
site. The resulting 28300-BPD 
refinery is a striking eiample of die 
uficient use of intemadonal cental, 
materials, technology, and maop 
power ma^ possible 1^ exploiting 
Kellogg*s total resoureeca 


apedfications for the cquqmieiit, 
0) Negotiate die teima of agree* 
ment with supplier. 

All three phases of this problem 
were asalgiifd to the KcUok organ¬ 
isation as part of a contract to 

wtiAwf 

nearing, procvmmeat, and eoup 
atmetian of « mnlffanUlion-dnlhr 
projaet that ii new anaeeaafidlj 
haaJHng aoMi ASOO tans af hen 
oae dril|)r. Jb addIMwn, Kellogg ms 
ghnsn eonplate iiS 8 |Nnisiliflit]r, as 
the mine eomtnarehd 

re pw ee nt a t iTBt to draw and na> 
girtiatefinaiiiohdaiiaiigBMantairfdi 
an odmr aiqg^liMa. 




WANTED: AN ALTERNATIVE TRADE POLICY 

BOAC: THE PAYOFF 


The Economist. 22 Ryder Stroot. 8L damoo's . Londem . SW1 


Whal to Look For: aoo ovorloaff 




firilar (p. 74i^ * i < 

BOAC lla>orsanis«d The Mbibtcr of Avlatioa puts Us fiMI ia m new strong man for BOAC 
(p.781). 

Dofonco Mr TiMKBeycioft finds tUt doing 4 McNamaia is more dificidt than he thou^: 
’dwicacpioiect of t]te new BrinA Pentagon—the P1154 vertical take-off aucm 
* ^ —is m ffsflfer of fciba^tering without the Navy’s support (^ 744). 

> ' /' Ihfig Dinenshm has (dunged the Baath Sociahsts uito deep trouble' but there if a 
*1 '**•■, "'<« ^'' slMBke, if President Aref and tbh party keep their heads, that they will not go 
" V ^ (P 745) 

Alllanco for IMl^fihss Brazil made a stand for (ecoboitiic) neutralism at the inter-American meeting 
*J^ j* in StioPaulo (p 759). Mencoi af least, is choosing a president whom Wa&hmgfon 

; VjV . jSft' *■“ •* 

> «« ’\ ^I'^ftBO Theagf|ighmMGKiBk)l^^ m London, mubt try to reconcile the 

' « * \ dd MKnc es between pnothioetf dven more than between diem and consumkrs 

Sin* (p ypdX'*' " ' 

AagMCii JpUdr The trade unioo federation is^rbisthng in the dark of automauon and decbning 
* ’s ^ ! 

commission of 0040 ^ ket up to look at London Transport wages 
^ jh^ condlt|oyj||||||^|d,l R. awrW of to faistrnction to be qnldi (p. 747). , 

ihihf^NX^^ U>-Sos-P-847X ' 


business 77^). p * / * f 

‘MhniMwnt iThe tfoSaj^THtiuiately undone, pfsa m)|u«|bvh $l>4e|tfl|bltbeaiit gbfve |dl, 
r ’ . tbe maiks of muddle (p 747) s* •.<,<»* i> “ , 

tIopMl MhgMahOBdnhasIshieved a Ttto-likepositionjhftwm^ ^P()iaii.4n^4Cfain^ 

r. neighbours fp. 751). ‘ 


' / i 


^ 4 lh a .0 W 

v.ri 




.M9lllNi9%4i> ^*£ absero of any pf self-impioveiiie^||lM <||if||^ISMAovlng 
* » 1 , hnwlnnuidiire out of selWe^ J JT^f * ^*1 ’ 

«ccoun^ of the UoiM^Sfltl 


W«»tf1Cpf^4r_ • . « . . J 

Trading Stamps A corre s pondent looks at retail trade m the Umted Sutes after ten years with 
stamps (p 767) 

Argentina The cancella n on of foreign oil contracts may not yet be a total loss to the oil 
companies (p. 791) but it is another nail m die coffin of the American foreign 
Sid bill (jp. 766), 


Detailed eantents on page 741 
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KNOWS HiS BUSINESS... 

AND PROKIUY YOURS AS WELL 

Ifeb ^ nBB firam&llolw Talk to Un abMl eonmadiliMk eov conmBdilr* aad 

fawraUMtBtocipaMyw Tliwa b ooa iiiiiiMMiiBnir Eta. kail tall yoa all you aaad to fasaw ta W, abb •* 

tioMd fai BBoat ef tta woiUra atojor ci*itab> H* mU ataal* eettoi^ tiAbar» tvkaal^ oik «**— aqd 
Jakt daaalap potaalfab fato pirafito yea namo il«..aiaclkinaa aad a q o b ma a k toOi C.Itak 

Year CL bmui b a taadfot aoparb. Ha 'tfta kaoJIaa tiKwwania af aaonaediliaa aravy' dhiy» all 
aearoeaiidlawwakbiaBilBat--tranda^'||st^a!||;p... anpanrbad by a praetfaad taam ef taqparta. * 
taBa»baiJnnaiaiarhatc e iiJitbm--^ b Bciwbitafe^.- ^ year boaiiiaaib .kNjmUi^ aiK ^ t li ig or 

baartiitialtaafiaMaaeeaqilaKaabitanbtbniuba^a* ■ j^biMBatiYa Yantaroi^ canlact year oaoraat CL naa* 
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I4ONO.ON J^ILiMOHs KiPffw HflU b Qmiwnflo Loodoo, 

... B.a.VVnrip]A. GritentOHCHUXJ(»IlX)NEC^ 

OlllcM III Eiinii^ Furfa^ HaodniTf, DOnddoA iW piAi flillwt bi OdMr cniirtimrtMt Noir Yorii, Lm Angelei, Montreal. Mexico. Sio 
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• • ^ in harmony; togothor; a 
apirft of co-operation ... a 
apirit that flouriahea In the 
Delta Group, combining tl|y 
enthualasm and mources of 

in 

no'iMm'ui iMtallana alioya 

. .•tKafchlMa'OitlMlarseat.aad. '.liif .{>.•:> 

■ Jn^Mp Europi!,Tiiair : .!• . 

,tpindvctpi In nuinatoui wrouaiit';.--. . 
;pnd,(^tfcinn||,jBr»;ayl^tin .. 

. 

buiMlno.t{^ai)^ft,jp)vpr^.. .. 

ano!n^n|, ;^i|im;|i|il;Mqg 
Md i|clentlflc devalopirient. 


■c:l r* XilOli. ft'iiVr -ifrft r*t*f 
t' vv'i-•»«£««'j yrx3nrivi ift •' 
'• '»Ji U-irn'a.f 
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rnmtt nim tt *0 At wm i wy» At AHiitr tviirtMt- 

Ait ti|pKf'l9 AAMAiA IttMKt At 6(|4tt 


r ■ 7XS2 

ia-A i i OK iB{f friA to loKiiir |bar 
wnApaAtot into Ac ckIbii nf dtatoMBD 
A AcoQouoMtivc cAkBtjT-'Of ondcKAao* 
MMpito dwTOied ^ PHoA^'VAHDbeiab 
Bhie- StiMk « TSKa AfonaibK ao^ 
‘ncto tot toMBH cf opiaioo; . . 

T8y ^t^l towcto r, apoH cmm lAne it 
wwM ippMt Ac iMc bcvc bcco bcM a 


jjp u wfuw fw^ of unpecDODt ionira* 
TSR9 lutt bm die omm been dciijiwd 
to bo^tBupoUt cl tU of xooQQiiiiimoc 
at aod low keel. Ik it abo Aohiicd to 
GUij oanj Unde of oonveodKial Ugo cqiio* 
live Hoici and to ddhcf Aem I9 dqr« 
ni^ in all weiAatt vAii caiwidcnMc. 
aocuraqr againit all levda ^ tactical tnrgeta. 
It baa a tactical nudeu capability and. u a 
boon Hemmingframinloognmieduu^ 
totutici^ it liM 0 itnitQ^ic cipobilitv* 

TSRa can be fflghMcIbdled, lun wwlo- 
giiAing feny lai^ and is Aor tAe-off 
and landiiig mr Aqiend to nnall itiipa on 
a idf-oanwned baAi . It ii eapeciaitr 
dciigncd fbr antomaA ultra low leva atiaA 
and nconnaiiiancc^ whh terrain following 
radan and a my oonmcAeniive navintkm 
attaA gy gt an. It ii abo cqwUe of MaA 
a Aua K high alAade. 

TSRa can react to any levd of AreK 
bom the -imalleat up to atrategic nudew, 
and is, I sidimit, the lait aircrab Att can be 
called '* highly apedaliaed.* 

You iiqdy atran|te that the TSRa ia 
ahwt of range. Cwviondy the aiicraft’a 
radius of action is claasMed, but it is a new 
aoeuwAm againat TSRa Ak it is Aott 
of range. *“Ine most mSeribie aerody n a m i c 
aliape^ is another of your accusations. 
The aerodynamic design of the TSRa 
mmits it to fly my low down wiA 
me low gnat response neoessa^ foe crew 
comfort and effimney. It is abo capaBle 
of Ma pins u alAnd^ aod has Ae dwio* 
teristica' needed for STOL. Is tUS' 
-inflesibic’’? 

TSRa is nev its flrit flight date, bm 
your c orrei pondent greatly adnmes and 
prefers TFX—an airoaft which is only a 
tew months post the general oonfiguiatioD 
release stage of its design ana whkh 
embodies variable geometry. TFX, how- 
em, is in some key ways, a limited aircraft 
and h a long way bAind TSRa in thne 

At Ae moment, it it true thK there is 
a TSRa orda for ** only 30 aquadron air* 
endt,” but if AcoedK temahu m only 30 
Aouldn’t the £400 million ooK lAiA you 
attaA and whiA is bated on a moA latjpr 
prodnetion beiA thu 3Cb be adjuiied 
sharply downwar d s? Yon can't put om 
three times Ak munber of afacraft in your 
cost estimate asd then, in Ae same arod^ 


mAe ajofat Alt’’npb ah ^ toe on oider^ 
diwni^w-Ae .oAer^Aw t nrn both. 

. ti»..niUi.Je ^wvAAreVjreair Aiw 
afaieent Aiigaid to neifaiM A'me.Mks k 
the •uHtow nd hfitoible'' TSOU and to 
perfona them agAA'iny. fa i cieeBhI e 
dafenoe in A wea A n ci AnAt he Asm 
M o Mtteaiy ? SKd|y,;Att igAi Aia m 
'Jut imectise. 

"Someone in tnAAiiB Aoidd hme 
nodold Ak Ae AnatraliaaB d». nK have 
Aem (rnktar wu p ena ] .* if k haid w 
aooqn Ak Ae nptoe ia ai|gpo^ to-be < 
aeiioos aentenog kAws «ifcle-A ■' 
Nnous subiocCa ^OHd^^OBdeot 

realfo hnagme Ak <Ak A e yea ia of Aa*' 
cnasion wiA AnaMlia d|ijl«bi me (or 
Whitehall) do noc-^kBOd^.what the SAAF 
sequhements are ?'• Aay <UAKft Ak haa to 
laK a decade mua^ Jh oedbr to auceiee my 
Mo d of reoonnaiiaaaee' w beade 

mahiK .modem de t encci, ■ have all' An 
Aaractsditke and toatami eAfchhavoheAi 
built hno’Ae^TSBb* The yUefiwtlvKlato 
be abK dowiy and-'t!^ h true vAbAk 
wmpoM carried on Ak. aortie are nncliK. 
« oonveadonal w }uK cameraa^youn 
foithfully, OBaw.i« (hunaa 

PiifaliciK ManifK 
BridA Aboaft Gocpocatipo 
ITayhndge, Sumy ^ . 

■ __ t 

Flaunting American * 
Wealth 


has toft ——t 
mondiSj^-Yoate 


to aiseen mSn iK 24 




JMnU 


General MiMto'' 


Regional Redeodoirmottt 

Sn- wHk it tuK occurre d to yM; flfe A>t 
pcivaie ^^^t***"* ahpwt the ai-MW 

taN^saiBBcflta Ibi ifaciodsa^ af*. ^ahKtlMse att 
-.jMlf hDjdt to ** ^ j* ^f T ft W f Of 
will emUnct 'W'Wrtdw iwfi ot a i i haa'aa nndi 
araefftiK pncMMEF awcijKiRaiou.aa ai 

B 

you twll WdMb to l a ada l the XMfqpavt 
id dK rqfdjBOtttoWadltt^ 

Onlowg you wiB'Aiid haw huMwiad* Acy 
wew to psllBi§.V^ mona 

AWMWiit^ nl jfiiA to mi 


Sn—Your article (October 19A) itoto 
matising Ae enttent state of Ae American 
automoDiie market contained two ittto 
menti whiA were in emr. 

Your c o trey m den t elated tint die 
interim dimeniiona of the new Chevtolct 
Chevdle ud dw Chevy n ato the niAh 
Actual^, kfMom in Ae frau cem p e t niMr 
of a Ghmme eedan iiiM hKhee, oompared 
to 40iZ hichm in a Chevr II aedan. BaA 
onBipBttmett kgroom is-Ae aaato hu boA 
bent and nk Ae Chevdle hes3.5 hicfam 
more riwnlda room dm the Cheto IL 

The odKT erroneous ttatemem la dnt 
General Motora hu raiaed the prion of fat 
stnsner cert beciuK it hm inneaaed their 
•iae. In our third quarter r eport to Aire* 
boldets, Frederic G. Donnet, Aei tm an of 
General Moton^ said: "Despite incrceem 
'in inaiqr elements of ooet, no 1964 GMck 
is priced Aove the siiniur 1963 modd on 
a comperebly equipped baA, and aame 
have fam tednora m ptioe.'* Mr Oomier 
weK on to my: "Pnon have twt been 
incteeaed litioe die 1959 modela were iotto- 
duoed in die M ot X9iSfti” Aa you ceu 
imuine, we are xaifaR proud of this aoooiii' 
plimment, rinoe ovn the tit m odd yean 
thK the price line hm been hdd, mbstaiip 
dd design and enghmtin g hnpc ov enmta 
have bien amdpg adwria n d hem of ccpii|H 
anmi heoe been aAdet4 and the wena n ty 


ilk thh eduntiy we haue.a dearAofdam 
bbm KftodiatoK vhidi'iMfiiitfc to UDdcfitBiidiiis 
aj^ jnadi^inf Amlnw 

' TtAiehtofl^gAKtAtmAcadld-toKeti- 
fled in the ycK dam AeKody of Ay NoaA 
EsK was bcgito and 1 have tme nodoed Ak 
" yoib SfofamvMiied any .emtodgntt have 
dMig dcncti in our knowleAa remedied. 

Ylie petdiy evidence Ak II avaSAle don 
Khmifo —gg—» thK for a wide range of 

, «t««6«««««g "««Ty *»«■> 

‘ v«y i;kk^ Ae ddforeanal costs K trant* 

pOniy imHBCjiH^ MOCfl to ICtOUCDy CuMf ih 

my Ae MfaiA EaKare very amill conipued 
wiA bmden and the Midladdi. Bl ihbae 
dreumstkners, a Kmag and Ae ap ee dv dy 
' hiCtcaaing betw fo bqnon Ja Ae qndlto of 
fodttdn.Aat a toShK am oBk for Hfo in 
geneni, Ae pkaainaem K onarwhe of Ae 
■phyriBd'Kmro m neat and Ae^atritudm of 



K you wouM Hw to raealva Tha Ecanomlal 
ragdarly pleam fill In your name and addrMs 
and hand Ala order to your noweaoont—or tend 
R (Hroel to Iho publlahBr at Ao aodma bolew. 
H you would lln to give The Economist to a 
fttond, wo wHI oladly arranoo tor a g A card to bo 
tani wRh Ao fimeopy. 

Anmnd subaerllaftan to ondAiarr maff UK UJOM.; 
USA IfPto; ttowherp orersMt M.19M. sir tit 
attptstm. 


□ Payment 
•ndotod 


Ploaoo aend 
bill 


m ENmmM, 22 lyAr Stmt, LmAr, fcW.l 

NAME... 

famac cAnTAUi) 

ADMESS_!_ 
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What tfane does thiafestmarant get into PaddhigM? 


The iMggwt chain rfrettw Bi ateia the countiy 

9 ___■_MM_M • ■■■■ A > 


Britiih Raihvqn ttab fa 1 very good UoL ^Vhat 
dodicgrgttteatinmney?Awell>'«Wfi«|aieiiii. 
Food endkntly oooked and aamd> .Wbe 
■ebcledfiom one of Britain's laigeatoc]hn(afao 
nmlvBriitahBaila^yBVAadaainaaarUltliab 
on ai^ odier laihngr in Eun^ 

Not tfano yon ttamlaalndaeaik don^fsl^ 
car and aetde fiar a aandwidb Go ^ ttain and 
bane a good meal inatcad. An an added WdM, 


yon dodp dm d^aya and ft naa ntM a of die 
odfar OBeaifa ttamd—ofa^ a tndn ^ilea yon 

Inin Ae biidMH cqntto cif a city at 
7Q Going by .tndn ia jby Ac moat 
iftjBMdawBrioaBnni*; . 



]fMr.>can hn'ieiiidm 

tendiil bam a Eii^ Rdniqia hotel aeaitlf, 


Brtlirii RalwiBiys ££ 


HI XNoeii 

*wrvaidnb. 40O4.MonpmBaar{a<t^ lM 
fanteMya. jUtfir Jrtaflt at year faerfan. 
BHv SbAaOaaat^ 

MW and Aalaad.Jfoif raKatfa. aitw fWwIrfh 
drif Mu 

~ iHfaanaaatfaonidBrlMi>,Wagtaiy 
aim 4Mllba twMg afb.ndan jMM iiw 
ji aar tfi la i, 'taaai>brdtaaar3»aaaaafaaew»aaa 

A dBB^ 

JWbaaiia ajiyufaiadl 


.a 
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workers andf imwii«cinentt'.te'.Tll 3 'T i r w 
rflKKMM, eMKtaII)r.finF<wiliiif bodi tre n 
to .. . " 

Since sOOe^ nqd^^jjtfve leqiAired an 
unenviable- feiknatiAB' «i aeveial' or all 
counts, k b kcnal to trjr-fo pnt thieae Bwtters 
rigin aaa QieaaB delibeeatdly dwaenio foster 
confidence kt-the future um to etoiMlItiew 
enplonDenc. Fintbetmoie, modi «f'diu 
redevwqsianit of the |diytl^ envkouneot 
—of bouai^ adwoas, Ubratics, nwulng 
facilities, dmlict hnd, etc.—^is an Uffcni 
sodal laUtptioa in any -case. When com- 
mcntinloti Bqr ** Loeewn of InduMry'” hst 
year, you add that the fact that nuch .of the 
sodal ” caphal .** of the has fartunate teghms. 
was no asset in practice ttould be ** engraved 
on the hearts ” of {danhera. 

It b fbetefore irrelevant to consider 
regional puUic works espenditure 
exdushrcly, or even primarily, in terms of 
Keyneahn income au employment effects 
in the regions in question, though tfab 
should be one of the considetations 
employed. Your strictures on the govern* 
ment in this respect are curiously juxtaposed 
with very high praise'for Bast'Kilbride as 
an example of a successful ^mth point, 
without any mention of the tatge'and la^ly 
rising accumulated deficit of £2.6 million. - 
Yours faithfully, Mtcbakl' Ciiisholu 
iMHdoH NWi 

Who Borrows Short? 

SiK—Your note (November i6th) may have 
done serious damage to the credit of the 
(<iiy of Cambridge, and 1 hope you will take 
early action to try to put matters tight. 

You say that “ among the larger Authori- 


LinTlsRS 

"ties..thcLiccord goes to Ca mbridge w ith 
short term debt eqmil&gTrjm'cmt'bf'Jflr' 
tofaldebc’* It b dear tome from dw.oqn- 
tcB dug are W^hing of the coo^,. 
of CaflAriqw. Thb may not be so clear Ms 
many, petendal lenders to the city of Cam*- 
briiqe and will certafaly deter any who’■ 
regatd-'hidepeodence on shon term borrow- 
ingasmueund. 

with a debt three dmea the dBe4>f''^t 
of its county, temporary Joans ocoOOftt for 
Obiy 1S.4 per cent of the city’s totaL^ More¬ 
over, thb mdudea (and tauspe^ Ih^t-Cam- 
bridgeshive’s fix ^ Oent'jUfOj iddudes) 
internal bohoca,- which ari.' spattfically 
cxduded from the limit pi(bpMH!d''By the 
whitepaper. The exteiaal Ante 
of my own authority b"<Mly3^^ pc* ^t. 

It it ptobaUe that bfino^.i^M <pKr 
figures you quote dwuld ^ read with the ■ 
same reservation.—^Yours faithfully. 

T. A. Biud 

Cambridge City Treasurer '.' 


.East-West Trade ;. 

Sir —It would appear that while the UgfMif . 
States b amdbus.tOisell £90 million . 
of surplus wheat to the USSR, pddwiba 
wilt be put oq-Briiain (and possim'jMwt.' 
Nato members), not to regard audDlWRl ' 
as openiiv dm^way to furthge- itpahtwh'-ffl. 
trade between Britain and-we-Bimet bhsdg.*-' 
'Itie total British exports totheSpviet-Mi^ ' 
amount to only .1 pet cent-jDf our toMf 
exports, but it is important to .look at dw'- 
figure in the light of the rate at which these 
exports are increasing: faom £18.6 ndlAxi 
to £117.9 million a -year (mostly indusdiial 
pbnt) between 1951. and '1961. 


Wbt Cconomifft 
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THE SCIILKSVHC:-.ll(ITaSTIiIN QUESlKlN 


g[Vr The uncxpci:ttfci death of the King 
^1 ol Dciimurk lius elevated into a ques- 
41 tion of ilic lirsi rank and the Riavedt 
anxiety, a diflieiiliy cm 'whkh a week ago 
no pcaciical politician tuit a German or a 
Dane, would have wished to expend and 
exhauHt his intellect. While the Schleswig- 
Holstein question remained in the form of , 
a dispute between the Federal Germiiii Diet 
and Denmark us to the construction of 
ecrUiin cngaBcments which the King of 
Denmark had taken in his capacity of Duke 
of SdilcHwig-HoIstein,—and tlie indirect 
power whk'h the Diet had to interfere with 
the administration of Schleswig, it was a 
pardoiuble indilTercocc in linglivhmen to 
conceive that it wts no business of their's 
to unravel an intricate skein of political 
misunderstanding and intrigue strcicliiiig 
throui^ four centuries at least. Bui now a 
very diftcrent qucHikm has ariiiens not onlv 
one on which England has pledged herself 
to a distinct vievfg but one which ine.v 
involve a great Uufopcan wMs> And though 
we trust sudi'ii ptobabiliiy fs ttiU rcmoie, 
there is enputfi mjAe fmrseiu «^^de 
of GeiBaiugf 4 .^BQ^ cipoeMlly.< of Pras>iih''to' 
icHise the ifMl^and demand the 
of aU pnctioflwmpean statiMQieh. . . . 
Tl|e rcdefol Gdnhafi Djp( hever acceded 
to the ttnty oC 185% msigih to many of 


its constituents did. And it is feared that 
the present unscrupuloufi Ministry of tlte 
Kiim of Prussia may advise him to say that 
while, as the King of Prussia, he recognises 
the new King oC Denmarkr^s one of the 
most infliienrLsI nmbers of the Diet he 
does not do so. ... We trust that a 
policy so double-faced and discreditajile fs 
impossible evea to Herr Von Bismaick. at 
we are tolerably confident that It i* un^ 
possible to the advisers of the Emgeior 
of Austria. But we must remetnlicf Buit. 
the German party feeling on the Schleswig- 
Holstein question runs very high in 
Qpmiaiiy, and' especially In Prussia; that 
all Cemim are agreed in thinking that the 
only good diance for a Germanising poliev 
in Schleswig is to aoMrate Schleswig- 
llolsicin from the DaiM C^wn. . . . 
However, we need not graitUironBly amici* 
pate a political fraud evgn for Prussia, and 
such a step would be little leas thMi fraud, 
and very great folly too. Nothing wouM < 
delight France more than such an oppor¬ 
tunity for a war that might ond in ** rcaify- 
ing die frohder hf the wtt^took 

to vindicate a treaty ratified "by Prance 
under the Presidency Of -the present 
Emperor^ war in which England could 
not but aide against Prusslg, 


Such exports constitute a considerable 

fcad- 

Jiig jBridsh efiBjHjijiirfng firins.' An^ pressure 
bright to w Britain which would 
•sdd to the of this trade whether 

credit lisidtimn or other iBcans, shfiuld 
.W'tcsiifod, Tt^dt with the Soviet blo^ is 
diflcult enough ^yway, by reason of the 
stranuous opih]petirion- ‘froin other Naie 
inenAbcrs---tnd irom . Japan--4ra^ do not 
alwhsrs interpret ctedit snd other agree¬ 
ments on trade with die east as conscien¬ 
tiously as do our own authorities. 

t wve pgrdcularly in mind an occasion 
tn '8iiliieii> with the backing of the 
Boiwdof ITMu.we organised the first sub- 
stamrfUliM for the modernisation 
wUi' of a section of the Polish 

Wc exp^tetbshortly there- 
■ .after Ih a icOQWudiM an important contract 
iridk .nMriid .lor further British textile 
:• midiiiiecjSdie Uniied States, either 
' bccsiiae «'^^iiltural sucpluses, or for in- 
' teraal pcdMcal, itasoiiSq daced extiemdy 
advaoMeoiis credit fn^fei at the disposal 
of the raiiah.gOoerniBMmt, aiui the contract, 
whWi we hadwithiatw ffra^i was diverted 
tO'ijfhe* Utthedsubsequent 

bC imi|r^erB ftOj^ other members of 
/dd'Sjviii9ip%.^Wl^ the same way. 
•A-section of British 
- ’. jMmttiv fe^' limard to a continuing 
expanmn oraii^ with the Soviet block, 
and as Sir Aidt Oouglas Home has pointed 
out, .diis W the principal means of lessening 
tension between' East and West.—Yours 
tahhfuUy, > M. 1. Livman 

London^ H^'Ca 

Foot^illers* Contracts 

Sii^lf you want* the faithful supporters of 
teams like'Carlude, Exeter City or Bristol 
Rovers to continue to have teams to support, 
then you should leave the present system 
alone (November 9th). If, on the other 
hand, you want football confined to North 
Ixindon, Birminfhxm, Merseyside and Man- 
chestex* thea by all means change the 
system,' but you will not be popular any- 
tmre else in the country.—Yours faith¬ 
fully, David Beyt 

Lonikin fl7xi 


EJU Quarterfy Economic Rmems 

eoptr amrkf economic^ financial and poliiical 
devdkfmenn: 9S m'lra-s each published ^narwty 





What will be the polidcat tad acenomiccwi oi'clingini; 
to the provinces? A swift sohMkm to the conflicts there 
is unlikely. In Portugal itHelf industry has only fast 
fMCFMKd to 1961 levels. Confidence jney be under¬ 
mined by unrealistic investment plans and by further 
. ljUt increases to meet rocketing ikilliuuy expenditure. 
Air/for ieiaOsfrm: ■ 

TUB SCXmOMIST INTBU.IGSNCB U.SII LTD 
Spencer House 27 &'f. yomefs Mace Leudou SWi 
l^ephoae tMe Park 6711 Jixi 216 
60 ISast CM Street Ken York 17 KY 
Telephone Murrety Hill 7-6B90 
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You dan’thave to give your Defenoefionds another 
thought... until 7 yeaza later. Your 41 % inteteet is 
guaranteed, yaot 2|% Income Tax free bonus is 
assured and so is your peace of ndnd. 

Sold in mnltipleo 'of C6; new Defonce'-Bondii pay 
interest half-yearly. This interest is not nxempt 
from Income Tax, but is paid in full without deduc¬ 
tion at source. Bonds may be cashed at par on 6 
months* noticei-ra 21% deductian will m^e for 
shorter notice. ' 

FuU details from Post Offices, Trustee Savings 
Banks, your local Savings Committee or from your 
profeseunud adviser. 

aiXIIEFHiCE BONDS 

ISSUEOPV THS HATIOMAtSAVINap CCaaWTTH LONDON, awr. 


TransubstaJitiation 
- fact or metafiwrf 



When Catholic priest‘‘-isa^lMasi, be tcpesti the words and 
dcfti^ or Christ at the Last Sup^. .He take* bread and wine 
and-sM Thi* ■* W • • * This-^the-fiialiiee'ormy blood’. 
When QttUrsaid these words to 
. fhs.evening before he was ccuGiiled«4tpS^m m ixiest repeats 
‘turn every day at Ma9i,4ii»4iNy bh^ wbe taken as foe literal 
truth? .Ofelre^bQl’ merdly iNem^liall^Take the bread and 
the Wine hi' sttoMbnudoe of Chdit’a body anii 'blood, given 

.for Hi’?? rtf 

The CadKdiji-.lMlfeves that Jesus msnNt'jlgpctly what he said. 
He believes ■jted.'ic&fte'baooines actbai^'.fhehBiit at the altar 
dpiing Mass^ MM'diiii-faNad and in tboicL mysterious way 

This chang^ duliN^'w^^i^iogdF* the deepest 

, wnse, sNper-natuidp. Yho ffonAjoT^fil^in ISSl used a special 
Vtord to describe it-^--|saillnfos^itiM^ .This woid'was used to 
sfote, in the phitosophieal language offoe day, the truth that the 
whole substance, or underljniv reality, of the bread and wine is 
I changed into the whole substance of the body and blood of 
Christ. Only the ’aocidents', the outward appearances, remain the 
same. The Church does not tic herself firmly to any system of 
philosophy when stating her teaching. She is bound only to the 
" teaching of the New Testament. 

Jesus broached the subject a year before his death—to a crowd 
-who had followed him to Capernaum after the miracle of the 
loaves and fishes. ’For my flesh is food indeed, and my blood is 
drink ind^. He who eats my flesh and drinks my blood abides 
inmeandlih-him’. 

There werd many that day who could not follow him into these 
: mysteries but ‘drew back and no longer went about with him*, 
i You mayjfot^ that you wont to know what Catholic beliefs are 
I even though you cannot subscribe to them. You owe it to your* 
self at least to know correcfly what you are disagreeing with. 

Retumthif coupon and We Will send yon a series of twenty illus* 
trated'booldets surveying briefly the field of the Catholic religion. 
This is Mdr ah opportunity for us to bombard you with tub- 
thumping literature. The booklets are free to non-Catholics only. 
They are sent-onc each week in plain, sealed cnvctoix''.. No one 
will be sentth call on you. now or tutor.' 
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RETURN TH!U 
COUPON FOR 


ILLUSTRATED 

BOOKLETS 

ON 

CATHOLICISM 


‘HiW wut me. umter filalH Antfipf/ e»ve^. yOMP'cqmsg 

/Mr fa HomCukolics, i dm mi * 
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Srowth in Cryogenics 

* The /7rs^4A«than• tank in service in the U.K. 

The /7^5^-Refrige^ated LP.€. pachttge plant to be commissioned for 
V^-* the U.K. gas Industry. 

The Aagest-Aluminium Ethylene storage sphere in the world. 

The Avgssf-Natural Gas tankage yet to be undertaken, and now'being 
bum in the U.K. 

The lergest^CepecHiif of Liquid Oxygen storage in the U.K. 


’whessoe 


a stoiy of continuing growth 


DARLINGTON S LONDON 


WHESSOE LIMITEO 
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-creative chemistry in action 

Creative chemistry is research harnessed to the discdvery 
ancT manufacture of new ehemieel products with pra^ 
tical ijpplieatlonB In many fMda. CIBA's success <* i 
k reflected in hundred ij^ exeMing products ranginfl; i 
^ from the discovery of new llfs^aving drugs to. . J§ 
■ the development of. new resins, dyes and 

textile fbtlsMng chemicals. jfT-V 


r 

a ^ 


QIBA RBttfSNi NmS ptevUM mw tpcs* * 
e|euss.lsr rowst MsiaiW Hwyfcmmwb— i»ef i 
k wftasiws fumKim niMiu* A 


Each CIBA company in Britain can draw upon tha exfanalve raaourcas and 
raaearch faciliHaS of tha world wi d da CIBA weani a aMen. 

Parhapa CIBA’a craativa chamistty can help you or your Company. If you 
have a problem rslelad to the t|SO M.drugs, leslns, dyoe or flnIsMns 
chamtcala—conault the spaolatiM.oif the CIBA cenipanlea. - 

Billidn'e go-ebeed compeelW In sh e pd eele 

I VXSSt CIBA Clayton Ltd. MandheBter 
BESINS: CIBAtA.R.Ip;) Ltd. Doxfoid 
DRU GS: CIBA LBbqntnrieB Ltd. Horsham 
' GREIOCALS: CIBA Chendeals Ltd. Grinidiy 


APT^l 
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RESEARCH 



THE SPRINGBOARD OF PROGRESS 





NEW PASTURES FOR OLD 
Thouiands •f acrat of Brhbh fkrmlaiid graw 

vide btlle or no nounihmcnt for cattle or iheeii. 
Thaie uieleai, often unploaghable, pastuiea can 
now be made productivep thmigb paraquat, the 
lalMt dnooveiy of LCL*a agricidtaial adenufts. 
Paraquat, whlcb la being amrfcaiad under the 
name of ‘Gramoxone* W, makca it pomible to 
remed tbeie paatuiea without plooililng them up. 
It deitfoyi the old, nadam award and, baomaa It 
caaM to be active the momant II londiea the 
ground, the roil can be leweded abnoal at once 
with nch, huh graaaaa. The leauK la naw paa- 
tuiea that will play their foil part In produdim 
meat and mllfc for the nation. Thlalaiaat LCX 
dnooveiy wBI have aa big an eflbct eo gmadand 
larming aa did the earlier I.C.T. dacoveiy of 
'Agraimne', the lint of aU adeciive weedkdiera. 


In the course of every year the work of I.C 1 .* 810,000 research and development 
workers has an impact, great or small, on almost evciy kind of human activity. 
The more spectacular achievements catch the popular imagination and become a 
part of chemical history. But no less important in aggregate are the numberless 
small contributions of I.C.I. research and development, which are daily paving 
the way to greater efficiency in other fields. Here are three examples: 



AID TO TROPICAL MhDlClNE WAULPAPERS THAT REALLY WASH 


There sia ten nullum lufforere flrom kprovy in Onl of LCI. leboratonev has recently come n 
the worid today, despite the foct that the search sew P.V^Ocoaled wallpaper, *Vymura*, that 
for a cure has been pnisaed nnoe BiMIcal tnnei. eglsgagwilsndirdofdiifiiiMWsad clcdnability 
An I C.l. discovery, *Etisur, offers new hope in In sraUeoviiinsk The UMMilhu proved that it 
the attack on this disease The great advantaga can w tt hHaiid scrubMiig tivleg weekly for 12 
of this drug, besides its dhtdcy, is simplicity of months, wMiout det rim ent to hi beautiful 
treitmopt, which greatly appeals to the patient: designs, bdi stains, b sst ro o t and tomato juiosb 
It It simply gpphisd to the skin, and ftom there it and cookllig fots are gompistaly re moved ftom 
IS absorbed into the After two or fhrse Wymure* by soep and wglm. 
months the patient, though no( y**! folly cordis , 

non-tidbclious, and can nunglc once nUMi with 
his family. 


I.C.L’s far-ranging research 
is contributing 
to progress in many fields 

Mi^a 



IMPFRIAL CHPMICAL INDUSTRIES UMITtO, LONDON, S.W.I 
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Spectres at Labour’s Feast_ 763 
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OU; “International -Loans'; Swedlsli 
Growth; French Inflation; Chideen War: Nudear 
Ships; International Reserves; IMF; Coffee. 
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Royal Dutdi/Shell; Glaxo'Group: Wall Stren; 
Tube Invesnnents'; S. Smkh; AnglcHNomess; 
Bids and De^; Birfield; IDV; Rom ond Rover. 
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SMcfc'BtlaH^ykU* -- 

tumiA MM iuBiicriPti^ by oM OK 

£61 ewtMk £6 UmT br PWi'aSOl 

VOLUME COX • NUMBER dM i, 
e) iMMMnht Nwiwp .R .r UmicE IKl 


hiirriwMigfc- aH nm the Aanooff OUt of thoE wiinila becaRIC 
tii6te seedtfin be nothing dae to do. In'Eui^oyWiiiilghy q|e,(^tpi^ 
'''Oebefal''dfetxauUe!8 ducati. aegode^ do jxitito tm,^nm.eftitude. 

Bat it Chancellor Bthaid peys hh to OMenA dc Ga^^ on Tbut>~ 

diy.' aome peode ue bound to aak whether die gen^'a temt wests are 
" leal, dr lai^ Muff ? V Ue has of . late been rioting his wamuig of Jiil^ agth 
' diat the European conunon miufcet must formulate its ffum pduoiea or “dis¬ 
appear.** Stories leak out iram. cabinet-meetiagi that he is ready.'to bear 
evangelical wimess to Europe’s “ oiiginalitjr,’’ if necessary atone, in some tn^ 
version of “ Swiss ** neutraliqr. Rumouro 'drculaie, in true Eifdi 
EepuUic «t]^ some suggesting ^t the end of die oommon matfcet is idgh, 
others that the French are rea^ to make all sorts of udikdy oompromiaes. 
In short the war of nerves is on.' And while the plaia ddien is apt 
to take the threats at face value, die hardened negotiator, hath in bis element 
interpredi^ what he takes to be batguning positkxu, ia tempted to aee them is 
blrdl. 

(^tt a case can be made for. the pnqxnition that General de GaitBe wodld 
be looliA to break the com mo h nuuke^ but dever to'*take advant^ of the 
whteqiretld fear diat he misht do ib. As a way of tuedaff a hf^i piioe W 
' grudging concessions, what coidd'be handier? But actuaSy'io attach die oommbn 
maiAtetwbtdd deal a fiOcslblyfatd blow to lua hold over the Five. TheRenne^ 
round, unlike die Bcituh hid to enter Eiutdpe, luirdly Vnirtants'meh • desperate 
thiOw. hi January, Britain dtber )oined-die 'bommon maihet, or it-did not 
There wai no third way Ont But the Kennedy loiind of tta^ and tariff talla 
can be, without actudly''Coll8pifi% ahdosf anyihing ktm t nea^filaoo to a 
. tpuslng success, hade^ whffe. io frifane would be a tnejor pdidcal eveu^ 

' & success could be a quite mhior onie. On thb-ieasoffing, diteaU ate bhiff. 

Aiid*^ It is hard to consider as Uuff any tddffiBtum .the getietlil hta actually 
only sfSeci^ threat so far Was that of Jufyipdi on the need to estend 
die <«w*ww«iw mariset’s egriculturd system, already opetidve for gtaim^ to meat, 
* dairy pmducts and rice by die end te the year. FIrinly he ineiuis this; Bid now 
the MansMt plan peodheed by 'the European CeWnisshm has added a new 
ylewiMft to die situatiotL Gohig beyond the administeadvO organisation of 
common market farm ptdky, it proposes dist die Six should in die quing really 
get down to brass tadcs by fixing oommon gram prices and defining diirir peaidon 
oh agticoltuK in the Kenitedy tonnd. V^tever its huilts be, by the mete 
fact of its cadstence the Msnaholt plan piovito new oppottaaitMB far hargsinfng. 
Freyioudy, ’die German goivemmeii^s plafaily stmed purpose that the conunon 
mittket’a agricultural deeWnns dxnild not pr^ndke ^ oomhig trade talb widi 
offidr cbunttieB, conmitttd it to a atuhbom refusal to cany ont c ommitm ents 
abea^ accepted—beCorq the veto on Briudn, to be sure, but aocqMad all die 
jt artte , Now, in dieocy at leasts ^ 'wty to a deal is rather more opem General 
de'Gndle Iw not^ ihw ^ doWii die gni^tdet over the Manshoh pltaL tt is 
. ppodbtetohnagineSeiahlbenttimtyiiigfiMeeorlciseidi^oodteaeWdiatdte 
“ Gbwatui itiap etopewdEfig on die mea^ dairy, .ribe (and fimmefag) tego l aWn g 
in’recum fed'Frendi agiebinent to leave die Maittholt plan to dm Kennbdy round. 
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The beauty of this, in principle, is that the ** packafe ” could 
he tied up widiout die deddons on the ultunate .^nies, die 
common market’s price policies on the farm, beingweclosed. 
The real struggle would come later. Meanwhile w common 
marixt would gain dme. . 

In practice, howevo’, die difficulties are great' ' 1 ^ French 
pondM has been that European farm policy, incliding the 
fining of prices, must 'precede world negodaddw . Some 
Fkench soutces suggest this can chnige, othesr uay 
opposite; officially enigputic sflenoe is the rule, fitut unless 
the fiaQ^ |Miu-||CUm is driayed, or exporten getfqi|dva|mt 
giUttunteeSt dtaaniBnr wili dearly haye the wQfBC<uC jfhe 
bargain. German concessions on the meat dairy and financial 
fCgidations would be concrete and inunediate. The French 
couBteip ar t m the Kennechr round would lie undefined'in a 
yi|gii^ dated future. As Dr HaDsteb, the president ^ die 
Binojiean Commiseion, hm pointed out, the two parts of the 
pad^ are of a ** dSffetent order.” 

Hdir Erhard, in a oonciliatoiy interview to the Paris Figtro 
on Monday, made light of the difficulty: 

It win not be bard to agree on the Kennedy round. . . . 
NaturaUy, agreement among the Europeans must go beyond a 
mere statement of intent that oommits one lo nothing. . . . 
We must deariy indicate that we want die negodadons to he a 
success and to that end develop a common point of view. 

But for idl the new Chancellor's plump optimism, the hoof 
stiU peeps out from under the jolly dress. Either the Germans 
obtain guarantees that are sufikiendy binding to tie General 
de Gaulle to the success die Kennedy round in the interest 
of the Adantic partnership, wbkfa it seems to be his mission 
topievent. Or dse they will get a declaration of vague French 
inteiu in the Kennedy round, and can expect to figure as the 
victims of a Dgy of Diqies. 

It is here that French hints of a possible break-up (tf the 
common market uuy be designed to browbeat the Germans. 
The genoal’a ^toktamea, busily dretdating food for ^oomy 
dwu^^ suggest that if he frila to get satiifoctioo on Europe's 
farm pdiqr* France will have to take its own derisions on ques¬ 
tions of vital national interest like the Kennedy round: it is a 
dneat to «*"»■■"**•** the common nuthet wittout leaving an 
cinpqr diaic in Bruaaels. The pceaiute on the Germans to 
accqpt nonrcommittd statements of Bnro-Adantic principle 
wffl be .very groat.’ Dr Britanl’s first test will be an initiation 
in die sternest sense of die primitive ritual. 

Given die bitde of nerves diat seems inevitable, it is 
iownttant to take account not only of die difl^ties 
Goieial de Gaulle can raise Cor die would-be internationalists, 
but also the veiy great ones that he faces himsdf. In fact, 
his own oudook is no rosier thsn tiiat of those whose jdans be 
has stalled. His attempt to win over the Gernuns to his very 
spedal view of FrannAGetman friendriiip has been a fiasco. 
At every point whete choice was onavoi^ble—on the Nato 
miiltflnteral nudcar fotce, on die Nato tanl^ on the signature 
of the Moacow test-ban treaty, on the Kennedy round—the 
Germans have so far diosen the American side. TheFranco- 
Getman treaty has shrunk to a progiuune for youth exchanges 
and the joint construction of a teladvdy minor militaiy trans¬ 
port aucraft. True, the general has contrived to undermine 
the confidente of die western governments in dien»elves, 
and in eaich other, and that is a victory of a sorL True, he 
baa railed doubts over the common market (a two-edged 
achievenieot). But be has failed to convert the ^jority, or 
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even a large minority, in any EiftOpean county "tb 'his 
W^miekauung. 

As long as the coouAbn marktt remains alive and a fociis 
frir peojple who hdld McaaliMaL to. his o#n, as long as the 
drem of Adantic partnetshqp is not -destroyed, GMctal de 
Gaulle is in dire diuiger of aeeiog his historic role reduced 
from die hermc to die merely trouMefoinn ■' ff he Store young 
he be able to sit tight and trust to time. But he is not, 
ind'iBindot.’ If be does not undermine rapidly die hope <d 
coUeedve action i&t has midit aenae of the pdllries of the 
western nations staoe the war, his grand- design w 31 lemain 
a dream for the memoin, hut not a policy. 


TTAgm^ togedier with initadott'wlUi the Germans .for not 
Xx aerring his purpoaes, is tfanaaotdy more important to the 
general dim agtioalture, whkh is a good pretest as the 
Nassra agreement on defence between Britain and die Umted 
States sras in January. But if he doea convince ^ Five 
that he is reaBy about to break the machinety of the Enropein 
oommoniQr, he runs the risk of losing his power of veto 
over them and, thtou^ them, the test of Europe. So 
far the Five have been banapeted by their laudaUe wish to 
be construedve ; and the geo^, never one to overrate others, 
may think he can successfully humiliate them again. He is 
a master at keqnng the psychological initiative by 
pmfdieral firework displays like last August’s statement on 
Vietnam. He may even hope to exert permanent pressure 
on Germany by proving to the astonished Russians that their 
old trust in capitalist contradictions is, after all, not unfounded, 
and that they have a potential talkihg partner in him. 

But even if he poses as the real champion of Germany's 
long-term interest against a government subservient to 
America, he cannot disguise the fact that he is leaving the 
door open to others to take initiatives without'him. To 
cripple die common market would throw the Germans into 
m even doser ” special lelationabip ” with the United Sutes 
aa the protecting power. Bland assurances that free trade 
can continue without European union win tempt the Five and 
other Europeans (not least the British) to see what they could 
do in the same style and in a wider setting. 

The truth is that General de Gaulle inherited his special 
poution in Europe firam M. Robert Sebuman. Once he threw 
it away, he would become the would-be leader ri an awkward 
squad in search of a non-existent troop. General de GauUe’s 
irtutty in the waifore of nerves does not mask the weaiaiess 
in bis position. His rebel prikies land him in a douUe 
negative. 

Either he accepts a link between the progress of the common 
raariwt and the success of the Kennedy round, thus serving 
both the European institutions and die Adantic partnership; 
or he undermines the common market and runs the risk, for 
the first time, of real isolation. The only W19 ont is by aome- 
bow inducing the Germans to make- such latfe ooncessfons 
to him that they forfeit much of their newly won (and, to all 
but him, welcome) position as theri^ampiQnB of Euro-Allantis. 
A great deal wOl depend on bow w^ dds bastc-balance of 
forces is understood. Last Janoary,'General de-Ginlle toric 
eveiyone by surprise. Once it beenne plain to hfan that he 
could not do it again, tiiis in itself could be a powerful force 
to make iiim stay his hand. 
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Wanted: "An Alternative Trade Policy 

via cate die lUiiBedy iwii^ of tariff acgotiatim frila to 
iftiiihitaia a’airijfeffaftt imjpetUB timrib freertra4e, 
Bfiti^ ahwald Jtova some atber laidative at ^.ready 


S TKAiQirrwAy after last Jaana^a "cffiiire; d ,1iirjri<8 

^ dodfficd tfutt.Adtini’ff **tepc” of widBCUnf iis 
aii^ 9|V«tiia^ jwir {Beem4 oa,ipg|dd«kk .toat .<ed\i^ 
tMM, tftrai^^ dia,Xa^Dii)Q|l Tactt eat 

TV Bummnkti^tjntA [gMgiuff Ptot dV tUe 

-. ■ teidamB bfto ihe ban.’piwaiie for IMiairt iarwirB. 'The 
.aint'iiapaiiiat..Vi 4 <* baUtjr far it,-- But dMca maat,.ibiH 
tVp, ,he « reaetv^ iralk^ ay ,^. . „, • , 

Xh^M ftitt na and leaarfe fwlksr iapaisttaoc^ oven altl|(N^ 
aoding dw has hqppeaed itnoe Fahtuaiy. Va aeiwed Bplndid- 
ly to revive confidence that major nwltjlatend. ^vances 
OBwuds ftner world trade are .certainly foipg to be made. 

For an outside journal of opinion to formulate propoeals for 
sudi a reserve po^» at a time when the British Government 
is very fts'from even thinking abont one, will invite stiticiam. 
But it is time for freer traders to be conttovetaial, if the 
impetus of their ideas is not to be lost. Now tiiat Mr 
Heath has taken ofBoe at the Board of Trade, he .should 
be urged to start drawing up a trade pdicy for Britain under 
three headings, designed to meet tiiree possible contingendes. 

First, let it be repeated, the best outtome for Britain will 
be if a large generalised tariff reduction does prove to be 
attainable through the normal procedures of ^e Kennedy 
round of negotiations under the General Agreement on Tariffs 
and Trade next year. The Board of Trade is now starting 
discussions with ^tish industry about how far Britain should 
ask for specific exceptions before making any bargaining offer 
of a full 50 per cent cut in its industrial tariffs right across the' 
board, as the initial conception of the Kennedy round envis* 
aged. The answer here is that Mje H^th aboidd state now— 
five months before the Kennedy rownd negotiations .ate due to 
start on May 4ih,-*rtiiat so long « otba countnm are . willing 
m reciprocate, Britain will not adc for my exceptions, .or at 
any rate for virtuaUy none. There may still be time to set 
some sort of fashion in these matters, it is a fashion dut 
urgently needs to be set. Britain should also be almost 
quucotical^ eager to trim down some of its jnemainu^ non- 
tanff restrictions on imports; duit includes quota and other 
physicid Mstrictions on imporb of various ggticoltutiil, horti- 
cultutal and nationalised.industries* products. 

T he second policy that should be held at dbe .ready will be 
oven more controveisial. If tV ne g o ri a 'ti ona in the 
Kennedy round get bogged down, Britain dmuld stand ready 
at some stage nqtt year to go ahead.in isolation and cut many 
of itsown i^Mdxial tarifa unilaterally, even if other oonotries 
do not ndproeate 'witii the oountcr-amcesaions dsst we wp^d 
like. ThcK h a strong case in mir own sdf-intetett for 
urging such a course. Britain’s lesonioes ate ggain movihg 
back into a state of full emjdoymeat. There is a danger that 


by the end of next year diere tony even he aome need for 
creating a Ittde more alack. If the Govemment dwn tries 
•Qnoe iffain to rfftaip'dist ibck bv the .imal ,iBediod of 
hudarr •auteaMSk anil oaoe.oflffia cut hockoansihal 

dBawri .lor tV .ptodncts of its modem and sffidant.growth 
ind ui t ri eik wlikdi hofiHtm to he ttim as»aianm»wamm fthmt- w* taout 

.amd 10 saoqunge., .iV Troaauijr;^ hfiyc kaiiwd notiunig 
if it (docs not now tmtiPtowti' ihat..a.miidi. better plaoe in 
which.tD peeai^tdaph h iorthe baspflfcfont dodinito tadns- 
.<008 i and tiw. Iwatiwey flf.dojag tint is by tiisoovoring wUch 
..IndoatriMtafe least woU ribfoto-toMl up to foeeiga competition 
onpe tariffs are cedqcedH.- 


T HIS sort of policy for keeping industrial le-expunoii on 
its most eeooomic mils would not be a novel and untried 
one. Odier couauies in Emope have pioneered it. 'Even in 
France, when it has run into itribtioqaiy pressuro recendy, one 
of the anttHuiflationary policies resorted to has been to reduce 
barriers against ipiports of producu whose domestic price is 
particularly high. Ail (hat is suggested here is that Britain 
should be ready to adopt the same policy, and to go further 
than the continent has done. The policy would be unlikely to 
cause impoBsiUy abrupt disturbance to any existing British 
industrial interests, lou^y though some of them would protest. 
Even if Britain made the full 50 per cent reduction in its 
industrial tariff, this would be smaller than the reduction we 
would already have had to make against competing products 
.fipm Gcnriafiy and qtjttf JB 3 SC o6tpip|es if yn hvl succeeded 
in joitiit^ the commoi maritet.. la im Bdropnin^me Tr^c 
Association, even as tilings are, and without many people 
havjqg maljscd we wilL eUc^ hayf .advuiced moro Aan 
halfway toqfji^.induseriyl fiwe^ttam 'V''the'Vd of tbft year. 
The diecb’hn ^cto coip|^tt|fe^*fhrm:tirfe bf' the tariff 'cots 
made in Efta 'pihmise'' ''to bcf'mfidly''baaefldaI,'lMif tkorhy 
enough. It is true that this policy of disinflating by tariff 
cuts would also mean disinflating by encouraging imports, 
but at the inopien^ while our modem growth industries, are 
again beiiig perinitted fo advance, our exports are fortunately 
going up too; The Economut s own guess Is that a forced 
interiud chec^ to tV process of growth next year would hurt 
Britain's balance of jnyments (as .well, certabily, as its long¬ 
term ecooomk; health) much more tium an increase In Inqwrts 
resulting from tariff cuts would do. There has lopg a 
strong case for Britain making unilateral reductions in its 
industrial tariff; it so happens that next year looks as if Jr 
may be a particularly apposite economic (even if not so 
apposite pditical) time in.which to make theno. 

Thete remsms the objection that by unilateral^ cutting 
tariffs Britain .woidd be throwing away a bargaining counter 
. In the Kenneth, renond by which we hope to porsimde other 
.countries to cm dim buiflh too. One t^wer is that, in the 
circumstances envuaged het^, die baigaining counter would 
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not be nwldiig. A wcbad enveer leadt into moce^Ukue 
frauDd. While tanilMBHil chib 'in Britidi teritfi nrarild pn- 
KaiMbfy be popohur abroad (albeit co n troro taia l a^^bcm), 
diey could l^dniac^ be rogatded at peepariag imy 
for aoodier r**r"’“* Bqdali aide initiniee. jeould 
arouae modi gre a ter caatroyersy among foe intematkoal 
ooiniqr of natuMu. It b to fob fond'** reserve pdl^'*wbtfot8 
artide must now temattvety turn. 


T bb posSibiHt y baa to be fooed that iiegofotioiia‘-in and 
for foe Keani^ round'of tmiff ledoctfooB nay not saerdy 
drag along rafter limidy next year. Beeauae of- diiBcnltiea 
in foe common ntafoet ai^ dsewfaere, they mi^ concdvi^ 
in tome circiiinatancfa get bogged dowiij and threaten to bring 
foe wbok drive towards freer vrorid ti^ to a atandsfol'wifo 
fo em . fa dun even^ Brfadn should fod free to propose a 
new h^dinive. The obvioos one dwidd be font, afte havbig 
shown’a sign of freer tradiiy grace fay cntdng some of our 
tathb unilaterally, we diould propose dun die rules of Gatt 
dxnild be amended m dlow groopa of countries whidi were 
willing to become freer tradm to become so at least with 
each other, fa other wotds, it dioidd be made possiUe for 
gtoupt of countries m make bilatend tariff cuts to each other 
even if dieae were not extended to everybody under Gatt’s 
** most fovouted nation dause.** 

At present^ bteacbea of tbb most fovouied nation dause 
are allowed only for gioiqpB of countries (like die European 
Common Markre countries and Bfta) triiifo intend to arrive 
eventua^y at foU free trade systems wifo each other. But if 
die Kennedy round should break down on disagreements 
betireen die United States and the common market, it b 


THE BOONOMIST NOVEMBER 23. IM 

diffindt to aae vfoy the whole strocniK «f western econoodc 
lelationa aboidd be.further fay the Unbed Stales 

entering into a compact for.even^ entry inm a half free 
trade a r ea ' fo ra mutual 50 pel cent tariff cut-^fo Britain, 
or pqasibfy with Bfra as awfade. Nothing should be attempted 
wbkb might rnake it more difocnlt for Europe m setde its own 
prob l e m s, but its entandement in dmae proUems should not 
be allowed to impoae an absolute veto on advance into freer 
trade by everybody dse. 

As was suggested in Ttu Beonomiti last Fdnnary riSth, 
tnqr such departure from die moat f a voured nation principle 
imo permbrion frur new r^kmd prefensnoe grot^iiiigB dw^ 
be sbiedy atibiect to diree important conditions. Firsts the 
p refae n ce a dioold all be estaMiahed by tednetions fat ts^ 
within the groups and not (aa wifo the Ottawa preferenom in 
1932} by jn e re a s e s against ontsideit; secondly, tariff redoo* 
dm'between parties m any sodi oentiact should appfy 
uniformly to th^ mutual tatifis and not sdectivdy on diica 
product s ; dnrdiy, com p ar ab le fireilities should ahrays be 
offered m any outaideis prepared m join in these tariff-cutting 
oonqiacts thems el ve s . 

When these proposes were first mooted here last February, 
it was said spedfiodly that they would be only a second-best 
alternative to a huge generalbed reduction in tar^ through 
the normal procedures of Gatt; that b still true. TheyShould 
be considered only if, without diem, the drive to freer world 
trade seemed to be in danger of coming to a halt. That 
danger remains as stark today as it did nine months ago. It 
b sffly to say tha^ because we all wish the danger did not 
exb^ we should go on ■■miwing diat it will fortunatdy go 
away, and esdiew ai^ discussion of a possible policy for use 
in case it does not. 


Unamphibious Trouble 


Widi the muddle over its vertical take-off 
aircraila Mr ThMwneycrofif s new defence 
ministry has got to a bad start 

T he new defence superminbtry Wpears to be in trouUe. 
Bs control over die services does not seem to be woddng 
as well as b Should; Mr Thocncycro ft b kaming die 
hard way diat doing a bb^amaia b more difficult dim b 
looks. On Wednesdqr, he told die House of Commons that 
one of the counttyb by defence projects, the vertical take^iff 
aitciafr known varioudy as die P.X154 (supersonb version) 
and die P.X127 (slower version) had ** tun into difficulties **; 
b would be ** some weda ” before he could mab a statement 
about in future. 

The immediate reason for holding up wodc on the aircraft 
b die periodic review to which aU new defence projectt ate 
nowsul^ect The ntinistty b currendy, and expIkaUly, com- 
foat critics cannot have b b^ ways; diey cannot 
instruct government departments to carry out these scrutinies 
and diencoiiqilaindboot the delays they involve. Thepurpore 
of the new scrutiny system b to end die dreary ohroinide in 


the Comptndler and Auditor General’s routine reports of how 
missile A or aitetaft B started out costing perhaps Ci million 
and ended having coat ^£40 million without anyone quite 
knowing sriiy. &ice it b a sys te m long advocat^ by The 
Eamomut, among others, b would be fouriidi to complain 
about its applicatibn—virtually for die first time— 4 o the 
P.1IS4. 

But the venture has run inm dewier waters tfam this. Why 
b the scrutiny, which follows a project study, taking so long ? 
Why b the sotmd of muffied curses becoming audible beh^ 
dated doors ? The Government announced wifo some pride 
as reoendy as August that dib would be a jmnt service aircraft 
a British TFX devdoped joindy for the Navy and the RAF. 
The Navy b known m have agreed m dib wHh m ill grace, 
but initbity b did agree. Now k b baddng ou^ on the 
grounds that the P.1154 has room only for a pilot, and that 
Navy aircraft must carry a navigator if dwy are m find then 
airendt cartbrs in conditions of radio a^ possibly radar 
silmoe. Tbb b a basic objection, but if b b valid in 
November, why was b not alw valid in August, vfoen die 
aircraft'that the industry was ordered m develop had pbinly 
and obviously oidy one seat ? 
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fi w M thwi «itm'.baetfift«ift ^>ii^^ MaocUw^iiiL aaood { 
itt.aooeptaaBBi)f. the ^Rx«54 <Kiiiicided.'i(idiinidMrb^^ 

Sit ftew £i 6 b iniB i ni^\ 44 i iaoo too audoift iianier. -. Or, flrint 
Moms a aMlrlflaify.dei^laiiatiai^ difc MiiditqnoC Ddenoe tomf 
have cMiied ballaffaig tacria too teta get In ttwwwoc agwe- 
MiytMid fa aefirb^^ftwged to admit that ihcN^vyVaBgiiMl' 
obfactioas to the F.Z154 did caixj wd^t aides 1^ I^kt 
trasf) tbe icndt fa die.aanie; widi at ariAout a dehoce mpa- 
minittiy, die services ate stUl.quanellmg about equ^meDt. 


T Bb afaccslt iodustfy tendB> idieii io oobutaocMd saeodi t» 
de s cd b fc dtsfriesent desigaoldie P.iJ54 as a “‘coaid'”'— 
be. a hone ds^goed by a comutMo. BasicaUy,.dM two 
scsvfaes-anmt it.fiw diSeflEat i and SBoopcfliBg tliese in 
a sfaile.desigB piodfaoes an afaeoiCt fa aejifaer good RAF 
mt good Navy and mese qg e nsfa o tbsn eitber. But tbe 
Mfafatty of DeCenoe bas -to at tbe cost of gfafag each 
setvim piecfady wbat it v*Mits, .vdikb .fa peoUfafaivo. Tbe 
fagfadcoDCse, because mnrai osito.ace small (ptobably for no 
mbco dam yo atnarsft) would seem to be to Im die Navy buy 
fnm die Umted States; but this could leave RAF orders 
rather um smaU to justify the hi^ devdopment costs of an 
aircraft so new as die P.1154. Even if die RAF settled for 
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tbe.jdower, and so-ldieiVari P.1117. veisioi^ flUveuO mflUons 
faoiildbavu to bb sgentaiiboosdng its en^ tnd^seqtifaed 
power; die RAF bas to adt itself wbetber tbete is a |daim for 
noitrsu p etso n ic aitctaft bi.die zpyos. 

One obstsde to easy decfafan fa die novdty of verticd take¬ 
off. The original Flying Bedstead* progenitor of all .these 
aircraft only got into die air in 1954. The difficult process 
of moving from strai^t up to straight forward in mid-aic was 
not mastned for another s» years; one esqimbncntal vertical 
take-off aboaft ctariied only leoendy vdi^ ttywg out new 
controls. Moreover, vdiUe die technique of buildmg dbese 
aircsaft ia in<its infoncy, die lecfaidqoes tff using, them ace sdll 
in the womb. Doing wfahout nmwaya is all veiy wdl, but 
how do you siqppfy, arm and fuel an aiieraft in a hayfidd ? 
The RAF aad Any ^t not die Navy) sec die functfaa of 
these fiffhrors as giving dose support to trot^; hut, beyond 
that, ideas are hi^, and as the system oiighiatcd in Britain 
and .fa still a victud British mom^ofy* thm fa no bo^ of 
esperfance to guide diem. 

This is where the defence supei-nunistty ought to he able 
to step in. But its espetience with this first effort in knoddng 
service heads together esn hardly be cdled ddier very hipiqr 
or very effective. So far the only consequence of mb^ 
four ministries into one has been to mix diree services* separata 
requirements into one vraoiig dedskm.. 


Mascot into Man 

Iraqis ehalnces In Its struggle wldi its t^acy of violence . 


A WAXEN figure come suddenfy to life, President Are! 
of Iraq has swqit diroii^ die stidy cdwvd} of Basddst 
high intrigue. There ate, after some dungs that 
ate not rasify home; for an Irai^ field marshal, one such 
diing must have been to see his country being run by Syrian 
politicians. When, last wed^ tbe Baatii party leadership in 
Iraq ctadsed down its middle, the park’s high command, in- 
duding dte aecretaiy-general Mr Midid Aflaq, descended on 
Baghdad from Damasens. The opention dist had just ejected 
die depuQr prime minister, Mr All Saadi, was dedat^ a breach 
of parly (fi^pline; the momentum swung into reverse and Mr 
Si^’s most oppmtents widiin.the party were tfaem- 

sdves padked neady out of the oonotiy. On Monday, the 
Iraqi aniqr and President Aie^ calling a plague on tbe 
lnJlrtgfa*i« and on their private atmy, ^ National Guard, 
qoboxIL 

•Ac what cost fa still not know n . • The. curse haundog 
faaq fa die Country’s fcgscy of poffdcgl ferodiy: the eld scores 
fhat.havp yet to he pdd off between Oommoidsti^ Nasserites 
and'Baad&O!, between Kinds and Anbs. It fa ugued that 
these EsenNiiBS fif blood, of dn«gingB through the stroet^ ate 
d ien i seive s a deterrent to v foten t acdon-idiat the Iro^ know- 
h^ the foiroes font writ to be fdeeset^ lake the growm care to 
ke^ the floodgates dosed. But hi ^ past w^ there have 
hero dnec.vyitaftdBmgea in poBcy culminating in the presant 
dangerous ccn ft qn t a t fa n beroeen.dis army,, itaril Mm by 
divfaian and under the strain of the appaMndy un¬ 
ending KurdSsh Wa^ and die National Guard, a mifiifa force 


trained and armed under Mr Saadi’s dfaecdon. ff Pterident 
Aief can keq^ hb amy together, the sriHtfa fa bound to lose. 

But the struf^ will add its load of pain to the legacy, hringhtg 

closer the qiectte of dvd war and making it harder, ril the 
time, for whoever rules in n°gt«t<»^ to thii^ beyond stability 
to OHistructioa. 

This is dm ddrd rime Prssideitt Asef has had a dhaace to 
have a siy in des tiny . As deputy prime minister and 
Qasim’s dose co mpa n i on in 1958, he brou^t shout his own 
fall from grace by the prec^tateness widi which he tried to 
channel tte anti-Hadiemite revdutkm hilo uxdon with Egypt. 
His death sentence commuted in a khidly Arab way to house 
arrest, his reputation rase as General Qsshn's sank. Last 
February the young, untried Bostfaist revolutionaries needed 
his pres^ as flidr flgurehrod; his name, unlike theirs, was 
known and respected; his influence hdp^ ro draw into the 
revolt the aon-Basdifat members of the armed services. Bur 
how far, it was wondersd, could rids ihnple, ausaete^ reUgtona 
soWer be a matdi for Baaih subdety, ambition and prog r es- 
rive ideas ? While the new poliridans wresded fo their 
attenqits to ttaosfotm the fuxriness of patty ideology into 
poUtfari ptaedee, the pcesidcot, and to a sniriler extent hit 
'prime mfobter. General Bakr, teemed at times to be stranded 
bddod a barricade of discarded pttndides. 

A fltst ptincl|ife wi^ Aref was bis bmef in Arab unity, witii 
Egypt as an inri^rosriJe link. But there was Utde he could 
do as the uniiy negotfad o os between Iraq, Syria and Egypt 
trailed dieir aour course, readied a false dawn, and fi^y 
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aplodBd ioio ftiftiiwa of fli*«Hnpcr. IBi tdofiine eoD- 
vcnatioiH with PrwMent Nnser coaMMied AeWAffenbnil 
iditicBdi^ Imc aM tke unity of liiiio b c w wch Nfar twtt 
oomtijet; Hb didi to Onro in August tt) oy ontfailivugO « 
unfaa duit had Otaeady been shat to pkoes stnaMd Mbs ho^t 
fa fattemion bn out of toodi. 


P iBncTARLT, Gdro bu tvdoomed die Iraqi aeniy’s coup 
and fr ed d en t ArePs aasumptkm of eioqMiooid- powers. 
Goiqg boyoBd wbat baq^ natiaoalim might dnansdves ask 
fcr» Egyptha taiidsterof gnidaoo^ Mr Hatem, gaveiKit 
nodoe to & Sydu BaatbiMs diat Eg]^ would not stand'iffly 
byttdieliai^eCghDewetedifeaieaedftiomootside. Nokss 
nedicIHfal^^ Mr Saadi, aiddng his iny bads m Daniascutr fitom 
Maddd^ hai dunged FkesUent Atef widi treadle^ and 
dwe a taae d militaiy acdoii from Syria. But it is just on the 
cards .dun bodi Mr Haiem nd Mr SiaaiS ooidd have undov 
estimated die sophisticated fleiibility of Syria’s Baaddst 
leaders. 

The Syrian ntisskm whidi flew inm Baj^ad last wedc 
indnded besides Mr Aflaq die prime minister. General Hafee, 
amfdiediief id staff. General Jadid. A blanket of sflence fdl 
oner Baghdad and aodiing was heard of die missiofi until die 
news came duough diat it had returned to Syria on Tuesday 
evening. While die Syrian radio has been urging the Iraqis 
to resist die reactionary,” “feudalist” and “bourgems” 
regime that has been imposed on them, h qipears from un¬ 
official reports that die Syrian leaders, more wide-awake to 
the dangers threatening dim at home, may have been explor¬ 
ing the possibilities of some kind of friendly alliance with Presi- 
drat AtcPa movement 

Every bend of Syrian flexibility is needed if a coup in 
Paitiaacns is not to follow the Baghdad pattern—and by dmg 
so to set the pattern more rigidly and mote barrenly. It would 
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beglluB'trageii^ M ths two mnniiiti wera'toitewtt’tonuilifaBy 

widfinit*'-* he '-l ifti— 

thocq^' The pattyb'cndinri «"«««■>»■ :iias been'ltt ovtf- 
ambition; its virtue is that h Mu e pdidcalr doctrine based on 
a fertile end espanding'pbilaaopl^. <The petty% witns are 
sodalism, democracy and Arab unity. Both in Iraq- and in 
Syria it has been flndiiig die three targets impossibly hard-tor 
leoondle with one anodier. ■ But beb^ die dissension, die 
growing onqiharis on self-preservation, and the crudity of many 

the patty’s d e ed s, there was the life focce: a purpose and 
a body of thought. 

The parqr’s feflutes in Iraq lay like great stumbling bloda 
inthepathof poogrese.' But thete vrci e * successes too, and it 
wQidd be lamentable if they were not retained. Ms Saadrs 
apptoadi, however' crude and eventnally srif-destmetive^ was 
diMcied eoWards mming politiad doctrine into woridng 
sodalism. St^ have been taken to make sense, and a work- 
conoetn, out of Generri Qasim’s land reform decrees, hi 
feraign policy, the par^ was gradually moving towards positive 
rdationdihis with West and -East. However indignant die 
Soviet press may have been about the Baath’s treatment ipi. 
the Itaqi communist party, die Russian hums to Iraq were 
being renegotiated, perhaps to be spent more sensibly than in 
Gen^ QB8im*S time. 

A signpost of dm dtrection the new Iraqi regime is taking 
will be whether or not President Aief recalls the “ moderate ” 
Baath ministers and irfBcials who were expelled last week to 
Beirut. Anodier will be whether he manages to come to some 
sort id terms vridi die Baath international command in 
Damascus. JSp fong as the tpedfic ipiestian of tdations wite 
Egypt is blanketed under a wooUy general concept of Arab 
uni^, diete.shpidd be nothing to prevent the Baafo and the 
“ nationalists ” (the vague term that embraces the non-Baath, 
nonrcommuniat revdutionary forces) feom working together. 
But for how long can this be? 


DEBmOMNO EUROFB 


Ntntf Hear This 


D bpbmcb ministerii who lay -dut their 
armies are bigger than people realise 
are as rare as wives who admt to hariim 
cnoi^ dothes. Even if his wardrobe is 
comfertiUy stodsed, Mr McNsmara, the 
American Seoetary of Defence, must have 
had good reasooB for flinging open the door 
and rflfliiig lyrimiiiricelly throng the 4 foa- 
tents in bn speedi to me Eoraoinic Qub 
«f New York on Monday. 

VariouB people Indudina this paper, 
have been eaymg for mnw tune dnt Nato 
is ptUbdUy mndi doser to equality widi 
die Warsaw alliaiioe, in nnmbm of foot- 


doggers as wdl as in nudear megatomuig^ 
ihsa used to be dwaphL But men in Mr 
M^amers’s positioa usualty have a pco- 
ieedonal bent towards aontticiam: if he bat 
now dedded to run die risk of bring called 
cotuplaoent (as he inevitably but wrooply 
will be), it mutt be because he wants to 
tow eertaia tih(Wi|hts in certain people’s 
minds. The suspicion diat Mondqr’s tpeech 
was a tbouahMowing opersdon is 
streMthened ^ die ha that Mr 
MeMamara pawM ffi ednedy Bghdy over 
the one Add hi vdudi the Rmsiww are 
piobaUy Inudi better off dum dib West— 


the supply of quickly mobilisabk reservists 
well enough trained to be got to foe front 
at the double. 

What droughts was he out to sow, and 
where ? One target was almost oertainly 
American public opinion. PtesUent 
Kenne^ has good rieasoas for wanting to 
levd off the.sbiuply rising curve of Amsi- 
can defence spenmng, and It is aboessaiy 
to reassure the Doubting llidmases 
(and Bsnyi) of the rlgkt wing that this 
■will not leave dw Wot naked to in enmiles. 
Very likely a second aim of Mr-McNamata’a 
wu the reverse of diis particulsr. coin— 
that fo to reassure the Russians that the 
Amaksn md German r estmament of die 
hat diree years is trot gohw to becatxied to 
-me point uhere Huy will find -diemselves 
ndted. Now thpt me West has got some- 
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puity, Mr MdNiinaiR mb ia 
> it can kSm tn aciPK a lode; 
it wid eveo tie poNiUe id aubiUte 
tM cait'tMBt itiitt baliuice aomieMigB aboiu 
dip piaent Vvd. 

.But lie ahniwt oartainly bad a diird tacfet 
in ' vkaF—tfaote Buiigpcaoa, Gaidlbt awl 
odier«i8e» adio bave been diallaiging ^ 
strategic judpnapt cf the United Statta. If. 
the Nato partnen can befmen them raise 
enouib trapps for get^ on fi*. enough). 
to sou^ oi^ tbev ecannnmiat ^ppqneqts, it 
heocmtt iwi^, easier so diacuas minoc ler 
ailoqffi^ beoMcii.iibe 4pwa preivided by 
the ihnaiduaipiil ne dMie put iq> by die 
BuiOpCiHl .dVBk .lyrffiW . myiygal 
Ametkau unfi Ih Binope no longer ique-. 
sent dM dWweuoe betueeo security and 
iU^. In odier wdrd^ 
the aUiilpod 'it stnog c»Ki|h-in a militaty 
send! Me to need to get udo dM ‘aort' at 
tiaqr it got .into ofer Mg Lift nhen diei. 
posiibility of. moving a Amedcant put 

of Buippe is rafaed. 

'More invortatt ttUl, Nato is oertaiidy 
sttoDg etaon^ fo ooovendonal farces not to 
hate to M back on die fttlb^iriie*' 
snaiegy for central, Europei sdncb the 
Amencans abandoned years ago but srlddi 
General Billotte seemed to be advocating OB 
General de Gaulle’s behalf at die Nato 
parliamentarians* meeting on Noveniber Tth. 
The trhHsire straien would be of rdevvioe' 
only if the nuclear neces at Europe’s dis* 
posal were so small u to hive to be used, tf 
a dwh aroee^ eidier at once or not at all; that 
is, it woold'be of idevanbe only if w es t er n 
Europe choae to on the Frcndi fores de 
ditttiatioH. ^ dnahig attention to how 
much the United States can offer w est e r n 
Europe, Mr MiMamara, naming no names, 
showM bow littie Ftance can. 


SOVIET UNION 

Whose Nose? 

T wo weeks in the Lubyatika, inonn* 
mnnicado and under oeasdess grillmg 
by Soviet pc^tical policemen, is not an ht- 
perienoe anyone would wish toF>-noc even, 
pethm the most dedicated hupiiicr into 
Russian reaUdes. Professor Batghootn has 
retained to his studies at Yak whh a new 
dimension added to his alieidy hnpressive 
understanding of Soviet, ways. 'But both 
he and Mr'Kennedy's Admimstiation havte 
vnsdy res is ted the temptation to leap to 
any simple oondusioiu about Us arrest Or 
indeed about his equate uneqdamed 
rdease. 

To explain dw rdeaj»—as die AKuian 
press was quick to do-^nerdy u a "retreat 
under Ametkan presaure** is to leave un¬ 
answered the question why. die uoCessor 
was aeked hi toe first place. The Russians 
have made no serious attempt to refiite his, 
and die Ptesdent’s, firm sutements that he 
wai ill no way involved m 'etpionage. 

\JOIXMBk UHtf BO| 10IC8CC ulC WufigKt 

Amedcan reaction ? 


OOMMENTARy 

To a nn ou n c e tfox Mr Batghoom was in 
a Mqsoow odl theday hefoce a pichtd team 
from the-Soviet, famdlecinal establishment 
was to turive in Anwtica virtually ensured 
that this group would get die cold shoidder. 
from 'even the mildest mannered academics 
among its hosts; and it did. It led M> 
John Steinbeck to sound off in Moscow 
itself against a piactioe that made it "ttw 
damned dangerous ” for foreigoea to visit 
IhiiHa. And it was swif^ followed by die 
Upited States’ pos^onement of die ini' 
paffhg negotiations for a renewal of ha 
cuhuiu euaiange ag reement widi Bnmii^. 
and Mr -Kennedy’s blunt enrnmnit dwt 
"there is no sense having a progr a m m e’’ 
of ex c han ges in such ooodirions.. 

UnUke'a hiddnip on die Badin-Mirtliahn,' 
die snatching of a Yak.Sovietokgist out- 
side the MmoimU Ibta can hardly edkmnt 
«j a show of strength calculated to iumieM 
the Oiineae or tiiy other critics of Mr 
Khnuhcliev’t recent tactics. The sub- 
seqnent 'idease of die professor, like the 
lekase of aotobahn convoys, is, indeed, apt 
to lodk like a Sovfot diinb dotm Ajt vdiat 
level the ocigbil blunder of die anm.was 
audiotiaed is lihdy to remah obscure. V 
it was meant to tpatfc off anodier drive to 
warn curious ibamans to stay away man 
foie i ghers diefe' would sun^.have been 
mote than a fear cryptic references tP k in 
the Soviet press. The whok affair suggmts 
the fatnOkr worfcing of the primtive 
Russian reflex of panidey damping down on 
aqy unauthoiised breach of me system df 
mut^ legregation. But k is predidy 
ihit system mt' mahes young Ruasiaps 
r es ti ve. The Sdriet hadermip’g problem is, 
how m stop forrigners " poldiw their noseS **' 
into Russian life without cutting off its own 
nose hithe process. 


RU88IA AMD CBBWA 

Second Thoughts in 
Moscow? 

R srPRTS feom Moscow that Russian and 
, eWnese lepRsentadves are now dis¬ 
cussing the prdnninariea to a fteah bout of 
biktem' negodationa^ this time in Pekfeg; 
may indkate a dui^ in Soviet tactica. 
Alm&ugh die SinoBoviet talb in Moscow 
in July were said tn be only adjourned, the 
Russians 'have tinoe given the hnpreashio 
tiiat they preferred to thraih die matter out 
in front (If -the widest possSde audience of 
tile worid communist movement. 

From such.a wedd jamboree they mi^ 
hope to ememe widi a majority of oom- 
mnnist patties mwd up, more or leal atoody, 
bdindthem. But the strains tint tiiisp» 
fonnanoe would inmoae on die tmiro of the 
m oveme n t mi^wdl prove hanletawe. And 
the Ponaeqiient apl^ irititfe woidd be re¬ 
flected in ipany individdal'partiea, would be 
the wont possiUe adve ttia emeat' for caeo' 
rnuPiam. TbesP'dfafffoeka have evidpndy 
beeii'pBi'ao'faiqefiill|j''by vatkqs hMnaktrt, 
potties, ifi ponfeuhd the Kalian, ihht the 


Russians seem to have had second thw^ts. 
The lack «f pngreis ww artfemi BteKlkit 
dAmk'ttiqr. dm be gniog.d 
Efeeiheryneedng of 

K ipiiicpp. iiMBiit provtt my 

thanb timaimiiner k douhtfuL Mr Khrvsh- 
efaeyk csil ks t month for in end to pilblk 
I fern .been de no unced by the 
eeetiidc. And in feot in rncent 
arifeec.die Mospow nor the Pekfei 
ptem has 'ahopa mudi d i spe d Uon •» fey 
iff tin dfew BL. On Tbeadar die Bektau 

Pw0M$lSSSvd ^ jSSr% doSSS 

pp^ M d t edjdie fifth in dtek.anEs ofjcfet' 
on (ks Sovi6( 

miaht panyfe -ofw fetter of JnaR the 

nF vnm nnmH nnr 

feat tife nro tides aae not .raeQy pre p a e sd. 

ID BI0Gw DwpDIH ■, ODnHvBDOB QWWe , r FDC’QD 

Peoigfa’s Adfe ittide w w ng iy bwggtpti fob 
the Chinwe are am fete r mesd m a im 
itn |^ the their Uoe;*'•Md 

the. imiiSeicible mdeneie ef the jifiikVe 
paaonaliefeiRnoeitoMrKlirodafeevaiif- 
gem feattiiCT hm ledly Iktie hoipe of h&i 
jwiaonally gtving way. On feac pohn at 
leait Mr Khtusnehev w 
agtee wife them. 

LONDON BUSMEN . 




A’ 


The Old Analgesic? . 

Fm hevfai g nudled over die Lcnfah 
Ttanapott Boendfe ehnost oermufe 
in qfltidlf m ty Ueti OQ hovf ID Ae 
pnte ever boa crews’ pay, the O ovetnmenf 
hm lahea what It first Umh teema fee bad 
old Gufikbind way out by a ppo imfeg e 
committee of inm^ bun the utter. Does 
tids men tint Mr Godber it going «D wvhro 
die fearful hPbk of past Mbdatem of 
Labour: calling in onnkb afe i twtion 
bodkaiB i ec omm e n deayinflationaiyaeitfe- 
meat as n analgesfc^ rather dm stand im 
to the painsef u keomes polkyP Thb win 
patdy d^tead eo hew die oommitm vfeidi 
IS to be chaired by Pr o fe sser Bi H. Phdps- 
w jMiiwiit unBipBeii m lenDB ck iwcimcee 
These charge k to: 

Revkw'dia pay'and; conditinns of 
aavkymm of fea drivers and conductoct 
of the London Ttintpon Baardni toad aar-- 
vkeain dw lim of.me boanfa maiqwwirr' 
•requitemeats for dwse aecvke^ the boanPi 
stnnocy lesponaibBitfcfc die vrariem and 
opeiadik condirions in London ttafloe and 
die likefe rqiercusaiaiis on adier enmioy- 
ments psying due regard m'dw poaribuides 
at inaeaaing dw cflldaKy of London 
Thumorft road s ervices and »the 
aidandone affeetfeg 


Somewhat ardeashTi die Government fen 
added that it wants the co mmitl iee to cem- 
pkie its inquiifei "as soon as dm aei^ of 
feeir remit afenva." 

Hk danger of feis htjuacdoB to hutnr 
Is that the oomndtfee may be tempted’m 
aha the Lndotf Transport BaaM‘ xt'hc 
worth cgMC dwt k k afebri of 'aorta of 
bustnen esqiifaed t6 conwetks * a t a t n tcri l y 
adequate" aervkea, and award all b us men 
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■>od»ef flat (Me nijr- in^ww all round.' 
IMieailj die ce mifti en dMuidobvioiidy be 
wged M look ^kaO' faopoaab ftft 'cwti^ 
dome oMMHiiiiitd aM onpradtaUe muim, 
file Ittnodobiiifl beer sorte of bueea' far nro 
b dK todl iMur, introduciiid buMs wkbOUt 
ooadHGUttkiaoiiicawaaaodWfBidi^ Sndi 
a dMMWigiitDnif **Beeeliiiig nlan^ far 
Leadoii TtnapOR would ttfce (mk.- 
idedhr* the conunittee ahoidd' flt aoilM Mch 
thUong OND iato Uf hnodfllV wB|e 
«md it prt yoa e a.. W< ^dUl iw to aee 
k ’laiiMiwmHiH clad' hi -aajr' hiMidn 
fliiMnth dio told wife bill on setbe 
flilWdwd lll l q dki bi e lOUtea d^ould not-be 
hHNaaed'it-olt't if London Tranij^ k to 
pflf tudWnjbh fhcae foutta diortf <ea k 
it oBK tOMKOf Utm ouinen Qa 

i^f naaii^Jiiln JUI.1— __ n ‘j^ArlBantiM-M 

DNIA ^ MCWIWIIlKli wIt<C^9 UCi CUDilUClOni 
MpM0a nOlB nKflC VCiy UfIpnnItIUilIC 
iMMlcbidfl SOOKefed a apedd dtanubnice 
akMknee fbr UMaOng fuidfer''''aeMim. 
Imllli to-ttari thdr woik on dibr^'prnfit* 
aUb tOBtefe fbere ta^ iflM ere generaHy 
oaaded, Akr aiich prapond would cauie 
Inhdwl Tiah^ert incivduliNM 'hortor. 
Alt wqr> plMWi not ? ' 


FABIJAMENT . . 

Second Week 

W ns the ddiate dn \iie address over, 
VKliameMisnowfrcf tuoeoeeoiraM 
ontolepiilaihwpingiainiae. Tine ianhgR^ 
if jilje ^^wcnmieot is to.be fear to call an 
ck qwg.op .]ntia i>th iiam^<Hivbicb is the 
ktik pit ^ pfobabk'««n^ieW in* 
aqctoM) .fnrscsst bp.several wpamnsier 
piiBWts. w Tbo GMnerMMiva* w«- atiU 
rr aa w ibk hafer.ahaat the way the battle 
ttougb not in the country) 
k louw Tkr Rhne Minister passed 
hei wwad . Oonmana test vhen he 
aassiMod guestigps fot the first thaa 
on Tussday. Ttusi he was not pressed 
hinA,, kwiwr aniflki he apponiniity by 
ftiMoPI liny « futile of Older the 
ptocioiw aninitea fbet oniht hnv» bgcguiod 
ior jpilliiig ^ Aksr .tongAWinded' 
flUgsKfilH SHn Mt Hector Hughes snd Mr 
Willism Hamilton gavn hbn pknty of time 
tn ooiket Ul will. Mt Wlflg|.aidM by Mr 
'Wflamv atieavtad to tii^ the Prime 
Mtariner Pi eidpoiHibiUty for secutlty« but 
ho atdck to his predeorfaoi^ line. Day to 
dqr K^MMuIbiKty for ihd aeeuriiy serWoe, 
he told the Hottse^ Was the rcsponklbflhy 
of ^ Hoiite torciaty; and he had issued 
a (uteedve to tois eflEea; but when tiucstions 
iniitn the genetal security of d>o state were 
tsised, then he as Prime Minister wnnld be 

1 tosqily. With dw.unmetsphysM 

n toe House had to rest content, 

, into was 4 m notahk for Mr Selwyii 
'summbg up speech at the end of 
the iong debate- on toe aodress^ The 
Ttihmea oaa gatoeted in the-ptew galkry . 
to swoop down oA toe pieoen, but to their . 
not vny fl atteti n ftiutpnsc thov were none 
to descend npoo. ^-TJoyd dad cajttemely 
wdh pit Ms statutK* straipte, and showed 
tost he can crack a Joke with the best of 



OOMMktopAltT' 

thernffTbe Hoine Wm t n ^ iM d . It h^ 
awaitsjte arrival ef Ailr f|iiihithk Hbflg'Wlto 
»' ouHfltatty ea^toPPd as iWstriber 'fer 
Maiyipteie b the fiiri week b Dedeadier.' 
TbeOMmhms kOrnt thh week tost reapOb- 
sM d liy^ftw toe Univerrity ‘ Grants Coiii> 
ndteed^k to - be transferred from the 
Tre asd^ to his shoulders. This dees not 
mean t&t the Government has made t^ its 
mind Ah the mpdmtnent ef it .Mkkier of 
Hhjheri Mu caHbi i , as reoominended by the 
RoNiW-Fmiorr. "Gibinet opbbii on-ihat 
poht ton am s divided, add It b bi^ tfabe 
that Sv Alee bbtteV.KSntved the baker. 
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Bogey s W^ Dundee . 



on. 


I iHg fotmerk 
'West-thin^VML ^ 
the resub Will have 'brad apnounoc^ hy 'i 
time this issue is in readeesMwads. In 
195P the late Mr 'jolin. Striidi^ KskitM.' 
home toerc .by a majoti^- 01.7.I4; Jm fojt 
4/i.f pa crat of 'toc.vpte^ Hgamst the-Coa- 
srivatlves* 48;2 per. cen^ and the Com- 
militots* surprisingly high 2.1 ,pcr' cent All 
dkree of' these parties, phu -a Sqotthh 
Nstioiutistj have reappeared IPs time,, The- 
campaign liM been i dwpiritoig one-tor 
progteanves. The’ Dun^ iute. indnstty. 
IS' kept alive hugely by uaccoiMiinic'rciiuio-. 
tieds agabst the import fd P^hitou.^. 
Indian jUte. The ^ootir i a mdt d we iktoM 
to hi(to, been campayntpro partinktoi' 
enemtialte on the imphcaimii Lijbow 
would hit the poor Asiana'aiw hapder-toan 
the Tories do.^ He thatebre dcaeryea to 
have h»t, hut it is generally expected, that 
be will have massively increased his 
maiority instead. 

How large an incrnac in the Labour 
majority should he expea ? Vito the same 
swing as at Luton, Ijibqur's majority would 
expand-'ln aO par Oant'^ thgjJtelidM-'fnll, 
or to atouQd SC^j^. jm Ather unlikely 
Wihi of no reauction in turnout. The 
Torics.have lost one local advantage b tteft 
these seams to have been a nihcc erably 
Miaonal 'vote agabat Mir Stochey'at 
Dundee^ b the sense that toe Tories used 
to find It ^y to whip up tocfr filll atrongth 
against him ever since gtoundtuit da^;- 
the evidence for this oootention^ia.toat -at 
each previous .generri clectbn once ipjx, 
Mr. StracheyV X.ahoOt majority at tmt 
Dpnd^ nos down while .toe Labour 
majority b nelghbombf fiaat .Duiufee iaa 
gone.up. - Uolthc’ at ,wuhu toete v no 
LthSral tondtoate,,h>^ n^tuab-Katiiinaliat 
in thia -area nKtStpaually aetaoa to hurt toe 
Gobaervativea (wonesa top Baat Ikindce 
to-«lacikm <d,-ip$2): and > some'fonnet 
Gommuniat votea .mi^ reaaonably be 
expected to wveit to LajNiur toia tima. The 
WjWSBtm Mve been mahbs Mm* ^ay 
with another pakooM and wed factor: 
Weat. Dundee Ibatikra upon Sir Alec 
P ou g la ad ioBieV oonattmcac^ of Kbraea. ■ 
But^ afthougp mtiguoua to. Hbron j|ap> 
graphicdly, it is fir reiriovkl from it m 



.* Ikerage' 

mvEc pnoKoij DC idt suuuicr r 
ahhougb toe rate of u n e sfiton y u abr is 
fridy kflktoeie, it wM dtoOlivAfirly h^ 
bi95p. fapop a e mm ice, cveh by 1059 the 
CijiiBuriiiyea plk& .have 'tost snai votes 
as awtag away fmi'them-dnibg an todns* 
trial reeesrioii.' Web Dunked b^toiae 
mpocii iDD npponcB LAWOp ut ^nns 
regudt.k-’deserter'to be''(ataMed‘'ha a' 
imoot' tost of too Gouenrnvka'' hiaAcfcd 
ipooD tBicuqf niyepDOEfeocn Qcen 
f^i^badly b-«rtebkBfak Mtois 'is H 
cbttmbfik'^nidw''' 

'.•-.I'.. ^ li'sr;,- .••. - 

. ; “ ■ , , . Ti > 

... -r^ 

ComAidwm t».S6UBeiil 

ij^.; cic^;,^;e 


f c® imcL__ ^ __^ 

etoetfy krutod£Hl'<]^'toe;'l|jtoir^y 

may thto*..p>t,i^ 

gpvcnuneitt.. whfK ta.ksa .omnnpn w.% 
brol ckctbns actitubto.jKoivohea gon^-. 
meot mlw, Tbk, ft acero% is jiwk w' 
locdcicctpwwhcld in Tunny 90 NovemkrT 
iTthr the just ibce t9]j4-Aue.gabg b $>, 
Amoidmg to toe lateat remlto, toe iii|^- 
cipiubkeg^ have been wim.,lk[ ih^ 9ppw* 
uoa XuatiM party b 4a ptovinces. while ■ 
Ajf IndniTa .kepobucan People’s'parto has 
been vicioR^.b opiy^y pnd'ib cquitbn 
pactneri-the Hew.Tut&ey |»ky, b otuy-ooe; 
Ho <w.wanbc auipriaed^:ttu; jlii&x 
patty hail dope well, altomigb the okcqtpf 
itf apoccss may come as * nasty aurntoe 
to iu bppbgcpta, Dcdieatod .above, .air to 
stability, toe eldctk Mr'lhliito has mu pre¬ 
sented a suflciemly t|eW| or dynamic fimgc 
to capture the votea' of those who used to 
support Mr Mcndcrcs, in whose day so 
many of them had it so good, and who 
now support hig psStiCsl hSTS b tof ]Q 4 tee 
part]^. Tnc government’s aensiUe pto- 
gtamme of dcoaMlie rcfuui'-and develop¬ 
ment has had time to demo6Stfalc its dis¬ 
advantages. (partfculBrly b toe shape -of 
moro taxes) but litdc nf i|a lang-fcnh 
advaptages. 

Mr Bteem Alban has drtody suggested 
that he favouta withdrawing Ms tkw 
Tukey puM front the coalition. The MTP 
is^ supported tuady by .fonnet Demqoati, 
and Its eketbit Jomea.wiU bamb. confirmed 
the iMspltom .that its psetaemhip with Mr 



_ _i party,.... . 

Inibfi. wM.bae hia {nrluuiiBntory. oAijbrity. 

In ntet event he might try for toe second 
time too experiment of jtumm forces wijh 
toe Justice p^. Thst,;m^ he the beat 
way of dpiwbg ton Justice patty's fangs. 
It mu^.eveh^ toe.knt.aoiuMoau'. Irat 
it would jpe pMikely to provideTvtoey wtto 
a atroi^.ataMe gpvetqment A.owttian 
between.•too..Justice party^.and toe'two 
snuUu patiiim k * toantUKd altctoPfive, 
bntJiitocnb toe aipied forM bivf Mspbb- 
ably opposed gkbg thar fimice patgr. m 
mudi power{-en the ground that tots would 
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iSooner 
than 
mahana! 



Fly to Mexico by Air Fiance—no question of mansna, 
im'ie there within the dayl Mind you, when you're 
flying in a luxurious Boeing jet, enjoying splendid 
fim and drink, with highly competent Air France 
people looking after you, the manana idea can seem 
pretty ^ood at that.. • Fly via Orly and New York 
to !\lexioo City for Acapulco, the Yucatan Peninsula, 

.. Teotihucan, Guadalajara. Air France service gs\'cs 
you four flights to Mexico e\'ery week. 

Fii// detaiis from your Travel Agent or nearest Air France office. 


LONDON; IN New Beml Itrast W.fl. OROtvinsr MM 
BIRMINQHAM; CEN 0HI/4 • MANGNEITER: DEA 7MI/S 
OLAMOW: GEN MM/I • DUBLIN 7M7S 


AIR BERANCe 




SOMEONE’S 

llilELlNO 

BliTrrER 


9 


Tlmt someone could be youl Es;^ day millioiis of .j 
people are proving for thmnselvee tiiat Guianese ia 
' good for them. And eajoying every moment of it; 
because Guinness is a ai9eirb'drink~<feantaBtinf, i 
with a toiidi of bitterness to tempt the pahito. How 
. do you prove the goodness in Guinneas? Best go on 
to Guinness for a while and see for yourselll . 

YOU’a ENJOY PROVING THAT 
GUINNESS IS GOOD FOR YOU 


'Bnmf 
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■mnnwt tO • tCTCIMl of tfadt RVObldoa of 
Majt 1960, Some monrin ifot in tn eSoct 
to omoome die woqp’e y|iirlniW| t&e 
Jiudoe petqr. dnpped iti w p e i% fott- 
femus cemnaign for a fiiU polbiadrjBMIMiff. 
What nooeMBhai had is iiacdealr}9>it lilt 
dear aAeiher the soUicrs i rr n i pr jRaie- 
Jag the oomiodnim of what to do'lppl flu 
get people to play the pdkicd 
ndes, but die wnng lot winik >" 

SHODEUA . 


Common Wisdom fi 


A t the peeaeut laae of jM 
Gosaament oLi- die Qpgi 
Cte tfi fff g thonly 

in die Gouunoiis in aoi 
Sir Alec hu been toil 
itemoof die Labour p« 
die Oehnid Sec|(niy» 

Bttefnlly aooqjttd a 1 
foim of a propM flu 1 
toaied aoma du bcadu 
The Labour pillf uau 
momMaldi prk ie ndaj 
futur e of Soududn 108 




be posaiUe for dM tneoaber'oonotaea of IK 
Guniiiioawealdi to hdp in a gtateoBj po^ 
dve way. ■ " 

This wu not gofaii as be as nrTdbour 
parWi but it was far cnoqih. Thereactioa 
in Sonthem Rhodesia has been inataotane* 
ooa, and knjdy predictdlei Moat-white 
Rhodesiaha-ailB lesendbl (to sonae of dieni 
** die Conniamreahh’'is a Hvdra widi Dr 
Mkfuinah and/dr Mcfam as me moat pco> 
"■j****^*-! anvmoat undeslinbicb heada). 
Soudint'Jmadeaia'b African naiionalfata 
aredividM: Mr JbilniaMhoino, die veteran 
leader, widi latgeocde a u p poc^ was nniiii* 
pleased, vdiile the bredonnnr leader sup* 
ported w die inteSectnal^ dkeRer. Nddn^ 
ftigl tKar cdlh^ jo Ac 

Gommonweddi would be au enedte n i 


As all these politiciana will know, die 
poht about Ab San^ia dw Whed he |ttt 
an idea into Us bead uednng on eiidi (ws 
shake it out of Uid. He now ihUlis that 
Soudiem Rhodcda*s' pafSenf ••flUMriimlnn 
giving A&kans 1 $ qit^eC lfi| aaitt) b one 


good enoiqb. Oddqr dadb^ Mr Sndju 
nfanielf phped a large part in desigubg dus 
very caosti tn tio o b ut that was edim he 
was a. oonaemtive. It beghis to look as 
tfaonifi** calling in me Cammonwealdi** b 
somdhingj dbt vriU no w actudiy Uppeo. 

no GBOBOsanwealth oountry bvours 
the caadnaatbn of while mb la SeoAen 
KiiocBiiB wnDonc n CKqf 
iito oaer m-die Afcicanai ^ doice befiam 
wUte aooihem Rhodesuma begins to be 
dear. 

They can ehhef lose dieb heads, dedare 

indepaiiehoatiUlaaenilb,ooddb;efftogdht 

ahutgaide De ycrwdcin or mn can use* 
^ diphaMfr ; ddlh to win tem the 
Ootnaaonwealdi the easiest and most favour 


GOMMBNTARY 

able transition period. Hie second oouiae. 
is, touplly, die one didt would be favoutod 
hj thr ajjiniiiinii in thr imiilif rii fflmili liaii 
parliaiiiim Widi lud^ Mr Winston FicM’a 
gove mi n en t wiil eventually steal it. 


PtMJCai BILL 

Several Steps Forward 

E iGarasM mondis after the report of the 
royal commission on the polioe, the 
Government has produced a bill in 9 le> 
tnenting many of its recommendations. So 
•br as mey go (and it u fab to say dau dib 
{b further than aome i)^nh% impatient 
Witics have diowed) thw ate moat wd* 
jr.ab me . The UlTs moat hosportant tcfbnn 
''Sk to increase die Home Secretary’s p owe r 
oner Britaia’s one hnadred and Sfty police 
foroBL For the Srst time he b given poarer 
; to promote amalgamadona of local eoUce 
form where it seems to hfan diat die taroea 
• ftoetoounaUtobecfBcienb TUabaloqg 
■ ysay ihi^ of the eidneen ildenri fareea 
auggested by Ftofessor Ganlutt in hb 
.Oenaibb ininoiito report (Unptoyal com* 

' 'Wbtbh, but it IS a step ih BsferiW'diiee* 
jitbn; The Chief InspectarARCmitidinlaiy 
'^Wiil adrise on the beat * * * ‘|f^*r* for each 
area, but tUs will oidy 1b done afjfer'the 
review of local govetnineat by 

the Local Govenunent GOhiaistKiiC' w 
future there willbeon^dbetypjsof polhw 
authority for borough atjid con^ iorodl|:< 
two>thirds of whore memtagts eww diaaM-' 
from local coundls and orirdiird from db 
magistrateB. They wOl no hxm hatfl 
responsibility for promothMia widria the: 
forces: that power will be tr ans duae d to 
the chief oonsuble. Thb shoald ' h«W to 
an «od the undesbabk bbbyhig cflooA 
ooundllars vriiich has gone on in -iha'fNm.' 
Chief constables will thus haue 'tmder 
powers to ensure the *<****»«*y of durir 
forces; but they wU dt em a d ve s be ibUe 
to di ami ssa l by the auih gc M a a 'isr hicA* 
d ency»; subjea to the Home Secsth a iy^ 

Unfortunatdy, the Government 
it« face aga^ the ptopocal, lUfibnminhhif. 
b^ a minarity of die royal oamndasbab as 
die qipdntiiient of an indrpAde nf oett- 
mimioner of xbhts (or ombndanaan) m 
review any eon^lunta from the public 
about allied pdice mia o o nd u c t . The 
Home Secreiaiy has acce p ted the pka that 
the eristenoe of sudi an ontbudmah would 
undetmine polioe inorak. hiaiead, die bill 
propoaea diet drief conatables sboidd have 
die power to call in an officer of another 
polioe foroe to invcadgaieoomplainti. TUt 
poMh II penBunvCg duc tiic nonic occro- 
taty may snaeneM and make it mandaury. 
The pspeiB in any particular ease most be 
lent to the Director of Pnblk Proseendena, 
unleaa it b demly eatshiished diat no - 
criioiiBMl offc&cc bn pccn ^l pio* 

visioil d toi f ri hd^ prevent my ooveriogJV 
by a c nog Jaba nt diief diiibllib^ -^^ 
aniaaia agunw the pdton.iMy-uow'ber 
b ro u g h t against the chief ooniiable,^ who 
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yiU beyicsiipusly IbUfc-for the misenmimt 
ato h d r ts-mdahoe^ so oveioomiiu 
possibk pcobkaio of identncaiion. Finids 
art afaui tn.Ito.made avaSaUe wUdi will 
enauradam p e nto Hc n for anyone rictimiaed 


seniqr.aiaauitnlc rttajatrnm m to be lit 
drenied. ^Hieuf will not'Cmd should not) 
satisfy die most aealous reformers; but it 
does enact inudi of what di^ have worked 
for, and b an fanport ant landmark in die 
devdopment of Britain’a polioe syatem. 


SUDAW 






^diBefenc 

a Sndao are not an 1 


n enfoidng Moslini 
B of AiSk) hi a| 

le, thougb'the^Vby 
aui^"*Lpiioit‘bt 
prdwniBile. 

_ ___ h was • nw^ K 

WjgWK:bWMp .'jb nt at that. iUS? die 
vnfer Bchhh <<pd 
Since Madenbcr, ipyil; 
Abboud has been niiUtaiy 
dfeONM-dlma whole Sudm. Esdeafram-me 
ncgtoUNidt a^ that Us methods have been 
tn^- 'At miaswei ediKstcd men, moet of 
-'ijbMS esiles ape* Engiidi and ate CUbtbn; 
-aadb smuKt dbidtriem levdt diet brohe 
CKOtt.SimtenbV and b thou^ sdD 
to be goi^ OIL nadat dw ttilMl nmne of 
** Ai9a^*3-RBb(aWKiniect”*^aiid 
nnder the banner of aeoesrion - agd inde* 
pendcBoe far the aonthem pforihocn 
But die .eebdi^ position b utdumK 
•bciatoriaiihAfidcancoiigmiRLtlarciM has 
jnviria%b^dbHi aride. ,Foirtte.4|dier 


. jnvirially.bm dnnai aride. ,Foirtte.4|dier 

n£ Mbm% £ fian^v^ 

ieopardbe vrintever unity nu^ exist be¬ 
tween nmpo Africa and Mib Mrica. 
Became of dris, Uganda and BtUopb have 
been he^ffidk i wmd l n g up rehd rdtagees 
‘on tbev terr i tory andhandiM diem over 
to the Sulbn audiorilies. Tlie fhtmeriy 
Fteneh Geolnl African RqmbBe haa been 
a kinder host, accepting thtmaan* of Seeing 
tribeiinen. land b nttutaSy hneteated in 
any bsue that ndifit Mpaiiie irbfdcai Africa 
from ht Ardi bcdthecs, and me Vatican 
radb haa e ap re as ed ha dimleuuie at the 
treatment of inbaioBiries in the 

modi teost of whom have been cwpdled). 
These hWawirinnil ifpp k i apar^ ahnost 
OP. iffncai|;^WY 60 BBBP" 


hipp!l»nQdb. 
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Between China’s 
Toes 

1. Himalayan Tito 

A tbiumphal state .visit so hf Dr Radhakrishaaiij the 
Indiaii pcesident, lepayiiig a viak by King Mafaeiidxi| to New. 
Delhi in August, has n uated the eod of duee yeatii’ unease 
between the two countries. Bodi have aw got what thq^! wanted. 
The bdiims, who had watched widi dismay the Nepdte drift 
towards China, have sucoesaftiOy mended the fenoe their own 
anions had bioken. Dr lUdhahrUinan dime bad^ on Novem¬ 
ber 8th, with a communiqud affirming die two 'countrim* “ vital 
interest in each other's well-being, indqpcndence and integrity,’* a 
platitude in fact but not in d^lomacy. The Ncpalis have a firm 
recognition of their right to a policy of non-invdvofpent in other 
people’s affairs,” which India has ^len admitted in theory but 
tended to resent in practice, Nepal, traditionally within the Indiaa 
sphere of influence, has now reacM a kind of Jugoslav position 
between its powerful neighbours, and by rather the same means. 
Relations were first strained when Kiqg Mahendra abruptly 
flung out parliamentary democracy in i960, to Mr Nehru's public 
regret. They became very much more strained when India refused 
to clamp down on armed anti-royalist guerrillas operating across 
the border from their exile in India. King Mahendra replied by 
visiting first Pakistan and then China, where, in October 1961, he 
signed a border agreement (in itself wdeome to India) and arranged 
(a horrid shock to India) for the Chinese to build a road by 1966 
linking Katmandu to Kodari, a border town oppdaite the end, a 
few miles within 
Tibet, of an existing 
road to Lhasa. He 
was just reviving an 
ancient trade xoutc, 
he said blandly. 

India told him 
bluntly that the road 
was a military threat. 

So things drffted 
until the Chinese 
invasion of India last 
autumn. New Delhi 
suddenly realisei! that* King Mahendra non-aligneU but 
essentially friendly was a great deal better than Mahendra still 
non-aligned but thoroughly irritated. As if by magic the Nepali 
rebels, over whom India supposedly had no control, laid* off, and 
the Indian press ceased to expound John Stuart MUl. Mahendra, 
whom the Chinese have always handled with the utmost delicacy, 
is now undisputed king in his own house. 

He is making good use of his opportunities. He is non^ligntng 
Nepal in a third direction, towards Pakistan. A trade and transit < 
agreement early this year will replace some Incfian goods with' 
Pakisuni ones and divert some of Nepal’s trade from Indian. 



Reclitilog Vishnu, near Katmandu 


■E - . . 

. CBlcutta, wbere the NqpiU mercha n a fuaad the 'wd e caaen eifer- 
• zeahMi^ to Paldstaiii Chiti!B,oii(. An etc ai^teeaient hM branihc 
weekly services, between Daces and Ksimandu. - (TheK' ate also 
bints that, tb avoid Indian ol^ectians to Qiinese plniea, passengers 
on a.proposed Dac^Lhass service will damge planea at an aiifield 
in eastern Nepal) 

Aid comes in from many sources.. AoWii, the smaller ones ate 
the United Nations, Israel and Brkai^ <$ 1/141 Ji^an offeriitg modest 
sums for pcivatci indusaial develMoiAi fttA PiiUstan interested m 
business collabpation. The KnUaia ate iaiger givers: diey have 
built a hoqHtal and are building two factoiieB a anstfi hydko- 
clcctrk plant A recent viait to Moscow by Or Tidsl Girl, Nqd's 
prime minister; brought farther prom is e s of a Cum in^dement 
factory and cootebetion'of part of the ptanned eaat’Weat l^vnqr, 
a huge scheme to Imk one end of the country w^ dio odiet whidi 
die Russians eadier surveyed but whidi has been in ^ doldnijns. 
American aic^ nbw running etound £14 mOlioaa yeai','ie c np eislled 
(by the NepsUs) to be mote than doulM by de end of the prment 
(1962-63) duce^cat plait TlM;.li!jjdiad $lfles has just ptomised 
another £700/100 for privets imatry. 

India and China stand jnn^Uyin die amount of aid 
currently committed, atoand £1$ tiSUoii Jnf not at all equal in 
performance. The Chinese are builduig their road,' but othCT pro¬ 
jects have not majlcrialised: a cement factory, for instance, invdv- 
ing Czech machinery, is hung up in the oomnumist ideological 
dispute. Nepal u now looking for a replacement from India. Indian 
businessmen arc showing interest in private investment; the Bida 
group are alicady at work on a teatik milL At government level 
India in August offered over £2 million for a road *»"^"ig 
Nautanwa in India to Pokhata in western Nepal and is at woik on 
die largest of several planned power stations, m TrisulL There arc 
aigns indeed that Kia^Mahendra, bke President Tins having won 
bk po&m is leaning tather moR towaida die ^ to vriiidi he mote 
ifttund^ belongs; (Mfcial Nepalese euhment on the Katmandu- 
‘ Kodari road, fw, hlstanoe, now plays down die Tibet trade an^ 
in favour of the internal opening-op of Nepal 
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IhtemaQy too the kiog hgpecrt* u> he' OprIji U MRRd. 
system of ‘*p«iduyiR dkmflemcy)'’ oa dabontt ftu lj o r gilifioe- 
^ indirea electkas with a mixture of -cbipoiate legrMMtiM for ; 
{uofessioiial bodies and of royal nc mi na t iO B s, b wodalf fitfuBy, 
but them is litde sign that anyone except the Mk pditkians wants 
to return to parliamentary democracy. The Commnnist party. 


bttied Pk gn mheHiHdb^ MIiendMfnpB ffiddpi 1 ^-% 
to Ael ^ r w a Ml X nAfc tjfe ItikrtAAMiiL' yiil ncK 

is Mdeade ^K^il hampg£^«iooess, TpscogldcjiiiMtiafnlde 
In ftitdte. But die comnrtini sn ate dtSmadVes dbiM imb "die 
usual two factiont and have no obvious popidar support; they ate 
not yet likely to diallenge diis Ifimahyan Tito. 


2 .^ In the 



OB the great powon acooed'^' 
or their supiMiaed 
failure of American 
^llabiUty in Laoa, however, 
course of eventa fat Viet- 
pessimistic about the 
area. Thia is not to my 
'American victories. He 
Americans for pursuing poit* 
heJMk'were bound to play into 



ing oA^dd' cold war at H CdmiiAk. 
mistakes will doubtless be made). 

Friiice 'Sihanon&’s tnerdiifal disposition 
sometimes disguises an indaht into Asian 
realMei He wait prabaUy Hpit, for 
inatancei in' advocBdng a neutral Nhttioa 
for Laoa before the oommutMsta there wore 
strong enoo^ to insist on a share in t^ 
government. But it it harder to follow him 
in his apptoadi 
to the Viema' 
mete problem. 

Canibodia » 
more fortunate 
than its Laotian 
and VletnameK 
neighbours in' 
that, akme of 
the diiiec, it 
emerged. from 
the fododdna 
wat in ip 54 
without wsihg, 
territory to' 
communist 
o c c u p a don. 

This con fe rred 
on the Cam¬ 
bodian bead of 
state a foeedom 
of action that his nei^bours laded. Thoe 
hat been no deed for him either to btiiy 
oammoqlsts and and>oomnumiats into bis 
government (as Prince Souvanna Fhouma 
has had to do in Laos) or to enter into a 
vittnd alliance widi die United States, as 
the late President Diem of Vietnam was 
bound to do if ha wanted to preserve hit 
half of die country feom communist control. 

Undl about a year agib die prince used 
hu freedom widi conddmi^ ddU to jMCttie 
ecoDomk assistance fimm many abutcea, to 
denounce communist subvertion 'at home 
;which he blames on "Hanoi’s agents) and to 



PHneo ditrcurlal 


_is not with the eU). dr ' 

jgar, but vrith Qtanbodia’k 
and anceatfal memeuies of 

_ Siam and Vietaank -ifis 

Iliqnatid wiri^JhHn over the ownenUp'tf.d 
.fSHnctlcd die infriiifQiiieMi w Ci|i^ 

' wdkbfoontkMfas aimed faobdsfrom Spigli 
Vkamb aad^greatment of B w dd hi s t a hi, 
4 tt.eM||nrlRjnb an onbitteied him.. Be 
iiiSlMgMaMri die Unifod-States «if aup- 
regimes (Marshal' Sarit’s ih Siam 
and the late Mr Diem’s) that hadbonr Csm- 

bodian enemies of his own autUotiw. 

The bhtemess and peseimiam (whkdi he 
carries to" the extent <d expe^g OwB- 
bodia and neighbouring countries to oome 
under China’s control in the foreseeable 
future) have now overflowed. On Noveq* 
bar ym, he said that Cambodia would n- 
nounce American aid and ask fw China’s 
constitutional advice if clandestine Csnif 
bodian radio stations operatii^ firom Sam 
and Soufo Vietnam did not go off the air 
by the end of the year. Tms broi^ an 
expression of distress—and a disdamier-^ 
from Washington.' On Tuesday, addressing 
a tally in Pnom Penh within si^t of anti- 
American banners, Prince SlhadBOlraoensed 
American oflidals of having joined., ip 
alleged plots agahist him, jmd dedaied Out 
aid muK end imiii^iatcly.t The prince may 
dumgt his mind. Whether he does 
or noL his enenues are lik^ to go on hi- 
furiadng (and, less probriily^ endangering) 
■him, for me Amerkana ate in no mood to 
listen uvhis prophecies of poe and probably 
not aide to do much about his'enemiea. 

Bi Burma, mo^ ootaiden can dO' very 
Ihde to influence events. Ibwaids^eiid 
of Ji^, there seemed a dunce for Geneiil 
Ne Win to put an end to du insutgency 
diat has {dagued Burma sinoe indepenoenoe. 
Rebds of dnferent hues, in response to an 
amnesty offer. Were turning up in Rangoon 
for peace talks. There were Red nag 
(onhodnx) and White Flag (TkotskyiaO 
«*»«Karens and Kaiennia, Mods 
and Ohinst ■On November i5di, however, 
the -government accused the rebds of 
tieacb^. and brake off the tdks. Withjn 
the next two days, more'dun 400 “lefrist” 
polhichiiis, jounialists and tradf unionists 
were srrested. It is hard to know whether 


tohib sad'becaoM) Burma laohs hfee-Tetilni' 
■iog fo-its iisual state iff ^dabuttic Jnkcuiity^ 
or happy for the short-term reason dut 
General Ne Win has shown 
committed to worldng widiS 
dun had beoi feared m duWbatf 
in Moscow. FieUng had been iem ha^ 

3. Balcik to.life:? - 1 . 

T^M tpgWirilikf its pfcdcoetsor 

iVx ;hi the .'Wring ^ dm .fonnb 
0f Chbia*s NttliQQid 9 cxi|di 6 ’s Con- 
groM ppeBcd on Novendier' STth. TIds 
t&ne cucmiatanoes ^ not mwe secrecy 
qtffie N tuocssacy. Tnceoonpiifoiilumhee- 
te 'gBo dy fo rward, and dU fotgor iasdes of 
Iwema policy have alraady ben ewroed in 
detan in die RuaiiaihChItiese coatrovers y . 
From the extiemdy redont raporta so for 
available prfoiity has evidndy ben gfon 
to foe domeatic eoonoiiu, unoie state of 
bealdi, importa n t in itaelf, also acts limits 
■on Cmna’s ability to oondua u indwen- 
dent fordgn pdky foowever defiandy 
China may have received the withdrawal « 
Soviet asnstance so for). 

Since du collapse of the great leap for- 
watd, agriculture has ben treated as the 
key to the oconomy. Western estimates 
suggest that the congteu will have been 
givn a xeasonabty hopeful pkture. The 
grain harvest has {wooabi^ rfon' slighriy 
&ce last year (bringing it back to rou^y 
the tgST^ levd), anff other food lupplies 
appear to have iowraved. A good deal of 
emphasis is being {foced on .mdnsttial” 
crops. The honuK ^ the most significant 
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mY £ 106 . 168 . RETIM! 
DISCOVER A WHOLE NEW WORLD 
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NEW IDEASI. NEW YOUl 


^ ou'll tliiill to all }ou sec at the Ne« York World's Fair 

With BOAC’s 21*day Excursion Fares you can 
holiday in North America 

What a holiday you’ll have! And with BOAC« 21 -day Economy return 
faies }{Hi gH duf best value of all. Book aooR'-wd pfain your holiday 
Tor as long as 21 dayi^^nimam stay 14 dayfr~bBtwoenfio«ran 4 April, 
30 th 1964 . %OAC alone offhra jet-^nop travel at flues thli low from' 
1 ondon ' AftONTREAL tSMMJb return: hy RoH^rRoyce je( ttt NT 7 IV 
YORK £ 125 . 0.0 return; MIAlMIdClOOdM) return. Ror iBOie detaUfrJttn 
how easy it is. and how little it ooRt in North Ameika. pos| thaodhORM 
tiHlav. or see any WAC Travel Agent or your neariM 


^ Post today to: B(M(L Airtnys Torminot. London. S.W.1. ^ 

1 PIctiscviidiiicffceliolicldyliicnitureonN. AowncaetheNew 

2 Vuri Woilil laii Rmchuic-BOiir tire oUkM vmU^wUe 
I itiftHuMiniw iiHii iHkfi oqrvnh—Bad dstiub of BOACb 21«dHy 
I I U.UtHKMI I HWS4 
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BRITISH OVBRBBAS AIRWAYS CORRORATION AND CUNARO WITH T.G A. AND RANTAS 
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... JIJ.IIEPRIIIT FOR RESEARCH ANO Of 

Tho future prosporjty of the chomical Industry is Isrgsly produotsinthossrvieoof Industry. To mi 
r<iP 10 ^tPXPD..ttO,#| tf te#IMiotfa ta lJ i ty.PlJ;iiQbl^ Apart Lsporto'Industries Limitod sro eontin 


from supporting f f JoUmi Moduetib. rtstarqli must hi directed 
into 'iho toehnoloiiy df 'monufaeturo to ioak , Inorossingly, 
officiant msnufBctfff|o|B procassOii. InfiproyMfjirod^ti and nai^ 


products In the sarviea of ^ndusuy. To moat thasa raquiramanta, 
Lsperta' Industries Limited sro continually aatondlng thoir 
rasoarch and davotopmont facilities and. to aoouma raspon- 
aibillty lor longer iraiHpa .rsaaqi^ «• W (a^ratoiy ia .toaing 
built tio heuOa tho axparididg* fddii ibOOarch dnft. ' 


LAPORTE INDUSTRIES LIMITED • HANOySR HOU^E • HANOVER SQUARE • LONDON.W 1 
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sf'ilieM, owfcRij-'h-eUkmrt, fmfoMj inA- • ■ tnt year cooqMred with materiak like limettog(|, 4 raQ/M% Mi 4 cqaL 

fuliyytt>luH«.|aiiai 4 >^Mitir|o:per:tiHU) di* aaiBeperied.of-19S3. Neidier in agricuki^i^la’lhdtoiy'is 

over to ywn i»«r''i|Biii»« Man!:iBdnfr" ^ TlMi hUtor toumal priorin aeana to gad of telf<eiiiBd90cy at hmd. m. ^ 

•gtoihuK, along. ,dJSr:^dSSS^. iiiinSiS-^ 

ca mimia ei, ai^ snif farms.' Atony emptoised te jftaastka of madiinery hn- West and.mdi Jopan is Miging nearer die 

more tracoMB are bdjpg jpipauo^ an^ sulv . niiim;fiogi,lHtoa: less dnn /lo millian day dduft sfid doflot Union cannot ctiiqile 

standal cuntal todstment in fermto &c> . y^, Iwely a twcndedi « die i960 the CMnAif -edDDomy at a Uow: nlira, 

tofks'nctoto mliavesllreadypttaliMlV '' dgore.; A lane amount of money b dao given thdr continued mood of militancy, 

onqrat Iqr more than 40 per cent in die" bong hivestom developing industrial nw may not be altogedwr a good thing. 


AUSTRAUA 

Wiien Is Enough 7 

■ 'i mpM otm ooHmsFtMminT n:CA^^ 

G ’BOORarair repeats itself. Britaiof'aBd Aattraliafbodifto'early 
r gerieral cleetioet. Auscralk’s is on 'Novadbu godi idd^ 
like Britain’s, it could result in die return of a'Labour govemment.* 
There are odier similarides. Sir Robert Menzies has aoomfully 
attacked the idea that his govomment should be displac^ bcauio^ 
it has been in office for fourteen years, but his opponents ihrist 
that e^ito ^aouf^ ^ j ^ . 

Thei.iniiati^ bi d)e.‘camtNiign riajs.ldksiv^. the Labour Jegdot, 
Mr Calwdl, udio Riveted bis major policy q;ieech bdore Sr 
Robert’s. He promised vigorous support for education, sdenoe, 
housing and economic growth, as w^ as increased aw^ service 
payments and more spending on defence. Sir Robert'reply was' 
to mdke mudi the same promises, diough in a radier'inote ntiideK' 
way. Labour’s retort is to ask vty he has not done dwse tbii^ * 
already. The govemmem can point to a prosperous economy, 
massive development works, advances in university education' and 
the Hke, but it is rather in ^ posidein of the incuittbeiit -who .has 
to take responsibflity for the mcks in ^ chinch, vrtff as w^ is' 
the increasn in the congregation* • 

The goviniimenr parties {Liberal' atid'Otpi^) ndn the fine 
that'their obfobina^.'^ 'jitiUic, spebdljljp'flid ' fit s pert fot.ptiygtc' 
entisprise has encoittaged devaiopkae6^''’ftsj(>erMljr by-'bkeitor 
fitms,‘and releaseif-bnei]^ tiiat‘-‘vtbuld>Uilve'hdtf'^doniiant under 
Labour. Labour cctoiplritis''of'.ii gfowdi rate-staianfr-'flikn Japan’s 
and Frapee’a,' Iritaesi rates .‘fpr*- iiouMb^g .Ibriit'i higjMX thatr 
America’sj. aM a heahfi'iKrvice' leys uouiprdien ii^'^dfsn-Bntiih’** 
These Initoatkinal -'.ctMn^Wjsot^, .ofto iheejiMglcss to 'ifye 
eepaomis^ diay'have ahtte point ln it'Oriantry ffitf ciaM8aet s' ''dttt. 
evie rydihig it W odjjbt to be bfetter than anything riiyone dtit.has. 

'lliis session df die House of'Represeneitivek to'hw^ two years- 
instead of the' sta tutory because SfifiRobert hin a'majorlty 
of Only oiiie';f'lie'hat called'ad'dection now beenise'be-wanits die 
sttengA'on wfaidi tor-bto a firni fordgn'and dsfenCe poKey. The 
prhne htiniseer had sulfoted-nodSfoat hi die House, and seemed to 
be 'mnnaghig'^te’lHgipily, to he Mdetidy-dmi^t that the 
fovourable ' r dltepri on of '-'hia. eate g e r ht al promises' to defend 
Mdsysik fiidicaead puUie sp pwvSI wutdk tes ti ng at .tiM' peOs. 

Big Sir Robert hat mote thari just tinkt 'in hb'fhvdur. -He hkt 
an czperknito ditoet, 'and' be oomiitiatidif -k wuHdng unhy 
between'dfe-liberd's^ i^eiuSitiy paeto^.psfliiiiieil^.Ifcto 
daim widt- justioetot to jgtornismit to'bto himito,'tofcgt 
for -the tddtine fl e se es fe is "Witti'= w M c h -Austrsfihfn^'ottMrvidvu 
govonmenn sis 'Satpected'fo tteat-lhe lbeil'eUDUMtisW 'Be cm*. 
aho sky titttto o^dUefits Sib Id aUms eSsea totiWiRMbd rntd^ 
inotiiets wro Ug ltoiS d i dtoSeatoi hS'liis mSdstMu^of die Jbfi^ 
that Labihr b^ -ie idtiiAMtfyf'lii ihsblwliidi db Hn yto*^ 

fthdest iMb^'tf to pito^'fadto'riimttoto Rilin'ssnletoiN 
priduce dematfdf tot-binbhnkst ‘hs lebdeks fo -parfiamtsiL '• 



Above 'Sllt'htt Is SMiidng dnt to opponenta asa-'uiMMDd oa 
foteiga policy : they may talk about to extra tnaueydiBy trill 
qMna on deforiee, bm 'litey demand a treaty wiib*MdhqfSia'whidi, 
aocowM i ig to ^ Robert,-Aiahyaia is not-prepared in ri^ Inbonr 
is alsd making things difficuh for to.'Unhed ^Statea bycaOing 
for 's* iniclar>fhie -Maa in to south Fscffic and .joint eonttol el 
to Aaforican 'ligialilag statian- in notdiwast Ausoilhi.' 
■vLabonrb jKfUy-'m lUs it dnu-to Robeifb toiiast,- toogb 
cxpcrjeiiced,.*isv,tiHttpuied ef‘'a.*4misiHptUooi giant. sHMUiidtd 'by 
pigmy yiatoni ’'-Tlifr; p8rtyt:inrisR>'tlM'Aaitttaliaa^defoitM hdue 
been litgleceidl? -Itto thrite jjioong and higateius lAPt'dmito 
gbvtsnmonti to gdman fodcial tofennee -la roatbrinly ?«a 
emberrassSBcnt,-but, while to<jpeny .leadeca cannot'say 80i< jb'i*. 
like^ tiuKito*«epfoeniee would- be-'uBOre ■amenable to a Ltour’ 
gb v u Hin in s t-srids^to'reaoH toi qf^pottey ttid-patRMitage-(hi to 
most enited sense) than to a ljib6im-«gtM|ritian.tor.'o£-power 
sito T949.‘j* •’ r . ' 

The go to ati kn r oould lose some Jeata thiough shifts in popn> 
laden-;-Labour could 'loae tome whsch k gSitied utaqwctadfy in 
1961 ^ tiny majorities. The'government baS'^eiic nnidi moaqr 
in Quemshuid,' where it' wan least sneeetribl in tgdi, and-k is 
not now-pursued^ the co n saguenees of a strict creffitpoliqrnsk 
wasdien. But k may peaaibiy get fewer Oadudic vans in-Viciarin, 
whare to recent deadb'af Archbiahap Atamfat, who aivparad to 
Dcmoetatic Labour-party, and Ua-.ieplaeeineat by Acdi h Mto p 
Sfamaida; who doea not, may traufsr sane .GatoUc- voiaa .to 
Labour.- Larger numhets of ^tonehm-CaiiiDlfca voted. D LP, dhto 
meant, undn to Austialian voting ly s s tm, to bentfit of these 
vosesM to Libembk whoxeoeived-toeeaond pnfaenoia of HLP 
camUdatsset to expense Ilf- Labour; HuM'altouilhitdidnot win 
a-aca^.Uie DLP put Sir Bobect in Jn 1961. - 
.ISioNr aee:.adier. inpondasbles :..nlaK tssoctr fanulies, but 
rt ichatin g land .priaeo-; persiaiait'Gadnik demands, for help with 
aahoslSj^wkito'baih’dlsi.aee-iiiiiUing at;'lacal and;state ksnes 
mm«saiijy.'diseamMa from Gsnbena. Fourteen yoara.is a hmg 
thtie-shnt me-ataie pthne'ininister, Sk Thomas Biayfdrd of Soudi 
AustthliS, has iuBt oddnaiid a|.yean in office. . - 
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COMMON MARKET | 

Pedsiahts of Eurp^, 

Unite : | 

• !■» 

niOM Oint SPECIAL oombsponoent 

Strasbourg 

S OME five hundred fsrm leaders of the six common market 
oounaMMMii|-.dm'Cpuqca of Bonne's astemh^ Inil at 
Strsibou«f:^gS|ipiwi r ijntK'to pnwlBfab diat fanners were tved 
of heiai Jili odd aieii hqt ^ tUueat European comnilioj|ty. 
Fann rkf^ Fmoe^ Gorimiqriiid ftrlhhiiw have often made-^ 
same poidt to Aeir home ^atenett ildit the joht ptotest* detafied, 
wcD-argni^-lMil fined dt-die BhnfpMn Gommission u well ai at 
the i<f* | B» ww neii<«, was aemefiimg new. 

ft'iipa' o q p wiaed bp Oepih the Coinmtoe e of Prpfessienal 
Aftkii|h»d Org— f nah ma , a iMfiy act iv&ve pears ago to be the 
w a tchdo g for fumeta* unefesta'at Btuss^ The btuto of their 
ay is that the oommon market haa 'dane far .top'little for; 
as itMiiiwfai wothei a have thriven, -ptjieahta-hnve found -thdr real 
inoaotea'drifinint bacanae tlte teran'-oC trade are ai^iost figim. 
Foaid i w ed a n ta 'f^k dwindling perjtentiil‘'ot anp-family’a iMiine 
spoadhig^^ahite teedem equipiiienc.dbtedha an incmaaing ptepor- 
OM jif adhtmer’a income. The. faraqinta- hate been told that 
iniproved techniques will bring them w^th, but diey dd not 
bcUeve it: American experience suggests that even in a hi^ly 
mechanioed society, rurd incomes still Ug behind those of 
industrial wothera. 

For moat of Bumpe’t oountrymen, a sociri principle is involved. 
They are ready to peofit from mechanisation throudi cooperation, 
but hold that die family farm should remain the basic unit in the 
agricultural structure. They have no intention of degeneiating 
into wagedlavea or machiiie-niindera for favg^acale agriculture. 
Already thqr leel themaelvea to be among the most dynamic and 
valuable membera of the oommon market conummity, but they are 
underpiirileged} and as diey rep r es e nt ao per.cent of the com- 
muni^ woddng population, di^ think it k dme dngr iked their 
joint weight to enforce thrir ctaim to parity widi other social 
poupa. Vhat diey ask lor, in abort, k that die framework of 
the common agricoltotal priUcy ahoidd be completed in turit a 
way as to assure them neeesaaty and Iqitimate protection againat 
abnormal world conye d rion.** 

M. Jean Dekau, ^ president of Copa, said at Stradxmtg that 
hk ooimnittee was not prepared to comment on Dr Mansholt’a 
recent proposal that the common market commission should fix 
a conmion cereal price in one jump next year instead of gradually 
by 1970 (though he did agree that it offered a chance to break 
out frm the present stagmtian}. But Herr Rehwinkel, the presi¬ 
dent of the 'Gemian fanners' urdon, said that Copa had found the 
only foemuh quite early on t that was a standstill in Germany, the 
country with the highest prices, and a gradual adjustment of the 
prices in other member states to the German level—which might 
even be exceeded by 1970. A reduction of present Goman prices 
to the p r o po sed common level was out of the question. 

Tbroughoiit the day ordy passing reference wu made to the 
fact that ftnriera* btetetts widdn tk Six ndght aometimea chuh, 
though aa recently u last mendi Herr Hfittebriuker of the Goman 
ministry of ggricultute asked in Brussek for intxa^ommunity 
barriers m ke^ out hk partners’ eggs and poultry. In the eym 
of most of the apeahers ^ natimd rivals of the oa'they- 

all called diemselvc^ wwe the indastiialkts of die Sdx (vdho west 
willing to "let diem droop in a vague free trade area”) and die 
foreign compedtors ready to undersell or to riump. Nobody 


mentioned General de Gaulle, though diere .were edmes of hk 
do c t ri ne m the aaaettian 'that the .farmers had' a mdural right -to 
supply the Six. Nobodysn iu i ti q wri , ehher, Mr OrriBe Freeman, 
dw American secretary of’ apd^tiliui^ who -that akne wedc was 
insisting in Amsterdam that late market oounwles ought 

.to dkeontage ovn^cosdy produedon and keep thdr markets open. 
Nor did the hung^ countrim’ get 'much attention. 

_ Bin dmugb the day’s apeedes were f^ at tte farmers' piofes- 
sionsl troii^s, the msnifesto published afterward did tie their 
flag once again to the mast of a “ denmcratic ” Europe implicitly, 
though not polemically, opposed to General de Gaulle’s Europe 
dm Blau. "A polidcd power must be placed above die economic 
and social probfems of agriculture and all other aedddes ” and 
the Buiqiean Parliament shogld be elected “to rmvegent the 
populafhm of the-European Eennomk ■Comnumhy,’^ ^ Delcau’s 
cry to the farmers, “ You are the 'cement dw' Csthedrals of 
Europe,” with its overtones of the Roman Cathdic statesmanship 
that helped to knock the common market, was by Herr 

Rehurinkel’s conservative inveraion of Marx : “ Feasants of Europe, 
unke I ” Soptanadonality. and proteedankm, the orw a OQRectivc 
to Gaullkm, dw other a support fw It, were the twin pilkrs of 
the fanners' demonstration. 


GERMANY 

Euro-Atlantic Erhard 

VaOM. OUK BONN (XHKESPONOBNT 

S HOULD Herr Erhard be link dw wiser when he leaves Bonn for 
Washingtaa on Sunday, fresh (if that is the word) from two 
private encounters, and one rather less exclusive session, with 
Prmident de Gaidle, it will not be for' kck of trying. Expectantly, 
the dwnccllor udd the German news agency before he went to 
Park how 'inqiortant it was to him to get to know President de 
Gaulk’s “ conception of European policy.” The visit would give 
hhn an opportunity to familkfke himaeff with the essential elements 
at dw European aituarion, and make it esiier for him “ to give a 
new ifflpube to dw borineas cf unifykg Europe.” Herr Erhard 
prides hkaadf on plamipealdDg. He arrived in Puis on RTcdtwsday 
ni^ sioudy resolved to put some penenadng queatioua to his 
hw next di^, and if neoessary to preaa for unamldguous answers. 
The betttx to pr^are himaelf for dw nde of EuronAdontk bene¬ 
factor, Heir Srhanl had conaulted'in advance not only hk offidal 
adviscra but ako Dr Adciwuer end dw American ambaiwdof. 

What Herr Erhard and.hk foreign minkter, Herr SchrSder, 
have been ttymg in gen^ to find out k how far Fresirient de 
Gaulle still intends to pursue hk dreams of European self-sufficiency 
and individual natiooal glories, fri particular, dwir questions have 
oonoenwd mainly the divergence between the Fiendi and the Ger¬ 
man reactions to Wariiingtan’s moves^ and noubly dw proposed 
Kennedy round of tariff negotiarions towards a gowral reduction 
of trade urdfs; dw embaiiassing pressure wUdi France k apply¬ 
ing to its European partners to expedite the estaUishnwni of a 
common market for agricultuial products; the kwst Freodi think¬ 
ing about a European .nuclear fbroe; and the cbancea of giving 
a new inqpetus to European political .integration. For tbk kst 
objective jwveial4viaadea are bring taUwd of: revhdng dw regu¬ 
lar poEdcal oonauhariong-of the ftedga-minkttta.of me Six, in 
suepeqse ainiw dw •negotiations for .British en^ brohs-down in 
January; amrigmatiiig dw three icpeiite oommon gaarint execu- 
tivet i. enhancing the status of the Boropean Farlkmeat at Stras¬ 
bourg. Hw Goman frweip minktty k indinad to bdieve that 
' PwtkkntdeGaiillek.icadkriiowih8nlww!aB.rigjnoQdiaaii>to 
reffiice.France^ poKtieal kolation, latgdy in con s equthce of a more 
toktant attitude on the pert of the State Deponment towards the 
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French president’s vagsriet. 

To be having his Paris and his VI'ashington talks so close 
together add to the strain on Hor Brined, will make 
him a moic inteMBting visitor in Washingm, nlriiEdShinght bom 
his expldkitlQa in Paris, he can be Sure of oidn^aey’win'feoeived. 
He has odier citciunstanoes in hit favour, l^s, Bonn’s mom 
.'partly in leqxmse to State Deparbnent prodding) to ease its taut 
relations with Germany's eastern nei^bours have home modest but 
promising fruit this aotunm in an oxchange of trade missions sritfa 
Poland and Rumania, and in negotiations for simiktf'gnangements 
now going on with Hungary, Czechoslovakia, and Bl^aria. Vest 
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Germany's contribution to the Atlantic military alltance wu singled 
out for praise by Mr Dean Rusk in bia spewh at Fnmkfiirt on 
October aydi. And last .wedcnd the west Gcrinan Social Demo¬ 
crats, in the person of B^^Brlot/uaicaerved^' backed Herr Erhard's 
conception of increased Bonpidm-Atlantic coUabocation in such 
diverse forma at the Kennedy round and the multilateral nudear 
force. It will be the tuategic talks that will be the most diflicult 
for Herr Eifaard in Washington. His defence mmisttr, Herr von 
Haetel, will be there to help. In the Boon defence mmistry they 
are wondering a sha^ uneasily why Herr fo-hard did not insiat that 
Herr von Hassel should accompany him to Paris u well. 


INTERNATIONAL REPORT 


GHANA 

Whose Is 
Tomorrow? 



addressed to ^ His Messianic Dedication.'' 
Yet criticiara of Us regime can feedy be 
beard in the unlikeliest Ghanaian comers. 


Ghana, playing boat three wedts ago to the 
defence comniiaahm of the Ovganisation of 
African Unity, predictabiy wok the lead 
in diacuaaiog htnr to resnove colonidism 
from soudim AEtica. Meanwhile^ the 
Bridsh officers adto are ttafaung Ghana's 
infant navy and dr.foroe and addiiw more 
paUrii to the umf kept wdl oK of aig^ht 

Some of theae patadoaes ate «»«—* to 
■ttBairyoung coumties in Afric% adiere poB- 
.Ndaar who call ffiemsebea sodaKar need 
to make use of people and hwdtudmia'ariiidi, 
attictiyjpedanfc thdt theories dheold nde 
out Wid: leans peodiar is not so BMidi 
dto way that Dr Hbniaahhat tecmiied the 
fenDCT chfed of UhBemrVi Untied Africa 
Gomimyr to run Ghana's state tnk^ 
oiganiaariaa, as the snqr in which the most 
zadical-idniMling party pnHticiana are 
■'hahmeed by many «the most eoadervative 
ihdgfe, tUcmf omoets and civil servants to 
be found 4 q Africa. These men dterish 
thdr ttadhisas. Most of their tdadves are 
oonacrvative too—whether tl^ be cocoa 
fermets Or traders with limitod ..ideas 
of what co-operative theories can 
embfOoe; Just as the army has been 
. NSpeGticd for the distance it has kept from 
poOdcs, so the judiciary is praised for its 
indqsendenoe. Its supreme teat comes later 
this month when the diief justke and two 
judges are due to announce their verdict 
in the yi-dey treason trial of the fonner 
fereign miniater,h'Mr Aho Adjei, the former 
Infonnation minister, Mr Tawia Adama^ 
and three odiers. The mpit incrimmating 
. evidsode agaUtt Mr Adjei and-Mr Adama- 
fio rests on the word Of two men already 
under sentence of deadi, but this curious 
aouroe has been atrengdiened by > degree 
of for the pcoBccotkiii tliftt 

any judge would find it dhwiilt to ignore. 

Puzzled by these and other parts of the 
Ghanaian enigm^ a visitor ia teiqpied to 
turn to the local-dcack trim utters ha qddl- 
line riddles thtoiGh tbe^ ctyptie slogans 
painted on Ghtuia'a ubiqutttns kny-busea, 
or mammywsgnns. "So the world be,” 
says one passively, "ffieasings Count,” 
suggests a more phuoai^ical vehick. Tbm 
oomea'a better due: "Even todi|y it not 
mine.” Ghanaians will ordain this last as 
a dpgan of biUM humility, but aurely it 
hao w^ ajj^iiftoebitt a 01^ that takes 
iOfoItalian duii-oaikUr|rllriMU gedogist^ 
American Peace Corps teachers m Inaeli 
state farm managers. Todqr is not even 
tfe Nkrumah't: he has been overtaken u 


pan-Afrkan pacesetter by* the Enqperoc 
Hab Sdasaie of Ethiopia. His Messianic 
Dedkmkm’B latest Ud, to hold the African 
foteign mh i iamra' oonfaynce on die Algeria- 
Moioooo diipote at Aoefab *'*• *• uiucfa a 
fidlure u his pofannance before the heads 
of state at Addis Ababa b May. 

Todi7 k bardfy Ui people's, either, to 
judge from the mainat the new 

toms bt rod H ced b the Octooer budget It 
Is at preacot amaH oonaoladon for the taxed 
to be told that diey are kulphy to finance 
the oountty'a industrial devdopment as 
•wdl as a certab amount of km praisc- 
wocdiy ponq). And them wu sutpiisingiy 
outspMen opposhkn, bodi biide and out- 
side Mriiatnau, to ^ recent g«*wMlnin of 
the nevendve Detention Act. DrNkxumah 
b ooofidenL however, dut tomorrow will 
te Us. The crumUing of teveial regimes 
. b Frendi-speakiiig Africa dds year super- 
fidaUy suppora bs hopes. Inside Ghana 
Dr Nktumah shows aigna of feeling more 
secure; he now moves more freely out of 
ma offidal letkknoe at Flagstaff Houie dun 
he did at the time of last year’s bomb attadu, 
aldmugh still without unduly advertising his 
Jtinenry. His new-found confidence is 
reflected b the calls for sacrifice and- the 
Stem new tazadon that is planned to raise 
an extra £22 mflUon ftmn a population of 
oi^ 7 million, moat of them poor. 

Oddb enm^ Dr NkrumBh*B confidence 
hm proved infecrious. For all the tazpt^ers' 
'monmited oomplabts, dure is a xeatful- 
«Btt to be fouM b Ghana that Nigeria 
beks. Swollen dwot diacaae may be anaefc- 
bg the cocoa trees agab, but the Volu 
habo-deettk dam ia hufaray built and the 
£37 million Tcua harbour him ottracted an 
et cc irin g range of bdiutii ee, headed by a 
refinery and an alumbiiwn smeher. Ghana 
hm at hast a head start on neighbouiuig 
states b becoming bdustrialbed and *grh 
cubirally. modem. It stiU has tnore than 
£65 million b its reserves. Its people seem 
mote wfllbg dun others b Mrica .to work 
bard—0 luooeas, no doul^ for the govern- 
mem'f “woric sod hapfmeu” campugn. 
The seven-year devekginent dan, ori^- 
ally estbuM to coat iMfid miilioD, is being 
scaled dowb but dwuld take Ghinu for. The 


peo^ can answer the nufflmywagan oracle 
boldly; with the hope that the day after 
tomomiw at least shmild be dieitB. But a 
major riddle remains: is President 
Nkrumah'i leadership .an, essential part of 
that day atlsr tomorrow—or the reverse? 
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Mother Africa 


T hey _ caOed U > faoaily affair; . and 
Afitica*a quaircflOng. chUdren, Algeria' 
and MiMt)oo(i^ awre at leaat cahned down Vy 
dteir mndietingat the Add» Ababaineetiitt 
of ail Afiica’f Ibre^ ndniitera. Fnitn m 
ooafeNooe, ntdcli ended on Tueaday, die 
Orga n iiatae n of Afidcan Uai^ hu enangied 
wiui lulb intematkod heman fee diguQr 
and dife^MUdi, Bveo'die lidganta^nt their 
caaea widi egnmeadablc brevity and 
reauatnt. Ahhoeigh nekhet yielded an inch. 
|n dedarW'tjbe fault all me other’ib no 
really Iqnnwiirda'were exclamged. Tliere 
Waa litde guging iui fot eidi6r. 

In dds Afncait'fidiiily ftontier diaputea' 
arc unpopular. Bthhwia particularly didtkes 



Som ali a . - But •againat lUi geucral biaa, 
uiddl. ahauid: be in Algom’a favour, 
Moroooo nade 'ji diatinct imprcaaiau widi 
tntp^ that' the cold urat might q^iead 
agam intn, if outaide intetforence in 
Alg^ ia not atopped. Eliacteetlvt Mr 
GuMira, the Moroccan foreign ouniatcr, 
named no natnes. The Egyptian ddegadon 
waa -aiknt. - By opeofy atdating Algeria 
Egypt hat hut its tide to be called upon as 
a‘ m e d l at o r ~-<he rok that becomes Fimdent 
hbaser to UfdL In the cad, and ahead of 
ac h ed tde , oon ip letc agreement waa reached 
an dap oMBriietahhi of a seven .poirer'Oam- 
la j at io n w.arbitrate. Algeria was headed 
oE Bom its hankering to have Ghana and 
Gidnm. to aerve. on it. The find dxiioe 
fraa aober: ‘Bfhioiaa and Mdi Xnaturdly, as 
the' andtora of the original trUbe), Shnegal, 
TadgnbySni Nigeria, Sudan and Ivory 
'Coast. 

So’far 80 good. But h is dw seoond step 
that'ooHtua. Thb wili take piM'On Decem¬ 
ber and when the oonnniiwian will meet 
to determine ha own procedures. That it 


aaea no ptoq^ of leachiiig quhA 
tiou is anggrafod by ha pitaent faMB 
of aepocring tti findiqgi to die dent oiriianty 
aesaion of the OAU fmlm aainiaMte at 
Lagee aegf,E 9 bniw. Meanariiilo the 
conflict tcBiaint unchanged. Up on Ac 
dfaputed. A%eriaa-Moroocan ftontkg the 
tpfifd «yniHil«siiiwy of W|t«tnpi «»<, M^n, 

Algerian'and Mmodean aflken hu abeafly 
been baffled bydbe pnUem 'iif ttadn|mtt 
a demaharited area. The Manebu mqr 
daea net want to aethe ftlom Aa iw«<aaaeB 
where the fitting ataneff; dSa Al ri rfl an a 
any dwy ahnaU. Bodi Haantt and 
Braddena Benbdia are haodiemped by 
haring; to p ha ye thric arnica, m 
Onantaaribii o^'^iUriBui Unity hm acarvad 
rather more thdi i d^dqr of flne.foriBy 
fed^ ft hm Apwn hieg ft awfahiy 
partial} it hm nppomtsd.a cniWritmiMi 
wiiiiBc mcuiDcrB *11060 not ncocgMr uj mi 
out vrith eadi other; and it haa aaade -ooe 

point emphatically iffiriidngoa the 

border ahonid atan -again, Amihec Africa 
will not be amused. 


tHB AflUntlCAS 

In a Brazilian Teahouse 

naoM A anaBSHNipaNT m bhazil 

F oa all Uk genetalty felt diaaatiifaction at the meagre results 
of dw flnf trio yean of the ABiance for Pkogrcaa, there vrerc 
no mrim **T*f^^ 9t recriminatiaan utei del f ga r ea from the 20 
meaaber emmukt^met in Sio Bank hut week for their second 
annual onriemnea'an ac on aa a i c aad aochd develepaent. Offer- 
enoea were pidhriy ceu^lril Ih ofaMy i-mttagonisms tempotatfly 
diqp^ed hf dteliearqt, If opt insaririN^Mheem^ obimm ftequendy 
exchanged by die dekgaM The meetings wem held in- the 
unfinished shell of the new university dty in a wooden pavilion 
destined to be a reoeation-toam for students. With'the giri 

tcaqnionists in their pink and green uiufbana, the atmaapheae 
reaped a Japanese teahouse; the structnre;of the buiidipg was as 
inqirovisod and prBcarioua,aa the alliance itsdf. 

At technical .level thceonfleKnce began,at the end of, October. 
On Nioveniber nth, Pceauiait Jdio Gnulact of Bragfl. qpsned its 
second stage, a ineeting of eoonoqiic iniiiiwqta, with a speech that 
was rematka^ hot for what it conuined-Wt ftir iviwit qmined. 
He virtually ignored the eriateocc of the auiaoec, ^ oiade.no 
mention of United States .muoifioenoc. Ife cooceqtnted on. the 
need for basic tefoems in Latin America and for^ a united Latin 
American from at the ymtediNaiions confemocc 00 trade and 
devdopment (o be hdd at Ceaevs in Man^ Efe speech was well 
trounced Cm are most of his uttcraaces .aid actions^ by she ooq- 
setvative Brazilian preaa and by most Aowricans at the conference. 
Yet tua.attitnde refected tbe.poritii» adopted thmu^out the con¬ 
ference by his country’s delcgi t ion and- maintained in pditer 
language by Brofessor Carvalho Binto, who ia gener^y regarded 
in Wadiington as being on tiic aide of the aag^ ^ amounf of 
local pdlitical bodi, or WaaUngmn's oflwal iaidiffeiaibe, fo 
Goiilatt’s anub^ can abacuw the riffnitonce qf tfah challenge.' 

From fhe beginning, the Bnziliaa ddegite^ .weqned 19 by. a 
Coolaitiaa i^n^ grmqp^ made an uadlagiiirid hid me kampririp. 
They did nm hide dwir oontempt far me ^fatts^Atachim.Um^ 
fflittee for the Alliance far Progress,” die new oo*otdiiMtiiig. oigan 


that has been mt-iqi in tcaponaoto ^ ameationa-af two former 
presidents, Sc'KabipKhek of Baetil'anfl'v-Umakhumaig^ of 
Cukimtda, for putting mote psp inm the aftianor. Toe new com- 
oiittec, abbreviated in Spa^ as (SAP, is in, the eginioo of die 
Brazilians (and of tlie Btdiriant, who uneapectedly sbatained at 
the last moment from an mhetwias .foee ip its favour) 

Just one more tugtm mm bom of fac pondo^ of 

die intcr-Ameticaa mountain. Gap ww intBodnea a qpet a i n 
dogree of multilatecal m^aosibiliiy -fate die aUmcp. .A maa- 
mlttee of seven (riz Latin Americana aad one Aamrimh) *10 have 
the job of keeping die. piobleaie of the glliaaee nnfar penpeaent 
review, and of examining the requiremems of fadMibal comtrka 
and developmem pmjeett. 

To the Bc a al ia nt (and, indeed, to iPoa{ Latip Aapeiiagu) Em 
creatioa of Ciqp is a timid arip when aowcHihig ari)ce andackwa 
was required uighfcritaEtym.ihefiaggagaIliaaoe. ..T^BtazOims 
showed no enthusiasm for a foanula tint in their pptaden did not 
approach the eappee of die pcobkm of Lada Ammcan dmdop- 
. mem. They tix^lnuead, to perauadg-tfae Latip,Aaimimp del^ 
gations to unite in bkmmg die aid><nuoeacf*«oenfmricdi0ieii]tics 
mainly ,on m-die mtma of iiapoaed co.dM|ii9.ijMpmRdi- 

tiowd poddon as supp&is of nw materials 10 the hMiiatrial pariiat. 
Feihapt diey thou^ tbm Brazil’s own dmoa tqlflht be 

mqfflai in a general Latin AiBBiicsn waflcf-diattcai, BipiliobcgiD 
widi at kait^ the usually obk. oSciale of die ferrisu piidatiy ovw- 
• ployed their hand and did not get the qnqmdiytii^ sought.. Iheie 
vif a oendency to describe Brazil’s poritioa aa Mried and.outof 
liue with that of the other coimtriea who woe payfag liie.aanal 
Gonvcmioual tributes to the somewhat faded-pataAmaiican Mod. 

Bm the Brazilians had a hut card which they- pbged to good 
efica two days before the eod of the oon feren oe. Th^ **Tg|r**'* 
in a ” working paper ” (that is, nm a formal reiohitiaiO, the CNation 
•of an inter-American fund for rronnmic and aochd devekpoicat 
(BIDES) into which financial aid, without dringt, woald he paid 
fro m the United ban dn Latin 4 ^**^ * ^*** tfrni" 

arivim (in their ptecariona ciyrnnc le aX Enn wattent Euappa aad 
Jfrpui-ftQd fixMnjovcBUDCoik*• Xbcic noald be 
diibiiiiod to* indiiddnal bcncfidhrici an tbe advte aC* a.Iettiii 
iuncricin The mdcr^fjiif y^twy^ taa npiapyi^ ^ llifr 

prqpoial.was to open the alUanoe to odwr, noo-Aamiicaa aaontiks 
'apd, perhaps, to dumge ha ftindaiocaral nature. Afaec 24 houta a( 
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intense commiaiBe wodt, BcazU finally voted for iu bitfimin Ciipk 
bot only in —for an agreement' that die nnir coiininee 
alMNild aridke « aefimis study in the next she mMislia of die 
nmnigathennn food idea. FSoudy, the pi n^ose d foaf a name has 
been foom Fides to FlDtf (Inier-American j p evefopment 

Fbad of & AlHnce for Feogien); but to Ladn American noaea 
k msella just as svwedy’of cmancipatiaa firom United .^ Stai e s pater 
—Bnoil riso bad the sadahctioii'ef seeing the eataUiafonent 
of another qwdal camnihtee diat nrfil attempt to prepar e a u nite d 
Ladn Ameiinn ftoat {or the worid trade oonferenoe. 

The AUianoe for Ptogte aa hu em e r g ed from Sfio Fbuk widiout 
much visibie dOapidatioii, and there have been modesty but not 
negliglblet addevnoaents at the technical leveL But aobotfy who 
waa present at 'dte meetings belidtcs that the late hat been beard 
efdiseiytive t end e n c i es whose origin is leas economic then political 
In die end, Brasil obligingiy threw in its weight with the nu^ocky* 
But dtrou^MHit the oonfetenoe ha voice was unmutakably tte 
voice of Ladn American neutraliam, chafing at the u mb aical coir 
necdqn with Washington. What Brasilians—and most other Ladn 
AmwApMi« nt jg "ptogresa” without “alliance,” with the 
UiAed States ot enyb^y else. Or, at the very least, dollars 
without anttoommunist strings. 


MEXICO 

Favourite Wins 

mOK Oini CORaBSFONDENT IN MEXICO CITY 

I N dw Mexican pRstdendal stakes, a face held once every six 
yOatSb dw finourite has not won since 1943. The incumbent, 
Fw ri dsnt ILdpez Mateos, imd his predecessor, Sr Ruiz Gordnez, 
bodi thiwtged from behind the men everyone was talking about 
and ran off une xp ectedly with dw ruling pi^’s nomination (which 
entomadGal!^ brings dw presidency with k)> This year, Sr 
Gustavo Dte Ordes, the minister ii dw inwrior, and the man 
e v er y bo d y hu been talking about for mondis, stay^ out in front 
and, hnt wedsend, cantered away comfortably widi.the prize. The 
elecdeni^ widi di^ foregnw oo^usion, take ]daoe next July, and, 
unleu gou irildly wrong, Sr Dfu Ordu will take over 

u pnrideat on December i, 19^ 

Yow coBeepo n d ent, who pretfii^ in September that the next 
prreidmr woidd be another left-wing lefonniet like dw outgoing 
an^ Si Ldpex Maeeoa, hiddly placed no bets. The fact is that 
dwpoiidealRi^t, dw Roman OrthoUeChuidi and dw American 
ate jubihuit over dw new candidate’s tihunph. And, 
thoa^ one or more of dww wordqr. groups mqr yet live to be 
unplaMuidy tn t p ri sed befor e 1970, Sr DIu Oedaz it unques- 
donab^ m the riiht of hu dou the present chief execudve. 

Tlw praoeu by iriUdi the Pstddo Revoludonatio Insdtncional 
its candidate (who ahrayz vrins) is stron^y reminiaoent of 
dw way the Btidah Toriu dwse Lord Home last mondi—except 
that it taku longer in Mezko. In his penultimate yen of office, 
acme awntha bdote the FRI convention, the president suggests 
^ naiiws of eettain candidBtu he oonsiden suitable—^traditionally 
m em b ers of hla cabine t —and dw petty taku aouncUngs among its 
a u ppoct e t e . The preaident hu the fii^ choice but only widiin 
ffie firamewoik of due ** aosenhadon,” u it la officially described. 
TUa it the heyday of dw polhiad urtoonbta^ uho revd in dw 
mditianally hooded pk^ of ri lepadb, the vdled one.' Butdik 
dnw one mniwr wn tniiaing—W^gwnaKfo, Ae bnme-up'ene whe^ 
an dw lut two oocukns, had tank ell dw tunning only to be 
pipped at dw pott by W tapade. 

^ Bin Oidaa, thanks pardy to uteful pdfitkal homewerit b 
his Uij^ senridve uUnet post during the past five years, wu 
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enantad of bvfodbk et^port from the Start egeuiiK A diqiened and 
disoeganiaed oppoeition. The party's tefonnists, who tend how- 
adaya to look to Preaident L6pa Mateu u their leader rather than 
to General Lisato Cinknae,*thiviy could not find an adequate 
candidate; the president hbudf is said to have sou^ one in 
vain. As it wu, he had no choke but to pidt dw best and most 
sttongly suppoited member of hb somewhat undistinguished 
caUnet—« cabinet which m a man stands on bis political 

An agreeable, if rather witfadram, man widi modest habits 
and a xqiutatioa for diaohite honesty, Sr Din Ordu hu shown 
himself to be murii dw moat capabk pditkian b Ae country after 
Sr Ldpu Mateoe. Hb !««■»*»«" u a known and-oommimbt^ ni{^ 
potted by dw ti|ht wbg, pravidu dcmeitk and foreign busbess 
men wiA dw necewary confidence for dw badly needed berease 
b aqibd bvestnwnt Whet b lew oertab b dwt be will ^ve 
suffident wd^ to Mesko’S odwr ptbrfty: a frittr dbtributian 
of dw iwtka's gtoarbg weahh and a better deal for dw peasants. 

Thougfr a reputatioD u a stroig and-oommunbt tends to atouu 
suspkkns b Letb Anwika, Ac new candidate b a man of Ae 
Centre latlier than 
the Ri|^t One of 
his first tasksg and 
one he has already 
shown himself aware 
of, w 31 be to (dacate 
the Left. Aoxpting 
the party canc^acy 
last weekend, Sr 
Diaz Qtdaz des¬ 
cribed himself as 
belonging to a 

liberal and pro¬ 
gressive historical 
current.’* More to 
the point than this 
sort of rhetoric he 
also had some hard- 
headed things to say 
about agrarian re¬ 
form, social iustioe 

and ^ part that the The winner: Diaz Ordaz 
state should play in 

the country’s economy, which showed his views to be mote in line 
with those of Sr L 6 pez Mateos than the Ri^t mi^t have hoped. 

But there are still doubts about him on a different score. When 
Sr L6pez Mateos became the presidential candidate six years ago, 
he aroused great hopes among the FRl’s refonnists by turning to 
diem for counsel a^ support instead of to the hack politicians 
who dominate the party machine and dutter the country’s adminis- 
tradon. But bis initiative was foiled by the entrenched power of 
the ordiodoz caciques, for whom the divided and Ineffectual 
reformists were no nutefa. (They sdll are not.) The new can¬ 
didate has ridden to power on this very polidcal machine, which 
many peofde oonsider incapable, widiout radical reform, of solving 
the country’s problema. For it is the PRFs cadques^ not the 
classic bogies trundled out by the extreme Left, who nowadays 
consdtute the really outdated, reactionary and exploiting group in 
Mexico. The reformists have been saying for some time that, 
unkaa the apparatus is cleaned of its vested mterests, both die 
FRI and the country will face a serious crisis. 

During the past 30 years Modal has displayed a genius for 
adapting itself to dianging conditions; perhaps that is why it has 
become the world’s most successful guided democracy* (odier 
eqxnients of diat philosoiAy could kam mudt here). The 
country’s political and e^omic structure is now so comito and 
that« presi^t is no Umgist at liberty to impose radical 
efarages. But Ms guidance remaiils vital. 
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j£ncrij;n'i*y*;«J e’3;v:iT <*?> fiS !*-.?/ *;-3iiSrf? vncm ■ftT’O 

AIR PRODUCTS UNPAB4MJ^\dmm,o . 

EXPERIENCE SOLVES 

INDUSTRIAL 0AiB PROBLEMS / \ 


Seek help In Botvlng :your'industrial gas pi^blema 
by GonHultlna Che 'Coihpnnar which has developed 
ihroutfh ilH Ability to anewer correoUy queatioiui 
concernliifr firodactlon. applioatioa or equipment. 
Ail' Products* ability ateme from world-wide 
cryogenic manufactm-isg experience; its own 
original I'esearoh. laige-acale liiBtallations engin¬ 
eering and itfi flteadlbat reftual to accept traditional 
methodH as being good enough. Thla policy has 
made possible gaaea of parity and drynees. not- 
pi'evlously available oommerolaUy. being used In 
industrial processes to give end products of out¬ 
standingly high quality* 

For a plant capable of making 1.000 tons of gas a 
day or for a more modest suRply delivered where 
and when you went it. epeak to Air Products now. 
If you use indnatirUa gases in any way please pose 
your problems. Problem solving earns Air ProducLs 
its living. 

A theikk beguealhed 19 camls to bis 3 wns. A half 
ihare to one »oh: a quarter to the next and one-fifth to 
the other. Solved by borroirtnff one camel, maA'fnp 20, 
Half JO: quarter - 5; one-fifth - 4, Total 19, Borrowed 
cumet returned. 
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How many nnilor liwrid maricots do TIMFa International 

, odMona covor? 

4 



Th^Ca^manht-litoorbiStewi th«t an Inforimd ctti- WB— OB nMt.Rov«mm«MandtiMprirflBSsiontwl)owM4r|iV* ' 
WBryMiiSiriliiaiRiiitit o TIMM fluancamd buying powar. vastly out of prdimibn. 

bsnnod to OW-RMt In ths fro# to thoir numbors.To thom^nNetsa pacaaaHy.To 

world, TtMPn incOiw Miorto and avNualions of you, time is oquallynaoasiaiy In any sd•6tlmnla^ 

worWovants,poHIWsdtoWslnossarawalcomsd kstingplaninanymarkstthroughouttlisffsoworld.- 

oachwookbyltsrsaddiniolmportantpoopleinbusl* ■■55I TMk to Ms ribM ptopkt to Vm right pitet.,.In mu. 
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Tim AMERICAN ^JKVEY 



^ectres 

at. 

' ' ' ' ■' 

Labour’s 

Feast 

nOM A COWBSPCniDBNT 
INMEWyCWK 


A vtbr yean oomEortahly nwad^ tbe dofu dnt ** yoo cm* 
not stop pragNM,” the Amoidn ttwk iminni on ia « MUe 
‘ of panic over daeonnirii of antoomic madwnra and dqidp* 
meat. Lut week Mr Gcmfe Meaay> die preaideat of dw Amni* 
can Federation of Labour and Cengteaa of hiduittM 'OtganiiariBirti 
told its biennial oaoventkn in New York that the capitalfat ^patent 
m^it go down the drain tnkaa hidustiy and the govetmne n t did 
»nmefhlng drastic to prevent tUt ** cnrae ” from duowhig ndlBaiia. 
of woiken on the aciap heapL But Mr Meatqr ia not on die verge 
of leading a band of Tahkee Luddites on a raidhig ea p e tft hin 
agahut die robots. His plea was dhet^ mote m Ftesident 
Kennedy «'»Mn it was to the heads of Genend Motors, United States 
Sted or other giant oorpontions. The cus hion s agai ii a r techno¬ 
logical djsjdaoeineot that trade unions have been^ able to work 
out at the tiargaintiig table provide only the d c e t chifst of anawers 
to the problem of mamwifiiiig fbll enqiloyinent in a period edien 
mote young people ore into the labour force dian 'Cver 

before and industry is aUe to produce more and more goods widi 
fewer and fewer workers. 

Even the best of the phUs, sudi as the one the United Sted 
Workers and the Kaiser Sted Corporation inaugurated iM Match, 
guarantee only that no one who now has a job will lose it beca us e 


of antqmatiaii. For,dm worker altea^y on dm cq^ p opy pognbO, 
ddi is obviotH^ a much happier anapgement dum dip one. that 
has ptevaikd in the cod mines. Thete the United Mhie fjfbidwa 
fawsffd mediaaiaatian to moke dm indiutiy more cflldtnot'j the 
average Amaiieea miiM now produces seven dmee m aip^ nool 
u fab Btidih coimteapiui. -But dm human toll of this" propeia*’ 
ie spSected in tens cl dmu m ude of .idle.miiien ntdng-iairAe 
hollowe of West Virghue, Kentucky and other ood states. The 
adudon which dm trade unions favour lodqr is m let etaidoo 
—the notmd turnover of woihen thtoni^ death; lethcment and 
vobntary departure»r- 4 ake care ef dm ihtinkage in the number of 
kte. vrfiidt rmnlts finm trdnin l n gh i iil'-inoPta&ii. The defect in 
dde qiptoadi is diet its protection eateiids caly m dm man with 
a jbb; it does nodifaig for the etmy ef Ncgioea, youii« people and 
odmcB denmuiin g for work. 

What labour lean ie diat dm nnmilmr of dm eudnded will 
m g%F«“ie that they win not oidjr uudenniim the ttade 
uoioos* wage eiandeide but will abo oome to regud dm unions 
u a hoitik foroe boilding waUs to dddd Aooe vHm have jobs at 
dm opeme of those who have nme. Thehtaenmoo of the Negro 
'commuai^ toward dm oonsttuedon uoloAib nhkh have been the 
mote dgocoady eaduehwbt of aB hi AantriGB, may.idmn .turn 
w^ de nru e d v e foeee on dl hbour. The hank dement in tUs 
fear b that it b 'giowhq[at edme when dm AFL>GIO b woihfaig 
harder to eradbate racial bias in unions dmn b ever hm befeee. 
The lemlndan whidi h adopted dde week demanding fuier acdon 
by on its oflBItaipe m mamp oat dbcilmiiHeacy peoedeee went fm 
beyond any pMmons dedotatbn. The mb b that dm dvfl rights 
le^udon b nmning beadon inm the rimetage of jobs ond no 
untini is going m disphoe e white member m mehe way for e 
Negro notMnember. 

Jobs in dm private coonomy eie growing lem dmn baK os fast 
m dm potendd work ferae. Unemplaymem has been above 5 per 
cem ef dm hbour force for sh: full yeers, dm higkeat levd in any 
of dm developed oountries. It b now at 5I per oent^ even dmogh 
pra fl ta and praduetkm are smashing one leoocd after another. 
Under dmse drepmstanoes, then b a qudiiy of detperadon about 
hbout’t ^ii* for mote governmental acdon m craete jobt. The 
Kennedy programme, induding its central dement of 


Wages Slow Down 


Ctnlt an hour 

Mr- 


IN^STRIES 


^ iMiUFACTURING 

Increases WON 

IN wMses 


^ ba 


T m trade'aBimiB am m a kin g good use 
of a study of wage faicteases in 
Amdicsb issued by the Deportment of 
Ldbonr in Oelober. TUs shows that tte 
MmiMi Increases negotiated in 
1P5A MM ePd i960 were smalles dmn 
those in the preoadiiig three yeara and 
ware smaller iriB in 1961 and 196a. 
AUiough there was e hide recovery last 
year in the nine mportis of 19P) the 
fril hm been even ahiuper, to 3.3 cents 
on . hour.' 'Ihdbmmately infncma- 
tion OD w^iilled * Uope beoeRtt-m-pco- 
$km$f paid Midmg medical benefiu and 
•o HOC a¥a2lable; dicte huwe been 
growing rapidly in xacent yean. 


lYade unionists fed that the wage 
figures—and other government studies 
showing that productivity is rising more 
npidly than the long-term average and 
that unit labour costs are falfiag-coiim 
firm their wont suspicions. This means* 
they say, that prafita are recdvbig a larger 
share pf the natioiial income at the 
expense of labour and that thisy by hold¬ 
ing down the demand for goods and ser- 
vicesy keq;» unempbymcnt hidi. But 
when so many men are out of woifc it is 
not easy to pudi wages.up mom npidly. 
People who have fobs are themsdves 
more interested in such things as Uggec 
private unemployment benefits which will 
glve diem greater economic security and 
in hringe bei^ts which are not subject to 
tancion. 
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m $11 bSlioo cut in iwfMkb«g|ed4!m^’Cpa|M|MB|l iHaoW: 
tfa^ unkniits there i^M-fell^ art U vinili| be,ra|pw cvte 
if in of it peweC . .< 

<Md^a ^ dD«bti ebont Mr Kennedy^ dbuivcaertiiive bk 
dimmed hit popuhiity widi the leaden of the AFL<30. They 
will spend more money and mobOiae mote campaign wariten to 
siqppoct hb re-election ndtt. year than they did jn tpdo. They 
btart all Ml trmftlei on the haldiinli of KSUgttm aM p ug h the. 
pregmmme vMA Mfe MnMmiaM'lHi jirt wiapiled:filr.ooaglb«u| 
ing povieny fat ihe AppalacMaa r ^gfan , ihe nmi depriyed df 

iUBClIW S fMCmiGQ WCn^ WU m fDOB w C U iBDIC TBnKKIK mBI 

the one Ae BrMth Totlea were pnpmiBC «t p tech d ^'ilhe iiime 
moment for the regeneradon of oenttil fiendmd and mnh-rtit 
Baghmd- So hrtchig in dnmawaiififrKennedj^plaB for the coal' 


' If AmeiiiP'imi&aMliTCliiiynidlhfiribdcK the odidoim of their 
cloie del to Ae \fhite Houa^ these were not evident in die talk 
which Mr Meany gave at a pnliminaty leaaian. in hut, it waa 

* timaS with iSiim 

outstniding €iiiiiplo>^' 
of tgyiiWfti of any aafMj apgmach to the millenniimi. b 
ag'athlBiii^ a i«aflhi||ilfo eC. Mc Mean/a ^pififaytieh 


l^ayments fn the Pink 


' 4 


F or ofice iereoiM of’ tbe aiaic ef. the 
American balance of payments have 
proved opcrcct; the dpfudt on .thCjimer* 
fiotimial 4PCQunt9 of the tlnitod Staias way 
s^rply reduced—as ind^ it needed to 
be—iti th^ third quarter of the year, one 
in Which it usually'j^pea'up because 6f the 
heUday Spending of Ameridm tOutiMs 
abroad. ' Under all iShe varfoiM 'methods 
of caloulatMin them was' a big impnive- 
manegmthe diaastrolia seoand quarter; 
•evoq under the least favotuaWo metiKMlg 
..covcriiitf only regular treBaarrinna apd.- 
.leav^ out qpccial^enunent' ppexatinns,' 

. wbidi were uaus\uuly.hcipfuf-in the three 
monthii frkah July to Sf^emboTg' the. 
adverse bs 3 ance was only' $385 milllong 
after allowance was mode for seasonal 
factors. TNh ccanpaied with $f;28i inil-' 
lion in the April-June quarter and waa at 
an anURial ame of only juat omr bx;s Uhr 
linn. Indeed, ttaa defidc of $385 miHmn 
wna the losraic for any quactnr doce tbe 
ended rP57f al«lHMigh the lotalfor die year 
waa still rMuning wed above 1962. 

Detailed figures are not yet available 
but i^t of the hnpra\'cmcnt was the 
iresiilt'bt treduced outflows of capital. In 
part lids was due to hlfijher interest rates 
in the United Stales, after the discount 
rate went up in July, but the Deixinment 
of (j^immcrce ihiiiks that even more im¬ 



portant "was the proi 
annnuiwed' after die J 
would, make it more 
foreignecs to borrow in tj 
Piirdiases of new foreign issues fell by 
' about two-thirds from the second quarter, 
TO $ty 5 fhilHbnr ip the thM; aM moSt of 
these had been' negotiated' before the 
' bquaUaation 'toA^was prppeaad.. CcuigteaB 
- > has* Mill not acnad^on it and maybe tbe new 
tax » befog'so effective just beemae on 
one is. certain-juat what k will invelye. 

Bqt die- sqccqia 'of this m is pot 
only reaaoa. wliy the opilook,,for me 
balance, of payipenMk olS^y The 
. strain of military outlays iform' and 
foreigh. aid is 'being rmced, pardy 
bcdniec of ]tha ^orts of the AdttiinisCra^ 

' tfoii. but aleb because'of duM' of 
GdngiesS; oafomUnist puipfones of wheat 
nod other fooifatuffs shoidd bring an iuh 
espeoted mfloilr of gold and ddUans the. 
ite'la catK)ilB,it likdy tp.contpiine ajpoe 
inqHMX poi i ci ai. in many oDuptries ace 
beins libccaliiMd Gt is hoped) and Ameri¬ 
can products are bhoomiog mpre oompeti- 
live abroad as Siuopean costs go . up. 
Rising costs and'tbe slackening of econo^ 
mic eapanrion anf'also makfaig irtvestment 
in Europe lesa attractive to American oom- 
panies, particularly since prosperity in the 
United States is opening up new oppor- 


i^'tn addition, Iasi yea?»>-^ 
nMoaufcs have achiev^ at 
. leait jibnm of ^brir. purpose of discourag- 
'• b|fc ASpeiteeO^ invgatment in other devcl- 


It^ not ori^-da Europe and Canada, 
however, but w^Oner the foreigii' World, 
that Amedcan indiistry plans to reduce its 
capital spefttlhig in 1964, thus tieiersing / 
the upward' firfoxl of the laat four years; f 
■ the tcmil h liki^- to be down to dbobt ' 
i $4.5 billien. about the SHne » in 1982, ‘ 
fraoi Deatly $5>hillnm this year. &it evbn 
thif hM Roc been as pceat a factor in the. ; 
debek on,the fota mati pnai aceountr at is •• 
often thought;. For in 1962 Anserican 
' eptnpum Qsfmxd oioly 16 per cen^ 
mucn'less thap in previous yearc, of their 
caphai i^idrenieitts ghroad from the 
Uhfted' States j all tfie rest came from 
foreign touices, 

Moiecwer, only a minute . portion 
of the safot of- American undatakfoga 
abnood ooniribiiiBd to die inq^wt bill uf 
the Ufltal :Stn|in (dfhrmgh how much 
they took away Item iti cnpoci eaniipga is 
not hy AineiiGa&-nMnu- 

facturing companies qperadng in odier 
countries readied a iword bd.x hillian 
in z'9foif up from $18.3 bflUon in 
and of Ala only $z.4 billion represented 
eaportt to the United States. Pactnries in 
Europe accounted for nearly $Z 2 billfoi} of 
the total sales and in Canada for another 
^.6 billion. 
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EQUIPMENT . MANUFACTI 


MANUFACTURING COMPANIES 




-| 2 - 5 , 


'fOitmBucis 


a 4$kn • 









ISnS^’ceiiiAi 


mpmoDucfs 


^ lafery-js ^ ^• . . 

•£Mtim9h9 '^lneM99QNmrl¥99t9niH9mnph9r9 Slwrvt.-8urvfysftun^tRiisfhws,0et.,M8 



i»9l 





THP BCXmpil^T MOVPIfmR ^ 


165 



y***")' 

■:>■ ■ W 

. " ' ■' ^ ■’ I ^ 






>V/- 


..^■X. ,>.' ':; o^v 

-■* 

Vi-- 


1 k.. 
\k’k 




In the tour quarters of the world... 




’ ... you’ll find this! 


In fact, in over X different countries you'll find this symbol 
because it indicates one of Rrst National City's world-wide 
network of more than 90 branches—-full branches, eadi 
Offering complete banking services.-. 

Apart from helping one or' two fiercely patriotic clients 
who won't cash a cheque in arfy language but their pwn, 
this uririvalled network of branches eases all our clierits' 
export problems—we speak to them in their language, to 
theijr customers in.their own. 

Biut the traffic is two-way. All branches regularly seiid 
reports on local market trends etc. .to: Head -Office, who 
correlate them and pass the complete picture to clients 
and, of course, to qll.the branches. So whenever you use one 


branch you get the combined asiiuance of tite entire network. 

Today’s markets are highly competitive—you know that. 
Take advantage of this world-wide service. Our two London 
branches are part of the network. Orie In the .City ft 11 TOId 
Broad Street, E.C.2 (London Wall 1221). The other just'off 
Berkeley Square at 17 Bruton Street W.1 (Mayfair 6600)-^ 
drop; in and talk things over. 

Other European Branches: Brussels, Frankfurt, Mhn, Paris, GeneM. 

mR fT NATIO NAL CITY BAN K 

' , NSWtPlUC' • 

INOOmRMBt WirHiuiHTEO UABUJIYIWDER THE WTKIIUL MNK ACT OF THE USX 











thie fedmiibn*!' £uung tour, ilk only trou^' is tlmc'm 
uniegmntc Mr Hoffa is now noore firndy Jn, coiiunand than^^er 
and his union is moving forward, while 0^^4^1001^ of.damv 
zeqiectabilky as Mr Rrather*s United Auto Workers and Mr 
David McDonald’s United Sted Workers are down by 200,000 
members each from their peak strength. Mr Hoffa is now reaching 
out for a national road transport agreement that will make the 
support of the teamsters even more crucial in the strikes and 
organising campaigns pf .all other unions. The sentiment for 
bridflfog him and his orgad(pition back into the AFL-CIO is over- 
whelmi^ Only Mr Meany’s inflexible opposition stands in the 
way. * Mr Hoffa, faced another two years of Mr Mean3^s 
dominance over die Ibdstition’s affairs, is philosoidiical about it 
aO. " The only way tfaeyll get him out is in a box,” he dedares, 
” after all, he can’t live forever.” Whether Mr Hoffa himadf will 
be around when Mr Meany’s term ends is an open question. 
Another in the long series of criminal trials agamst Mr Ihiffa will 
get under way in January and there are plenty of other charges 
waiting if that one fails. 


ASuiair 

m-tiis, 

Administration itself must question how useful an instrument of 
. diplpowicy poqgress is pfcnuied to let the foreign aid programme 
Mvciib m^meb apart To uke one example, the amendment 
forbiddhig aid to any country attacking or preparing to attadt a 
redpient of American hdp—^plorably adopted by both houses 
and thus probably not subject to negotiation—-may force the 
. President into a series of invidious choices not limited to l^pt and 
Isnelr-the origind subjects of concern. 

Long Trail for Senators 

N ot usually a jArasemaker, the President did well when he dis¬ 
missed Mr Robert (Bobby) Baker as one of that breed who 
cannot stand ^ the pressure of opportunity.” His observation is 
confirmed by the exotic career of Mr Bak^, who has resigned as 
secretary to the Democratic majority in the Senate; it seems that 
opportunity knocks constantly in -the corridors of Congress. Mr 
IMoer was, of oourse, extremely good in the job which he reached 
from humble bsginniiigs as a Senate m e ss e ng er boy. Theinvesd- 


Oil in the Aid 

O IL, e^iidican cabo troubled undeta, bfuat now uAippliig vp 
ibe tou^ aeas on which the tedgn aid Bill ia tOMgnt. Lm 
week Ainendna’a new gea er iiM cii t cance ll ed the oontiecte of dK 
Anetican (and Mue other) dl oompenin ariudi ^e helped to 
make die coumiy aeff-snfficieat fa'pMBleniB ;1die SaSde ini 
the gme«r|ax:^mpn 

Argentiiie bed been pe]n^ lWi^ oA were fiaed too ni^ Ua- 
fortonately dda atep, aimilar OiMmm'ik Peru and BnzO’a oold- 
ahoulder to ibe United Statee'et loot week’s mefi^'at 8io Pludo- 


fadon now nnder way will aedc to diacoaer whedher he uapd his 
poakian to manipwlaie dumges in the bw whidi woidd be &'vaur> 
able to his anharantisl buainM empire cwiiabiing hmity. nocdi, 
vending m a diinr a and a cemetery, to name but a Tne|natioe 
D^anmen^ tiybs to trace Mr BdKt!i labyrinthine'con u ia e rcial 
conneotioD^ is now lookfaig bugO Us intbteat in a’ rt^an meat 
paddng bihineia, whkh was ver^ to aeoehid ' ib iugMct 
licence from the Department cf Agric ul ti^ Mr Bdnr aeebe 'to 
hive UKumdaied fi e ive r as eaaly aa aiiMwgMi p ow er wMch' ht 
used, aooocding tO'Sehaior Dou^ and dAer>waal Democaade 

2iCIMI0ffBg 10 nvUUr COC KHIUICUI iQDOBCBWIUVft. gHMiiiiiMy Oft ulB^INVQfo 
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BATTLE FOR 
CONWMERS-^E 

Collecting 

Stamps 

INimrTQBK 


NUMBER 

of stamps 



•ym kmdoa of Briddi letsil tisds Jof 

Ukdisr to foUoiir tlie psttcn m la dw Uaitsd 
Ststot dnrioB the lilt decMlo liiioe it hu been 
Inspired fay the Mme fonei wfakh itarted the 
treding stimp eis aaon the Atlintic In die 
eifly mneiccn^flftMi open wiefiue between 
new eiqMamiifcets and ttsdiriohil grocery 
shops and a steadily cipaiiding block of 
middle-claas consumers. These new dispose 
of the biilk of the purchsaipg power in the 
United States and trading stamps have be¬ 
come a vital weapon in the fierce war waged 
between shopkeepers for die privilege of 
supplying the American consumer. 

Trading stamps fiiat appeared In the 
Middle West at the end of the last century 
as a form of discount in return for the prompt 
payment of bills in cash. But only in the 
nineteen-fifties did the movement begin to 
attract serioua attention. Since then its 
growth has been remarkable and this year 
shopkeepers will spend about $900 million 
on buying stamps (to be distributed to their 
own customen) from the trading stamp 
companies which exchange the stamps, when 
enough have been ccdlected, for such articles 
as a vacuum cleaner (23! books with i,aoo 
stamps in each) or a moving-picture camera 
(lol books). At the present rate of growth 
1965 looks like being a billion-dollar year for 
the trading stamp industry. 

What the Sears Roebude catalogue (in the 
outhouse) used to be to the farm family of 
the nineteen-twenties, the S ft H Green 
Stamp catalogue (in the kitdien) is to the 
suburban family of the nineteen-sixties. In 
1962 the stamp companies printed and dis¬ 
tributed more than aoo million copies of wh|t 
the. trade calls the **want book’*; Sperry ft 
Hutchinson alone printed 35 million. The 
merchandise within is keyed to middle dasa 
aspirations—* fun and happiness through 
trading stamps.* The S ft H catalogue, for 
example, has on its first page a young couple 
in wedding dbdies, presumably beginning 
their happy middle-class life with sterling 
silver provided throud^ Green Stamps. A 
trade journal has described stamps as * the 
nationid shell game*; if indeed trading stamps 
are only a variation on an old-fashioned 
sleight-of-hand, who finally pays the $900 
million bill ? This question may trouble a. 
lot of people, but not the 40 rniEion * thrifty * 
families who are at present accumulating a 
national stamp oollecdon roughly the siae of 
the country*! wheat- surplus. 

. Although these stanips ate often adverdsed 


as a *caih disccium,** a ^reward** or a 
* bonus,* probably the main reason why four 
out of five AmetiGan families lave them is 
slnqi^ ^because they are there.** Trading 
stamps, as every American sdionldiild knows^. 
are wjhat Mom coUectt by the bundle at the 
supermarket, the petrol station, the dry- 
cleaner •"d a lot of other places 
More dian 275^600 retail oudets *give** 
tradiqg stamps In exchange for purchases. 
The stamps—tiny bits of perforated paper- 
are decorated with dollar signs^ bam of 
money, oil-wells, cornucopias, all dearly' 
desig^ to suggest striking it rich. Actually 
they are worfh about a quarter of a cent each. 
Just to accumulate enoi^ to fill a book takes 
$iao-$z3o worth of concentrated consuming. 

Most stamp plana operate on a ratio d 
2.S per cent Thus a shopper receives 2} 
cents worth of purchasing power (rqpresoned 
by ten stamps) for each dollar spent The 
stamp companies make their profits by filling 
their catalogues with goods bought at whde- 
sale while selling the stamps to shopkeepers 
at the equivalent retail price. The stamps 
which a shopper finally exchanges for a towd 
rack may have cost the retailer $20, but the 
towd rack may have cost the stamp company 
only $13. In addition, the stamp company 
collects its money from the shopkeeper in 
advance. The stamps are redeemed by the 
shopper over a period of several months and 
In some instances—where the sheqiper is 
saving for an expensive itenw-sevcral yeaiA. 
Another factor to be considered are stamps 
which are not redeemed by the shopper for 
one reason or another. The stamp co mp anies 
maintain that redemptions run as hi^ as 
98 per cent, but ocher obaerven fed that 
between 40 and 60 per cent would be closer 
to the noHurk. Since die Internal Revenue 
Service has accepted 95 per cent for tax 
purposes, critics suggest that the stamp com¬ 
panies are getting away with millions of 
untaged dollars through this loophole. 


T odav the trading stamp industry is the 
biggest sinde factor in the Sa-bilUon-a- 
year butinesa cf spurring sales by tudi incen¬ 
tives as pnie contests a^ kiw-price coupons. 
The tremendous g ro w th of these premiums 
has come about at the big oompiniet have 
recognised the need to luppoct advertising 
(te pro-sdl) with aome ft»m of sales, pt^ 
motion (the motivned-sdl) at the retafi level. 
A low-price tied m a particular brand .of 
tooApaate la luppoaed to c o nv ert a heaitant 



consumer into one who mekes a definite pin^ 
chase. Shopkeqters reasoned tha^ if andi 
incentives srere good for manufactured, they 
ahbuld also be good for Auiileri. At this 
levd.the purpoee is to inerqaae tnlBc tiuxnigh 
the shop and die volume of salca In it and 
to encourage loyalty from consumen. 

. Thua tedUng atamps'have penetrated mrot 
deq^ into the intensely ooinpetitive field of 
idail food seUkig. Supermarkets account for 
60 per cent of the trading stamp industry*! 
vehane. Betrol stations are the nett largest 
users. A stamp plan aalcsnum, having aold 
his oompany*! plan to the locd aupermarket^ 
atcempu to li^ up a duster of non-com¬ 
petitive aooounti in the neid^bourhood. 
There are b etween 200 and 300 trading stamp 
companies in the United States; yet at the 
end of 1962 90 per cent of the stamps issued 
came from just ten firms. The industry ii 
very competitive and promotion costa are 
high, with the bigger oompenies apending 
. heavily on advertising- A constant complaint 
voiced by the retailen is that the staipp com¬ 
panies tend to promote their stamps rather 
titan the. local merchant who usea them. 
Piedse eatimatea of actual selling expenses 
are a dosdy guarded secret. However, in a 
sample talesman*! report, of every $1500 
cdlected from amerdiant for a p^ of stamps 
the salesman retains $5.31 in commission, 
places $4.Z2 against potential redemptions 
and forwards $3.57 to the main office. 

Almost inevitably the stamp companies are 
accused by thdr opponents—mostly trade 
associations representing small groups of 
retaikrs—of ^ooerdve busiaeia tactic^** of 
frightening aervke atation opemton, for 
example, into taking up trading stamps for 
fear of being driven out of business by their 
competitors if they do not. But in spite of 
a rising number such protests the trading 
stamp industry, through luck or good organi¬ 
sation, has msnaged so far to escape govern¬ 
ment investigafloa or regulation on any large 
sede. Only one sute, Kansas, has banned 
trading stamps, althou^ since the latter part 
of 1958 laws luwe been passed in • number 
of other states requiring trading stamp com¬ 
panies to register, disclose basic infonnation 
about their operations and financial condition 
and provide a bemd to-insure redemptioiis. 
Several other states require that stamps show 
' a cndi value and be redeemable in cash at 
that »ilue. Even New York State is finally 
oansidering legislation following aeveral caiea 
of firaud, dthongh the Legialatuie .rejected a 
tracUng stamp Bill aa ita last aeasion. 
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CaMNMWiI pm ftgt 766 i' 

The end of Ae Bika tnil b not yet in right. Some sii dM 
it oouM fctd right ioM (he Semite but the Seatte Rulee OmnftttBe, 
mfaidfiil ef iti pm^ thet the mie will not be,«pe|it undir die 
rug, hu ep poi o ted ■ duttngiririled pfMue'kwSfcr to comhm dw 
iaquiiy. Alieidy ■ RqiuUicta OMgteswpeii^ Mr ^paie%,firom 


had pai j M gded the-Tremny to diop an uofiwouraUe tax td&Bg^ 
agafaiK t^ odmpaiijr} Ina shares, bought for $x, 9 eo^.are now.ararA ■ 
about. $2|/)p!9,.... . 

lliere was noAiug really unethical in dijs purdiase. Yet Coa- 
g nea s m e n hive « habit of proteariag theic own.iimoceno^ wide 
pohMing at dw dog benead odwr peepk^a skin. Unu Senear 
MoQdlaii seems 10 have been iinimii% vindkdve cowi^ Mr 
Deputjr Setiieiaf^ ef Defies, who h appeariilg In' - 
thi r e w med mqdiiy into the bondfacr for'the TTX kxperiinmMl 
flijiiter) aheraf^ The A;kiator sugges ted that'it wair alihoK htimaidy 
inippaiibiiB ftf 'Mt Gnptttik mK to have favoured the Geoetu 
DjOfUipici Cpi|kinitiQn .(die suobessful suiior for the cbntnict} 
heqaiific dw oompaiff Iwd been Us legal client on another mptter 
hefine he topk hie job in Vaahington., 

K is aigued that the pte ss n i e a nf opponunity mi^ not he so 
oon^idUing if aaothem of Googieas gave tbemielves deir proposed 
inaeateof Sidyoooayearinsidaty.* After ah an deedm campaign, 
plot (tto homely must be paid (brSomefbow: A less popular sngget- 
thm h dttt Coogicsimen be itq^red to dbdose dl tfadr sodtcei 
of InoomeSou^ Diikseil caHs this ad' affront to " the dignity 
and lelf-eeigiect «i the Senate." And Senator Keating of 
Ypik .wondeta akMkt—who, looking at the recent pedtwmance of 
Congress, could argue that it earned a riae in- pay ? 


Pigeon 

Stew 


MEW YOMC ^ 

S HOULD die con- 

frontation NJdT 
between people and ” “ "" 

pigeons cscslate 

imo a hot Vrar, New Yorkers will have the dubious consolation 


aMr, sudi cflbtts have beenpHIt byi'ndttMt oyi^'^qjMiiSrfnl 
ohedstenoe ” ficom bird io va it ii '' #qjdahif aill,.'l|(|Nv<lMl^ 
Reutera iwws service and durhif dw last war di^ awM ^ Hass 

on ft modicfti ifttncf tfuuftftnftcftuwnc ffftiii w,y i g !COPft tii|niHP|||raMOT 
dian a dnen disease*—and dtwB are resorting to tac^-t^fdlgB' 


iq> to f30 for anyone cau^t feeding a pigeon. Pft.dbi sj lteiinfc- 
New York officials have derided- SO-nqpiiKe a ptMdh^nri!^ 
.mmty if poasiblc, and have teqoettnl-diy testd ent t whaf|Mffidita^ 
pigeona. No punishment is prescribed for those who refiise to 
comfly. Aince many of’dw -oity^ pigeen tecler* saw n'dttcif* 
mhw d , if iwt an e c c e n ta ici f lot, dm -i* aome <dauht.Wlwiheb 
•ueh i request will be heeded) 'one woim Iws kfaMidf olsiflM. 

Dark Hbfsos Siwifible 

' ' .< ■ ' . . ... ' ;i 

M b (mriioB noMNB^ briilif dwt, tpembm of bodi ipolidl^'. 

pardea should be'ri^ .'to wthii togedilir for ^ ptih^'o^' 
hat dot codeaied .1^ tb the’ ptewlci^'iDakm oC.dw Repidww 
parqr. it'hriped tonwiw mm thefirat'Kqpublican Goeeiiiiot 
of Madiigan for fbuite^ yeanii so did the pcohabQity that be 
would be aHe to induce a RqmUicao Legialatiira to pot the state 
on its iinaiidri feat. Unfonunatdy, neither cf these ideas' was 
borne out in pracdoe last week wha Us tax refonas went down 
to defeat at dw hands of co n se r v ati ve Republicans and the Demo* 
craiic mhioriqr. Eneigede app^ to dw voters' by dw Governor 
fiuled to saohilite enougjh aupport to' sade a progtan m e vffikb 
wu very 'shuilar to thoae propoa ^ . u naue t ) e sifiiiiy~^ his Demo* 
cradc predec ea sera. Mr Romney wanted to levy a sute iooonw 
tax on individnab and fiims. But at dw moni^ dw motor 
car boom has lifted Midiigan’s finances into the bfaidt and coo* 
servadve RepuUkans saw no need tn risk their political akhw. 
Fmitlem coocewiDiw to them alienated the Demooeats vAoy moce> 
over, vseie diihiclincd to rescue fram Ua own party a man vriio had 
hopes of the Republican pieaklendal nomination. 

Mr Romney is not the only Republican daik horse to have 
suffered at the hands of his own consdtuents. Governor Soanton 
was rriniffed this month when Pcnnsjdvanians refused^ though by 
only a narrow margin, to authoriae a convention to rewrite the 


of knowing that they outnumber their feathered foea—there ace 
7.3 million diff dwellets in the city ccmpaied with 5 nuUioa 
pigeons rnoatuM (here; last moodiy though* vrar ^ seem 
jnuufawBC vriwn ffie rity’s Beard of Hridth-rtported that twomen 
had died recendy of ayptoeoecal meningiria, a brain disease caused 
by tnbalaring dust ftom a fungus present in pigeon drappingsy 
Medical officer s estimated there were twenty such cases a year 
in New York City, leading to about four deaths. (Most people 
build up Immunity to the disease.) The Health Board’s immediate 
response was to seek duoges in the state conservation laws, so 
that the pigeons might be destroyed. A protest was lodged, how> 


state’s antiquated Coosdtution. Moat of them egtee that it needs 
changes : for esamide, it fiin a cramping hmit of $i milikm on 
the. atBK’s debt But many tMcauati ■ ewwtituHnml i-nfi- 

venrion mi^ open the game to dwngea whkh th^ oppoao—t 
graduated state inoome tax, for exanyle, and less represe nta don tor 
rural areas. Governor Hstfidd of Oregm^ another Republican 
hopefid, though he ia usually spCken dC for dw Vke-Fr^dency, 
has teat a financial battle. Last month the voters rdhsed, by 
almost four to one, to authorise an increaw in the inconw tax. 

\ffhea taiqiayHX rebd against the bill for pcovidmg more and 
more services for a growing populatioii, or GoveitMts hcritate to 


over, by the A me ri ca n Society for the Ptevention of Cruelty to 
Anlnwls, whose spokesman suggested that it would be mon humane 
to trap pigeons and then rekaie- them in woods outside the dty. 
Hw difficulty with diis approach is that pigeons must be trans¬ 
ported mote than two hundted mUes—or roughly u for as Boston 
and Wadiihgton wkJeh have thor owh pigeons—If they ate to be 
prevented foom returning to thrir origpiial perches. 

In the pas4 them skii mwhcs hive foq^t on'aesthetic 
grannda. Statues, pubBlc buMngs, vriodow led^ have ^ b^ 
defoced by pigeon drcp^^pgl. Qtkf thnu^Mut ArMrica hive 
spent a great deal of money, usually hi vain, hoping tq dnve the. 
hhds away from national monuments and new straw hats. Inevit- 


presem it, one way out is to borrow dw money. But bond issues. 
themselveB have been ninning into trouble a^ feww axe being 
prtposed. In New Jersey this mondi the voters turned down 
one Ik $730 million to pay fee new nwds and hi^^ eduen- 
dun, something in whidi dw sate is teiBy deficient.. Befom 
the referendum was taken dw Goveraoi^ Dempmat hi fids one 
— sa i d (hat the altemativp was an inconw tax and an'increase ini 
dw lalci tax'. Qddly this threat, Vrhidi failed'in hfow Jef^spy,-' 
woriied Ulte a dbaim for 1 RiepuUkan Governor in QIho whsi.is. 
thus able , to impsove education in the sam—Wi indw it mom. 
attiacdve to new iodustciea—without haimg to.bieak the. pi^^gr, 
on wbidi he had been ekaed, of no increase in taxes. 




The atmoephere 4if Hong: Kong The oiimate of Tokyo 


imd all ^e comforts of Hilton * 

'*• . . 

The Hongkong Hilton is as oriental as a ricksha, the Tokyo In the Hongkong Hilton’s arcade you'll find some of the 

liltun as Japanese as a baihboo parasol, but they, both most fabulous free port shops in the world:TheToii^ Hilton 

;ive you a(l the cosmopoliUm cemfpits tiut have made Isashortwalkfromsomeof the world’s most tMlHiif night 
H i Iton's International hotels world-famous. . ^ . clubs. At both hotels you get an Intriguing insight Jnto the 

Explore Hong Kong harbor In the hotel’s own brigiMine,. local way of life-and all the comforts of Hilton, 

hen.relax In the 80-foot swimming pool. *" . ., Tantalize yourself with our gorgeous eolsr .breehuras 

In Tokyo, you may choose a, completely Jabaitesefbbm. (write for them to Hilton Hotels Intematlohat. WWdorf- 

urniture and decpr~with unobtrusive air-conditioning at Astoria Hotel, New York 22, N, Y.). When you can’t hold out 
'our fingertips. any longer, see your trsaW agent for reservations, or phone 

Therp’spaiiaetoiiMneet both hotels, whether you order ' any Hilton Hotel or Hilton Reservation Office (see tele- 
:har Shu Pern or ClamChpwder, Shirayaki or shirred eggs;' ^[wne directory). In London-HYDe Park PP8 8 



HONOKONQ HILTON. TOKYO HILTON 
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A geneatioo am tliese Minor fieaden.Jwpi^ licre gone to the aeaiide for two weeks. Now ft’s "]Qghteai 
European C^utals/* or a fertnight die Ilfed, or New York fay duirter Of course it costs 

mote, but dien they have more. The new travel booUnge prove the Mirror goes where ^ money ia> 
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H ow ID Inntie * idieiiie to tiRMBClle'^ 
Seotdii tootiit todnioy il a tfliddy 
proUcm. The GovetmiKiitiKopowt to-cut 
throui^ the din of coaflictaw w« ^ io b b 
by aeiniiga Sootdeh Tourist Aadaiiiiioed 
Of a levy on tourist aoo ommnd a twn 0 * 0 * 
baUy an annual los a bed for hotels and 
lyaroing houses, and los. for caravans on 
sites). A- Scottish Tonrist Amenities 
Council trill administec the fund, handing 
out grants or loans for the improvement of 
tourin facilities as it thhiks fit. subject' only 
to the restriction diat no. award may be 
given for dm ** provision, nudntenaqce or 
improvement tt tourist accommodation for 
profit.” 

Can this really mean that nodiing will be 
done by die fund to increase the supply cf 
hotel roomsr to make those existing mote 
comfortable, to inquove the standuds of 
cooking, to nteke him mote dviliaed ? This 
sutdy, is whtt b needed in Scotland. And 
it is, or dwuld be, ptafit-sedring. Mo 
wonder .Hsuks are already flying &om that 
burning' brand-image of an older <dde 
countrK, the British Ifotel and Restaurant 
Assodatioa. Hotelier members are-reluctant 
to bear the burden of a tax for the good of 
all the community except themselves (they 
believe that it cannot be passed on to 
toutists>; wbcK oonqietiiion-is fietoe, those, 
operators who' can afford to bear the tax 
it is complained, put dune who cannot 
afford it out of business, -lliis argument 
sounds a bit too much Uke a plea for protec¬ 
tion of ineffideocy. Mote realistic is the 
complaint of die hotel owner in a region 
wbm the season u diore—dx weds at full 
c^adty and fringes at dther end of the 
pm covering abom five mondis hi all: the 
margin of prm hero is not ledmned to be 


onouffh to allow fltder to beer the tax 
hhnsdf. If it-b ga sae d cg to.the.-touriat, on 
die odiet hand, the.iocteoae. in'cost vriU 
acule trade away. Yet eten'tlifa .does not 
seem likdy.' If a bed is'only frdl- for six 
weeks at a stretdi and then anodier' fort* 
ni^ cf odd days, it would mean only ao 
eitra abillhig per OQ the UU-and oiece 
can anyway he fdr hotels operating at that 
low le^ « demand. 

The bill's proposals, moreover, ere 
thoroughly vague. It is generally accepted 
duK.tbe lei^ is to be £3 los. pa bed 
pa yea, but there is no mention of 
this figure—or indeed of any fixed rate 
—in & Wn; and even if this is eventu¬ 
ally decided upon dieie u no tdling 
when the tax -may be doubled or treUed. 
It would be icasaUring for - 1 x 1161 awnets. 


and tomiats, if the G o v er nm ent. Could be 
iiiHe definite cn thii point. But'kagneness 
hr die edminfanation cf die ftind Is under- 
if n giw y iff fff no Ikb not with 
e xpediti o n as diey arise, redia than three 
mondiB leta vriien permission lies been 
sought snd obtained to exceed the terms of 
any mace '^edfic document Fahh WiU 
therefore have to be put in the good 
jndgmm of the council to hand out nratds 
in everyone’k ben mKren; and diet sort 
ef-tnut is unlikely to befiorthoomiimfram 
pdMpk vriw, as frv as one can wiu have 
no cf rwirc s c nt a tion on die coundL 
; if die bffl dees noddag for the hotel 
itse^ the hotdi aModation has 
; itatf to bhupe. Lan yev- k flanly 

pgrgp die jScoOjhh Tiuirist BpertTs 1- 

to levy a^sfavenoe.: 

•iMjclotiiia*fe ffliid otlienr 

the tionbie of 

tig. .It wopl^ after aft Javem 
a Btgiv CO to every biB nid wetfciiit out 
how anidi a night ftc X uitfita 

noald aptne to; some qf dje cbjecian 
seanied almon to hapty .that tint-might be 
beyeiid a hottlia'i aocaanting ability. 

' But the detniae cf that idea wasa pity fw 
diOK people anxious to develop Scodand's 
tourin resources dike dte Gsirngnm dd 
group who wanted e chairlift end were 
tuned down by the Board of Trade). With 
dte likdihood m 4 visitors to Scot¬ 

land -ttext yea neying, on svenfe,-aboot 
10 days ca^ die revenue at die nmence a 
niAt rate might painleisly have readied £i 
twfflinn a yea instead of the estimated and 
mtha puny-loolhiig Jboofioo whidk nuri 
come from the tax. But then the ski-lut 
would presuihably be pridt-aeddng, if not 
pre^-making, so might this, too, be ruled 
out of this-mmeedve scheme ? 



Several Deaths in the Provinces 


FaoM A OORBBSPONDENT 

T he ptedidion by the Royal Commissioa 
on theFtesB—thst a purge of the kao- 
successfid ptovindal evemng papas would 
soon now take piece scemt to have been 
fiiUBUed in a temarkaWy. dum apace of 
time. But dm, pethqis It was more B hint 
than a predictiQn. Foilowiim the dasuies 
adter.w yea of die.Af«iieMster Botmng 
dmomels and dm NottmJham AwniHg 
Nnu, dnee big ptovinciil ne wvpepg 
I ham- eadt -auiumwiecl-ttp-dw 
tn do away -with ‘an aSing jound. 


Lan wedi die commerddiy unaqueamidi 
Nortfacliffc Newspspers dew the Lmeetter 
Mercury overnight- That was fdlowed 
laindly by sn excfaam of expendable hos- 
n^ wnoeby the Thomson otgpnisadon 
t^ed Frovincid Newspapers* p r ogiaous 
Bdinburgh Evening Newt to Its own hny- 
dme losa the Evening Ditpateh. In turn 
Thomson's passed ova both ShdBdd news¬ 
papers, the morning rslsgipph and even¬ 
ing Star, to Ptovhidd 'NewapivetB. 

Meanwhile .Frorindd Newspapers bad 
persuaded dw York 



cBTnipy of,fci|{^ nteBo^ 

■DQ IDp.HlfWlUCI TrUBKIlCBi IBC WQBBimi 

li«beeahdie'<lMitiriB|i 'hiftrrtfrn i» iBM 

pi MWI xi a iimltMf Tfffl ljlff*! ' >1x1 |]|Q 

cranpip ID nipic uiwtu wioiiDore uiiii wico 
The litter lim fiovcd d» fflofc viilncnM^ 
•nd five ef tbenlttve beea killed dili ]tMr. 
Novr Londoa aid (SMfoir ate the eolybif 
toima to hnrea doioe of cvenuig pipen-^ 
daiihi ID Loid Beaveitiool^ who in eadi 
cne omu the Momd numer. 

The oonmiethial leaioiit why second 
dreidng papers find it haid to survive ate 
diat tw stronger pmer inevitably attracts 
boDt of local abertising—and this is 
e^edidly true of small ad v ert i seme n ts that 
may provide hdf or more of a paper’s 
adve ro sement revenue. In a sdf*Mrpetu- 
adng cytk drcglation and a d vert isem ent 
revenue toid to react on eadi odier until 
the gap betw ee n sucoen and less-than- 
success is wide enou^ to steel the heart 
of the most ardent enoiusiast for provincial 
press variety. 

The danger of this drift towards mono' 
poly is not so much a matter of pofi- 
tical biasi for moat local pvdrs can reasonr 
sW pride ds MU e l V ea on giving asest shades 
of Mol opinion a fidr showing. Nor is it 
that die groups destroy local independency 
for in most cases die takeover of a local 
paper by one of the grovqps hm led to ai^ 
Btimtial edimrisl Improvemeats, and 
henerally speaking local editors ate ipwen a 
bee hand where local matten ate poncemed. 
The real danger is simply that, lari^ 
compeddve sdniulus, many locd papers are 
quite unwilling to do the sort of reopoouble 
muckraking on vdiich the proper conduct of 
local govemmcat. to some extent depends. 
Most local papers rie reluctant to wend, 
chary of a fight—and if they are lio^ d|eh 
owners hr too often wOI pot allow dim the 
resources to lie properly-miBtant.' 


were-the 

surprising sfaw and teogth of the taiiO>* 

•Just under six fhaosand seiichen it^Ued 
to (he resedreh' nuesiioiifiafiei 4 od dKN 
were dbriikd into three vnM dad igg»%to(git 
■~unttiiaed jgradaatey tw»yeitf trafaiM 
teachers, afid dtose with poat-gnduaie 
teaddng d^^lomas: imd wotbstt vdw started 
teaching |oat before the war, )nst after iy 
and five ycms riker that The ynungcr 
women followed the nathmal trend to a 
higher and earlier marriage rate w^ bigter 
famihea bom to younger modwts. 

Childien under school age otrviously k^ 
the mothers mudi mote firmly at home. Of 
the two bamhes who did theit teadiec 
training after the war and. had ddkhen 



greater tendency to return to leaching (fuS 
or part-dm^; a drop in the prmoctioa of 
domestic adenoe teachers who Sd so was 
ofiset by an inc r e as e— fr om 3.S m 4.6 per 
cent—in the number of tumyear trained 
teadwrs vdw returned six and a hdf yean 
after hgginniiig training hiving meamdiile 
married and had a odld. -The date was ton 


Uml NtUontllaSUon f 

What Sir K«lth Said 

T he Minister of Housing hu toU the 
Cwmanne diat there - is a caae for 
extending from dtC new and expanded 
towns poficy of-'puUie acquisition of 
land." In the cdiKext of 'last Monday’s 
housing debate (bis was seised on, by the 
bpftitiQbd and die presy as a Tbn con- 
verrioti in Labour?, luid nadtaafisadoa 
schehie» br something like it. Of course 


tothertite 

kaveadiooL But of die fnver msnied pte> 
vffr jKfufie0-Mcftcit'Oiii9.^Kfw wqciqhk ft 
a lHtBS.d>gL Ov« 77^P^ Cent af rao<feqr 
tminad trackers in dus .poup trim nd 
children; aged between iq-him. 15 were 
w a riiin g x8} ,ycMs after flaphakg dwir 
ttaming.' The sutvqy.fiils to-diow if and 
for how loogtheae bid ever left woefc; but 
it does give, hope for the recapture of 
married teadiera m middle life. ■ 

Gonvenienoe rather dian higbet pay was 
apparently the main incentive which would 
lure mamed woaiea.hadc.tD sdmoL Money, 
and husband • and • wfie’s surtax, were 
bequeudy men t io ned ; but mow part-time 
teadiing posts and mow mitaety finilities 
came top of the list. If sudi thiiw can keep 
the services of a useful number of the 
i:f,iooo wopien who left die pwfession last 
yw (con^ared with 18,000 —tgfioo 
weruited), u well u some of the many who 
many ftoid ooU^ aqd sever teaefa'at alb 
die ettense and adodoiatfa^ .tradUe of 
provkhag.diem should be vrdl .tvibct|t white. 

* Woncu and Teachiiit. ' gy R. 'K. KdwK 
HMSa - 4 t. 


is was nothing of the soct; The essence 
of Labour’s, scheme Is dutt feheiiever 
any piece of land is buih over or rebuilt 
over, it should oame under, public owner- 
ddp; this would dbwouiuge sew land, bom 
e bns ing forward and thns daiost oeitrinte 
pot diis price of new houses up. SirKridi^ 
remarks appfied only ttf land abeady 
scheduled m new uses.- ** It h," he skkL 
" a ^Mollaty of re^onal deveiopfiient diat 
land planned for major devdopment shouM 
be bought weffl in advanciS=.Dy the'pubUc 
authority iriid the logic'of dift H tmt 'die 
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The *aiiti’ in s^tinfreeze... 

« * 

A Cdii^ie of p&itB of anti-freeze in Uie right pla^ 

is of assorted ov^icpats. . 

An^wWifreeze is all the better for'l^teli.Chemic^ 
ethyl^ l^col. 


If r A ^ 



Ethylene glycol is One of the very wide 
range of Shell organifi ^biemicals which, 
along with chemical solvents, resins, 
plastios and rubbers, serve not only trans¬ 
port byt viitualfy all industries, fPhatetwr U 
18 , iher^B much to be gained by ehooeing 
keenly ompetitioe Shell Chemkole. 

So many 
good products 
begin with 
SheU Chemicals 


Get your ■ecretary‘'io Mst 
this ooopon to us todiur* 



OWU. CMUIICM. COMeANY UMim, IM nCCACMlLY, LONOON W1 MAYTAIR MW 
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Ride an 
elephant 


ink city 


Wesell^vid 
dotbespi^y... 




then tee up on the worid’e hlohest 

golf coureel Wander through pink-painted Jaipur on de- 

phanl bnckf T1 mi 4 if you aie hidcy, bag a dger in the eufiounding country. 
Btaard a plane to'beautilul Kaihia^y walk in the gardens of the Mpghul 
Banpcroiii and golf on one of the world's prettiest counes. 

Fast and future meet excitingly in India; you 
ehiild be talking to a fortune tdler before lunch and a nuclear scientist alter 
dinner. But the palatial hotels are uncompromisingly modern, so you can 
eq|oy the best ofboth wodds in oomfint. 

A faraway thought? Not really. Leave London 
at teadme and step tomorrow morning into an unfoigettable holiday. 






THE MOST UNFORGETTABLE 
HOUDAY IN THE WORLD 

^ AiaktthtJkstnwvinow.PMlhfeai^on^mid 
getjaurpua if Indian npefnt! 


To the GOVERNMENT OF INDIA TOURIST OFFICE 
21 NEW BOND STREET. LONDON, W.l. 
MmiMndmnupitcnrf Indian npt and fill insimtionsaboia hdidt^uig la ladlmt 
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autbotity should be auffidemly secure 
bo^ in the finance and the reasonable 
assjsianoe of government approval b order 
to act b advance. 

^tlie importance of his statemem was that 
irftoognittd—and Implied that the Govern¬ 
ment might now be mote ready to oorrea— 
the strong contrast between the anapk 
powers alrea(fy possessed and wielded by 
new •town, cogw e a ti o n s .(or by toms es- 
pandbgt under apodal evenq w sdtcnws} 


BRITAIN 

and what can at all readily be achieved under 
normal oomprehenaive devebpment plans. 
Town centre redevebpment, m example, 
which must be part of legbnal development, 
would certainly be mote quiddy, efficiently 
and eheapfy adiieved If scale acquid- 
tkm by a pnUic authority could be the pre- 
liinbaty, radier than the alternative, n> aort- 
ing out the port to be played by the private 
and public sectors, b was to this eM,that 
the minister said that “new madiinjny*’. 
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mbht have ut be deviKd. J&.ideiiiifin .of 
anming battetmcnt^ tat tie pidfiic 
umMty gdllsh bad erbtad it ms an iCk- 
ilbwUdflKnc * oT' a siwatidfi aAidi minv 
fike to tog? 

accept die necessto to the physical con¬ 
trols of jdanningo the more you have to be 
prepar^ to counteract the distortions they 
create in the free market mechanism if you 
are re achieve your plan 'reasonably 
adieaply and quickly. 


industry 


IkMaStka:' xdtb an 
'eiUnent arid octanoDaliy KsQn 
uo t i Mntc iiincncpn ottici 
kaderi'Mr Sam Kenton, baqgui 
ra^ his ordiestra’s • second 
British tour. For thirty years o 
British musicians aucoeeded in wi!/i 
imposing '*i die ^ w^/ 

bqxvt <rf Amerwao,iaaa>bands . 

-whidi had swept bS N # 
musidans out of the big'time 
vriicn their strange musK first 
appeared b the 1920^ ' But 
opt years ago, nben Mr / 

Raton made ms last visit, he -r./'i 
lannched an unwritten, unsigned ^ / 

An^onAmerican bilateral treaty that has 
legulamd At^-Amcrioan traffic b jaiiz 
muaic ever, since. Since ilwa a steady 
stream of American bands has jdaped to 
packed cbemu and corn exchanges a type 
of music that has come to be dw bter- 
natiooal musical vernacular of young people. 
There ate still British musidans who resent 
the arrival of the American boneb; but 
fortunately there are others who want more 
Americans b to gbgor tq> the standards of 
native jaxz. ... 

And, indeed, the present bfiow of 
Ameriaui musidans docs create Jobs for 
British muaidaas, at rates of pay wdl above 
what they, are u^-to b Bttnan. For the 
essence m the agreement that Mr Kenton 
pbnoeced b XgsAia that, for each American 
band combg to Btbun, a Brkiah oae shall 
go to the United States. Thb as not ahvays 
aatisbetotetoevetyaae: what, aftm all, can 
Britab oner- b enehaugc for Dpke BUbg- 
ton or Count Basie ? -British bands, ex’ 
changed for distbgnuhed Americana, have 
feh grosdy baulted at qtpcatbg low on the 
bfll at a vaudeville bouse; they are worse 
insulted at auggestiona -that there, by 
American standards, 1!^ bebog. 

But this ludicrous situation did not have 


JEiQ' petauaded the Aartjricaa 
y^' ' Fed'ei;atl6n rif Mtlakfans, 

HP- ' tittoiigh the Brititii VtsaASmt 
W Unbti, to allow Mr Hctth 
fi ' " ' 'b'go to America “b retdi^ 

' tiOo ” (Renton’s words) that tin 
' butnal Mb wak MitiUhed. Sbee 

then Brhbh audiences have been 
'A' aide to hear "die'full gamut of 
1 -'^ ^ 'Aritericait kaiimh, firom antique 
New Oricans honkbg to the 
Q . ultimate aoidibdcatbn of the 
' Modern Jasz Quartet. The 
f/,' BrkMi - stnl confine • Americans 
to tile concert hall; native 
buMfabad a moooptdy of British 
dance-hdls until they were recently 
expelled by swarms of semi-amateun 
with dread deetric guitars. 

For tin promoteA, profits have bc6n 
large &om prcariiUng American bands— 
ahnodi^ tiim have been tome dreadful 
fiops, whidh can come heavy when the oosM 
Of brih gh i g . visitors over and preaenting 
them gt cuiemas around the country cm 
rise to'over £40^000. But it ia b dw amall 
ebbs' vriieiejaxx'is'jealously defended as'an 
art form diat thd laments have arisen. Jaxz 
ebbs are absurdly unprofitabTc, compared 
to (say) stri]i*tea8e dubs; they are raidv 
liccnsi^ ana the-audience is apt to be born 
solemn and poor. For -this diemele it is 
near impoMble to pay American rates: but ^ 
one bgenioas Lo^n dnb proprietor— 
Mr ‘Rmnrie Scott, who- hbndf plays a 
mean taxophone—has -found -a way round 
'the itdpfocity principta, and hlmtdf. 
witl} approval from the union, hat 
brouifiit b half a doxen Americans 
d distbetion- b the couple of 

years ^ has also organised a diarter- 
nigb to New York among his music- 
hivbg emtomers). But tbs can mean 
douhling entrance fero. 

For w recent visit of Mr Roland KiAm 


petauaded 

Fed«i;a 


mu 




its origins b Bridsh restriciiveness: the 
ban on American ptifotmers—imposed, it 
seems, by the Ministry of Labour at .the 
behest « the Musipuns* Union—began 
wbei deptesstowttadt Americans.refused 
ID let Anr Jach Ilyima’s band fone of-die 
fesr British groups to have widiatood fbe 
Ameiicaa bvaiion of the xgxos) -phy b 
Amwieg,- 'ni e rcafte c ,>thc MusicianB^Uiiioa 
kept open an dfa-of recbrocpl exchanges. 
But It wm. not untfi Mr Kenun 


who pfaiys half a doxen bitruments at once, 
entrance waa 171. 6d. for members and £1 
each for guesti. The costs were increased 
by the Mndefauw’ Unioti’t bsisttnee that 
■t least five British mustdans ahouU be 
*««pi«y«d 10 support Mr Kiik (who often 
seemed to need no suppoit, e^iedaUy when 
he addgd to his tym mwgdwiors invented 
iutnniienta, like . etriMi and a noae- 
flutt)i: .The found,ihidir 

wages bouased .to £5 a nj^, bstmd of 


the^ ustd £3, Most jaxz. musidsns can 
their liv^ leonding soundrtracks fof 
bfoadcaAbg, and play mote fM bvir *>0 
low. 

Meanwhile^ British musicians contboe to 
dream they are the equal of Apnticans, jmd 
nobody (eknept .tbe.qtstaoietn; hwie fo 
allow" fine '' entty lor riirir 
bredireii. , The'occasiottdl"llffiidi 'fizz 
muriebfa* whe^' like Mr lYIbby' tbyps' Or 
Mr .Vl^r 'FiMttian, bas hqfit somethbg 
of i rotation in the Uriit«i"Stai^ is 
nevertheless idoliwd; and British minmans 
riito leap fibb the 
ttand'10 hear hn 
American playing 
round the corner. 


Americans have 
free entty and can 
be found all over 
playing either 
wMi their fellow- 
countrymen or 
uridi Fren’ch 
muaiciina—is for 
higher than b 
London (although 
this may have 
something to do 
whh a lideasing 
sytaem that pet- 
mhsdieapiband 
very late drinking 

to dub aiidienees); 

Meanwhile, the. -Kitntaa' revolution, by 
psrminbg a few American bands, to be 
heard b this oornitry,- has caused at ksst 
one short-lived cultural revolution b this 
country. The dumsy butation of,)icw 
Orlcanli ',azx that waS' Britain’^ oply cimtri- 
butiop to the art before 1956 was, as a cult, 
cut down to size by the anival of the 
Americans; it then enjoyed a brief boom at 
the top of the hit parade, pntil m turn it was 
dethroned by the 'degenerated successors' of 
the folknik coh fof which the amiable 
Beatles are the latest manifestatioD). 

But jazz muridsns ate detembed to 
keep that quota system, even at the expense 
of quality; for what artist wifi admit he Is 
not the bM? Anyway, diey claim, the 
symphony occheatras have a quota; a com¬ 
mittee from dw Musiciaos’ Union and from 
the managemenu of leading .British 
orchestras givea.lts discreet advice to the 
AfUnistry of Labour. \^y, 4 e jazzmen 
airi^ cannot thqr enjoy tms privilege ? 


somd^' cJ’jazz 
ui Pkiris-—where 
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After the Veto 


Europe Agulost 4 c Gaulle 
By John Finder, 

PaU Afaff for the Federal Trust for 
Education and Reseaa'h. x68 pages. 
17s. 64 . 

G bnbial de GAULLE*^' |udgment in 
January that the Britidi were not 
** ripe,” for &fopcan union implied that the 
otiw Europeans, including General dc 
Gaulky were. One dement in die con- 
fushm into which the general thereby threw 
the European movement is to be explained 
by this soft impeachment of his. How could 
the German, Italian, Dutch and Belgian 
advocates of European union be expected 
body to deny that thdr peoples were any 
more ''ripe” than the British, when the 
whole triumph of their policy had lain in 
persuading the influential public of their 
countries that ripe they were ? Indigpant 
they could jusdy be at the false position 
they were jdaced in by the generars 
impudent misuse of their dialectic. But 
their indignation was speechless; they were 
disarmed. 

Bit by bit die effort is now gaining 
momentum to bing forth from the con¬ 
fusion a view or wtere the movements for 
European union and for Western integra¬ 
tion now stand and how they can best be 
helped back on their feet after the appalling 
Frera act of sabouge. Mr John Finder, 
a leading member of 'fhe Economist Intel- 
kgence Unit, has been eminent among the 
younger advocates of the European cause in 
Britain before, during and aft» its moment 
of prosperity. Lucid and vigorous, hia book 
takcX stodt it the disaster, puts it in propor¬ 
tion and outlines a programme of what may 
be done to get out of it. 

What one is not sure about after reading 
it is whether quite enough has yet been 
done in applying the lessons of the January 
setback to the now largely accepted view 
of European realities which M. Monnet 
and his followers achieved, in their days 
of success, so much success. For instance, 
how ready vme the continental western 
Euro^an peoples for the union that they 
found, miraculously, to be on its way with 
the setting up of the common marketMr 
Finder speaks of a " postwar tidal movement 
towards the coalescence of the West ” and 
of a dce|dy felt rejection of unchecked 
national sovereignty that stamped this group 
of European nations after the war, leading 
to ” a strong movement for the federation 
of Europe ”—a movement which, in Britain 
and oiacr countries that had not had quite 


the shock, was reladvdy Weak. 

It may seem like hair-spUtting, but is it 
not posaUc that what dOlefentuitcd the 
western Ebropean states from Britain in this 
postwar period was not so much the strength 
of the tidal wave but the weakness of the 
national states ? This seems to fit Germany 
and Italjr even today. If it is ao it does not 
look quite so surprising that the firat of the 
gieat nation states of continental western 
Europe to recover its institutional strength, 
France, should also have been the firat to 
reject die idea of the European Communitv. 

The rejection may be purely General de 
Gaulle's personal policy. In any event it 
does not mean that the European move¬ 
ment is a dead duck: simpiv that the 
achievements to date need to ne assessed 
coolly. To suppose that the Six were ever 
fully ripe for the pooling of their interests 
is to overlook the accommodating character 
of the Treaty of Rome, with its pragmatic 
compromises, its loopholes and its post¬ 
poned decisions that are still coming home 
to roost. The British negotiators at 
Brussels last year went through some nasty 
hours when they were asked to swallow 
at one gulp an agricultural poli^ that had 
been prescribed for the others in carefully 
regulated doses. They would have taken 
the dose ; but how much coaxing and bully¬ 
ing will it tdte now to get the Germans, 
with their larger peasant population, to 
swallow theirs? 

Ferhaps we shall get on quicker with the 
digesting of the lessons of this episode if 
wc discard the idea of a tidal wave that left 
Britain relatively untouched. It is useful 
instead to consider the peculiar state of 
politics in each of the three big founder 
countries of the common market at the time 
and the particular conditions that allowoJ 
the official and political classes there to get 
away with such a bold, imaginative con- 
struaion undisturbed, indeed at some 
important moments almost unnoticed, by 
popular moods. There may even be room 
for reassessment of the principle, perhaps 
not so much M. Monnet's as attributed to 
him by admirers, that a union of nation¬ 
alities can be made to follow in some auto¬ 
matic way from the technical or " func¬ 
tional” integration of various aspects of 
their organic life. Maybe it can: but 
the events of 1963 suggest also that maybe 
it cannot; the nationalists can still over¬ 
turn the table late in the game. 

The truth may. still be (let us hope it is) 
that European union is on the way and that 
GaulHsm.is one of the last kicks of old-style 
natiopalism against itand that it can only 
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go widi,- and cannot succeed against, an 
impulse for Atlantic partnership. It is just 
that there is room for a critical analysis of 
the mefhod pufsued up to 1963, and that 
such an analysis may help in aaeeiuig the 
next body-blow, vlhercvcr tt. gpnles from. 
Mr Pinder’s^iook'preaentsra prdgfkmnie of 
Mion to lead, in spite of General de Gaulle, 
to thc 'completxin ef Community Europe, 
its attadbment to an Athaitk/system and 
the application of Adamic energies to .build¬ 
ing a world order. It deserves to be read 
and thought about. 

America*s Underclass 

Challoiige to Affluence 
By Gunnar Myrdal. 

GoUanez, 160 pages. 21s. 

T his is an uneven book, pa.ssionate, 
right-hearted and irritating ; the pub¬ 
lishers do Professor Myrdal a disservice in 
claiming it as probably his most important. 
Timely, yes: its mission is to draw atten¬ 
tion to what Professor Myrdal aptly calls 
the American "’underclass,” and its claim 
is that the twin problems of unemployment 
and poverty will yield only before a frontal, 
structural assault, rather than disappear 
conveniently in the wake of increasing 
general prosperity in the traditional social 
framework. This, Professor Myrdal points 
out, has hitherto benefited mainly the 
" middle third " of the nation. Thus citv 
slums are cleared, but the inhabitants arc 
then Idft to their own devices: in Detroit 
urban renewal is popularly known as Negro 
removal. Professor Myrdal contends £at 
misery and stagnation at the bottom of 
America's economic and social pyramid are 
a threat to the growth of the structure as a 
whole and, furmcr, to America's influence 
in world affairs. He also argues, con- 
vincin^y if not very encouragingly, that the 
remedies, involving a general increase in 
state activity through more education, 
puUk housing, social services, work re¬ 
training and like, are unlikely to be 
achieved without big changes in America's 
machinery of government, perhaps includ¬ 
ing formal changes in the constitution. 

But Professor Myrdal does his cause little 
good by the loose way he states it—or by the 
unhappy attempt to embrace within the cen¬ 
tral thesis most of -his thoughts about the 
world in general, illustrated by profuse quo¬ 
tations from his earlier works (no other 
author finds a reference). Professor Myrdal, 
one finds, has long been in favour of Atikrf- 
can recognition of China; insularly sus¬ 
picious of American support for the com¬ 
mon market and the politically unstable 
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Adams to Addmsi 


aitf dioiiMlifcgivai'iaidiftm 

tent aste-tbn Boe Ui •attnapt» 

^■ne inne'aBiwiaw n -lUDcncMlONiiB- 

rwSiirftftMMiiiitwrtiML iSiiST** 


iK|W| 60 ltuPr 
PHifiliovii 


®?PfT *wp? .ly . 9 * .. 

■mip tw■ coc MWHBC lyiiiPiiBi ni Anmicis 

suitnDwv iiiilMNtt tfl^.HDfci topfull cin* 
plofqmt. Again, in jnawujiK.Jdi im- 
onu ai an aaddicaia to PtraKawt CSal> 
boddi’n "Attuent Stt^ety” iPwicitoc 
MgadWllM nlkn iiatB dM popular ttw st 
nw i tmi ag die tMe antf hgBM* tf ttefak 
ifiiMTdivistiibsat^ AtittuitMit 
« nat aifiiiiieot waa that "The now poai* 
doD at vonttf," at a minoiiiaF rather An 
a majonty coMkioa, thr e ate n ed to be the 
mote l i egbct ed . In tnkh, FMCmot Myiv 
daft latett boch it hmmi^ n eatendoa, and 
a uiefid ana. of Pr o fet ior OdbtalA’t idea 
fto a redretment of the tocial balaaee; and 
its main contenthma deietvt atrong tup* 
port. 


VMnhaa 1 nod St DtSmOtf /PKf- 
:M««h mSs tmUdamP^tn, Serla //) 
ttli 9 eft>jr t. a Buaeifldd at ai. 

UHmni^ Ptm. Landott: 
<Og^ P — gt i j i p ftait. ^ «d 3ii 
jpHSt. S40fc.Mttthet. 

BTna.fridiig b did inoN aiMadliie 
'.Jy ■l">P9W<^ ctafthl" Tbdi lohn 

.d ffl o e. 'idMWilch thete' tdtf’tdminflf ate lott 
^^■aiMeit trfB-blBaert i dWtoaen'inoM are 
jiannedf'.to hny the uS^ at tdiac Adami 
wtoie. to dbtm to .tSIlp. BdidtP 
imtiNadaA Mn Iw ade^aA' pni|(cadve|y 
to at,the aeries |ctt into dte Ineteeaa 
eeatuty. . , ; ' ' . 

HkM hro vtdumet A**o ■apparently 
aimed at oom pi etenew—and rightly, hir an 
capedal intereat moat attach to the focnia* 
dve yean of John Adama*a youA and the 
chMskal period of the Amorkan Hern¬ 
don.' Honsyar, their novdty it limited. 
The grand-Alial piety of Charica Francis 
Adama had already led to the faiblicadon of 
tha moat iaiareatiiv of dwaa lettara. The 
present editors have published almost twke 
as many, but they cannot ptatend that they 
■arc twice as cacidng. But they cn elahn 


HRLEVS PKE-WU POUCT JWD 

muTiRT nm 

L M. Ishs m sB 

*]ifo studrat of the thirties cah afford to ignbrv.tliiecuidc through the mue of 
international itladona... Mr. Robertson has performed hit laalr with great 
dwtoughnesaand objeetivity. Familiar as Ihemain outlines of the stoty luive 
tong been to his older readers, a younger generation vdilfind much that diey 
did nor know hi this instructive rccotd.' G, P. Ceech« Contempecary Review. ■ 


*His book is a important piece of twark: so Air, it is the fidleat and moat 
camful de ^i die r hig of-Hitlar's pre-war poliey as expressed in hb reecMad 
apaaches ^ in the btest -avaSaUe writtm dociiments.*' Naraiii Snrfe, 
M mdng ha m Foat. 

.IBs. 



a new co n mletieneta, nmring hems and 
•fankNis wnkh Vfctorian ptopriety' had 
'Ondoded. k ia hoc a new f detnrA bat 
wHiiCTi mrancKKi NfcsiV'niiiai nuK* was 
bidden in the old. And to aay diet it b 
■mottled ifldt leaiiiim and deradoa and 
pnMed'tthh deganw and aochiacy b oidy 
to say dM b cA^ Iragi the same hands as 
dtoie lAU prtd b e cd «ha dna instalment 
af the Adams ftpars twp yean ago.' 


dramatic Story 


^■Reicir yemey, 

Brnt OHi m m. 2a4pBgea. 351^ 

A t ihb moment ail .the noemtad ideal af 
the o i jg ine of die Hittlnh ebd war 
an nndet teview, md^bhe teal nanam of 
dK atraggk betweai Unf aatf^IMiament 
bthaenhiactaf hamed f wd ta do M lwmag- 
Uag. Tha papan hatoagtog to dia Vemey 
family are dit^y rderant to dto dbpme, 
and h b fherelbw donbly bibnhig that the 
papen tiumtelvea ate aiul availabla only in 
iha Victorian tdbctfcm oaai|lilad tar FioNnee 
Mllditingtate’a gifted but unitoiwtly ibter 
ftrthenope lidy VeroM, and that Maior 
Vcrncy*B book addfnoming ■ all to her 
Wbtk. In fact he bottowi heavily from Laib 
Vemey, and hit conunentt edw bets with 
monotonous tagularity. He does, however, 
include qmte pleasant baokgr^d dtapters 
on country life at Cbydon, Su Edmura at 
court and in Spain, wiA full details of food. 


The Economics of 
Middle Eaitem Oil 

CHARLES IS8AWIA MK>HAMM. 
ED YECANBH. a oompt ^ naive 
eoonemb Briatyab'of ine wtowth of' 
the Middle Baaiam aff fadbaiiy fav 
tha BniM Onlf oauArM, Wkb 
amphasb on the fnciod 1 M-I 9 i 0 . 
Fmr«na stttbtfcal eharts. 45 /* 

The linked States 
& die Unity of 
Europe 

MAX BELOFP. An asaty on the 
origin and influanee df poai'^war 
Amerkwi poltay tobard the Uea of 
poMieal and aeonomte intagmtien In 
Aarapo^ (PUUkM in naaoefanion 
wkhlhaBvoiBkiail rnatHuikm, Waah* 
hgton,; .. . 21/- 

Ilie Control of 
Education 

JOHN VAIZeV. A oolbciion of , 

fan ilM fkbrant oocaa l o n ai ^ oan- 
tribnte to a ooheMnl aip»Mit on the 
fbnnabtioii of aJncadonal 
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ddal; and dw logiitia of evetjdty life diet 
«e hifa now come to aqwa M oar right in 
■qy lidtKepecdiig biography.- Tbeee 001, 
bcNaever, beoine horinfe and die Ven^ 
were £v fram boring. The three ninripal 
charactcca, Sir Edmuid, hie wife Maiga^ 
and didr qnieceldeet aoo IUlpl^ cooaa.al»e 
aa aaon n |hqr pat pen to paper. 

The -diinax of the book it me oudKeak 
of war between King and Fadiameatt 
odddi aqiarated father and eon, who took 
dUferent aides. Sir Rdmund, bound by years 
of friendebip to die Uagt tdnctandy fol¬ 
lowed hhn. **I hare.tMen hie bteM” he 
told Qaiendoo, ** and served him near thirty 
yean, and wiU not do so base a dung as 
to fonake hhn; and chooae ladier toIdse 
my life (which I am sure I shall do) to pee- 
a^ defend thoae dunge wmdi are 
: iwr wriwuw m .'preserve and 

_.” His penonal dilemma was 

solved at Bdgdiili, Where he wm ent down 
by perifameiittiy troopers, holding aloft die 
km^ standard dll hia hand was severed 
from hu arm. 

The story is dramatic moving and impor¬ 
tant and one must be gcaira to Mr 
Vemqr for making it available to modem 
readers. But what is wanted is not a refaadi 
of matoial that already exists in the old edip 
don of the Vemey Manoirs, but a new look 
at die papers diemselves, and the light they 
throw on the wealth, local affiliations, and 
ooinioiu of dnt stnmge and controversial 
das the “ gentry.** 


Nuval History Compressed 


The Twwdkecnn Wart A Short Hi 
«i the UmtodrStaVt Naey m the 
WorU War 

9y Samnd Eliot'Mmison. 

Otilard Umvmity Prm. 638 pages. 50s. 

P norasson MonnoN hu here condensed 
his mammoth history of United Satn 
naval opeimioaa in dm seoood world war (is 
volnuu) into a single bnl^ tome, “in the 
hope of Dchii^ the e^ploits of that service 
to the attention of new readers.** As the 
resuk is a very madabie story, eaediendy 
presented and produced, he riwiild certainly 
suoeeed in that panose. 

The author’s diia hero is Admiral E. J. 
King--“die Navy^ prindpal ardiitect m 
viemm**—Old we are aasum that it is not 
true w be wu dther " and-Britiah or and- 
Aaiqr**-—«iudgment which Bridah officers 
who had to handle Admiral King in WadH 
ington or tt the inteoollied oonferenou will 
BtobaUy have some difficulty in aoorpdngi 
Meieever, fay stadim dun Kug’s “ eae m»* 
ffike” wu hb refusal to accept ooavoy 
escort gronpa of mined nadonality the 
nudmr dafans for him a degree of nea^ 
inflillibility diat is mdihely to survive 
inmartial semdny. Equally surprising is his 
detenco of dm coMUict of um unhappy 
Gen^ P. B. Lncaa^ vriw ommnandrd the 
foroM landed at Aaiio in January 1944 • 
and it is perhqps unludy for Frofessor M» 
son dmt anouer Anierican, Mr Martin 
Bhunenson, hu tsben a preciaely oppoahe 
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view in a hdwhrly study of diat operation 
Just publithed. 

kaat aadsfimtory part of dm 
book is me npenins chapter on the ** Twenm 
jreats of .•.Peace” (i 9 i 9 - 39 }> h> whin 
numerowiftatements are opm to chalknse. 
For eun^' the faddadve dmt led to dm 
WaahiivtanCoofereimeaf 1921 was Smator 
Borah'S rdrilution of December 1910^ and 
not a “suggestion firom-London of a neval 
tgitenieot.** 

K dm .^udka and .predilepdons pu 
vibre so enfeitt hi Itofessor Moriaon’s 
work have, re a ppeare d , somedniea a )im 
mut^ in dm ■ smaller one^ his mam 
admir^ on both'fida of dm Adandc, vriu 
readfly foxive dmm for dm seat and'vigour 
with vriiidi it descrito aD'ffie nmioc naval 
operations. And British readdn^ who m» 
somednms fed that dm author views dmur 
oountiy'a proUems and purposes a litde 
unsympathetically, may tshe comfort finm 
his admissioa that, u rcands andrsubmarine 
waifine, “ h wu long before dm US Navy 
cau^t up vrith its teodier^-dm Rojpal Navy 
of Grut Britain.** 


Wooing the Princes 

Pakistan 1 Tht .ComoHdatum of a Natum 
By Wayne Aym Wilcoz. 

Columbia Umvanity Press. 265 pages. 45s. 

D r wiLCxnc is a romantic. He believes 
the Moghuls gave hdia a century and 
a half of good government, and he it iqiaet 
to discover that Ghulam Mohamad, 
Governor General of Pakistan, wu not a 
good democrat. But, nndemuth the 
romanticism, hit bode contains the fhiht of 
a gim deal of te s e a rdi and patient intei^ 
viewing on the way dm prinou were kite* 
grated into West Pudstan (in East Pakistan 
there were no prinou). 

Li West Fanstan the govemment had to 
dp-toe on its princely tiuips either beuum 
diey were strat^kally poised on a live^ and 
aometimu disputed, border, or becaum they 
had a gieat nuisance value in dm tussle for 
parliamentary dominance between East and 
west Pakisian. Neither Islam nor the lAet 
of Pakistan had enough attraction for them 
feudal mien to ensure that they would be 
loyal to dm new state; therefore dmy had 
to be swallowed mu soon u possible. But, 
in dm absence of anyone with dm popubr 
appeal of GancUii and the Congteu kaders, 
both Mr Jinnah and lisqat had to go slow in 
uniting West Pakitnui in dm name of 
denmoicy, ew^eiolly as neidmr of them 
came from West Pakbtan; So^ while in lodia 
neuly sue hundred statu were dealt widi 
ahnost overnight, in Fskblan it took yens 
to deal widi ten states. While in India the 
prinou* financial posidon got steadity worse, 
m Pakistan they were treated with endkn 
generotny. 

Demociacy wu Utde more than a pious 
farce in’West PakiMan and hardly enisled at 
all in dm prinody states, bwufealoo^in 
EastPaUmn; TheBohawa^urlegialaDire 
lot for an average of six days per year before 
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195:^ nkm-days in 1953 Hevun days in 
the foDovriog'jlcan’'. During tbem.blitMie- 
tinp it lold.ibcDiii^mat on^ dm budget 
of dm aown-’lcgri tefurins; its own bushww 
aial.:primfe „riieaben': bills, but dso 
^Mtiolis.. lh'.«954'a'rB00rd:237 quesdons 
were asked; dim- wu no tinm.m answu, 
■indeed^ hardly tinie.tQ-unak np^. 

Dr VSIota inoUbt^t pttwMf* indigiiitioii 
and despondency over dm l^i serrioe- m 
democracy he disoovseredihirai Us-labours. 
At one tmm he pinded teigamljc^ on 
PkeaUent Aynb god hia bnid dduMtacy, 
but them mo havb been bfuaiffed.; the no- 
son for dm faihire pf deiafecnn'is.always 
the some: West Palutao hu tanin on mote 
dam it can dmw in Bast Pildttin and^ hhe 
dm boa «(xrittictor ’tvidi-<|iu larger thm hs 
appedie, is chpUng raflms datn letting go. 

OTHER BOOKS 


Trb Gqldbn Flibci. By Joieph Sddin. 
Colfoi^fKiNiilBn. 305 pigci. 45 t. 

Ccaenl books tboat adveitisiiig }n pdverds- 
. jng men ire two a penny—but om nguntiyely. 
This Ametkan one repub m the united Kinp- 
don at forqr-five sbilUngs. It ie a minor pity 
diat this will put off some potential icaderiy lor 
the book is well above the average of its kind, 
written in decent English and dimlayin^ a 
humane appioech to the subject, m mainlv 
hiatorical structura gives it older and darity, 
even though the inevitable .sketch of advertis- 
iim before 1900 is no leas sketchy than all the 
omen. What is most remarkable about ‘‘The 
Golden Fleece ** la Its detachment. Although the 
hint of violent critidam in its title is never 


really iustified, it la by no means an uncritical 
defence of advertisiqg. The author even includes 
some proposals for reducing the power of 
advertising. Advertising men had better read 
it. Even the rest may find that it iaformi them 
rather than inflames their prejudioea. 


A FkiisT Dmaft Version of ‘‘Finnegans Wake.** 
Edited and annotated by David Hayman. Faber. 
330 pagea. 4Sa. 

The original manuacripts of “Finneguia Wake** 
ate sdU in exiitenoca most of them in the British 
Museuns. They are an cstranrdinary ooUection 
of cotrecie d and teo o rrccted notebooks, holp- 
gtaph sheets and typescripts, ranging Cram the 
Hiifcnait fo the indeciplieniole. But the attenNit to 
decipher them is essential to the thoroiigh study 
of Joyce’s work, since his method of working 
wBi precisely one of ooirection and accretion, lo 
that the manuscripts are the answer to inmimcr 
able queatkms of meaning. To transcribe these 
documents and have them printed in accunse 
end easily legible form k a lantastic labour, bin 
lor the first draft of “Fumegans Wake** (tlicra 
are later drafts, of couiae) Mr Hayman has done 
it, with industry, patience and intelligence. 


Anew: The Gamble tbat Failed. By Martin 
Bhunenson. WtidtnfM and Ukolson, 213 
pages. 25 a. . . 

The Amio landings in 1944 were a gamble 
conceived and forced thrauaih by Winston 
CbufdiiU in an effort to break the oostly staid 
mate at Guaino. In this diori volume of popular 
history, Mr Blumenion, an American arnra 
hiitorian, argues that fram the outset the odds 
against success were too great. Genalnly thay 
became so when the enterprise was entrusted so 
the American 5 th Army commander, Geneosl 
Mark Clark. A gamble needs a bold gambler. 
But hAmA f?iawfa ^ cslculatied madness 

required to stake his reputation on an operatiop 
wmeh was too risky. He might gain Romn 
But he nMki lose a Corps.” Not everyone 
■gree with Mr Blumenaon’s verdkt that the 
gemhle was not worth whila. But they wOD 
agree that he argues his case, and sets out the 
story of the batue,''with force and clarity. 



"ifm BcowMiisT. MQvsMm « was 


' ■ <U>oovM»r of AnBtrmft. 1« 

;. eonul^iMmll lM> ttuwii 
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The economic face of South America iit continually cha^sing. New, 

Bchemes ace being planned and carried throusdi; the^jj^rocees of in 

In all this, foreign capital is assisting, and there Joe many esseUant 

engineering contractors and manufacturers of ci^n||i||Boods. In nearly 

Central and South America and the Caribbean theeHS brandhes of the 

and South America and its associates, the Bahk o«^Mjpdon 'j|ad^* ilifatiti^ Balfour* 

WiUiamson & Co. If you are interested in esQKirt Qp^piil^GiutieCOTM^ eiuiOM^ible^l^ 

the^ areas the Bank will always be more than ple$i|d^i|6 discuSilS^ matl^iidth^^^ 
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The Go¥enifiieiit*s verdict is 

bad hiel^ bttt chai^ the mah agfemeat* 


T BB«Bilb;xiC Mr IttUan AtB«y snnd Inb do » 

good job iadie end. To die sound of heids ralliiia <l>e 
Mioii^ of Aviadoo told the House Of Commons on 
Tburadsy rftemoon thsthe iws-d i s ngin g the num sgsment of 
ibeiBkitidt Omseas Airwajn Cotpcndon and ordering dw new ^ 
bosi to daw up a plan for running dK airiinb u a oonttneidd 
budnas. This is die kind of.language that everyone caa 
imdetstaod; tact is not Mr Ameiy’s stsmg suit and diis week 
is ab sen ce has been an asset to him rafoer dan a liddlity. 
For die govtmibent owns an- aidine whkh ha gone ftoni 
toterable to b^ and ftom -bad to vtoae over a peiM td x 6 
yeafs; an aidine diat fim consueaed £ 3 » miDQiM in direct 
exchequer gcants and has subseqocndy p^ op a deSdt that 
stood at £80 mfllko when the to ooont was tttrn. msking 
awtalof £iiatniIliaoinaIL AndBOAChasaocumnlsteddie 
whole.of itt existing deficit within the to dx years. -Li. the 
face of diis^ Mr Amery has taken the mast obvfoBSj but by- 
no meuis the most ea^ of decisions. He is removing those 
who had charge of ^ corporation during its oriatnatous 
take’s progress, and rqdacing them by others who he hopes 
will do better. He hm not come up with a bhioipdnt for 
putting the ootporatioa on itt feet} he has not made aqy direct 
reference to ways of iniptoviog its .efBcieniBy; he has not- 
gripped the netde of whedier BOAC hat' too ipanr pew air*, 
cttft on mder; he has not even said vdiat the govinnment 
intends to dodiout die £ 8 o niiUioB mill-stone of apcumultted. 
loss hanging round the cnpotatkm’a neck. The question he 
has to answer, therefore, is-whediec what he has done in foct 
adds up . to-a policy-at alL 

The answer must-be yes, even if it is a “yea”.qualified. 
by certain misgivings abrnt the way the business to been 
handled. The first mentbera of ..the BOAC board to go are 
those who, by reason of their pbaiti o ns, if not their action^, 
catried most responsihiliiy for management Th^ are Sir 
Matthew Slattecy, the diainnan, and ^ Basil Smiilpacia who 
to served as managing director under Sir totfoim and Ids 
predece ss or. But these are'not lOc^ to be the only dianges; 
it is probable that BOACs board will ultimatdy consist 
almost entir^ of new faces. 

While these dianges ate going on, it is Mr -Ameiyb plan 
that dw new chatriMw, Sk Giles Guforie^ of Bchish EuAipean 
Airways and die mocbant bankera Brown'Shiidey,''udio 
intends for a time to double this iobjrdth the poat of tnanspng 
, director, shall draft a plan for putting BOAC on a paying 
' footing—a prooeia that may take him about rix months. The 
government, in other words, is waiting to see whst Sit-GSes 
proposes to do about dx great stinging jd^rfiafa of an liiliix 
that he to taken over, before it decides whedier his ideas are 


ri^ And oix way of deciding uheito diqy ate right wiD 
be to see how dxy measure up to to tcconunendatiaoB made 
by to accountant, Mr Cothett^ in his atiU confidential rqpott 
to to minister. . ’ 


T he to to not been heard of Mr Corbett. As to exchange 
of letters between to minister and to two dqiarting 
niembets of to BOAC board are publishe d, questions are 
certainly going to be asked about why it was thought necessary 
for to chaimian of BOAC to take over cooaidetabie executive 
functions (whidi is on record as to nominal reason for their 
dqiwttare). b tins what Mr Corbett teoomnMhded and on- 
what groimda? What' truth is thete.-to liimoata toe to 
Minlatty to pour^ modi of Mr Corbett- down to dtahi, 
picking ooty tixae'parts of his advice that suited ha polii^? 
And soon, and to on, and-so on. -The Mhumry now idleges 
. that Mr Corbett’s report is not boiiig puUitod bscause it b 
uiqMiblishBble^fos two qaite.sepataie reasons. Ooebiiafiicm 
and-ooment^ five ttlnes*Mhere is no other wto to deactibe 
them of snabxw showing where leaks ooeutred ht BOACS 
finances and howdi^ should be plugged^ to-“wbew** nd 
to ** bow ’7 both mduding a good ded of basic stnff Ito time 
and motion study. The o^ispetbqM afflOKtdlhvteaaen.- 
H to Corbett pedpoads were puUUi^ iniull, itwwddlOok 
as if to gove rnm ent were to bands of toaeir BOAC 
manegement in advance, since they cover a great dad' of' 
ground tot i* praperiy to natter for dsy-«Hfaqf mansgemott. 
Thfa would.be intmtebb for Sir Giles ard make, to hdl far 
to mimstet;, wfanyrould be forever asked wliy to 
was not ddng sndi and such as.Mr Corbett recommoided. 
Ibis is a^.vay. fine, but to public still believes that Mr. 
Corbett was Aviation's equivalent to Lord Denniqg Ox some* 
times woriwd in to same way). Moreover, everything that 
the tuui done and said in the past lent to 

tot bdief. Mr Amery has created a spe^ tiiat cannot now, 
be laid excepr by publishing a version of Corbett^ even if sum- 
matiseii. ; Far',in order tq tcoq^nise BDAt^ it <is nqc oti^ 
neoessaty tot to government shall-do right, bat tot tt sluitt 
be seen to be doing right. At present it is not. 

The Untoiy of BOAC has been dogged more than moat by 
runioar and counter-rumour, recrimination and conntei> 
.recrimination, hints and nods and winks tot to.observer 
. inteqnets as he chooses. This unhappy atmosphere is only 
'' pertialfy dispersed by to government’s white paper on to 
GOtpotatioD's finances, published at to time of Mr Amety’s 
■statement. This is not bowdlerised Corbett, as it was popn- 
luly cqxcted to. be. It is to government's own oflS^ 
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Statement of poligr* idling oiver beckwaids fa 
m apportion pnise or Ifane^ bat iiUdi pieaenta^ 
a devastating faidictiBent of BOAC 
How does the govemmeat see the aidine) 
tint^ In tems of Syfng opendons or MUi^ 
hold apis head with the best^ hot whose 
enetgies have been aaisdiiected foom die tbp As a vciy 
nmgh dhrUon, about'half die otapocation’s accatnulated 
dcfi^ 4peais to have been due to a oomUnadoa of bad tack 
and bad apd Ihif^to taadeg nait mw a tTW I Mt . Ther 

1951 vmn die cor p cc au on was o p e rariog aider qjate itnpoa- 
aUfa c on di ti o ns ; a platean between dm and 1956 when h 

nBU urnWm^uk VBRDi €i pTOIIB IDCI InBIIC \K CBS Duller nUB 

n fawi Mh fa1hen);andfaena&ietlo<atofa«^faatb^ 

IBR PHniHCr Olg gUCCIUUItlS wM |BB11CQ IQT ■ IBII CSm 

taqnhy bgr qiecial co mmitte e (Mr Corbett at least hived the 
cwpetadon and die public &<m diatl). All dds has been 
detsiled befoR in BOACs accounts. The deterioradon coidd 
DC wnmncc up tccv Dueny si uiinuny id ■cquk id cnpimM 
iBifkct cQDdhmis itgiwllccl tbcir coiwteg fncui-ft 

off ind 0U|^ ID have iite ftilljr obypoqi to the mmgenia^ 
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^cuiw.dwDiai ism potii^ BOAC grsdii^ lost pfo^> 

to 
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Chen on iiaabinil d|tag. 


BOAQ begm fa 
pHtef haiaetidM 


for the fact dne a taaga 
and an oiveMetaad bp £32 


it dosa lM^vdMiaeCfaltitwaB. b does nfa prove or db>' 
p rove " ifa Bpiatat that g ov e mfaent tatfaferenee 

p r o f en t od the corporation boin doing many of tha .thiega t^at 
1C new wece seDstDie* m ym m wp ci iier pmige sdii 
other f a tw s aving e p e i e riena were ftneed oh BQAC ben one- 
aU^ flir^ailiMier thy aWtne itaa|f a o g fa ed bees fatadona ef ^ 
gnsmw ieiiiin|i wMiiiwciyUo mi D i y nie ji 
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: ef dm Dn alBon d(— — 

'fa anlii 

hard^ c tnaterial hem in dm account. And becanoe BOAC 




whh BBAir- A diieot maiger betwean dm-^nie 
scnoiiiiy--ooDBQcsoiL * rm ocHopsKDEKn wm os osseii'pan]^ 
on' oioissniBDennip ok idp *iws "Dosi d^ pinij "OB^ooie 
perahtfa^dcsi h at wofa Sir'Giks-aBd‘Mr'AiidMfaf""'“‘' 


Lead Dog^ aethea faBapMei.-''''llfa-Mihtafa-aH;f ^ 
be prinaed ab aacoBidiaiaff ttopenii^ toh^wat at> 90 AC 
■ft ttl' dyt' BpIiiDWd^ jttMM-loi^piiiii^ fhfflt nd.hMMlihble 
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hailittMripIdcaooltbotfafajhtd^ nOMasuy fa tfah el AOACh 
inptnaing wiadliSiedilrh havegfaenawewjtft to Sb^Mtahew 
SbfaWSl^ walk fa Bent faanlhs^ Urn vddte pfair, in one 
lfarptnfarfah,«falafas vfagr ftfa faddm faUe whkh «hii> 
pomnaitsu i pcgsHiiafn wiih ms ei'otiisr anuMi ecnraiTw 
dm feaiittl nTtkarevldende:-' BOAI^lliink'fatwaiiB toe due 
ac IDS pvaam ma id a cnmaMUKBi si uwami^ mnne ana 
laianvcqf aiaiie d^aci^ amawg wixis ammei aa ,a wmi^ m 
oiDBK woraii a^mppy oBHiDMiaim oK-oBciinmneca c^QivaieDC 
aogatafaleiidfaafatafk Bo^mgn'fae white pfawry^Thefe 
II pRmQp pKCHDie Mb Mwsr lam* ju'iucna iieBaiDCveiopii 
an DDK me loweac eoic amDes^aie naaqf id mia nMmaeives 
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llmtBbledmvnlmiirnnxh'liBmfBOACboMiBeieeeni- 
pared vridi dm heat apmng dm aidhmib h^'amefa'fri^get ks 
itaffy lower the amentit of wbik they cah db^ a|Mi,aD oo* This 
is tfa measnre ef Sfa j^drp 0ii<hib% tadc,' Bvetyone cen- 
otaned aboot the ffante fa BOAjC^ faeih dm 
fBBB |i| Aa oathinaUieil' indnittkao a hw if 

BDDpdBBB wB bbbw bbbbbbbwb^bwp ^^IfwfaBVi 

itwid tod p v e cydilm dvettat die cononitlc 
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(Jiving Lancashire a Shove 

In a reniarkid>le display of open-handed generosity. 

Imperial Chemical fodnstries and Courtaulds have handed out, 
or ofltered, the equivalent of £38 million in the last siz months to 
companies in the teirtile industty 


T he manoeuvKs began in Mqr this year, wilfa a jdnt £io 
nillioB loan to R«gBrf« Sewing Cotton to enable it to buy 
ToottL' Then, in Jun^ Conrtaulds bonght a stake in 
Ca rring ton ^ Dctriiorat CICI cut itself in on the ded last week^ 
In- July, August and October Courtaulds took over Fdster, Clay, 
Baim»>Wcar and Suian Small. This month, so te, ICI has taken 
a stake in, and made a large kan to, Viydla (wbidi used it a vedk 
later to buy Bridsh van Ifeusen); Courtaulds htt taken over 
Jaam Nelson and made an offer for Meridian. These moves have 
been varioudy interpteted w a riiot in the arm for poor old 
Lancashire, and (shato of last year) the outward signs of a bruriah, 
ngy struggle for tied oudets. In fact, in this oonhisfaig writer of 
activity, where millions of pounds ate being tossed around like 
tiddleysrinks, there ate two definite, and quite different, processes 
at work. 


A Stake in Growth 

T bs first thread joins up a strictly limited bunch ri acquisitions 
by Courtaulds whi^ further extend its own, already 
integrated, weaving intetestt. One of the most striking develop* 
ments in the textile industry recently has been the growth of 
knitting as a way of making doth. Kgh-speed machines have been 
invented that doth hr more quiddy and cheaply than con- 
vendonri methods, using man-made filament yams. They abo 
have the advantage, for the fibre manufacturer, of using more 
yam. To develop this market—a large potential outlet for man* 
made fibres—Courtaulds has acquired atul grouped under Furzd- 
brook 20-25 P" oem of British warp knitting capacity. The aanK 
arguments are being pursued with ihe much larger circular knitting 
industry that produces knitted tube from a staple yarn. Courtaulds 
had nothing to build on in this market, and had to buy in ciicular 
knitting companies. Foister, Clay, Baims-Wear, Meridian arxl 
Susan Small ril have circular knitting interests that attracted 
Courtaulds’ attentum and would, if die offers are accepted, give 
it 10-15 per cent of British capacity. 

Hut these companies also hinre other interests is a bonus for 
Courttulds, Susan Small’s fashion outlets (better known but less 
profitable than the knitdng) will provide a useful way of launching 
new products. And Baims-Wear is a door dirough vriiidi 
Courtaulds intends to enter die garment-making ihduatry at its 
rimidestend. The company believes that there is a mayrive market 
for mass-produced dothes, and that the mchniques of mass- 
production have hardly yet been ap|died to garment manufsetute. 
These two companies, and ofhm (GosiMtd, Walker Beld)' that 
Courtaulds already has; will provide a fedsrtfa centre for diis new 
departure. 

The acquisition of Nrison is an extendpn in another direction. 
T-ifaj Carrington' and Dewhurst, Ndaonh main hterest is in 
weaving filament yams—another important outlet for man-made 
fibres and a preoccupadon that fits in wril with Couruuids* own 
weavirig conquny, Samud Courtanld. 

So rapid an advance on sudi carefiillymfected fronts aright give 
rise to susjrichms that Courtaulds is s e ddng to de up its ondM 
Obviousj^, it cannot hope to do diis on a scale diat Vould cover 
its whole production—it would cost perhaps £500 million to go as 


fur as weaving. ' But the rate at whidi these deals have been 
announced sounds very like a rush to get the fow plums on'the 
textile tree. And if, for instance, Courtaulds were inteDding -to 
adds mdMpun fibre to its range, say,apolyesier (sriien die patents 
lapse), these knitdng interests would provi^ a useful oudet fer>^ 
filament production. At preseiu the onfy filament that ConrtMilds 
makes is acetate, which suffers from compeddon from qmdKdcB; 
competition that Courtaulds catuiot meet at pr esent vritb other 
synthetics. 


A Shot in the Dark? 

HE second strand in this mOange holds together a much 
grander plan; to improve Lancashire itself. Not even the 
Lancashire industry denies that it is in pretty poor diape. But as 
a solution for its troubles it prefers proteetkm against dieap Asian 
imports, which h regards as the root of te tmbles. Outriders, 
and to be fur some peo^e within the industry,' see its out-of-daie, 
horizontal structure at the root of the industry’s inefficiency and 
inability to compete—and the dosed insularity of the Lanorihlre 
mind at the root of the industry’s unwillingness to diange itself. 

Courtaulds’ place in the dispute is obvious; its main p^uct is 
, man-made fibres-^soose, acetate, acrylic—end the textile industry 
takes almost all its output But IQ is alto faiwdved. A fifth 
of its turnover comes from sales, direedy or indirectly, to the textile 
industry; of this two-thirds comes from ’^Terylero ” and 
polymer sales to British Nylon Spinners and the rest from dye¬ 
stuffs and chenucals used in finishing and procesaing.* At present 
35 per cent of the soft fibres ” used by the textUe industry is 
man-made, and the manufacturers of these fibres would like to see 
the proportion rise to a half. 

With the cotton industry as it is, any attempts by the fibre manu- 
factureiii to persuade producers to use new material in th^ pto^ 
ducts ate dissipated in the linkages between the many horizofital 
layers. ICI and Cotirtaulds ne^ an integrated, qukfc-moving, 
responsive indu^ if their synthetic fibre sales are to expand. 
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Fkit petfocmuioe teUa iti own story, particularly cooh ,. 

pared wUi that ot countries with integrated indiq|i^' £ef . 
instance, within five yeait of starting production, Aetwd' W fc qahfca 
that 1(3 has linens^ to make pdyestec fibres in Japail ate each 
producing about 50 millian pounds at fibBo a year»' lOflS so Mu ch 
less than ICUlMlf in Britain. And while a t|fn a half 

of IC^s ou^ has to go. abroad to fiM Mwhet^igo 

Japanese ptbduaion is used by the jlpimeae iottife indiwry. & is 
to addeve this sort of rapid advance that ICI and Couiniuds feel 
they mutt strengthen the industry. 

The Joint £to mUlion loan to ESC, convenfide to i) per cent 
of die eqnitp, has pcovided tMt company with dte casB it needs 
to Move ^downsttc a m-”' by buying TootaL The neM'dainpi^ 
ia a ooofdesel^ intogMtod unit, opMadng at dl levels^ ffom spin* 
ning to goods for letafi outlets. And it has £4 m i WtM 

MOie avdhdde for fiirther expansion. Carrington and Dewfaurat, 
elBdent weavers of filament yams (einirely Man^nadeX are not 
vesdcali but die money from IC 3 and Gourutdd^ and their intetcat 
in *l"« important customer, gives some vertical linkage-—fram 
fibre manufacture to weaving—and guarantees the company’s 
strength in the future. The last in this category is the deri in 
which ICI took a 20 per cent interest in Viyella for £) millioa 
t^ptomiacd another £10 million on loaii. Viyella, alrca^ veetk^ 
ptonqptly bought Britiahtvan Heusen, another vertical concera wiA 
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complementary interests, which give ^^^ella outlets, for msn po ^ 
foT'hs warpNlmilRrifali^ in ririrtm ! y - 

. . f ' ■ 

T HMiB units Aavo thus been^ up^ bridgeheads of efSdency, 
ssbicb abould. .hath egnyO ni es hope, set an example and 
enoQurage imharion. The, .hqpes most be strong, or it woi^ 
ofherwhe be' impossible fo justify these, not very commercial, 
transactioos. (KX- ohrinit fi y' vedmns that it needs, say,^ 15 per 
cent to justify new chemical investments, yet it is receiving only 
per cent on its unsecured'loan to Viydin—a loiM vdildi, nfo^ 
over, cannot he converted to give ICI a bfo- stSke in the fanpro^ 
ments it is mddng possible.) The' bannos will dome finom 
atreogdiening a vital marhet. No oompany ean afford ahndsde 
gestures'With its ritarcholders^ money and nsithcr company suggests 
that these moves ate baskally aqydiing but cemmer da L In any 
case, what ri temadve s have them flfaM giants ? Thqr cannoc 
sit back, rSfoae to meddle hi dds sort of fovestmenii and watch 
vind outlets foe'dicir peeduets atrophy. No more than they oonld 
go to the odwr etttreme and tie up the whole industry by main 
force: (Eumont has it that a **gtand design’’ ateog diem fines 
wu u o Qtcn i p tated, but aba n d on e d bocatise of expense.) To 
earablisb btidgdieads at eficiency and hope that the conoji^ 
spreads may he op^istic; but it is at least doing something posidve. 
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Ttm EOmWOMT 

Growth You Wouldn*t Notice 


B ximn oflkial statisticians are inclined, 

’ and entitled, to critkiae the 
’’‘GrojAiques et' Notes Rapides ” in whkh 
die TOtopc an Rconomie Cfommisiian 
moodify puMiilies its moat up-to-date enU 
tnatea of, ssy, common market produedon, 
iffiT fV f the oommiaeioii plots curves on 
ha graphs vrithout giving the figures bom 
whia these are drawn. Hus week they 
demonstrated the ««»««>«««« inbeicm in their 
own figuring <if the Bridsh inAistrtal pto- 
diicdon fodex. Giring die September 
inil fy unchaiiged from August as ixi (ipffi 
ntoo), tfa^ added diat dtis really repre¬ 
sented " ateady gtowdi,’' if onfy they could 
piddish die index aa they use tt internally, 
to one figure of dedmala. eonU, of 
couiae. Bat diey have steadily, over the 
years, refused 10 do so. 

The excuse ajways given is that this 
would involve mom noticeable reviaioa of 
the indieea. Eblim |ao4tp iai.4 
a big leviaion to wbn don’t under- 
itatid figures: rosM wM off and dw index 
stays^ convinringly pf^' It txi. This is' 
troet but the asMe people find it diflScult 
to grswi how the movement from 1x1 to 
ixi tepresents *' a steady efimb.” Growth,' 
the Tteaauqr sm reasanthigly, baa been. 

fatriy unifim from month tp month ainoe 
July*^ (Le. two mondis, August and Sep- 
tember). But the uniformity could be at 
quite a varkty of raiea. If It Were from 


lip.6, in July, to 121.4, September, the 
rate of growm would be about 10 per cem 
yearly: if it were bom 120.4 to. i2oA> it 
would be just over i per cent yearly, ’ffliat 
rateofunffonnityisthis? Or rather, vriiat 
kmd of aboct-teim economk information 
doea the CSO pretend it is putting out ? 

Fifty-three Fewer 

W tuM the lateat count was taken on 
November iitb, une mp loy m ent in 
every region in Britain wu leaa tmui a year 
ago and vms, exsept in the noidi and aontb* 
wesi^ idB bfffaig-^ at least not rishig u 
miieh mjs aaoH at this dme of the year. 



y- tncMngiaittliaMn 


Excluding sdtool-lcaveia, the total number 
vritolly unenqdoyed had risen by some S,ooo 
in four weeks when the oormai increase is 


REGIONAL UNEMPLOYMENT RATES 
FOR MEN 


(Percentfffffj^ 

l«7’ . 

I9C2 

i^Ovaa 

1963 

London End South EffHtrn 

1-2 

I’S 

1-6 

Eaniorn and Southorn.... 

1-4 

20 

1-6 

liidlMidh. 

* 

2-4 

1-8 

Yorkihlroand Lineolnihirn 

« 

2-4 

1-9 

South WoKorn. 

2-0 

2-4 

2-2 

North Wmm. 

1-7 

S’4 

3-1 

WhltB. 

2-0 

3-8 

3-1 

SeodMid. 

2-7 

4-9 

4-8 


1-7 

5-4 

4-9 

TOTALm-GpMUlriadn .. 

l-S 

2-8 

2-4 

N. Maud. 

t-2 

7-6 

7-5 

* Ewliar chimcttio.— MMNhiS.. 

I’O; 

North 

MirfhmSf, 0-V; Em m 4 W.K RMhiii, 

l-l. 



about ifMMO and nmee Jidy, I 
when imcmployineM ia usually at 
it had risen by gg^-ahhow ( 
incicpw ia about 67,900. Ihe 











TliB ECONOMIST NOVfiMSBR 23. 1M3 


BUSINESS: BRITAIN 


763 


ifapfomaest a mwA die Miae If-OECD’e 
■iMiwive {dm of comctioii' it 

apMied. 

iBcludiag Khool'leiven, dow&. ia num¬ 
ber neerljr 7^000, ai u thoae tem- 
ponnlf attyped, the total count haa 
acti^iy come -down—by 53—^ 474*3i7> 
e«|uiviuent to a.i percent of the lamor 
In Scotland and the nottbem r^ion 
01 - Unhan d , the mte it atiU dwble the 
average or more; but wberen in Scotland 
thinga have got better rinee the aumnier, 
the reverse »true of the nerdi. The only 
other region where dm 'aituadea does not 
seem to mare-eased since the aummer is the 
aouth-wes^ aldiou^ aneooqdoyuent there 
ia' sdll below die aatioiiid average. 

TRADE FIGURBB 

Outlook fw Trade 

S TOCK buildiiiK is dearly die key to the 
Inmiediate futiuo of Ikitaia’s balance 
of trade. Stodtt started to rise riiarply in 
the third quarter of this jiear, but so far 
the ratio of scoda to output is still falling; 
the time cannot be far away when the pace 
of stock building increases to match eimnd- 
ing output. Thu may mean a riiarp widen¬ 
ing in the trade gap, but one that Britain 
can stand provided its exports remain com¬ 
petitive. 

So far this year the rises in both exports 
and imports have temained fairly dose. 
Britain’s exports in the first ten months 
of the year were 6 per cent higher after 
eliminating seasonal variadons thim in 1962 
as a whole. The rise in imports was 
also 6 per cent. However, in terms of 
value imports have tended to have the edge 
over exports, and the crude trade gap has 
become progressivdy wider as the yev has 
proceeded, increasing from a monduy'aver¬ 
age of £36 million in die first quarter to 
£47 millim in the second and £53 million 
in the third. October’s trsdclmures, re¬ 
leased this week, are in line with tms trend ; 
indeed, the seasonally adjusted trade gap 
at £S3 million is the same as the mon&y 
average for the third quarter. October’s 

BRITAIN’S TRADE 
{£ million • month : loaionally adjuictd) 

Ro- 

Impom Expora exporti Crude Visible 
cif fob fob gap balance 


2nd qir. 

371 

320 

14 

39 

- 1 

)rd qcr. 

3ES 

320 

12 

53 

-14 

4ih qcr. 

374 

317 

14 

43 

r 3 

I9E3;— 






Ibk qtr. 

ITS 

327 

12 

36 

4- i 

2nd qtr. 

395 

335. 

13 

47 

-r 3 

9rd qtr. 

412 

346 

13 

53 

IV.«. 

1963:—- 

bnuary . 
February 

361 

309 

II 

4r 


380 

321 

14 

45 

r + • 

March .. 

383 

349 

12 


1 

April... 

388 

320 

13 

55' 


May .... 

39S 

341 

13 

41 

r 

June.... 

400 

345 

14 

41. 

July .... 

419 

339 

14 

86 

■■■ 

Auguit.. 

398 

Si 

13 

34 

•ee 

Sept. ... 

420 

340 

13 

59 

aee 

October* 

406 

341 

12 

53 




tnde figure* ere. however, better then dme 
for September, with e fell In impons fnmi 
£420 million to jC 40 fi tnillioiL mtportsend 
re-export! fell a, well—from £361 million 
to £^33 million—^but by £6 million fen 
then in^iorti. 

In betmoe oif peymenti terms October’s 
trade figmes suggest a deficit on viaiUe 
aoooont of around £zo miBion. In the fint 
six mondis of the year the vinUe balance 
showed a small suiplus of £9 million; the 


Caur months since then have probably 
tnened tfaia into a deficic of around £30 
ndl fio B . The vieible deficit for the whole 
of 1963 will therefore probably be just omr 
£30 million, providing there it no sudden 
jump in imports in November and Oeoem- 
ber. This inydies that Britain’a current 
account aurplus for 1963 will probably be 
somewhere around £100 million. 

Exports have been rieing strongly and 
fairly steadily this year. Thfa inctette, 
however, hoa been due not ao much to the 
improvement in Britain’a cooipetithre pwi- 
tioo as to dm rise in world tntoe. Over the 
first tune months of the year moet other 
industrial countries have recorded a bigger 
increase in exports when compered Wm 
die same period in 196a. But egnally hn- 
poitant mem seems litde doubt dto 
Brhsin is now more cmnpedGve with the 
common meiher countries. Since ndd- 
1962 Britain has maintained a trading nm 
plus with the common maihet compared 
with p ers h ten t deficits b earlier yean. 
Trade widi westen Europe as • whole nwe 
by tome 13 per cent m die first duM 
quarters of the year. 


NATIONAI.IgBD PINAWCB 

Lend Us £3.000000.000 


F rom the beginning of this financial year 
until' Maid, 1970, the electricity and 
gas industries in Britain intend to invest 
some million in new fixed assets and 

extra working capital; and they wantto 
boixow about million of it. The 

Electricity Council and boards plan to self- 
finance 49 per cent of their£4,6oo million ; 
the Scottish electricity boards, from now on 
to work more closely tosether, 53 per cent 
of their £485 mfiUon; the Gas Council and 
boards 71 per cent of their million. 
These borrowings will now be under limits 
set in a new Electricity and Gas Bill, rather 
than under ixiwers derived from th4 
Finance Act 01 19^6. But the new bill wall 
set interim borrowing limits as well as find 
limitt to cover this borrowing, so that 
Parliament will have a chance to review the 
progress of their progranuhes about half¬ 
way, from here to 1970. The 1970 plans 
wiil*raise the aggregate borrowings of the 
Electricity Council and boards to £79850 
maUiaii;; of Scottish electricity to £927 
million ; and of the gas industry to £19325 
millioa. All but about £1,300 millioo of 
this, unless the borrowing policy alters, is 
likely to. consist of Exdequer advances 
plus a fringe of tempon^ boriowlngs: 
These bdiemoths are rapidly ceasing to 
bear much relation to orainary businesses, 
however commercial in their policies Aey 
may be determined to be. 

This bonowinjt bill also contains, tucked 
in at the end, a httk dause empowering the 
Minister to lequire any of these boards to 
pay ocunpensation to any menlbers whom 
tenure of oflke is prematurdy tenuinated. 
In such a week as this, it cannot help 


making one wonder whom this particular 
minister wants to sack. But the bill does 
not authorise prizes for suggestions. 

Among Other Things, 
to Make You Talk 

B y March 1966 the Post Office is deter¬ 
mined that nobody alull have to wut 
to have a telephone inatalled, even if he 
doesn't want to talk on it By Apnl 19M 
it hopes there will be moN then 11 
telephones in British homes and offices, 
agsmst 9 miUian today. Moteover, it hqpea 
that these lucky new subacribera will be 
using the tdephooes more than older anb- 
scribm do. Britam is notable in telephone 
terms mainly for the lade 61 use diat people 
with teie p honcs make of them: it is in the 
middle of the tanking for telmdionea per 
thousand people, but down bdow alomt 
all other indiutrialiaed countries in die 
annual number of call* per subKriber. Some 
people would tationaliBe this iqr saying that 
at present heving'a tdephone i* a itiiddlc- 
dass habitat and that middle-dass people in 
Br it.in don't want to talk to one another: 
once the warking-claas get tdephones, the 
wires will really buzx. The jraet Office, 
mure tactfully, thinks it is a matter of age; 
young people becoming householders now 
have grown up with handaeta. 

The total nuniber of calls made in 
Britain, however, is ex p ected to go on 
rising: by 6 per cent yearly foe locel cells 
and 12 per cent for trunk caDe (because of 
the epteed of aubacriber truidc dialling}. 


*lPrttviiIonBl. 




7 M 

Thtt iiilt men n c>as a/wo aJDioD cal^ 
bf ; muA non egito n n ^ in line 

and nuceoinife Uiik% to htnole thov bat 
tdn petbapa a bmter udliaathm of die tde- 
phone ^atefll Tbia stepping im of 
phone numufimturiog capadtjr, r e in force- 
meat of the nenaod^ and adianoe towards 
"■WT****” of STD will cost moncpi-om 
theneitfiveyearSiiCgoomiUhia. TbeBost 
Ofiioe eaia: ** Aiaimiii^ diat the Inland 
Tdepbone Service adhiem n 8 per cent 
ienirn>-ea jt will!--dMn abont iC55o niillioa 
of Ae hneetment will be finnoed froa 
inional aoutoes and /350 million bp 
booowing from the Daneiiiier;** 


RASOfl tAOBg 


Reiuctant Progress 


T nBtooceia of 
Wmdnaea'b 
stabdeaB' ateel 
mar Undea has 
notariouslv been 
an emnerra as - 
ment to them. It 
baa been no lest 
of one to Ofilettei 
1^ far die largest 
in the 



la ooIt 
aching its 
ownstaiidesavor* 

skn. The new Made, “Silver Gillette,” 
adls at the same price as Xmidnicn’s, 8^d 
a Uadc^ and one Inchy joumaliac who has 
tried a sanople Made can teved diet it seems 
litde different in tidier reapecls. Two other 
stainless steel blades ate add in Britain, 
Sciildc and Fetaonna. AB are capitaliAig 
CO die tremendous—and unen 


sncoeas of BHOdnsoa’s origind (v 
not the first atsinliist blade sold bom, but 
die first to coidi on). lUs must have been 
at least patdjr doe to die wfflingness of men 
to talk at lengdi of manlv diina, for 
Willdnion, soon ombannsaea' by & de¬ 
mand, sniped advertising quite eariy on 
and depriided on ** word or moudi ” repute. 
Yet die Modes have c ap tu r ed roper cent of 
the Bridah mariwt and mOdnson's has had 
to radon Aem. The oompany adnuts diat 
it has had production trouhlee w hi ch hdd 
up cqiansioa. Sndnleas steel ii too^ in 
use lutfd to the pcwknit 

of qnniity oontrol are fonnhWe. HoweUer, 
it imends now to douHe its production iridi 
a new rihmt now being bidh near MewewNle. 

Qnuity caatnd it also the re as o n that 
Gfiletm givea for not being qnkfcer off die 
marie. Frodnetwn on die Gillette scale— 
about 600 minion Madea a year in Brhain, 
6,000 miliion a year arounl the worid— 
needs higbfy apeoaUaed techniqaea. Add 
the problmn of: 

to solre. Even s^ dwm wu not 
much bi d w ce n te tit for dm comp an y to nresa 
on wtahouc die diaticsiing aueoeas of WiBtfai- 
son to urge it Fbr mo gain la ahnoat 
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mathet. 'pnMtfebMs'diiee-qiiatters eftha' 
656 laflHu Madel used h Kitain, and cfr 
porta imf ariUlbn more. The most sneaesa*' 
'*^id it dm heavilfpcoinoted Bine Gilleim 
Bana, a.'at H c ono -floated, ca r bon amd blade 
diat sdliipt 5d. Nes^ in order of itnoac*' 
tance, come s Blue, at 4d.; Seven O’CMi^ 
.at 34 - and Thin Bed, at g^d. There, 
is little reason to rush to devdop. a 
Made that is eipensive to produce ;ai]ri 
lasts at least twice as long. (And, one qlihl 
add, hu ao find a {dace m a market crmei|. 
by another.) However, die imfbleiiMr bM 
bm ovetoome, maas-ptodnedon has started 
and Silver Gillette is on die more ' doubt- 
les^ toevetyendt sotiow. 

AntPWUBAWCB 

. Sdf-Hdp 

M ost of the European airlines, indud- 
iog both Bcittth oorporatiaos aqd 
Britiih United Airwaya but eacliidirig 
Svrissair and S.A.S., meet in London neat 
week m discusa whether m jorn Thomaa 
Miller and Soa*t pmpated-munial JUbWly' 
insurance plan, mnoe oonmensadon to be 
paid Em .imr passengers killed was doUHed 
( iipncT inigni^niigun .gyccmciic xioiii fAfOoo 
a head to £,6fio6 last summer, some airlines 
have found dwt didr liabiiiqr prendumr 
have doUbleilt too, and odiecB have beak 
warned of nobaMe but unspedfied itf- 
creases. So when Thomas Millers tuggested 
in the summer that a&dines nd ^t save be¬ 
tween 10 per oem and hatf of mrir present 
premiums by cutdng out the underwihers 
and Eotining dieir own mutual insuranoe 
assoeiatton Im p a s s enger and ddid parrr 
liabifides, wUdi Millet’s would manage at 
they nbw man^ sfanilar schemes m 
pi% die ahUnes were willitw lisMiers. 

The fosurance market could hardly have 
been more provoked if Millet’s had started 
issuing tradiiig stanqw; underwriters coidd 
lose as much as £,6 mflHnn wordi' of avia- 
don liaMIhy bu s i n ess if die scheme were to 
catch on. b rnresentt only ly per cent 
of die nwllien worth of insurance 
carried Iw die Buropean airiinet. But the 
airlines abeady adf-msute £30 millian of 
ddt because they object to dw siae of 
premiums dmeged; and transference of any 
siaeabie prepordon of the r e main i n g 

ili^miffy buiniCII to 0 iBWifnal 

codd (1V6 dift cvlttioD iosiiiiiioo ipcdiHiti 
miij |Oii. I nc cvipciBiiiHi id dk muinnr 
suggests that aviation mtoianoe may nof, 
after an, be quite at thankfcst and unpeofib- 
aMe as underwiiters so m wi nie s mrtntain. 

MACHPtB TDCTLS 

. A Small Downward 
Revidonf 

I d the Med tqwrt on ip r mS i this wrings 
it was Eoreaut dtat had Brhain ioined 


the European Economic Community by 
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spd^ Edtah’s amchkietpal rivoKiafaithat 
year oonld be nes riy iwii aiaValialf dmes 
their levd in 1961 iiy volume. Mad 
add, ** Without entry me industty conridws 
that a amaP downward revision in the oaport 
figures wauM he required.** in a statement 
of mdostiy poE^ diet it puMished this 
wock die Maddne-Tool Tranm Asaodadon 

flnu mi t f ifEt il f only.IP tlys riow tf|§t 

by.x967 dieir.enports ahoidd be 45-50 per 
cent np on the .1961 .levd, agatnat an es- 
pected increase of s6 nor cent over the same 
period la worid-trade in machine tools. 
The aatodasiea adds candidly, “ TUt looks 
disap n ointin gt but die madune tod iadna- 
tty'h nrecaatis'dmandsat od the-o^ansfon 
prospect s of Brituh' iadnatty in general, 
wMdt have recently been aometri^ sub¬ 
dued.** 

An increase of 45-^ per cent over 1960^ 
at i960 prioeSk-UK^ unply 1967 ^espotts 
of about diilliOh at mbit m bnrrent 
values, the machine tool indam is ptacdo: 
ally there aiica^, with cavorts ost ytar of 
iC35»!^jOdcF'and ih'the last feif yeatif has 
been tafaing eqiuta, by tonghly ao' per 
cent yeariy. Tnie If^ re p or t waa espect- 
ing e tp orts, by 196^ of £tij miMan at 
1^1 prices. .It b tme di^ Med offered 
the maadEKtnreM he own esrimste that 
demand Em madilne’ todli la Britain would 
rise by a diird dorhig die 1961-66 period, 
ledboning on e rbe id |rivete invectment 
that has not yet matenaliaed so Esr as 
macMne tbob are concerned. Therbesdll 
probably will, diou|h dw industry’s biggest 
custemer, dw thotor industty, seems at 
preant utdikely m be at prominent in the 
coming rise in privaw invesiiDBent as it was 
in dw last boom. Even ao^ dib unadmitted 
revisioa downwanb by one of dw industries 
in which'Med has takm a patticular interest 
cannot be too happy, for the growth council; 
and os pott of a oooklet ptodaiming dw 
prowest and confidence of. growth of dw 
Britbh machine tool indust^, it b .not too 
happy eidwr. Or b it sinqdy a matter of 
usuig some older and perhaps out-tff-dste 
forecasts nujde in dw trade ? 


VAtUB-ADDED TAR 


Accountants Say No 

S iuMa with what b enwtgmg as the 
molotiM of “aonnd optaioo,** the 
Idstiinte ti C ha ttered Acoonntanta hm 
come not flnidy agoimt the idm of 
a tntnover tan in In memnr a n dnm to 
dw Ridwrdaoa oommittee. The aecoon- 
tanta may seem inqwrvioas to change hot 
tfaeb arguments must be heeded; Em 
accountants of all dw bodies who have aub- 
mittied evidence to the c omm i tt e e are dwse 
who ham the moat hwimaie o^erienoe of 
dw adndnbtrativie proMems associated with 
oasaaoment audtoUectioo (ff tuathm in dw 
world cf buakwaa. The iaslitutds moat 
triBag argnment -b that, dw octoal mnnber 
cf b u i hwa i e a in dw coontry whUi actudly 
piy profits tax b a tiny ptopcetion of the 
tom noitiber of acptnte enterprises 0n 
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Whole Life—Without Profits 

Sum assured 

M»000 

Age next birthday 

30 



Annual premium 



Ask for n complete table of attractive 
rates for Whole Life and Endowmenl 
Assurance. 


LONDON and MANCHESTER 



16, Finsbury Circus, London, E.C.2 

ANOME-SEMWEINSURANCEOFFtCE 


Our foreign 
service grows— 
at home 

For mniiy yonra our Bervico to cut- 
iomers and others iiitorestc^ in 
foreifOi trade has boon available at 
f<mr provincial foinngn bronchos as 
ytell as at out two foreign branches 
ID London. As part of our extended 
proisrramme of dc^centralisod foreign 
service^ a now foreign branch was 
estnUishod in Southampton earlier 
this year; this month Cardiff 
Foreign Bruncth was opened and 
December will see the opening of a 
foreign branch in NoUingham. 
l)y the end of ISMH we shall have 
fourteen such brandies. Every kind 
of foreign busincM»s will be conducted 
there, and the Managi'ra will spend 
a good part of their time visiting 
businessmen in their arems who have 
come to liardays with tlieir prob¬ 
lems of e\|xirt or import finance. 


JLofidaiir Ghtmf BfmmeHw 

fSS P9t§€§tmrch Bimmt, SCS 
WItaf tnd IRmwIps Bmncht 
t ^mH mrnU ammik 9W9 
rnimUngiMumi Sf Cotmorm Bom 

mmaforfi ss asapato 
GmnMffr St. DowNTo MoBmm, 
WooBMUooi 
JS pis ftoll Strpat 
SiMPpseptirf 94 MrflSMf 9trmmi 
Sop tSpp i p ippf Si—PPiio r W—te 
fS/SO CtMoBofimotf Ptmoo 



BARCMYS BANK 


Afaticy in ourbuslncm ihrovuhvui ihv irviUl 
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AIXIANC£ stands 
for SECURITY 

Stokesay Castle,Shropshire, is the finest example 
of a moated and fortified manor house dating 
from 12th and. 13th centuries. The stonework 
of the tower w'as built by Laurence of Ludlow 
and in i29ohe began the work of turning Stokesay 
manor house into a castle. The old defensive 
walls of the castle have almost disappeared. 

Over the centuries,] the castle represented 
strength and security to those dependent upon 
its protection. The castle syitebol of Alliance 
'Assurance stands for the security olSered 3'ou 
today by a first class Insurance service. Alliance 
Assurance caters.lof all individual'^ecds. Insur- 
J^ance claims are psompi l y met and -generously 
^settled. 

® ALLIANCE. 
ASSURAM^ 

COMPANY LIMITED ' 

BARTHOLOMEW LANE LONDON ECa 
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FOR INDIA . . . 
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Proof of im capaMllly M iNlwrairtimMl 

Two £(60,000 Ibs/h boilers liks the one shown -are now under 
construction fa delivery to India's Kothasidem Power Station. 
They will play a vital role in the projected two-unit 60,000 kW 
‘thermal powa generating equipment. IHI is no newcomer to the 
field of electric power genaation equipment, having designed 
and manufactwed, in addition to boilers, many (Rff^t types 
of gates and penstocks, pulverizers, transmissiDn towers, etc. 

As Japan's foremost heavy-industrial firm and tliBWVld's No. 1 




Tthft, Um Cables: IHICO TOKYO Telex: TK 2232 □ London Office: Audrey 
TlQiise. S-7,Hoiindsdit€h.UNidOR Cables: W DOther Offices: line 

York, Son Francisco. Diisseldorf, Rio de ieneiro, New Delhi, Kirachi, Oalcuttab 
Djakarta, None Kong and Singapore 
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*■» W-..TYA cCEecAnelgr 

1 ^ M mOl 

InwBeWi^em of w .eoQwnqr. iarliwun. 
■D putaenhiw nd Mk-.tiadea.< ..-. 

’ >t fwwfb iiyimeiit of 
a,biittoefi’« liabdi^ tqr 4i lui^'VoiiiMd 
mmam, ndier jtei. m jopiavoiqe tr- 
imniepvmod PntitaWpoiiittowtMt. 

«.jBetlwd be inoiMAk 
ioflf arifaqntiie.ii'eisdi^ aHjoodi 
■od nenio^ .WUioui |t nW' die 
iamdQeiBBdKid#ovUbe joevjaM^biu die 

q^ytjityytif ■ it • Ul- 

n«klb dipiildbN Ik. cmodrt 
^ W»jle eiptej 'OfficicifiM tbe nunihfr of* 
*^*^M*^*^ fiftintt irimklrirwif Aa- 

k Je fhe qumbec. kMU oneed.diet bov. 
lenkod m: dK coltocdoo idouichtfe WL 
la Aeet dHsr cooikicr TVA as "ebia** 
te.imdKK an^ iw e n i ng no ecoonnic 
advinnaee.over 9 laoee biMdljr baaed funi- 
ckMe tax bat coBaMeiaMe ipniaticai dnadr 
emiasea. Beoeot .weeaetb naa ahewn; that 
ae^Bipaiiy fendateteoKier imfia.tax by 
nddog ia {»ioeamtbe.hQaK aMffeet aAeic 
poaatble and tbos laaiiitaiiiiM Jo ateMax 
Nmai. S theinddeace «( TVAisialadt 
lihdy ID be ae mncb wider feeai that of 
ptouB tax, ka iiapotitioa'KOiild deadyiteod 
ee pikh. |irioea:iq> nme widdy. CMoept to 
dw extent that aome oompaniea nd^ id* 
duoe dieir pikes to reflect dietr mooed 
Kabilky to profits tax. And hoar many 
would that be? 

BinUHNO SOCaBIlES 

Bigger Loans and Societies 

'TTra condnoinfl rise in house pikes has. 
X incteased the pcessuie from bvAdPag 
societies for. iaiaing.iheii" ^pedal advinees 
limit ** fratri £ 5 , 090 .; Thtts societies .wel* 
cemed dda liiecK*s pwre by-the Tteasuiy to' 
raise the fimk to j^^oob.' 'Spedal 'advabGes 
are of two'khids of inote diaiif£ 5 jbbo 
made to one b o rrowe r Cot’any 'adTance ibdt 
would raise dw botr^rer’s tooil 'driic to 
more than £ 5 «oao}; and all advances to 
coe p or a te bodies. The' lyCo"' Buildihg 
Societies Act Ihnitt diese special adeoafeca 
to <10 per oent -of total advances-in any OAe 
year.- Many-prapecdcsb pmtfcolaify'hidK 
south east and me fjoiMow atea» now fbH- 
iaao dw£ 5 ,ooi>*£»M>e 9 range and the rait* 
mg of the firidt ihoiild eoam.eodaties 10 

WmwK OlgBCr BKIEBIigOI* €■ WtmSIt yiVUmlKB 

Ban'ritwhaeu-heed p r ep a r ed to-fio m-dw 
past. •< 8 inoe- Be fime Itididiof 'Society 
niir iiM' mi 'iinisii woibii wtre inCT 

CBpOtMi UKBw W CI BOCT IIItC ODCB maCmiC 

to ahoK -in aeir bdance sheeia iny rigdif 
fkant additkn'to dwse ** apedak^ Mdch on 
dw avenge represented lew than a per cent 

of:taial tendiaf laKpaarO 
.Other briiluty..society .newi .dda week, 
mppt WVU pMMI .W pefWOg, n\Wmt tr 
Sir Keidi loseph. xBoiranfliifeinir aoefetiqs- 
wkhinriw 


BOSD^ •. BRITAIN. 



k dm:.biigest for sonw yuara and 
Miwe the eighth hugatt aockty -in 
dw tmntty. wkh atasta of over £100 ndfikin. 
ft brings-wyther two aooietiea built up in 
9>.pBit oC.;Be.9eiwtiy that is the heart of 
dwoDovament. - 

Tiw> aavkp .ftom this merger are 
cnMid Co' te* tiibitiiitUl with one 
mSr^kagtfi serving bodi societies wal 
wiB M dqpiwaiiow of new biandwa. At 
geawnc boB-'Socieawa have branches in 
oiritf cfdei but thty anfi* 

dent burineas tO; beep two ofea open, 
too ipicoa .IK onocneB vy me uzifer 
societie ahiskd toineK muineof.aity wee 
lunrtof otaflMvooe eocieciee e^^ocBeoceQ* juid 
it dw gaaieai of Be paeoent metger ia 
at a rimilar' ah*, 

La JLaaaB' Om^' 

He iokooo * ID 
locMiBeo unici id cmicr 
to oondww iir buaineaa. Such moves wfll 
find favour wiB moat of dw-large asekdes. 

OVERSEAS INVESTMENT 

tt it<H'onH ar " 

F on dw 'very first time it'is possible tb 
see vBat MXt of return Btliain gets on 
dfaect private overseas fiiveatmeot (exclud¬ 
ing as doam oQ and hisHtano^ and to cork 
pare dda wlB Be return on rarefth private 
capkd invested B ftriwin. Hw tdriwe It 
notalwtyi'ahaj^otw. The Awra of Trade 
yioKiMl fbt .IfovOiBber ijB carries Be. 
resrits of .A away for lym htfo Be net 
asteta .(finiid aiaotk jdua quienf asaett less 
cunriu.BMUijta) pc BrfdB overseas direict 
iny^toi^ i; ft is nwy po^. to Jet 
agaioR BWe fimnes dw annnal returns c^ 
^byBb.SS^'of ean^. 


•m 

of overseas diwa investmenb CSeariy any 
iofoiencnB muat be treated’ iriB omdon: 
Ac ^ovBicie is cAcd |iv»fw p if (i f^ 
figures idaw to book values ceusinf 1 


smis, and iriiQe Be edenings of hanba ere 
indadsdioBe able dwir.net assetaaie not. 
Bien lOi the. OM ty B ii wm aeema. woiB 
hwldngnt. •*< ■ 

Inidnding an illmimiee|Br noakenonw, 
iw icnini on mmsD ovnms mrCunKOi ci 
fyiSOo million it 7.9 .'per is Mowg 
uBoqgh not gicddy ao^ the retnrii df 94 per 
cent on fiarrign inve t ntw o t s of £1400 
milHoif inadro. OmhdfofBildB ovor^ 
seas Investment is In dw oveieen swriing 
eiee odnntrks'and dw r et ur n on dda is n 
9A per cent However Be return on 
ihves nnent fo Auanolk 'whidn lebririy 
one-Blrd'nf firidsh atbdhtg tyty In vriE men t 
hat been gbliK’bl reotet 'e^'k lia'mme 
Ben b.i M 'cent, ooBpaied vriB >4.0 per 
cent ni,Be 'tdd Fedemdon OC'Malaya ind 
t3;t pw dent'hi SouB Africa. Uvestnwnt 
Ity sterling dca countries hi Briudn, wiB 
the exoeptum of StmB Anka, is fieg^igflile; 


indeed investment fai Bihab- by im oonh- 
tries outside norB Ametke and weetern 
Europe amoonta -ao .bo mace than £33 
million compared w&b the total of £1400 


SoBe ^ eent of British tKerseas 
kvestmeiit it in norB America, while 84 
per oent oc imcijn mvcscmenc m snnuu 
oomea from that area. It is here-dwt Be 
pe r forn w nce of BridB in vesaty ntt "oeem 
pattkidatb poor. The Cbnedien eidoiado 
aooonntt for £607 nriUiod-of Eridah ana- 
sees idveattnyat or ad per cent of dw'toMl; 
the letnth is -'a mberimle £i< J nfiBion or 
just 3 per cent IndwUniwdwwesBBish 


.WHAT OVERSEAS IbiVESTMENT EARNED IN fftt 

(Exduding sll^ iiiisuranGft tfiid biHking*) 

Carnlntiiofi 
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ooBpuiks earn 7.3 per ocnt Oa their aswts 
oomiNued with the lai per oem earned ^ 
United Staiea operating in 

oTmuii 

Brkaia'a poffonnanoe in weatem Europe, 
in bodi Ac madwt and Eftnooun- 

triea b omtiileraUv better. Fottimtdy, or 
Iqt dedgn» bb in tra area that Btidah imreat. 
ntentbgioningnioBttai^y. htipspnew' 
direct hiveatinent by Btirim ootnpeniea in 
ireatHn Europe waa i^ao m il l i on, bat year 
it —to £48 million. Since.' 1960 
new hmeatment m north America and the 
atedhtt ptea haa fidkn fadm £196 miUian 
to millinn. At the aame tune much of 
the iBfcatment in -weatem Europe u atill 
rdatndy new and mdy juat Ending ita feet. 
TUa b patdciilatly true of inveatment in 
Fnnoe and bafy where aome companiea 
haiae biatainfd heavy loaaea. The return on 
net aaaeta of £65^ minioo in France wav no 
more itbn lAper cent in 1962, whib Btitith 
oompempa in ftafy whh net ataeta of £29.6 
miBfcn made an otveraE low of neaify £1 
The outatanding auooeaa in Europe 
haa been Btidah inveatment in wevt Gcr- 
maoy, whkh in I 9$2 produced a return nf 
no 1 m dian 234 per cent. 


HCOWOMIC iWDICATOKS 


20th Century Record 

T a London and Cambridge Economic 
Service protddea a usefi^ array of 
Btitiah economic indicaton in ita quarterly 
buUetb^ taken back ovw inany yeara. Now 
it haa emended die naefulncas for hiatoiical 
putpoaea fat oonvenbot boiridet form*, by 
taking the aeriea aa far bade wherever fioa- 
aOde aa 1899 er 1900, giving figurea for 
dut year, for 1913, and for cadi year from 
Z919 enwarda. Eoononne ndtcaiora 
atreidied over dstjHidd yeara have their 
■mi^ but at kaat they provide some 
gniduMO and perhaps some surprises for 

*Kcv Satbtici to the Britiiih Bconaniy 1900 - 
1902 . FlibUdiod by the.Loodon and CnnhridiK 
BcaowiHc Service ior The Times Jtevieiu of 
Imdmuy md Toeknoloty- Sv. 


WAIL PRICES 

A small rise for the eocond month 
running brought the official Index 
on October 15th to 108.7 (January 
16, lOeS’rlOO). The latest rise 
reflected higher prices for sugar, 
potatoes and milk. 
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JUSINBSS: MUTADi 

tboae whA have not get all diese econoeiie. 
facta at dvb hager-t^ 
b intyjlijia aurpibiiig, for inaiaaoe, that, 
last yeai^evidi industrU pnducthm as a 
whole dK and a hdf dmea what it was' 
la 1900,-meet productioo whs only fonr 
times aa thaoh and con a tw cifa n activity waa 
only douMe, Only just over twice aa nurny 
new houait were complelied bat year aa-in 
1900. Onthe other hand, the output ef the 
chemical dnduany has gone im more than 
eight tnaqi. Prkea of oitpital goods hose 
gone up amen times; retau-prices juat over- 
five times.' The unmnployment nth at the 
beghming of the eentmy,- idles die average 
weddy catainp for men in. manafactwring 
were a8s., was 2.5 per oent, imidi-die same 
as today. How auich, a cco r d in g to thb 
booklet, has the atandaid of Ihmg tbea 
since then ? Measured by average con- 
suinptioo a head, the answer aeems to be 
aomething abort of 50 pet oenL 


KOAP WWANCB 


Costir^ and Charging 

J UST what the road system costs, and how 
much should be charged for its use, arc 
questions that Dr A. R. Prest seeks to 
answer in the September issue of the Afoi- 
ehester School.* Adding to the known 
figures for road maintenance his estimates 
for the cost of police services, courts and 
accidents, as well as of the rates that niight 
be charged on roads if thqr were ratcaole 
and the interest that could be charged on 
the £2,300 million invested in them during 
this century, he comes up to a notional cost 
of £47omillk)aa;rear. He makes no allow¬ 
ance for depreciauon in this figure^ ofsetting 
the fact that he makes no allowance for 
scrapping in his estimate of cupkoH value— 
both because it is difficult to decide what 
the Ufe of a road may be. Against tins esti¬ 
mate for costa there is the £739 million that 
is GollcGted in all forms of taxes—^licence 
duty» p^rd tax, purchase tax, import duties 
on foreign cars—and from fines for motor¬ 
ing offences, municipal car park charges and 
the profits of the British Transpm Com¬ 
mission on its road transport aaivitics. 

Dr Prest argues that one cannot take all 
the ux paid by road users as payment for 
the use of roads: some of it ought to be 
regarded as a contribution to the total levy 
of indirect taxes for general purposes, and 
he estimates that £185 million might be 
treated in this way. Rowijpts are that £554 
million against expenses of £470 milUon. If 
it looks as if the road system is making a 
profit, what changes s^uld there be in the 
basis of motor taxation ? 

Three refonna of the existing taxation are 
in principle desirable, suggests Dr Prest. 
Charges that with the density of traffic 
he considers diflBcult to ap(dy, and requir¬ 
ing too rooghand ready adoptions of costs. 
Another possibility would be higher diarges 


I 111,11.1 nil.! 

loea 1803 


*Soiiie Aspects of Road PinaiiGe in the UK. 
A R. Prest. Mancbesier School of Economic 
and Social Studies, September, 1963 .' 
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foe heavy loniQi than tot cutL could 
heochieved tayllteiKetli^ 

more ciiieim¥C caupcir lor iR)p- 
piaf m the roads ^ w advbalde; 
thne cquU indiide chiKgn M traders Aot 
goviding w w rfscoe ss to thM praaifo s . But 
Dr Psest roieeta'ifae -argunieiit diet any tax 
designed to abke die users ef towA roads 
pay the ooats.tiiey impose on die oonmnui&y 
■nd'other road twers ooiAl neoesssrfiy te- 
pboe any part-hf die general taxes imended 
to nudte users pay for the oost'oC the roads. 

Thb a i gunien^ he siqigeats, confuses 
two difieicnt purposes of ge v en i ment 
charges: that of tnukig prices coc r e sp oiid 
to thcroaetacesused h'prhyidiiig-any puUic 
ehterpvise, and that nf adjustii^ prices to 
take account of 'Joan impoaed liii^die oom- 
ninniro.' A chaige to cover die cost of 
providing nods would he pistifiaUe even if 
tbero was no congestion; and it there were 
no mafaitcnaiice costs for roads, traffic jams 
on them would still imMse aodsl oosts. A 
Bubshb to nan-users or chy streets would 
have the same aocbl effea as a tax on users. 
So he would, ideSEy, like to see one set of 
taxes to pay for die roads and a congestion 
tax to pay me aocbl coats produced by users. 

after such a tax was levied, there was 
still a suridus of direct road tax revenue over 
oqiendituve on roads, there would be a case 
for more investment in roads and lower 
prices. 


SHORTER NOTES 

Trading sumik came bang up agaiiiM 
revale prm maintenance this week when 
a number of manufocturers of branded 
furniture warned Harrison Gibson, the 
department store grot^ that they regarded 
the issue of siamps wifo their product as a 
breach of resale price maintenance, and 
might be prepared ro challenge it in the 
courts as an unaiidiorncd dboounr, in 
btouh of their individual agreements price 
maimetianoe. Stamp trading has ^veloped 
mainly so for in the grocery trade, where 
reaak price maintenance has largely brokcu 
down alrewly. 

Local Authority debt in the 1962-63 
financial yew rose by £360 miUion to 
£8,221 mdlkm; only £25 million of this 
increase was in temporary debt as defined 
in the recent white pqier. As a percentage 
of .totri debt outsiuiding thb type of 
borrowmg fell bom t6 to 15 per cent cons- 
pared whh the limit of 20 jier cent ptopoaui 
in the while paper. The only, group of 
authoritiea with Senvonry debt wove thb 
limit at the end of March waro the metro¬ 
politan boroughs. During the year borrow¬ 
ing by mortgages incroasM fay £4im tniilioii 
and by stodt issues by £125 mtliion. 

• * 

The Peninsubr and Orient Line hu sold 
two of its ohbr liners, the' Strathmore and 
Stratheden, co Mr J. Latsb of Athens. He 
wlU use the ships u hotel'-diips In the 
Medhenfanean foi' moat of the year, and for 
the pilgrim trade in the winter. 
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Not a. Countries Qluh ? 


■ ' "Parb 

tc*iilti''^oifl 4 iw. <i)ported 
' MiaMIt CouncB of 


nunioh-Jif dw ao maglBef jooilottii^' for 

oe II Muette an 

impgintntefaOMj woMlifj|defjgip«ieM 

ing patSj n.ptaM ba wa^w HoctWc, 
nof programme, nor yet terms of referexm 
for itt deUbentkuis. All dMK remiia,‘to 
be dbciined.' Fbr tfie bOesent, nliireinKr, 
the ntw^ baddns Of -OBCD do not mpsir 
to «Ut fo ar r i w 'ft'i common attitude. TUt, 
indeed, teas -die^iundamenHl chiiraetecistic 
of diis meeting.' Members of OBCD dre to 
afraid trf ippeadng to be a Qub for''the 
Ridi ** at me Umd NbCbrns mdb confer* 
enoe to be bdd in' Genera neat . year' 
diat they appear ddighted to be a^ 'to 


and fyww mj"* * oduntries. llid shKAgest 
among GBOD’^ direnty csgeet to be' able 
to beln a.betterposidoo to held tbeir oan 
by Indd^ ig>—aoooidhig m dA nmfecil of 
the product under discosdon—«idi one dr 
aoomer gtoi;^ under-deralaped coun¬ 
tries. ,j. *.*,« >y«.. 

In these drcumstanoes dm Btiamuf imn- 
for aelecdve assistance-tO'imdehdevdoped 
countries ddhMhniybimbiAraimBall ea- 
pressed it," too general, too sdf-oontained, 
and mo-anrcaliaDc." Thedud oommuniQiie’ 
made only imAiob aMudort .to ^dda .Ma d 
adien roauiim former dedahmaiby OBCl>; 
it repeated mt *^ab8idutc nd|»ocitjr-anll 
not be demanded' of the -lesa ’dcydoped! 
countries in m attcra.off tariff t e dn c t i o n a an 
mannfocmrdd attidea.*’- Apart from'tUa, a 
fear iaolamd ptoposab.aKre made lor tdmu- 
ladag trade antn tbeie poecer countric e and 
the private ioraitnient m them that it tend* 
ingtodedirm IbedraftoomrcntiokiondK 
pioMctiea of-ptinte p eopedp in under- 
developed eouatriee'diat is under eoiiaideaa-. 
don anthin OBCa> im bcicfr Mushed en. 
and the Sccraiatiat of QBCD gnMNd a 
report soon on die fiscal inducements pc». 


pesed te --eedi emintry -to 'sdmulate 
saMjChoftapital to theee aountiies. 

4 lMW'aiaa*litde dieeuidon of bHetni* 
deni^pnmenti.'' -M.' Gitemd d^Bitaing 
ItHIM unwfpircK cue opponifluiy oi' onxr 
to dem-lriOMlf df the roinpbdBti' eapreetfcd 
amdnat dw inetaaie in FTaneeb bum sate. 
1ft soieBd that‘Itanoe -'did nbt intend to- 
actmeo'fdafln emlitel: k am mardy a 
qnetdenn of -an asternal 'amMnflkkmary 
aMasatth i 

' •• . 'J'.i-'i!', I ..1 ' ! ' ' • 

CHt'-'l •' 

’"^£1 • 'i.j 

4 rger^nie^.sjGood'Emmpie^ 

Bod 

I T' is'^= je onimerciaf concerfi at 

' 'banhg' tfior' burinees. n p et a t han 
aridtalfl y cbt M dUft Itae made w midor 
w cp dye i ii e i if 'foacdO ns - lO' the ' new' 
iu^auim gDycniiiK&t t «iiiijgBnDii in mctr 
netiriopitripthanttaaa to‘pained. Iruafac^. 
for so^ in pifofcullf, disappointafpit that 
dill due e tyybgok 'cxperimeot in "cdn- 
trUcmr status'*- for od ecploratfon and 
deaelnmAut to for the moment cbOapibd. 
tei me.'Ameiican go yemme n t, too,‘-diU 
hhaa another ifo p yboA in dx AUiaaoe 
for hiogresa,' ‘nrn are' ndw. k ie eaid.in 
London, ** grounds for hope mat h may he 
poaiible 'to ’negsdate new arraogemcfitt'** 
to rfolace the aenoanoed oontractt.' Shdl, 
one m dm few Bonvean gnnUfooUnceti te d, 
may wdl be foterested. Wnedier eO for 
American cwiipantee who have been eMlor* i 
ing “ under comtaet ” in Argentina wui be 
htgeated aeeme, mo re .. ./.la.: 

Tlicfc AiBcnniic ciofijEirKt§‘wcK^iiot^^u 

_5__a*_A_ fM_ 


form, and .iia terms of.nadatwi pride, it 
teemed to Offer omidPmbfo advantages. 
Studies by eminent oil edoaidiagtt ind the 
World fiuk, for cxaimde, idiyled it.put as 
a possibk way for new cg rtip fole a hoping 
to develop ml in dteit lands to' foOow,: Bm 
it did not aadifo all Argentiniaoih,iat'Ibe»'- 
dent lUia has now made 'dear. TIk 
financial rtfect qf his decree cahicdling tbOyc 
cobfiacts' is as lindeat as .di^future 4 
acmuloptsbtfaimm Atgentii|t. Though die 
goverqincot"hiia'inatnide^. itt legd agenu 
tO' take aedph. agjfiust ''foe compani e s, 
allmtng bad. petfotmance' pif m jcontractt^ 
whidi sonk odmen eapectra might 
to offset, thfrir right to compensaftop, Mr 
AycreU'Bmnman appepts tdli^difoat^ 
mtimed. . cmmpsnmfoMi ,vq|{ he, n^, 
Hie gmoptjadmilW opmtfoa^ 29 days* 


]ferqs>Argenaiioa, whicb had been operatmg 
alnoe spaa without auy fieemsl bB mefol 
pdy^ was fpven a muu opoty of furdiar on 
devmmpment In 'tpffi. Bdt k-decUed to 
appfo this hy- oon tr a ml ng wUi 'foidgn 
oempanka'io mmiore, devdep and prodnae 
dl under oontract wkh fc. The tesma of 
the eontraMi varied; some -reddred all die 
oil produced to be add to lOlfP -at a gmen 
priee,'whBe otbera woold have paid off dm 
l a o mp a n ka* ranture e^kd^ aitd ghwn lham 
a return over an agreed-period, through 
sharing the cende wnh .TPF. T>de to me 
oQ dnia remained wkh YPF<; t|it die oil 
Qomp a n i es could finanee <dick awiloea th in 
and devtk>piwwit» >and cam. a setuBi eg. k, 
juat'aa they oan in an-onfoianr oonewdnn. 

The ditnnctiop, dierefiDcsv did imt asahe 
too. much oommofdal diffenenoe. But in 


upmi^ remaint |0)^ Hcm 


WhoV Toll th^ BeU f 

P iioHEERiNO attempci by; a number' of 
..leadfog. BdgjMi,.banka ip ocate a new 
Eiubpean currency for intctnadonal kniu 
in dm thape of "units of acoount” arA.k 
would impear, about to rim info sdll more 
trouble. Six unk of account loans have 
already been launched; but the latest set- 
bade could conoeivaldy>meandmcadof this- 
particular way of mowliiing Biitopb’t capi- 
taL The Swiss .blatkoal BeiA is appoiendy 
about ta denmnd'dnt foe SwaafiMw foouin 
in future not feature as one of dx seven¬ 
teen reforenoe currencies in dxx loans. 
Tlx pmxnt of prfocipd and iriXKSt nnte 
dwae> luiiw.wiU. be- decided upon byia 
fotmuja IMv.tn.fomw. up a canaocy that 
is fokly con w jte ^ above-.{Mrky vsidi dx 


is fokly con w sten d y above -.narky vsidi dx 
ddUc. ■ Tbfe.-Swias dear is mat>Whw ofKn 
due mg the currency settled ivon would be 
Swiss frxKS} and that gtran enough of 
these loanr.dxy oaukl be a duturbug 
infiuence on dw Swiss .foreiga esdwqgc 
mirket. 

Sofor it woidd appear tbatfoe Swisshave 
confined thex foelmge to thek fdknr oential 
bankets, and. foe Belgian, banhers- have 

KCOivcd 90 n t^ptinufi How- 

ever newe from. Swiaerlnd baa readied 
dxaa auggetting, not diat an anempt win be 
made » atop ale UK of dx Swkefrancos 
a icfoinKe«iaaaiqr,bnt that dx.Swkaare 
p ngared m Ihw vfoh the unk ef aeopant 
mat so kni. as k doa not invoira jnter- 
raprion io-me Swim firanc foreign cachaiMe 
■ opa oi f i ff • QUier my thii 'flfliOittiKi to uc 
same thing; namely dxt -foe Swka franc 
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may not be used for discharging oUii^tions 
under these kNUs. On the nee of it this 
limhatton does not in fact destroy the unit 
of account, since one clause in the unit's 
formula states'dut: “ If at this time (when 
paynmt h to be nude) the currency selwt^ 
... is subject to restrictions udiich limit its 
use for international payments ” the 
borrower and tfae.bank selectM to rmesent 
the lenders . "may, without. having to 
hute; their' reasons, selea ^ mutual agree* 
ment another currency.'* This h Is argued 
will allow the Si^ franc to lie ignored. 
In effea this must serkniily weaken 
the whole idea of die unit oi accoum, 
and any future loans would surely have 
to cury' p douse pointing out that 
although me Swiss ftadc was a reference 
cunci^ it ooold not be used in making pay* 
ibenti'. This would add still another type 
of unk of account formula to the tsro already 
in eriataice, and still further confuse 
mvestota. . 

Potmaify, of oonrae, the Swiss authorities 
have no power to dictate what the Bdgian 
or indeea any other banka ontside Switaer- 
land dioiiid'or should not do. But there is 
no doubt, formal power or not, that in this 
manet what they my goes. . The London 
Swiss franc loan for Gopciihi^ had nodi* 
iv to do with Switwrii^but'lhe chances 
eTanother sodi ooerathui hfter the Svrim 
outety ate nil, notg, foat i^ the Swiss give 
the godhead. OoHtpeiiitieit betwm 
Ennqpe'B central baida hm reached such a 
stags WOW'that Sfrim fodhigs on the unit 
of aoobnnt loana would soon be tiammittcd 
to die underwriting nmdicates by their cen* 
md banks. The British anmoritiea in 
particular would be miwflUng to jetnwrdise 
any part of fbtute Basle support ror the 
pound by allowiiig ftitish banks to go 
against Swiss wish^ 


SWEDISH GROWTH 

Industry is Worried 

Sloekhotm 

“TwiNiSTaUL pcogtess in Sweden in the 
"X' laR few years has been considerably 
dower than was fo r es e en in the loiw*iietm 
prajeodans for the first half Of the sneries,” 
the SwedUi Fedetadoo of Industtka has 
conglaiiied in a recent letter to the govern¬ 
ment la co m p a rison with other Bntopean 
countries, the iederarion foels the Swedish 
rate of increase in industrial produalon is 
inadrauate. Frofiubility, too, it says, has 
deteriorated Conskkral^; one measure it 
emotes is that gross profits have gone down 
nom 46 per cent of average wage costs in 
1957/58 to 36 per Cent in 1963. And these 
mdustrialiBts wgue that the incentive at 
invest in plant sm machinery has decreased 
conMMpuoudv. 

' Although mveatments in private indiisny 
are at present malldng time in most coun¬ 
tries the failing-off in Sweden does seem 
to be more pranounced than elsewhere. In 
1963 industrial investment went down by 
3.5 per cent and this year it is calculated 
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diat thoM,^. be a further, dectegiu of 4. 
per center unsttisnutwy ram ■ new' 
invbsmiifPhk industry is in sharp ceotsast; 
to inrTiwan in other sectors during die 
period qifo-63. Capital espeUditute m the 
'fHiblic sW^ has gone up by 34 per cent 
m volume and in the distributive trades by 
30 per flcnt; the rise in ananufacturing 
industry has been no more than g per cent. 
This contrast seems likely, according to 
plans so for known, to aceentuam in -sgfoi'. 

It it agiinst this hKkgraitmd that Swedish 
industry appealed to the government for 
changes in economic policy that it (hinks 
ini^t stimulate iudustrial inveatment. Its 
proposals inciude, inigr aSa^n mmeLteattic- 
tive policy in the public seetnr in orte tb 
make mote room foe i n d h w ri a l -apc n d ing a.. 
This would moke sense .onljr to mt cment 
that private inveatment is i/M back by the 
capacky of the capital goi^ iadustrio; In 
facti.lbereisnoaigiiof diif. RdaaatioaoC 
ctedit squeeae that hat'hem going on 
since early autumn is a moK logied denuind; 
industry is complainbg duu its cqiaci^ for 
sclf-finance has in recent years ben hmrily 
weakened, pardy doe to measutca taken'l^ 
the government 

In this context, attention Js also drawn 
to the need for msfobn tffilie BanUim Com* 
panka' Act, in idiidi dm fonnal ptombirion 
of giantiiig unaeciiied loans is saul in bk 
mote rigid duin in moat odwr couatriet. 
It it also argued that mguh ti oni in rqwd 
to the export of capital (which wquld hiudly 
affect fixed investment in Sweden) and 
Imporr of cqutal tvriucli oouU affect it 
materially) should be r el axed and adap^ 
to the OBCD itatute for the liberalisation 
of capital movementt 
The industrialists are alao advocating 
moK public expaditute on training and 
researim, and an inquiry into the forma in 
wUrii research expaiditUK u de|rioy^. 
Among the measures it has in mind to raise 
the level of efficiency in training, one may 
mention a proposed inquiry into the possi- 
biUtiet of lowering the school .suiting age 
from at present seven to six years, 

FRENCH INFLATION 

Stabiiisationf Not Yet 

ParU 

range's suhiliwKuMi plan is bcanniiig 
a never-ending aerial. One month 
after k- put ''finiahing touches** to ^ 
mcAsufea that it first announced in mid^ 
September, the govemmeot last week 
undertook renewed modificatioos. As well 
as raiaiQg bank rate to ^ per cent, M. Gis*- 
card d’&taing, disappointed that atabilisa- 
tioo had not yet become cffeciive, intro¬ 
duced s» more groups of measures intended 
to hasten its realisation: 

' r. In order to penalise butchers, who took 
advant^e of the partial freedom they 
have epKiyed for the past two months to 
raise their pfices, M. Giscird d’Estaing 
deckled to limit profit margins allowed on 
the sate of prime beef. 

2. Customs duties on some 30 pfroducts. 
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ffiwwww them ritingH veffetafalea. feuit. tez.- 
riles, &ri ,4riri^ riiKj flffi., pww be4u:«ot 
. b]LZ5toa5perceEt.f AfjpMKimHdyhalf 
of these praducts. are included in the 
offidri geet-of4lvinf index. EVM if it 
cennac itebiUw pnees in general, the 
government hopes to be able to stabilise 
the indices. 

3. F<« the same reasons M. Oiacard 
d'Estain^ has " CMxea'' tte prices of cer¬ 
tain servites tint have ipoendy increased 
'particidatly ' riuiply—including durges 
for laundetity and cleaning, perhaps even 
for ludcdressuig. 

■ 4. .liie govetmnent has cut the ooet of 
Credit for tW export of capital goods; 
bank ooinniiisiioit has bec^ mduc^ 'as 
baviC ,credk insutaiMe .ptemkinia and. the 
"**** hy'die Grfdit 

5. The 1963 budget is to be mbdifiedfor 
the laK rime.:‘.cKpcodiuite is beiqg. u- 
cieaaed fayfra 750 miOioa (tp he dovdted 
mainly to an 'moease in sdatiet of dvil 
setvahu,aid forepatriatck social seedrity 
subsidies): M revenue u to fin uti.by 
Pr 1,509 tnlaon. 

6. Laady, M. Giacatd d’Eitting has con¬ 

firmed tut the.iievision kituraover twa- 
tkm will lesnk in a reduction, jn adoed- 
•vahietax (udnek wiU undoiditiidly return 
tnun 30 toitmcwmal rate of 17 p^ cent) 
and the aboUdon of the additional fecal 
tax. - 

This is a fuidier instalment of odds and 
ends. The Mvemment is seeling both to 
act spedfici^ tmon varfeua dements in 
the economy, and generally fooe the con¬ 
tinuing induimal expansion (up 8 per cent 
on last year). The desire to tone tlw down 
seems to have been die ntinc^ motive for 
the increase in French bank rate bat week. 
To olbet the effect ot any fweign fi^s 
tbu increase may. attract ^ French have 
also'decided to open their aqxul market 
to foreign feana. The fim of these will 
be a s per cent, 3 o-year bon of fir 55 million 
for m European Ihvestnient Bsnfc- This 
will be followed by a loan for the European 
Cbal and Seed Gommunky, and then possi¬ 
bly one' for the Vorld Bank. 


CMCKBNWAR 

GATrs Guett 

T bh OATT panel of expeits that was 
estaUulKd hit moodi to give an 
advisory estimate of the losses fecurted by 
American expora of broiler fowh to die 
Gommon Maritet tfarough the raising of a 
c omm on maritet tariff bairier against foam 
in August 1963 has cdcuhted die losses 
at $36 millkHi a year. Because of the 
diffiinilty <ff assessing what would have 
been the growth rate « die EEC market for 
imported poukiy, the calculation was mwle 
pardy by eefesenee to the free and com¬ 
petitive Swiss market for the prodoct, and 
pardy .by refotenoe u> the stale of the Ger¬ 
man market before the tariff barrier was 
raised. 
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nd filing ^binnts 

hlaml^iion^al ^per sizes^^^^ Europe. N^ more and 
more British offices are adopting them - some architects 


desks and filing cabinets •> specialty fw M 

(11|*x8i*) and derived sizes. Milhail A4 furhhure is 
robustly engineered from strong, silent steel. It features 
trim good looks, moderate price and long useful Nfe. See 
it at the Oesign Centre, or let our leaflet Noi 5 (printed 

f 

A4(0f course) tell you more. 


IT HAS TO BE 


HARVEY 


7X)0A)rS STAWS SYMBOL IN OFFICE FURMTUNE 
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Wkiy Psrrier is n^kire’s 
gift to good liiAi * 

(and why [t is so ggod with^als) 

If you cat well, yon need^crsier; Perrin* lys’.Viigiirk- ’ 
liii.tr firsliiicss »11 its owii^Hn^iilffr j||( 
nalural. Just how it Is/ A* .U r^rnomlO'^rilie'. 
dpu-ii tt> its liisl liiile 1nibl>l&; ’■■.•' ' t *' '• 

'i'luit’s why Perrior is.SD refidj^bS jjjswd 

ill whisky, Inandy or wliM^ And 
only h your digestion cnlivjai^iMH sIm ySS^Slc. 

(On the Ck>iitiiicnt, they tbat Flpilerliolpi 

tlieirwaistlineskcqpdeailltoaonoiriL}'. ' ' s;. 

Most gourmet i q dO Mi l b eetN-aiayyl M W Ol^it ' i cesHiev.*. 

''<Vi:TBiitmAsiPAaNB orTABi.it WATma' 




% 

% 

\ 



mUL-ifj 6 M 9 myi§ 4 a. 
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IF BUYINC NU NATEMRLS1$ Ytn RESNMSMAY 


You shouM know about Tote—the complete bulk handlink syst^m-wiiowolBciency 
and flexibility has been proved all over the world. Jkealfy economies .ii 

handling have been effected with the widest possible ran^ of matetiab tod Uiq^ds'. 
One of the world's largest tyre manufacturers recently turned to Tpte for theihulk 
handling of carbon black, an acknowledged 'difflcolt* mstecia), and achieved a 
S2% saving in costs and a great improvement in working conditions. 

A new Tote Systems brochure (No. 101) gives technical details, with sections on 
Eoonmnics; Tote and Automation; Special Engineering Snvices, Contract Hire 
and Package Deal facilities. A letter or telephone call win bring you as many 
copies to yea requhre. Please contact the Infoimation Officer, Pressotum Ltd., 
Leamington Spa, Warwickshire, England. Tel: Leamington Spa 22444. Tehsx 31323. 



liiB floGMOMurr mowmmp n, -iMt 

paitin^tai 4 aM!'iD(k<Fr to 
r*Mntof Ml toitoin tordwy moA AKtoWc 
«^the «Mtt nMWliWluJ' ailiilM^li 
idtt wifliMk'&i ihrfr 

‘‘VK AlHBHClilS 'Q¥Cr •VUt 

:.*?''WUie BiC «MiiiiUid< 4 e 
loMM at $X9 tolllott» the 'IJniWd' SMCto 
lattns. "lUiliitig}i 
thefOATT^giM lir tohr'todUi dtoer-to 
idN BKTr-idi&bMli ekiiiiii^ ft tt'bdkmjd 
-tkai'ibc ^ A aet «M> 'w'. i p i M ^ -to «eM|tt 
b MM^’ ibtod^i«Mldto Bhw- 
bood thai tito'nto'Mrtlto‘iiNqr<qtodHfatol 
ibdr -Biiptttetf] -Jutf- toitf ubw 'hive to 
iKgotMa toe>«tMil icnb8''ef *^aiii9toia*> 
4 ian!'=«likk-«ii* AoMienik' ate to fateito 
<«UMrL>t9 thdr! wididNniilng tariffi^oan^ - 
oaaMaMto SBC-l^FtUi eMat, or tqr JEBO 
gnuMfag itulS-uUBtMimd m' atte gooda 
todie aaoM value), antfftb-ftritlier benawed 
tkat thr GATT piuiat hai oome fanmud 
whh its own suggestions for settkaaent. 

NtJCLBAH SHIPS 

Getting a Move Chi - 

A svanr was-osade laat monto, at Kiel, 
mthefceetflf-a ig/tootoddwiiiidenr 
toardunt siii^ diat vial-peelnfaly and aa an 
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_-toliitiaii is being atildied 

to ifabMoMaok Of IbA'-ctodM boat.' 

:>! •-SdSbAMMcipBiF tamo 

nwtdnt M'a1oaii>MM'iai%E atn^'fbr a 

i0k!jhMii<taK>Mk cakfbr-ls Mdiig « * bod- 

lM»toi>toi» beaWB r that udiitobe tMad-JOce-t 

... —. --^(„liaae stoam wffl drive 

b-'TUi^' in iheoiy, it toe 
bUdg «at* aaacMM-i'bdt 
fimlhab« 4 tak'edMa 0 EQr fud i»i||in«ani> 
toiaUatoilto aatoaitHtlf nAhaRdvito 
MWdriiU’t h toiciti n aa ai l ii a ta’ri M) tbriWi^liak 

.. ao’far'to'JMit bnkrs 

.Theae 



_ porta Jn .westen Eaaepe^ tat toe 

leaciortDjpoiifier toe tote has only (ast^hean 
dsoaen.-' Tbe-osmeM* navi ooine down on 
the side-oi cautioas enterprise. They-have 
abandoned earlier ' idea* xt nsnig new, 
organfcaliy medesated idactor syatems inthe 
Cmc oC Alwcictii ff h g g MMMbtdii cvidBnoB'diit 
tone have incuMde tetodlad^eiooa«jand 
dnaen instoad-what oonkl bdat bedateribad 
as the "traditional" pres su r i s e d xMaar 
toacibrwitoliak TUs'&iiii.'boriei 
uied,in all nudear torn la un died 
.TtarGenni 

to vtoy it lg(.>pHttiQg#toe boiktaJ 
pMssote tool that' conaftis the 
rnake Uie instalhdeU ttoote.^ rilidp a r t' 

" int^rpted " aysteni now being atn" 
toe AtmliF Energy And^rity) and 
ppndentssng|pstthat tndesignets 1 , 
amnd the compIlGatiaiis of. impossibly 
and toick ptntom 'todk 'thar 
normally invokb'by^btkrating i 
hteer-toan-normBlpressures. This] 
pitotentoi liphta FtoSMtotoand. 
does to etnciBwy renBUD^'bg'Mei^' 

' 'Tbis' ddijm'wtojnit Itawtoa fan ten- 
sordum headed by niboodc anid wSoox and 
lntetBioaL''but a =Skmens 4 >kt eo u aet ri u m 
that<' iu teii tt e d « tadier 'kts* -iadioal 
ptetsuriaed water design has bean 'ptomibed 
a- ahaM -ii» hs c ona tt uedatfc '-'TnliB' are 
seheddkd 10 begin ior-iptiy. Tlw oast of toe 
shte is now put at DMmilUaMv about'£s 
niiUiaa,‘af which'DM 30 millioB, ■ or 
appraaefaiog £3 nriUkio, f^teaents the 
reactor: ■ Tids u a Ugh pike for a smaB 
tote»fcMt8”*"W»Pb<»T<ltofAto” tori b u tc 
. DM-idmillioii,tetf theooarUtoeMMlM^ 
n tiiO'OiviiBi iiiij HOC DM mnDcivitf w 
taribudd «nt of pochtt at mUKtappeatt 
McBamhflci, hi Snt ndiaatl a n- rintplrr but 

- /' .I - - . i. d . Tu M, ... 

*0,Mlitoto toe..KwnaasrtoitsrWawniii at 
ScfaiBwi and gditfalirt mbH oTIbntoiaa*, 



rr't 'ini 
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tnAers are a bulte, expensive and thermally 
to ato da nt aatetewata fbr M'nbddent'toat 
toigbt' *1101 - happen bitt "wtoild' nat be 
dtomtowis'if lt £L By dliminatiM therm 
toi SeandUavtan 'iaam tapaa to b^ dk 
'hteihii''haMr'<if- tbeir-'Martr 'Xinit down to 
beapedtiw'^levilai- (/■ncMeecanaa of this 
dystemb^pacnlkriftMi: dfe tand' b periiaps 
mote worakd ton aaostitoaint-tor effect «i 
-toffing seas on^thh iiaclemid'' 4 hltdi-ial hs 
ritoermicattf -«lMk'«dQ''be-doeifpied-wito 
tout.- Cosr'of tob-'pregtannne'isputitoixg} 
ndUott Nbtwegian Istannr,-or tariier leas 

toadiCi ariUM' ' T ' 


' 1 'SHW*! -|. ... 1. -* 

Mc :9^HiiHn*s JProgr^rm 


G nit viould gjliks to*t toe staff oflioers of 
toe'Sitenaattoniil NtodetatyTdnto-taW 
tagUed id WoiUtag oiit practicd'ienwms 
for me IMF for submission to die»apnual 
jneeting in Tqfm nen September, nrimi go 
Wdg wifhtalto tfddradward Bemsttoi's 
“ praetkd p rog ramm e ” tint Model, 
Roland and Company totive- 
their-tpraiieriyacview.' Mr'Sehiateinbi,. 
anperienoe at a siaff^Hairibit jgt-toa Fund, 
and hhi eoncnt’iiuik oo'Sha-Aiuectean bal> 
aoto-ef ^y naa 'tefritarto ^smtomiqf 

His-pwgaannMjtata^WM^ pt^SriM 
toBr^aMeft.d» fIS fnhkoe-ef payme n t s it 
lestmcto toe»)MU-hd'no--doitot diae dHiic«* 
tuf Hufvci sK lot ill purpoMia 

4Kllfl|l0BilX9BIIBIWuBni OV UlQ'mOttlOU 01 
-ihtoBtad.*^ -'Ilk-piototo k-of-toe- i a ia eoc b . 

' •ODiWip w 



bejirfe 
grawto' of 

_'mttondod 

ibpitainfitoet 


fill, expanahm-uC'tlit WGtldb i 

T&k V'lim means teiplkktellte<'Be^ 
steink view, idoptiim rim Trimapim* vtoinn- 
by toe Fiin4 would tot aa rwjpridjinnttal 
batik, cteat|qg reserve credit tnjliimgh T 
and OM pnetoegdiiiBtatoite^. *to|kto t 

^^SiSnffk% 

$[ miciEicil ttitttf • 
ncBervci uuuiicii id ii 

'jdnttnatotohrint'brtiL _,_ 

epemant'-daln -toto^ ibd'faieaent' iwstem 
fjt totihfog" dn - itoe 'FutU "btohin ooota 
thnifs.’*' JK point licte'% drit tosc^ne 
p imroii^ fond Mr Itemekb iiaKhida scnac 
torewd qia^ frata; in siqipQrt) to 
toake'sute'ttat cejunttfes'rionot uae created 
teaerve oKdh'foo fteete*" '’9>e Ugb'degiee 
of imemaUbnal oopt r ol that audi a- 'syitem 
would- htiply is less -fo be ptefetred, says 
Mr Be nUMi, to ddS oiforifig; "an aatmed, 
to o q j to mniliwi imohqr'cf loetve credit 
wMnte* reqni t mg atote -fltan a rnoderatc 
degree'bf i n t e rn ato n ini-cdhhol.** mrich is 
wfiufdteFbndlMilM. ' 

into toe nnlirhto* .The waam-af i 
wetdd be baptofA M'Mr Benistrin. notes, 


if'membta used its Hsontoet iu part.of 
their woridog reserves, wUch-ftitam and 
die United Sutet (particularly)-have not. If 
jbe' Fund wore -to- givo itb.antntoers -tlie 
nsimiijCe AttrdMW ooiild- mo tboir 
iqi.to toe pmaciwed ]haiti,.a memher’e 
quota. poaitmn.iconU -be jnplilded in. ha 
• 'aeaama- ( roUc c t, idCiceu»e,.to die cantia- 
fltnr nfaltarien a|totoR.:itt quonO. The 
pNiant.toto(a'ato(«bauiHae:*i 10.75 P** 
benk'Wito riiteallir c ot emlem eiwrabce.for 
ihe iipf 2 $ pm-cint* Sra.mlBmodivV'Cbiw* 
teg xt aypet ctut bmlbKa^-dmwtt in 
facemiiiiite aevcie lewi cegaidteg toe .iea* 
matien ef its hahmoe'oC-pmntoitts. ^A&cr 
nw per earn, toem k<eftom(tor taJ«o«iiiaa 
totowFuiai. '* 

Mr.BetiMein psapenes tost a-.aaodeat 
. yanf’a pe t ep a i en - of toe ttfa/meat petted 
vseUdgitooqmttrkatoamtegaBatejtoan leo 
ltoc.oeat of toast tewtoaa , d ewtah la ailing of 

daia.i !9 fldiiMtdiiir onomiitc 

tteMt.ia more nigaMfo JmCTiMS toe qwotae 

efAHatofAwmniint i WghiiiLBwoc^Ger- 

niamJtiiW, toe Nrttatoi^Smd^ 
and Ow wi i r ^ iUkiet.tliM nuporUMee In 
igitawitoffinBitoi iiiMfetiiid-iinnmaiin'd^ .id 
hive n MMtalriscNHe. m.qiiotm in order 
-to pi9viM>at)<mriaibeia with tetom dmring 
mfnts>;toeugb..||e im^forumdn cape foe 
igeneml 15 per mcreniBr Arm totpv, 

ho mgeiua, w^peipiovei eng doohi about 
toondnuaoy of a!mactara;iaMcyca and mdw 
wmepimpy «y tweqanf dtengm te toe 
lUPPTa atructote. 

Reserve Units t 

M r BERNSTEIN Computes the gold and 
exchange reserves of western countries 
at over $63 billion, of which 70 per cent is 
held by M l«irjs' club aqd ^Sjivitzcrland. 
There are in addition swap'arrangements 
that the Federal Reserve has ingde with 
twelve other central banb totidUng $^4^0 
ouliioD, and c&e Fhris Agreement involving 
$6 billion of mutual tmerve aid (with $200 
millibn additionally from Switxerlaiid;. (X 
Ac .$62 billioa m . owned reserves^ $39 
hOBm IS cold imd $24 biDion foreign cx- 
.ud Ac gold holdififa Jim 
at moce thaii .1 j^ oent a 
- - - * to 

. L BCiMiaerBmj^'ofanlBcra 
a reaervei, it must be in abme clAer cur* 
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nacim than doBin and aietliDf. The 
lacrve ihnldimB «l the leading coumk^ 
Mr BcfnaHia.iixMf^ vurj taUdy in com- 
peahioiL Tha iUniiied Stann, Britain, dtp 
Ncthwhmd^ -and Bataerlaad haw 86 par 
cent «o 99 par cant in gold; B c l i iimh 
Faanoe, Genumiy. and lady hold beoaeitn 
^ per cent god 78 per cent^ jand iClhadai 
Jnn and Sweden kae tlia»wiper cent. . 
TSe dhtributioo ia edde y . dM igwn fr w 
which b not to aay that tallied plNi|»r4oa 
af gold to total icaervaa itr # traiild be 
eomtahle, An eqnfaahle.dlauhncieo, aaya 
Au Bernoein, could be aecuied.if die lead' 
lag indnatrial countriea umild agree to 
eetablidi a "leaerw unit" equhralM to a 
gold dollar and pondering of a atated pro* 
potthnofoadiof tbedewncn^endeai . 

The pnfWRiM of the roferw tuA oondttlng 
of cam coRcney would be ogieed on the beds 
of to pcetem rale a« e leierve currency and 
to to aoria i lc e in Intenntional trade and 


b is paedkiable diat aBKcment 
nopertiona woulil not be an easy matter, 
but aaaaming that it waa readied, the sdieme 
spoidd be diat holdinga of gold would haw 
to be by a "*^"***^»"* number -of 

rtaerw units-'iniddly, fcr emante, 
about $3.$ bfllioa of resetw uniu could be 
created bnd countriea wbedd be oUigated 
to hold a minfanan of one reserve unu for 
each S9' of latopwa they hoU hi gold. 
Be aem wnha wo uld bo oeated by cadi 
poumiy 4 tfshhig ha own currency with 
dw-rai^ acthm at truBia^ and each wonU 
be credited hy me Fund with its due number 
cf icmrw noils. These would be used in 
oaBwnfai bdanoes ef d giwn currency held 
by other opnmr l ea huo gold and re s e tw 

OToddrJa^Sland fme^MrMowt^a!! 
So the end psudnct would be a 
standMtd cf geld' and reaerae unha widi a 

UCMymBfl-gBICi wUuOa 

' wWi SHCh-a uralnni,-Mr Bemstein'daim% 
the n aanetary t eaer wa of dd elewn conn* 
ttfet oonid eondnue to grow without being 
a potendtl inadequacy (2 
. edietiie ia a bl^ of 
tnd to f hifffCif fd ‘tcdi* 
niqte. Ilitfciiionettryftsef^ihftvctogi^ 
amnot be giMt Thefe fa te asoit to 
he mU for ^ 'ewtuthmary idbone dam 
for far out aolutione mwmng auwwnerie 
crecKt creodon or a crude doiwliiig of die 
prkei. 



IMF 


Over the Top 


W ITHOUT causing more thsn the 
sU^west ripple of comment, the 
Intefiiatioiisl Monetary Fund last fflon^ 
' in hs indeas* 
rdhuiB. The 



Arab Republic 
outatandfaig aedhi of Stc^y 
ildidwAdd 



of 





B^lMESSi INTBRNATIOMAL 

limh of |p 9 pet cent of hs qonti^ and maiha 
die SmSdnie drat a country has cwr 
’ ao -dqi mm a jBMi.' 
ft matter, until as an ... 
.nt;i 9 dSBi» dtmri^ and 01^ CM staodrby 
that wim .die .Unhnd 
own for « 
cwhfehdmCbndt 
jrcf « awnboc^ cdraeatgy could 
„ia 175 PBC caat..of ha mom.- . 
The IM M BepMic mSA to 

ii|p -ftifliMe 

-^ BundH MW COOMM 

Nhioed JnFeto 
^ , ^iot the bant 
pfiinary pr o du cte, it 
i dmott aattMade grant! of credii^ 
t |B so os P« cent of ■ 

member^ Quote, to Cbuntnet plagued by 
temporary and la^y unaviddabie ihMt- 
fells in export receipts. Bnudl ww tho'first 
in the queue for the. faci)iQr Witb a drawing 
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of |6o piintonrhi fuM. The Voiced ASrab 
|tanoblicis.dmae6m AadklMdntate- 
made^ WM o 'foor caap-iB -x96i-68 and a 
wdMqueM 4ew in wocid pdato hud do* 
pwai e d athe.qociBP csqwrta on which the 
countW"noAortiy relies for aome.yo pec 
oeot.Hof tti csKpcM’feceipciu ' * 

lW haeicjdm oC;>feadily. twilalde com* 
p en eete r y Saanchit of due hiod hnd,. of 
ooutae, been bond&d dpat Ipp ynta end 
diBi^ tiiipcgttiihit tbefFbiiillSi leneiriiit be¬ 
lted ffiH Ww itil bf the pfabo te Rffacted net 
eo modi a netriundeisiaiidhig of die ipedal 
problems of the primary ptoducets .as a 
neahreipeetfortbeirmnabiat. Theraob 
of the undctdevdoped ooliatMa in the 
Fund haw boea swollen by die addhion of 
fwaatyABur new members 60m Afinea 
doM ainoe the beginning, of i960; and m 
October the Fund got hs first full execnttw 
director from Afrkn, Mr Louis Kande of 
SenegaL ' ... 


on dieso n m ut nui 


The Fm AU Right Samba 


S OUTH AMBUcait GoSsc pcoduoers baw 
. ewry seaaoa to be pleaaed with dm 
bteraadonal Gafhe AgNemeot now being 
dii ci i a ied in London. But dieir main cauae 
for satiafocdon, a lewl of quoiaa that almost 
guaranieet a the in prioea^-ii die oenttal 
topfc at the present oonferene c, and h the 
moK dangetw shoal the agreement must 
Mwgate. For odter prOduoen hnw lew 
rraeen to be picaied snh the preaeot kvd 
of quetu wfaKh poyt.nb anenkw.io the 
aperacf growdi in desaendfor dwcheipcr 
African ooffeei^ m tnoonsenient foct'that dui 
wring power w the Seudi AmeriewM, whh 

ticifi Hippoit froB the USAg 

laomtef 


Rretaute to 
unexpectedly 


quotas _ 
from die 


IS 


in prices resulting from the a g te e ment widi* 
out cmhuiiaam. Any such ntow would cut 
■tight acrow she poli^ of daht export com 
urn, which has been the mam-tool for price 
control .odvocated by die BtazDins' (iriio 
hxw die power to moke h addtX ond-wes 
implicidy aooepted at the hut oonfownoe. 
Since die hut confetenoe, abis nature has 
greatly Jtrengdicned die Bnoilhns* hand— 
40 much aO duy may dunk .they can do 


• ignoM. 



_ AmiPs"hbUfaijF .cf dnic 

currency to wdl show the nornud 


(HiniMbwd _ 

a "Sr "sr 

u %. !? 

YWriOTMil.. W -W tt 

AJmtdf the effects cf this Imbolaiioe are 
being frit The price of tobusnu, the 
coffee moody gtown in AUa^ hu riaen 
dtatoafically sfawe die last oonfetenoe hi 
S^eember. Kocmally die Ugheiwquality 
BriziHan coffeea can eq^ to command, h 
considerable premium, kA die frioea are 
now apperidmatd^ cquhraient leflecdM an 
entirew arrificM dMcnge and cffcctwdy 
stopping'sales of robuaiat Soum 

Atnoicani point to the racent actions of dw 
Uganda Coffee MmIw^ Booed, iriiidh 
withdrew jifioo tons foam trade cbennda, 
and say diat the dwrtage b of die Afoicons* 
osm nudeing.) Thqr fori that dibisTriiat the 
agreement intended -to adiiew, aince 
uaea and priM of .their own coffee s haw 
hnptowd, pudy as i'reiuh of the feuao- 
dont on AUdancoChea, and xefuie to accept 
any ench oenoepc ee coriiumec piofoiepoe. 
Howewr, the c o iuw me r dpra seem to prefer 
an inercMhig. proportion cf -tOlraatM^ and 
die pretoB i o to increase the African qnoai 
ia bonhq fo build up^ aUpngh a Bnosh 
mcfrion at die emference to .mil effect is 
not likely to be taken'wry soriously. 





* Clilcte markat'eonvtrttd from contt.por lb. 

without an agreement at alL -Fraats, fires 
and droughts haw seriously damaged tik 
1964/65 cn^ and- enotom production 
for dint year ia expeem to he no more-than 
9i million begs. Anticipating this shoraffe, 
impqctors haw.been aedw and jukes baw 
then. Howewr, even if the damage to trees 
h eno^ to sffect craiu for two or more 
yeats^ h h only a tempoaty shuatka, and 
Braaflians mh^ be'iU-adviaed.m mde too 
mnehofit. Thv would dot wril to remem¬ 
ber the .effhcti.cf high prioes on their trade 
hi du piill. and, looking forward to-a time 
triwn they Opeiagaia praduoing tDp.imidt, 
they dKwId eefoaii fown jiuttiu die agree¬ 
ment- under ft aorin dwt-mif^ cause its 
disinKgnthnl. - 








Glass 


means purity 
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BUSINESS DINVESTMENT 


iMKSng tqiihki haot been du^th this week. The Boonomist-Ettd mSeatar 
feB below 400 for the fhnt time in five weekt end at 397.8 at Thmndo/t 
dote domed a fM of yh oner the week. Interest mn cent^ on the vaiums 
tdke-ooftr bids bot emaeg other bri^ spots wore Unhertel Highways, wkieh 
opened at ooer twice the issue price, and RoNnaon Rontds, which mooed dosrffy 
hitman its excdlenirendts. Ther^entdoarpfaBingSt-edged 'tioektbrou^ 
M bi^wn at die lower leoets and theta was a modest ratfy. Tfw new CDFC hen 
opened at 2^ dbeount but buyers were later attracted by a redemption yMd 
of over 6%. 


ROYAt DUTfg>w«wi-r 

Surprise Scrip Issue 

I F last week's encourajmg third quarter’s 
results from the Royal Dutch/Shell 
ffoup had boosted iovestors’ hopes of a 
bigger dividoid, none imagined mat their 
hopes would be confirmed so soon. But on 
Thursday afternoon, the oil share market 
was set alight on the news that Shell ” 
Transport and Trading was keeping to its 
promise of two and a half years ago to 
make ’'stock distributions to sharefadders 
from time to time." The latest issue is 
again on a one-for-five basis and with it 
comes the forecast that the jpresent rate of 
tax-free dividend will be maintained on the 
increased capital. This will not apply, of 
course, to the current interim dividend of 
iiVV., but to the final of x 81 %. On the 
present capital this represents an effeaive 
increase in a full year’s payment from 30% 
to 36% and puts the ss. shares, which 
gained 3s. x^a. to 46s., on a 6.4% yield, 
frivestors who bought dose to last year’s low 
of 26s. 3d. must wonder whether they have 
an income or a growth smcL On dther 
score they have little to complain about. 


iSIAXO GROUP 


Growth on a Minor Key 

I T is not easy these days to get excited 
about Glaxo shares. Recent results have 
hardly justified the subnormal yields and 
despite the steady increase in dividend the 
xos. shares at 42s. xoid.—some 8s. bdow 
the year’s peak—still ^Id only 3}% and 
somewhat more realistic earnings yield of 
7.9%. The past year was patdiy; although 
tradSag pofits showed a rise of 13% at 
£94 mil&on the group in conttast to earlier 
years did not do as well in the second hblf 
ii its year (to end June) as it did in the 


first, lamely as a result of the declining 
prafitabmty of the Salk pdiomyditis vaccine 
for which the spvemnmt has dtastkaOy 
reduced its requirements This illustrstes 
one of the hazards of die drug in^wry. 
Most drugs have a limited life, cidier being 
superseded by new discoveries or, as in the 
case of the Salk vaccine, a once and for dl 
inoculatkm bringing a subsequent rapidly 
dedinins demand. Nevertheless the group 
acliievea a useful increase in trading mults 
in th e pa st yearwhich the new chairman, & 
Alan Wilson, attributes to the consideraMe 
■ investment both at home and overseas 4n 
recent years and to the introduction of now 
products, notably the new hiahly successful 
fowl pest vaccine, which ''has tended to 
offset lower margins on some of the older 
products." More recently the group’s ei- 
pansMxn has been most marked overseas and 
panicularly in India, which in the past year 
accounted for about 20^, of net pnmts. 
This proportion is even mote striking vdien 
set aiwintt fact that the group’s sharply 
higher tax charge, representing 59'V. of the 
15^-63*5 profits compared with 54i?.f in 
the previous year, stems largely from the 
Indian super profits tax. 


A new hazard for the drug companies, as 
Sir Alan points out, is the strong possibility 
that other countries may follow the example 
of Italy, which for many years has not had 
any patent prmeakm m foods and medi¬ 
cines. So for in the currcni year sales have 
bm well maintained, and the group has 
high hopes of the new derivatives of the 
antibiotic cephalosporin particularly suitable 
for those peofde allergic to penicillm. Since 
about one third of the group’s turnover 
comes from baby foods the markedly rising 
birth rate should ensure a steady increasing 
return in this field. On balance with Glaxo 
heavily involved overseas—for about 60% 
of its turnover—die proqpects for expansion 
remiun very redyparticiuarly in the under¬ 
developed counmes ; but investors looking 
for the same iff growth now as in the 
hne fifties are Ifixte^obe disappointed^ The 
cunent naiket pbie, however, has probably 
made wifBcfoiit allowance for this fact. 


WALL STREET 


Doing the Splits 

n’^wwGH WaU Sttm hw loog entcaed « 
X mb of ftroanble ytts aid mddend 
Ktioa^ hint fate mote on Wadaaaday 
te tt had daied hqie. Oa te dnr, 
dnectora dF Amefiean Iciqihofie nd Tcia- 
gtaph voted not onl, to laiae the quatie^ 
dmdaid next to $i a thai^ 

from the 90'cents that wffl be paid-in 
January, but to qpiit the Hack two^otwone 
next June. The newt immediaKlp pulbd 
die imte out of what had bean iti flnt 
oaasiMent and tiaeable downturn tee ea^ 
■tnninwr. The Sow^onee Inilniiihl 
age ipuited to a 743 ^ teeii 19 541 on 
the dajr, though atul down 9x15 on the wedL 
.AT and T itadf Inoiped'toe Ite 

of 140 and doted at 139!, tn7|. IPhat^ 
and T aocomplhhed had enuer dnded such 
Itecfaip firma as Sea» 4 toebttch and 
Anetican Motors, which also mnntmterA 
incieases in quarterly dtvidendi Im week, 
and du Pont, whidi dedaied a year«nd 
cath dividend higher than the one pdd in 

1962 and voted to dfatribute anodwr neariy 
ry m i ii ia n aharcs of its Generri Motors 
holdings to its atoddiolden. 

ObvMMidy the moves had been heavily 
dhoounted in odvanoe, as tome traden hod 
warned would be die' cate widi many divi¬ 
dend booRt. On die odier hand,- tbongh 
tome tradera dao had expected an 
AT and T dtddend increase, they had 
hardly counted on one, and diere had been 
no tuk of a spli^ though thme hove been 
gening increatuigly oanmon late. Thisb 
no wonder. Though AT and T split iti 
stock and raised the dividend in 1959, die 
company’s board prevhmdy bad been 
generally viewed u the most oonservadve 
in die country. 

It seems to take such unexpected good 
news to raise share prices much now. 
Traders tend to shrug on len startling good 
news, su^ as the earlier dividend increases 
and an October gain in peraonai income that 
was the largest in 18 months, at {ustifying 
only the advances that already hive taken 
plaw. On the other hand, share prices at 
rheir present heights are vulnerable to bod 
news, even when it is fat from shatteting. 
Thus, before AT and Ts bombshell, steel 
stocks were shaken by reports that 2963 
steel imports are rising to a record, though 
US stea production IS riring too. Mow 
stocks wem stdd on news- that eariy- 
Nevember car sakt dnqiped 3 'V> below the 

1963 periods mild intetruption to a hmg 
string of huge increaseo. 
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TUBE IN\'ESTMBfrrS 


BUSINliSS: INVESTMENT 
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BiS^tter Profits Ahei 



T his wedc’s full report from Tube b- 
vestmentt Ufetber ulStli the review of 
the new dnumaii, Lord Flowdflij cnnfiwn 
the more opdmbtic tone of'the Mmsment 
that acxompaiiied the prelhiiiiiary figures, 
whkfa ahomi^ifor ^ eiid-Jidy a 

futdier fill bjUBiW pimi from £i6 mil¬ 
lion to iCiii ndUion. Trading ooodithMis, 
SUB Loid lFltfwddn, htde bafo hoMiMdg 
rime the iw'fsoiyts financial ftK 

Xhat j ( b iiiM H ).OBd*ite ■ J Bywvoment ia-aafl- 
ciiiitlir«^^ baaed to make k **dii- 
Vpoiniiag U ^ groap. as n'wbole camm 
retam batter pnAa this juar.** 

Jttat Tnhas * T he tteel tube diviakn, 
vhM -wai tt tp o nd M c for the bulk of laet 
janrb profit-fn^ dmuld aim b beHer-new- 
fid., list yaar eumover b ddi seemr‘(which 

HmQnv fl|[n|pr j XvBQOB ^BIS 

FoBorift-w aa down »o%, pacdy becaoae few 

b deoiwctfO^teeaHae p ae mnw on VK 
paces anfi awplHt emdiy oveceeu bwerid 
loul adeii’.aMm. noita fell dcaedcaBy. 
Bat. ai ..-the nptum b the UK coononiy 
Bff Uft f i f«bm|h^ ^ h^ yn ^ fl|p ** dreidy 

oeuw aeoK b die Aviaion's peofits,” 
iwaatabah^-As the alumbhim tfivkioo, 
where laat pear’s further setback was of 
course mitiBeted by the 49',l, Reynolds 
Metals’ mboihty bietes^ there am signs of 
modest attpcovcnwac ImtMi Alomimum'i 
haae saies toae but <aq|iotts due to 
continued woiM siir|dus cinachy. As a 
result. BA is tedUcing a number of its large 
overseas schemes and instead cdnocntmtbg 
on modemkiiig its assets St home. Some 
£4 mOlioa of new equity is being pot np 
by TI and Reynoids. Technical mffiaiities 
at Canadiaa Bcbih Alumbbm, the visioa- 
ary'peobet that featured so'ptombently b 
the great 'bid' battle fife years ago, ate still 
pwwtstuK hdl rcaliiatiari of profits, and the 
pobt of ftialiy overosBung the pcoUems is 

stai.oiiiy*‘Mar.* 

CycHb—The cyde Avbion (inoorpora- 
ting Raleigh bdusttics) » relatively wnall 
compared with steel tub^t and aluminium, 
but km year in profits, which bduded a 
substantiiu <and onoe-fot-all ?) rationalhai- 
ikm charge, were higher, thanks partly to 
a good year b America and Sooth Abka. 
This year, however, the American market 
(which takes nearly 40".. of the division’s 
output) b being fiercely contested by 
domestic msnufactuters, especially of light- 
wdight nttcfabes and buuness will be “ aUb- 
siantiaily reduc^.” Already a number of 
men b this divbion have been given 
notice. 

Rn g inroi b g and Blecttiori.—The engb- 
eenng dhriahm (nttbly capital plant) mm- 
tabed ka piefiti laat yem due bigdy to 
the hi^ level of oMm plaoed b ipfit. 
Lower orders durbg 1963 mean bwerpro- 
fits b the current year, though the tecent 


impiovabent may soften the Uow. Tbe 
electricai side (domestic appliances such as 
"UebMik’' ud oghbutd a 

fdbstmnl iumover. last. yw, ** but, no . 
ptofl^^^liod there is no forecast be the 
cufceao'Jear. 

Bhik Cbis Pawdlepaasnt. ~ But the key 
t».dK groqp’s'lDlBaaei xhw,yak.(and Icgr 
' “■ ■ ■ ’-'.Ihe. 



mablfjr myniEBOtitte 'salp sted 
for diegmh^owtt tube reqnbwhentt sad 
idtidi comes bto opmthm b Jannaiy. 
Inevitabb, commisabning costs and teem- 
bg troubka will mote mm outirdiA any 
profita b its da moodis* oootiibaBan to 
■thecunient pear. But the rendu of yeitkal 
bti fg n i tbn can. be bmeeasiy a. Laat .ymr 
die fRNv’a .Sind dnimm wwkcd.it 90% 
of gqpncky, ngilMt 74% b the UK aieel 
.bdnairy aad pnfita roae by onr a third. 

KWwUKQ 1 HOC inVCICIIIBlltt CUI DUQ |KiW* 
bg pudctt fair ka mihprodncia, fhe Fade 
Gala, praiset dmuld anon bdng a umfnl 
Mum. iiiMid' of the lOiiiBiiBit lonely 
figuM b the bdanceAmet ef iCax mUbn 
te hr) of fiaed aaaett ‘bot yet b opeta- 
ODO.” Hk geonp^s expenditnte heee and 
on whar l eh cp i ei laa c h a d a paak laat'year, 
wkh fatal find aaaett riling Iram £73 mil- 
lioo to £ii mfilim and net Uqnid raoiiroes 
failing mm £14^ million to £3^ million. 
But mis year thcle abwld be a taSbg off, 
■far oapitd conankments ate down tom 
^3 miHkn to £9 ndlUon, and die board 
mould co m fort a bly acfabK ka aka of 
■finmebg the wbofe p rog r a mm e internally 
er wkh the aid of ovcnkafti. 

For b veatnr i , TUm Invcaaiicnts dianes 
at fixa. 3d. (agabst a high pobt diia year 
«f fiys. ^ and a bw of 49a.} icfiect more 
die i m p rov in g trading pmpKta thm the 
diadow of re Hatbnafis atim af'die now 
signifiemdy huge seed meter. On the 
.maintained 14% dividend the yield of 4.6v.> 
ii b line with<ihi; modeet jndm; the ean- 
bgt yield of xo% is tadiec better. At this 
pnee Tubes is perhaps m bvcsiment for 
those who czpM a Conservative rather 
thm a Labour vicury at the election. 


8 . SMITH 


Modest Forecast 

D uung this war the shares of S. Smith 
A SonsCtoila^ 


bcturcfs, have ikm tom xya. to aaa. b 
capectttim (diilgr capfiimed) of betmr 
tmuitt baaed «n dm racoua ry -b thc amor 
bdustnr;' Saks Sot Ae pear ai die begb- 
abg of AaRuft were tm 15% tW^jiy rail- 
Urn, while pre-tm fnfitt. ahiirad a rim af 
no kti than 49V0 to ^£3.3 adUnn after two 


Hk mabkauae was demand for heaters, 
instruments and car radios, firom As motor 
industty, which during Souths’ year pro¬ 
duced 20% mote cars dim the year before. 
Anti-freeze benefited tom last winter’s 
prabnge d iceld ipaB md'die avbdan- aide 
•tyaa hdpad by me bnagm kt.mdaka for 
mfik^ akermt- cqajpnynt,. Bmitha?' tiew 
fiUht ooimdl bstrumm'^ however,- aaem 
tooe tmmbg bto heavy tttvdopoienf costs. 
Matbe riMiar, do m e id c lip^iubde oadtnds, 
idodn and wmdmaJttd a aatirfaeinvy year, 
jmbdMtdal b at s HBs an ttiiAeiedimm 
pn^ Jh 9 jP^ bvastmeni^ wfaik Ac 
meipng of Spade ^ugs wkh Lodge pings is 
apparent provbg ezpensive. 

liowever, dmdiolderB who have been 
aocounged Iq^ the sharp improvement in 
~ ’ margins (profits, on capital em- 

im tom it% to <5% dnd on aales 
6 % to 7 i%) will be sobsted 1 ^ Acir 
i’s't wpiibg-of no .npm Am a 
modest improw m ent b profits b die cur 
lent year. Saks ate omected to go up only 
4i% to £49 mflUm b the current ygar 
and pietax prefits (ator a fuB year’s Interest 
no me new £4 miHinn- debentine) by only 
6% to £3i mfilbn. On the basis of a 
aocmai tm diarge cambgs wwdd be Iktk 
dnuged, and the acope for m effective divi- 
dena^betease ator me share -writeMip from 
4S. to s*- fr limked. The diates love 
already nBm back 5a. ^ from Aek high 
to xfis. 9d. and now yield 4}% on divbmd 
and xo}% on eambgs. However, Aarc- 
heldets trill no doubt recall Aat Aeir diair- 
mm’a forecast last year proved handsomely 


ANtSLO^NOBMBSS 


. Steaming Ahead 

S BirnNO shares, as meamied by Ac 
FT-Aehmrin Group huiez, now stand 
■nt XygLfiS (tonl xo, ipfizaioo} agabst a 
low pobt of 9080 b May of tot year. 
The ft ahates of Angb-Nomesa mwe 
participated b Ac rise and now stmd 
at yas. against 36s. 6d. eadier this 
year. This compmy, focmoly the Angin 
Americm Shippmg ^mpaiqr, wu trans- 
ftp^ a year ago by Ae amatgunalion 
wkh ks foimet patent, Nornesi Sbbpbg. 
and has now reported for the year to end 
June. Ftefits of £0,447,000 oampate whh 
a ftuecBst of £a43<,000 <which, howevbr. 
-inchidled attributable eambgs of a 50^. 
owned Dmkh asi od a tcd oaqmny, imiA 
have not been owwolidated m w 1963 
accounts). Bqi^ earnings of 8fi.7% (^. 
4d. per share) are sHghtly tos than esti¬ 
mated, owiiig to Ae toue of 300^000 ahaies 
for the acqriaitim of Brituh pil SUpms 
knoiediate^ beftm Ae yeas and: atom 
■ Aeae earabts the dividend is 5 (xs. per 
Asre) and is asniasable to taa ^ rcimtted; 
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The Rank Xerox 
914 offkse copier 


copies 
anything 
you iiko 


217 years from now 
Drambuio will still bo tho same 

In 217 years Drambuie hasn't changed one drop. And it wiii 
still taste the same in 2180—we promise you that. 

The fact is, we CAN'T change It. The secret of Drambuie is 
Jealously guarded. It Is known to only one person alive at 
any one time... a direct descendant of the Mackinnon of 
Skye to whom Bonnie Prince Charlie gave the secret during 
the 'a rebellion. (Drambuie was the Prince's personal liqueur.) 

Today, Drambuie is the largest selling genuine llqueurin Great 
Britain. It Is the largest selling liqueur imported into the United 
States. It is the most popular liqueur in the civilised world. 

Drambuie has had many Imitators — but it is inimitable. 
There is nothing like IL There cannot be. 

So why wait 217 years? Pour yourself a glass of Drambuie 
today. Drink a toast to 2180 when your heirs will still be 
enjoying this exquisite liqueur. 


Dramivnie 

pRijKdeuamidsuwMUi-sLttKiEijit .. 
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THE II£X)M0Mt8T .NOVEM^ ISM 


The.? Rairic iXevdl: 
^ 4 ir?offic« 


So good you can't buy It—you Just usa it : 

It’s the Rank Xerox* 91i^lRM eei^ we're talking about Lay i 
. anything on the acreon (ddtiimemi^ blSoke, objeeta even. ! 

Any colour. Any niwthp^brilliantly clear in 
; black and white. AuMnMtamy^ifWnWOch of a button. On ; 
ordinary paper-you fj^^l/popw. oo you aave 

. money. Every copy iMnet, io ^Ka«e money. Bone-dry ; 
coplee. Permanent 7-a-mlnute. 

' You can afford ona Thla la the world's most expensive- 
[to-make copier. Yet even people with quite amaH ofNees can 
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Japan's'Vppbrte^ 

woft moil 


lions of 


HamftoibiqfidHd HeUi in the -• • si 
bUUon dollar Japanese market 

OiM* un,v is to oiicn ,\xiur owit office iu Tokj'o KtaDfiT 
• with ;3,OUO expertn oii Jalpan'e indostcios, 'ocaamorae aad 
. .foroianjtaide. tliis ia^sdiat yoa get when yon 

deaJ with Japaa'a iaageet gaaeml tiwduig- oampai^,. ■ 
•IGtaiibiiilii' Rhoji-'OE ,TbkyD.:Fcom Its head-otteo with ' 

. too brandhea and aaeooiatea thran^iotit the wtaid, ' 
MitHubiKlu Slioji licipcd 6,000 ovotaeoB finua do 
ai.tSOjOOOjOOO- wordt- of iliipeBt-eap&it tMudnem^ in>' 
■'Japan-kst year. Miteubluhl'%9iOjt‘hMidteB-eveiytliihg‘ '■ 
fraia eonduwer goods to-.heavy indusMal aqatimtent.' 
Ixmg nmociation with other MjtimhiHhi eoteipiiiicfr (30 
of Jhimn'e IwfgMt AKrporati^**).a^ y®" a'yirli'dws 
ailvnnt-ngc wheir MihWhttyidJrw wiling In tW irnim- 
ncse market. Put hlitmibwhi Shojitii piox-eu .ahilit.v to 
work for 'yoiiv firm. For conipictr informatidn,,.wiite: 


wgk. 


aenpifl 



SlflSUBISHI SHOJI KAI8HA, pD.' 

M IMk MsmnoucM, tDlqfDk Japan 
•nmas Date SateadB lOmaior dtlss a tha tantM 
baba Inak Bow BsHi HoiiSii. Bread Strsat, London, ta 4 
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isjthe hiMs of Uoked Kingjkwi reiUkDts 
id^thc usual way, even thoui^ the cxMBlMUiy 
is >epstered in Benmida. The advantage 
oC-this arfangraent is that ploughed back 
profits bear neither inoome nor profits tax. 
and the earnings yield ot %' (with a divw 
dcnd yield of 2"..} should be viewed widi 
this in mind. 

The group has been built up since the 
war by Mr ming, Naess on clearly defined 
principles: first uiat in the post-war world 
ecbnoniic; advantages lie overwhelmingly 
with the larger buuc carrier; indeed this is 
becomiiy incteasingly evid^t. Not only 
do costa per tonnage mile tend to fall, the 
larger the ship, but two of An^o-Nomess's 
ships, delivered in 19631 actually require * 
smaUer crews than another of the fleet, built 
in-.i960, although the older, ship is of only 
2X^00 tons dw compared with 36,700 tons 
dw for the newer ones. Another guiding 
pHndple is that the ships should be as 
modeni as possible, taidng the fullest 
advantage of the present rapid pace of 
tejehnied advance in design and manage¬ 
ment technique. Anglo-Nomcss's tonnage 
has an average age of 3^ years. ' 

For 1963/64 the directors are sticking to 
their forecast , of a year ago of profits of 
£2,927,000, a rise of some 20'V., enough.to 
raise the earnings yield at the current price 
to laV.'o ; this is a very genemus return 
for a company with a record of hi^ profit¬ 
ability in difficult conditions quite ^ apart 
from the improving prospects for shipping 
companies generally, and despite the 1^ 
that dividend cover is likely to remain high 
for the time being—the ficci is expanding 
rapidly and one m the subsidiaries is tem- 
pcrarily restricted as to the amount of its 
profits it may distribute, by the conditions 
of its loan stock. 


BIDS AN1> PEALS 

Sir Isaac Buys 

A ODiiD spice was given to this week's 
Qiy Centre meeting by the news a 
few honra before the meeting of a deal 
involving 4 million shm of the property 
groups This iS.6% stake in the equi^ haa 
been sold by the trustees of Mr Jkk Cmton’s 
famfly settlenicnts for millioa to Sir 
Isaac Wotfsoo and Fbihp Hill, Higginson 
Erlangers at a nice of about 42s. 6d. a share. 
Mr Cotton, who retired from the ebairmnnr 
ship of Centre in July, retains'Us own. 
personal holding ctf around 250!,ooo shares 
and was this week elteted president of City 
Centre. As a result of the deal Sir Isaac 


MONEY AND EXCHANGES ' 

Money mirket report. eKChenge rtcei end* 
new arbitrege celculatloiii on page 660 

STOCK PRICES AND YIELDS 
Hom6 and ovarsaaa stock pricos. yiolda 
and security Indiw on pages 062 and 


BUSINESS: INVESTMENT 

Wolfoou and Mr Kenneth Keith, cboirmon 
of Philip Hill^ have |oined the boud^ x 
move that ig Jifaely to be generally wel¬ 
comed by abaidioldcrs who must alio have 
be^ pkmntly airpiised at the. pruae at 
wl^ this large bliA of shares dianged 
hanfls. This was reflected in a Jump of 
as, 6d. .to 42s. 9d. in City Cehue shares 
on news.of the deal. Thus the shares have 
recovered over 9a. since dropping to 235.6d. 
on the first shock of last month's full repjort 
with its announcement that the forecast divi¬ 
dend rate would not be ac^ved in the 
current year. The new boardroom alimi- 
meht8'imA..Sir Isaac Wolfson and Mr 
Charles Ooce emerging as the qwior indivi¬ 
dual shareholdera makes it.unliUv,that the 
shaurc prm will fall away agun, for it will 
be surprising if the dml is not the spring¬ 
board for early moves to ease the present 
strain on the ^up's finances inyolviog the 
sale 6 [ properties where early redevelopment 
is pot possible. 


80.1 

already bid four of its ix ahaies for every 
five lude ordinary, plus a.cash alternative 
df 3X lid It alreadv hMa 19}% of the 
Ride equity; the Hide directors holdhm a 
further 6 i% have assenied to the Shmn- 
oourt offer ;"86 it is in a strong positnn. 
Sclinoourt'a reply to Calico's counter bid 
is that its share exchange offer is more 
auraaive because of the grow’s growth 
rate and prospects; the diream consider 
the Selincourt sha^s to be worth more 
than 6 b. At that price its offer would be 
worth fractionsBy more tban 4S.'> pd. but 
the current price of Seliaqourt is Sa- '4-td 
giving a value to Hide of juat under 40. 4d. 
While jSelinbourt attempea to justify a pnoe 
of 6s., Hide shareholders should sit ught, 
happy in the thotu^ that Hide dbares now 
stand at 5a., which ia above the cash offer 
from Cdioi Printers, dearly intent on 
extending its retail intercstx 


... and Buys 

T hrough Ralli Brothers, Sir Isaac is 
offering 38. 4d. a share for the 857^, 
of the shares of the Joshua Hoyle, cotton 
and rayon spiimiiigmMlp, which Ralli does 
not already own. llie md did not come as 
a great surprise and is recommended by 
the Hoyle directors, who report another 
trading loss of £21^^000 for the past ycar.- 
What was surprisnig was the market's 
action in mark^ the ahares up to 3s. 5id. 
—above the offer price. 


Double Negative 

T its week Firth Cleveland, through ita 
chairman, Mr Charles Hayward, has 
rejected two bi^ for itai 480 Broadmead and 
Max Stone retail shops. 

The first of £10 million in cash came-, 
from Mr John moom through English and' 
Overseas Investments and brought a swift 
refusal, ** die retail diviafon is not for sale.** 
The second also in cadi of £11 million came 
from Mt Jifim James, who built up the 
-original ^roidmead dhain and then sold it to 
Firm tSevelaod for £6 million, has also been 
unsuccessful; durdiolders arc told that the 
offer **is for below the true value of the 
retail diviskm." But it seems that Mr 
James may be prepared to step up his bid. 
This aedvitv has had an erratic effect on 
Finh Cleveland shares which started the 
wrek at 228. jumped to 26s. 6d. and by 
Thursday's close were back to 238. 3d. 


Hide and Seek 

I Gt' and Coiunukb u* mu- having it all 
their otm wqr in textile •bida> Calioo 
printers hai maria a aounter Ud of 4s. gd; 
in caih for the aharea of the Hide dnperjr 
and ‘fiimhUng groiqi. Selincourt hai 


BntPIHU> 

Not by the Mini Alone 

B iRViiiLO is a highly'divmified supidier 
to a large numba of kiduairies, but 
mainly the motor, filtration and metalluigi* 
coL Although it has eggs in many baakers 
pre-tax profits took a sharp knodk in 1961- 
62, tailing by 30%. Hie preliminary ^ures 
for the year to Jidy show a recovery from 
£2,521,000 to £2,914,000 to which should 
be added a further £350,000; the previous 
year's profit would have been lower by this 
amount had the new, steeper, basis of de¬ 
predation been used. £200,000 of rhe in¬ 
crease is attributnbk to new subsidiaries. 
The dividend is effeedvely raised a point 
to xo Vi. 

Over half the oomminy^s sales go to die 
motor industry, and of total sales some 15';.^ 
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fldSi^ £n1i^ 

■K indlb^ to cttBotain dioiit the UA xHe 
of ffane le wt rioM- b thb lights mo, die' 
dhUeod yfcldef no non dm >, 7 % lodM 
'Midi die hMMrg of 3 ^ dniM 

_ ^ doim OB m leoiilts, the 

p. tbam M xtb. 3 d. (conw u ed Midi 150 . 
4 ^ eMihr lo die jei^ are lOa^ to haU 
ditir cQiNDt level. 


Less Intoxicated Investors 

I t is BOM ci^teea.aondu tiiioe the 
i BBier benreeo CilbeiyB and the United 
Wine Traders group prodnoed btemadonai 
DhtOlen and Vintneia. Lneators im- 
mediMely, jMuined ^ tto dM.new | 
mdOIb contiBiie die nieiieoric progreeir 
UWT group triddi hMloo-onieBslT 1 
a Idlliiig Mib ita J ft « BarOdeetdi vdddn 
in Amenca. That they overdid dieir 
oadmiiB is evident from the fan diat tte 
•BBie price, near xTt. 4id« CMnp a iee Midi 


xga. do. uhdi the pedindnaiy statement Mai 
haoed, and aas. xH cailfcr In Ae jear. 
Feofiti for the 5«ar to end May are i n fact 
£14 millieB aminat £i,a mOtiiDa foX UWT 
(ix mootha to May, ipfti) and £x.i million 
for GilbeyB (xy mendia). T& ia a hr 
hem epeneciilar teauli* lor-Gillbi^ loom- 
' patadve dgnrea cover onfy -eBo CnriarmaB, 
Mhen peraapa 75% of the hurinem in 
dds oDuntry is done; There eeeae to have 
beea oo^ a mairind impnrremeat ha die 
tateafprafitiOMtifenyatalL OB,dieodier 
hand me diehted hae neen miaed bom 
it% to X3% (ftdd. to yJd. pet Aare) and 
dds pate the 5s. tharm oor to a heamtav 
lookiflg'yidd of 3.7%, covered i| dmee. 

Sahoof J ft B Rare in itoetica ** dtOMfd 
an indrease** bnt "canid not be expected 




tepnaenti sales of conatanc vdodty jointly 
picvMiiniy wnwwr cninv iok oib ivuol oik 
nmr tdso' far die Media 'ito(i,"ni Saab. 

Thfa is die 'groan moat mpidly e xp an d faig. 

-* 1 , 1,1 -T-_■ ■% ■ _ ^-Jo___ tX 

BBEIIKji DDC pillSDPD^ hIOIC CPwC r SI nC l IHIII 111 

wnm 'of vadato m vAkh die drives are 
need Mould give more safety. ThegtOtmii. 

OflK Mith hetoties or mteresM in facioriee 
in taly, nance, Geauof and WhIImmI 
Moat of dieae mahe prioMriW propdlor 
Aafte and oonacant tidoBify drivea and the 
gtoop is thenfaie Mcfl pMeed to tdK ad- 

MmoMmam ftinm mCmIoom IftaoMS aJP mnotfeora 

Mi m mj r IK IDC imilK I6V0I OT loDlllf plOullC* 

lioii fi diB obUDioo inuloBt 

and aoBM £si ndlBon b in. 

' HI aigMji HIHIIIOPB UJ 1 long ttfin. 

Cw MMn on U TO yi HDl C IBHIIBi , la 

m cnncnnj CTnpwmg jisb ,iii« 

I in pooer metaOnnef. 
anafen v ri dd n die united Ongdoti^ 

_ j far production of conatant vdodty 

drives Mill teqtdre otgdtat cqieiiditure of _ 

£d million over zi years. The gtoim^a poat a^ proo 
ervathm in dividend poligr MQireMlHe' pte m ia ea 
to be ftnanmrf out of cadi flovr. Wldi simaariy 


INVESTMl^ 

at dM,Bame fptndd^ xate m. 
^ In thbfBdolc othofc^ 
Bniopej .wci mdouBO oy 
t'hase and Aeie b Otddenth 
_ . lof lUfUNir iBCRiiM JC n 

TpNibcfiil bopoflov if pitfti will 
flMe m UK widi dieie inaeiieiia^fieir of. 


oounpcdtion in 


XUnK ODIEI fli 

todHWiigr. Hie 


and 


OK xccpi mob Miiiy w 
^Me^'windw of ^ilcd oiiiikiB*'^and' 

bmwenr dUNapio' TIk oojBng of an ineemt 
ni naMC of.ine gioinri man oon ei i n jacir 
giliw fJiifvwe aonRanau nia 

dlls oenaadonb ai dha ooaf of a ^ianee 
ndnonfa ititBreat in these fadatguB pritnta 
inlAiefatiiR. ' 

JLiQuioiij 01 nic giuuik nawMB lanH 

_ii_- -o~ri- - 0 ni B— V - rm. 

poianiy qgnig li.iuiay aa do c aaen imcp 
Olbeyi'^Matchone and [ 
at Hariow b fully opem ri v e and 
and proceeds bom the tab of dM 
at Camden Tovm are 
that^ti, 

only haff haa 

atme' ' 



balance aheetdate are unuaualfy hi|h< 


ROOTBg AND KOVER 

New Modets^Fuiure 
Prcdits 


B am Rootes and Boyer arc 

di S lii p- wM i f companies after thcfemasiifo 
devdopment progtammet^ that of Koaen to 
accommodate the bqp and Rovetb die 
Moa But far die moment at leait prafite 
bom these ventutee ate being mvallowad up 
in devdofepent eoete,' Evep.atoAMgbg 
£a ‘of the linp^s devdnmem ooets 
Rootm arill adiieved a tnaihed tn m tnnnd 
ia nfafit befase aU diaxges fa.die year A 
ena July 160m a loee at opw cn Tx agHlion 
to a prm of £24 million'. ' Sum a ttantr 
farmarion leflocta both'the famcm boom fa 
the motor induttty.m wdi.fa the duupnfae 
of die inqnct of nttikea on' Bootee fa the 
previoosymr. ComMoifag the inqumence 
of the In^ Lord Bootee lie Ihdo tp. sey to 
shKebolden on fes. potendd meifat. _Hilit 
what ttoebdiCT'MiB Bod,rreeniring i 
the m^ teediiqg tpniUee qm oowfa b 
" buildmg op eatbhctorilg'," wmehjpresum* 
ald|y means met die target Bgnie.or3^ooo a'. 
Mode dwuld be reached as pfamiied pronnd 
die turn, of die year. Sofiu^'oaily eamples 
have brnn nmoiyiA. hot jiifa mie n te fa - 
"laige gjuantnlm" vnU begfa m Jmnan. 
But Rootes hie m sen its bdqr agdnet the' 
Mini, Mhidi oosb £40 bsib and also the 
Vauzhdl Vhra vriiidi, thon^ not a " soldi" 
car, coats oofa bBcdaodly more than die 
hapi One dung b dear, mat die nofit per 
vddde on'fbsae.biwIl.mrs.bMDfag m be 
aUm: until the fuU extern of pnGk 
both at homo aod abroad b hnoMn^ dw laqr 
mM xemafa an i mcmafa venture fa temd. 
of. profitb .taUng fata aocaimt die 
nsiTj MNm 'RpHjfiuciiis m qk coniiiiHyBino 
On die otlier:handL if die Imp aelb at be 


THB EOOlWMIST. NOVRMBm, 23 , 1 ^ 

gSgg 

wimu DC imBiinnocL un me niimiimcQ 
4% ''IMldb4it ai" hm pern paid' hqm 

Jmd dum eatlier due ySir vriien 



ySiririien 

to pt. 

prorint pnfiti fa Xfltfa43 fdl 
bum £1.7 million to £14 .mfiUon, after 

^DIBDwCDIBQ QCVdDDBDBDK jBKDGD^BCDKw GD CDG 

aeoo. Abou t Bo'^ of 'the M fa prate 
l e e tf te bom tbeiply r edu cod iiicoiiif 'bom 
rfnflfa tned On fhc 

^e m a wh m p rbgia m nie; Thbenen- 

- m WyIII ft XOro ftKXftUft in 

w'dcpKCWlob cUttge. Abi^ die new 
). T..BKiner b'ltm feikenc 
man Lord Booimi ’" anbaamdal" ordeta 
hoveVa reoefaed and demron bma duK 
the problem b yo build op ptoduc t hmetdA 
ebadyqubfaymmeetk. Cepicfayfarthe 
L|td BovW ’ro r. m btt the. graimh mafa 
pRdh'catibF-b afa^bdl^ stfachea and the 
boaid b dan oomidritfag extending pndnO' 


tbo h qli t fao. WiA net ove ta t i it t and 
a cce pto Bc e creite'of £4} «"Wfa«, b b not 
torpafag diat Rover plani to taiae £2 
tnillfan I9 a dghb btqe. Teton are to oe 
aanoOnfad n ex t mondi bnt tt. die presetat 
priop pf Xda. loiid. a one far flvp bsoe at 
xoa^.bbke dwnt ri^ and on a xyf % divi. 
dead (ted far die past foot yean) Mould 
pnt die aharm on e 5% dbidend yidd and 
of dwnt 13% 00 eanfags faanlB to a 
minimal nx {diaige. The mtter b not mi- 
imporfam fa an a j e es eaac Bt of future piodt. 
obfliiiy', far any ibatp ihoreaae fa prate 
vronld on a more' normal tax charge make 
littb impact on mmingB. Homem, die 
present ttrikea a fair balance on 
lutuie pnNpects. 

In Brief.,. 

Rigdtt* Issues 

Two cheerful- Interiip. etatements thb 
week were 'wScOniptnbd' I7 news of 
impen d ing rMtte beuee. Ddm Meed, fore* 
castfag prate.f;it the year, beam dfan 
last year’s Sgurei for Ddta and Eofiqd 
Rdlmg.Milb (vridi .vidikh b ipetged fa 
July) opmhfadl , ' b fa effpt. one .ordinBry 
dimfar dgbthddataoiptf dtara. Wim 
a.cOrtcnt nunet prioe of 2^ 9d.db rfahti 
are wordi atotma ^ « faire fadjeatfag an 
cx-rfditB nrioe' oT 230. 4d. and ' yida of 
4.3%, on die farecaet of a maintained tj% 
mud Avhfa^ lad .ho% total 'fa fmm 
ydofe. 

The farnp of die other-npai bene, lor 
BW oM hAn to maii iBto have fee to' be. db. 
doted; b b taiown that mdlinil b to 
be labed ud one can moefore aseame 
duKaoraedringUkees xod. aafanewBlbe 
needed bom aharchalders who intend to 
mhe sp theit omUaneiit. The fatcrim, 
ttedend an the M duna b a pofat hbhet, 
et 2% mM ■ "aabatandsl facieaye” fa' 
pranii b focecast. There b to be a' i 4 oni'. 
acrip bepb On bit feat’s total, of. 17%,: 
the yidd at the cnni.dl prbe of 448. xojd. 
b i*%. 
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nJUvs* wnx BE WOlRN 

UOUGjai THii 


NoiUntMiiaantv]ikeiiiekBOiriedget]i^ 
€om^dHmti,SkupfyiBi^hmmiemMlyiiaani 
iUrts do tloc Armonfe'BHHul make a good fanpradoii 
on pmapectiva GUenn—aot tbtt Eric hu any ptotpectivo 
dieniB jm pet Btt hk d^ anU oanici, BO doobc. 

Mariwta in die aew devdapfaig oomitdea of the 
0) i mnniiw caMiaieiiaadilyiiia«atfaig.iiM:liliiri«t«iwi 
variety. WeatBBdq«D.CO. havelie^bf 
fiwteriiig trade and pfovidbig Sqaaeid anibililj. 

In ao daiag «e have aoeoaiiifaMed aa unlvaibd 
kaoafledfe of local fequnenieata and caadUaoi 
a4iidi we ate happy 10 past OB to aagr Brfdih 
bqri n e Mm anintefMted in opening lyaeir 
iBBrigeto Ibr hb gooda abnad. 

Ar dhieilMf vatportajhem o«r ftvMMfta* 

BB Aa ^ BboBi AwdMaUb 4^Hhab tta 




Bodte to BBT MoOfiwBaa AtpardBMBt 
Bt jg lomherrf JUrae^ fowdbnit&Cj. 
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BANCO Dl 
SICILIA 

PUBLIC CREDIT INSTITUTION 

CapiUI Ut. 16.966,463,000 

■ r k ' - , • ' 

• " J 

Board of Directors and Main Office In 

PALERMO 

■rsncbMi Agrigenlo, Bologna, CaHaglrono. Caltanlaiotta, 
Calania, Enna, Florinco, Genoa, Meetina. Milan, Palermo. Ragueai 
Rome. Byracuao. Termini Imereee. Turin, Trapani, Trloetab VanleOi 


Mub-braiiglioa: Gala. Maraala. Palermo 
Overeeae ItaoRiTRIPOU (Ubya) 

Rogioooirtattvo ORIeooi BRUSSELS — COPENHAGEN - 
FRANKFURT a/MAIN LONDON — NEW YORK — PARIS 
ZURICH 

eORREiPONDENTG IN TTALV ' AND ALL OVEN THE 


ALL BANKINO, STOCK AND FOREIGN 

examunGc rmNSAC^Ne' 

^wmwt airf Mt SmvIw of IMMUm* CtaaM* Md i«Air« of 


CREDITO 

ITALIANO 

Head Office In MOan 


293 Branches !a italj 
REPRESENTATIVES In: 
Buenos Aires—FmnkAiit a/M~ London 
New York— Paris—SSo Pai^-Zurich 


London Representative—G. B. Petronio 

158, Fencliurch iS^i Ici^-^elepbone,: MIN 8831/2/3 

^ 3.430 . 


I » 

'V ■! 
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•nwlw yoM to havo an antwor to 
tMo quootlon Your brokor 
or bonkor may oubaerlbo to thlo 
-oorvleo whleb.quotooowor 100 ka« 
Japanaao ataoko'froa of ehorso oa 
a daHy or waokhr baalo byoontocb 
IM tho dioMbutor, BBOO/CITT 
Lm, S St Holoo ‘0 Ploco. BltbOBO 
•oto E.C. 3. 


Ja^M*o oeonoovt Induitrloo and 


THBIIAIWA 

sBCUitrmn 

CO.B LTDo 


DISCOUNT eOMPANY 


tiMtreo 


CAPITAL PAID UP V 
RESERVES. .... 


. £2,900,000 
. £S£00,021 
£4,909,821 


TREASURYi CORPORATION, BANK BILLS AND 
nRST CLASS TRADE BILLS DISCOUNTED 

MONEY RECEIV|0 ON DEPOSIT. AT CALL AND 
SHORT NOTICE AT OJRRENT MARKET RATES 

14 LOMBARD STREET, LONDON, E.C.3 

T§ k^k9n§: Mantlofi Houm IWI (10 llntal 

Twktt 

"AltMnim TotM-LondMir fil4i 


STERA BANK S.A. 

Capital LL 60 Million, Fylt/ Paid 

HEAD Office ^ BEIRUT, lEBANOW 

NEW BRANCHES 

BATE BECENTLY BEEN OPENED IN 
FRANKFURT/MAIN & NEW YORK 

TUtty-four branches of Intra BanV and of 
tho Affiliated and Associated Banks of the 
group are at your disposal for all banking 
transactions in Lebanon. Jordan. Iraq. Qatar. 
SwitBerland, France. Great Britain. West 
Germany, the United States. Nigeria, Liberia 
and Sierra Leone. 


TMm Mfvicd In Bdtrvi, Gmsva, -Pdrb, tendon, 
Frankfurt/Moln and New York 


24i>]ionr serrioe at Beirut .Airport 
and extended service 

at the 


LONDON BRANCH 

PSeeadOIy HoaaB» 8M7 Regent St., S.Wd 


MMb«r-loborios« Bdnken* Assocfotion 












































We mean, of course, the loni^term capital supplied to 
industor .by.vhe M>ng;Term Credit .Bank ttf Ji^Mn — 
>y}i^ 'il/ia^ng^lHik\bM’'‘iilfagf^ an 
g|i^^ffl|'1iflportithri«e iii'i&ti'Nbtfe^'s remark* 

M)HO»Tj¥r^;!TH ■' liH 



lOHC-TERII CRfDIT BANK 

OF JAPAN, ITN. 

Head Office I 1. Ot«mockl l-choms, CWy«da-ku« Tokyp, iopon 



At your service, located in one of the important 
Financial Centres of the world ■ 

OITcring complete Banking Services 

INVESTITIONS- 
UND HANDELS:BANK 

::^aktjengesellsch'aft 
^ FRANKFURT / GERMANY- 
BETHMANNSTRASSE 54-56 

i. Tcl.:28»71 Telex:413142 Tcicgnims: “INVESTBANK" 

. ' iCnwiHt»'ikrssBN< >1 nwM V . 


' idfMBW pp' ‘sioiqfc . 

Ow prriiHUeal Stock Exekmige btfimmaloH . Letter h'IW be seat 
to you free ef eba^m/tfi^ 

U, K. Msfoesensubte: 

JMoirMMaHBi tCMai BMa) LMh. .. 

Rex Hswm^ 3$ Kki WHmi Stmt, r.Mias% E.CA 
TA: MINdM Um 9711A Ttkx: 2J«4 


Authorised .Capital 
Paid-up Capital 

■Reserve Fu nd (31st Dee., >962) 


Rs.2BjllBMiOOO 
Rs. 3^2,30000 
Rs. ff;75,«e^e(n 


Also seven Sil^diary^iiikii ib'lbRows':' 

State Bank of Bikaner and Jaipur 
State Bank at Hyderabad 
State Bank of liRl|Me 
State Bank of M)«ors 
Stale Bank of PMiaia" 

Stele Rank of Sknfashfta 
StateBppk of Travaneon 


Tot^ Authoriaed Capital 
Total ^-up Capital 


iu.iog0Oy00g0Q9 

Rs. 4^5,00,0^ 


All dassn of Banking business undertaken and .. 
tgrreoson of long associatioa with the developine^ 
of Agricultnie and Industry thronihont India 
the Bank is well equipped to assist in dm *««■««* .! 
of|liB,ii|pkmal and external trade of that country^ 

CINTRAL omcit nOMlAr 
LOCAL HMD OMCHI 

■ONMY, CALCUTTA, MADRAC, NRW DILHI - 

LONDON O W IC R t 

as OLD MOAD CniHRT. aC2 















NOMURA 


FOR YOUR 
INFORMATION 


B«for« you begin... or expand in.«. an investment programme, you need 
information ... iots of it Not just generai information, but data which is backed 
by experience and research. And, if investments are being made in a foreign 
country, you need these facts even more. 

That's why people who Invest in Japan do it through Nomura Securities, the 
oldest Investment house In Japan. Our'research department publishes results 
of studies which concern Individual companies and industries as well as the 
total Japanese stock maiket, many of which are included in the Nomura Monthly 
Beacon. This publication also presents news, views and predictions about the 
Japanese stock markef. 

Would you like to receive this periodical? Write any of our offices, for free 
copies. 


THE NOMURA SECURITIES coaro. 

Head Ofllce: NIhonbaahl, Chuo-ku, Tokyo, Japan 
CaUo Addtaaa: NOMURA8HIN, TOKYO 
U.Si once:SI Broadway, Now YorkR liY., UAA. 

Xth b Miaar wi adW aw ■ nOcawiM ■( ariwi tar mr mMatM mmUm, 
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THE PANK QF./ ^ 
BAGHDAD UAMTlD 


(Public Slnrabiihiiiv C9^ gnblnliMi ItSf. 

HEAD OFFICE ^BAGHDAD 

CilUe Addnsit PANKDAO« BAQHDlAO 

- 

IWANCHES 

SoMthgup, 9 »|HkI * Kildi Siv BsiMkI * 'SiU^ 


M 





Bank’s da^oattfvf Millar aightNM^ 
Mibn yan* taB partof thf story. Far 
■mk. apapk to tha wM banketa iivha 
iwBirt^JliiNibiaM-a^ tha bualnaas 
lllktars piaflF la deal with it 
Tha MttsiiWM Banlc can nraka your 
de^ with ji^ft aaslar and fastar. 

■« tf IllSiMa >t IMt ilMIM to K|. tM,174.lfft 


AwhwlRd C^itol 3100WIMO bi^ 01^ - 

Faidnip Cipital 1.001^000 kw|i tXiMn 

OFFERS COMPLETE BANKING SERVICBi^^^ 
BUSINESS IN IRAQ ^ 

AfenU •nd Ca r rSi p ahdenb iil aO Ai > 
•■ ■ to 'iw wsl silws wi An. yrld ' 


i.i’ ■ 1 * ...^ Ai ’• ' N 'i. 


MITBIIMSHI BMiK 


■ tasiw Inatlii TmSii Xm, U««|b^4“ 
•‘^'•ais VMi imm tmootm nm 

Lw AnfilM 626 & Spring St., Lot AiifilM 14, CMf> 
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The most zdiable iinaneial Information Mmes from the ex^t 
on th* scene. In Japan, this means Nippon Kansyo. Japatfs 
distinguished commercial bank. Over 120 branches throughout 
Japan and 1^00 owsimm lOiHmspoiideBti enable Nippon 
Kangyo to ^ IntimaMiyinfcnnBd on domestb industry and 
commerce a‘nd their inteqKiy^widi'Wall Street' and the Giy. 
Make use of NKB's efficient, complete banking services. 

Jupau'fl Ccmuiicrphil llauik 

NIPPON KANOYO BANK 

Hue emcii Mblya.Tolw». OO l llS Sr i C O WI CS Si 0«w ISO hrandiw (hrauahOHl 

Jopoi. tONDON amaiiiiiiranva omcsi i serai Sudniiaa Awm Uad«v sc. 

a, SndMdl Tab MANSION HOUSE I7V7. NSW TOeU aOINCTi 40 WaS SMmI, 
Now Voih 5, MV, ILSA. TOMI aaONCHi U. P»AI tooe, Tolpal, Taiwan. 



Would they 
buy your 
product? 

Mattfan Bank could help you to And out 
by tdliag you the atroigth of youi 
coni p atttma In tUs maifc^ dw pur- 
di a dng power of the local oommunit} 
and many odier sdevant Ibcta. 

Waddtac In dose oo-operadon with 
dieBank^OvaaeaaBrandiaaliaLoiidoo, 
Lhraapbol and MandMiter. our Infor- 
matiaa Department la aUe to aupply 
UP-to-dateandandior l nw lv Blnlbnnatlon 
on eooBo oi l c ud tiad^ conditions 
thmnghnut the worid. The Dtpanment 
win provide Modfic and oompedienaive 
Inlbrm a d on on any auWeet about wMcfa 
indhddual cuttaaaen addir need to be 
InfiMined in die oouiie of Aeir budneta, 

and ittaarvioes ate avaSable through SM 

of our 630 faiandwa. 


Martinfi Bank 
Limited 



S12 * 
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MOW A IMTION GROWS 

Aiilo Industry—fifth Isrgsst In ths world 


One has only lo c\perience a ride in a well appointed, 
well finished, Japanese car lodajr s Aj^pi^iatr the 
reason for the advances the auto iiidostiv barnfiide in- 
the last decade. In 19S6 production scaicely topped 
100,000 units. Today, Japan produces moM vehicles 
than Italy, is number live in woricl production. And 
while the freeing of tariffii on fonign cars will un¬ 
doubtedly have some impact upon the industry, the 
over-all trend is toward vigorous modernization 
and aggressive sales teebniquea both* at home 


and abroad. 

This is only one of tHc many industries lo play a 
part in tlie phenomenal growth of Japan s economy 
in recent years, a grow^ that has attrhdca Oie attention 
of astute investors arottndtfae world. Would ym like to 
find out about Investing in Japan? Among its many 
publfcations, YamaieW-Japan's most experienced 
securities house—oRbrs a booklet entitled!, '‘How to 
Invert in Japanese SecM^? It's yours, free, by 
sending in Utenttadied ootipon today. 


YAMAICHI SECUBITISS CO., LTD. 

Un^rwitm, DtttrAufih, 4 Dtukrs 

Head office: Kahuto<ho. Nihonba.shi, Oiuo-ku, Tokyo. Jaoan 
Cbbles : MOMTONESCO TOKYO. TUex: TK 2505- 

tfiB YAMAiom snouMruKi oo. or tmw yokk. mo. 

.. . m Broadway , New York d. N.Y. Honehihi Branch: 1123 Bethel Street. Honolulu, Hawaii. 

brochure entillcU “How itiTi'7'.TTir JapajK^Tl 

VAMAICU SBCURmaS CQl, LTD. . . 

K«buio<ho.N.hoiilM»hl,cauirti|.loW.fcpa« Name!... ;• “! i- •* rw„ p^;^ ^ V- 


Address: 1. 


Ohiintrv • 
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Ddiobeis? 



aBBCWV" 

can the Midland faidp me m adect the beat oveiaeaa maxketa? 


Mb MTC Know Mlw XDBf CM M ioim4 mw 10 Wk 
MUtaad Bnk. Yoa «d( dM gneMloaqwB wfll give the 
aaw e a Clf ft ii InmMiib poaubie} like ddi: 


A (0 ftfuiwt^iieforaa 

experienced efficiel to meet 
ppu and dieems your 
pari»ieiiis<-at yiour own 
pfamlaet if you wialL 

Py giving yon infimnation 
about market ccmdiikinat 
opportunities and trends in 
oounnies throughout the worid. 




iiWbat 


aViObeapOdoi 


are the beat ways of selling 
my products overseas ? 

A 0) W« on wMae ymi on the methods 
most sppvoin^ huuness. 

(U) W« can seek agents or distributors 
to npnsent you abroad. 

(iU}We can chedt the financial standing 
and creditworthinen of pioq>ective 
egents and potential < 

b^in? 


A Here. Tdephooe your toed MIDLAND BANK 
hmidi i i ii n . s <ft u4 tdt Um tint yim mat ta 
tdk ofotu, or wiiia ta dw Bui^» Ovmew 
Bnndi tt 60 Gneednudi Street Idoadon B.C3b 


Midland Bank 

Expert Aid for Export Trado 


814 
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The Bank and 




Fac^ toUh the need to ease bank liquidity 
Britm^s monetary masters have abcmdoned 
their trddilioM open market teehmpiA 
in favour cf direct ctmtnd over U^hufity 






B bitain’B buken, now surviqping die fruhs of due put 
year of full freedom in their lending can cerolnly 
congeatulate thenuelves on demonstrating their ahOity 
to outsell their rivals. The rise of £$1% million—ofound 13 
per cent—^in the advances of the glearing and Scottish hawlnt 
over the year to mid-Octoher represe n ts a mudi Easter rate 
of growth than that shown hy their compedtors in die finance 
houses, and almost certainly in most of die other financial iiisti> 
tudons as welL But the warm glow thus generated i$ chilled 
a litde hy the tefiecdon that t^ increase in lending again 
outstripp^ the growth of their total resources—net deposits 
rose litde more than £400 mfilion (say, 5 per cent) over 
the twelve months—and was thus ma& possiUe only hy a 
further run down of investment portfolios and hy the release 
fsS. die remaining special deposits at the Bank of ^ gland. 
And, as the wedcs go hy, dw bankers may pause to ponder 
whether the authorities’ recent turn-about on liquidity ratios 
disposes of dieir worries as dedsivdy as many ^ them now 
like to believe. 

The signal for that important new turn in policy was the 
possibility dia^ for the first time in more dian 30 years, the 
banks migbt find their lending power seriously restricted by 
a shortage of liquidiqr. Widi more than half their deposits 
loaned ou^ the scope for expanding their advances by run¬ 
ning down other assets was dearly b'mited; die cushioa of 
investments, whidi had provided a substantial part of ^ funds 
for earlier lending sprees, had for most banks beoi reduced 
almost to its tolmble minimum. If, therefore, the banks 
were to be able to ^ay theic foil part in the authorities’ current 
expansionist efforts, th^ had to be assured of additkmal 
liquidity. Accordin^y, it was agreed early in the autumn, 
hdiind ti^dy dosed doors, that the minimimi ratio of liquid 
assets that the dealing banks are required to maintain against 
their (gross) deposits dmuld be lowered from 30 to 28 per 
cent 

In itsdf, this was a reladvdy minor technical adjustment, 
representing a rather und^ coinprooiiae between the views 
ot the banks, the Bank and the Treasury. The significanrft, 
however, lay hi what .was not done.' For in following the 
hanks at least some of the way in their deajte for a lower 
liquidity minimum—and indifliitig that it would be willing 


later m fdlow them kB of the way—the Bank of in 

effect^ tqected the main instrument, diat has in recent years 
been used to adjust bank liqnidity-^-cpen market sales and 
purchases of gilt-edged ^e., ** funding ” and “ unfunding ”). 
And it seemi^y propel to set in its place, should any 
restraining hand be needed in the future, the Special deposit^ 
an instrument for which in the past it has never disguised its 
distaste. 


T im impression of s ome thi n g ahnosi tqiproaching a revtdu- 
tion in realms where continuity is normally the watchword 
is naturally increased by the startl^ differences between the 
Governor of the Bank ci Enghu^’s two puUk utterances on 
the problem this year. In April, at the dwwier msaking the 
40odi year of Martins Bank, Lo^ Cromer in his edebtated 
thinking aloud on the theme diat the growdi of bank deposits 
was not keqnng pace with die growdi of national income had 
remarked that **... it is too facile to expect die witfanriries to 
ease die problem by creadng additional liquidiqr....” And 
though ^ precise meaning of the passage in question was far 
from dear, its main message was plain—for many of the 
bankers appallin^y so. If the banks widied to be sure that 
they had suEBdent resources to expand tViv lending they 
shoNild remove their sdf-imposed sbacUes on their ability to 
bid for them. The authorities would offer them no easy way 
out of the dilemma. 

Undoubtedly, this is what the Governor did mean at the 
time. Speaking barely a fortnight after the introduction of 
a budget that envisag^ Exchequer borrmrings totalling no 
less tliiu £687 million in the current financial year (an increase 
of £621 million on the outturn for 1962-63) it is acaredy sur¬ 
prising that few ei^ected die banks to hne any difficulty in 
securing the addithinal Treasury biOs needed to support 
growing l en d ing . Equally, it Is scarce!^ surprising diet die 
Treasiny bad set its face agahist die proposals for a structural 
reduction of die liquidi^ tatio.duit the banks themsdves had 
.been putting Esrward aaoce eneigeticd^ since the New Yev 
tax-gadMfiqg had oompdled the Bank to indicate dut it 
would 'takenoexoqitiootoa 1 point dip below 30 per cent in 
the period of m ax in nim strain. That issue, for the moment 
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_ tmeedi'r _ _ 

liter) dut" &]r ibidiild aim to adiieve a fiqudi^ ntid f ikit 
leaa dnn 28 per cent between now and die make^ date in 
Apdl 1964 .’' /ttidbe went op tQ aqr fMf ^ ifoax requiring 
die reatondon oC die 30 per emt minimum, dieieafter, “ the 
.Bank of Ifagland would lee no objecdoii to a gradual move 
towaida... a lower figure which eouU provide the fokmm 
4 gainat which qiecicd depoaita, amoQgat other duag^ could 
be applied.** He did not wlitt lower figure; but it 
could bardiy be otfaq: than die 25 per cent that the commercial 
baidoera ate ao keen to adopt. 


I N rejecting the altomadve expanding liquidiqF at that 
tvoe fajr making subatandal piirduues of Government stock 
in the maiket the audiorities were doubdeas motivated by a 
deaiia to prevent any further dedine in medium, and longer- 
term iiUBiest titta. Already di^ had cuerted a brake on the 
dedine Iqr ai^iping-up die flew of taounldpal iasucw-^whidi 
had the advantage of abaoiWng die new money still flowing 
quite ation^ into die maritet whhoat impoe^ any strain 
on bankliquidiqr (dnoe die hmds raised by the tnunkipalidea, 
iwdik* thoee raiaed tqr die Badiequer, in effect remein within 
die oommerdaMwnking system). ■ 

In the uteumstaiioM of Britain’s domestic economy and 
of iti balance of piqnneots diis desire to prevent any further 
softedhig of inteieat ratm was wise. BquaOyt sinoe moat 
buthera seem to be agreed that:tfie minimam liquidity latio 
dictated by oommeieiBl pmdenoe it now cohsideidily lower 
than the timehonouted 30 pet cent, there vras much to be 
said for tddog the opportunity of bringing the ofidal minimum 
mote into line widi duB " natural ** one. Hone the less, there 
must be some tniagivings about die actual wi^ in which the 
audiorides moved. 

The most obvious, but probably least important, relates to 
timing, bonfeally, hsvi^ defaced earlier in the year, the 
•nthoiides took dieif decision at ahnest the very moment that 
Mr Maudling*s deficit budgeting was beginning to show qp in 
die Bachequer accounts. And thqr publidy snnoHnoed it on 
the ni|^ tint Mr Mandlhig ondined bis phua for financing 
a steeply increasing proportion of the local audMfifas* capital 
reqqirenienta from die BKheqder n^. When flieao growing 
le qn lm nenta fitom the focal authoridea (aqrocted to feadi 
£500 iniUioo by added to the atrong uptrend 


m 

the d eferred cost of many of die taz,ooqoe8iiaas made in du 
pstti^.Js I fflpbtjyj ^fiie rp^iaafniMt h evident that du 
lbnieqMr*e JMcnWiml^Medi anb^geing-to remain very heav} 
in the yean ahead. And wAfle this does not neoeasaril} 
a geopor d omy incteaae in the volnme of Bqnic 

tfitt Mntw- the lode of nr oh nWe finanrina 

B^ved mahea it ^mStm believe that dw banka will noi 
in fset get dieir abate. Thus by thb time next year du 
■ut h o ri riea could be fadofe not a diortage of llqqldity, but du 
nmeh more fnniUar aurfeit of it 


i.* \ . 1' ' • t . ..I* • ■ .. .pfc- ‘ ^ . 

'^ipn ecBOodtOsnasiac JjisgWnga niiwia finufiihe indi c a ti oDi 
thjs,antb9bhi|n.^vp.1a^ fqteq fb^ the way is 
Wfaiditfaeywaiildreqiondtoiiidi'aaituadoiL OndieB^*t 
present liw of thinking it would put spedal deposits before 
funding just as in. the XGcentXBse it.pciefoind.Aj»ductioa it 
the liquidiQr ratio to unfunding. This preference for strikini 
diteedy at Uquidity may have an appoding symmetry ro it. 
but it ia a po^ tte coiild have very mide^bte side-effMh. 
The .objection -to amf 

instruments for controlling liquidity direedyia diat they leittria 
die scqiply of credit without doing anytbhig to discoiitige du 
demand te h. By oontraa^ fomfoig, even if its inqiact is fM 
leas certain, does at katt produce tome effect on the demand fn 
credit by forcing iqpiDteiett rates. At the moment, when tht 
dSB is kspsnslon and vriien diere are real risks in drivinf 
interest rates down, the Bank may be justified in str 9 nng 
direct at liquidity. The danger is diat it may erect upon the 
eqMdkacy cf rqccdtig maricet techniques now a principle fn 
jnstifying their rejecdon in the futuro. 

Ahnoat certainty, the corallaiy of such a principle would be 
the reunpositkm of qualitadvt controls, as well as quantitative 
ones, over bank lending. The banks themselves could hardlj 
relish that. But the second corollary would be even mote 
distastefttl to them. For if the demand for credit remained 
unchecked Iqr any rise in interest rates, while the supply d 
bank credit was direedy restricted by special deposits, thk 
would create the very oonditions in whidi the banks’ com¬ 
petitors could again flourish at their expense. Whkh raisef 
an intriguing dewbt about vdiedier die cut in liquidity ratios 
does postpone a dedaioa on oompeddon for dqxitits as indefi¬ 
nitely as some of the banketaaow seem to be convincing them¬ 
selves. 

How the tehytiotishtp, always dusive, between the Baidc anc 
the batiks bas emerged from dus past year <rf comings and 
goings the future done can tdl. Gertainty, the contacts 
between the two have been strengthened and the basics can 
legidmitdy fed that diey have been brouf^t more dosety 
into the processes of polky-maldiig dian ever before. Yet it Is 
doubtfd ehether even yet the foil metud trust'exists that k 
esaential to the formulation of a oommoidy aoceptaUe poltey. 
As didr sullen, uncommenting, reacdon to the Governor’^ 
speech at the Martins Bank dinner attested, the banks have nc 
widi whatever to see tfadr prolrietns diacosaed, even in the 
moat general cf tenaa, on the mote public jfiane toiwuids whkh 
the Benk has hesitatingly been fecBog its way. This reflects 
poody on the banks. But foe Bank its^ must share the Uame. 
. As past seven months have fihown, oanaisieiicy is still 
not die'(Md Lady's strong suit 
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America’s 

_ • 

Ba^k(|^]r 

Revolution 


Although no am intmatefy eonmdi^^.- 
' ■■ with the'ftnandai cenrnwm^ wiU^ 
as ^t openfy admit it, 
httmSen Anurkan bttnlis-f4l0^ves 
and then' rival ttu^hS^jms are 
. undergoing xt revolutionary change'*' 
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1 EGAL Kstrictinu that hitherto have deady demarcated 
the dutinctions among cbmmerdal baidci,;aavingi and 
^ loan associations and those curious, American 
institutions, the mutual savings banks, are under'attack from 
every side. Expansion is the guiding prind|Ae and not 
primarily expansion in size only but also in types-^investmentl 
activities. Although no statutory change of basic ai gnlficanga 
has yet been enacted, the prospect is that many will be within 
the next two to five years. And, meantime, what cannot yet 
be achieved through pressure on an Uninterested Gingress 
has already suited through administrative actions. If the force¬ 
fulness of present pressures remains unimpeded and the 
direction unchanged, the dear prospea is that by 1970 or 
thereabouu the only major current distinction that will remain 
between commercial banks and other financial institutions 
will be the banks’ monopoly of demand depbsits. Meanwhile, 
however, commerdai tanks will have found new aedvities 
of their own. 

The prospective expansion into new investment fields on 
the part of banks and savings and loans institutions, even when 
coupled with the snowbalUng drive toward financial institu¬ 
tions of greater size, does not yet in any identifiable way 
threaten the famous dual structure of American finandal 
institutions. This sees federally-chartered and sttte-chartered 
institutions operating side by side everywhere! but often under 
greatly different regulatory sundards. Indeed, all’concemed 
with the vast changes now in the making take great care to 
speak with seeming passionate conviction of the necessity for 
mainuining the dual structure unimpaired and uncom- 
promised. Whether the changes now under way will, in fact, 
ultimately weaken the dual system lies too far in the future 
even to he guessed at for now. 

What is certain is that the major pressure for change is 
coming from the federally-chartered banks, and from their 
principal government regulator, Mr James J. Saxtm, the 
tireless iconoclast who hdds the position of Comptn^ec of 
the Currency. Mr Saxon’s role in catalysing the current 
revolution in banking can, in fact, scarcely be -overstated. He 
is a regulator who wants to see teth bigger banks and more 
banka; banks that aggtessivdy seek-mew-business, mefu^Rg 


li^oer busmeai ^:and tiie ofiemnfi of entittfy new .fieUs for 
bank investment,'- • , ■ * _ _ 

It is hajtd u aasem of hb pmpoaals has atitroifdie 
^greatest oppositioh, Ih thefieB of in ven meiii ^ hia amgeaiiaii 
tibt banhn be aUowed |o. tndonNliB Uddsl sitstn 
municipal bonds that ate backed not hf the nffl f» t * g p owe rs 
of Ae load govemme^ but aaiy by tiie radd^ 01 a 
specific project has struck a chill in the hearts of many who 
remember the disgraceful history of bank sdf-deaUngs centred 
on underwriting in the 1920’s. The excesses of that period 
led to the enactment, in the famous First Hundred Days of 
Franklin Roosevelt's' administration, tff le girfathm diat has 
stood unchanged to tins day, prohibiting oommerdal ' hanfc* 
frtm participating in the underwriting Of any but Federal 
gc^emment bonds or sttte and load govermnent general 
obligation bonds. The eztensioa of bank undecwritbig powers 
to include the so-called ret^ue bonda^ kvhich are being 
floated in ever-larger volume, is naturally being foujiht by 
investment bankers and securities bouses whkb would prefer 
to retain thar nKSMjjoly over this underwriting. It is also 
regarded with stem dhapproval by tiie Federal Kesiave System 
(ewr watchful of the financial soundness of the banks), which 
has likewise been opporing a oompanhm action of Mr 
Saxon’s, taken under hb rule-making powers, expanding the 
number and kmds of state and local securities that banka may 
hold in their portfolios. 

Members of Congress, who will have to decide on the 
underwriting proposal, scarcely know what to think. On 
the one hand, many liberals, in particular, think that in¬ 
creased competition for the investment bouses should 
lower mterests costs to the hard-pressed state and local 
governments. But at the same time, tiiey fear that under¬ 
writing revenue bonds will, inevitably, be followed by pressure 
to allow banks to underwrite ooeporate bonds and, thereafter, 
even stocks. Even if this expansioa into univeiwl under^ 
writing does not occur, it is still evident that underwriting 
state and local government revenue bonds is riskier tiian undet^ 
writing general (rirligation bonds. And what is there, ask tire 
opponents of bank underwriting, to prevent big banks bom 
f^ng their correspoodenti to buy up new iasues that are 
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not' inoyuig .oi^.,even, tbe' use of inb 

iodgiog each ^ Aeir own trust < 
iswhsthappfilf lii^. Stfll, the pcoqwct of I 
costs throug^^ M^ jiiitifiiii in underwri t in g is 
Odier JnTestntenii 4 | 

***^ Mp 

opponeniB, at |t^ take tankljiitoni 

eidu8ivd.y uo p i^e i|0.t!y,.tniiiMft |ii(^ and 


Is 



Mrjamtt J. 'Sewn; 
CmaptreiOtrafthtOuneticy 


Mr William McC. Martin, 
Chairman, Fedtrti Knervf 


favoured tfot.treatment to payments made by sdf-mployed 
persons into letitemeot jdans Aqr establish for themsdves. 
The potendid .trust business in this area is enormous, but 
while Mr Saxdo &riied. the green 14^t, the Inte^l 
Revenue didhiog a red pne, or at least amber. Mx 
Saxon’s “ Go Ahead.".is also countered by the Securities and 
EadiangB Conamission’s "Stop’’•^-^again with a "Slow.” 
signal &inn btemal Revqiue>-wfaeh it oomes-to die wangling 
of managing ageaqr ^counts hdd by l»nks. It does'seem 
almost Oettaj^ nonetheless, that, eventually' many self- 
emjldoycd pehaoo funds'wiO be ehmsteld to baidcs and com- 
min^M mana^qg agency accounts ^ he allowed, ^u^ 
probably with a gtmt many more r^striedobs duio bankers 
will wdobme. 

Loosening of other restrictions .on bank investment 
activities, specifically on the-mssdmum size of loans that-may 
be made to any one. borrower mid on the tetqis and sizes of 
real estate loans, has also been proposed and should, gain 
Congressional approval widiin two years or so. 

Meanwhile, at a fast gallop, there come the savings and 
loan associations, pressuring‘Coogim with one of the most 
highly skilled lobbing organisations in Washington to tear 
down the statutes that have always restricted savings and 
loan investments to real estate and US govemmem securities. 
Not only do diese insdtutions wish to be allowed‘to purchaae 
state and local ‘government bondr;’ are slao taipatie^ 
seeking to enter the fidd of consuiner credit'and eveneduca* 
tiooal loans.' 

' If diey Vignnot attain thb direedy, many may do it 
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indireedy by oonvaimg theaiseim Into mutual aavhigi 
banfcs» once Congress approves pending legidadon to permit 
dm fed^ wnpul banlm wliirii now operate 

mxs state 'chatten tS of the 50 states. The mutual 

banks may already bv^ statf Ind local government securities 
and^opi^pjBtUe b6qdi,;gD^e|en stocks, in some states. They 
do 'hot, however,'bt^ bm^nirdnse contracts. 

i 

oudets on the part of 
financial insritutmns. has come about, rou|^y con* 
it^wflh a' itnwmd’ppih fee esgaaded-aize, eqiedally 
«o fee pM'oC lMinki:>' 'Sete again the roots 
dl d^..dnye 4 |iiiK]m 9 i>oe 4 baric not to the 

pdii^. of, qpprp^ bom a great many 
did’i'd/M many bcanA qiplica* 
’'ddw'havef-beril’bbb^ir^ widi a consistent 

.pollw gr«Nt. anoy 

applications fer new bank charten. It is 
^ merger and btandi policy, and especi¬ 
ally .laittpr^ tfam has sdn^ die most 
' angri’j Uar ancl verbiajp in .the part of tie 
. ' stttie banknrt, vriid see themsr^vm foch^ 

'. 'acturify, or 'pvospecdvdly, huge niuld-^t 
.banks aooss ^ street wiA which diey fear 
they cannot compete. Rut it is die new 
; .riuiner policy that has shaken the banking 
'indostty, nadooal and state banks alike, to 
its foundations. 

,Tbe’ end is fotesbadowed of those cozy 
' Utde atmngementt whereby two or duee 
banks m a small chy split up the existing business, never 
made' any ampipt to win hway each other’s customers and 
addom, if ev«x, acriv^ Kxdoed for new. accounts or enooiuaged 
local busniesses tp, underudee new ventures. Them arrange¬ 
ments .have yaniahed jn ,|dace after place whore new 
national 'banks haye been chartered. . While a faandfd' 
of the new riiarters appear to have been unwise and bodi 
the old and new hanks ate having trouble,, in most pfeces 
Mr Saxon’s theory diat dtere were unfulfilled banting needs 
lists been proved coepect by events. Itie n^ banks are 
strong and the old ones have, at the leasq not been hun, fuid 
at bes4 hare diemsdves h^ infused with new' vigour, Mr 
Sairan has recently-, dowed down ^ granting of new bank 
diaitcts, rccogniang, as some-feated'be would not (fe in time, 
that the need for new banks is not unlimited The state 
baokere oaodniw to cry “Murder, most feul” but 
as yet can point to no corpses. And moves are under 
way, openly or quiedy, in a great many stat^ to tnod^ Or 
tepid outmoded laws that seve^y reatrict the cstablistihent 
of bank branches—laws duit apply to xudoari as wdU as stath 
banks, under the dual system, and which Mr Saxon has, fe 
efiect, partially circumvented by estaUisbing mai^ new 
banting offices by the new charter route.. 

I F Btate. baidcs and state bank sqiervisots ^NUdeal hadfe, 
for the moat put, with a fewhenootable exeapciona)‘need 
■da furdwr help in waking tq> to the tvenda uid needa of 
a new-dqr they seem moiruk^ m get it feoBi,-'ef>BlL placet 
Washington. Tlie Fedetd Dcp^.^Iosufaiioe Gorporaden, 


Mr Joseph W. Barr, 

■ Chmrman designate FDIC 










\ritli llio living HliuulanU in the East oomes the pioapeot of trade eacpaiitton and of 

inciviwiiig op)H>j-(unities for p.-!>Gta 1 >le marheting. The wodd^wide faeOitiM of thraegnat 
orgiiiiiKiit ions, merged into n single oomprthe*i«i;s service, an at jour dti yn«>l up-to-date ' 

iiifurinalioii .ind oxport advice on all aspects of £ninoe Apd trade in *.ti—■» areas. 
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cibnolai, p^r,. bloomy. .ppffiURior 
domomL 

M tto Information yofi nodd!)s' yoiiri 
for tho osNng it any of the LoiiM 
branehos of tho Standard Sank-tho 
Bank that has grown up with Africa. 
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0 ;;i\viilui \ ill llicEasi 


wani we opsMd our first limnch iuCaleiittA in 1863, India 
WM at the btginning of an indiMtrud imdiitkm. The 
fiwindatia n e hid bemlaid of di6 Wfm M, OodOtt and Jule 
indunriee whidh' dhio aettlnv out oft the toadi- that were to 
lake them to their present Important position in norid trode. 

' Arid at e\'ery state ttotorrs MeS^^-to advise, to assist, to provide 
hankldt laroitoa. Aa a lesult, wo have giown, too. In thi» 
C e nte n afy Year our mganitation compriaci 165 branches in 
India. Mdttan, Cc>ion, Aden, Somalia, East Africa and the 
Rhodesiae.'The reason for our growth? You will find it in the 
unrivalled quality of our sen-ice. 
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dK idfefy fedeMd goy w n n fcnt aveney Hridi wliidi moat snuA 
statehavelu^rtliMW'deal^^ js riaiiitto get a'pew 
ddef'wliQ wiB'be'a maldii b and 

iii t dpjenc e and wlb^ in idditioii,'ad|l have the ear of die 
AdmipiBtialbn and <^..the Tt^wunri in piprdciiltvr, aa Mr 
Stnm domjM.' jh^potqtnee for d^.&ead^'tiie EDIC is 
Mr.J^h^'wvrBaCT,.,fit.'pra!ent ibH&^'gi^,Scaataiy «$ 
die Tmanuy C«ag B n» W [iial:fti«idpnii»i 
AffrBoffi teaiiiiesaBiaMail^ ia-iqtihie unlike Mr >Sa»«ik who 
s ea ms to go .abOne bingsan::.ahc jolMog bay, evoi aahdn -be'is 
sahanmliv^rig^ A oonsninniaMipolftidan, with » bteaddi 
and 4iap63‘ci imettevt mfitequendy fo^ in polidciaBni^ Mr 
Barr Is daarfy dasdned to be-die OMM-fotoefnl and dftictive 
head of ^ FDIC noce dw dm one, Mr Led Crowley, and 
while his poaitkai will be that of ileguliinr Ids role wlU deaify 
alsd 'be ^ 'advocate. Aldipngfi he plant to tmam at 
die Treasury until the current tax legislatioa has passed Coo- 
gtesf, which may be next year, Mr Barr is altea|dy; devoting 
some time to the afiits of die roiC He phna^ lor example, 
to launch a full scale research pragramme, aimed, among odier 
dungs, at the .prediy a ien of basic economic cbita on vrlikli 
to form rational dOdsiont on mergers and hsanches, and the 
banking needs of commumdei of d lde t eOt sixes.' It is a field 
bat'has been^ AmOst toiBlly''nefileeted by' American 
eci wdimig t i ;' 'The EedetsA - -ROserVe Bond ■ has - reeeOIfy 
hmndiedfibmd'iuinilar sbldfes. 


all tbe help they can get &oni economic dam*or aojctbing elae^ 
to combat the newly vigorous antt-metger policies ^ die 
Anti-trust Division of the Department of Jusdoe. TbeD^arc- 
ment^ this spring won a landmark case when the Sn^eme 
Court hdd, for the fim time^ diat die and-merget psoviskma 
of the Clayton Act did to banka. Two odxr bank 
merger .caaea should be deeiiM by. the Suprone Ceutc diia 
term and maiqr others ate ponding, in vnkuB- stagSs of 
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Krigation. It appeM ptbbahie that die Departmem will win 
moat of dKOb the Court vdiile ill prkaenfllnetqi 

of juadoea rematiB .mnk^ The ondoOk la none too'^c^ for 
t^ v a l ldati^ in'the higb^t Qi^^df Mr Saxon’s tbe^ 'dutt 
bagger .^;«iiiesse8_ and a growing economy require lag^ 

DBUllBm 

'^^S***T* 

MeamAifie, there remain some peripbe^ IsaoeatB plague 
Aanerican hanks and their regulatois. Mom JMVecwoA fior 
iiiejkpika.:la a cenauuy.. The Seouiitfec jkndqBnclimgB 
Oammiw h m 'oa. ahnoat certainly going odvvAw ^sih- ani 
biiitaiicedua banka tboae ato^’am tsa^-in-thtf 'm f t r ^ - 
cmuHeraecnrfdea nmhets, as 

iitfonnation 'cononning their fiwmdal'condit^te 'p ro fi i m t l ve 
mymtonandjwmfflstpciiioldera. TI^'isiiiB^byb^ 
AinetiCafl; Bamtk^' Assbeiadon, afiKx. some. 
searAung^ deddM h Amply could not oppose... 

Mr Saxon’s hmatence that baiA “wm^'.4msfiiig''..be 
stopped, or at lem exposed, tfaiouA die teviv^.of .&-.use 
of surpriae call dates for reports of bank oeodirioim im run 
beadlmg into the insiatence of die Fbdeiai Beame System 
that standard cafi- dates be used to insure die avaBahffiqr- of 
oemparable data Cram year to yeer. In die cod it wil pio^ 
ably mean a pidllfetaikin of oomfition rqxMts ed boBi ktnds 
OF-cali dates. ' • . 

''"life ^ f j rt fa itig hf bank 

ifiidtebt' ra&e'p^ml is a cteiur dnf'of 8o,%nr, ao' i(»d. 

^Tadonil poucy needs ‘have, in the put couple'of "yearq' 
dictated the. wisdom A' tAowing' increases :hi.- mwimiini 
interest rates on both kmg-and shon-term deposit^ and banks 
have ea^y embraced the govemment's policies. Apparendy 
DO one in die baiddng indusixy is, u ye^ troubled at all 
tboufilitt of vdnt may happen i dm seendngly ever-receding 
day arrives when bahmoe (rf payments corigidetationa Do longer 
bolster the.case for hiSb interest rates. 


3*0 avoid a check on expotmon the 
Italian Government has ottoaed the 
batiks to meet the growing demands 
ad industry by borrowing abroad 
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I TALUH banking in 1063 hu seen'a'progressive expandon kt 
lending and a cpnMquent ti^ktening of liqiddity, coupled with 
inciessing recourse m foreign credits, mainly dirough the Bar6i> 
j jhWar muhet. A heavy' demand for bank loans indnstry 
evident in the second half of rgjta when a Ug round of 
wage inctutes bonddeskUy reduced profit margUi and so inctessed 
the 'bonbwfaig' needs 'of JndustHsl coippmdbna' The^ 
aoents could not be met tbrouAi the capita! markei; bjr tti issue 


of s ha re s or fixed i nterest secntides and industty wu compelled 
to mm kicreastiifly to the botds. In 1962 bonk loons rose by 
21 percent and thm bn been'a further increase in die fim ei^ 
maadnof ipdsof rxi’peroenn hi die eame perfiods bank deposits 
rtMie respecd^ by tp and per cent and tbe conseqnent pcessote 
on bgik liqiiii^ 'b revbakd in the fim taUe. 

tt June tihe-rsldo of loaM to depoiits surpassed Ae previous 
puk of 75.9 reeorded'nx yeart eariler and there wu still furdier 
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tightwiwg in Jufy and Anguat, when the tado iieadied Tte per 
oen^ dw^ ttaoe hai been periiapa acnae di^ eaai^ sind|diA 
In June tae ratio oC liquid asieti to depodts wat ai kip aa|Lhper 
oen^ which wouhT eeem at first si|^ aiming. Btt d^iado 
cannot be direcdy edoqiaied with die liquidity radojlhnni hi HhUi 
banUng atadatica, aboe Italian banb ate obliged ib 1tede p o|ij|r'i>Mt 
the oetttal bank up to aai per cent of their total dqpoaita. 'Hieae 
antutty depoaits do not lepiea ent liquid aateta Indeeiy-thqr 
me endialy blodted—but they coilati tu t e a kgal guafamee'lo dM 

dlit pn a lr l i^ jmlilie ffug CODUBMcU hanhf iQ kM|[^llieir 

li^juid MMi i$ low ii tbo pncdcil ooods of cnh donundi myiiifOa 

To bane aehiaed hdhaity^ driwnd for kens could luge hii 
the dwyifii^Fy nt n So the the 

Tightness of ^jBit^iesouioes, hate b turn had to borrow incsdisbgly 
frra the odttBallbaiik and faom foaciin aontoea. Recourse to the 
Bank of bdy and to ^ Central Foreign Bi db nge Offio^ wlfidi 
had hM deOdqp^; during i9d2» readied a peak' b' die' second 
quanta of 1963. As die , second table shows, ^ banks were able 
to ndbee daeir obligadons to die halian audwt M ea b July, but 
dieir nethoRowbg bcieaaed agab b Auguat. 

Bonowing hem abroad became possible at the end of xgda when 
die juaneiaty authorider lifted the rule that die banb ahould 
—p ce iri o na . b foreign nrhangr e manoe u vr e 
that haa been cffecdtdy naed b rece nt yearn by the I t al i a n mooe- 
taiy airibritfca to regidaie btetnal Uqindhy. ’ The-general mb 
hthacBaliaa banb should not run potitkoa b foieign cgchai^ 
but thoidd adl auriiluaea to, or biqr their requirements from, 'the 
UiBcb itidinff Oamhi. b foDont dnt die m ovement of 'the 
b«i«wp" Of payments hn a direct bearing under diis a yate i q on 
bttroal li^bity, Irt e ap ec tb e of the donimtic econondc abnttkn 



or of the needs of the money market' % aUowbg die banb to 
borrow abroad, a reduction of biemal Uqpidity can be avoided. 
The reverse polky was followed b i960 vdiqi btemtl U^nidhy 
was abundant and die btemadonal simadon ndwr dgb; at diat 
time the equivalent. ot aae hUon of liquid asssaa were 
mopped up from the eoonMayi When the aitnalfan rti a n g ed 
towards the end of 1962 the balni^ rub. lyaalilbd. Iheti^ 
took immediate n d van ta g e , b aeaw y overseas bdfhbfintit 
towards the end of that ymr end t^vi-aatpost of fiyy bUibii'Bn' 
at the end of last August. 


T hbu are two mab seta of questions now. How serious is the 
present inflstionary trend and can it be stoiqied? How 
serious is the payments deficit and can it be revera^ ? One has 
Then to ask how the Italian banking situation fits bto this ftame. 
The hst two years have seen a 6 per cent yearly increase b the cost 
of living, against an avenge of a to 3 per cent per annum over 
the prevwus decade. This high nte el increase has been caused 
by li^ wage bereaaea granted b induatry and government aervioe 
during 1962 and by the untbiely ahottage of bm producta leanlt* 
ing from the escepdonal winter. Heady half of private espendituie 
b hi^ la on food and die ate^ riae b the price cf food itemi 
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heavily infiuenoed die cost of living bdex and put b modgo dm 
cacalator dauae buik into-moat mge cootraetb IndHanidfptioe^ 
on the othCThandjCpartjcida^lheaetf machinery and home sppli- 
ancea) were mote stahh^^b thq-.eigicose of (npfi^ because of 
increased competition. * s 

Under these conditiont, do Italian mooccary audwrides 000- 
diided that Btde could be done » oocied the bflatbiiary price 
imuu ay entu r c uncfi ODj nic auy mut of nupu nave 
been to dhnqn bvettmtntidiat won b the'^dbe, to provoke 
a iW b bduattbl psodoetba and coBOdvibly a 'btger bcieaie b 
priccaof consumiTgooda. Gbandteconduriondibbeeapanaion 
of bank credit b te' Ian two yean la tge ^ reflects qn ahnoniial 
dep r e d a tio n b tke dtate maikn^ and coniequandy die i"vMiiiy 
of industry to rake suffloient capW by qew ksuea^ indunty had 
no reooutae but to, tntii to the benks. Ohen the view also that 
bank ctedkplaytpnmtical^ no part blta^bfinandng consumers* 
expenditures (nor are deie. signs of any sudi role devdoping) k 
could hardly be said that qwut policy has been responsible for 
the recent rise b prices. 

This year’t increased, trade defidt is due to larger imports of 
foodstuffs, espedslly iivvstod[, meat, oils and fats, ff thme had 
been diacouesged, btemsl prices wwdd have risen mote; and if 
die moneuuy authoritiea had not allowod the banks to botrsw 
abroad, the bslanoe of paymentt defidt woold have caused both 
a reduction' b o fl idal le pti v es and in creas ed Saab on btetnal 
liquidigr. But wfaersoa a sudden hndw on ersdk exponskm would 
have been a mjs t ahe, the anthoritka could not ipt this ound go 
endiely un c fae d ied. In die late qabg the central, bank be^ 
to.dghbn the Rjina^.iioc ky denying ewendal credit bur by maWng 
k more difficult to dnab and at higher coet. 

b recent moodia the trend towards higher prices has slowed 
down, diomh Bot yet dedrively, for die September figures show 
anodier remeriiable rite. The trade ddidt, 100^ is sffil running 
•t a high figure. The Italian ' G ovem m ent, hampered by die 
nnoertab future^ has eo frur- btrodnoed onty minor stabiliabg 
measures. Odwr wider measures must await the new government, 
but the banking c oinmunit y does, not eiq^ any leion to sharp 
ctedk reitriotion. The tdnt are likdy to be k^ tight, but die 
eoooonv will be atritted b iti enential needs. Gonoeivalbly there 
may be a movO towards the dkecdon of credit, to fit b wiffi genoal 
eoooom fc planning ideas of the new government, vriiich can harder 
be carried out widiDut stricter qualkadve ctedk oontraL 

BORROWING ABROAD 
(Silllen ll(v) 



NffiC herrowing 
lironi Bank or 
hair md UlC 

Nat 


Drambffir. 1959. 

feraign 

borrowing 

Ton 

274 

252 

526 

DMMibw, I9i0. 

304 

04 

388 

Dtcwnbffir, 1961. 

563 

109 

672 

Dffiotmbffir. 1962. 

764 

378 

1,142 

March. 1963. 

697 

474 

1,171 

luna, 1963. 

Elr. 1963. 

938 

713 

1,651 

803 

700 

1.583 

Ahium. 1963. 

856 

855 

1,711 


:<BgAhning from ahtohd hn probsUy readied in limit. But 
bdian hiankm emphasise that the present foreign indditedness 
.of die banka ahould not be taken as a sign of exchange difficultiei^ 
smee the country bu oflidal foreign exdiange reserves amouming 
to $3,300 million, qiart from in drawing tigbn with the IMF, 
United States Treasury bonds mtaUing $258 and a swap 

arrangement with the Federal Reserve of New York for $230 
million. Italy took die deliberate counq of financing in InlanOB 
of paymenn defidt by foreigtt bottowbg in order to avoid a seriout 
btet^ liquidi^ criiis. ftioe diis'ooidd of nnsian is over dm 
existence of a li^ foreign ddx by me Italian banb will give the 
mohetaty audmidea power to abaorb any cxce si of liquidity whidi 
diey may-deem undeababb. 
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... and still the series grews 

'rhm- miin* AVfHtminslor lluiik marlcot iiifurmation linoklrtM urn 
ticiw MvailHl»ll^ dt^Hlins with Norway. SwkIou and Drnmark. The 
c»tia*r c*ouiitrif« rovorf>d ho fur in thia Horioa arc Aiiatniliu, Canada, 

New Zealand. South Afrira. India, rukiataii and Jaiaiii. 

Wliat ii the potential of your pnaiurt in them* eoiiiilrieH? Are 
tlim* any a|N*t*iul ina-aiid-oiits you ought to know? The 
iippropriutf iHKue of ** Tlieae Are Your lilurketa*’ may aiirpriao j 
you with the tifiefu] information it rontaina. | 

If you would iiki* a copj*. j\iHt unk at your lond Ifranch of j 

llie Woatminater Batik. Or. if you prefer, get in tourli wirii 
i»ur Public llelutiona Ik'paJtmcnt, 41 Lothliur^*. K.(\2. 

Tlicae Ixiokleta, of eounas are free. If they hapiM>n not to 

rover your part icutur problem or area, wx; will lie ghid to ! 

let liuvc a ajieeial report. 

WESTMINSTER BANK 
LIMITED 

IfK.Ah OFFICII 41 Lotliiiury I.oiidon KC2 Telciihom- MViN'urch UOdO 






Ha m h ros 
Bank 

i.iMiri'.D 

\lcrchant Bouhers 

KSTATIUSIIISD Iftrtf) 


Aiicpt^iu'i; ('rolilN ■ Iiivi-slinciit ■ Itiillinii IV.iliiip' 
('niilliiinlilv MjrLi'l, • l(ll(■l!!ll I'M'lliiliuc 

LONDON IIKAD OFFICE; 4' r.C’.a. 

WIST END BRANCH: I’-U Mull. 1 imJi.n. S.W.i. 
1101.B0KN BRANCH: i C:liurtcrlu>UM.- St. LoiuUmi, E.C.t. 
NEW YORK: LuitlUv A Co., 25 UnuJ St. New York. 4 
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are of 

cCurid ift'' d« 
dentie tould V 



ti&M R> Ae ‘ 
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Ri fafcfiiMbk jdami^ 


INTERNATONAL BANKINO 

^ pCs OCK flS IB cumuli ID IB 

_mTUnll|’,iib<iBeiiifatiin 

Wffl able 10 iboiid a new bank erfdMK 
Ae myowd of die oeotial baid^ add'dB 
lilTO tttafe' lave a pdd-(m cnnd of at 

SKwBB oCmuC IHHIjBBflL ii%y»B *D]n PD ID iDH 

BtiBca nDOuOiiBU umb Mpnit in biceit 
^ .. .Jykkf dn^tad ■’aod'in' l(et 

DBQ ID jR ft WIIDIBI BDWBi iiilBUWB 

it 1Mi^M|Nlfi£dlil8tlM^«^lieaiiMfr 
^ ad'^codtnKtdd^flir *^a(feelfilped^** and 
onfc Ai/ taUact aOnked to i 
for M» dian one year/tm ddfe ^ c. 
fnidtdieftid'VeMad. Moarfbe^Sal 
'in B^ntt and,-an?aiendv 


tra ^k ni i l tai ^ ierfai^ mer S ijdle attf*. 
tilde batiMW|^‘which fi feiHv'ioo 

close » anarchy far 'cimitbe ^ ia'iiar lqn|t9r 
appioptiaie.' u the drooinMao^ k is 
hardly aoipriaing that the (ovenuneat 
shoiddliavier'stq^ lB w eitttft m one 
finance official put i^ " sene ocder hi die' 
iung^," 

Now,ataieaidtofdie|KirJMil!B«i«yaii(i, 
Credit Law pramnlniad sane'liM thyntha', 
ago, Lebanon haa n fitat bflddng oMew-' 
nor, it must be admitted, a draconian one 
by outside standarda. M osecaet, Beirat 
bankers are to be given a fivMeK period 
of grace to o i g ani ae their opoatioot to ooo- 
form with dw new Ir g hhamn . 

The keystone ef the govenunent’a acbeaie 
for reorganUag ><■«**■§ will be the cvei' 
tion, in April I9d4, of a -eential banit lii 
addition to canyiag oat punly fiioal fiian» 
tkms, the npw Made will be seated wUi oc^ 
tain powera ef e ti p erria ta i over the epatr 
tions of dteioonuiincial banks. (Atpteaenc 
the govemnnadt fiacal aapM la a c nmincr * 
cial bank. La Bamque de Syne et da Libaa, 
vhirii maintains an independent department 
for the issue of cunency, ckariug open* 
dons, cK.) The banks will be omigra to 
submit annual statements <d account to a 
special oantnl department of the ooltnl 
bank that wifi be dveedy and aolehr re* 
sponaMe u> the g ovcmec honaeif. U the 
control depmtmcat is disaaririied with the 
sutement submitted by any .particular bank, 
it nny ask that bank to supply details of its 
deposit accounts. These accounts, how¬ 
ever, are to be identified by number only. 
The actual names of the deposits nnist on 
no account'be dhdosed to ai^oiie—and 
tUt appika to the tax authorftiea aa well as 
the central baidc. 

The ceatial beak is mven the power to 
impose-UquiditytatioBW all kinda. It.inay 
riao vequire banka to dqioah a cer- 
tain .pcoponjan of dirir liebili d ca— 
up to-a marfnuim of aj per cent of de¬ 
mand and per cent of dine lUUIitiea— 
with the oemtal bank. This latter provi¬ 
sion, it has been noted, could provide the 



: the pkopoftoat mote 


beiiw it b unlikely dbt fbe' 
thenkwffll^tlM 
i j ptt oac 
Twee odmr i 

ritned •'« 'ebinee d ng apeeillc ibuaes 
ate dl too j^rondent in cuririotBdrut bink-' 
ingpraedte. The first bOn^japu^mgy. 
in fbtnte lumoUfiae mote'ijben 75 pbr cent 
of ha leaoutoes (capital piua ceaerves) in 
teal estate and equity patodpedons. The 
ama^^t^hlkita .eny bidik'ffom'tending 


Hems^ong: 
Proti^on 
not Gbntrcil 


. >i>c^ 
hech wiie not to 



the new 

:lu», 

: too ben^'on the 
in Ai fiitt five ymjy'qf eny net 
At ihd'iM: omml ftee wete^ 

Lebanon, fy bf-them btandma " 
hriiks. 'Hiw'md also many 
Lrtanesoofwned: banks, amneiBpii^iidL fike 
httrir Bank, die Arab' Bride ‘end nridc' 

ri-Jdili have emended drib ep e tadboe t^ 
DGjfona Tnc zniiicicrBa irk cogiv nc mny 
^l^bjMdi^is, sec ^ ee finairie the hushieie 
opetadon a of their ownen^ and dieae aie 
llkdy m he weeded ooh’ ' " 



'Vv'iv' 








A rauxasncAUY and even f urtiv e ly, 
Xx Hongko^’s govern m ent b aUling 
inside the evil lefdst sliadowa of bank con- 
troL. Tbs patdri but deebive emreac b a. 
bittiec and reluctant break, widi tbs colaiiyb 
beebooting-tcadidona even S the point b 
being eev^y made that new lows ate 
intended solely to protect dqxwiiota and 
not to insdtute any system of cretGt oontroL 
Indeed the government has baulked at 
swdknHng undigested the'drdiodttt tecom- 
mendadoBs of Mr H. J.-Tonikins of the 
•Bank of Bnghnd made April hst 'year 
and b' e enuiering -the whid to the shacn 
oriental laiabe: those ** 80<Blbd Heoakong 
native banks wUdi ate ofbn ;upiimoo* 
pocated family ooncetw atnped^ few 
dqporib from die pubUc.” . . 

Hb one can accuse dig dbldnjftl''gevenhi 
mriit of precbhVte acdoil.' 'Mm ’fdr 
jn^xisinK ■ niciiuic oi cuuuiu cn zioib* 
kong’s banking eyatem was "under oon* 
sideniioa" in 1940^ a year before the 

a2s 


i; 


[qwneae "Bberated" die oelaiif, and It 
s now frankly admltied that the hanking 
oedinanoe ef iMfi, atill in foioe, metdiy 
pfovidod fbc .IranriBB of w sod 
wpoaed.**eBntmb«f aaoet".ealp.<inthu 
** ** whidi hid boini 

on medkal lepa^ from the Soong cur- 
ipncf’s dtfttldwd on Ac 
Hongkong’s oonaideted venka ot Ae 
Tofok&Bi* Ac Govem- 

menC peo dahn i ^ b " derigned to movide 
mininmm paid ly' tapiM and ptmb hed 
vcccnrcs, iQ cmdfc BdcMfmtc a^B Miy p to 
fvcpoit spccidcrion wUh dqiocilOHP rands 
sod hf ‘S systciB of bside loqpsGlbMi to 
tlic nisintffnsBfr of 

The sdng liea in db taiC 
p’s conaety a dve fiaandal.eeGte- 
wr. J. J. cpumesmwaim cen c ri Mt 
"a number of bonkUie ate 

hot really bankers e ith e r by enpe ri cnce or 
ptacdoe but regard thrir baiuv as oosip 
veniem channeb for aecuring coDtral of the 


VK qdk 
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publk's funds for <heit own roeculsrion in 
land, in diares add.'in 'aiiBilBr TCotuits 
without regard to conse r v a tive banUng 
prinegde s . ” 

The greater put of uAnt anpeared in die 
Tenddn^ tc coi iun c iid a ti o n s is. re t a io ed in 
die prapoaab contained in the ncvt-.Utt; 
aome oner r vcnnmifiu i lati o n a have'heen 
"MiiiMitwi Firs^dw Tonl^’-pKaaElgidnn 
on wMitwiittp dpitilg fwttiitiiMtni Uimiclity 
rath) and advances and Inveatiiient vntt not 
r to banka alieadtjr ha cxiKenoe ** on oan> 

: diat diCT reaaain indnoacpocated, do 
not UM die doe 'bank' and do not accept, 
denoaits in enceaa of two ndllioa Bdnglmiu 
donara.” Second, die govanoc in oouncu 
will have the diacaeiion to “vary die nfaii- 
tnum 95 per cent liquid asset ratio." In 
aobstanoe^ this pcopositian wu in Mr Tom- 
khn’ report. Third, die pta|Kiaed security 
limit on unsecured advancei to ditectera or 
to'canmonks under their control of 1 per 
cent of paid up cqatal and puhiMied re- 
aeryes hu been raiaM to a per cent “ withr 
out at^wlation of an smohite Utnit" 

Ftourdi, Mr Tomkins^ stem reconuaeo- 
diat the banks* of real 

estate and shares should be liniited to 95 
per cent of their capital and reserves la 



his propt^ that tli^' 
u d«r otighiai cost has 
‘the atounds that this cost 
snaGourage. gtowdi of 
jdma die real estate value 
wdoten hot die “ahuaden 



•«apt io n s» rwnrsf .or npi^ 
g now eanmrt etiity'tj 

iiqiiia MCCB opBBpiica 

n* sinnnnas-^ * wanne 

mum ^ per cent Of «o loed'Chinaat 
baohib karaon • dotn mde a paid up 
capind of flm afinUM fikn^hatig dollar or 


rceat or nteo cf < 
fdmi. 

To repeal die crui of dte new ll e n^ a mg 
hahl^. ordi n a n c e is the appointment of a 
baiddng inqiectocate conitmied by a batiks 
ing catnmiMioner vdm, as Mr Co wp e rlh - 
waite hastens to. point out, will naturally 
not be i ntere ate d Sa “moat of our tewhecs 
who are conaervadve men in tbe good 


The new leghlation leaves aside the issue 
whether Honpnng is reaify for a central 
bank. But tw is what Mr Tomkins him- 
adf did in his report. Having given die 
ortfaodoa laisser^uie caw against a central 
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book in the colony, he added dwt thb argu- 
.inpit.'*' shopld not be heldtRpteiodice any 
-pofdUe future' inqninr jdto jneainlnlity m 
set^ up a centra nuk iit the light of 


_ after all 'represents and 
reBects a onique and successAil operating 
amalnsm of British and Chinese capitalist 
tendnons. The colony is tough, resilient 
and'Sdf-reliaiit Ever nnce die t^um vrars 
k has oooly aooq^ die brutal and critical 
“ pike " of anrvivaL 'Its bonks todw must 
finance its devdopiiitiit" in cvay fetm 
taansilior radios and plaatie fiowerindustties 
as wdl as ttsdie equhnenL The connli* 
cadon is dat ao many of dieae indns* 
■ uialiats, opera tin g Chineae family cmicetna , 
intend sealouste to p t eaetve dieir own 
interest in bann dat are known to be 
d and vriddS bnttreas not a 
atriotte do naiBW cial banking system but a 

rnwrihaf hawMng qfStfiflIL 

The new legidation may not satisfy eve^ 

body that k-goes far enonA Butfinancal 
coo&ol is ahanya a delicate issue in Hong- 
koira and those vAo suppose dat a central 
baiuK it die om diing that Hbndnog needs 
Should look again at its turbident nistoiy 
and its present eoonomk vigour. 


Reluctant 

Hosts 

"i 

..BoA omtMd and commercial banks in 
Smtzerkmd are finding the invasion cf 
tmscUested foreign cafiUd hard to live vndi 



mOM A GENEVA CORRESrONDENT 


F aoai any nervous outsider’s point of view, the Swiss franc 
looks tenqitingfystnag. Pdidcal stability, a gold coverage of 
more dan 100 per cent' behind the currency, and a deep- 
ingnuned aversion to fioSnckl experimentation have fii fact 
made Swkaerlaiid a ftwouied lefQge for foreign capiteL But if diis 
Has been a badge of honour k las’ btdy been a pricUy one. The 
massive, influx of foreign-cai^-him fhe onintty since 1960 hu 
ooGOVwed wealmeases in-the .central bank's powers and enooura^ 
ocaisido^le changes in commetcial banking practices. The major 
problem has been id insulate die d nmes d c ecorai my against the 
mfladbnary impact of tbe opital in fl ow a nd diis has proved 
anyAing measy. Tbe continuing flow of foreign funds has fed 
a tremndods bom in new iamet over the past yi years. Roma 
figine of 74 biMaa SwJPr. in 1959 new issues lope 74 per pent 
to 12.S billiM SwJPr, by 1962. Over dm same period increaaes in 
savings lagged fiur bdihid: die gap was filled hf fordgn capital 


and repatriated Swiss funds. Until very reendy liquiiHty vraa, 
indeed, all too anple and hiana by banks incerased shnpfy. The 
dassk hand-maidm of all this vns the quickening pace of ikes in 
consumer prices. Up to 1960 Switzerland had ctqoyed one of 
die most impressive records of pike stabiUty among indhistriaHaed 
countries, but in 1961 and 1962 k was facing annual increases 
of 3^ per cent in prices and a yawning deficit in its current balance 
of payments. 

In the old tenbook model of a “ normal “ economy, an invest- 
mem boom coupled with a deficit in die bask faalanoe of payments 
would be automatically corrected by higher interest rates. The 
Swiss National Bank, of course, had the weapon of an ofBckl l»snk 
rate at its diq[wsaL But this vras of liifiited usefulness at the beat 
of times: Svriss industry idies heavjly on self-financitig; and more 
important die National Bank is in no position to bode up a chan^ 
in its discount rate vrith laige^cde tpen market operations. Redia- 
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vast population of that continent. Demand for an 
ever increasing range df merdiRndise is steadily 
rising. If you are interested in' .trade tvith these 
expanding maitets, you are imdted to avail your¬ 
self of tlm banking and infonnation services of 
The Chartered and its. aubudiary» *1^ 

Eastern Bank Limited. Tlie combined organisation 
of the two l>anks comprises oimhundred and thirty 
branches in twenty-seven territories extending from 
the Eastern Mediterranean to the Pacific Ocoui. 


THE 

CHARTERED BANK 

(Inoorpontfld by Royal Charier, iflss) 

HEAD OFFICE: 38 BISHOFSGATE, LONDON, £.0.. 

IKitf AA iMii. aliwa: < JtVMiam^ &fr.f 

'llie Bulirm Sude ' 

' REAOOmCB: a.sC»OSI^S<ij(^fB.LQ!m(»f,E.as. 

Il.t.rintifl a.idi.1 AididMd duklti (iaedipanted in Indl.) 
Tlie Iraao Btiliih Bnk (Incarpartted in Inm) 
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Natlonial Bank Pf . 
Pakistan 

(IiiGoiponned under die Nettoal Benk of Piddann. 
Ocdiimoe, Mo. XIX of lMl9j uid vomoced by the 
Govcmnient of PaUetiii. The Ihbility of inemben 
hlimhed.) 

EicdbUdied 1949 

AiitiioriMdCosItnl...; ... MbBa aOyOOOyM, 

tonodsadSidMcrlbod .... PSkRi. 80y009y009 

PSld^ .NLlla 

RoMnaFuad ... • .«« PsluRe. njOMJM 
Dopoeiti .PSlulli. 1,I0IMNNMNI0 

Widi more dm 300 btindiei md ittb-tmiieliee duoueh* 
OIK PfeUittn end Ibedsn bmicliee m Oalcimi Cliidui)^ 
Dfedddi (Smdi Dof-m-Sakam 

(Ti&fH»ila« Em Afriw indH^ Kom the bonk ii wdl 
equmed to trmiecr Bonking builness ofevery deicriiitioo. 
for mm Kpmenttriding or intending to tmde with these 
oinifimee. or any omcr oountryln the world. 


cd to traniacr Banking business < 
ee at present trading or intendini 
ooiinmee» or any omcr oountryl 


8 tour esstfirlaa wlB hm aisicoffial hy thm S 
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TUhklnS or "with 

CANADA? 

tt JO, you win find our 1iottU«t,*nNiB 
.Mte TO Knunm nr ouuuba^.&' itMtal 
prihUtoatlrm. 

not write tax a oow tb our 
B«riae.»l}eiv«llO!imwnt Dtspacta^^ 
fifUubadniMdle Street, Xrii|iAoiiBiCJ2. 
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900 Qpoot qtfriMCiamia and.Abroad\ 
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sdMBWBP saasMte«]iaaMiM,Mnakm 

■ a J.;a Boeitmaiia uiwwaieaitwHinnadfii 


BANK LEUHI L&ISRAEL B.H. 


ItadOlHoe: 


26^ YehnAi HhtefI Street. Td-Avif 
gnd om 130 Brandies thropdkiut ^ 

ISRAEL AND INTERNATIONAL 
BANKING 

NEW YORK BRANCH dr ZURICH subsidiary 
00 WALL STREET ★ CIFICO BANK LTD. 

NEW YORK 5. dr BAHNIIOFSTRASSB 12 

Representativt Ofltes in Frankfurt-Maki. Paris. Los Angeles. Buenos 
• Aires,'Cdracas and Panama 

Aflfiliation in London: 

ANGLO-ISRAEL BANK LTD. 

DOMESnC AND INTaNATiONAL BANKING 

BOW BELLS HOUSE dr 11 AI^EAD STREET 
LONDON dr E.CX 
Ciry 7712 * TELEX 25492 . 
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cainitiq§«f coapMS^ litt MptknR BmR » WM^ 

eBMOMit dw lMnl».MaiBtbMgr matay Rttt jvkh aiOK 

9IIMB iMBinriiT: HtidK dwlRt m tfKMwf :|»ilb.» ia «ay oHe. 

sun. Lasi^ but not least, in this instance in increase in JaMtcaT' 
tassa’wadd.baae kad the paBse s sa dfeoE «f. sMmerinE adU nwte 
tsadpi aaphal. ■Kndae dNsei CircuB ss Hn c ic sb she H s ri asis i B a nk h id 
tn leik moihBC aesaM so ossabat dKaarfhlhn hnddss tha'dinwiWE 
of foniiat iasiaes. The akacnadu vbbi JkHdi^ nasnsmis. The 
bsRhjBadW and did iaemalise*a|:Taaat.fntt.af the inflwi at 
fianigBieivhal dnaai|h ap«ihl Ise rt ip t aar hi niB ependaw, auth 
aa.dNt ipapipaaaitQsia mht«tBld’ and. sHdfcn .• .b.noidd.dsni 

ea^Mtlia sMMs at tha of dtt Ihesanty ao-RMp up sou oi 
the <mu ii«ai^.af die caimiBKdal hanks bp pla^ TneasHiy 
faOlevididianiaaitdidia i 9 do> But it a.lai^ cntent the Bank 
had to tdy on ** gentlemen's agseemenis,*’ on the willingness of die 
commeicial hanks to go al^ with the monetaiy authoritiea 
voluntarily. 


P iB'besr knowH of these agteefflemts was cenduded h i960 & 
atf attempt to stem further the'liood of fert%a capital, and it 
has been renemd regul a iiy ■ the ^ titne in AignR run 

up-bi die end of die yearl" lAddet -db terths'bf u'agreement the 
en mwMgial banks Undertook aiot tb'ciedit-interest on forei^ d^o- 
sits and 'to chatge a 'cethmiasian of i per cent on deposits with¬ 
drawn from Switzerland in less than da months. They also agreed 
not M invest foreign he Sftnsa aiiadis {Koperip thtnottgafees. 

However, the agreem e nt bras nbf ae eKeedve es'di^ bave bm 
hoped since it did not 'cover the repatriated Swhs funds whM. 
acOounled for the larger part of die total mphai inflow from ibro^. 
By die intumn of this year, laowi eiver , die cononerdal banks were 
h^mwing resdve over the poor perfcuaiioe of tbs stock’tiadiange 
and of the ri ghtwMng of the capod mtaket and buide it blear (hat 
they ht least would like to see fhe arrangement lapse at the year's 
end. ■ 

Other gentlemen's agreemems' f&Boded' dda-[first -bne. ' In 
Mardiof 1961 the big bhnktogn^io Ubekb pfelt'tf dieit Rqiiid 
assets f 103s mBIhm Sw.Fr.) in « special aedount bidi -the Nadonal 
Bank.- In the foDowing March sou- 3^0 banks further agreed tei 

■■ ■ ■ ■ U . . . ■■■■■■■■■■* 

France^Victim 
of Prosperity 

.. t^reufce is engpied m.jprsv^ifting. ihs 
mflux- sif-ihiUttisjfiymupsettii^^ 

mtenm credit s^fstm 


iiar^RNiomoNALBAh^^ 

lunittfaoiOKefanaieudCakmr inaosM flapereuofdkotgdoHSi ■ 
level and Ae-^owthihi dieit Mnslgar* bi ufl pac oantif die 
eadier Thit flint aiwnr""** piwod.iMeM ha bdnw*- 
iag Rvpip vid deannd.ott.dM fapWraMdwt.. Jh 2939^ caadha. 
gsnaaed bp-ail banka hnd etpMaded-hfM-BO dstt^ in 2960 hp fSB 
par oenarand in 2961 by i6.f pcr«Mt fa^pfiB lhoincKBseinM 
bddmonlp ibSPorew anditiseipeeindmbolDwetitiBdda 

^"weve n h ele ai , n uy abas p rera f eel that dM H P wrw fldp hp dm 
Nhdsanf Bank iMie noic hsauoodknent and ahnt kA.HnBmnt tn.. 
give the bank-new pMMStt .At n fitat m ea anw, thop idnanip iha 
inttoducrioti of olfligatmy reserves for the coonnetdal biiihn...Tld 
queadon .b ttow nadsr aanlyw hot it goee widnmt aqing dMithe 
T—^ banka uc stsongly appoacd tn any andi ex s c n i h ni nf ■ 
tke eennal banl^a.pawscs, 

While ddanigfuaieiit gaes. on, eyas ate aka befag cast at tbn. 
large comaaereial banka ihamidMa. .Hm big banka.h8ia,imMd. 
fist during the past few y/Mta, wbUp.the share of the (nniignal 
banks in the total banking aaaets of (be oaiauzp has Men .feani 
39 per ceA in t950 » 33 per «enc in <969 and (hat of ...the 
local and savings banka has slipped fmin ad.9 fiec cant .to ae-pec 
cent. Moreover, the balance Aeeta flf die Ug faodM have baoau 
heavily loaded with ahort-senn co mm itpicao to fendgn oedilon, 
fotcipg the baidw to lasintaia.e vary hiBk degu of liqufciilp to- 
cover Midden huge, witbdtmpk of siglit depe ste a. Far mnm ^Mir. 
trovenial has beea. the very peoeot. paaedeoiaf aoiae af dw baaka 
of going fo ihe-mfksl nwri^.m japaet .tlMk oaadpi.fBr kotserai 
fuoda.. The Swiia Bapular.Bank was the first mwanck a Joan 
tot 44 milliwi.SwJtr. It was faOmsed.bp the (^saao' Bank «f. 
Swita^and*.which adwd.foc joo miffiott ftnoi dm aiadHt. Aad 
now the Swiss Credit Baqk has BouhAa ioan of sfle mafleo and 
the Swiss Populw Bank one of 50 ndUiM co. biing (he mat aw to 
3^aBillioa. TWa is aomethiDg «f KAvalutian in Sttka haoktai: 
and the Swiss sac alfwya autgicinna of Mnoga. Fv -thia mswn 
the Ssriss banks aieaagpr 4 % the ambaatife toRkeenNtgcnqp Main 
to pemnote savinBs.. In‘ pardciilar thap.-aae opaat hp dm gmnsn* 
meat’s intentimap abolish the laadl privUcgii that aaviaisaapauHta 
at.|awaem eniop. It mfarlram wise in thek.viatt M finance dw 
ekpwsieo of the ecenamy witk fondgn «apindL. . 



PROM A PAMS 

> - 

T O anyone looking back a few yeam-Franob’s pnsem finanend 
MtuatiOn and.the.-geoblmat- to -wlddi it givea rke' ■ttwiat 
. wpsM-ewwfie.indeA.i.tFor.fifteen years, ftance clamo u ved 
for tev^eadumge and icfoioed on the nee ot e k r ioi i B 'j ' igpg, fbr 
ioatattCtt-o w htn.it m a n agq d to do widiout-foieigp aid. ThedMlar- 
diihdi^all dw^eweru'' dedored, waa-in inemdkafalc--pait-af- 
Fnna's financial structure ; and ways Of sedacing.'it -Wck peniia- 
nwdpio-die fuMkaatof gaveettmeud pteoccupatiaos. '.1 
. TQdi^.tlist!iltnalVMi jr-revssked.'*iFmiloe,/whlch.'in iiaitW*>ng.’ 
of. >9yl;.paBaassed httd^ m0re'thail;'$6ao:imilllan.‘(in gidd.'aad 
oonifealhle-ctirrradlaX-sa 4 ay(hoMs.aBam'thad S4.i.<UBian. Jn; 


addltinn, it baa manaiNd; Burim thift ' Bddhdt ihdupap dmilUfl 
dsMe tnaandiiB tonMira than SftA liSliNl douM, -M fhe apabe 
of fse yaani it' has dtiu efiected ktbiai pahi «f $64 hMlan, th^ 
equivalent to what the United-fitawai lia'i -kUt kilcn I 9 )I 7 « - 
Behant Bguwt give a dettwr ifiea-of -dN awnd. m tpfia, the 
baknehnf ^yanenta chnedsifdi a kuwhM-ff.fi.S'hillian. TMa 
yu, the andw ri ttea'Ctweet akudIp'kH aizaaibhr aarphw la dm- 
regidfi aC.o bilWoBj daHassl Soch-ar dcMgo ttMdBihM cottU'-IjlPdlp- 
fall.so’ ittve lefibcn on nanaah knanMt^mdit-aittialiiML ■ The' 
ffmmhquhakiw' of ■ alt-'tbhr ai d lant |i ir - ewn ad -abraatf (hag 
gmwiafktfiadDiiafp'ppNaare^’wMi pihM (Ms yaafaiiliifi by p-per - 




INTEBRNAT10NAL BANKING .. 

OtBttOOBfttod Wtth } 4'PV j&'CBCb OB the pBBCOMjlCytBfBi 

TUb oiicnaiMiBce hat mde Boch « itnog jaqmiipB that 
BcettB mh i a aad fat&Menia t la n i pmicul i rly the I l n ii (iii of the 
bodfBC (fofp enmtr. gim^ du h | ^ ben 

faMMB to attadc" Ameiion hmaeofa in who aie<|kscanie 

at the Fraadi inflation.** Thia daring ai i er iion doea'tMt bear 
aaaly^i; American hwe t tawnt in Frtnoe hat year baidynweeded 
$100 miliion (ooe^hiiteemh of the balanoe of pa^menta aurplua) 
and it baa ben tkidiniin abm tben. But ibe tlny fact-dwt auch 
ah'C^pialiatfoa baa ban put flannid i» die aign of a real dmieneat 
of die b npon ai ice of entenud aoiplaseB to tbe intemU credit 
ahnathn 

Thtunatriinar nri fna Ita parr, bai inn| rniliard rhr dafipr What 
baa it dn^ and ariiat doea it propoae-io de^ hi oidn to preaent tbe 
earned abroad ftom aggravating hitetnal 'inflalkm ? It ia 
nece a aaiy to dMterem k t B betwen two Unda of neaaures : 'tbeae 
•■fceriwg the external aitoalioa (ahned at-reducing the aurplua) and 
daoae beartig on die internal 'pbahkin (intended to conter-balanoe 
or Undt die eSecta of tihe unavoidaUe exoeaa). 

The* ainipleat medy iti in fact, to dow down die invasion of 
the’Ffeencft mathet by for^ enchimge. To this end, die govern¬ 
ment hn tqi to now taken four groups of measures. Tik first 
cona i a t a in stowing down die infoiw of dollarB by allowing the 
babnioe of p^y menta ampins to tun down. Thia baa involved little 
need of hueevention by die ambotidet, ainoe the rise in intetnal 
prioee hm brought about a oonsidetable increase in imports. 
Fiom aomefra. a biliiao a month at die begtnnhlg of 1962, Frendi 
p u id iaa ea abroad have gradually tiaen to nearly fra. 3 UOkm and, 
occasionally, hifdMr. Stooe exports did not m^ comparable pto- 
greae (inmaaing bom fits a.a bilfion to only fra 2.3 UUkm a 
mandi^ die aorpiua of last year baa begun to be rqdaoed, with fair 
TCpdkriQTg hf 1 Hi di ng dlffeif, 

Variene iienis of foe "hniaible ** bahmoe of trade have ahnflatly 
dediiwd : foe favourable balance of cammgs bom tourism has 
fidlen ainee Brtndinirti hicieaaingly tend to spend their holidays 
abroad; dm hdhm of fore^ workers and the riae in the wages 
they cam have aupnented ttanafers of income abroad; further, 
the in ere am in foedgn investment in France in recent years has 
reduced die credit balanoe of income ftom i n ves t m e nt and 
inciwaaed aume paid abroad for the utilimtion of patents; lastly, 
die poekfoe balance of g overn m ent ttanaacdoas baa conaiatendy 


O VBMU, and deipke tbe aurplua eamhiga bom ttansactiooa 
betwe en tho .con ntt iea of dm banc area and third countries, 
the positive Iwfodne of p a y ments of the banc area hw decrea s ed in 
1963. toOeWber h vap probacy have been oi 4 and it is et^ected 
that k w||.wwin aw ndfo foe end of foe year. SofoatFrancA 
balanm A'iOMalnm dMgfaa will readi baid|y a billion deOafo 

i9fli. ; 1 » Igiilt. m fdRdl add nndoubeedfy be even lower.- 
'The seoeM mefood adopted oonaiale bi voluntarily restrictnig 
the taflow of foreign capiiaL Two groups of dedsuma have thia 
year been taken to that 4^ On die one hand, the Omaeil National 

foi Credit deddetU in dwt Fkcnfo banka ahoiild cease to 

i nteres t on foreign depofoa. Thia measure^ which ia already qipikd 
in certain foreign counttieib reduced the cotxents of "hot money” 
whidi wem flowing towarda France. 

The ofoer dedai^ taken in Aognai^ was m limit the toduee- 
meote to forei g n capital iem to French ente rp r i ee a thtouifo foe 
lOKniiMivy 01 DHin iiy cntciQg meioreigD loiiiiWDiGD imm oo 
audwrliafoin bom die Bampit de France bom ba 2 mBHaei 
m ba I adilioi^.and r edadug the rate of interest firom 5 per cent 
to 4 per oen^ tto advaniagm wUdi foreiga banka gain bon hMiiB 
to Feendi budneaeea (and which, in any case, are nne aepayable in 
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foreign currency) have been gitady reduced. TUa pitta hah to an 
influx of fere^n — chang e vfoidi, hi'diB apaoe-of afac mentlis, 
had inenwaed bom a montidy rate of $7 ndUim to mere ihn 
laomillioii. 

The third means of restraining iite inflow of doUaro baa-be- 
in the form of advances to foreign oountties hy gnbitfog-*— in 
rgda ■ ■ s u pple m e nt a r y aeaietaticie' to hdp die IMF meet' ha teflpire- 
ments (as wh— Gwaada, for onampie^-deoided to atabiliae ita 
currency); by granting ”awap”<Gredita in order to diable the 
Unittd State^ with- die aid of francs, to support dtt'deUdt -ein 
Buriqw—markets^andby'iiieans, lastly, kf die mcaeidasatealform 
of direct teens m fbrdgn countries in aider to ensDIe diem to 
develop and to emiriiqr French eqnipment: mthiaweyfliyomBlion 
were advenoed to Mexico in April, and a dmilat ton will be gr—ted 
to Spain. 


T he fourth, and most imporuuit, method has be— by substantial 
repaymento by Fiance of fordgn debt. In 1962, $696 millton 
were rep^ of wMcfa $393 millkm were in advance, biiiyiog the 
early repayments cflected over four years to a total of $1,328 
million. This year, Ftance has already repaid $220 imllioa to the 
Eipott-Inqioit Benk and the Worid Bank. And h is not improb¬ 
able that more iqiaymentt will take place before the end id the 
year. 

By combining dieae various methods, Ranee has succeeded in 
iiinhing the inflow of dollaia iriiich it tod attracted forouih its 
prosperity and die ttteiigth of the banc. Bat it has not succeeded 
in Iwlting it altogether. Last year a total of aome $700 n»iH«nn 
net entered die vaults of the Bnque dc France and the Ekdtange 
Sttbilisatton Fbnd, provoking the creati— of a franc equival—t 
of aome 3.3 billion; forecaets for die cun—t year put the net 
aurplua at aome $800 million. Clearing firs 4 bOlkm. It tot there¬ 
fore become neoesaaty for tto govern m —t to intervene in order 
to limit the inflarionsty effects of this incurston. 

Tto problem tos not be— — illua^ one: internal inflaricnary 
presmres—the budget deficit, die rapid rise in incomes,, the return 
of capital w i th dr awn bom Algeria—have leinfoioed those from 
outside. Is the space of a year, bank credits to the economy rose 
by 17 per cent and money —pplies by 18 per cmt. 

In tto course ef the year foe govermw— has tak— six separate 
odunt^measures: and, with moat —tetpriaes tight—ing their 
purse^stiingB they are now pioiring effective. Most reo—tly, on 
November i4tfa, to reinforce existing stabiliaation measures the 
B—k of France’s foa—un t rate was taiaed from 3i to 4 per c—t. 
To balance the external effect of this ess—tially internal move the 
Finance Minister also announced hia inttntkm of reopening the 
French capital market to foreign borrowers. Secondly, the lumks* 
liquidity ratio haa be— ndaed several times, moving bom 30 per 
Cent to 32 pet cent^ th— 33 and lastly 36 per o—t, making — 
oqetaH cut in banks’ Ikpiidi^ of some bs 3.3 bfilton. This figure 
atone demonstrates dut — essential part of the franc equivalent 
of die exdiange earned abraad hat fous be— offset. 

A third and related measure was the decision by foe Conseil 
National du Credit to limit m 12 per 0—t, and later to 10 per cent, 
the total voliinie of suppiemenory credha ttot the b—ka weie 
authniaed to grant betwe— March, 1963, and Fforuaty,- 196|||. 
This if a teducthm of more th— a diird in tto twe of exp—si— 
of took ciedia. AUosring for the foct that tUa ledocti— it not to 
affea credits for eaportt and for capital cqnqiment, it ia possible m 
a s a c aa how severely intenial credit eqiahH—, other th— for oqiital 
equipment, haa bM limited. 

In order to give a aenae of forecd— m ihii restrictive canqiaign, 
tto Gommissaire Gfnbal — FI— haa sent a cfaeular to all bai^ 
ari—g them, wkhm the limita of the cteditt at their diapeta^ 
m give priority to h we a t m e n ta aimed af'toweling prices^ fednefaig 
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su^ for adze's is lomur. A 
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as excellent s])oriIii^ and daiising rounliy. We happen lu know 
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ptwfit iMifi^ yfBridliigwiiticaifegbiM'dirgBgicdbyuneiqJoy- 
mea^ aad JncKubif etpotta. 

Ftatthly, the govenuuent has rettticted oedits for the piuAase 
of oittafai cnmumer pmducts soeh u cars and hoiisehidd equip- 
meat hi dib i|dieic the neasuies rntraduc^'-ia Sqitenrtier had 
onfy qmibolie leniha^ but they have mar bm leinforoed by die 
rise in the Bank rate. 

Mote aipiMicant was the taken in April to reduce die 

interest pJd by banks to their clients. Here, ateo, the intentfen 
ww to (Usoourage short-term hwestments (on uduch i ntei e st rates 
have been reduced), fo order to guide savingt tnwatds loag-teim 
investme nt s whidi would not be inflatknary and-which would 
benefit the yooomy . Lasdy, the g o v e r nme n t has reduced infia- 
donary pressure by means of puhik finance: it has twice resorted 
to state loans totaOing its. 3 bOlson (one billipn sod later two) in 
order to mop up liqi^ty. It has, moreover, presented a budget 
for next year in wl^ the ** gap" b narrow^ from firs. 7 biOto 
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to fn. 4.75 biUioa—the smallest wUdt Prance has erperienced 
aince die war. 

What has been the dfoct of these varioos internal measures ? 
Certain^ k b not possible to attxibnie to them all ciedk for die 
current tendency towards price stabBsaden. The-specific decisions 
taken by the government over the ^st two inontte to reduce or 
freeae the prices of half the producb figuring on the offidal cost 
of living indices have considerably mote to do with the prerent 
quasi stability of diese indices. 

•But h b poosiUe to gai^ the efScacy of die hneriud and- 
infiadonary measures by the tidier finance of numerous botfaesies: 
and die shiwing down in expansion of bank credits. bbpos^Rde 
that die 10 per cent limit m e n t iooed earibr will not be cndrdy 
Feqpoeted; ta it seems ptobaUe diat the rate will be no hi|^ 
Ain' ti or la pec cent^ vriiich would uidicaK a siibstantbl move 
in the right dkection m oomparisoo with the 17 per cent of 
preceding yearn 


Gennany—Bank 
Fights Bank 

The Deutsche Bundesbank is one of 
the most powerful of central hanks 
with a formidable array of 
monetary weapons. Yet since the 
revaluation of the mark it has 
found little need to make active 
use of them 



FROM A FRANKFURT CORRESPONDENT 


W EST German banks have not experienced any intervention 
in their activities by the authorities for some considerable 
time. The discount rate of the Bundesbank has remained 
unchanged since May, 196I1 minimum reserve requireihents were 
last altered on December i, 1961, and rates of interest on money 
market paper (laid down by the central bank) were increased frac¬ 
tionally t^ month after remaining unchanged for more than a 
year. Since the beginning of the year the Bundesbank has aban¬ 
doned its previous policy of actively encouraging the export of 
bank money. 

This passivity in matters of credit policy has< resulted from the 
absence cf any development in the monetary or econdmic spheres 
which would have required an intervention by die central bank. 
But even if such action had become necessary it is uidikely that 
the Bundesbank ivould have intervened very rac&ally since the 
constraints of currency convertibility and the freedom rf the banks 
to borrow abroad have set limits to its activity. 

Nor have the authorities seen fit to intervene to any notable 
extent in-banking practice. This is particularly true of the Federal 
Control Bureau for Credit 'Dansacdons, whose broad activity 
seems, so far, to have confined itself to laying down, early in 1962, 
new regulations governing the capital reserves and liquidity of 
.emdit institutions.' The banks have now complU widi these regu¬ 
lations to the extent to which dwy diVcced from those pievioudy 
hnd down by the Bundedianlc. 

German banks have not, dierefbre, been able recently to com^ 
plainof lestrictions on didr freedom of action^ TheyhiiWrindeed, 
plenty (d problems but these stem from the rehtionships b e t we e n 


banks, rather than from the activities of the authorities. In par¬ 
ticular, differences between the private banks and the public savings 
banks have again become more acute. Bitaking with the'tradition., 
of German banking practice, the argument is being carried on 
in the full glare of publicity, and with the aid of aU available 
publicity media. ' ^ 

Controversy centres on the demand by the savings banks (which 
deal not only in savibgs and mortgage transactions, but also in all 
other branches of hulking) to raise their rates on savings 
deposits, so as to reduce the gap between these and the relatively 
hi^ interest rates prevailing on the capital market. The private 
banks are resolutely opposed to such piiiposalk which, they fear, 
would seriously weaken their competitive position in rdation to 
savings banks. The Bundesbank supports the view of the private 
banks and, moreover, objects to an increase in interest rates for 
savings on the grounds that it would set off a diift in the entire 
interest rate structure—a development wUch the central bank is 
not at all anxious to envisage at preaent. The Bundesbank's aim 
is to keep money market rates below dme prevailing abroad so 
that, should tbm be a strain on liquidity, there will still be no 
inomtive to repatriate foreign bdances or bcurraw in foreign oeotres. 

In view of the attitude taken up by the central bank, it is not 
Mkely that the savings banks have much chance of succeeding. 
In bety if the present tendencies towards a fall in interest rates 
on the cap^ roarkec were to become more pronounced—so far 
lliey''afe hesitUnt— 4 he problem may well resolve Itsdf, shoe the 
gip'between interest on capital and interest on savings deposits 
would thereby be reduced. 
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But the problem of interest rates on savings is by no mcipi die 
only, or even the most important, bone of contqition 'llpiMwen 
the two mam branches .of the German banking system. A Ag Oiorc 
important focus fjf attention is tbe competitive advantagg^hiefa 
savings books .enioy over private banks. Thu'fNlvaptaggAMiems, 
primmy, froib ^ foa that savings banks, befog pubUc^jpidics. 
are not,required to show a profit; and t^ in' additfoib. they 
enjoy tax advantages wiiich are denied to die comnerci^diaiia. 

This problem was considered some tfoie ago in tbe Btderd farln- 
ment, which asked .the government to fovesdgam to wbat^agtent 
competition between the various branches of tlfo credit systdn was 
befog distorted by .the statutory or administradve.pnvifogcs Ajoyed 
by certain credit institiutions. The outoonse. of tfafo fovesdgation, 
which is at piesent befog undertaken, may be of decisive fo^Hierm 
inapoftanoe. to the competitive relatfonsbip between b^s and 
savings banka. 

But German banks are worried by competitfou not fifiy at 
home, but from abroad as well. German biuinesscs arc showing 
focieaaiiig huJinarinn to teke up foceiga credit at relatively low 
cost in dm Eoiodoliar nuufcet. Tbeart^Clbtffoi■V■■^'!.<fo:9^^ 
ing sneh propoitioiis dut at timea th^ 'fofect dseir 
on intemal endit condidona. Thia oonqietitian is die sBgfir-. 
unwdgpfo M the German banka moe th^ diemselves, with'^NfreV. "' 
excepjfofifo ate-wot o v er-a md o u s to extend credit ahmuL Not 
only fok^a^ afow run counter to low in ter est rate ptdicy; 

• ia. 

——r — . - j . 

Canada-Two Blows 
and a Bonus 
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fome iDstitutioiis iacted omiicter that 'Aeir 

credit transactions to their own cQuecrm aboe tfc not in 
a poution to judge die aconmic atandibg of «a foreign -torrower 
so reliaUy as ia possiUt; ia die eye of a national cUent When 
this subjm Is broachedj Gennan bankers like to point out that 
foreign banks have at daica beevi.-ioinewliat candesa 4 n ifaeir 
lendings to German undertakings, according them credits wbioh 
would not have been extended by German bwks. Sinceg however, 
the Ugger institutions at any rate are in the habit of-todii^ out 
their excess Eqiadity to foreign banks when interest rates, on hank 
monks in the Feda^ Sepohlk are lower than ahfoadg ibe Euro¬ 
dollar marker jmur be iqpuded not oply as the compedior, 
also as an important business pmetner, of Oernwn banking, 

. The Biindediank has left jt^ banks free jo their fiurojdoUar 
transactiona. . Altbougbi aince^dM begianipg of the year^ it has 
desisted from iu loQ^estaUished prac^ of actively cnooucagiQg 
the export of money by foe banksy k bps not^ on the other .hi^, 
fdaced any obstacles in the way su^ transactions. Nor does 
foe central bank appear indinad to raise difficultka for busincsics 
wishing to obtain credit abroad, in spite of the foot, that it does 
not pf^ioufody wdoome snefo' ^credit HBpotfsT whi^ contribute 
to the torei^ ^xdiange surpw. ITiis dMingeficy b kill regarded 
by the Bundedpuik with grqit conoeig, even though the days 
when foefoadgn exchangebalwiee of the Federal Republic showed 
persistent surpluses are loki^ past- 


Canadian momtary and bankirtg affairs 
throughout 1963 have been tinder the shadow 
of the exchange crisis of JunCi 1962 


U£TU£R one likes it or not,*' the Governor of the Bank 
of Canada, Mr Louis Rasminsky, said recently, monetary 
policy in Canada in the last two years has HmI to give a 
giM)d deal of attention to shoring up our external position.*’ 
For the chartered banks the last 12 months have been a profitable 
but turbukm period. All of them have increased their dividends 
dua year, and they are flush with funds. At the end of October, 
1963, the money supply (touil currency outside the i»nks plus bank 
dqpi^s) stood at $16422 million, whkh was nearly eight per 
cent hi|^er than a year earlier. Bank deposits held by the general 
puhUc were 5.6 per tent higher than a year ago. The Bank of 
Canada has^ indeed, been able 10 fulfil foe oft*suted policy objec¬ 
tive of Mr Walter Gordon, the Liberal Finance Miniaier, of pro¬ 
viding cwsy money. But if, skoe Juncu 1962, the road has not 
wound uphill all the way/’ neither has it been pne smooth dcscenc-; 
and foe imperative ne^ to inainrain the •external value of the 
curcency has always inhibited eompkte confidence that the expan¬ 
sionist course could be maintained. 

After die exchange crisis of June, 1962, the Bank of Canada 
returned to a fixed bank rate and set it at 6 per cent. Through the 
sumtuer and autumn of last year money was tight and the banks 
were fully loaned. But foe tumipg point in c^^al policy came 
earner than most peopk had thought possible, and the bank xalc 
was reduced to 5« per cent on Septcinber 7, 1962. At foe same 
time foe Bank of Canada surted to expand t^ mouey supply again. 
From foen until May, 1963^ Canadian iatereat rates dcdii^ and 
the money supply oondnued to inccease moderately. The trend 
was symbolised by icdncdona in the bank rme to 5 por.capt on 
October X2foi fo 4 per. cent in November and to 3i pd: Qcot in 
May. Thfouffooiit this period Canadian maervea wore raqoveria^ 
aadsfactocily to a hi^ poinc of $2,700 miDion in May. Until that 
time. Canada was still attracting a net inflow of capital.« But foiling 


interest rates steadily reduced the differential between Canadian 
and United States yi^s, and by the spring there was little induce¬ 
ment for Canadian borrowers to go to New York. 

In spite of the US treasury’s criticisms of foreign borrowing 
in New York, tiriikh eventually kd to Piesident Kennedy’s ” imeresi 
equalisation tax,” Canadian borrowing fell to a relatively small 
volume after foe one bjg issue of $300 million by the Province of 
Quebec in. January, the dclivcfy of whkh was spread over a period 
at tbe request of the United States. At foe same time, the Canadian 
economy was showing signs of xevivil. The strength o[ foe recovery 
was not generally reriised until wdl on into foe spring.. But it is 
now generally a|gwed foat foe 1963 gross national product will be 
some 6 per cent above 1962, and muse forecasners expect almost as 
large an increase in 1964 over 1963. 


T he chartered banks recovered early {01963 from foe stringency 
of foe previous summer. Between ^ e>ul of Januaiy and 
foe end of October their total deposits increased by nearly $900 
million, or more than 6 per cent. Holdings of government bonds 
increased in the same proportkn as general loBns- 4 ipth by about 
11-] per cent. The ba^ had no tcouhk maincainiigt foe statutory 
montUy average cash ratio of 8 per cent, and the conventional 15 
per cent ratio of liquid assets was Gonsigtendy exceeded. InOctober 
it averaged 18,3 per cent. 

In ihuc oonditionB, there appeared every Ireasoo for bankers to 
be happy. But die sun too iffien rose sfUc 4sf a red sky, and they 
kept vrorryi^ about what storms might come before nfo^aU. The 
two most violent were political, and they came in quick aucoescKm 
in, June gnd^ July. The first was M» Gosifon’s'biiclgei^ iU-coq- 
ceised and^quitennenfosoeahk. The letteat from the worst of its 
measures^ on which foe Cabinet jnsiatqdL couU. net festore oon- 
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Commerce grem 
where water flevrs 

Thtoughout the Middle Emt, the key to tesurgenoe 
is water. And the governments of the Arab oountcics 
place die oonsetvadon and developmenc of water 
resources hi^ oh their list of priorities, bodi for die 
supply of electrical jwwer and for irrigatioa. 

For 33 years since its foundation, the Arab Bank has 
played a leading part in helpfog to foster trade in the 
Mi^le East,' and to're-establish prosperity where the 
desert has encroached. Bmndiel of the Aceh Bank 
are sited in the most importam business centres of 
the Arabic-speaking worid. 

For intimate and local knowledge of industries, for 
commercial introducdoos and all type of ban k i n g 
service in lands of growing prosperity with immense 
potential for griniidi, consult the Arab Bank. 

Fully paid up Capital and Reserves £1(^90(^100 

Assets £112,000,000 


ARAB BANK 

LiMrriD 

' .r- V ‘ iRrgrBtcred Ollice: Jerusalem, jordin 

;v; WpAp OFHCE: -VM^L\N, JORDAN 
o' Aliiliatcs 

ARAB BANK (OVERSEAS) LTD., ZURICH 

tirjifttrfHl mitr \ni*t Im) 
tf CbftfHM -/mnf in £ er 
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THE CENTRAL BANK 
OF INDIA LIMT^# 


Uncorparawit in hit/ia. The Llabiliiy €ff Members is 

Establistiod in 1911 jL’ 

i * ' -I 

——- w 4 

ANHmMCMltal - - Rt. Cja, 72 ,TN UMflSMtti 

armmgvM'- - Ri. sjawM 

Mi>i«C3wM^ • - R«. 3,1A3CAN (C^CSilW. 

Rntm Fmd ni^.OilMr • . * : 

Romcf - R>. AMMjm. 4DMjlm 

IkfMlIiMSI31.12^ - R». MTJAHim) ■ 


Non: The stcriiiw equivalenis or^ Rt 
above have Iwen converted at the ra1 


livaienis 

converted at the raiSYr 1/S^r Rdm 




Chairman: SIR HOMl MODY, K.R.r. 


■ '■• " .'HEtoOPFItt''' 

Mahatma fpAM)W .BDAOi jHmt, i WMba y. l 

• ■'LrtNbOM OFpift;- •■*“ *■' 

• '.t J. I'J*. *’ Jjll't'lil-*’* •• 

Banking btisiness of every descrlpiion iransavleiL 


& 


1. .• * * * 


/_ • * ■' 

BANK 


CORPpRATION 

SOCiItE DE BANQt'E BUISSE 
SC’HWEIZERiaCHFR BANKVCREIN 
SOCIETA Dl BANCA SVIZZERA 

A eimipany ilmltfil by tkat «•«. inmrporami In Swir . i*f tond 
Ctipliul and mervts: Shis% rc'«. 45U.000.000 

iivnetid Muuagfrit: 

Baste, \. Awtunvunsiadt 
Triepkane: (OOtv'iU'ia 10 

Principal l^tilki^Bifficc 
99, GRESQftM^RF.IT. LONDON L .C.2 

IVevf FmI Branch 
18, RFCENT STREET. S.W.l 

TrleplHvw: H%/r('A(f//a0HJ 

ALL BANKING BUSINESS TRANSACTED 

BASI.F 
WRNK , 

L.\ CIlSiSfiSlR^liOmA . '< • ) •' : ' . ^ 

GENEVA 
LAUSANNE . 

NEUCHATRL • ■,. 

STGAlJf * ‘ 1 

SCHAFFHOl^SF 
ZltRICII 
NEW YORK 


Your Bankers 
for East-West Trade 

THE MOSCOW .t^AROPNY places at .your Asposal a; unique 
specialist fennicing service covering the whole field of East-West 
trade—iMcked hy mote than dO* years' practical experience. 
In- pnmdlng this ■service we naintaia close daily contact with 
the Banks .of thc.U$ 5 R, the People's Pemocracics oF Eastern 
Europe and Xkia,-find! CuIm. 

■ suKtjdhe growing needs of East-West and other inter- 
l^oml .tni& we have in recent years enlarged our network 
ra ctffifdflMndents in other parts of the world, and have establfshed 
ihrther new banking connections notably in the developing 
countries of Africa 8nd;Aria^ ifcnd hi’Wqaern Europe. 

We invite enquiries for thC^psadtioitilrall types of international 
banking business. 

Mmmm mhirminy 

BANK-::Lm,€r- ' 

CSTABUSHCD IN LONDOW IN 1019 ^ .4 ' . 'Y > 

TekpkoM MEnopolitan OB31/9 6020/6 , 

rrfe.v London 28250 * 28014 (General) a 

London 28931 *28032 I 

CPonIgn Eaehanse) 

Teiegrams “Naiodny London*' 'T 

JBiirut Branch: P. 6 . Box Ml, fieinit, 

Lebanon. 




THE BRITISH BANK 

OF «HB MnWUS EAST 

MiMiiHi Hew 2649 (d ttnfil 

C\PITAL AND PUBLISriCD RliSERVrS £5.437,000 
Amentbcrofibe Hmmkau$ Bank tiroup 

CBAUtSdAS: Sir DbIIbs Bumnl. But, 

Dl.PL IT CHAIRMAN: CENER.IL Al.iS ACER. 

G. C. R. Elcy, C.B.I. C. F. Wdrr, o.Bjt. 

■RANCHES 
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Nor did it go'far oiotigh to recoiidle die busmoM and’ 
financkl community to the measures which reraained. 

Confcda was stiU reding under this diock when PresMtot 
Kennedy it with another hard blow. This was the 

inteidsc equalisation tax.” still not approved by Congress, which 
would effectWdy stop American purchases of most foit^ securi¬ 
ties. The Gordon budget, however crudely and illogically, Ind 
already shaken the confidence of long-term investors a^ was in-* 
tended to start reducing Canadian dependence upon foreign capital. 
But it recognised that the chronic deficit in Canada's balance of 
payments could not be corrected overnight, and that in the mean¬ 
time a continuing net capital inflow wts necessary to iBaimain the 
fixed cxchangie value of the Canadian dollar. President Kennedy*! 
measure ihqBBtcoed to choke off the inflow altogether and thus to 
plunge Canada hniiicdiatcly into another exchange crisis. In the 
first few days after it was announced the Bank* of Canada spent 
more than $100 miPion out of the exchange fund to hold the rate. 
Confidence was partially restored when the US Treasury agreed to 
exempt new issues of Canadian securities from the tax. But until 
Congress pconounces on the tax one way or another. American 
investgieix in Canada was bound 10 dry up; and the Bank of Canada 
again hod to put the exchange rate before domestic considerations. 
On August lath bank rate was again raised to 4 pa cent—not 
because the Bank or the government wanted to raise interest rates 
or tighten the money suj^y, but simply to show that they would 
defend the Canadian dollar by any necessary means. 

A third upheaval also staned with the government; this time 
it was the Soviet Union's dramatic purchase of Canadian wheat, 
which looked for a while as though it might push Canada close to 
balance in its intcmatinial payments and remove the need for 
American capital. The effect was to attnurt capital inflows, precisdy 
because they were not nccesfou-y. There was even some speculation 
on an upward revaluatkm of the Canadian' doUar. The exchange 
rate climbed from the bottom of its fixed range to near the top. 

However these developments work out. they have produced an 
atmosphere of unoenainty which takes some the bloom iM the 
hanks* appkienrly flourishing oondiiion. The '*red sky in the 
morning ” also reflects various changes in the evolution of Canada's 
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fimndal in)ititutioi»'iiAidr'aie now under ttndy bf a Royal Oom^ 
Minion. The chartered hank% official^ w named in the federal^ 
Parliamemt Bank Act, have kmg been worried by oompetiticn fimn; 
a variety of ** ncat4iaiiln,’' which are cxem^ from die regulations 
imposed on the recognised hanks. 

: These “ ncar-baiiks ” indude trust and loan comftaniet and a few' 
large corporatkMia which employ their funds in the issue of short* 
tnm paper to other bnsinesaes. The Canadian Bankers' Associa¬ 
tion, representing the oflkially chanered banka, alleges that they 
suffer from two prindpal disabilities. On the one hand, ^ey ate' 
precluded from accepting oidinary mortgagea as aecurity for loons; 
and on the other hand they are forbidden to charge interest at inoie ‘ 
than 6 per cent per anuum. 

The-Royal Goramission on Banking and Finance, which is study- ■ 
ing the whole range of financial institutions, induding the Boidt «f ■ 
Canada, the diartcred banks and the neorhanka, is expected to 
roport in the first |Mtt of 1964. The decennial wview of thfe Baidc' 
Act, diie by June nest year, may have to be ddayad until the report. 
can be digeated. Meanwhile, ndther foe government nor the Bnk 
of Canada, nor foe bonks foemadves, expect or intend any 
change in foe measure of direction imposed upon foe hanks. 

Also awaiting deterniinatian » foe r^ of Canadat'first United- 
States controlled bank. The Pint Nadond City Bank of New York 
acquired control this auAuner of the Mercant^ B a nk of Canada, 
fermetly oanducring a very limited bnsiness under Dntdi oonttd. 
AlAough United States control of a Osnadian bank ia directly 
contrary to government policy, and Mr Walter Gordon has ex¬ 
pressed his opposition in no uncertain terms, foe Mercantile B^ 
has b^ transferred to American control in perfoct oonfomiity with, 
foe Bank Act. Neifoer foe bonks nor foe government have any' 
hope of reversing it. But wifoin foe next year foe aggtesrive 
policies of the First National City are certain to bring a tmqor dew 
factor inm the Canadian banking scene. If the present C anadian 
banks are as unenterprising as some of foeir critics allege, foe First 
National City Bonk—odmitMl, howem rdnetandy, to member¬ 
ship in the Canadian Anfora* Aasodatkiii through its new sub¬ 
sidiary—cen be relied upon to destroy any remaining complacency 
that may exist. 


I Australians economy is boondng i hut there is a 
• danger that existing'monetaiy weapons will not be 

£Xp£lIlS10Il ^ dealing with pdSsiMe overheatb^ 

KSOM A MELBOIIRNK GOkRBSPONOXNT 


A ustralia’s current round of expansion has progresyed almost 
independently of moneury policy; the Reserve Bank has 
’ remained very much in the background and virtually its only 
contribution to expansion has been to Aow a slight fall in bank and 
other centrally controlled interest rates. The economy is still very 
liquid and while bank loan*: have expanded the growth has been 
no more than moderate; indeed the main features of banking in 
the past year has been the continued growth of term loans and 
Treasury notes and the expanded activities of the sayings banks. 

tile economic policy dl the Menzies GoverOmmt, is best des¬ 
cribed as conservative and traditional. It ooiijui^ up tbe idea 
of an ecanomic inquiry last October not as a ^ludc to oaOrA 
coonomic planning, but rather os a fact-finding exercise, with no 
mandate for new ^icy; Sir fobert Menzies was lookup for ** light 
upon possibilities ratha ibipn guidanoe upon how to go ab^ 
achkring this or that objective.** But part of die price that he 
had'to '^y for the high calibre of its fiicmberk has be^ a bfosden-' 


ing of the terms of reference for tlK Gonomitcce of Economic 
Inquiry as they wera announced in February. It is now charged 
with surveying the availability of credit and assessing the impM 
of coonomic factors pn the achievement of economic policy 
objectives. 

The Comihittec*s report is not expected before mid-X964. This 
year^ at kast. the govemmeht is relying on established Austndian 
monetary jExilky to implement its coonoiific aims' that Sir Mom 
listed last Februaiy: a high rate'of economic and population 
growth with full employmenr; increasing productivity; rising 
standards of living; external viability; and stability of costs and 
prkjes. 

In 1^3, xs in 1962, foe aufooritiea have been extraofrfinarily 
coutioua in lo^nsring interest ram to hdp expanrioo. Crnnmnn- 
vrealfo caih htana.teve been moitedly anooesafiil .but foey fane a 
aim^ capdveb^ market, tecboned to be at least aSSSen 
a year. The banks must hold dy per cent of forir assets 
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in fmenuMot stcurides and liquid focm (uadi August, ttMugsU* 
mum was 70 per.cent), life insuianoe compsotes and .penskm 
funds get full tax mwnqwiwi on superannnatien. Iucmmi# tbejr 
hold not less than 30 per cent of dkdr assets in piddic siiquriricij 
induding 20 per cent in Commonwealth aecurjtaes. '^Them nikt 
and incentives, phis an expectatioa of lUling intatett irneii have 
regularly fasou^t big oversubsctiptions for gover nm ent loqik 

The inevitahle fall in intmest rates in bet began at end 
flf Match, led by one «C die fownce houses, Aostridian Gwrantee 
Oocpocation, irtddi cut the rate on its longterm unsccuanil'notiet 
from 7} 10 7 per cent. On ^ml zst dw trading bodi|- 0 >odi- 
Comnioiiwealdi and private) cot their maximum ovetdnjilt rates 
bom 7 to die present d} per cent. This was the fost imuction 
in td yowsi and the point at which the amhoritks made thgir first 
^ fdUttitkMi of ioicKcst mcs# 

Tens leans introduced by die .trading banks in igda to assist. 
medinm'mim finance to indumry have been riling-further^ by 
June th^ bad readied AXa 4 <;| mUlioo, conqiared wifo 
million sat mpoihs oarlicr, Their eqwuskm has been qute rai^ 
but it'js.oot yet <deer how far th^ line-gqne in fulfilling die 
original .object- of, flnenring export, and import teplaomient» 
indiBtrlea} nar..ls it dear how for they.havc ben uted to finance 
die pcoductfon of [caqiorti^.aiid how fitme have been uaing diem 
to emend credit, to overaeae buyen Term -loans in Ai^dia 
were not intended to become aa inqiertant as term, loans in the 
United StateSf but foqr We scope for furtber riqMowon; maiqr 
iaduspiel W would lihe to use them, but so for thi^.need specific 
psocessing eod liave not had the widest publicity. 

Condnuouiljhavailahle Treasury Notes (similar to British 
Treasury Bills) were .introduced in July 196a. TThese have eSeo- 
tivdy r^laced die Treasury Bills farmedy bdd by die trading 
benhs and also Seasonal Notes, llie net .cBect of bUl redempdoo 
leas movements in the note issue to the beiiks was a foil in trading 
braks’ liquid assets of A£6s million by mid 1963. But two other 
factors more tfanq ol^ diis: orecseas fiinib rose A£6s miUibn 
and W record wbatit harvem swelled W rural credit advances 
of the Reserve Bank by about AjC50 milium. 


T he steady advance of the savings bai^ has proceed^. By 
June, in fact, dqumton* funds were higher than trading baA 
deposits, and by Auguqt savings bank tteposiiws held A22,oa4 
millioa compared wifo K£iM2 millhm m'tramn^ bank deporiri. 
This expansion has mun further than anyWty Wight have 
foreseen a few years ago. The.government has used tlm saviqgs 
hanitB twice to boost house bWHog, siiice their hums'of-mote 
dianA£4ii miUioa are dm Uggestun^ source of house puidiase 
finance end BTC oancentrated on the young and nm end of tile 
house market. In April, the savings banks lifted m iqiper limit 
on hums to house buyers fo £^3,500, and in the budget in August, 
die Treasurer amrnned the'Wufotkms tq pei^ the banks to 
invest 35 per oem of devoatbrs* funds in hourirq^ vriwreas carjlier 
di^ ltd been allowed to hold only 30 per cent of funds outride 
govemme n t secuiides and liqtud'assets, kavfog aa effbedve maxir 
mum for house hNat of litde more than ao per cent 
The long man CommaiiwBaldi hum. rate was brought down 
from 5 to'41'per oem at the end of Jufy. budget in Aiyiist 
and the measures .ithat preceded it s c eW l candoos at the dnm. 
Bu^ since then the quhaening of .eoanqBric aedvity vdiidi began' 
shout two moodis before die budW !>■* gadWri laW' 
iiniw pTti^ ' momeiitum and ooucern hu stated from the need 
for zefladpn to the need for medtingaiqr-danger of-hdladaii. EBre 
puichasie M afanqst badi to the record high rf |qie >9do>> 
widt advances cd AdCd^. millian agahM W PW of Ad439 WWti 
Overdraft limits vridi me .tnriing hfiidaK .at pmlmni am 

higW dmn ever; indiW^.output h mring, pahW • Ifofo 
dowty* W en^loymem has risen aiid the' CodiWaWedth 


THE EOOMOMI$T HOVShUBR i23i UM3 

ScatUddan .iiredktt dwt invesaiHabfo jlMd>’iQd .eqitipmieat fo; 
the second half .of ifaw year w 3 l be-higher. 

All diete aigna poincto swong-expanakawy piresanres in I9d4; 
widi the sharp rise in hquaebiiBdiqgt bigh foreiga reservea and; 
buoyant e^q^to^ and hW fonp focqme, die oSect cC- even the 
coniparadvd^ ffljld hodgeedWh enW he a bumper-year. The 
bogey of inflation jgmapiified not only by riamg aothWoudbigh 
liquidity tfatoOghout the .econoiny but riap die near oextampnuipect 
of wage kicreaies in die new year. 


T y infladM materielised, a Liberri or ia Lbboiir goverdmem ooidd 
X find h 'eaahart aari ng to eomhat widi cxhtiiw poUqr .weapons. 
The narrowness of die oflidai money mathet inaiieB'redly oCWve 
open market opendona poHdedty and ooonomicaBy a w kw ard. 
The brunt of le pr c w iv e meararei'felfo on the trading betila,- bur 
severd of theee, emartiiig at the memory ef the'iqueeae hi'NiWiem- 
ber, 196O1 have piiviiW dfimsed that they wfil not be cadiht 
on the hop again; they em-lididing their Wddhy tetfe hi^ at 
dxuR 34 per met oooq w ed widi the tadt mtntiimim -rf xg per oent.' 

The o ffi cial ehott tenn money maihethaogRHni npMly ht ihe 
four and a half years Sinoe-it 'waa -foiiiidcd.. It now ambents'to 
AX149 milUoD.! But-'poeifolio Jhnlis on the aihe fflom^- marieet- 
dedfiTSg die -of iflcffpwblft mopfy' muket 

seenrities, rigid offiad intenst nte polky vad the growing votiW 
of funds seddag. profitable sbon term empfoynicnt ^dhrindg-thS 
tedhadon io W bet squeeSe that idle calrii is a hnedry) hdve 
piomoted « positive mushreomiiig of an imniliriri money market 
until k it now t^pateody bigger Wn die offietd one. 

foier<onqMuiy loans .xd between A^yo and A£ioo million 
have been mode, mainly bigger cnmpeniea. Lenders get 

about one per cent mete than, the offidd abort term rate, and 
bonowe re are efaattged ili^hdy lese idiaa diefr overdraft rates. 
Unused overdraft fodlities are often weed as ba dn n g ■■i h ence 
recent suggestions that trading banks -should levy eommitiifent 
charges on diem. Same of die bigger dealers, thtoegb riidc share* 
bioldiig uonncctions, are running « sheet term “ buy back,*'maifcet, 
also tedMSKd be tw ee n A£so and A^foo millioo. It is fokly 
stable, operating in conjunction with the officid short terin market, 
but lacks. **.1881. resort ** statriing wfah die Reserve Bank. 

To esttbW a coiiiniadd bill market would need some form 
of acceptance hopac^nqjl ithe lyfipmaripn the Reserve Bank 
as lender of lastWiriJLjriw ttailiW.lhW['^ chary at acting 
as aoceptaniK houses siam they W dieir ptfry would cut into 
their over^afe b p ritg aftfhqt ^the^ R gae r v o -Boific is perhaps more 
kindly disposed towuda'fiifipea^bk^iiMrdabelopinents. There 
-is, however, the fortfaer oon^licatioo. diat^tampriuqr regulations 
would have tp-be reviaecL 

Neverdieless there is a cogent case for a commercid hill market 
in Avstralia tQ.match die new sophiatijcaihm of its financid needs. 
It wcudd ease flic minds of diose' inmtors' after reerfo 
ooiqpaay scat^ls^ fear the danger of sharp practice in dtis cmui> 
paradvdy '.hidden -and nnr^wrted imurket. It would dsq 
strengdwn and spread die hqwut of mdnietary policy. The oin^ 
oem of die preaoit goverament c^'die dan^ of. inflaticjn 
dwwed itself at the end of detbber, in a statement by "die 
Governor, of the Reserve Bai^. Dr Cpombs. He urged the 
ttadiqg banks npt fo dipw th^ vieddy ators^ of new and 
incteamil lending.ocmsgridiienta.to go hh^.A^’ii'.mtilion,.cam- 
par^ with tl^. 'juIy^SepOmilier - aver^ ai^'A£^ij^ nrilB^ 
SwmonisnotneWfoDrpoomhs^'bat die nature m the .empltara 
in hk.ldtest 'stateqient'.iS;.‘It dioiild .he vety'mterest^ fo'foe' 
vhediri .it' win restrain ^ b9nka,''|br vhufoer 'me 

audyqridw will need reoo«Me,,to'fker^ ktpff. Wkh'a'jgpss^ 
dia^ of government a ri^i^''df MBadon in 1964, a'kq^ 
foom a hUiifiowried ecomi^ comnutfoe, the ^^'jorriv^nioif^ 
are unliii^y to be duO. ' .. 
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Indian Banking 

tii#VfSreimi 


INTERNA-nONAL BANKfNiCd 

: 

'like IntKa^f avottfet^ 

iiemocratie f^amen fu^ 

^abo neglected'monei^ ecdnemkt 


FMQM A BOMBAY COMUSBONDENT 

I ndia's third Five Year Plan from April, 1961, envisaged private VHiu worries the baidaiig community is that this change Wards 

sector investaamt oC the order of Ra.- 43*000 niUloii, but it greater ease might eqpaOy have gone die other wqr. Bnt for tfad 

ignored all qneidm of deminkl fhc bonk finance. j n s t a W a t i on of an unM th odox Finance Minister, the needs of pro* 

This higher investment target for the private sector, k was esti- ductko in ccedit pa|igr,iai|ht, still have been teladvdy jgnoiedl 

mated, wnnld'doW'dK vMume of work to be handled by the What mattered was not'prindiile bnt petsedalities. 

bonks. Yet neither t^' volominoua Third Fhm nor the- recent 

mid-term qpprainl of itcaied to foee the crucial jitoUem of deposit "irNBsnnt die unusual curbs and die atnios(diere of die national 

mobilisatioB. B fadia^ ^anneiB p r ofess fo believe in mixed ' JL/ emergency, the hadian bonks gave a ciedindde aooount of 

economy, gdiy do tbey resign themsdves to a policy of ad-hoc . themidves. The initial setbadt caWl by extemd fin te s sieu 

adjustments in the monetary fidd ? - '' did not deter the hanking industty from maintaining this year 

The latest voke^ocr in the Reserve Bank of India’s credit the tempo of the record rise in deposits in 1962. In 1961, dqwsits 

policy is a casp in pmt. The CldMse invasion of October, 1962, .increased by Rs. xJ 6 »o millkin but di^ rose by Ra. 2,330 million 

dramatically brought to. the fore die peed to ensure staUe .in the following year. The latest stadatks vrould indicate that in 

economic oondhkorfor ddvhfdpmettt iidd defence effom. ( 9^3 the challenging uSk of molnliaing depositt has been equally 

The Reserve Bank of India pron^y. pot a ceiling on the accom- successful Between the period ipSi'S^ and 1961-42 India’s 

modadon provided by it to oomaMicial banks. As a residt of die national income (valued at current prices) rose by 47 per cen^ die 

modificatione in the qratem of quota s and lending rates for both .money supply,jnci)paaeil%d5 TO ceiA.ai)tL<?>afanGy in circulation 

bills and goSemment securities^ ^eJResetve Bank made it dear increased dew;but nm depoidia idbreaSed by pn 

that nonndly it would not pepnit boWring by the banks'bcyond cent, from Rs. 8,220 million'in S95K-52 to Ra. >9,210 million in 
the limk of 100 per cent of a statutory teservea. The 1961-62. The number of deposit accounts doubled and energetic, 

banking industty was, however, aasused by the monetary branch expansion ptogranunes reduced the number of towns with* 

auihoririti^t (hat while implementing and-infladonary measures hut banking facilities nomjnore than 1,770 to 1,00a 
they would ensure that the genuine needs of the banks to finance But the tasks the banks still fece are staggering. Per capka 
production of essential commodities, as also for defence and deposits in India ate a mere Rs. 47 as. against Rs. 2*000 for Britain, 

exports, would be fully met. The Governor of the Reserve Bank Rs. 1,800 for Italy, Rs. lyfoo for Japan, Rs. 2,500 for West Ger* 

of India told a meeting of Bombay bonkers that the banking ' many and Ra. ^ooo for the USA.' There ate stfll nearly x/100 
community in India was conbonted with a twin challenge : “ how unbimked towns in the country and the bariking habit is fimited 

to meet all demands for prodnettve credk and how to avoid-any so n tiny segment of.fadia’s 440 million people.. A policy hu yet 

excess in bank credk expansion wUdi might acoentuaw pressure ‘ ' - di he eWra'to feeief banking habits amdng-diose.who have bm 
on the price level.” getting an increased share of the rise in the national income. 

Judged by the criterion of the politically explosive price situa- B Indian banking weathered riici.atmm of the Chinese invasioa 

tion, the Reserve Bank Was, podiaps, justified b imposbg almost singfe-hanc^ k re^iifedi-l^ dedsive siqipott of die 

monetary curbs. Rven while grumbling about its effects on bank Finance Minister, Mr KruhngBM^, to face the powerful 

credit for genuine productive purposes, the bankers, more or less. podiamentaiy demand for the.jl|iitionalis>tioB of aO commercial 

accqitcd t^cse restramts as a pecessaiy discipline for the national biniks. The recent PsrIiamentB|^debate on die nationalisation .of 

emer gency. The prux rhe of the erohr of 4.6 -pot cent between bonks was rathn mol6|dian ^'bsual hartjy annuaL A s^nificant 

July, 1962, and June, 1963, unmistakably indicated ah upward aspea of the ddwte vm t]|jlt'a meniber of the Congress Patty 

thrust of prices after two years of compar a tive .soddlity;. But whoC'^ moved the rcsolntion and tw k found supporters among sbagst 
of mccting-'‘aR demsnds for produotivef credits?’’ SubsequedlL^'i^abpnjmrties rqwesented b Sabba. 

events have shoim that bankers were jusUfied b suggesting thdt^ ’*^^ 4 ^^jPinance Minister fetavindn^ argued that it would not 
even b an cmeqenqr curbs ou bank.cre^ could be excessive.' be'hwcq^^lhe. oounttyh RP&e to narionaMse batiks. The dahns 

Mx Morarji Desd' was austere and he made monetary disdpline of defence andMavdqpaacEit could not be benermet by Avertbg 

an artide of fabh- He just did not want to take any chances existing tesooroea ftum dm pdvate to die pubfic sector. What waa 

with ^ threat of ^ niAneae. invaskn b the offing: really teqnired waa dm crikKgemcnt of die pool of available 

But Mr T. T. Rriifanamadiari decided to take that tuk barely teaouroet. Mr KiMmamadmi alio reminded MA that about 30 

six weeks after taking over the finance portfolb from Mr Desai. per cent of the woridng funds of fodta*t ba nkin g qrsiem wem 

He promised UberaUsadon of credk and in the Ian week of controlled by Ae State BaA of hMlb and its srih s kH a riri . 

October the Reserve B«ik of Tnrfb dnatieally revised its credit What bad Mr Kriahnamadiari to aay about die oomplabta of 
policy, removing the minimum margb of 40 per cent on bank mriptadfoe ? It was news to the oountty vdwn die Finance 

advances agaiiut shares and raisbg by 50 per cent the odlbg for its Muditer dedared dutt advances to the directors and the firms 

accommodation to Ae commeidal bahka. Under the new policy, ^ia whidi they were btetested were of dw order 13 per cent 

accommodation above the limit wifi be diKtctionaty but it will -'fiac die first four major s che du l ed banks b dw private sector as 

not 'atoact a penal bterest rate. ■ The knerve .Bank*# latot, ' againat 27 per cent for the State Bank of India. The opponentt 

credit policy ■wwy at incteaaing the duantiun.of wdit.but at-'! of **niix^ ecanomy in banking,” however, succeeded b extii* 
iixnt or less the same coat as before.. At a tuna when bankers cadng an assurance fiiom Mr KriAnainachari that further amend* 

have been rductant te^.ntojctam auy, deyr spidicifbDs for credit, ments to Ac pervushre Banku^ Companies* Act m ig ht be bteo- 

even for productive purposes, t^ Reserve Bank’s latest move has duced ”b orte m c he c k the oontnd of bonks for undesiiabfe 

cheered boA ind u s t r y and t h e oafwtal market.* - - pu rpo ses by p a tdc idar gro u p s or persons.’* 
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The Industrial Bonk of Japan is geared 
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India's cxpandinic moinniy 
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which ran be rrlird on ibr 
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Founder of Scottish banking in 1695 and 
pioneer of Computer banking today. 
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'' jiiminfrfm NaHonal So^liigt 


27 S branciMs and sub-branchc» throuithout Iran 
Correspondents in important centres ail 'o\er the world 
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trading... 


. . Whatever your needs, the Mitsui.Biwik gives you the-anevvOTs Bdiind every Mitsui man- stand 
;the experience, knowledge and integrity ^ ‘gained from three .centuries of business. Japan's biggest 
icomnierciaUy'estaUiahod foreign exchange bank, the ^Mitsui Bank also-.sUu^da at the hieaft of the vast 

* I ^ 

family, of Mitsui enterprises, li is your gateway to business with Japan. At home and abroad Mitsui 


experts are at your .service, to give you answer that will ensure rapid dispatch and the best 
returns In banking trading and iilvestmentt.'C .Vi 
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Southern Rhodesia 
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new friends amonR businessmen, both in Japan 
and abroad. 

it offers the foreign businessman compiete, 
modem, personalized service in the field of for* 
sign trade and exchange. If you're looking for a 
bank that makes your interests its own, the 
Saitama Bank is your logical choice. 


SAITAMA BANK 

Ffoad Offlca: Urawa. Saitama Praf. 

Cable Addraae: SAIGIN TOKYO Telex: TK2S1X CSAIQIN TK28I1) 
Tokyo Branch dk Foreign Dept.: Chuo-kUa Tokyo 
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COMBINING LONG EXPERIENCE 


WITH A YOUTHFUL SPIRIT. 

THE FUJI BANK BRINGS YOU 
EFFICIENT. PERSONALIZED BANKING SERVICES 
DIRECT FROM IMPORTANT TRADE CENTRES 
THROUGHOUT JAPAN. 

_ JAnAN'8I.AIIOCfreOMMeilCl/iL BANK 

® the FUJI BANK LTD. 

' liaad Oflicai Tokyo, Jopon • 

Ironcb efficot Ihrouqhoui Joponi 191 
OvvrMM Offices: London, New Yorl ond Dusseldorl 
Eepietenlefivo OfficAi Cni(L't*a 
































»'■ » 


•/- 


'^4 


ilBBTlNG IBPCAll 


1HB mcaamn mmnm n, mt 




MnlM*dMltloiitoff«turntlMirhtadquartors 
to Ntrlhani MhmImIb. Sir Ronald con- 
tInHOo: 

I boRovt that aliaraliDldcrt rHI rcgcnl N ac a 
aatlafactoryyaarbaeauaa,deapltoiiitarruiitiona, 
production off coppor by the group mlnea 
amounted to long tone* only TO tone 
laaa than the profloua year. Salop, however, 
were S1,400 tone higher than In the prevloua 
year and ranched a total off 228,431 tone. Thia 
aalte ffiguro doeo In fdet reproaanl approxi- 
malalygB par cent offthegroup'a annual produc- 
tlvo CBpa^, on wideh rate we had planned the 
year'e operaNona ae our contribution towarda 
the balancing off world production and world 
eonaumptlon off copper. 


The combined reautta off all the companlea In 
die group chow a conaoHdaled proRI far the 
year, before taxaflon, off £13-12 mIHIon. Thia la 
dWMIOO more than the conaoHdaled profit for 
the prevloua year and the Improvement le ac- 
eounled for mainly by Increaaed ealea off copper 
baaed on mlneeapMifoiiiPfInolpally atMufulira. 


Turnover amognM to HM million firom the 
eale off the inW tenaaf copper al an average 
prieo off £211 per taiii TMe tomage la about 10 
■ar oanft filoliar than lamiafla far lha 

piovloue year but the average reaHeagen pilee 
waa about £1 per ton lower. The prgtti 
wae £83 per ton, the coat off ealea Inc 

roplacementa being £110 per ton; bath 1_ 

flguree wereaHghtly better than the correapond* 
big ngurea for the prevloua year. Provlakmfar 
taxaOon abeorbed £8 06 million, leaving a net 
profit after tax off £8 27 mllHon which la £888,000 
bettm than the reeuKa f6r 1001/08. The Intereata 
of minority aharoholdera In aubaldlaiy com- 
panlee amounted to £234 million and the 
amounte retelned by eubcldiary companlea 
totalled STIOWIi Attac maMng all theca adlust- 
menta the net profit in the accounta off R.S.T. 
amounted to £8 21 miUion, 


An Interim dividend of 8e. 3d. per chare waa 
paid In June teat, and tffm dbaetori have now 
recommended a final dividend of 8e. Od. per 
ahare. leee Ineoma laxi whlob will maba a total 
off 7e. Od. per chare for the year. Thia comparee 
with total dividenda off 7$. Od. per chare for the 
prevloua year. 


Coppsr Mining Oparatisns 

l*roduollon at MPffbHra wae aHgbOy lower than 
In the prtoloue ]|aar due to a IP w eek Interrup¬ 
tion to operatlona cauaed by a cirae. n had been 
ptanned to pioduce 187.800 tone, namely 88 per 
oenft off oapadty, but actual production came 
out at 111,778 tone. It la expected that the ehort- 
ffnll In output will be made up duimg the 
current year* 



R aaw, howcuar, 

dellveriee to ouata _ 

temporary runaino dobrn of pipeline alocke. By 
woridng at nMmum capaoly of 18IMI00 tone 
during the curfenl year It ahould be poaalblelo 
reatore pipellite ' 
opemtlne fevela a 
centofcapaclbr. 


tonnogee to 
and maintain aalea at 88 per 


ProducOon il Roan Antelope, baaed on 88 
per cent of capacity, waa 7^804 tonOi compared 
with TBjn term In the previouc year when out¬ 
put waa bated on 80 par cent off bapaollyi A 
groat proOt of £3 03 fhllllon waa earned worn 
tliete mining operaHona after charging £1-8 
million for replacemente. 


MacLaren thofft, the tinking of which waa 
completed laat September, la now In operation. 
The ahaft, which at 4^084 feet it the deepeat to 
be aunk from eurfface In the Copperbelt, waa 
datlgned to carve the weetem end off Roan 
exteneion and Mullaahl, and la the fourth of the 
mlne'e major canrice and rock-hoiahng inatel- 
lahona to come Into commlatlon. 


Production at Chibuluma waa 20A18 tone and 
repreaented an Increaae of nearly 20 per cent 
over 1801/02 outpiA due totho hriapini In ffer 
the fflrat dme of ora Orom the CMbwiiRiia Waal 
expantton project Unit oaatebnpmid, reSa cIi 
Ing the higher output 

Laat May the directora announced CMbu- 
luma'a maiden dividend which wae paid hi JunOi 
A final dividend off la. Od. In now prepoaed, 
making a total diatrlbution off 2e. Od. groat per 
chare far the year. 

The cobalt plant at Ndola, which cloned down 
early In 1862 to enable certain proceaa ehangea 
to be made, wat reopened tael March and the 
MdducHon of a hloher-grade matte wae begun. 
iRie new matte la being ehipped to Belgium aa 
before for final converolon Into cobalt and 
copper. 

During the year 80A14 tone off copper were 
refined at Ndola rennery, moot of thia tonnage 
being the production of Roan Antelope mine; 
the balance came ftom other Oopperaelt pro- 
ducere to whom the reOneiy oftare cuetem 
focllitiaa. The year'e total waa come OJBO tone 
leee than In 1001/62 due to Intarruptlona reault- 
ing from labour diaputoa. 

Laat year I deacribed our proposela for the 
development of the Chamblahl orobody and I 
alao outlined the financial arrangemente made 
to meet the capital coat of thia devalopmenL 

Our final mining plan provldoa for the eatab- 
liehment of an open pit at the eeetorn end of the 
orebody to a depth off about 880feet Thereafter 
the pit will be enlarged, working progreaeively 
weatwarde to completion. 

Some production from Chamblahl la expected 
In the Hnandal year lOOTO and ffuH production 
from this etage off the nune^e devetepment wW 
fellow two yearn later at a fate of 20AOO tone a 
year. Chamblahl hao acopelbr ffiirthor develop¬ 
ment in the future but thia wIN depend on two 
main factora, namely the ability to ralee ad¬ 
ditional ffunda and the atote of the copper 
market 


n 


, * "W 
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Vila la wnar me nvyo* wono prooucera nave 
done. Thia adluatment coupled with the aSM 
off Intomiptlona to production cauaed by avlkea, 
hoareeuliedin copper prfana remaining virtually 
unchanged Ihroufmoiit the year at £284 par ton 
yiL^on and 81 cente perpound in the United 


, Thaorlcecffcoppor hea nowbeon etableln the 
United KIrigemii for two yearo, and for an even 
lone6rtlmolntheUoltedStatea.Thlaiaaremark- 
abla achievement, parUculariy when It la remem¬ 
bered that during thia period thero hove been in- 
duatrial receaalona In varioua parte of the world, 
end thotthle market etabllHy haa been brought 
about by the Induetry Kaelf, In peace^me, and 
without governmental aaaletance or coatrol. 
The etabiliaing of pricee can only be achieved 
If aupply and demand are roughly In bolanoe. 

bAfMloaoaaS Aaiaala loAl^aaoiA oeodjaAm oneeaMS loe^ulS^^le^ 

VBIUIUUl MIHeffl IHMHIOM prMIMM HHWI IIIWIlMDIJi 


mover wKh ouch balance It haa been demon- 
atratpd that pricee need not neceeearily move. 

Biwvliled that the biduairy odd conOnue to 
Impoae da Iteolff the vobndary dteelpiine which 
noebeeii 00 marked affMure offttieae loot two 
yeore, I eee no reaaon why thia etablllty ahould 
net conOnue for come Ibno. It le another thing 
altogether to aoy that prioea will alwaya remain 
otthe proaenllevel. Overtheyoora other factora, 
ouch 00 ourroncy vahiee, coete of production, 
and the price of compeHl l vo motorlala, all play 
a pari In the long-lerm conelderatton off price 
tevele. However.thereaeemeto beno particular 
reaaon why the praaent level of pricea ahould 
change In the near fUturob for it la believed that 
thia tevel la not conalderad to oonaumera to be 
too higli, nor by produoera to be too low. I am 
euro mot produoera would, rather aee an In- 
erooae In their buetoaeO at the preaent bme 
through Increoeod demand for copper than 
through Increaaed pricee. 

The vduiiteryourtallment throughout the free 
world olther on a mine production or aalea baaia 
oontlnuea at about the aama rate ae I Indicated 


teat year, namely, about SOOyOOO long tone. Thie 
apare oapaclty ahould gIvalabriGatora and con- 
aumara a aenao off aacurlty for the time when 
Induetrfal growth wlH Inoreooe the demai*d for 
thia metaL Taking ■ longar view, the teat year 
haa aeen the announeomefil ov varioua new 
produellone which mop be expected to Incroaee 
the producive copaclty of Ifiohree world In the 
aecond half off thia decode. 


ConaumpOon throughout 1068 haa been run¬ 
ning at a ellglito hlvior rate than laat year, 
generally apeaking It may be aaid that the mam 
Increaae hoe occurred In the United Statee, 
wMlo e to a wh eio In the firoa world coneumpbon 
haa been al agproxlmiitaly the aama level aa for 
thapaettvoyaare. 

The ateWo oondWana aff the paet two years 
appear alao to hove brought about a cloeer 
ralatlonahip between producers and con- 
aumera, and a greater understanding of each 
other's problema. For example, produeere have 
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of copper in 1962-63. 
ftOislfaiBP filing price: £228 per tch. 
Turnover: £51 mjiiion.. ! 

Group profits £1 million up 
on previous year. 


acquM in Incrtwlngly Imwi ■ppridallon of 
the Inherent dengere in unrealletic priee levele. 
whlM coneumere lor thehr part have been 
brought face to faoa wKh the proMema of the 
'amder-developed countrlea from which much of 
the world'e copper la dariveda 

Both aldea of the Indual^ are Inlereeting 
themaelvea In expanding the exIeUng uaee of 
eopper and finding new appllcallona. There la 
much work to be done In theae fleMa. 

The Increaaingly cloae aaeodaUon be t ween 
producera and conaumara waa the main factor 
which led ua to decide during the year to trana* 
for our aalea organlaatlon from Rhodeaia to the 
United Kingdom. Thia declalon waa Imple¬ 
mented by the formation In the United Kingdom 
of a aubaidlary company named R8T Inter¬ 
national Metals Limited. Staff have been trana- 
ferred from Rhodesia and the new company la 
In operation In London, where full advantage 
can be taken of proximity with cuatomera and 
trade aaaoclations. 

Industrial Relations 
The moat Important event In the field of Indua- 
trlal relatione during the paat year waa a pro- 
poaal made In June by the copper mining 
companlea to the Northern Rhodeaia Mine 
Workers' Union that Its members should accept 
tranafor to monthly-paid staff terms and condi¬ 
tions of employment The proposal waa made 
in the light of the rapid changes which are taking 
place in the territory. 

The proposal was rejected by the union and 
efforts to pursue the matter by negotiation In 
June and July met with no success. In August 
the companlea, convinced thattheir suggestions 
were In the beat Interests not only of the em¬ 
ployees concernad, but of the Industry and the 
country, gave six months' notice of thehr 
Intention to terminate the existing agreement 
between themselves and the union. Last month 
preliminary discussions were held with the 
union and these have enabled a start to be made 
with negotiatlona on the companies' proposal. 

There were no IndustnMivIde atrlkee on the 
' Copperbelt during the year but at each of our 
producing propertlei walk-outs occurred at one 
ttme or another. With the exception of a stop¬ 
page at Mufulira from February 2S until May g, 
mostof these strikes were of short duration and 
caused little or no Interruption to production. 

As elsewhere, two of the most important 
matlsro for the future of Northern Rhodesia are 
education and training. Our attention to these 
mailers is, of course, nothing new. In pastyesrs 
we have been developing our education and 
training schemes as fast as condmone have 
allowed and we are continually Increasing our 
efforts In this direction. As a result, I think It Is 
fair to say that every employee has ample op¬ 
portunity for vocational training at all levels, the 
only limitation to this training being the Indivi¬ 
dual one of the basic education required. 

It isqlifncult to summarise satisfactorily our 
efforts In regard to education and training 
because of the number and complexities of the 
fields and courses covered. It may, however, 
* give some Idea of the volume of what we are 
doing generally on our mines If I mention that the 


number of our empioyeee or dependents who 
received education or training from our own 
direct efforts during the year totalled overaiMXNL 

Futura In Norlliwn RhodMia 
Northern Rhodesia le moving towards self- 
govemment and Independence at a speed which 
has become customary In recent years In Africa. 
The acceleraUng pace of this revolutfon dose 
not make forecasting the pattern of events any 
easier, but some generalisations may be 

By virtue of Its mineral resources, Northern 
Rhodesia Is one of the moot viable countries on 
the African continent The absolute value of Its 
copper exports Is at present greater than that of 
Egypt's cotton, Ghana's cocoa or Nigeria's 
ground-nuts; this value Is In fact second In 
Africa only to the export value of South Africa's 
gold. Its ore reserves represent a quarter of the 
world's known economic copper resources, 
roughly the same proportion that Kuwait holds 
of the total published resources of the world's 
oil. 

Northern Rhodesia Is still, however, an under¬ 
developed country, and It will require Immense 
programmes of expansion for Its agricultural 
and secondary Industry, for the improvement of 
Its education and social services, before it may 
be said to take Its place as a modern state, or to 
have extricated Itself from Its reliance on a 
mono-economy. The dangers of such mono- 
economies have often been pointed out, though 
It is Important to retain a sense of perspective, 
since most countries would rather have a mono¬ 
economy than no economy at all. Northern 
Rhodesia's objective should be to diverslfo and 
there con be no better diverelficatlon than to 
make agriculture the spearhead of economic 
advance, for the basic condMona required by 
agriculture are there. Not only is there a groan 
Ing population to be fed, a population which 
will require different and higher standards, but 
there are also possiblHtlee of exports to an In¬ 
creasingly hungry vrorM and for bidustrlal 
purposes too. I am personally gratified to see 
that the present government is making the 
development of agriculture Its top economic 
priority, for 1 have long held the view that this Is 
the right policy. As a group, too, we welcome 
this In view of the efforts which we have made 
over many years to encourage and help the 
development of agriculture. 

' However, these developments will require 
great sums of external aid. There le no lock of 
understanding among those who form the 
national opinion and policies of Northern 
Rhodesia of the necessity to foster confidence 
and to encourage Investment The beat Induce¬ 
ment to overseas aid and Investment Is stable 
government, and I personally believe that this 
will Increasingly be seen to be the ease In 
Northern Rhodesia. 

Polltleal change la always unsettling and in 
the former colonial territorlee of Afriea it can¬ 
not come about peacefully or aucceeefully 
unless all sections of the population are pro-, 
pared to make some essential readjustments. 
In Northern Rhodesia we have been fortunate 
In achieving so far an orderly transition from 


minority to majority government, under conoi- 
ttona which might with less luck have been 
prejudiced. The achievements of the pM year 
reflect great credit on African and European 
laadera of the community. African malc^ 
govfwnment has been generally well accepted 
by Europeans, whilethe African political lesdero 
have shown an aptitude for administration, a 
sense of responsibility, and a sensitivity to the 
requirements of the day, which hold out great 
hopes for the future. 

I believe that there Is no misunderstanding of 
this new situation In which Inevitably the 
Africans will in future have the political power, 
and the technical skills will remain for many 
years with the Europeans. Each race knows that 
It needs the other and I believe that Mack and 
white will work out an accommodation which 
will embrace these considerations. It will be a 
new kind of partnership, based on understand¬ 
ing and agreement rather than on a string of 
words written hopefully Into a constitution, and 
It will stem from a genuine desire to promote 
the best Interests of the country. 

It will, I think, be generally agreed that our 
Industry has shown Itself over the years a pro¬ 
gressive force In the Africa of our day. tt has in 
many ways shaped the contours of social change 
in Northern Rhodeala,and In Its relationship with 
government It stands today In a position which 
I believe Is one of mutual trust and confidence. 
If this co-operation can be continued It will mean 
that the probleme of the Industry, which one 
should not minimise, will continue to be dealt 
with on a basis of understanding and reality. The 
task is to ensure the continuance of conditions 
which will retain the skilled workers, maintain the 
services and permit the enterpriees to continue 
without penalty‘Or. undue interference. At the 
earns ttme the naifbnal and Individual aspira¬ 
tions Of the people must be fitted Into thia 
pattern. With the mutual confidence that exists 
on both sides I believe theae essentials will not 
be forgotten, even In the first enthusiasms of 
full Independenoe which cannot now be far ofL 
and I bellove that our Industry will move forward 
progressively with the people of one of the most 
vital and potentially prosperous countries of 
Africa. 
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fiom SalacUon Truck UmBad, Rhodaalan Oapari^ 
nrnni, Maaon's Avenue, Colaman Siraai, Landan, 
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THB RHODESIAN SELECTION TRUST 
SROUR OP COMPANIES 

All producing companies In the 
group are Incorporated 
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contracts. 

DcpractaUon, ale. 110,i41 

Group profit bifora tax.. . 

Tax.....:.. . • . 

Group profit altar taX.M.. 117|M 

Brought fora^. 

Gaparal rasarratranafarb (from) BOtbOO 

Avallabla lor dfiaMulKbn mM 

Prafaranco dMdania. 18^ 

Interim ordinary. Sd. BMN 

Final ordinary. Bd. B1.10B 

Carrlad forward. 78.076 


*/m Ming lUker rgWMUn iUfti— 1962-^7^4 • ttutlurn firyvhluH on Inti ttvhi 




There o-as an cuuourapiiip improvement in the proiip'K business as 
the abm'c ligufaa diNclaiie. In nic yca^ 56 per ocni of rhe total turn- 
o\cr of tlie group was cash; 36 per cent was hire purchase and otlier 
forms of cmif; and 8 per cent rental income. Titerc wasan incrcatK 
in hire nurchasc and other forms of credit of g per cent over the 
year igoi/Ca. 

FURNITIill Ken Da) runiihhiiig Stores TainiU'd's turiuiver in¬ 
creased and trading profits were cxMiiuderably in exceics of those of 
List year. Four bmnehes ncrc closed during tlie year and 7 businesses 
were acquired. Hicro are now altogether 93 branches engaged in the 
sale of domestic furniture. 

FOOD Profits bcfiire tax oTRloucr Brothers Limited are someulut 
better ilian in die prc%ious year but price cutting did luic lessen and 
Goin|H:titioii has huerly bcni iniensifiod by tlie rapid Grides bemg 
made by trading stamps. The Distributive Trades Allknce\ canv- 
fiaign against the spread of trading stamps will be studied with 
interest. Tlic ortelnal policy of graduslly converting the wliolc of 
nbwer Brothers^ business into supernmet trading is still pro¬ 
ceeding. 

RJiDIO.G TELEYIMOO Talcs Radio Company Tamitcd and CarUi« & 
Wright (f xcds) IJmited both did well in the year; tqge^ they have 
a 8 branclics against 2 ^ latf year. TIk- cuo companies will ooniinuc to 
expand as opportunities occur. 

REROWEBE Edmund R. Gcodrieh 1 Jmited s results idumed an ini- 
firovcmetit on die 196 T/E 1 figures. As new brandies become profit- 
bearing resuhs shoidd continue to improve. Edmund R. Goodrich 
(Northern) Limited also produced sadsfiicnity profits. .\t present 
thcra arc 87 branches operating in die two companies. 

PETIRL FILLIIM BTETIRRB New Day Motnrs Limited, formed to 
take over the various busmsRCK and sites which iMve been acquirod, 
arc at present oiicratuig jl fiUing atatioBs with fanm and other 
sen'ices atiaclicd, and 9 filfiiig stations fbr die sale or oil and petrol 
oiilv. 


FRTHRE FROfif EOTt Good progress has been made by the oiicntiog 
companies in the first quarter of the current financial vear, and the 
indications arc that die budM- figures for die year will be addeved 
and that New J)a\ will nutlet good dtwhg in the financial )Tar 
196364. 


A.G.M. notm llili December WdUmf Hotel tjornhu 

mnnn • Mvm • lUMM • MM • mivHiM 
UMWAH • ww i wu AmuwM • nw • niml miiMS 








approK i matrily FIE 366JXXMXI0^ and the value per dwie 
Fk. IMtoFls. 196.5 (both Ineluding duties, etc.). 
tlGgecGttidriwlGitadRflRiBitiR^ ■ 

CbmaiKm MhAdt 51.8;:; Cthef.coirtilfka 1.0^; 

UnhedRMcmi 4.6% CaUi 7Ji% 

iIjRA- 2 nU€BBR«B*a 5 iO% . 

No nndor alterailDiis have been made in ihe dtetrihiitjoii tqr 
indittiries and inecmie soter has diosm a saiisteeu^ 

In November 1^ sub-sl»re certificates wiU be nude aviijte 
in the tJoited Kingdom in addhioii to the sklstint thm certificstaa 
and quotetiofi fiirlhm on The Block Exelianiet Loodon. has been 
applied for. Each Mibahare will lepment one tenth of *■ baoiicr 
Share of FK. 50 and they win be Ksued In denominatiom of L 5, 
10 and 50sutHihufts. 

/<« yirff lilllifWMA. im/nvfc. ./'(tr MM. X.T'.H fifnnr urMr .K 
K.V. IV1ERNATIONM.K SM-CCCIMCS UNIF. <INT|rinmie* 
P.O. BOX 617, THE IIACUIl, HOLLAND 

orlQ 

FlilllpHIII. lUaaimon, Vrianam Ltadted. 34.MiionBite. loaidoa. F..C.2. 


SUBSCRIPTIONS TO THE. ECONOMIST 

Ennuof Postal Subscription by ordinary moil, UK £6; overseers £6 lOs, 

By air aoe balow 
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Roiieo Limited 


The.'fifly-'Sixth" Annual General Mcclin^ of 
Rtineo Limited wax held on November I5lb m 
London, Mir F. dumbciWm chairmujn and 
managing diroeior, presiding. 

The following is his sCuteiiwnt eirciikiicd yrith 
the report ^iihI uecouiils for the ->car ended 
30th June, 1963. 

In siibmittiitg ihe .^.ccounts for the >ear ended 
.10th Jiuic, 4963, I would pcdnl out that in the 
Bnlanpe SheeU the Plant R^ueemeni Reserve 
bgs now been tronsfcir^ tp penecul Reserve. 
You ^<11 ill also notice that the GVoup'a net 
liquidity hue increased by nearly £75OM0. 
This i«. in the main, due .to the sale of the 
Norwich Factory and some of our surplus 
cquipmcMit. 

L would now pass to the Consididated Profit 
and Loss Account dealing with the year's 
activities. The Trading Profit for tbc >eur is 
£604.^1 as aguinsi £64lj0fi8 for l%2 a 
decrease of £.16.398. The charge for Taxation 
this year is much greater than the previous year 
when we enjoyed targe investment allowances 
on purchases of Capital Bqiiipmcni. I’hc 
rcsuliuni MCI profit for l%3 is n41..14S as com¬ 
pared with L'178..16U for 1962. In my review for 
1962, I mentioned that we would dispose of 
our Norwich I'liclory and surplus equipment 
as soon as praclieuble the Factory and some 
of its siKcialiscd plant has been sold and wc 
have valued the halaiiee of surplus plant 
remaining .it a figure that will be realised on 
sale in the near fiiliire. Upon the disposal of 
the aforemenlioiied plant remaining, additional 
tusaiion allowances will he ohfaineil. bused on 
the rates of taxation now ruling. These allow 
anccs have been estimated at £60,(MN). This 
npeiation has iiicurreil us in a loss, after deduct¬ 
ing allowunees to be obtained for taxation pur¬ 
poses, of £22.L26$. Ibis loss has been shown 
in the second part ot the Cxmxolidated Profit 
and 1 OSS Account uiul to cover this Capitnl 
1 OSS. wc are transferring an identical amount 
from our (icncral Reserve.« 

To tlie profit for the year, we have to add 
the sum of £374.1)611. being Ihe unappropriated 
balance at 30th June. 1962, levs adjuitiiienlii to 
Taxation for previous years, making £51SA0.1. 
Dividends, less income tax, have already been 
paid in respect of the 6 per cent and 10 per 
cent Preference Stocks and an Interim of 
per cent on the Ordinary share*, such dtvideuds 
amounting in all to £34.100, It I* nojv recom¬ 
mended that a Final Dividend of 10 per cent, 
loss income tax. be paid mi the Ordinary shares, 
making 12} per cent, less income tax, for the 
year. After making these provisions, the' 
balance of unappropriated profits to he carried 
forward is £397,387 iis against £.188,025 brought 
forward from the previous year. 

In spite of ybur Board's hopes for better 
results in the year under 'review, I am sorry to 
have to tell you that this year's ligbrc w.is 
marred by a, vary serious loss in your Canadian 
subsidiary, with which 1 will deal more fully 
later. 

Wc have again had a very competitive trading 
year and the improvement in the general 
economy t>f the country h.is in our experience 
bken slow til ■ muiorialisc. 

The ScanofiMlic 

The Machines A Supplies Division of your 
Company has produciHl satisfactory results. 
'Ihc turnover of this Division increased by 8 


. Chairman’s Review 

per cent in'the' Home Market utiil contrihuted 
the m.ijor proportion of the trading profit. 

• - Apart from our well-known range of Stencil 
Duplieiiton. of which Ihc **750'* and *'350’' 
models have been further develqped-*-sii 
increasing their elHciency and ec'bnhmy in iisef *- 
we have introduced a new Eleittronic Stencil 
Cutting 'machine called the ** SCANOMATIC." 
I bis machine is complementary to our exintlng 
etectronic xtencil culler which has been on Che 
market for many yeurif and which wax developed 
by your Company and has the .unique feature 
of niuking stencils direct from an vUiginul, 
including phologruph* in fiill-toiic. The 
**S€‘ANOMAnC” on the other hand, will 
meet the needs of all duplicator users who 
require only line and half-tone work. This 
machine we are able to olfcr at a considerably 
lower price than that of the original electronic 
stencil cutter and what is .most important, wc 
have developed a special stencil at a very aitruc- 
live price for this new model. 

New Reprodiicthm Mucblnery 

Relieving that we should diversify our range 
of reproduction machinery, in April of this year 
wc introduced a full range of Photocopier 
equipment under the name ** RONHOF'I.ASH." 
'Ihc machines have many oiitKianding features 
and the sales of these are progressing steadily. 
As well .IS this, in October at the Business 
F.flicicney Fshihiiion. wc introduced further 
new machines: the RONROSF.ALER " and 
“RONbOLlNE" Diazo Copiers. Ihc former 
is a machine for the cold lamination of docii- 
mciiis of every description where the main 
ohjcctivc is to preserve them achieved by a 
thin coaling of a pluslic material which is 
.ipplied hy pressure. ’Ihe latter arc used for 
the production of dycline prints of works draw¬ 
ings. statements, etc. All these machines we arc 
sure will make a worthwhile addition to our 
business. 

We continue to investigiitc the ptissibilities 
of othci le product ion machinery and we will 
he marketing new products from time to time. 

When wc announced the Interim Dividend, 
shareholders were warned that the results of 
the Furniture, Systems & Contracts Division 
were not satisfactory and I am afraid thai this 
trend has persisted. Competition and price 
cutting have hlcefi even more severe than they 
. were in the ^vious year. 

1 am pleoMui to say. however, that our initial 
step towards rationalisation, in collaboration 
with Messrs Vickers-Armstrongs (Engineers) 
l.imiied. has proved successful, but the henefits 
are only now beginning to show because we 
were, due to certain technical difficullies, unable 
to market the first products until towards the 
end of the financial year. Wc are now accelcrat* 
ing this process and this decision has necessi¬ 
tated the run-down and eventual end of the 
msiinifiictiire of steel equipment at Romford. 
Wo envisage that this will come about early 
in I9r4. 

Your Board gave very serious consideration 
to this problem and is conviliccd that this fur¬ 
ther step of rationalisation was necessarywhich, 
when completed, should enable ^e Furnitbre, 
Systems A ('ontrucis Diviiipn tor eontiibuft to 
a greater extent to the ot^ll profitability of 
the CiMnpnny. I am sigag Shareholders will 
approve the terminal paymepis which we intend 


to make to fhiise of our employees who have 
worked loyally for )he Company and whose 
services will now no longer, he required. 

In pursuance of this policy'of rationalisation, 
your Company, together with Messrs Vidters- 
'Arih^rongs iFiilgindefil I Iniiiu^l,' Rave Jidntfy 
acquia*d a half interest in Rowe tndusiries 
fKirkby) Limited, manufacturers of a wide range 
of puriilioning of xieel, light alloy and non* 
mctnllic materials for office and industrial 
premises. It is intended that the remaining 
capital will be aoquired in due course.' In fiAttre, 
this product range will he munufaciured and 
maricted both in the UK and overseas by a 
newly named conlpany, R«Nieo Vickers Firti- 
lions l.imitcd. under the trade name ** Roneo 
Vickers.” Mr R. F. Fraaer. FCA, will litimifh 
Chairman and Mr A. Walmsicy, Managing 
Director. 

At the Business Eflicicncy Exhibition held at 
Olympia examples of these new products were 
cm view and it is encouraging to report that 
they were very well received by prospective 
purchasers who visited our stand. 

Ronco-NeopoM 

I'oiir siihsidiury. Roneo-NCopost. has again 
made a useful contribution to Ihe overall results 
and I should like to mention the introiluciion 
by this ( omp:iny in May Iasi of the 20.1 ’• 
hicctric Franking machine. It is the first small 
light-weight electric franking machine in (he 
Unilcil Kingdom and has proved an instant 
success, both with small and medium sized 
olficcs. A steady demand continues for the im¬ 
proved veriioii ol the " Frank muster'* machine 
for firms with larger :iiid more varied mails, 
whilst the 8-valiic remains the answer for the 
very small firm wishing to adopt postal 
franking. 

Sales of the Phillipsburg Inserting and Mail¬ 
ing Muehine continue to be saiisfaeiory and 
during the year Ronco-Neo^t acquired exclu¬ 
sive dislrihutlon riifiits for the United Kingdom 
for the Okafold Folding and Inserting kfaCliine 
and the T.M.F. Collating machine- the laitcr 
' being of especial interest to the printing trade. 

Record Exportn 

Our export turnover increased hy nearly 
5 per cent, which is the highest figure }et 
uehieved. Here again, however, the increase 
was largely attributable to the Machines A 
Supplies Division. There is still a conskicruhle 
potential overseas for these products and we 
believe that we can increase our share of the 
market. 

7'he breakdown of the Common Market 
negotiations was, from, the point of view of 
your Company, most unfortunate us we had 
hoped that Europe generally would be a rapidly 
expanding market for us, particularly so far 
as the Furniture, Systems A Contracts Division 
IS concerned. 

Your subsidi.iiy in Simth .Afiica has for ihc 
lust two years .been showing a profit which is 
gradually increasing and despite certain import 
rexti[fction9k we Ceel that our organisation there 
is luch that it will show better profits in years 
'to come, given normal trading conditions., 

This cannot be said. I am afraid of our 
Ctinadian subsidiary who. as I have already 
mentioned, suffered a severe loss in i9C>3. 
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the maloj this loii wis oocesioned by the puf^ 
chuing and Mochii^ of omen types 
madiiiies. aot of our mamifamire, which p rowtf ^ 
to be an inviable pcepo aith m and in diese eir- 
cumstances we have decided to value this and 
other stodt at a price wdl below cost and wliidi 
s h ould eventually be sold with no further loss. 

We have ic<4irgHiiaed our Managemiwt and 
selUnf methods m the Canadiap naihet and 
have app^sted sole agents to take cam of the 
needs of die Weiieni Fiovinoes and your sub- 
sidiaty omnpauy. wgi. conBenttate ita dflbni in 
the Bastam Eroeinoea. 

Ear manf yawa our htaaclica in Singvm 
and Makiyp have ntumed tatistoory leaulis 
but latiarly wo hKao famid it ikmasinA diOI- 
cwfcionsAwafai,opy p qai ti e n , Doting wo 
wmOf a dvi ta d .ia fam a oompoopa bawd.in 

of the fa w p f—fa- 

Mka d A* Sm» of Mtbnte. Thto vn taw 
daw aid'yai wA we ta ita tanw Bel—w 
Am vadw A« taeding ai..dwna et wit is 
—taw i e i y rwnp —lifc Aew tae be— — fae— 
ft ffMO, taiqi tte-Moiiiil'npitil «d ite aew 
wav—y, celled Honeo (Melaye) Ltaiud. 
Locel m e n u f ee nne ii very much oo ifee inetetee 
end die fwe— pgl i t k el tioublee in die buh, 
—twilljr give ceaw te concen. 

Ite ttediiig te the dnt tbiee momlH of thii 
finenciil ycec'dMWt — improvcBMU on' the 
oQneqMiidiiig period ef tat year and, at dw 
lame tim^ oedera booked-dww — upward 
trend. However, becauie our xaikmaliiadan 
peoaramme is by no meana oounnletea I hesitate 
to forecast necessarily noie favourable results 
than thoae under review. 

Ebiallys I should like to thank everyone in 
Rooeo for their hard work on bdialf cd the 
Gonipany during the year. 


OONlinAUHY IMIROVQ) 
ENVISAGED FOR 1964 

i 

I t... 

Tha 4^-iiliiib umual ganend mcatwig of 
The Brtfary Prop er ty di Invesoueot Gampany 
Limited lOiU be bald on Decmhber 9ih *it 4L 
EM Streii; Loodoui Wl. 

The laBow in g la .an emtaot tarn dia giicuf 
Iliad nawmnnt of the GhakiiMn. Mr .|g & 
BimteobGMGi. 

Dorhii the year under miew your Gompany 
hat bactt aedvaly cnduged in new devdopmema 
and diaseg with naw'purciiaaui, nmoont m 
appendinafriy ^IgOOnAW. 

Due^ malnlyg .aD die severe weariwr laic winter, 
our new dcveiopmiiita .have taken hmfeer' to 
Inacure than orlkli^ 'andotpaied and so the 
loss of rental tnooine InOaalit about by the nde 
of residential prqperdcii which X told yott abokit 
last year has not been fully recovered'in fhe 
lestdts noiw before you. I auig however, askine 
you that, with these developments now bom- 
pleted and certain aoquiaitiom which we have 
since made, the rental income for the current 
year will nmee than offset thi‘temporary reduc¬ 
tion of income which has occuned during the 
year under review. 

In the past year, Development and Dealing 
income also auffered due lo the severe winter. 
Here again, I feel confident that, aubject to un¬ 
foreseen drcumstances, the profit under this 
heading, for the current year, will exceed that 
lor the year to June 30, 1962, in which k 
amounted to £104|00a 


THE EGONOMI 6 T NOVEMBER 28, 1969 

oonMoba^ AoBda^ 

'Iffddbnoe for fa beoir, we o d moc hope to do 
moea than mahiiain tiia aladng'Me df 
wtdch.ia. Mow iht level if that te the year m 
JuneSIhl^ 

Xn - te Ifaamf Ifaida we hi!M •• I tesM 
list year, Iniaeised out pioflt m ah extent siifi- 
efent to oompeniiate ua te tha' ifaced prolfi 

After reviewing dii'piogreii of develppliieiita 
at Gmydon, RedhfBt^indnota. fifiiadteae«ind 
Itebridge RFbfa te Gtetman coki^^ 

We ate c rni a tantly hi aeaceh of aohable niw 
dev dop maw pifaett. Anxmg dfae' bh whkh 

OihdBr» We' aooohed durlog 'ite 
SiMofaoteR^ 
dfafa inq»ote febtd looanm ate 
cteifame in the taate. Odr Bataie Develbp- 
ment subsidiary hu beeh inaldnk ]R^' iMpma 
and pmay salea delayed by bad weather aiid 'ko 
Uncomjfa^'beteie'June 30^ 1968, have now 
been complete, ‘Ak‘ a result this shbsidiiiy 
slioulcL it I have poUned om^ produce i worth¬ 
while increise lb profit during te current year. 

'Bor the year ended June 86 ^ 1963, your Board 
Is reodhunending a dividend at te same rate as 
last year <10 pa cent). We regret that, due to 
the dicunoistances' I |)nve outlined abovc^ the 
gross profit for the year has shown a temporary 
setbadc. 

However, nearly five montha of te csirrent 
year have now elapsed and altfaouah it is still 
too early to m ak e any finn forecast of the year’s 
results, I am hopeful that, if the rest of the year’s 
progress is satisfactory, we shill show a con¬ 
siderable improvement for the year to June 30, 
1964a 
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ABRIDGED PARTICULARS 

Applicafion has been, made to the Council of The Stock Exchanw, London, for |ienniiMon»lo deal in and 
for quotation for the whole of the issued Share Capital and Debenture.Stock of the Gdmpany. 

The AppHcatinn 1 Jala for the €Mlnary Shares Orill open at 10 a.m. on Wednesday, 

27th November, 1963, and will close on the same day. 

SEAGER EVANS ^ 

& CO., LIMITED ^ 


Authorhed' 

£5,000,000 

£2,000,000 


mmiAv lAr Vnm/Mnkut/ints IM m 

SHARE CAPITAL 

in 10,000,000 Ordfanry ^nres of 10/- each 

I.OAN CAPrrAL 

6% DebcfltDre Stock 1985/90 


issued ml iknwhetnt hsued 

£4,000,000 

£2,000,000 


On 2nd November, 1963, the Company and its suhsidiurics bad uiivccured 
indcbicdiie^s (a) to Bankers luialliiig C4,2KX.ls4fi uiul (h) on loan account 
to its parent company. Schcnicy lndii.siiics. Inc., ul' L2,i37.699. The whole 
of this jjidebicdiicsh to Schcnicy Industries, Inc., .nid f2.Q7N,67,^, winch 


has been bomnved in connciTion with the purchase on 31st October, 1963. 
of the whole of the issued share capital of hiiinley Holt A Son Limited and 
is included in the amnunt due to Bankers under (a), will be repaid out of 
tltc net pnx.x*cds of the issues of Ordinary Shares and Debenture Stock, 


N. M. ROTHSCHILD & SONS 

have been aiilhoriscci to receive applications on behalf of 
the Company in conncciion with llic 

Issue of 2 , 000,000 Ordinary Shares of 10 /- each at 28 /- per share 
payable in full on application. 


Rnsinem. Tlic Company, which was iiicorpt^rutcd in England in I89X, 
together with its Huhsidiarics (*the (imup I c.irric8 on as its priiiciiml 
activity the proikiction and sale of whisky. In addition the Group distils 
and bottles gin and vodka and tnides as retailers of wines, .spirits and beers. 
Among the Ciroup's products are the well known names of *1 ong John* 
whisky, ‘ftoagers of lAindon Diy Gin*, Coates * Plymouth Gin*, and 
*V(Hlka .Sanunar*. The CSroup's brand nanKs also include *Scagers 
Austniljan Cream Sheny', 'Seagers F.gg Mip* and ‘FI .Moniiui' Spanish 
table wines. 

On 31st October. 1963, the Company purcha.scd the whole of the issued 
share capital of Stanley Holt A S«yn Limited, whisky blenders and 
exporters, of Manchester. 

Tltc Ordinary Shares to be onfered for subscription amount to 25”« of 
tlie Company's issued share capital, tltc balance of which is owned by 
Schcnicy Industries Inc., ('Schenlcy*) of VJ.S.A. Sehenley Itas intbnned 
the Company of its intention to letain a controlling interest. 

The Company has entered into an agrecmeiit -with a subsidiary of 
Sehenley for the sale of a substantial gallonagc of gnUn and mall whisky 
I tilings for a period of 25 years at prices which arc coa.sidercd by the 
Company's Directors to be reasonable, having regard to the quantities 
involved and to the other terms of the agreement. The performance of the 
subsidiary's obligations under the agreement is guaranteed by Sehenley. 


SiiK'k now being issued by the Company and (ii) the elimination of Inter- 
Group trading prolits) wetc as loilows:— 

lew LmAd Conihined Profits Less Losses 

£ 

31st August, 1958 407,451 

.30th August. 1959 377,734 

2Kth August, 1960 491,054 

27th August, 1961 678,840 

26th August, 19^ 744,443 

1st S^tember, 1963 (53 weeks) ... 1,045,8^ 


ProBIs. The combined prohts, less losxs, before taxation of the Scager 
Evans and Holt Ciroups on tltc basis set out in the Accountants* Report us 
slMiwn in the full probneclus (iilter making appn>priate adjustments for 
(i) the payment of a full year's iiueivst on the 1:2,000,000 (C* Debenture 


the corresponding ligiires of the premiis ycRr, however, 

thui ihcrc will be a lower volume of sales of whisUSi canying d lOiati^gly 
lui-gc margin of profit. The Diroetors accordingly estimate that, ia ihb 
aKvence of unforeseen circumstances, the aggregate net proflu befoce toxop 
tion of the Group (including pre-acquisition profits of the Holt Group) for 
the year ending 30th August, 1964, arrived at on the same basis as that 
shown above, should beumroximately the same as those of the preceding 
year, namely £1,045,868. in that event, the Directors would propose to My 
dividends totalling 11% (less Income Tax) in respect of the year ending 
30ih August, 1964, pmablc as to 4% by way of an interim dividend in 
May, 1964 and as to 7% as a final dividend payable in November. 1964b 
On the above estimate of profits such dividends would be covered 1 *8 times 
by earnings. The dividend yield at the issue price of 28/- per Share would 
be 3'9’«*. 

Schcnicy intends, subject to any unforeveen events, to agree to the 
distrihiiiion of such proptvrtion of the earned income of the CompEMy as 
dividend.**, as, in liic opinion of the Company's Diieeiors, appears suiuibie. 


DIRECTORS 
John Mackie 

Icsiic N. Nairn Sir Derrick M. Dunlop, B.A., M.D., F.R.C.P. 
Ariliur H. ( heney, F.C.A. Philip Sliclbourne. 


Copies of the pros|iccius and application form, on the terms of which alone applications will bo consUlered^ 

may be obtained fruin 

N. M. ROTIISrOTI.D A SONS. CITY GATI! irOI'SP. FINSfllTRY SQUARP. LONIX2N E.CX8 
JONtPII firSAti ft CO.. S OUEEN VICrOHfA SIREET. LONDON i£.C4 
NATTONAI. C0MMI:RCIAI. RANK OP SCOTIJ^ND UMITED, 4S HAYMARKBT, LONDON S.W.1 
MANUI'AC rUKI-RK HANOVI R TKl'SI COMPANY, 7 PRINCES STRBBT. LONDON E.C2 
CONIJNENTAL II I.IN01S NAflONAL BANK AND TRUST GOAiPANY Or CHICAGO, 98 MOOROATB, LONDON r..C.3 

and also ftom the principal hianchcR of tlw Nntiuual Commercial Bunk of SeotUind LhnIlcd 
in Aberdeen, Dundee, Edinbursli, Oluague, Invernub, London and Perth. 
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GOliprANy MfiSriNG isports 


ROOTES MbTBpRS 
LIMITED I 
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CONSIDERABLE PROGRESS AT HOME AND OVERSEAS 


LORD ROOTES ON CROUP'S 


souNft ORDER Posrrrbif 

• 'V* ' 


The tatijr^aiik Aaaori Oenenl Meedng ef 
RftWTf ' M moii i -l wR i ilM be hM on 
Omi^ 11^ Id ZRodoa 

Tht ekcidoMd tuiemenc of 

te dnlivwBb |#|i loMo ». 

At DOT kii Amml'Oenml Meeting X mIiI ’ 
itelt fD ftf It the Tier ending Inly 31,1963, was 
eol wn e d , I must wind a note ef caution. Sales 
eBRdhlpns woe dinn gnenlty dilBciilt and we 
lad, as X also addL a heavy biuden to car^ in 
cannection with te devdopment expenditure 
ef the iwwXIillaBanXnip In Scotland. Thelatter 
was Incvhabla hnl^ oomaquent iqxm the lednc- 
don ef putdase tUg the home ales conditions 
Improved oonsiderablj, especially during the 
later months of the financial year. After diatn- 
iqg the expenditure to whidi I have referred, 
amounting to over £2flOOfiOO, there remains a 
snail profit. 


There h, X am tftid to ay,'every indication 
that the high praise the Iinp has received » 
fully lustifled and that k will daedy becona an 
hnpoftant cq niii buii y to the Gnpip^s finandri 
letults. Up to dam we have sat ciporied any 
.bii|lC up carswcfaeat, caae pt at laiiiplca. Wo 
shall b^n these shipment in huge quantities 
from January enwaids. 

Sote as the ictt of our range of oars is joon- 
cemed, and also of commercid vehicles, many 
improvements and developments have been 
announced within recent months and the ovmll 
order position, both for home and overseas, is 
sound. 

Our industry, of course, is apt to be quidtly 
influenced by gcnccal industrial conditions and 
k is our h^ that these will continue their 
present upward trend. 


The year has however been one of activity 
and oonaiderable progress both at home and 

At home the notable feature was the opening 
of our Works in Scotland by His Royal Hi^ness 
Tbt Didte of Edinburgh and the announcement 
of the Hillman Imp to May last. Apart from 
this, bodi with cars and commercial vehicles, 
good sdid progress has been made. 

OVERSEAS 

Overall the position to the overseas markets 
has been broadly similar. However, compeci- 
ckm is toienae and we arc concecn^ with a 

comidicittd kalddosoojM 9C mirketSf tacE of 

VHA has kr own spedEl conditions with vary- 
uig inipm duties and lestrictioas. Thus, while 
the neaend trend is good, the pattern has not 
been oomtsut. 

Xn Europe w» have had the breakdown of 
the Gominon Maifcei negotiacknis. Yet our 
penetntion hes toiptoved and, in spite of the 
tocreaaingly adverse taiiib whidi at present 
appear so be toevitablc to the Common 
Marker k la to be hoped that our progress 
will continue in that market as well as to the 
EFTA councrica. 

Although we have done a substantial business 
to North America, die volume achieved was not 
as large as we would have hoped, but the out¬ 
look has now considerably toqicoved. 

So br as the current position and our pro- 
•pects for the current year are concerned, 1 will 
be cautiously optimistic. 

HILLMAN IMP ENTHUSIASTICALLY RECEIVED 

Our new Hillman Inqi has been most 
emhusiasdcBUy received. The launching of a 
oomidetely new modd of an advanced design 
to a new focatfon has inevitably enuikd 
tremendous work. I am happy to say that the 
major problems involved to such a task have 
now been overcome and production in real 
vduinc is building .up satisfaemrUy. 


EXTREMELY COMPETITIVE CONDITIONS 

One problem which is always wkh us is that 
of keeping our costs sufficiently low to enable 
us to contend with the extretndy competitive 
Gondicions whidi exist in our industry vimialiy 
throughout the world. This demands the 
utmost vigilance, but il would be a serious 
matter if our efforts were nullified by a recur¬ 
rence of inflationary costs. Viewed internation¬ 
ally, this country's competitive position on costs 
has not been good—recently it has slightly im¬ 
proved, but only slightly. It will have a majjor 
adverse effect on our export aarnlligs if me 
creeping paralysis of rising costs once more 
becomes a serious malady. 

Two items to the Accounts perhaps call for 
special comment. The majority of additions to 
our fixed assets, as shown by the Consolidated 
Balance Sheet, are associated with the'Hillman 
Imp. Also it has again been possible to arrange 
Subvention payments between oompaides to the 
Group and this has contributed to the noovtry 
of UK Taxation. 

You vrill note that your Ukectors egain pro¬ 
pose that a divideiid of 4 per cent less Income 
Tax, should be paid. 


' SCHEME OF ARRANGEMENT 

All shareholders will be receiving on or 
before Dcceniber 20th a letter from Messrs 
l^usard Brothers ft Go. X.cd. idling them of the 
proposed Sdirose of Arrangement for the 
P reference Shares hdd by the public m our sub- 
■idiary oonqianiies—Huinber Lamitcdi, Tilling- 
Stevens Limited and Singer Motors Limited. 
Brief particulars have alrauly been published 
to the press. The reesons for file Scheme wfli 
he folly explained to the letter to Rffikh I have 
refetied. 

Finally, 1 would like to thank all of the 
Company’s enqiloyecs, suppUen and deriers 
for their efforts and team work during the 
pouyear,. 
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HOtDaS tNVESTMENT“5 
TRUST 

nnKT Of DI^ntECEDENTEO WEATHER 
. • 
MR'UONEL BARBER'S STATEMEOT ' 


The tUnMi AuiimI Genenl Maedn, qf 
]Uden bivcptnieat.Ttiw Llniitecl nill be held 
te P e ceiW bBT IM M Winchetter Houi^ dd 
Braed Soce^ BC2. 

The Mlailirh«Ji die choihMed Mwentent ^ 
.dM jRr^UMB iHhee, FGAi 


In my Statement last year I rcflsfied to 
then current eeaaon to both Footbdl and f 
and indicated fiutt in q^te cf file record j 
to Ifowd Odde Football bttfiiM of approx 
£1.3 milBon on October t^' 1962, the rondo iw 
the season oould'ke a db a s atelially better thap 
those of last year. 


NEW PROBLEMS 

In the event the unferoseeaUe and unprece¬ 
dented aiGtk weather condkitins during the 
1962/63 winter created enciroly new problenis 
in the operation of the businesses carrM on by 
William Hill (Park Lane) IJmited, William HiU 
(GJasgew) Limited and William KU (Fbotball) 
Limited. No horK-racing took place in England 
from Boxing Day 1962 until Mardi 8, 1963, 
and of an average of 53 Football fixtures in file 
"Nothing Barred" Lists to be played in the 
10 weeks over the same period, those actual^' 
played averaged twelve. During the whole «if 
this period it was not possible substantially •o 
reduce oveilieads and therefore expenses con¬ 
tinued with little earnings to mi; ajgtott thmor 

k. cmiservBtivdy etfCnated* diat in the restdt 
earnings of around £1.2 million were irretriev¬ 
ably lost. The actual Trading Loss of the 
Gr^p for the year lo July 31,1963 amounted so 
£295,568. 

Of the curmt yrac I am pleased so say 
diat IKe Ark L^ine, Gla.*now and FWball Ccml- 
panies since Aqgusl 1, 1963, show increases in 
turnover compared with the sanie period last 
year and that a satisfactory rate of profit has 
been earned. 

Our subsidiary to Northern Irriand, debretta 
limited, continues so flourish under the able 
management of its executive Directors headed 
by Mr Robin Davia and plans for increased pro¬ 
duction capacity are tinder way. 

Certain fo c tipni have again xaiaed file cry for 
a Toie Monapnlf on hotee-rooe betting whilst 
aleo die Ghanrollor cf fine Bxdhequcr haa CMised 
tovestigatiooi to be mode on the aubjcct of taxa¬ 
tion on ell forms of ganfiilliig. Aa to die former 
a leaflet pfcpared by Mr Wilfiato HOI is kiGliided 
with die Rqtort tniil Accounts and 1 woidd oo|y 
add at fiiis time the observation tfiat The Hjp 
Oiganisetion has voluntarily oontrihuied |o 
Ownen* Friie moneys over the last fcw yeafs* 
to toe extent of £88,410, quite apert from 
£10/K)0 to the original RaoroourM Amenkiesr 
Ftoid set up voluntarily by Bookmakers prior to 
the enactment of the Betting Levy Act, 1961, 
under which of course contributions are now 
compulsorily levied. 


SALE OF HILL HOUSE 

A contract for toe sale of toe unexplred term 
of the Leases cf toe premises formedy occupied 
at Hfll House, PkcadiUy,C2nM Wl, has beep 
,Cpteied,iqKL.8nti qcin|p|pcion"ftKw1d t^ plaoe 
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ifeanlr* 11w Mte prip« Is iCU*i|li0>iridcb'Sftar 
Bsjnint of dW' idliRI wpsn us ksve 
£143368 at nUdi amsutt tUrlemdioU itteicat 
it.iaduded Jo the Grmp Balanoe Sheet at JuN 
31.1*63. 

» • 
ir: Meatben laa* ba ipiace s ttd u kaov that an 
l£.T. ISO* CoaRptMt hat nmv hasB pochaatd 
•nA ^**11*^ in a aiMondip 

tioned poctien af IBB HanasR ia31.<> ;il<i8iil'he 
H few nontha bate (Us Cnni|iii|WT, wfl| Mually 
taM over the tt wBtw dou i apaoiint. 0 f wbffc, 3 vaB- 
,able fbr b ',aad Iu.uk imiiW paove extamely 
'beiielldal in the daMo^ 'oodSnct. -li— 
'ment 'andi aflden^l^Aejiadhg and FomiU 
businaHcio 

In eondttsibot I muld like cn your behalf 
and on bdialf oC tfaf Board to ezpreu our thanks 
and gftat appcecfation of the ki^ and elilcient 
services of idl enplof eet within the Groups 



THE ROVER COMPANY 

GROUP TURNOVER A RECORD 

The sixty-eighth Annual General Meeting of 
The Rover Company Luni^ will be held on 
Deoendier 12th in SoUbuD. 

In the course of his ciiculated statanent« the 
cfaainnan, Mr jL. G. T. F am m^ FCAp stanes: 

During the yeer under review we have seen 
the maior part of our expansion phms sdboian- 
tially oompleied. 

The cspital expenditure under these plans was 
principally in connection with the provision of 
entirely new spare pans storage and despatch 
facilities located at Cardiff, and produakin 
facilities for the new Rover 2000. 

The substantial orders already placed for the 
Rover 2000 oonfiim our confidence that it will 
have a successful future. 

Trading conditions during the early part of 
Che year under review were difficult. Since the 
spring business, both in cars and Laiid-Ro\’ers, 
has ingnoved oonsiderahly, and our group tum- 
ovez for the year was a record. 

The profit for the year has been reduced by 
considerable depreciation and other standing 
charges. The suridus for the year is £1^406^269 
and the Directors recommend a dividend of Old. 
per sharca leu tax. 

l\irning to the future, Iliave every hope that, 
subfect to no unforeseen dilficulties or serious 
disnsption in production, sales for the present 
year will reach a new record level The deonnd 
for the new 2000 is such that our problem will 
be to build up production auflkkndy quickly 
during the coming months to meet the sales 
demands Meantime, sales of the 3-litit, 95 and 
110 cars continue at a ladafaciofy level Our 
m a nuf ac turi flg capaciiy for Land-Rovers is 
fully employed, and as the demand is increasing 
the Board are considering expanding our pro¬ 
duction facilities for these vehicles. 

The Board consider that the liquid positkn 
of the Company should be iipptoved by raising 
additional capital It has therefore been dedded 
to raise approximately £2 million by means of a 
Ri^ts Issue. 

A resolution fo increase the authorised capital 
to £^SOOJOOO by the creation of 4,0011000 addi¬ 
tional ordinary diares of Ss. each will be 
. pAtpoied it the forthcoming Anfiual General 
Meeting. 


SaUent pomu from the Directari Report and the CiaUrnuu^s 
(Mr W. L. Barrom) Statement for the year ended dlstfufyi 11963 

DON AMD STEEL mvniON 

For the greater part of the year the Iron and Steel Dhrlahill cominned to euSer foam the 
recetdon in the indtastry, bist tostar dt the end, the dciinfod fbf oiit st^ produetaihei^'to 
increase. Tbk up-tum In 'trsde, coupled wMi ioternal re-oegsniakioa and IncriMned 
produedye eflicieacy at our Sted Woika, retuked in an increase in the profits eamed by 
the Division. 

A new Merchant Bor Mill, costing £3,506/)00^ came uMo opemrion in October, 1963. 
Thia Min ia deaigned to modernise our re-rolling activiiy, increase the tiaife of producca 
and meet the dianging pattern of customers* requixementa. 

ENGINEERING DIVISION 

This DivMon*a reaulti were influenced by the inctcaaed activity in the motor industry. 
Frofits which fell heavily in 1961/62 returned to a reasonable level 

FURNrrURB DIVISION 

The Furniture Division did extremdy well to maintaui their turnover and profit in a difficult 
year for the trade. 

ELBCmCAL D1V1SI0N 

The drastic le-organisatkm in the Blcccrical Division is beginning to show resuha. A new 
range of Storage Heatera with contfolM output ia now in production. This Diviskm 
should letuzn to a profit-nudung basis in 1963/64. 

OUTLOOK 

Tcade in the industries with which your Group is mainly concerned is now diowing a 
marinsd Improvement which should be reflected in better results for the cuneitt year. 


SUMMARY OF FIGURES 


Sdea... 

Profit before Taxation and Debenture Interest. 

employed. 

1861 

. 47,iifoffn 

iSQgg 

Net Profit iMtHbotable to Ordinary Shazeholderi. 

9lS& 

IXvidend on Ordinary (neQ... 

. 641^781 

Dividend cover...... 


Number of Employees. 



45,096,629 

l,010yfifi5 

17,383,143 

509,167 

206,070 

11,501 


DUPORT.. L^IMITBD, TIPTON, 


STAFFORDSHIRE 
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JOHANNESBURG 
CONSOLIDATED 
INVESTMENT COMPANY, 
LIMITED 

(Incorporated iifr the UmiUic of South 
Africa) 

EXTRACTS FROM MR D.'A. B. WATSON*S 
SPEECH 

The uinuil genend meeting of Johannesburg 
Conmlidatcd Investmeot Ompuif, Limited 
wu held on Novendw 19th in Johannesburg. 

Mr D. A. Ri Wataaob the chairman, presided 
and, in the oourse of his speech, said: 

I would like to make some comments on the 
company's affairs which were materially affected 
by the transfer of the management and control 
of die coippany to Johannesburg on January 1, 
1963. 

For the year under review, income from in- 
vestmoitt at R7|J40,000 showed an increase of 
Rl,158/100 over last year’s figure. Of this, 
approximately, R^/XX) arose from the earlier 
accrual of dertam ^vtdaids which previously 
have been declared after the cIom of our finan* 
dal year, while the balance arose mainly from 
the increased dividends paid by a nuniber of 
the companka in whkh we arc invested. Fiofit 
from the xi^satkm of investmenu amounted to 
R267JOOO. This was considerably lower than 
last yeai^ figure and somewhat lower than the 
average fcr recent years. 

The consolidated group profit before tax, and 
before deduedng die amount written off invest¬ 
ments, amounted to R6a918/X10, an improve¬ 
ment of R318,000 over the comparable figure 
for the previous year. 

Our Uability to tax in the United Kingdom 
to the year was substantially reduced by virtue 


of -the tfllMler of the ooaipany”8 residenee and 
no iiabiUty to South African tax was incurred. 
Mainly to reason of the material change in the 
CQnipan]^ tag position, there was a marked 
intoovement |o the aftertax profit which, after 
dnuctiqg R721 jOOO writM off investments, 
aaotomtdd to.ilS,75lMXX), which is Rl,742/XXl 
gNgter jhin die after-tax profit to the previous 
yew. Tto aggregsie rate of dividend declared 
renuined unchang^ at 50c per share. 

Notwithstanding the transfer of the manage¬ 
ment ttid control of die company to South 
Africa, it remains our policy to extend the coni- 
pony's interests, not only In the African 
Gominenti but also in areas outside Afoka. The 
moior part of the company's business is indeed 
centred in Africa and is conducted in South 
Africa by the company itself, together with its 
wholly-owned South African financial com¬ 
panies. Investment in areas outside Africa is 
carded out through the medium of our wholly- 
owned United Kingdom subsidiary, Barnato 
Brothers Limited. 

It is our intention to increase the company’s 
income from mining enterprises in South Africa. 
Having regard, however, to the premt and 
future expansion of non-mining activities in the 
Republic, it is our intention also to increase 
our investment and interest in such activities as 
and when opponunities wise, both by invest- 
nwnt throng the market and also by partici¬ 
pating in the establishment or expansion of 
enterprises, preferably in ponnership with those 
who are already engaged in this field. 

Current Prospects: CXv present estimate is 
that total income from investments will be at 
about the same level as last yew. Profits wising 
from the realisation of investmenu in the normal 
oourse of the (oompany’s business are expected 
to exceed last yew’s figure of R267/XX) and our 
present assessment of the position is that there 
should be little difficulty in repeating the 
dividend of SOc per share. 
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THE IRISH GLASS BOTRE 
COMPANY 

(Manufactumv of Glaia ConUinera) 

The th{^-first annual general meeting of The 
Irish Oku Bottle Company Limited was held 
on Novembw 20ih in Dublin. The following 
is an extract from the drculated atatement of 
Mr Joaiph McGndi (the duuimaiO: 

From the aocounu it will be aeen that there 
ii an increeae hi profit amounting to £35/XX). It 
is due to an increase in sales to 1962/63 aa 
compared with the previoiis yew and m an 
increased volume of produetkm froip, and mwe 
eflident operation of, the new {dam which was 
installed in 1961. 

Last yew I refe rr ed m yoin Company’s 
investment in Irish Phstic Fhckaging Limited. 
Since that time the full amount of £150/XX) has 
been subscribed by your Company. I also 
suted that the construction of a new factory at 
Ballyfermot was then proceeding. The new 
factory was completed and plant and machinery 
transferred and operathms begun there in the 
period March/April 19(3. 

It is anticipated that to the group of pro- 
ducu at present envisaged by the Directors of 
Irish Flestic Packaging Ltd., the plant and 
machinery will be installed by October/ 
November 1963. This industry is in course of 
development and your Directon have every 
confidence in this undertaking. 

Your lubsicfiary Company, Waterford Glass 
Limited, oontinues to make progress and during 
the yew sales on the home and export markets 
were once again increased substantially. The 
profit earned, before taxation, amounted to 
about £156,(XX) as against £135,(XX) in the pre¬ 
vious year. 

The report was adopted and a dividend of 
15 per cent (121 per cent last yew) was 
approved. 


APPOINTMENTS 

RESEARCH IN ECONOMICS 
AND FINANCE 

flOUULON-NOXMAM AWARDS 
TRR TRUSTERS OP THE HOUBLON- 

wsNfrrTn. % 

RBSEARCH Into Um workliu at Indimry md 
amiiet Ih Oimk Brlum ond •laewhcK and the 
•coaonk cMtfoai ■eaBiliw ilwm. 

~ LOWSHIPl. which wc intended fnr 

—-_need rfcwich woifcetn. an awarded for 

fluMma iwnnch for one year, which may be 
■e n ew a d for a aecond year. GRANTS an 

•ibci tnm OcMbor I. WM. will depend iinm 


an prwnnd to nfas ihle rule odiy In caeep- 
lional etreimnaam, 

Fdraw or oppUcmlon. whidi may he ohudned 

eeur tsssr Scvss&i^is 

not Inter than Moith 1. 1964. 

CITY OF Liyi.KPOOL 
EDUCATION COMMlirUB 

COLLEGE OF TECHNOLOCnr 

Bomcfi • Univenuy defrcc and muii have 
tadunrlnl capcrieiiu;. preremblv in pruduotlan 
manaMmom. A profcmioniil enalncer wUh 
capcrlmiec In work Hiiuly and/or productlim 
control would bo emlacntly aultahle. but a 
candldnio of any admMIc dlicipllnc with a 
thoniilfa Jraowlcoac .of pr^ucilnn mananenient 
B Indted Id apirty. leachina aperlenix. 
alihoiiSh deairablo. in Ml cwemiai. 

iroilfiai irattM ho capeciod to 

■ainrf: SIM s £53 to 12.115 per Mnom. 

AnpUcMlon formi (rrtiitnalile by Decenber 2. 
1SfO> and nirther_|iMlcalani froni DInctor of 


UNIVERSITY COLLEGE OF 
WALES 

ABERYSIWYTH 

Dl'FARTMhNT Clf ECONOMICS 

. AppIlcatioiM are uivlicd for two posia ol 
Lecturer iir Amleiant l.evtunr In the Dcpan- 
>n«di of I'AtinomitN. The wcccmful applieania 
wiU be nquirrd to take up iMr duiwa not 
laicr than CKtiibcr I. IVbl. For one of the 
tw o, pp wa.the ahliliy m leach economic MaUMlm 
la dealnhlc. 

Marie* will be accordimi to air. quaNaeatlonB 
and caperiente but will be wlilUn the fuHowIni 
ranoc*: 

Mrieint Miner: sunn i c».-ci.ioo 

Leciunri £1.210 a ifill —41,670 a ISO —£2.150 
^ Applkatlqiii ahould be aeni not later than 


UNIVERSITY OF KHARTOUM UNIVERSITY OF EAST ANGLIA 

FACULTY OF I.AW SCHOOL OF MIC lAl.' SrUPll S 

Appik'niion* are Incited fnr a pmi of . Appiluatinm an Invited Icir pan* of henior 
Senior Lecturer or Leeiurar In PRIVATE. LAW. |je rt ur ff . ^l.eeMiiy. ^or l.*i.;t^r 

Sa/arf Xrelre .* ecaleh an ^ ' 

Senior ^ IS — fcs.2.27-* p,B. Senior I.cctiirer; £2.175 a £S0 — 42,575 

Lcciurcr: £S.I,227 a 4S.75 — 4S.2.052 p.a. a 47.1 ^ 

Coit of livinii allowance approximately .Inlurer: £I.21U a EMi —£I.A7|| x 480 — 
CS.IHO p.a.. at preiwni. Outlli allowance £2.150. 

CS.5U. KamUy allowance*: Wife, CS.MI p.a.. ^ 

flm chUd. Ch.M p.a., nennd and thini .AHsIwani Lecturer: x 

child. £6.30 p.a.. each, lis.larll O*. od. nlini hirnlly aUowaiav and M.S.U. heucflik. 
Mcrllnil. PaMMiiic* for appolniee and fam^ on Fuite parikulm rim M obtalMd fram-the 
anpcrininieni. lermlnailoa and annual leave. Hcnlatm. Udv^ty M Faai AiwHa^lmri^ 
IRen la a auperannuaiion acheme and arraiuie- Hall. Norwich. Nor. iMO. lo whom aPPliani*^ 
mema can be made to maintain F.S.S.U. MHde*. (Rve cfiplc*k tone anir from avernrad^inmild be 
Direct appointment on contract normaUy for aent not later than November 20. 1062. 

!!Sn’!:S^/|SSull UNivwmr of east angua 

modatlon provided at ml (cacluding roiaal up 

10 7i per eem. of aalory. SCHOOL OF SOCIAL STUDIES 

. Applicatlon a .(twi coi^ detal Una qmlWcn - Applteailonaan Invited fdr poMa of Senior 
“ ‘ “ • ■“ Lffdiiicfi Lccintw* iw _AMifiiBiii l^viwvr itiiii 

October I. l«64r in PMhMophy. The aalary 


h€ obtain^. J Khartoum, c/o lntcr.Unlverrity._CMndl for acNea are:— 


UNIVERSITY OF KHARTOUM 

FACULTY OF LAW 

...^Afiplicatlona. on Invited for a pnni of 
1*pile»Mtr or Senior Lebiurcr la (‘ommertiul 
Law. 

Saiutr Siv/tf • 

PmrvMor: £S 2.760 p.a. 

Senior Ijecturer: 

fih.2.nS2 a £S.75 — £6.2.277 p.a. 

Tniry pidni uccordina to iiuallllaitioii* and 
experience. Coat ot ttvina idlowaiin apiwoai- 
mnicly fS.lHO p.a., at preami. OutSi alluwance 
46 10. l-amik aUiiwantca: WIN. 4S.MI 
P.a.; nrai child. 4S.9U p.a. Mconu and 
third child. 4S.2U p.a.. each. (l&.|a.£l M. 6d. 
aicrlinai. Paaaaacs fur appointee and family cm 
appiilBtiiieai. lermlnocion and anmM leave. 
Inrrr la a aupvranniiatinn whemv and arraaie- 
mema can be made to maintain F.6.S.U. poHdea. 
Dircbi apppinimem ,on, coniroei normally for 
live yuan with wMbSliv of renewal (aeeond- 
mcnt welcomed If nuealMci. Unhirnlahed aecom- 
modnilM pravldMl u rent ttscWdiai raieii op 
to 71 per cent, of adaiy. 

Apidlcailoni (ten ciipical dctalUnf qnalinca- 

lllahcr liducotlim Oveneaa. 29 Wobum Square. 
i'OMbia Ovm whom Anther pamvulara 


tif Khartoum, c/o Inttr-univeruiy council tor 
may he obialnvd. 

PH.O. IN ECONOMICS 

AcMKlaie ProfeaMir level, preferably In mid- 
carver. aac anmoximatcly 21*4S yean, nra u 
irach Lconomk Planninat teonimilci of Public 
Sccinr: Seminar on l-.conoiiilc Plannlna: Seminar 
on Public Lnierprlae. Uie American Unlvenilt 
In Cairo. Hi Sharia Knw lil Alnl. Chlro. 

%3iim to S9.ann Plu« 15 |wr cent. 

UNIVERSITY OF EAST ANGLIA 

SCHOOL OF SOCIAL SlUIMLS 

Appikailinia are invited for poata nf Senior 
Lecturer. Ici'iurcr. nr Aaalaiani LeUurcr Irum 
October I. lOM. In Sodoloay. l-hv aalary 
aealva are: — 

Senior Icciiirrr: 42,173 * £20 — 42,575 

X £75 - C2.65II. 

Lecturer: Cl.250 a 460 —£12170 a CIO — 
£2,150. 

AaBMam Lecturer: «.teV-rlMte 

Hua^iamUy .allnwmica and F.S.8.\J. _benU lwa. 

as “ 


Senior lecturer: £2.175 a XHO —E2.r?S 

“ fi5uref?'**£l*'2.1« X 460 —Cl.6"0 a £20 — 
£2.150. 

AMlaiani Lmanrer: Cl2no a £.10 —£1.150 
Plus famllk alltiwaihv and F.S.S.U. btiwilik. 
Furiher partlculnra may be obtained Aum the 
Keaiairar. Univcraliy of Eaxt Analla. barlham 
Mall. Norwich. Nor. 05<i. 10 whnm appHcaininii 
ilivc cnpicki (one only from nseracaai hhuuld he 
aent nni liner than NSvendwr Ml. 1962. 

UNIVERSITY OF EAST ANGUA 

SCH(X)I. OF S(X;iAL SlUniES 

Appllciitlonx lire Invited for pnais nf Senior 
lAstwer, Leciuter. m fSoMataai Lcsturer fnim 
CKinhcr I, 1964. In Mntiem Fxonomie Hiumy. 
Ihe anhiry xealcB aiv:— 

Ijicturer: 41.250 a 460—EIA70 a £50- 
£2,150. 

Ess^.rstgl!s!t, 
as-isast-r- 


ni mic-Inter Hum November JO. 




TW foonmat NovEmn a, im 



, CYANAHID OV GREAT MUTAIN UMITCD. 


AGttlCULTUKAl. 
MABKET $E^ARCH 

We require a Murket Rcteai|h Offlcer. to serve oiir Agricul- 
uiyal piylfian; ^ the moM 

suitable candiuatei, buT afpicaifts heMins other qualiAcqliona, 

^ mill ik^rlMBlw Vm mwicirferml 


itwa,fUy4ioiiLee»^^ l«wly to be the most 

suttabie candiuatei, mu^a^icaifts heMina other qualiAcqliona, 
wbitt'tli|^Jb^^ winloertaiBly M considered. 

t( |ip ’^IpS tt ion" i t* Lobdoiu iie our "Central Market Research 
DSiffrjnRir'iWrniir^ duties aie: 

<a) naMthat-resfarcb in coqaeMioii with product development; 

Ch) eoonomK aiudysis for muketing gperations generally. 

. The Agrieuittcral Division's main sp|wres pf actiyity spp feed 
sup|deiiimt% veterinary {^uctl and; ogmukira ^«qhi^'; 
expMiedeeln these sphiM it desiikble, Mile Che aDilify to^pare 
welHirrltlen reportt. of coimnerciijf value, it essential. 

Candidatet (male) should pmferabiy be aged 25-28; initial 
salaiy will be £1,200 to £1,500 piL, and there i^e good cihployee 
benefits, with provision for contpierable progress. 

Suitably detailed applicatioii should he addressed, in full 
confidence, to: ^ 

Company Fersojinel Manager, 

CYANAM1D OF GREAT BRITAIN LIMITED, 

" ■ Bush Hou^ -London, W.C.2. 


UNIVERSITY OP EDINBURGH 

nL-pAETMENT OF UCX>MOMlC nfmRY 



For further nnnouneemonte 

aoe pngee III 4 III 


MM 


IRONANDSTEEL 

FEDEBATIOH 

Intelligence 

Deportment 

V 

of the Brliiih Iron And steel VederKien. 

The pest offers interwting and viriad 
work coMngMnMtnfei.di^op- 
ments In overseis eountriei iffeccing the 
Iron and Steel Indutcry. AppUmms i 
should he between the niwor aS-M. I 
and should have a knowledge pf French 
and Oerman and eeenoniick Some 
experience of Industry or of dniHsr 
rasaarch work h nho detiftblo. Salary 
aceerdlngtoqualMlauloiiaand • 


Applicationa, giving deudh of qunHflce* 
tlonaand axpoiience, •|iould.on^nade 
in Writfnd to fha 

NAtioatiii. 


THE UNIViR»HY OF 
! MANCHEVfCE 

^ALUmrlMTH KBKAliGlI fEtCOWMIin' 




StalFand BptUbbmenf Seaion. 
Steal Hodse Tochlll Street 
Weicminstar London SWI 



s:‘ATKiri&i 4 ND PARTrratS 

' Cmifultp^ j&tgineers 

invite applications from young economists for a pcist ia 

imgsTiiuu. njunnit MMnniEiiT 

AppHcants should have an honours degree and emrienoe in 
commerce or industra for a number of years. Tney should 
also have* drive, a flhir for analytical and creative thinking 
and ability at technical wrping. Knowledge of market 
research and shitisileal analysis would be an advantage. 
Thq appointment will be based in ^psom and will involve 
occosipnal viuts within.Great Britain and abroad. 


•. AnriicatlonB shmild be addressed to 
PenoMMi Maupiect W ondcote -Creve, Ivpepnu Borrey. 


marketing research 
in Unilever 


The rapidly expaoding maiket research subsidiary of 
Unilever, Research Bureau Limited, has three vacancies 
for research executives. Each of these three positions 
will ofiier the successful candidate the opportunity of 
a weO-paid and progressive career in marketing research. 

Consumer Research Executives 

There are two vacancies here for experienced market 
researchers who preferably have a degree in psychology, 
economics, or the social sciences. It is not, however, 
essential that this degree should be ..in these specific 
ureus. We are looking for executives who have some 
2y3 gears’ experience within market research, and-are 
within the age bracket 25/33 years. Salary will 
be open to. negotiation and will be based on the 
experience an4 abilities of the individual. 

Assistot Statisticid Officer 

A statistician is required to cany out original work 
on a varieQr of market research problems. In addition 
to the development of statistical techniques the 
successful candidate will be expected to advise on their 
appUcation ai^ to assist on a contbU)<MS' (Xdiluhing 
_ service to a busy rescan^ organisation!' A degree in 
' statistics or mathemalka or flnals of, pe> Instbutt of 
Statisticians is required, together .with sOAe^ immriul 
or commercial cxpericpioe. Candidates . for this 
appointment should be between 25/30 yean of age. 
Sahry will be open to n^oti|ittpn based on Individual 
qualrocations'. ' 


Write to: RE5SEARCH BU|EAU LIMITED (JP). 

LEVER HOUSE,: NEW FETTER LANE, 
. LONDON, £.04.; 
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IMPERIAL RMELTIN6 CORPORATION LIMITIO^ 

MANAGEMENT SERVICES 

_ Two Tuaaeieii now.cxfal in t leoentiy foniicd mwll MaUbtcmcnt Service* Croup to hr bicul«-d at the linperfaf » 
aiii^Conoi^.^q^jbi,^^ TWn.iacil||M vidcs a service or Opcralionul Research, Work 
Stu^and dlMd teclmiaiiea to Atfociated Companlps Oliiiihout the United Kinvilom. 

The first opening 4 for a senior ^mber of the Uram concerned with Work Study and O, A M. siirwys. 
The auGontful candidate wdl preferably be under 40. mint have had varied adminiHiniiive and or executive 
experJence mmI must posica the ability to take assignmenUk eovccing the whole range of Mnnugcmcni activities. 
Original applicationi should comprue a brief summary aC.«elutivc background experience and should quote the 
referenee uMR/T. 

The second vacancy la for an Onerations Research Analyst now required to give support to the develcmmcnt 
of O.R. mvcBtt|atioiis throughout the I.S.C. gronp. The derwn appointed will be expected to carrv out work 
on selected prcwlems on Us own initiative and will be called on to assist in the solution of lanprr overall 
probtems in the I.S.C. group. Applications are invited from men -who have reevived iniining in any one of the 
seiences or in mathematics or economics, and who have already had at least two veurs' experience of O.R. work. 
The posseimn of a ^plcm or recognis^ training in O.R. would be highly lieNirublc. Applications, giving 
brief detttUa of qualimtions and cxpericnoe, should q[uole rchrrcncc PATK/'l. 

PROCESS DEVELOPMENT DEPARTMENT 

A new opening has been created in the Instruments Section based on the Avonmoulh site for a person 
ioleresied in On-line computer coniroL llie appointment is suitable for a young qualified mathemuiiuieti, 
ackntiat or engineer with at leest one year's experience of practical computer programming, who is keen to 
participate in pioneer work now beiM curried out on the application of computers to Process Control in the 
chemical and metallurgical fields. The ecope of this work is expected to be very wide and, therefore, 
candidates must be williqg to traveL AppUcatioma, giving brief outlines of career to date, should quote 
raferaioe BIL/T. 

Persom Interested In any of the above openings sboidd address their applicatiom, unuting the upintrpritac 
reference, in the first instance to 

Fcrsoaetl Maueger* ImpeitaUmdltleg' Corpendiou UmiM, St. Andran.'s Road. Avonmoulh, Bristol. 


I -“ THE* UNIVERSITY OF 
.. aaanchester 

ptmrci ninimpd li|r • ■mill fnini Uic MInhirr 
« Mwtah, III «iuci> ihtf MlnilmMrMlvc nmtAM.* 
, m koipiiiii ll■alNM1lk■k. ADPoiiiiinvni will no 
sen »«iir in Ilw llrsi liwiunn: whli ilw 
‘ PiN«f wlWy df riMivwul. Sdluiy miililii iIk runm 
non Id ri,Sm p«r Hnnum uktonllnii lit qiwHti- 
, ttilmo mMl mivcH'iKi:. Dinic^ lo iimiiiivmd 

' ieuEhnt l, ism. or » soon Hk pmiUblv Ihciv- 
■ncv. ^.Alwilniliiiik UiiNdil K‘ Nent mu Inter 
ihiin IMivinfiiir 5. ib ilic aiNrtMriir, ilia 

Unlvcndiy. MuiwhvMirr |i ffram whiiiii further 
l^lculnnk iiQd rurnw til niiplivniUui muy M 
uMHlncd 


For further announcBnionto 
too 'pii 0 os W and 157 


SENIOR CHII.P C.ARE OFFICERS 

AppHuuliihii are Invlied fur miftitlom 

rx'purinwal. SucoumIW cundlilMva wlO 

child «nm onicen at hS Ofoa oiDoe and 
may hate hoiim indiuiiM nmaiMlIiaiilfM 
Stanlnc rnhiiv wluUii the RinK Cl inli 

nr diiiri Bcvonihn lu aiwllttvauimy Hud 
ixpericiHe. 

' Field cRPerfniee of wnfk with 
deptltcd cMldKii and ihcir tamlikt 
MHomial; wawHlon of Home OOwe 
kticr or nsiMMiiliain or Cecihicaie in 
Applied nodal HimHck an adventope. 
J'lirm and dvinils bom Children'! 

- umur (kl / N1 2S7S>, (. oumy Hall. 


THE BRITISH COUNCIL 
OVERSEAS CONTRACT 
APPOINTMENTS 

^ Apidkatiom are invUed for the 
foniutrlng ndmiiiiiiiralfve / eciii. diiun.il 
pinia IB CViuncU oaiu:<i oiciwah. lu be 
ailed by bepumber. iiiM: 

AwlHtam Reprcientatlvc, Amman. 
JURII^N. 

Aiinim .1111 Ri.R.onal llwprtiMriiiaiitib 
aomlMy, INDIA. 

Tlww potH are for men only nrerer- 
ably uvtid 27 III 41). Kraduaicv nf RriiKb 
unlicidiwK. Iwu year cunirjti. wiia 
larck wild iBiio lur laniily), ibacnatile 
tor further loo yt^iri. 

S.ilaiy aealc CI.M9-CI,S«7. Wlien 
oii-meav uUu: orerkca alioo.in«c (Joriljn. 
married Cld)2u. amide C9Mi: Iluinhay. 
married Cl.fVO. aingle 1 TI 9 ). iiee 
rumlBlKd utciimmedMluii. etc. hiuMP- 
annuailoa may ba mamialned. 

Write, quoilne DIO/IU/P/I rJordaid 
or »10ib4rl>)2 taambuy#. lo Dneunr. 
Recrullnieiil Peiurimciii, The Rriiiwh 
Council 05 Dutkk bireei, Londiui. 
W.l, for further parilculara and appli- 
caclun form to he letumed compkiad 
by Dccenilier isih. 



UNIVERSITY OF LIVERPOOL 

UI.I'AKIMLNI OF CIVIC UESIUN 

, Appllvailona are Invited for the poal ol 
I rtiuier In the anidiime IVrnrimcnt nr Chn, 
nckian. nt an initial tuljry within the mnae 
Cl.ZSU to Cl.?qi per annum. the auiACMrul 
appluanl will he ix-qnlivd lo ei««.* pnmaiiidinitc i 
invtruiTlnn and ciiriiw m R<ii.'Bit.'h unrk in urban 
and iciiliuiHl plunninn wlili vpi'hial itlurrmc 
ffiAer to kiiidich of urban land uwa or ihr 
ciimninlui m urban dciclopnwnt. Aiipluatimis 
friun cnndidbic^ with suilahle guiililli'BlIona and 
capcni.n(« in loun pl.inninic. ccunomuv, 
auufirapliy or i dated pnirrsviiiiiid llclih. aliuuld 
be RiX'hvd not later tlua lleuiiulicr Utah, by 
the Ki-elvirar, n-ura wtioni ftanlicr pariiculurk 
ul the (.ondtiliun ni nppaintmcnc may he 
uhijined quuiina rcfeiinie number CV/4bO/L 


UNIVERSITY OF IBADAN 

NIGERIA I 

I 

^ppllt.Jlll 1 ns aie Invited for (lO Si;nii>r lee- 
iiiicvliip or ihi I cuiih'vlilp or kj .Akviaiant 
l.ci.iuii'sliip III Iicpiirtmcni nl rinnomica unh 
kpctialiiu'w 111 the iilIiK (it I lu'uri-iiLal and 
Xpplicd I LiiniiiiiiLa. S.ii.iiy «i.ihs: (iii i2.27S 
\ l***—X2.a7S p.a.. (hi LI.2INI a 
. Uijn; CI.-.29 x £73—l£.l;3 P.B.. U) fcVSO x 
I i«ll —II IWi pa. (nr it oier ZK nr hnltllnn a 
hiRlicr dcyrcd it olo x i^ii -£i ilu p.a.l, 
I'iis^axcs Hheie appliiablp iwid bir appotnivc. 
wile .mil lip lo five chllilreii iiinlcr II yeara. 
nn apnnininu'ni. oieiseav leaie. and tcimliutlon. 
F..S S.U ( hildn'n'a and car .illiiHankcy, 1 * 1 ^ 1 - 
liirnikhcd akkiimnindatluii at rent niA cxcecdliia 
7 iwr kcni. id Milnry. IKi.iiK'd applkulione 
ivix cnpivai. naniiiui ihrer n'rkivrv. Im r>ccem- 
ber lb, loitj. to Sciretary. Inirr-lJnheikiiy 
Iniinkll fnr Hiyhcr I itmuiinn Oveweaii. 2U 
t%'il*iirn hqu.ine. I.nndon. W.( .1. fruni whniii 
riirfhi.r |i.iriiiiil:irh may be obtained. 


THE CO-OPERATIVE UNION LIMITED 
RE-ADVERTlSHMnNT 

CHIEF OFFICER, TRADE ADVISORY 
DEPARTMENT 

Apriications are invited for the position of Chief Officer for 
the TMe Advisory Department of tlie Go- 0 ]X'rativc Union IJmited. 
His duties will be to control and co-ordinate the work of the 
Departmeiit which will comprise the Food, Dry Goods and 
Devetopmem departments. He will also be rchponsible for rcsciuch 
into new services for societies, reoomnaending co-operative action 
to meet changes in methods and organisation of retail trade,-and 
advising un specific devdopment proponis for societies. The 
commencing salary will be m the range of £2,500 to £3/XX) per 
enniim ocoording to ability and experience. 

Apblicithm forms,- terms and conditions of service may be 
obuined from the General Secretary, Co-operative Union Limicedi 
Holyoake Iblise, Hanover Street, Manchester 4y for return by not 
later than December 16b 1953- . . 


EDUCATION AND PERSONAL 


EXPERT PO.STAL TUFflON 

gUAKANlLl OF (DACIIINO UNTIL 
hlftl.LSSrUI 

fnr eTaminaliniM -llaiikinu. luHiir.'inLr. Iniulim 
liiiivrralijr Dearwa. I aw. Au-nuutuiicy. C iwiinji, 
Siinei.irlal. Munnamicnr. .MifTkoims. Ciriwral 
(erllfliiiie of I duvurliui rie, AImi oi.iny 

R .iiilv.il iiiiui>eiinmiiiJl|nni luiirM-v in 
iMnuaa kiihH-ns. Wrfic indny for im pmiK 
ptciuk aiiditir aiUur, meniuininp cxuiiiirt.iiiAii 
fir iiiihji.«.Ts In ulikli inl^rcHicil. lo Uu: bevro- 
iiiiy ((■*•;3i, 

MLTROPOLH AN COLLLCiL 
ST. ALBANS 

ni call ai *10 Ouern Victoria Sth'et. T nndon. 
I .1 4. I sl.ililikiK'il ISlII. ^ _ 

S KKI.IAKIVL ii.iiiiiiiK ^ for \%iimrn. 

especially imlwrMiy HiHtUinica ond nhlrr 
Miidcnik: b-mfimli .inU init‘nM\c l4-«i-rk 

hiHiriies. MV rile Friii.ip.il. IViiiiiw's. I3S llulliuiil 
I'.iik Aiiiiiii-. W.ll. I'.MRk 4h<4. 

TPOP l•l•OI*l |-4 v.t.n.'iiiilc« arc plan d 

1 )B‘iiunilly by hlLLLA FISlILK HURL \U 
in ihf Simml. __ _ _ 

N I MV AUfllOKS (.1111 iiiiw lake^adiunliiar of 
mir full Mvilre. includine •edliorlM, 
.dllmu. ivpuii* dii|i|ii.:iiine jnd jn work, bouk 
illiwiijiiiiu. Hiik-s service and dlatribuiioa.— 
MV I lie: Aiiihtn's I iliiiiri.il S.rtii.e. 

I iindiiiuli n V llniim. 

F.irk lam* MM.I. 

QUALITY CIIRISTMAS^CARDS 

12 lur m Rruchure aiallaldr. Cardn ffwi 
free. Piuiiik III Degiiuii' Cliildrcn'B Tuiid. 
MV’.ir on MV mi. 

Iimdun, W.9. 


FINANCIAL NOTICE 


**|** I 

* mIm * 

w uaroai ^ 

♦a. .i.* 

* * ♦ 


NOEANDA 
^ MINES 


DIVIDEND NOTICE 

NOTICE is hereby given that 
a quarterly dividend of thirty 
cents (30c) per share, and an 
extra dividend of ten eents (10c) 
per share, Cunudian funds, bus 
been declared by the Dtreclon 
of Norandu Mines, IJniHecI, 
payable Droember 16, 1963 
to Shareholders of record 
November 29, 1963. 

By Order of the Roard. 

C. U. WINDELER, 

' ‘Svereterp ' 

Toronto. Ontario 
November 14. 1%3, 

























































FlgiitM ihaw that tlw aimptoat vf thlnotb 
Mwh w a leoaa aerawr hi thftaartih tiihiilMl 

In a fuaabaam, am i«apon«lila far tha 
MglNM paraaqMa ef a l aa t rlaal aeoldaiita 
•»iiiany ef awliiaii invelwa lira—and lira 
brinpa Ha ewn pariia of aonaanuantlal loaa. 
Ifa fatal to think that alaetrleal plant, hate* 
aver wall InataMad. aan pavar sa awaag. 
AHhaugh auah plant may wall hava a iainjf 
lanp Hla. H’a aaUnp far trauhia ta naglaal 
ItTaday. marathan aaar, thara la noad far 
an toiapaetiea aarvioo apaotolly daalpnad ta 
a n aaratha eafa walking afaleetrlaal lnatal> 
lntlaaa<~and yaur fira h i aii m aaa paepla 
woiiU ha among tha Hnt ta tan yon aai 
•ueh a aarvlea. Vvlaaa proyMa. In faaL 
Vaiean will annually inap ^ and rtport n« 
a eonsumorli aomplata alaatrloal Inatal* 
Intlon. TMa apoataliat aarvlea»-and Vulaaa 
ara tha apaaiallata>-la awallabla ta all hi- 
dnatrywliatl|arVaioan-lnaaiadornot.8afaw 
fImtIaVuWhnfirat. 

May woaapdyou PMl'tAiloaB*—a Journal 
far all uaara ef plant and maohinary wMi 
raparta of aacMama and aafaty hinta. WHta 
toua. 


Vulcani 


The famoua Gtousc Bkand Scotch 'Whlsly tetMeaenta die 
cumdathia Mendlag etperiance of five genacntlaDa of die 
CHoaf finally tat dtaedt aaoceaahm atnoa 1600. To ttst the fm 
duality to It neat gad ooiw^dia ft with any othtr.lfvou have any 
diflkulty about avqppUeatpIeaaewilta toua at theaddiaaabdoiA 

GROU^^^^^WHISKY 

■ » ■>■■■ ■■■— qf *Vbicaa” Sfcwiy . . ■■ ■ " 


An mtn spnclalist Vulcan Sanrical 

Wcvvaratha first Inauranoseompsny tooffsr 
Industry Non-Dsstructfvs PIsw Dstsetfon 
by UHrasonlcsp Rsdloorsphyp or MsgnsitlGSa 
This sxtrs spsGisllst ssrvlqs toop Is now 
ovsllobls to sll Industry—whstfisr Vulssn- 
Insursd or noti Writo to us for oompMo 
ds ty^f fa 

THI VULdMI MlUR AM nmilAL 

innmuiiien no. tm* 

Dapl. 17.67 Ring ttrattt. Manoheetar JU 
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MONEY AND E^tCHANGES 




Kiy MOMir IWTM AND ARMTIIAei 



IIIi^ 

Sawt;: 




*"'nJTZ!l5? *• 

2Mri*M3n... 




W. I-SM GMaf4iporic l<m 

¥ w mi4 omr (9 mwiiV): 

AtM kMmi M US-MIvi. 


. 

■INi. 

■■r»>4«IUr/tfR ■•caI 


NawYerk. 

NMvYork. 


Naw York . 




- _ - _ -_J ■rVnr^BV lYMr^inV VnVw MV VI|fB*Bi*iiV 8 a Ml 

fha ctM 4 ^ ajfchama c(var« thoiiffi abovaa 


TMASUBY MLL TENDBM 


DHtiT 

Ta^ir 


Na».M 


fl 


SapA I 


Ocb 4 

: U 


1 Amomc (£ mHlloii) | 


CMhrad 


Avarifc 
Rem nr 

^MIOBHIGflK 

ANomd 

M Flue. 
Rue * 

‘WBST'irBsr 



m/ 

2M-0 ^ -40*0 

410*0 

hum 

3r 

2S0-B 

400*2 

73 9*73 

40 " 

2M-0 

404*4 

74 0*40 

M 

2S0*B 

401*4 

74 5*44 

41 

2S0-0 

439-S 

74 0*79 

S7 

2S0-0 

2M-0 

3;:S 


36 

44 

2io*or 

400*4 

73 i*ll 

33 

240*0 

417-S 

73 4*17 

99 

240*0 

4S2-2 


44 

240*0 

41B*a 


37 

240*0 

414*1 

74 10*70 

33 

240-0 


73 S-M 

24 

2W*0 


73 0*41 

49 

2S0-B 

412*2 

73 0-4i 

SO 


•OuNsMmbarlUhlManfbrfldap Mb at C9» Ia 3d. 
lawAd SO par cam. Mghar tawdari kahii aHonad la fM. 
Yhi aiar lar thh waak wat lar C2S0 piilNoA 91 day Wlb. 
t AHpaapm cm bf CIO — 


PLOATINB DEBT 

<£ lailllon) 



IVnaMiiy RiIIb 

WkyB end Hccni 
Advancm 


Tender 

Tep 

FkiUic ! Bulk ^ 
Dnpg* 1 Enpluid 

1901 
Nov. 17 

3.110*0 

1.919*7 

293*0 

1*1 

'rk 

1940*0 

2.970*0 

2.109*9 

2.141*1 

2f2*B 

210*4 


Sept .7 

9.000*0 

2,140*9 

234*2 

Ml 

H M 

im-0 

2.109*4 

241-3 

mSm 

m D 

3.040-B 

2000*2 

244*7 


a. as 

SM-O 

IfTil-O 

313*0 


Oca S 

1400*0 

1.704*2 

243*2 


: S 

imS:! 

liO:? 

S'9 

•M 

. at 

I.I90-B 

IJ2I-9 

S-4 

MO 

nmw a 

: M 

1.190*0 

1.991-9 

241-i 


3.170*0 

3afl0-0 

ml 

2D*7 

244*0 

OM 

MO 


Toni 


4ASS‘3 

SM-l 

S.339-4 

S.3M'7 

S.410-9 

5.4M-9 

AISI-0 

5 jm >4 

5.0M-4 

tm 

S.IIS*? 

S.II9«I 

S.I9i*0 


MONEY MARKET REPORT 

F bms of a conflict of mtetest between 
tbo ftitith and United Statei mone- 
taiy dtadioriiMi aie ceaedmg* althongh die 
Paw of Engind ia'adll keeping toe dia- 
connt fnatfeet on a dgbt tern to make ewe 
diat Ae bill nte doea not M befanr ka 
pieaettlefd. Offidda of dw US TteMwy 
Inne made k dear Aat dwy do not want to 
aee a dae in the Nieir Yotk bill rate diat 
would kpaet die balanK of ahort-tenn ratea 
.batwon the Unbed Staiea and Bwope; 
dda wed( the United Statea bill offer waa 
unt fractianally and the rate fdl from 3.565 
to 3.534 per cent hi London die dboomt 
market ayndkate left ba Treamry bill bid 
WKhanged at £99 ia 3d. at the tender on 
Friday of laat wedc and the trill rate waa 
vbtudly undianged at 75A a6U. per cent 
The coat of thm mondn* forward cover 
lemainaat A per cent ao that the M in the 
US rate ledooed the inteiest advantage in 
bvour of New York on a covered awap to 
Am cent 

The iipward pie aaur e on die bill 
rate baa dearly limited the acope for 
manoeuvre on the port of the diaoount 
market ayndicate when fixiiig ha weekly bid. 
h ia now diat much caaier lor outaide Ud- 
dera to gauge poaaibk movea in the ayndi- 
cate bid anid theteCore to fritdi tbek own 
bida fractunally above that of die market 
and thereby nm awe of getting all the 
billa d^ need. It b therdm aomewhat 
aurpriaing that in the paat two tendera the 
market baa d«ie 10 w^; allotmenta of 49 
and laat week 50 per cent of dieir amriica- 
tiona aeem weu above what in tlieae carenm- 
atanoea mbht have been ea|>scted. 

* Ratea in the local authority loan market 
have been firmer thia week with two-day 
money wanmd at 3i per cent and a ahortage 
of aeven-day money at 4 per cent. There 
baa been a good deal d -calling for next 
week and ratea are expected to become adll 
firmer aa the end of tne month approadiea. 

■ANK OP INOLAND MTURNS 
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Nov. 21. 
1943 

Nov. I1 .!nov.30i 
1943 1 1943 

inuc Pjpnrmgnt*' \ 

Noms In drcvlntion.. i 

Nom in bnkint dnpc.l 

Govt, dnhi end McurkiM* . 

oSrjJ’iStatai::;:: 

Coin odmr then gold coin. 

j2.3ll>4 

1 43*7 

1.374*0 

SI 

0*3 

'2.4270 1 
22*9 
X44i*9 
0*0 
0-4 
0-3 

12.430*9 

19*9 

1.449*0 

0*7 

0*4 

0*3 

Innking OcFcrimnni: 

Dnoiitt! 

J--A-ag^ - 

Soncinl dnnoBicB. 

13*7 

M*1 ‘ 

9*9 

2»*7 

49*4 

III 

sS&Trr.;.;:.::...:. 

Qelaw _ J. .. 

^:S j 

292*0 

71*2 

339*1 

Tom. 

421 *2 

3l7-4 


314*2 

40*3 

20*1 

374*9 

299*1 

99*9 

21*9 

332*1 

1 

"frepertion”.... 

44*4 

»i 

23*4 

30-9 
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SwlN Fr. PM l>4.|ii A pm 
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DcnMiKr.. Momdis 3-4ertdh . 
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Th* Economist. 82 l^dor Street. St Jemee’e. London . SWi 


What to l^ok For 


see oeerlMl 
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Chemicals...AlbrigM & Wilson...and squeaking Halfaui locks 


It's shampoo night for this Roman lovsIfHUid sh*** from palm hscnql oll-and pradhcsd In Italy by Maidwn 

obviously snjoying HI With all that rich Mlwr, barfralr will Maiiana 8.p.A.i of ths Albright A Wilson Group. Part of 

bs clean In no tims.Roally clean. What's mriroahoU know - the same oiiginitsatlon that helps to make feshlon coats 
It's ciean>by the squeak It makes when she rinaoa tt tfioworproof In Britain, water softer In Australia and deter* 

through. What she may not know, though, Is that her gents In Canada. Every day-llke her'-you and your family 

shampoo Is based on a chemical, iauryl 

wherever the world needs chemicals 


sulphate, made use something the A A W Group had a hand In making. 

TIE uniHr & wttsON smw @ 








ENAX 


M.I.C.C. CABLE 


rtcctriol nnfinEon Uia world ovw opooUy Pyrotsonoz OoUol 

nafrSNMadMaottftnd^ or MntlinonUl booaaae the ovIcIb^ 

fflwjWl Piill wa.ooM e. nMgr do w baouiM they know Ito voioo as » 
’ "lv?*d oymonit oa ooMiomio wlrlay Rjroteiiii, and a 



rJV Uii_L .T-i pM dW ^lt_o M IM uMd aaywliRo^ oo obmU ifc oidikoliinM 
WBotoBUy mwMEiifft to to rott 'm/Vm 
provMtoo to aonenent 

oonUag modiTun. Ho otbor wtiliig asmtem oSOn to many adi^tageo 
ModSSi fJw ^ “ PSWottna* WMlcattoa Eo.m ^ w« 


l*\ riilniii'v 


l#IA##riBtfiiefa af IMt Companjf 4 in 0 it» dMecwItf 


-is there forgot! 


JMK PYIWMAX §IIOUf- 

' • NCSBURN-ON'TYNE • Hobburn 83-2244/8 

CANAbAf nrObVENAX OF CAI^Da'lMlVD, FA Om 44 tb WMOliwt, Ttanton.-OlffAIM 

UMITEa Nomimby Howl, Naltlng HNI, Clwton North, VICTOMA. 

RBPRESMNTATtVES AND .'AGENTS IN ALL PRINCIPAL COUNTRIES 







M9 


SCONOMUT. NOVEMraR », W? 

T T?* ^ O Utirn tmufmim t i tp*effy Uf theccutrmyt AtBSmnurvtt 

JL^JCp X- X XZfX\kO thtH^topnmktMtiUmiUtuntofit^tptonuaBMt 


'.KcM' 



TheSp^ 

SOIr^Yoiir IttttOMli^ ^ 

»’-^Srt 3 .*®l 2 f'ias 

dm) rule” it die ttoe'oi ito inraiy 
bv toDthem ttoopiitt IMS i* tro^ ta mb**. 
kUUg. The Saka ^ 

Gbeadf-deteni 
denoe tmdl It . , 

of •etf-fovenmieift aMh-tefiiiimited, whkdi 
had for over two jeers at the tfane 
or- the mutiny, ww a Sudenese prioEie . 
mimster and cabinet leqxMiaihle to a 
Sudanese parliameot, and a BrittA 
governor-general wbOM vestigial reserved 
powers under the Self Government Statute 
were subject to Ac endonement or vemvif ' 
an international oomnuasion, of which I was 
Ae only Eurppen meinbier. The Admltii- ^ 
stradon was whoBy' Sudanised:' there was ' 
no non-Sudanese oflSdal whfaio a thousand 
miles of Equatoria. 

I was privileged to-tour tne tegk>n shortly 
before the monny aud to aee for aayi^ the 
devotion and enAusiaam of the nohhern 
fAiab) officials selected for duty Aere. tJn» ' 
fortunately, Ae apprdwiutoiisaC a Christian 
minority, and more general tnemories of the 
slave-traders, created a mood of prejudice; 
and Major Salah Salem's frrsspdnble 
mises of pic in Ae Av for everyone ” vmn 
Ae BritiA go *’ (a oispeOsaiy dresser vm 
promised Ae post of Director' of Medical 
Services in Khwioum)« provided Ac indivi¬ 
dual sense of grievance chat sparks, off an 
exfdosion. 

But if the Sudan had effectively still been 
under condominium rule, there would Iwve 
been no southern grievance and no mutiny. 

—^Yours fAhfully, 

LAIJR12NCK GRAFI>TEY-SMITH 
Claydtnu Suffolk 

Liberals 

Sir— 1 for oiie,as t fonneractSs'aMRber of 
the Liberal petty, wekaat jtfui RdrocRcy 
of policies of extreme UNj^Unn itt. tije 
Liberal party (Movenber iffm). IllR 
m iqueeie • libend party beMMD die Mo 
winga of peUbical moDapoly cipiadiaai ba* 
faM. 

You mn lemeinber that I and otber 
extreme LibermdiSeied widi yea aad widi. 
the leaders 6 t the Liberd pn^ over Aff -. 
coftimon market issue, aeemg it as a . 
widening of the area of free trade, whereas 
we saw it as die pushing out of the frontiers 
of protectionism. Now that the possibility 
of &itain joining ±c common market is no 
longer a relevant political issue, it would be 
encouraging to the extreme Ubonab.'lo ~ 
think that possibly, diioufh the nediatiiia 
of your columns, there might lie'a way'to 
restore a working relatioaddp buauui -a 
nationwide Liberal patty oigiidsatiaQ iridi 



medkinc, 


.8m—Your comnentB on danger signah for 
' the Uherab ate very much to the pobit. But 

a apedkally Ubetdl'pdi4r<^ 
ward in a pamphlet publiiiiv Imt aumnier 
by RKhard Lamb and nqrself under fhe tide 
“Bqianahn Wkhout Inflation,** and diat 
the leading featuiea of this policy—namely, 
reduction of tariffs, unilaterally if neoesaary, 
and much stronger le^ilation ^inst 
moaroolies and price-fiiang. pnutices— 
dteK'nllfo 4 mdonecl in dm aeoaemk rctoln- 
.dog at thia year’s LibemI a iae i n b^ . 

Tbe tSbrnl party has now nMeittken 
to nodnee a tnore detailed antl-dfonopoiy 
pohey befON dm oenctal eketko, Whidi wiU 
diow how eome features tif Atnencau. anti¬ 
trust kgiifotioa could be made to apply 
bem.—Yowa faithfully, 

LotNfoN SWi . LbONAIID SSKVINCTOg 

Organised Medicine 

Sir—Y our Rtti^ (November pth) dis- 
cuasbif dm fonnation in dda coontiy of tn 
Academy cCMedicine, concludes die 
quddpn “Doet the nudeus for sudi an 
academy coitt in the Royal Sodeqr '-of 
Mcdtefoe?** 

To dda tpeaiioii, aome have already ^ven 
'» be^Ve r^y; and they have done so on 
dm gmmidB that the Rapal Sodeiy of 
Medieine does adequately vdiat it was 
intended to do, namely provide a c ad e m ic 
services which help to name better doctors 
and leseaich workers; dmt it lada deamn- 
mfiitwim for new aaivities; and dun 
dan U^.jR.pot by merit Othats telieve 
fhat k uuth h eadi or these 

oheCTvatkm. do iwclfid to dm 


Ooca,^agedw an Ackhny of Medi- 
^ daeat to 
Und nmdiBHInatitntiaiia hot omwing 
kigd^ on die atrength and ttadftioM « 
dim an, it win mn be dilBcuk to fmme an 
. nomptiate oooadtutkn far it; and it is 
dwMt ttgiddfiiM command good- 
Wffl add^teedtfbWh-at home and abroad. 
—Yours fahUuny, 

TbRBNCE CAWTHUKNIi, 

London, IT’i 

The Royal Society of Medicine 

Ganefo 

StBr— Your short artide on “New Games¬ 
manship ” (November ifltfa) reflects a sutc 
of nfliid viduch k veiy fatnSlir in the pattern 
of Western thiakiiig on atanost aU aspects 
of Afro-Asian affairs. It is diinking along 
tik lines of a preoonoelved'idea that only 
IfkiKtacracan Biddeve aacoess in organita- 
tkn and dmt colou p od pemk are rarefy 
Caratde of dmng anythutg erockndy. 

Ifo mataer now suooesaful dm Asian 
Gamea in ipfla weret and no matter how 
sucoeaaful Ganefo vriU b^ in your eyes dwy 
ate adU a Mure. The facts remain that 
Ganefo was opened on dm idieduled date 
and that everything k going acootdiog to 
plan. No less than 51 .countrks are taking 
port, repreamting iWo-thirds of the world’s 
poBulacioii, 

whetimr ypu accept it or not, these 
Games ate R'-growing tedHty and wili be 
fafkii B d by .Indher' Oanefos in die years 
to come. Riiiicuk Ganefo as iiiuch.a8 you 
like, but we are oonvinoed that tbe pfesence- 
of 3,700 athletes in Djakaru k tuflkient 
evidence tint thk first serious efkcc ID atage 
an independent international gpawa fcaMl 
cikAiiaiaatie anODOiL 'Bk 





*|id2rfii?8aa'‘iB'''dik oeaiiM 
M mSniUrdiip and lASa tool fmedom 
fafad #9 faicm of arndgco-poBtical acdviiy 
,-inL.ht Jm luttowest aenae, of nrofwikBil 
auMdieiest. tt medicine in dUa country 
to cpaak with a mtiflei^ authoripi* 
.dve aaq aamcludked voke in nationd and 
internan e o fl anin (and dm nead to do so 
k greatL'h oodd do ao'only through some 
newly formed body, broiqht into being 
and suppotttd by the Royal Colleges and 
the Mrokal Research Council. Such a 
body, based on the Royal Society of Medi¬ 
cine. aud-pervioecLtar iu 4 »Hld dofot dm art 
nnd- Jckdce oljakliAM what dm layal 
$0Gi(Ety hpa ki9.daim'ia nkiidid^ for, the 
phrt ackneei, amf'cniM'ifae a new- stature - 
and kaifakim to thoae wno now apeak for 
the. p rt ft saion, nccessai^ under dm 


__ J Ihroea in dm_ 

_of oor^venturea. .1 repeat the deggn 

ef dm Ganefia^ for pour h fa m a ik n: 
*'Onwmdi Mo lUmaL”—Yhota fokhfoDy, 
SOKABM^ Rreia Anachfi 
Indannitn BmhaHp. Landutt Wt 
IViMt b mne, they W dm hnesoewr woman 
mkhib-dtalaaar coanarj 

7% Mighty Atom 

Sm^YoDr iuitlde' about Ae madAie 
Nimrod (November i6A), save Aat heaven 
alone knows why it got that name. I 
believe there is some tale about it being 
a mighty hunter (after the secrets of Ae 
atom), but Aese are Ac days of initials. So 
I sqgiBit; National Institute MaAine Right 
OuSMe Didcot or Nudei Involve Millions 
tor Reiwrch Or Development or Nudear- 
partkks Inside Magnets RuAing Onwards 
to De s tr n ctioii.—Yours faithfully, 

London BC4 Anthony Smith 
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Deep in theint^rior of Libya» this des- 
. srt ‘Wge*’ providsii new mobility tor ml 
pradoctiim oquipment. Its assy portability 
, spssds oparations and lowers costs in-the 
devslopment of petrolenm rssouroes. 

Gaidner>Denver equipment used with 
this desert barge includes a 700 HP six- 
cylinder pump for mud service, llflain- 
ten Slice tools indude a - GardnjBr-Denver 
ahr-qperated Impact wrench, grinder 
MMlO-lb. hoist 

And two Gardner-Denver Compressms 
ftpniah ahr to engine starting, pump lubii- 
•atkm and power tools. 

B s H s h l lit y—important where equipment 


such as this works to from amrvice 
-was a prime reason to the selection of 
Gardner-Denvtf units. Operating afflriimry 
that reduces costs was another. 

But oil production is only one 
where Gardner-Denver reKa'bility and effi¬ 
ciency result in faster woric and lower costs. 
Others include manufacturing, mining and 
construction. 

If you operate in any of these fields, 
you! Gardner-Denver Sales Representative 
is a good man to know. His job is to keep 
you informed of abdications to Gardner^ 
Denver equipment that will reduce costs in 
your business. 








and Businass 

Don't mix. Or do they? Today even the director of ballet must watch his 
business step. And the businessman may discard his cares at the ballet. 
Both worlds meet In the comprehensive pages of The Financial Times. 
From down-to-earth features and surveys to keep every type of person 
up-to-date with the business and economic scene, to Inteliigent and 
lively reportage of leisure interest, the arts and entertainment, there's 
so much more to The Financial Times than its name implies. 

Read THS FINANCIAL TIMES with profit-vovery day; ^ 






Wherein 
the Author 
Learns of 
Commutation 


**/ badt as I befm ebsemd, mtieb U bam of tia M^rg/miUSt so asiomshing is ilk divers/(y 
if tbtir prodi/cts made in Ae Kbjgfom. And it was witit no titik interest that I was 
borne npon a machine—the wlueb bed been especially prepared to cany me—to visit time 
ef tbeir eompaty knmrn as Mmg/emte Carbon. It bad not escaped my notice that these 
^pb are most excellent tedmkists and arrived to a great petfeciion in the wonders of 
commutation throng}} tbeir carbon brushes wbicbt as tJje reader may beliere, are both heat- 
resisting and self-Udiricaiing, of divers sitjys and with coimtkss industrial and domestic 
appUcations. 

I found myself much inclined to examine the machine winch bad carried me thus far on my 
iravelSt and discovered tbereht a brush imt half a stang hi^j. \i "beret/pan I thought of tlx 
neyriads if electrical devices that I knew, and observed many a shrewd smile upon the faces 
of Oe Morg/mites as I said—albeit only half aloud—^There nould be no commuting 
witbout eommutoHon* 

WITH ACKNOWi BoacMCNTS lO JONATHAN aWlFT 



Morganito Carbon Limited, Battersea, London 
a Member of 


The Morgan Crucible Group 
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JUSTHOLDAPENTAXi 

i 



You sense It In a good car as soon as you sit behind the wheel... In 
a fine sporting rifle the moment you bring It to the aim. That feeling 
of precision... balance... fitness for the purpose. Hold a Pentax... 
and you get the same excitement Thie'ISB precleien incbtiment 
beautifully designed for the Job it has to da It ftele right In the hand 
... sitseasy against the eye. ..matches your expose with lie own. 
The Pentax system gives you everything a photographer can ever want 
-all from one camera. Just hold a Pentax-^ will feel at once that 
this camera Is worth more than it costs.- . ^ • 



•{’I |Cbaity, no one in liis senses would 
use diewiag gum at a time ]^aoe sogii as this. 


However there ate times nnd plaoes 
where the use c^diewing gum can be most bene¬ 
ficial: in fact its discreet use is a mark of tact and 


You can buy a Pontax for aiuund aovonty pounda. No oiharaamaia ai 
anywhoro noar tho prioo can offor you moro. 35mm: Through-tho-lens 
viewing: Microprism focusing: Focusing down to 18 Ins. with the standard 
lens: Fully-automatic diaphragm: Instant return mirror: Focal plane shutter 
with electronically timed speeds: Single stroke wind: Over a dozen inter- 
changeable lenses: Over 100 accessories. 


Asa hi i 


DismeuTEb, serviced mo bummteeo by 


consideretion for others as it is a 
oral hygiene. 

Doublemint chewing gum is espe^ 
ally made for such people. Its ingredients are 
carefully selected throu^out, even its flavour 
has been double distilled; in fact, as its name 
implies. Doublemint is double good and gives 
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HAI 

DISTINGUISHES 
CHIYODA 
FROM OTHERS 
IN ITS FIEID 


Mon and more tlieie days, we reed^ tMs question: 
distinguishes CHIYOPA irem oljier chamical engm«krb|^ 
ttoOU^nles ?'* Our ready n^ly is ihatCHIYODA's EngiMringb 
F^icalion and C>nstrudtion Dapaitinents work inlegrtiily and 
systematically throughouft the whole projects But there's incne 
to it than just that. Take engineering, for example—over a 
thousand of the best available engjn^rs—^all completely familiar 
with worldwide standards and 8pecifications---handk evsnithuDg" 
connected with process plants' froth Initial concept tw i^t 
operation. CHIYODA, Japan s most exiperienced plant ntalfer 
in the Petroleum, Petrodieniical,Chemical, Fertilizer, Synthsiie 
Resin and FibiVr Synthetse Rubber, VegetsUe Oil, and other 
related cheoiioal industries, exports pmoess equipment to 
many countries throughout the worldr If you have a question 
regarding CHIYODA’s services, |dease drop us a line today. 


©CHIYODA 


lisa (NIMKAl JNCilllinN* C 
wUt% CDNSnUCTiM CO., Kto. 
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Alr^lndia- 

mechartibs ZH^jEC 
have service d 
these 
14 types 

of aircraft ' ■ " 1 ' -. ■' 
over the past '■ ^ 

SOyears. . j| 

Exactly how good is th# Air-Indii'' tectinic<|. tMV? 
Praelioally every Alr4ndijti enginegi^ iejK .eQiihoeer 
engineering graduate.He then Jolne in rar a four-year 
training oourse in Boeing maintenance. Among 26 
Boeing oparaloie Alr^Mte haa'IuM beeni rarikad' 
third in engine utWaaiion. And atattetica ahow only two 
technical delaya for every lOBAir^IrKlia take-offo.. 
Parformances like theae dra tnaadendKilailance. 
Overthree decades of it.with 14 types of airoiaft It'a 
all part of the Maharsfah treatment you get- aboard 
an Air-lhdia Jet. A very important port. The nuts^and- • 
bolts part SeeyourTravel Agent 
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CHURCHnX 

The truth about how he became Kite’s war leader in 1940 

by LORD BEAVERBROOK 

How, flien, dIfat Churchill bcconne Prime 
Minbter 7 What really happened in the inner 
councils of the nation in those cnidal days 
when all seemed lost? The facts have never 
been fnHy revealed before. Now they, are dis- 
do^ by te'One Uslpriwi Mid was in a.. Ubei- ; . . 
tloo te pbserve the whole draniai' Leedir^ : . 
Bdaverbrbdc. LoM Beaverhrook his put flie''" 
Miole astoniahlng trufli on recofd in a movbitf 
birthday tribute to Sir Winston Churchill 
whldi win appear this wee hend In the 

SUNDAY BXPRBSS 


This week Sir Winston Cburclini enters his 90th 
year. Messages of good will will come Otom 
Governments—and 6om ordinary, grateful 
people who am never forget how this.one imm, 
by his folth, his’ energy, and Ms oratory saved 
Britain from slavery. In retrospect .it seenra 
inconceivable that anyone but dnirdilll' shopid 
have assumed the leadersMp In the disastrous 
days of 1940. But In fact Chwdilll was mat 
the choke of fliose In power and tniNfiye . 
Aum the Kfag douannord Ihsk bofMs mbw 
M Motber mflti # imk iinbf?if iffacflofi 
wouU, adfh Iffifit doubf, boas tod os fhe umt. 






^CX>NOMlST NOVEMBER 30, 19«| 



„•> 7 , «■ - ' , I ^ 


; ‘ <'%■: }m : ;-^- 




y ; "v 'i '4 'V- 


■^?t, * 


• ■*' ■' 'x.V*^^'' V V.* t^-.r'V-.* 


*.',A' 

■ "l‘:''c<^', 



































THE ECXMOMIST NOVEMBER 30^ 190 



TheM skilled holds am Jcdnting a 8-caire 38,000 volt oilrfilled power' 
eaUe. Layer by bpar, ^th great pracisioin, iiopresBated paper tapes 
are wound around the conductor joint—careftilly building up the 
insidatUm to a peedetemined diameter. A ecreen connected to ourA 
is fitted over thin insulation, the idiole is then endosod within 
a deeve whidi is plnmb^ to the metal sheath of the cable. 
Operation ccnQileted, the cable—another vital link in the vast 
network of power transmission sjmtems—is buried and practic^y 
forgotten. The jdnter cannot afford to make mistakes. Cable Jointing, 
like cablemaking, demands years of eqietienoe-^he hand of know*how 
BICC has gained in over ughty years of cablemaking and installation. 

BBmSR JNEXHiATED CALLENDflB’S OABUSS UMITED 

IntemaUonat Sala office: 
21 BLOOMSBURY STREET LONDON WCl ENOLAND 
BRANCHES AtfD AOESTS THROUGHOUT THE WORLD 



the cablemakere 
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Leader of the West 

"Ht mU wtd, 0$ wM cf Ms M«w t$$ty m 
thou^U~oiU UtdtrMp, tomtinits titg intmdve 
penotul fim of RoMoodt, tomttmn th$ vwrin 
downr^ht sense of Truman end, often, the patient 
hundhty of Lmeain. Theni Meed, numy^hopes 
may lie fulfiOed.^ 

The Economist, January 21,1961, on 
the inauguration of President Xemiedy. 

J OHN KENNEDY has gone Linooh’s way to the end. and die many hopes 
now rest upon Lyndon Johnson. The world’s lament id die last wedk has 
done more than make a unique idiituary. It has not only prodMmed* mme 
plainly and mme universally dian ever before, the need fey Amnkan leadmship; 
it has speh out vividly as wdl the kind of leadership that is looked for. Psesident 
Kennedy’s memorial is President Johnson's task. ** To do aU which may siAieve 
and dierish a just and lasting peace, among oursdves, and widi all nations**: 
the words are Abraham Liiicoln*s, the du^ Lyndon Jolmaon*s now. On 
Wedpesday before Congress, where has spent a generation, the new Ptesident 
pledged himself, simply, to do it 

It is at once too late and top soon to pay proper tribute now to PresideDt 
Kennedy. It is too late because all the 6m spontaneous d^ies have been 
spoken. It is too soon because time will have its say in shqiing Us place in 
Ustoty. lionw, shared by Americans, at the happeni^ that killed him; ngee, 
shared fay Americans, at the scandal that surround^ it; shod:, shared by 
Americans, at the videnoe and hatted that can stOl.luri: in the recesses of 
■Amerlca*s free and dvUised and rewarding life; sorrow, shared by ail, dutc such 
promise has been cut off; bittetoess among young people that die 6m idodetn 
man to teach world kadershj^ has been murde^; appiehenaioo, s«eB fear, 
everywhere, at the gap lonvfivtlie rougli and dsl^ Intecnadond network; 
kmndedge that the unique power of life<i^*death has now to be shared widi 
Mr Khruahdiev by another: aU dieae, and the sheer sense of personal tragedy 
driven homd in print and over die air, oonfuae our judgment both of the man 
who has gone and of the oomequences of his going. Ahnoet hdy we ace 
being unfair to his successor, who is being tested not only by what President 
Ko^iedy did but also by what he tried or wnuMd to do. Bat is inevitable: 
the onfy right memorial. President Johnson insisted on Wednesday, is to carry 
on his work without pause or hesitation. 

. Thetmthisthat Jolm Kennedy was a portent as wjdl as a petsoa. Hedidnot, 
in'fiet, succeed in setting die Potomac on 6ie. Bu^ more diaa a week'ago 
balancfrdieets were sdB being cast bodi in the United States and abraad of his 
faihicn against his successes. The old questions were being: asked, quesdoos that 
now stay to bedevil President jOhnaon, about die sy s tem dwt gktes die greatest 
reepoosibiliqr to die American President and then deffes him to dischsrge it 
indite of Cemgtess. The blame only to reoendy put upon President Keim^ 
by his cridcs was of two sorts: Srst; diat he tried to do too mudi to dm dismpdon 
of the community in race and other matters, induding the seaich for peace; 
ind,:aecaadij^-aiid these critics are now smoag his deqpeat mournrre that he 
tried to too Utde^pnr^ for peUdeaP sake, and still failed m do it TheperqKC- 
«i«e is dearer now; that is a caalytie-eiiBct of his desdilikdym list President 
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Kenoedljr di 4 indeed bdieve diet poUlka is diMtt of tbe 
poeeibl^ but Us dm 8ras not dietefote to hWjjllbtt. It 
was to xdse the fetdl of tbe possiUe by the iateOi|H p ioces e 
of poli^-mddng end decukuHnaknig to wUch wpave Us 
penooal stamps and by tbe paialld proom^ bf iaHKnid and 
nxnd p***"^—*"^ in he b^ plainly nqii awSteded but 
ivhkii eoidd have been die cHtfcUng gim of Ua pd foe ie> 
dec d on. Things can ■never be die same now dhtt he has 
oome and gone. For the future^ "fotuhive pcn jji al flair,'' 
yes ;** wann doipiight senses''yes; Pieaident Jbhaiptt is Ufflr 

and and-bis s^ej|hd..i>fothod'of Jovcf^poi^ ' 

be his own. But “ dwu^to^itit leadeiahip," yes above alt*-‘ 

One ddng tte dead Fnaident did widKmt atqr.dpubt. Not 
much more than a year ago he put the tteteneht as die aanc^. 
of peace to the uirimatc test He Ubuidd^Vbbid; die enbiflh 
ment of Russian tnbdliei from] Cdha by a‘bfeoddf liefolution 
and diplooaacy dud stands as the eneopfor of die piqier use 
of nadear power. iSharing in his own mbd and heart dl flfo 
human doubts and foara that haunted odiets around hiiti and 
dsewhere^ and hnou^ to evety Udeous detail the oonae- 
quenoes of a ndstahen.inovi^ he ptodged tbe wlude destructive 
power of die United States to bai^ Us dhmandt but in making 
k dnis ' n ec e ss ai y for Mr Khroshdiev to keep die peao^ at 
die .same .dme he-made it possible for him to do so. 'He 
could 1^ been soft and temporised ; he could have called 
for unoondidond surrender; as it was, in a deed that would 
alone give any man a place in history, he served at die same 
time ^ interesb of die United States, the West and the 
world.' Ihrdy, be would certainly say now, this was a first 
£rnit of ** thon^tHMit leadership." But the burden of decision 
was his; and it woidd certainly be unjust to suiqxise that hi 
aimilar Mukdiokes^ ebewhere in the world or even at home, 
he woiiid not in the event have done as wefl. That is the 
largest reason .Wily ^ young man, vriio was moved by ideas 
and bdiefo ladier dim by ideals and emodons does deaervA, 
even after the efogiea fode^ credit for what he might have done 
as wdl as for vdiat be det 

“Atnong OuFs6tves” 

Uncp^n WRS iussasslnated with th« racial 
and laolonRl fifti frfter a bloody civil 
war, nowly opening up. Kennedy was • 
assassinated with the rift taking new 
arid possibly perilous shape ' . 

A merican leadership begiiis in Anierica,'tf only because^ 
as ftesident Keimedy an wen knew and saiA ■ coontiyb 
^ influenoe and atr e n ^ spring first firom its own per* . 
fa e ma neeL Laagbefore&fotBldiiiNBinDallas,twodiiia>- 
had become evident in die state of die Ihiion. Tlie first wea ■ 
dutt dm iawie between whitea and Negroes bad ccaaed to be ■ 
just the psoblem of a-dunging .Soudi, but had beoorae 
potendaBy a problem of dl the nadoo, with die great Negro 
clusters fo the nhrthem rides. The secood .was that the 
Administration’s endeavour to add new kgidadve as wdl as 
judicial power to civfl li^ts, whileit was seen as too -half- . 
hearted by the devoted libctali^ might ber.sufiBDkot to start off • 
adll mose and more urfde^neadvfokno^ foomaidKr aide. It 
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was, as President Kaoiieifo ahd'hil &i»ihWj ffse, Affooi^ 
General, saw h^ a iine to ^ve dm nvtdentBs.oq, bp4 jddea ^ 
nicMMOf lec on dBjitionbifiMftthedaiifobrt^ ,Tfae qnedtais 
adnd now in the'wetld oqttidi^ aa.h jdhi 'AaBrieS naid^ If 
wliedier the dkwti^ of a Ptesiien^ iiffiMi^ the cauBO 
be proved to Ittve been when ilte odAuy^df .^ lanli db^ 
'to look fob fflaria the end ol'nfoMw.ilfolMt'aclM^ or ^ 

heghming of a neif one. . 

The questfcm dries net teudi onfy dto oftodf|c focial foan^ 
It tti|^ dao 1^ rearing' up wf 'enttnifo' poUdto op 
, Ameripill for Riffht in poUtfoi duiihg many pme mosiih^ 
.'.pdUdGl.uiiidi ba»e been associated widi tbe faodm of 
Senator GoldwatetTltf Ihritfpia^^ haBffUidSii;iriboio& 
faiify with the senator hiniadf. WH dda eotienriafob .ujiih 
the hatred and die;iriolenc^'npiw wn or wano.? ■ ^ < i. ' 
The answers hebto given now Oft the Jpcttam racoodsd'in 
die mesaages foomme Uidted Statas vridin a ppe ar 'oft'pogea 
893 to 90a These axe noib h owever, rimpl y pawiMd 
quesdona. Bor dfo miUfana who have recognised American 
leaderdup and in^iratian dm patt we^ dim'Ampdimo 
enmple is despecatriy hnpocttnt. Gerttinhf Bredde h t fofaa- 
aon, a Teian and a aoudmener, dioogh he pr t fc rs m cdl hini* 
self a westerner, knows dm importance of diM questions bettrir 
dian most men. He hu liv^ among them; be knowa both 
sides of dm atgun^; he has fooglit soccessfolhr for civil 
ri^ts in Gongieas.' He dMNdd know tha^ while rcconciliarion 
la dm goal to be soi^tb mere compromise miqr not be enough. 
Only " a .just and ua^ pokccb aihong oiuselves " wili do. 
That was dm basis of his plain call to Congtess for. dm 
** eafUest poaaible passage " of the dvil xights bOL 
It is ffie.bdief, mob d some who know American politics, 
widi id Abiding central cnindit' pf democratic tfocency, 
that these events may luive humed the boil of hutted arid 
extremto; diat maiqr RquiUicans, if only because dmjrmay 
think diat liow they have « dianto of winniog dm White 
House.next year, will turn from Mr Goldw^ .and his 
bacfcers'to more libeial men; -d^ evceywhem in ^ great 
democmtic tmuntty, men wShfLeribhesr mcldoiiodeiiy dm' 
eyiljfacdf^'^tmarit. We cannot teU: ItfoPrerideot John- 
aon^ deoi^ ahn; It will be dm promiae of all ieq;iQoaibIie 
patty leaders; it is'rim hope of aB America'a foienda.' 

“And With All Nations” 

An appraisal of the foreign policy outlook for 
the n.eW .Presidency 

N ommu is hrqidaaeali^ but some men ate better 
equipped than odmaa-tecciRainsperilBictaAB. 'Um 
-t^B Mr Kennedy has bequeathed to Mr Johnson ate 
vesy apedfiotones indeed. There is no need to recapitulate 
them hem; it is enough >» sqr that dm anenq^ to reach.a 
new tehtioiwlup with to>.RuBMna without amqtpiiigt^imke 
of dm.Adandc comm uiri ty invdves' a 'qdrt 'e xu apti ffi niBfly 
. difficult feat of dipfomatic mountaineering. In -dei^ihg midi 
-both Mr Khtushc^ and General de^aullie, dm new Purest* 
dent w 31 sttey mote than a few.inches from dm path mipimd 
out by Mr Kennedy only at the risk of foiling trii the moontam 
• aitogedier.. Because there ate many grouiub for ffiinldng that 
Mr Johnson is better equipped for dm work ahead dmn most 
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people radbe (and better equipped dian Harry Truman and 
Theodore Rooaevdt were at aanilat moments in their livesX 
one hedtates to menthm die nagging doubts tbat remain. 
But for die sake of daiiqr it is best to spell out both sides of 
the case. 

Firsts the reasons for trusting that Mr Jolmsoii can complete 
what Mr.Kennedy began: to put it at its idmples^ die dead 
Fresident’s ipedal strength in foreign policy was to have 
achieved a tare balance of resolation and restrain^ of readiness 
to deploy the utmost force when necessary and oif willingness 
m go to great lengdis to make it unnecessary. Out of the 
pohe wld^ his own tenqietuiient, Mr Kennedy built die same 
carefid hviaweg into the mOitaty and diplomatic madiinery by 
udiidi be conducted his country's forc^ (and economic) rda- 
tkma. Mr Johnson differs from die dead man in numy respects, 
but dieK it reason to think that he resembles him in difo aU- 
ix nporttint one; his diaracter bears die marks of that inward 
system of chedct and balances necessary to prevent courage 
from turning into bombast or bravado^ or caution trickling 
away into timotousnesa. 

Certainly there is an unmistakable Texan streak in Mr 
Johnson which makes it uniikdy that he will flindi from risks 
he judges to be unavoidable. What is not so widdy appre> 
Gta^ outside America is another, rather un-Texan elonent 
in bis temperament, a pensive rductance ro push disagree¬ 
ments bey^ the point of no return. To ju^ from what 
he has written and said, the new President’s deepest fdt 
sympathies are egalitarian and humanitarian, his turn of mind 
pragmatic. This does not look like the sort of material that 
wo^ produce a deviation from die ideas that shaped Mr 
Kennedy’s attitude to die world. Mr Johnson’s record in the 
Senate confirms the impressian of a man accustomed to 
search hard for agreements, even limited ones, and unwilling 
to cut off the dialogue widi the opponent Of course, one 
knows only the raw ore of the man, which nuqr change in the 
presidentitd smelter. But to judge by his natural temper the 
guess must be that Mr Johnson r^l follow dosely the course 
prescribed by his predecessor. 

The guess is strengthened sdien one looks at the machinery 
the new leader inherits from Mr Kennedy. On the one hand, 
this machinery consists of the jdiysical equipment needed to 
keep qien the options in the add war, ranging from the stun¬ 
ningly impressive military armoury Ihned by Mr McNamara 
on November iSth m the recendy opened 1 ^ of drect cqm- 
nninication between die White House and the Kremlin. The 
very existence of this range of equipment—for more varied 
than it was three years ago—helps to sbagb die' pdldes of 
the man who controls h, by opening up possibilities that would 
not otherwise have existed, and by restricting the adversary’s 
room for manoeuvre. 

In the second place, Mr Johnson takes over from Mr 
Kennedy the corpus of cold war case-law built up over the 
last three years. To a far greater extent than before, thanks 
to Mr Kennedy, one now knows how for the contest of wQla 
with Mr Khrudichev can sensibly be carried, bow the Russian 
leader responds to a given appUcstion of pressus^ at what 
point it is advisable to offer him -a W17 out. In efect, a 
section of dear ground has been nqied out in dm minefidd. 

It will be noted diat diis list of vdiat Mr' Johnson inhedts 
from Mr Kennedy does not necessarily indude the White- 
House staff tbat advised Mr Kennedy on foreign pd^. These 
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prospects are discussed, more apdy, in a message from Wash- 
ingtn on another page. Suffice it to say here that the White' 
Ifouse staff is a peadfoily personal madiine, geac^ to the 
tastes and mental habits of the President. Mi^be Mr 
Johnson’s quite different style of dellbendon wffi, sooner or' 
later, require a reamngement of his personal stiffi. ff and 
when this happens, it is important diat people unfomiliar with- 
die machinery of American goveimnent shoidd not leqi to 
the wrong conednsibn that Mr Johnson is 'diariging Mr 
Kennedy's poUcy. 


B t inclination, dien, as well as by the shape of the shoes 
he steps into, Mr Johnson can be expected to foil into 
pretty mudi the same stance as Mr Kennedy. But diere is 
a difference between seeing what ought to be dgne and aetnally 
being able to do i^ and here one does begin to fed an undertug 
of doubt To be precise, dieie ate two different reasons for 
some uncertainty. 

The first comes from the fact diat Mr Kennedy's foreign 
pdicy was tedinically a very difficult operation indeed, involv¬ 
ing as it did not only a new order in Adantic affairs and a 
new rehtioiship between the Atlantic world and Russia, but 
also the obligation to keep both projects marching in step. 
It took an uncommonly sharp pdidcal vision to fmesee dus 
possible new shape of diings in the first |dace; to pursue the 
grand dedgn through all the ttnsts and turns made' necessary 
by other people’s hesitations requites an exceptional dathy 
and smgieness of mind. It is not a criticism of Mr Johnson 
to wonder whether some of die impetus may be lost now diat 
the original author of the concept is gone. And if ever a 
project needed to keep its full momentum if it was not to 
fall by the wayside, this one does. What one fears is not so 
much a conscious “ change of policy ” by Mr Johnson as a 
series of ddays and compromises (it could be in deference to 
Moscow or London or Paris or simidy to the pressure of an 
approaching election) at the end of which the grand design 
wiU have missed its moment—and be" as good as dead. 

The second uncertainty concerns not Mr Johnson, but die 
general, mood of American (pinion. The 1966 presidential 
election left’pv widi the hiipressioo of a county reatfy to 
setde down inro a comfoctable conservatum, but which Mr 
Kennecty with his brisk ideas barriy managed to capture by 
sheer force of persooaliqr. Nothing diat has happened sinoe 
then in dordesde affidrs alters the su^pichm that the tmder: 
lying flow of public (pinion was against Mr Kennedy, hi 
foreign policy it has bem harder to chart die current Some¬ 
times Mr Keimedy has seemed to puH'it with him; sometimes 
it has seemed to ebb bade tovrerds a weary rductance to go on 
sorting out Europe’s problems, or to mite die mental effo(]t 
necessary to dimb out of the cold war. It is sinply inot yet 
passible to tdl whether Mr Kennedy has succe e d e d over the 
last three years in getting hb ideas about die world approved 
by a majority of his countrymen, even the tiny majbri^ that 
approved him personally in 1960. ff he (lid socoeed^ Mr 
Johnson will swhn easify enough with the current; it not, 
the new President wffi have his-work cut out to keep pointiiig 
in the right direetion. 

By a (jnidc of fortune, Mr Johnson wffi probdily have a 
brief pdfod of grace bdm he is redly ^t to die test For 
some time before Mr Kennedy was kilM it had been apparent 



dilt acUkr Ii» iiQp Mr JQiniiMKv wn ytt 
puirii flit Hut-Wcit p* p?*^*^”*f i o^ tbdt n gt j 
■b^ latfisXrdifiloiH^ ftnigg^betbm 
Atbotfcbn iwxt MTolvet Boon . 
dtaedb, thaa it does Wamanyoo s pcdiapa e^'. 
anwM AcFseodi Ptedddttla «d iqriiiii^lu 
Wcsf a new leaden ondd be used to ^ advjpiii^^ 
the d^idvaiitage» eC dw wMn go^ iM ai^ n 
the p wqiect of a abort hiterval dmiiig aAkh Mr Ji 
make Uflndf hmiliar widi the kven of his new 
It will not be kag befne die lesponsibility comes 
bad; to htm. 



Economic Hazards 

It Is symptomatic of President Kennedy's 
evocative appeal to youth that In Britain the 
blight young television satirists should 
have provided one of the most 
pointed epitaphs so far 

T he danger for the rest of us from bis deatfa» said tbe 
BBCs controversial ** That Waa de Week ” W Satur- 
dKjt is not diat polidet will be consciously changed. 
The dat^ is rather “ mat die world libetal movement wbidi 
he led» saa^ now become blurred,** Naudere could this risk 
be |peater» more easier -Uurrable^ than in Mr John80o*s 

unsought surrogate taak of wodd economic kadenhip^ 

The Kennedy mediod of government which oonaisied of 
beingiQg bard modem thought to bear upon problems whidi 
older 4 nlikiied diought still leaves hatgr, had not in economics 
been dbeedy operated duDUgh any Mn^amate. FocKaaoos 
of domeatk p^tical dipkmacy, men of more oonseivadve 
atdtiidea had been kept or installed in die actual ofBcea of 
eoonomk cnecutkn; de sharp young radkals had vdiitted 
out dieir ideas in dte White in acme iadatkoa widi 
Fmsident Keimedy hhnaeif actmg as the ooonecttng wfaed to 
loB^ duQga moving. He could act as **governor*’in dua 
{adhkn hecanaehe was abk arid williQg to oonte to gi^ widi 

tfalD pnim rliff ^ 

recoggfad ma.necdlar e fhrewd bahaoe between tbe b^ of 
cniblidicd biidBiig ml gnj* 

ideas cl the nydcmiatawfaidi he was ^apoaod to abate; and 
beewtm he fidlg saw the Emits aet to the psM of movement 

by tfw m pQOMt'dlO SQ^ Mt ID IQMt thc 

aObiliqr eC wodd curtenciea^ by die requireincntB of ' Ametica*s 
,owtt wl and defence pofide^ and by m eoonomk pcqniSBes 
of Googten. And^ mat this rather biancie mecnairiatn, e 
(Eatmcm Kennedy economk policy had emerged vdddt the 
Secretary of die Tteaanm and odim btdiftilhr carried oat 
widtout perhaps atwaya being; ioonadona of h^ much the 
vnute &fuae had inihiaicBd them. 

The poUqr conaieied of a mod er atdy siiccessfiil reflatkn 
of demand; m lemaikaWy anoma a ful dhect assault agtkat 
coat inflation (controveraial dioagh last yeaf a aatd dapwdown 
prand to he); an^ however tmoerttdiily, the beg^miihg of 
pfitiapa tti> fiW f igpioacltyet to ehalanoe 

of p « y "»**»>■ ji wiMjm .1 nnoceeitaiib defl ati ng 

an ebononqr* or devaluing an eidiange rate^ or defeuldng on 
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aMandmfflta^oonunltmqittbtid^^ Nowda ednikd^ 
whoel vdii^ 1^ thingi.ilidRhig^ and'id bskod^ hM'jlljuf 
The rhjk how u diat me 'dmttid. etigha' Ibr a p rogta e itk 
econioshk poliqr ooidd beoonie tto atadonary^ ' 

TUa hnatd imidnges.Qn three Adds. Pit8!^die.fe(k!fe(y 
in AnMtkan jn^wahATvoduetka k already pc^ dwM yottf 
old. TlhR'xeoolrdiy pdiib^ ih the normal bouiae of Ba trade.', 
cyd^ sofEit'bet expected to lose aathe.of.iti momeuittinv 
Ftesid»t tlSeonaiih^ bdoogedto daiBphemflk^ ai^ 
wohkThRW wkhed to move swiEdyk to 'iolili case PMbr tbb^ 
to rcattmukte deinytd.,. Xt baa t)i> betcen whdher jh^jijaidhd' 
Jobraon would be timuatly apu^r^' and. at q r ywty dw wiefe 
of a Slowdown, vdiidi'.lii .notta d^ht yet^ may, hot a/M 
during bk pebkd of offioa,' H it doea^ outsiders esn oidy 
hope that a poitHKBQne<j^.sdiiikAst^^ wiQ be seked of da. 
feet of bow (puiMy even a temponry Ump In da Anarfcsn 
ecohoQiy must become a maiqr sdurce of pditktd. as wdl as 
eoonoink weakness to da vdwk free world. 

Secondly, President Kennethr was m advance of hk ofwn 
Treesury ministers in recognising da need for improvement 
in da whok qistem of intenarional payments, tbrougk a 
radical xe&im of die Xmematkoal Monmaty Pu^ Hie had 
httnaelf declared that “ one of the reasons that new sourom 
of intemarional liquidity may well be needed k thal^ as we 
dose our payments gsp^ we will cot down our peoviaka of 
doUata to da teat of da world.** Tbe contingent ride k dwt 
the new Adminfatratioo might be even keener than the old on 
cutting America’s boknoe of paymentt gap^ perhaps 1» bluntec 
tn ed iods—and without at- da sana tune seeing that laege 
meaaurea to increase world Uquidiqr will dun become quite 
vitaL Tbe quesdou here will be how fer tbe Kennedy era 
has kft its stamp on da men with executive power; fortun- 
atdy Mr Rooaa, the imder-sectetBty of the Tieasuiy most 
ccncemed, k one of die moat economically liteiaa and most 
technically ptogresaive of banketi, and baa seemed in da past 
year to bemudi mote ready to be influenced by new diinkng. 
But if da assassination did prove to have dlted die 
of power on thkkaue beck neater towarda immob i li a m, Britain 
should ddflatately make its own propcaab for hateasing wold 
liqaidi^ more specific and lit^: in the hope tfeit aay 
eventual tfirgmatiimfll cfimproniMg mgj tfaCD luve of tbe 

eknanti fair uhidi Pteakfent Kemaik’a modemkti wonld 
havnatiiveab instead of akaply being m opnapaomke between 

A diiad aaejar danger^ already cadadng before Fleeident 
Kennedy wae kUk^ k that da dhive tawaids feeer world 
tndc may dow .dowii^ and diat next yeac’a round of tarifl 
negqtkdooa in Gat (a round which w 3 i adll bear Pkeddeat 
Kemathr’a nana) mqr deederaa into virtual uaflacdvenaiai 
Here again da implication far Britain k diat it ought itadf 
to take bold inidadves in an effort to da iw«p*n* 

towards more Ebeid intetnatkaal trading for wfaidi FtesUent 
Kqoiady ^KWild have stood ; aa k kqqaia, an artkle on 
page 743 of The Beonatmt last wedk a ia g mM a tesem 
poUqr wfaidi Mr Headi afaquld ke» at the la^. for. d^ 
putpoea. The aching gap vdiidi kti been hki^ in the 
ecQjaaafc government of the feee.woifd ooqld.be a gmp hi 
innovatuig upordadony.. The fast teetjmpnlal. to da einng 
yowig figutt Started wB be for daiie whofo had 
noted'ep pndi upon hun fo heqp on emphasidag me dangen 
of any refaqwe'into passive tcanquilltiy. 
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AW? 

PhenclMnitineitt about aid to devctoping 
fe<wntrfet prttente a dMlIttige to 
the iR^iole'‘*Ura]iced** world as wdl 
iM 16 )Prciidciit Jolnisoii 

H jr X XBrnomr, bad be Kved a few more taoniB^ wodU 
7 yl. have ddiveted in DaUaa dii Noveoiba sand a qaecb 
* «^ esponikGng not only the need lor Anedca to be 
atKoo^ iiit dto die fact diat ** all types of atfengdi are needed 
—i)6 one Idnd c<h do the Job alim” In "die text he had 
prcparet^ one of die most p^ted pleas was lor the mainten- 
ande 'Of ^ foreign aid ptogranuBie. A week earlier, he bad 
'given' warning dial the current ondaught on ibis programme 
in the' Congress wiu ** the worst attain on fore^ aid that 
we have seen since the beginning ci the Marshall Han.*' 

President Johnson’s reputation, not only as a strong suppor¬ 
ter of foreign aid but also as a masteriy congressional pudier, 
gave reason to believe—even before he asked Gongiess, on 
Wednesday, for strong action and no delay on the foreign aid 
bin—that ^ change in die White House need not damage dw 
aid programme’s existing prospects, and could even enhance 
them. Yet diose prospects are stOl poor. As things stand, a 
programme more bruUdly cut down than any of its predeces¬ 
sors seems likely to emerge from a Congress that hu shown 
a sharp and general revoMon from die whole great concept 
outlined by Mr Kenne^ in 1961, when he envisaged the 
“ Decade di Devdopment” 

The special message dut the late Presidem issued in March, 
1961, set out a new phflosophy of American aid. Its basic 
rtde in die nineteen-sixties, he said, was not just to serve 
ddensivdy in the fig^t against communism, but to heh> 
demonstrate that ” economic growth and political democrat^ 
can develop hand in hand.” He saw a great opportnniw for 
die advan^ industrialised nadoos joindy to help at least 
half of die underdeveloped wodd to readi ^ point of “ take¬ 
off ” into scff-eustainiog gr o w t h by the end of the decade. 
Clitics could caB tfaia vnaomuy; but the copcqit was badced 
by a solid body of ana^ndsi, and h was rda^ dbecdy to 
America’s own real nadoiid interest 

Is the wImIc diing now necessarily relegated to the stadis 
of history’s great ** might have beens ” ? tf so. It would be 
unjust to lay all die bfame simply at the.doQr of a lecaldtrant 
Coogceia. Its recaldtrance in part reflects tUr disappoindng 
reci^ Of results, or lack Of remits, from the dfort already 
made in the aid field. True, American leadership has spurred 
other advanced natbns to step iqi their contri^dons. But 
this stepping up, with a few excepdons, has been slow and 
rductant enou^ to leave Americans with the fading that 
they, are adH, today, being eqpecced to carry far more than 
their share of die load. In too many cases recipient countries 
have used ud received as a cusUon instead of a ladder. 
Instead of fostering devefopment, much of it has gone down 
the drain of current expenditure, aome of it prafllpto, tome 
of it even more deidotably r^ted to milin^ oonflictt tmd 
territorial amhithma. Not often liu the tecei]^ of aid stNogdir 
ened a denmetado trend; in aoine pfooes it baa aeemad to 
buttress an authoritarian ayatem. And a patdadar aoreneas 
in Congreaaiaoal ey^ has been inflamed 1 ^ die ai^ of dioae 


autea that aebe Amsrkan propetiy. widi one hand while 
p ot hering American aid with the oriier. 

Meanwhile the god ha% if anyrium^ appeased to moede. 
Does fsyooe now expect that even • nMidm p mpoaion of 
rim huge imdesdevdoped world will have atisfpM ‘’-idie- 
off” 1970? These have admittedly heen.Jmpmasive 
advanosa in vackma Meson and areas. Bitt ihft.ii|Mttffr of 
p op ulatfana and iht downward tiead in tetmi of tads^ the 
invact-of poliricil uphaivalSiand rim hwbiliqr of aaaay **new 
narions ” to ahape and arick to a nrional devdopoaent plan 
have combined to leave most.devdaping eoantrin die 
proapect of remaining in neod of exsenidlidp for many yean 
mcqme. At the to^ flow of aidhaanouadib ao haa die 
omitious gv between foe wnrld’a tidi and poor l e g iao a 
widened. It is understandable enough that CeaigeBH&cii^ and 
others, have grown weary of wdMoIng. 

What is understandable can neverthdm also be disastrous. 
There is particular danger in Coogiess’s growing inristence 
on Qung foe Piesidmt’s hands in such a wqr at to prevent 
aid being used as a aenaitive diplomatic tooL List year it 
amended the 1961 Act for Intemadond D e v d o y nttal to as 
to require automatic auspennon of aid Jo any to un tty -foat 
nadonaliaed American property and fruM to make ad^oate 
conqpenaatkm within six mont^ This year it ia likdy to bar 
aid to any country that dueatens to attack another recipient 
of American aid, or cancels a oontiact wifo an American firm 
without maldiig due oompenaatioo within six months. Of 
such moves, Mr Dean Rufo said on November ixfo: 

I am very mqih ooneemed about the hns of flexibili^. .. . 

The world moves very fast, fr is not possible for the Congress 

to anticipate in advance what the drcwniwnces ate foing to be 

In any given situation. 

Two ^ya later Mr Kennedy apohe acathin^^ at hia prem «on- 
forenoe ebout “ these amcndiwwita whkh ace paand be caa a a 
th^ don't like a patticiito leader or a particdlar ndHwud 
po^'at die moment” itnd vramed Gpopen of foe conae- 
quenoea of cefhring ” to give me foe neana of ondnofotg die 
foedgn policy.<die Unimd Staica,*’ fttoident JbImwB made 
it dm on Wetmbaday foat he will flghc for dw aame diplo¬ 
matic dbowooom; but Is he any more Ifte^ foan Ui 
predecessor to get it ? 


M r JOHNSON baa been qukfc to aaanie Larin America, u he 
hae also told Googr^ riiat dw Alflaiioe for Brogtow 
launched in 1961 will remain ** amoqg dw hlghow oonoems of 
my government.” Larin Ameticans ate now getting neatly 
twice as much United States aid a head aa the poople of any 
other repon. Yet foe pictwe is as murky here ae 1 In wImh 
C ongreisional indignation at Aigendna’a treatment of Aoaerf* 
can oil companies, and at other Latin t^blics' .atieflD|Na to 
widen dieir tetritotial witeti^ ia matfoed by foe genceal dii- 
oQuient among lecipim atatea that showed itadf at the S8o 
Faido conforence earlier this maadi. Latin American resrive- 
.new can no mote be eriOed by dw now pencHog cwatiQQ'of a 
jww steering ctmunittto for (to AObnoe than CS^fid IQl.can 
he beoH^mbed by'foe fairing i enwidar» fat ttoapaedi'Mr 
Kcrmedy had pr^ared fto Ddtai, dux ” we m lunly iritod 
to do as much for our nineteen needy nt^boois aa dw 
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ccnuttunist blodc io sending to die island of CubiUalone.” 

Whatever may be left <3 the American aid pigttanune 
by die time'this Congress has finidied vridi it, Uunt 
basic facts abant aid remain as inesai|lible iB%^ se 
di^ are now. Alone, aid can solve few pit>liiadu.:^niiist 
be idatad to a rational onkiing of vrorid trade and tfiy mau tt 
qqMass. For effectiveness, it must be directed prUffoily to 
ied|ifenta that can use it dfectiv^. It mrist not ^ modi 
"nd” bom Buxopean sonxcea s^ does) ndce fd^'ttot 
leave ledpients burdened with impossible debt Itmiistnbt, 
on dm odier hand, leave donors widi impossible balanced- 
payments problems. It must be geared to well shaped devdop- 
ment plans, not doled out in gobbets in ieq[x»se to shifting 
moods and sudden alaimik All diese ate by now estabUshed 
prindiilea, restated in successive pronouncements by Mr 
Kenn^ and his associa tes, accepted by the Uundy critical 
Clay committee that reported in March, and broadly accepted 
on thd intemadoiial plane too. 

Two othn ostensibly accepted principles are sdll litde 


COMMENTARY 


honoured in practice. One is thelgener^iaed gupiuKiiteiitaf 
die advanced countries to devote at.leosf doe per-cent oC^fbw 
total product to helping the ^evdoping world. Even the 
Unhed States, ad Mr Kennedy pdmted out in April, is how 
making over only ay per centd its fast growing gross padonal 
ptoduci^ whereas at the start of the Marshall Flan, .it was 
putting 2 per cent of 6NP into aid. But can more be expected 
from America until the second general principle diat of a 
matching effort from other advanced countries, is fulfilled ? 
Few of them ate yet abreast of the United States eidsm in 
rdadve volume of ^ or in regard to the terms of their Idnfflng. 

The last hard fact to be foced is that aid is as imponant 
for the advanced countries as fn die underdevelop^ ones. 
Both will be in jedpaidy if the gulf between diem yawns yet 
wider. The evaporation of ht^ of quick results makes no 
difference to this basic and decisive dement of sdf-interest. 
Let die last word be widi Mr Keimed^. Tbe speech he 
idanned to make at Dallas contained, in the passage <m foreign 
aid, die sentence: " We date not weary of ^ 


I TALY 

opening Open 


A fter a ^ of sateen years the 
Italian Soouists are going to resume 
their partnership widi die centre pardes in 
dw govern m ent of Indy. Minng his 
seeond attempt in five mondu to bring the 
Sodalists into a ooalirion. Signor Aldo Mora 
demoMt r ating hit usual psrient persistence 
and nieigoriating tkQI, his this time been 
tewafdsd.' After two weds of hard batgaiii- 
ing^ an agBeement wu readied between the 
three centre parties and tbe SodaUsta on 
November asrd. 

The negodatots, vriw bad tried this be- 
foia had found dieir labouta rendered futile 
in June by a revolt widiin the Sodalisc cen¬ 
tral oonuuktee. TUs time Sguor Ndmi 
has carried a majority of hla central com- 
mittee with hfaa and. called tbe bluff of hia 
pto-oonununlst minority without apparendy 
d i a mp d i ig his' pgriy b die prpooa. On 
Tneadqr, 59 mcnibeis of dte Soddist cen¬ 
tral Committee aeorated die agreement and 
40 rdected R. The left-wuw udottity 
wUdi had been openly dueotenuu to leave 
die patty if Signor Nenni inabiea on going 
into die coalition quiddy swdkwed ha 
duetts dwugh tome of them may refuse 
to vote for the oew go vy i u ne n t 
hi die programme painfully h amm e r ed 
ont by die ooaliiion paimers, die tridw 
hurdle of fmdgn po&cy b.stumottnted with 
skDL The go v ttnme n rt h^ty.tb die 
Adandc dlianoe b oonflimed, but the met- 
thn whether I^ should actually jom a 


fflultibtersl nuclear force (as dutinct from 
negotbtiDg shout it) is left vague. No doubt 
die uncertainties created by Mr Kennedy’s 
death helped the Sodalutt to fotao a 
definite tqection of the mtiltilaietal racoa 
mndi as 1^ dislike the idea of iL The 
domestic pan of the progtamme b umiaually 
comprehaiatve; it inchidea bUlh short*tetm 
measurea m deal with Itdy’t pnsem 
economic ditknlries, and fiir-ieadring 
administrative and othn refonns. Tbe proof 
of die ** opening to the kf^” now at bat 
wide open' instead of exignously ajar, will 
lie in the extent to vriiich Christian Demo- 
cratt and Socbliats can co-operate in action 
ro make a reality of the programme teey 
have agreed. 


BNCINEBRING WAGES 

Spiral Starting? 

bderatma of engbeering enqiloyers 
X dns wedc granted increaaes b mbi- 
muffl wages of 5i per cent to dieir aUBed 
c r a ft s m e n, 5^- per cent to dieir unddUed 
worioets psoponkmatelgr even more to 
dieir women ‘workers. Because the bst 
’‘general’' pay increase b eogineetbg was 
a rdatbdy-small one b Inly> 'b b 
aigaed that theie bereasm for mab wecheri 
amothtt to only shout 4 per cent on an 


annual basis, whi^ b only a little above 
the pa cent guiding li^t. Because pro¬ 
duction B now rising^ it u argued that the 
eSrot on costs per unit of ou^ut may be 
less inflationaiy than that of some «iw|kr 
" general ” increases vriiich have been 
b years of industrial stagnation or recea- 
akm. 

Withb oertab blinkered limitt, these 
arguments may he true. But thoce who 
prefer not to wear blinkm should t^ note 
of two factt: firs^ the likely effect of thu 
award on narional bcomea policy; secondly, 
tbe actual rdevance of tfab award and diew 
arguments to what u leally now happening 
10 _wage earnings b engbeerbg. Tbe 
national effect u obvious. The award will 
be regarded as flashing a new green ligb 
for greater wage inflation. The engbeeiing 
uniona dwmsdves now intend to preaa on 
with the negodatioos 'for a teduetkn b 
hours that they have daimed as wdl u an 
increase m dieir members’ pay. Mr Ted 
Hill oonfidendy expects that the eogbeering 
wage award will be repeated next wed b 
ahiphniiding, an industry whidi can hardly 
be said to be so confident of long-tetm proa- 
peri^ and so avid to attna more workers 
that it should have a special warrant for also 
exceeding die guiding li^ Andthereare 
likdy to be other nqiercnstions ri{bt 
through the bdnstrbl list 

Although the Government would deny 
tliu, it has b die last few mondii of pte- 
deotion oedtementt ^ipeated to let down 
in guaid b incomes policy. Last week’s 
deorion by die new Mbbter of Labour to 
set up a committee of bqriry bto dw pay 
daim of dw Isndon buamen hu bm 
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^pqtetib coming Itjujl; agi^ 

to aoi w m e t h ih g comntvoahl^io ^j*- 
■OBorage, diif. Hu n>ii>immn and! oiNtipiia 
atq> aa 'icfeniiig die cngioeetiiig.Mwdr.to 
aliaNatiaaal biooiiMs Cemnissiop U aotby 
10 ^ CDOU^; Mr Godber abould also be 
iiiilBiig,apeen>ea uning dsK, in lite mcaa- 
^i3e. dto cngneen^ awnd dioidd.in no 
cirqunsouioei be sweated in alupbuilding 
toa 


The Pause That Wasift 

W kKNCVER a new ne^tiated increase 
is announced for mininiuin wages in 
engineering, oommemators nghtly. hasten 
to explain that ir does not mean whai ii 
appears to say because practically no wmker 
in the indtistry is actually’ paid those 
niinipium wages. Unfortunately, this does 
not sndm that the aw«d is any the less 
inflackmaty in its impact, ftis tmincdiatelly 
used as the basis for a ma# df cacatatta 
agreements and local nagbtiatkkls throaifo- 
out the country. It h^pans diat this week's 
new Mimsiry of Lahlim Otuoiie contains 
the results of a special survey of actual 
earnings in engineering and shipbuilding, 
against which the arguments us«xl in the 
latest wage negotiations can appropriately 
be judged. 

The figures publicised in the negodadoiis 
have been that skilled wothers are to aecure 
an increase of los. fid. above their previous 
so-callcd **basic” wage of £io is. 2 d. a 
week. But the survey shows that actual 
average eamings of these dulled wothers 
last June were £iS fis. a wedt when on time 
work and 4 ^- when on pieoewoih. 

SimilBriy, for engineering labourers (old 
advertised basic rate only £8 8 s. lod. a 
week) actual avei^e earnings last June were 
£tS 3 s. fid. on time work and £13 178 . on 
pieccwoih. Great play was made in die 
nagotiations of the net that there had been 
no ” general increase ” in engineering wages 
since July 1962 . But in foct, in the five 
montttt betvmn January X 9 fi 3 and'June 
1963 alone, the varibus dasacs of engineer^ 
ing workers received increases in average 
earnings ranging between a minimum 6 f 
3.3 per cent (skilled men on dme work) and 
a maximum of 5.6 per cent (semi-skilled 
workers on piece work). For a five month 
period, of course, all these rises during a 
time of ” no general wage increase ” were 
already wdl above the guiding U^i. 
A|pin, it has been argued mis week mat 
shipbuilding workers must net the same 
rise as empneering workers occausc their 
wages tramtionally have to be equal; in 
fact, last June ddUed workers in shipbuild¬ 
ing were getting fis. a weds less than 
those in engineering, because their industry 
was less pr^erous. 

These rises in average earnings In a 
period when there was no nationally nego¬ 
tiated increase, these variations by trades 
and (as the survey diows) by dfetricts, were 
mostly entirely sensible and economic. 


B(fild.laaiiUar 
aihi^tkm b 
It is imgor- 
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war 8 dpt diM die eamiogs of en- 
ffoeeriog wpdgn rightly-anfi aoioiiiatically 
gfi up-when Ape ia an iociKaserin piodoo- 
dba and jn ^ demand for thdr services, 
as there waa ibetween last January and June. 
The trouble about large extra ” nationally 
uepociaied iipeases,” m the sort announced 
this weak,, is that they impose a super- 
added •dement of inflation on lop of Ais 
normal econoniic process; if coat inflation 
then goes so lEar that national production 
has 10 be held back, the unions are dien 
Surprised to find that thdr members cud 
op wlA a less rapid rise in total earnings 
than they would have got if the ” nationally 
negodatri” rim in wages (rod the con¬ 
sequent check to production) had been 
But 'thia has happened again and 
again. When diaciusing how far thro week’s 
Ktrlemcnt soared a£ivc the ” guiding 
light," and why it matters that it did, ail 
commentators (and union members'^ should 
remember this. 


IMMIGRANTS ACT 

A Bar by Any Other Name 

T IP. Commonwealth Immigrants Act is 
subject to annual renewal. It was to 
be expected that the C!onscrvativc Govern¬ 
ment would annually renew it. But, as 
everybody knows in his heart that the act 
is really a colour bar immigration act, it 
was also to be hoped that progressives in 
the country would annually protest against 
it. Hie sad truth emerging from this week’s 
debate on the renewal of Ac act is that Ac 
way is bch^ mepared for the large majority 
of Ac Britiui people to contract out of 
^ing so. Mr Brooke’s figure that applica¬ 
tions for immigration vouchers were now 
coming in at Ac rate of half a million a year 
from India and Pakistan effectively silenced 
the opposition. Some implications of diis 
figure were bogus ; as the vouchers (throb 
to Britain's controls) arc a black marketable 
commodity in India and Pakistan, it is rather 
a tribute to their honesty that all 600 million 
inhabitants of the sub-continent have not 
applied for vouchers and then flogged them 
it they were lucky in the lottery. If the act 
were lifted altogether, much less than this 
half niilion a year of immigrants would 
actually omne mnnediately. 

The fact remains that the. piosqicct of 
some flood tide of immigration from Asia, if 
we had no controls, would be a fairly real 
one. The strong presumption emerges after 
Ais week that ff Labour retumt to office it 
will keep in being restrictions on oofoured 
irnnfigfatkxi just as stern as the Gonserva- 
dves mve imposed, even if it pretends to be 
imjfiementing thesi under some different 
name from that of the present act. The only 
effective course for liberals now is to keep 
on urging 'all die time Aat the controls 
should be operated humanely, flexibly and 
liberally. Tnis is not just a matter of woolly 
idealism, but also of national sdf-inteiest. 
Economically, the addition of immigrants 


887 

ID the labour fovee baa bacn^a.deflniie m 
gutu Nkwafiy, wiAhi a cgotniyiildi is 
going to be aoch a asultiiicialljNm wocld 
thAt BdtAin vriil icad ao Actual loiliMenii 
advantage from die foot that throom this 
law d^eadf of cooaiderable immigrataon, as 
an acckkntal qrilqiue to the pi^ chapter 
of Bmpi^ we have beonme alighd,. moK 
of a nniltincial countqr. To fceqi) on amriag 
tfai^ in the bee of anmenfe. and inbotn 
pc^wl^ will not be eaay. For the awfiil 
thing is that a large majociiy of Biitoiia are 
ahnM certainly csmt at present to see 
ntmiigranb treated m a tboronghly lestric- 
tiveway. EaeiybiMfy who has got a kick out 
of oitkaaing America should be arited, in 
dna week or all weeks, to pander uiAnrpo- 
ccitkally on that 
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Red Faces 

M I BORIS VORONIN, coottsdlor in Leo* 
poUville to the emba^ of the aecood 
greatest power, anived in Brunets on 
November 32 nd wearing a borrowed pair 
of soda, bis diitt and tionsen, and iutle 
else—no shoes, no coat, no tie. He had been 
uoceremonioudy bundled out of the Coogo 
and he was followed the next dqr by me 
Russian ambassador, Mr Sergei Nemchina, 
and fifty embassy staff and families of staff. 
What could the might of the Soviet Unioa 
do about it ? No nuclear rocheta rained 
down upon the jungle. 

InsttMLaproteatwaamadetodieaeGre- 
tary.geneial of die United Natians. To die 
Googm a note was aeat aqping that all die 
expwed diiriamats would be lyplacrd end 
w<^ die LeiqmldTiUe govemment please 
remember dut Russia w maintained ks 
“ deep sympathy md friendly dimsitinn 
towam the Co^ and itt people.” The 
Rnasians did not, however, go so fiur-as to 
admowk^ die Congolm dntget of 
Russian plotting to overthrow the Leopold- 
viOe govemment 


EIU Quarterfy Eanumne Revum 

coasr tcofld econamc^fimmeud and poUiieai 
deodopmems: 98 revistet, tath psMtsked auarterfy. 



The flunHy scms of Bwnch ipyiMug Mick Afrki fa 
ftfong; thm b ■ lUw of wniwdiv ei tcvoimioik la 
Dohooiey Mlam aooOcc In tfw GMOb boA brouglit 
hbout tar too diiaqr an imiiaech to Ao imtaecty 
•tsie. There b Intomt as Oahwa reinfnt ftom In 
cMte ra jro eymoo n,^ to fin h mileaBen wtieB af Aa 
davdooDicnt ph ne. Acre bn tapdcBBy for Aa niooev 
whiGh ihoald have bean ipau aa dtaecdy pfoducUva 
prafeett to po oo loiids ioitaad. 

Punher duailsframt 
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rUmmtl StfdmsdsPlaeilmidmSWl 

Ttbflmt Murntf m 1 -ma 


Bii4 theRuMiuH WM |itottiii& would 
thb be so oat of olaee ? After wU tUi is 
not Ae sfe in wludi a gunboat can be sent 
to make a potaib To tbe RuttianSi the 
g ooe nu ne n t ut Leopddville would not exist 
if it were not for the United Nsthns action 
in Katanga hut ]«ar; and tbe UN could not 
have done ebat it did widwid United States 
suppoit Tins, fnin the communisr pote 
of new, the LeopoUviUe goreminent flies 
an Ametican ocbn. It cannot be got rid of 
by threats or by dnoting—so die only way 
is to plot against h. K tfaia ia, indeed, the 
situation in Leopoldville (and other African 
capiiala^ dien it would not be surptiafaig 
if die West were to protect itaelf oountet^ 
hWelUfenoe: ebich, indeed, in thia one case 
k seems to lave done wi A sooDesa. Mediutn- 
shed powers striving after nuclear stakes 
may note diat there are at least some skua- 
tioaa in whidi the poasessioa of nudear 
weapons is demonstnUy no help. 


BY-ELECTIONS 

Whose Bonny Dundee? 

L ABOtnt did just over half as 
wdl at West Dundee last wedc as k 
had done at Luton two weeks earlier. Its 
riiare of die poU rose bjr not quite 0.9 per 
cent and die Conservadves’ mare fell by 
8.8 per cent, making a net swing from Tory 
to Labour « just over 4.8 per cent com¬ 
pared wiA Luton’s 9.3. Repeated right 
across die country at a general election the 
Dundee string (which was very similar to 
recent swings at Belfast and Kinross) would 
give Ldwur a parliamentary majority of 
around 50, oompwed wiA Luton’s signpost 
to a Labcutf majority of over 300 . Mmim* 
porting if Dundee were typical, the Con- 
aavadvea would have to convett only abmit 
duee out of every 300 present Labour voters 
befinc die general election in order to re¬ 
tain some sort (d a parliamentary majority 
themsdves—a task whidi would not look 
too oveiwliehningly formidaUe. But the 
aigns suggest that Scottuh constituencies are 
not typical of the rest of Britain just now. 

Him m now fairiy clear indkationa 
that Scotland and perhm some of the other 
less promerous parts of Britain, which had 
already ^uaed up” part of thdr potential 
swing to Labour between 1955 and 1959, 
have not swung as Sharply fbrdier left since 
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1959 as dapshoA and i** of Rngisnd 
havo dnniip- It will be imemring to see 
whether dps'proves true of lancaihiret an 
asea wfA^Aany marginal seats wfakh was 
aho swinghg to Labour before '1959; one 
of ncxt'weflrt diree by-elecAms, in Ae sate 
(ao per cent majority) Labour seat of Man¬ 
chester Openshaw, will be the first Lanesr 
shire bymetion for some time. The odier 
two Inhelections next week m in the former 
Mr One’s formerly safe Conse rvati v e seat 
of Sudbury in Surak (a pro-Labour swing 
of 10 per cent is needed to espture k) ; md 
in the London constituency of St Minde- 
bone, a consthuency vritich stretches right 
up to Oxford Street, and whm only a mas¬ 
sive anti-Conservative swum of over 30 per 
cent could prevent Mr Qumtin Hogg bon 
returning suely to the Commons. 

SPAIN 

Target 

N some ways Don Manuel Fraga IribarnCy 
Spam’s minister of anformatioa and 
tourism, who was in Lmidon from Monday 
to Thursday as a Foreign Office guest, and 
has used the occasion diligently to 
his government’s cause wiffi die critics, 
seems the walking embodiment of his 
country’s ambiguous political situation. In 
appearance he is much what one would 
expect of a young and mildly^ reformist 
minister in almost any modem-minded con¬ 
servative government, cautious, pragmatic 
and ready to argue a point. 

He dott not, like traditional supporters 
of General Franco, sugrcst that Spun’s 
**organic” form of “democracy” as a 
higto system of government be merely 
pleuls his country’s special circumstances 
and long record of pohtical trouble. He is 
careful to give the impression that he intends 
to shut no doors on the future. He recc^- 
niscs the need for “ permairat evolution ” 
(ini|dicidy towards greater liberalism). He 
even thiMs “personally” that Royal Com¬ 
missions mi^t be a good kuiovation in his 
own country. This is indeed free thinking 
for a minister who has refused an inquiry 
into the alleged police tortures of Asturian 
miners on the ground that the matter should 
be settled in & courts. So that while, in 
theoiy, he is interested in a process of ^ve 
and take, in practice his give and uke boils 
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dofim m diaDdigUg the hpi^^ 

viar cue Miimt ■ lull itttiiDgifiriin innCe 
lUbly, nee Aought comet more emOy 
Am free Adqa, and tome Spatdatdt fed 
Sr Riga Ja bminiing a mere qpdogiet for 
tberegmm But tide bnot wcertira. He 
and hit fihe tre young. Time it on tiieir 
ride. And in t country wiA Spoint bittny, 
lack of ideology it an nmecHiUe oonmen- 
aation for tmuguoua kkalt. Sr Fragali 
penonaliiy, hb technocntic fte c dom from 
gioBt prejudio^ hb relative wiUingneta to 
argue wiA critics, at home and abroad, all 
suggest inyending change more than bb 
anawera on pa r t i c i uir poim^ wlifcli,perhq» 
inevitably in (he dreunutanoes, were in 
the hut resort evasive. 


JAPAN AND KORBA 


Questions and Answers 



T okyo counts the reiulta 


N o party has derived mudi satiafacikm 
from the resulti of Japan’s election on 
November 3iat except the communists, who 
i n ow a a e d tbeb memberA^ in tbe Diet 
bom three in i960 to five, and are busy 
hailing die triui^ of the working dais. 
Mr ueda’s Liberal Democrats, 386 
seats, lost a fraction of tiiA massive 
majority and almost g per cent of the p(^< 
hr vote. The leb-wbig Japan Socblists bad 
hoped to vrin more tmm the one-thud of 
the scats whidi would enable Aem to'block 
any constitutional amendmeiit in favour of 
rearmament: They increased tiieir vote 
slightly, but, at 144, lost one seat. The 
Donocratic Socialists, Japan’s Gahskellkes, 
did surpriringly well to win 33 seats, six 
more dian in i960. But tiieir pqiuhr vote 
fell. 





hire Travellers Go 


Tourism in Europe moves in two main 
flowfr*-lrom the north to the sunnier 
south and between neighbouring ooun- 
tries. The first ensures the popularity 
of Spain and Italy and oontmuing ex¬ 
pansion in under-discovered ooumries 
such as Tbikey and Greece. The 
second piirticularly affects Austria 
(two-thirds of its visitors are German). 
About 325^000 Europeans went to the 
United Stttei last year while nearly a 
million Americans came to Europe. 

Sovm: Tourism In msmbtr councriat of iho 
OrginigBtion for Economic Co-oparttion and 
Dovalopmont In 1912 




lilB ECONOMIST NOVEMBER 30 ^ 190 



If ftieoads can tab a Ghiis^^ 
IM-liang this pstaro in a 
pnnnineiit place 

King George IV Whidsy is the best for Christmas. Put 
this picture where your finends will see it. They’ll take 
tile hint. And come to think of it, aren’t there friends 
on your list who would wdcom Scotch as good 
as tiiis? It really is something to look forward ta 


OLD TCOTCH WHISKY 


imui «/• • HUB tl/l ■ pnoi 11/1 • SHKIHB 4/1 


l^CteigelV^iinme 

PREMIUM WHISKY 4B/6 A BOTTLE 


World 

E:q)ort 

Prospects 




This is one conclusion readied by 
our Inteiligenoe Dqiartaant in a 
concise, illustrated tqxirt on Worid 
Export Prospects, covering not only 
the Middle East but dM all the 
other main trade areas of the world. 
Many aspects of export trade are 
consider^ in this report, all of 
importance, particularly to firms 
expanding their overseas business. 
Copies of the report can be obtained 
frosB any of our brandies; altema* 
tivdy please get. in touch with any 
of our specislised foreign branches: 


tmmOomt OUMroioigm Umoot, 

BIpmA B6 B 
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ihor^ aH unanswered Questions lenudn 
so. Moat coattooe triil k tte oooatit i i tiBii ai 
anModBKBt wMgIi Mr Ikeda says Im has no 
iinwtiiWi of tatndnckife but wfakdi must 
surdjr oome vp again.^k second is his own 
poafeton of kadecsb^ in a factioa-riddea 
puj.' A third oonoenisioiatioas both widi 
Ghtaa and die United Stitea. tai 

bean moving towards a doser ctadbg 

- - with China, to Wadungton’s 

On the other dde, Femdeot 
moves to cot the owfloir of 
diieatened die flood of Jnveat- 
: whidi h dped to kpep Japan’s hoooH 

led by the late Frerident’s 

. _k) The OBOtoeate bn offered 

Mr Undo inn guidanoe o^ none of diese 
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.Mranwhilr hi ne|ghbonting|Soiidi Korea 
uB CNCBome nn OBcn inmicr id wcdciu 
Fnfc Chung Hee. After hb nanow preai* 
dendat vkton h aeemed poasible that his 
De mn c rati c Rqiubtioan partjr would not 
achteve an absolute maloniy m the legUa- 
tuie. This would ham been a nice creden* 
tial of democracy, but not mnoh hdp to the 
ptooe a o of government. In the even^ the 
DRP has come faudy comfortably over dw 
halfway mark. 

NEW ZEALAND 

Another Battle 

VTbw zbaiand’s uneidting dection cam- 
iN C>in which ends at the pc^ today 
(SantnaA promiaea atill leas euitiqg le- 
tuha. A sum dumceeiiata that the 1 , 300^000 
votera win throw out Mr H^yowe's 
National par^, defending a majority of 12 
aeatl 9 of mem marginaO out of 80^ in 
fmonr of Ae Labour party under ha new 
leader Mr Arnold Nordtnbcr. Bin wfao« 
ever whu^ flfidal l 
little at home and I 
MrlMy 
the*i . 

r in loda Mr Nondmeyer, widi anne 
prefiriainnBi public tdatioos ne^ has gjvcn 
Us patty what he hopes is a new look that 
btfaca i^ if anything, doaer to its opponents. 
IDs por^ la giving mote er np haa i a to pti- 
matyproduoeiaanddieirneedforaewmar- 
keiL and has swhdied attendton from sodd 
wdmte to die promise of oowA. Thesodd 
wdfore pledges remain, or course, and dieir 
likdiF cost is a wmj**** point of Nadonalist 
atttR. Infoidgnp6liGy,diediffetenoesare 
dhk Both pardea ate an gry L abour 
tanier angiiet^bont the dueat of Fbencfa 
nuckar teats hr the Fadfic. Bodi stress the 
Gomnonweddi Bni^ with Mr Mordmeyer 
of Mew Zedamrs 


r Hdyeake is offering anodier bout of 
'itea^ does h” that btoBght him to 


as tade partneta. Bodi pardeo, as in 
Anatialia (which aim mUs today), ate oort- 
oemed abm defcno^ but have not made h 
a —ldw iisDCn 

Wfdh Ae newly farmed Libetda^ < 
munista, and Sodd Ckedh 
r efo r mers intervening to split votes^ 1 


they may win no seats, the choice seems to 
lie hai tl ft ■ (BBdkt Nationdist majacr 
and i aoP Labour one. Nddier result 
likely touring die hard apprtnad of ferrign 
»pol^ wUch New Zealand's g eo gl a q ih fc d 
position teems to demand. 

ECONOMIC POUCY 

Inquest on Dtjlation 

L ast wedc Mr Sdwyn Lloyd revetted to 
« die argument that die re co v e r y hi 
Brituh eqxMts hfa been the'tfauct reamt of 
the fflcasurea of drsnand r e r trietlen that he 
took hr 1961. It smy oeem old hot far hh 
cridci to tctum ’to thh conceoverty; ,hut 
when a ndniater m the croim ttidia m Ah 
theory, it becomeo import a nt ogdn m bok 
at the figures. Thoae figurm far die post 
three years are diancd bdow. The honom 
chart riwwa die eibct on Britam'a indmirid 
output of variadpnt in totd demand rinoe 
1961. Under Mr Lloyd’a dieocy--4ridch is 
still held hr aome people in the Brilfah 
Treasury—tins duut fine diould have 
moved in the oppoaite direction to the chart 
line of exports (tiuee momh seasonally 
aA'usted average) fanmediatdydiove it But 
it did not; sute^ anybody koking at these 
chart lines can see dmt since iidd-1961 Aey 
have moved, whh remarkable consistency, in 
the lame dhecdons insmad. Similarly, 
the top Aart shows the trend of imports. 
Because imports usually rise When domestic 
demand riaet, this line—under Mr Lloyd’s 
dieory—thoidd dm have moved in the 
mpoaite directhm to the exports diart liiie. 
Qnoe again, how can anybody trim looks 
at the dusted figutea rinoe mid-ipdi my 
that It Ad? 

Thew it by now a peefeedy teneclririe 
corpus of eoononric meory as wdl u of 
piacskd experknoe m support cxpanaioii> 
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are lihriy'tB move hi the 

*m WCSBmXmMKm CDEVBmiD DMI lUi 

‘ ubtahied m Ac lout diiee yeoia Obviondj 
wuddnot ^cy^ 

ndgiit not obtain in oertahi changed wodc 
market conditiono for BiidAuqiMtt. Ex' 
p w aio n iito Aonld be vew rinmnl not tc 
forecoMtooirifalydnth woMd. Botwher 
die argnmem io diont what bw hoppened 
in the HHt two and 0 half ymnb m duAio 
from aboug triiat might hi p pan If epndi- 
it is drpiTWim to fine 
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, the reoonbi - 
muAn* c ye a w idy 


gnitc 




Shadow Cabinet 

L ast, wedi 237 of the 258 preaent 
Laboer MPa appear to have cast tfaeii 
baUota in dw decnons far the shadow 
oshinet, and dicy gave didr leaders what 
can pass far a remunding vote of confidence. 
All twdve members at the dd shadow 
cabinet were re-elected to iriBoor-in the 
order Stewart, CallaAew, Houditon. 
Soskice, Goidon-Walkcr, Fraser, Healey. 
Gimaer,'Lee, Willey, Jay, Mitdiison. Mi 
Wfiam Sad Mr Brown do not stand in Aesc 
dectnoa, as diey are shadow cdiinn mem¬ 
bers ex officio. At the head of the elected 
list Mr Michael Stewart^ tpiikeaam on 
housing and locd government got X84 votes 
because no large bkdi «f dw party particu¬ 
lar wanted m vote againat. Mm. Mr 
C a ll ag han (175 votes) got ii mote votes 
than but year, but atiU dropped m second 
piaoe because 52 of dwro voting apparendy 
did not want hmi. Even mort 81, Hiparendy 
did not want Mr Gordmrljgalker, Ac 
dwdow fandgn aectetary. But dria sort of 
Bhhm la qnitt noimaL The neatest 
[ toa trend this year was dut Mr G. R. 
bison, who at 73 Is one of the party 
veteran^ ooiy just managed to hold on to 
twdfA piaoe. This dr^ in Ms position 
(hst year he came sevenA) may presage his 
coming redrement. 

None of the left wiiig candidates secured 
a pbwe, nor did any woman. Mrs Barbara 
Caatle ^ 55 votes and Mrs Judkh Hart 50. 
Mr Ridiard Groesman ia now more of an 
csrabBriiment rnrej Mb vote went up to 
102 to bring him to thirteenA piaoe. Mr 
Andumy Gieanwood (90 votes) aim did 
better dan Ian year, but Mb porition as 

parly ebairmatt did not catw enough weight 

m get Mm on to the parflamentary 00m- 
nrittee. Amang the GntAdlites of yester¬ 
year, Mr Roy jeadma matmained Ms posi- 
tion wiA 64 yabet, four leai than lait year; 
and Mr Croriand, a newcamer m dwac 
miMei^ SBOBivca iZm m ne ctccu 


Mr WBaoii is doubdeaa wdl aadafied vriA 
dam icauha; peihapa bia only Aaappoint- 
ment la thefuure of Manpwed ptotigS, 
Mr Crossmail,'to gain a jriaoe. 





AND SO IS TCA 



TOA/BCMA fly (ftftoiwk «wirfon to 7 OMjat Oiiiiidlu omttw Witt 
to aB otlmm and Ingr oIUm la U.SJL 


TCA has been hdping Eunqieans and Canadians 
make friends fiir over 20 years. Everyone you'll meet 
on TCA is friendly. It's a Canadian diaxacteristic. It 
maViw your flight smoother. Formalities pleasanter. And 
your wdcome warmer. Whatever the purpose of your 
trip-^to visit your family, on bunness or holiday—fly 
TCA to Canada. It’sthefriendly way toexidore the West. 
Ask your Tiwrel Agent 

IMMS-GMim iVJI UMiS ^ 

MM uonT bniaf. lMdoiv. w.i. wHitndUi am akd omaw n olaooow. 

OVaUM. BHANNOir. BXBMINGIIAM. Mdlimiaiim iOHD LEEDS 





TPNNKi OT LOV» 


TWB BCONQMIsrr MOVBMMt 



Is it coincidence SheU'Kex and 9.P. 
get into tnnnels so often? 


Tunnelling is strictly for the moles—and 
the eiqiertsi 

Problems of stress and strain, seepage and 
water pressure have to be eelculated to 
decimal points of accuracy. And while 


We like to think that our eiqiertise m this 

fidd contributed to us wimyng the contract 

to supply Edmund NuttaU and Sons Ltd 
(veterans of the Mersey Tunnel and 
the lyne Tunnel) for their work on 
new Dartford/Puillset l\innd 
Thames. Like tbenv we've be^ in 
timndlinf bkaineas quite a lot putsd 


tunnel is being constructed, the supplies of 
fuels and lubricants to the plant have to be 
calculated with the same 



SHELLtMEH AIMO B.'R crp — Oil- FQR TUNNELS 
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) AMERICAN 
’SURVEY 


New Frontier 
Stiii Open 
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FROM OMtRRSPOMDRNTS IN WA!IHIN6TnN, Mi'W TCMHC AND TEXAS 
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I T is unlikely that anyone will try to murder Mr Lyndon Jobnson. 
The new Pccsidciu of the United States is not the kind of 
politicians with whom the American people have a complex 
love-liate rebdouship widt as they had with Mr Kennedy. The 
New Frontiet moved on to the atase of history filled with high 
resolve and to die sound of mtmpets. It finish like a Shakes¬ 
pearean tragedy. The Johnson Administration, whether it proves 
short or long, is expected to offer only plain prose. 

Among tUnking people in America there was already much 
disquiet about the glaringly evident failure of Congress to get on 
with even the tritest of its tasks and a weekend of incredible 
violence stimulated everyone dsc’s normally sluggish capacity 
for Belf>critieiam. There to been a disposition to ask if the United 
Suitea does not need a new qiiiit and a new pysiem of govermaem 
as well. Ail this would have pleased Mr Keonoify, the man who 
tried to move the country but found hinuclf cond em ed too often 
to sterile golden eloquence. He urged refomudMC seemed tnUm 
overdue but dot his own peny in Congress foiled to fight for and 
to which many dtfoens appear^ hostile nr indifferent. Mr Johnson 
toysUjr sqppoctod all the imposed' iefotmk, especially the guatan- 
teetng of civil li^s to Negroes so tfaait they mi^ bpoome; fully 
’ equal citixena, and this wedt be caUed forw new spirit of ** strong, 

' fotwnnl-loolntig aetkm.” Yet it seems ptbbwle that, at best, 
anotor able, buU-doggish Thiman to. been found to succeed 
hriUisnoe. But fust possibly Mr Johnson may succeed where both 
brinkmce and Mr lYoman’s doggedness foiled. 

IneviteUy the Kennedy style, an inimitable compound of youth, 
grace, wit, candour and Irish charm,' died with the man who gave 
his name to it. If Ftcadent Johnson should manage to' get passed 
by tkmgress legiiilation deding with medical care for the and 
other imptovemi^ in social security, with federal aid for education 
and vrith dvllri^u and tax cuta,jt will probably be tty a stkh-and- 
camt technique that A&c eidiet did net choose, or did 

not know bow, tn use. The fonner Vine President said reoetuly 
foat vAat he IBwd best about Ua job 'Was being dbk wi do people 
fovMtts.' TMi hoindier apptnedi may well be welooiiie;, becauie 
teassoringiy famSiar, to a aatuii'wfakh to just been dutdied IteV 
out of its wits and which wss dang em o sly dividcd by Mr Kennedy’s 
proposed j^onpe. Mr Kennedy dared to jnondim, into a poUtio^ 


aunosphcrc that had become stiles eq p otf ft ;jiH^ were certainly 
no novelty elsewhere in die iNMein''wnM .hut efokh eppaientty 
struck very many Americans as almost terr^ingly srainge. Pred- 
dent Johnson .is unlikely to chase diew away and then hang dint 
all the windows but wsfo luck he ntatf contrive to give diese inno¬ 
vations political respectability. 


Innocent Abroad? 

F our years ago in Wadiington, Mr Khrushdiev told Vke Fred- 
dent Johnaon that he M read aU hk ^eechea and did not 
like any of dmm. A good many dwu^htful Americana have not 
IdKd at least some of Mr lohnson’s R eedie s on fia w ign poHcy 
either, findfog their languege ton bhmt end too bell iger e nt . 
' Pttvaiely, snide geopk here eqmaaed frets that dw neir Ptmident 
be te mp ted, out of hteaperience and ina e c n ri ty, re ihow Mr 
Khnidichev Ua muade, aomcdiing vriddi Texana Bke to do. Moat 
of vdiat evidenoe there k, however, aoggeatt that Mr Johmon is 
in cedity a veiy cauttoua man, a cijaler aadier dian an aggceaiot, 
a ttreng bcQever in the virtuei of coanproini B e ■ t hpugk i oe wBl 
ny very hnd to ger hk own wpf before he attrta aerinue bargain- 
ing. Thii wedt the new Freddent bedi aent a tnwtagr re Mr 
Khnidicfaev jeaflirmhig hk dedre for pcMefol tc Kl emcnt of istuas 
in dippote between the United States and dm Soviet Unioo and 
{dedgiM himtdf to stand by America^ commh i nenta **fmn Soudi 
Vietnam re West Berlin.* 

A qoesthMi thst Americans are asking themselves, however, k 
whether the holocaust of last wedEcnd has ptojectied abroad sudi 
a (denue of a confused and vreakened UUt^ States ^ Mr 
Khnufodtev may tty to buUy the new President. Not have 
AaKdcBm heard exactly widi ftf Aat Sk Alec Doughw-Hoine k 
befatg advised that now k hk chaaoe re aaaen Britafai'a medal duty, 
... to vtUefa Mr MacmiUaa amkad so often, re be dikf advker on 
fottto poHcy re the iaexpetienoid American FresUkm and riiat 
.-'Oeand de OauUe may arise thk oppottonliy re hm off with 
-'vteat&a Batopfe. Ahiericdit fear k that in dime dreumatanoea 
Mr KUudidiCT, vyho began by Dying re patnnke Mr Kerme^ 
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even though he learned to .lespect him and ended bf : 
hhn ainoecdly, nnqr i*eU thhdc that Air Johbaao canlx.^ ' 

That the nefr. Fteddem really is inexpetkiioed U li 

does noddng to OBqr these fegrs. In spite 4 die_ 

has viaM oyer twenty county sunx 1961, .PSB- 
hofttt and that « a' meniba ct the 

Qoi^sefl.lllt htt been fiilly aware of bodi the i: 

Idwtarm proU^ of defe^ and foreign poUey»"hap 
hsitl^ hcBm that Air Jelmtoo dnurad PwMdftit 
on all hoportaot aspects eC ^heae nanetii' 'M. 

Mr Jotauoah phOotopliy on fqfdga diaiil, tsa|m few 
I nhctt he tallied wat wbnitly aimple. 


feat Atnerfeant were aU l^doved'abroad hfe lfeit tto Rfl'an 
uBdersi^pffebfe. envy 'fetfe 'M didr way ot^i^AoPlfesnu^ a 
afeqde|lnt);to.ouie of this envy bf periiadin^ldieni 

tooddm^^ednaeSlln way onffeiCDr dsesnselvis'diRW^ adbpdoo 
of dw fiiee catetprise system. * 

But if all diis' mems discoutaging it overlbob thiu Ptemlat 
Johnson is a shrewd and even crafty man, with a consideraUe 
gift for not putting his foot in his mouth, even tiiou^ he often 
lobke at if he were about to do eo. He supported dm Kennedy 
forei^ ptdicy to die hilt, in^wding the treaty batmiog midear 
testyi and ttben he wu in tlM;:'Senaie ^ wu alwqrs a discerning 
advocate of krosig, forwatd-lboldng ^ence progtaimnes. The 


The New President 




M S LYNDON JOHNSON It t kmely, com- 
|d€i^ cslimdiiiarily hard-working, 
acntimentiil and imiid man. Polidcthave 
been hit paofesaion and his sole preoccu- 
patkm since 1931, when he came to Wash¬ 
ington at the age of twenty-three as secre¬ 
tary to a member of Congress. He is as 
different from his predecessor as two men 
in public life could be. The graduate of 
a amall state teachers* college in Texas, 
he reads few books and is not a cultivated 
or richly cultured man. His private con- 
veciation ia speckled with earthy collo¬ 
quialisms. like most polidcians, he is 
oralrininded» get^ most of his informa* 
don ftom oonversadons and briefings. He 
reads many newspapers but only to skim 
the political news and editorial comment. 

‘Mr Johnson has tried in the past ten 
years to transcend the provincialism of his 
Texan background, but not with entire 
euccesB. His bid for the Presidency in 
i960 foundered essendally because most 
Americans regarded him as a-professional 
politician rather than as a potential states¬ 
man, as a regional figure rather than a 
nadonal leader. He accepted the Vice 
Presidency in an effort to scale those in¬ 
visible bwiers. During the past three 
years he has attended Cabinet meetings, 
presided over committees dealing with 
outer apace and racial discriminadon in 
employment and made ceremoniid visits 
to twenty-two countries. His relations 
with the late President were always cor¬ 
rect and cordial but he was not truly 
taken into die Kennedy inner circle. Nor 
had hia vice presidential aedvides made 


him muclL'hecter known to the gepend 
piMic. Anouih there was no tnifo in 
die rumoura dwt he was to be dnqqped 
M Mr Kennedy’s running-mate next yw, 
Mr Johnson had not strengthened him- 
sdf poUdcally to any great extent and 
cruel Washinipoa joto C* whatever be¬ 
came of Lyndm ? *0 were common. 

A profound inner conflict between the 
pnUfi^ l of his Texan back¬ 

ground and hia larger personal ambitions 
has previously stood in Mr Johnson’s way. 
It may hamper him somewhat even in the 
White House, although its force has been 
diminished. When he entered the House 
of Representadves after a special elecdon 
in 1937 at the age of twenty-nine Mr 
Johnson was regarded as a flaming, young 
New Dealer. But by the time he was 
dected, in a close race, to the Senate in 
1948, he had begun to shift his polidcal 
base nodceably toward right-of-centre. 
Having made his personal peace with the 
oil men and the other elements in the 
business community during the nineteen- 
fifties, he avoided any identification with 
liberal issues that were not sure of success. 

Both in Texas and Washington, he 
emerged as the new aposde of moderation 
and oompromise. Liberal critics coined 
the derisive epithet—** lying-down Lyn¬ 
don”—to characterise his refusal to do 
batde agunst the popular, cooservadve 
Eisenhower Administradon. Hia aym- 
pathisers pointed to the incontestable 
record of Icgisladvc accomplishment, 
particularly the dvil rights Acts of 
1957 and 1960^ that the Senate Democratic 
majority adiieved under his leadership. 
Nevertheless, Democrats in die big cities 
which, form the party’s base of power con¬ 
tinued to distrust him. 

It is typicsl of Mr Johnson that he 
should have been elected his party’s floor 
leader within four years of coming to the 
Senate. He has always sought power and 
never shies from heavy responsibilities. 
He Is a mediocre orator but he is accom¬ 
plished in all the arts of blandishment and 
personal persuasion. He is also an inten- 
aive worrier, udio will go to great pains to 
dieck detaUs and to make lure that a 
legislative or political manesuvre goes off 
acooeding to his perfectionist standards. 
How he adiuits ^ inqate tendency id 
his vaady muldplied dudes as President 


remains to be seen. In recent years 
hia hcnldi haa been good, biit he IukI a 
serious hesn attack fo 1955 and had to 
cut back his exhausting sixteen-hours-a-* 
day schedule. There is no doubt, how¬ 
ever, that in the coming months his Ad- 
miniatradoo and his party will learn very 
forcefully who their master is. 

Until he became Vice President^ Mr 
Johnson paid little attention to foreign 
affairs. He supported the Truman and 
Eisenhower Administrations as a matter 
of course in the name of bipanisanship. 
When he sought advice it was from such 
orthodox figiues as Mr Dean Acheson. 
He is known to be an admirer of the 
Secretary of State, Mr Rusk. In his 
recent travels he has shown himself to be 
a strong bdiever in personal diplomacy 
and in people-to-people contacts, as wit¬ 
ness his famous invitadem to a Pakistani 
camel driver to visit him in the United 
States. Although his style has touches 
of Texan braggadocio, he is at bottom 
cautious and deliberate where great issues 
arc at stake. 

The Johnsons have entertained fre- 
quendy and lavishly in the large mansion 
formerly owned by Mrs Perle Meats. Yet 
the President is essentially a lonely man; 
he has thousands of acquaintances but few 
intimates and seems to prefer it that way. 
His only rehacadon ftom politics is oon- 
versadon about polidca. He is bored 
when conversation drifts to other subjects. 
He has none of hia predecessor’s dry wit 
or sense of irony. On the contrary, M^ 
Johnson takes himself seriously and is 
thin-skinned, reseming attadis in the press 
more than do most experienced public 
men. He is quick-tempered and im- 
padent and drives his staff hard, but 
several of his closest aides have been with 
him for many years and are deeply de¬ 
voted to him. 

Intelligent and politically shrewd but 
of Ihnited badeground and experience, 
superficially expansive but reserved and 
calculating, tough ,snd hard-driving but 
sensitive and pursued- by the furies of 
personal ambition lo become a great man 
and a great Ptriildent, Mr Johnson at 
fifty-^ive persooifim the values and out¬ 
look of the congressional hierarrfiy and 
the ckunestic poUtical system - which 
nurtured him. 
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Hr’ifttt Ae M* - Pw ideB i nU irUi addia’ 't» he Ui 
«m'Sca«lKy iif;SMBJMc arlnal • linl overt a vecU taAh 
lint hi Ae IRUie Heoie*' For'sdw^itlon^AHidnDtJohnisn 
fliej imfiiii inliii Ml BnA Ireil Wm rinnir wiB weiMiia ■eriie nahnr 
Att Mctaipt'eo Uon nor trdk AtAeiUS'leJAMlMM fee 
Ae km tut^'k tRtaU Abed Ae neir IV e ddent Ac Ane nhhh 
he < fc e 4 f needs tc-do d» *»di*inj abcnt dk oorid Ar c A kh 
noiir ’he hee bed BB efidel neooilqr. •' 


AMBBKMN SUBVBV 


Business as 


ssdi, lAidi nodd 
meen imdier jner A ' 
nl^ Abr nn oi 
adnuoe of neaity 5 per 
cent 

Ae for Ae doller» Mr 
lohmcHiliu bed AndjF 
IcvKseed upon him 
Ae eerieneBon of the 
lade of' bdenoe in 
Ameika’t Ine e rn e t h m ei 

■rancyfif^ IwdpfAfl^ *110 

did ittois* inciiibeis nf*' 


MDUmUM. NOMKriON 


lW 7 -^-IOO 


SootanaqrodueM 


T mm iv of coune^ ao' red icAon cAf Ffeeekknt Kncedyb 
noeaiiBatiaB 'Aodd dieiiBe Aie co w ree of Ac-'Amerkaa 
CoDiMnv,ehherhneiBdlforcBcriH%. WhaAerAepqnhBkifcel 
eeaetka nidi proce hup^iir ie hmdiihle-to mf bat 'ln Ae cad 
bM, not p eydi d oBr, gocem Ae oourge of eCoooadc ccmi i i The 
faen'oe iU wocUaf Ae neo PSeeident end if Ae JattU taaerka 

of Ae smdE madiec h a good hkHcaior o wnawB pqfAalogjr naqr 
bewHUmfothfanaeiidL beeeaniaoatuiilihdfthat Aeooaotiy 
orin be carried away on a wave of naoeitafami Ae ody dwig that 
Codd Aaage the pmem eery heeldqr oudodc. 

Firat it Aoidd be eaid abbot Mr JohnMm Aat any deviathm 
from Mr Kennedy’s policiet, oeitahdy hi Ae Aort roni woold be 
a great sorprue. In partkuhr, he is fully oonunhied to the key* 
stone of the Kennedy economic pragrammet Ae joasuve tax cot of 
$ii twiiinn which ahould sustain and accdeiate the present strong 
expansion. IMule it is premature to speculate whdher Congress 
may in fact pass dw Bill mote quickly aa a Aow of aivpott for die 
new President paiaape is probable early nem year in uaj event. 
Apart from being vague, suggeations that Mr Johnson is more 
oooservative ” dm* Mr Kcmuidy may alao be very wide of die 
mark. In tmdi, boA men oome ftom vAat can be called the 
moderately liberal—h Ae Ameikaa contem—vdng ef 
ctatic parv; boA have dhaiqidnted American progreaaim; boA 
have built up a leooid Aat on many counts affront! American oon- 
aervatwes. 

PNsident Johnson codd not aA for a hap^ comi d la ri eii of 
rire um i n nees aa be tahea oCoeii The cxp i ns k vi in Ao 
latter half of Ail year tan been ttfonger Aan expected and yet has 

not devdoped die cxoerace eueb as mpU aocumdadon of etmfa 

and rising pekes-^rAiA have Aaracterieed previoae expaneiaia in 

the post-war period. Boonomic foiecaaten are i w a nimmii ^ end 
Mwnwiinn huptesrive evidence to tuppoct Adr view, in pte dktin g 
contimiedexpansiimaextyeer. In penkuler, there are new indka- 
tune, in the form of Aatp^ taeianed mpnpndkBe by luge 
Anns far caphal tpeabas, tbu Ae hnpww eeceu of bodacm 
in vea t m ent in phm and oquipment vmj rise strongly in^ xpfif; 
^stntaUy the tax cut wodd r ei n foice dA tendency. As k now 
T-ifar to everyone American unemploymeiit reflects-n‘'expenaion 
that Is not quite fast enouf^ radier than a tendency to' kg aoiondy. 
The eoonooqr* kdeef, 

hn been gemring un-. COIBUMER PMCB 

usually nqdcDy, though 
not mpidly enough to 
oope tvhh boA the 
increase in die lebonr 
ferae end Ae existing 
unemi J oyment. The 
atandted farecut befora 
Mr Keuiedy’a aasaad- 
nadob. wu for a gpesa 
nadonal prodnot of 
about $6x0 union in 


Ceogresc^ befom he bcceme Vira ItadA^-becBnaeafUi dM 

IkbeftAndemoiL WUk Ms inadiicti aid Texan mate Mr Jdmaen 
kok astenee at amdAig ceacMng of di^ ntaaef, ke hd kag 
sinoe leaned thu Ak b nat a abivk mattu of oistcm bahtete 
oentis poor fluAeis. llieie k flo’reason'to eqieat him to eaert 
any-etfonger Htwenm on the cedthd bank ta the AiccAm of easy 
money-tliui rtel Mr Kennedy. 


An American Tragedy 

F ox die time being the liberals and moderates ate setdm Ae 
tooe of the comment upon Pteshknl Kennedy’t assassiaation 
and drawing the kssons bom it. They are mpcaling far unity and 
for an end to Utter politkdand taoal strife. In Us cubgy of 
Mr Kennedy die Chief Jusdft, Mr Wanen, appealed to Americans 
to Ajuie “ the hatred that consumes peojA^ the false socusations 
thst Avkk us and beget vudence.” Tam deya later Mr Walter 
Lippmann’s n*i»"**" edkd for a " reduction U the hatted wlikh 
Iks ao doM to die surface of our nadond nfo.” Oa Wedoeaday 
thk theme wu taken m by the Preakknt Umadf. TheUberdaam 
■ii u pwii q; dnt an Americans are **"r**~»~t b Mr Kennedy’s 
assassination because Ae oonntry hm given bee idn to a mhiority 
ef extiemisis on the for r%ht It is etgued dwt if moderate men 
had been mora eedve b oppoe fa g ta^.UHbgi and hwn Un ge 
b'die SouA end if aome oountn florae had bea fa etfac oniin g to 
Ae mUd, Iqrstetfcal attacks upon Ae United NadonS, thefbaident 
might not have been struA dowa 
TA Ibe of xegMobg migb be atseoiger U Lee Osardd, 
presuned aasaiab, had he^ a a ao ci e wd wiA die sfite^wing 
ludaUy liberals and ceniervaAea ante aasnmed thu 
Ac murderer wu either a tacki w a aotwher of Ae Mecthmary 
John BirA Sodety. Thu Oswald’k aiSDCiatkM were -wiA the 
kb instead of die ri^ dune v a |olt to maiqr nbetala 
and aa a meaaure of rAef to pee^k on die dght But whh hie 
mu r der die baknoe tilted baA The eonsequenoes of hate 

end violence on a nadond lathck Aito a loed aede have (fawn 
Ac country efoser togoAer'} extremism k put of flavour. Biit A 
this k on Ae assumption Au Ae Pb8idett.ivw shot by t dnaiiged 
and solitary kOkr. Shoidd hk dmA turn put to, have boa the 
handhvork of a kb-wbg oonipkaqr, Ae libends feu ihtt dm 
right win gab b stieiigA a^ pomer oa a wteh-famt k 
laundied agebst A who are "adhoasoammiiniBm.’’ 

So flu only die lunatic fringe Nad pdrV> kd by Mr George 
ijiseda RocknvA, has opetdy blamed a ^ o o imiiunk t Jewkh- 
hnlted pfot ” for the heddenA assaasbatioii. After Oswald lud 
bea it was annoiinciHt b Teas thu dte Pbiidbt bd 

bea shot by o member ef the bletnsdogd co miiiimht dmwiiacy> 
hot "BjAfa of die Suite D eper t m at pot a stop to Ah. Now Ae 
el die rUb ore leaubbi tactfiiuy a&enk cellcc ting 
flu the ktu, leas unified wbtu days AeA. Bol 
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the left m AflWfki hM Ob lilde influence iM w Ikde fliiDef dtK 
k lies ainmt come n d^end upon the oppontiaa'fiE CcHKiiieul 
end hwel ri^-^wing gpoupi. Without diek nteff^twljp Its wke 
might-never be baud. ' . : .. 

—And a Tragedy for Texae 

P usimin' uHNBinr drove lon Thundsjr duough Aouhtoo’s 
domHown streets lined With needy yaofioa v^’ViUbets, in 
die dusk of s wsim sutunu sftemoon. He wu in sH semes s 
President buoysnt end 'issoied u he wsved firoin his open csr, 
msUng s fine inqtwsnon. The next dsy in Dsllss he wee murdered. 

Mr Renneity csme here to Texes u s poliririsn seddng to heel 
s deep split b e tw ee n the oonservsdve snl libend fscdons of his 
Demoasdc psrqr in diet plvotsl siste. He bed wen Tesss in 
1960 sod k vrss by no mesm lost to Urn for 1904, even dwngh 
thcN is Hour s strong R^uWicsn petty in this trsdirionslly Demo- 
crstic stste. Most A th|M Hepnbiicsns ere honoutsblei dedicsted 
men hot on die Csr fringes of die ti|frt wing, in some pens of 
the stste week end scsttei^ end in odiers strong snd ooncenttsted, 
sre extremists who soom oonvemkmsl petty politics. The id 
millionsites, uul the politidsns who do their biddings, have been 
hstsh in dieir opposkkm to “ the Kemwdys they celled them 
sodslists (simost s libellous term in Texes) snd ssid thst they 
were poweivhiiiigiy men wbo son^t to oeste a totalitarian federal 
government. 


There ate itrong-overtones of tackni in Ddlss, cf'Caotesvblar 
the Administntion’s devotion m dvil liberties, ft fs. s doctruake 
city scaree^- saftenad by ce wf i m o n humankyi -His ks savige 
idailogy b^d.Jt-'OBsdsier ? 'IQliedier or not this dgbtdipped 
bmnfcrsneCt^ich would like politicseo be conducted ns ^psidnds 
once conducted the In cp d s it iB n , is to Marne far-PtesideotKeniiery n 
ssssssimtioo, peo|de in Texas know that sidfr excesses are wrong 
and have known k for a hmg dme. Ibe assassin, Lee Oswald, is 
said to have had a communist background, although even diis is 
not certain in die ocnfoston since last Friday. But even if he 
WM an extremist of die left—and diis has never been a politically 
significant group in Texas—have cxtremisu of ^ die right 
created a dimate in which political decency cannot starvtve ? - It 
will take Texam dme to seardi out the answer. 

Mudi has been said of the fooliBb howls and sinistet mnttetings 
of dw ladkai right in Ddlai^ where Mr Adhd Stevenson, the 
American Anriiutador to the United Nstkms, wu leoendy 
atached physically. It is a hard, oo tmw c i dd dqr, where there is 
great ptessure to conform to c ons er va tive political bdiefs, and k hu 
a stui&ualy acquired ^oss of sophiaticatkm. But those who make 
the dty’s image, the businessmen and die oonaervadves, have hardy 
been themsdves sinoe the tragedy. An hicident illostratu this. 
When a little Texn girl wu told by her mother of die President’s 
death on that Black Fridsy, she be^ m cry. Then she nw that 
her modier wu crying too. " W^ are you crying, mommy ? ” 
she asked, ** you aid daddy always said you hated him.” Maybe 
Tens has begun to find kself. 


Protecting the 
President 

T hat the Americui statet are autono¬ 
mous in many matters—a fuct not 
always accepted outside the United States 
—4nust now be dear. The murders in 
Dallas were local crimesg regaidless of the 
identity of the dedma. As such, they fall 
under the {urisdiction of the Dallas police 
and the l^exas oouru and under Texas 
law, Mr Rubinstein, the killer of Lee 
Oswald, the man who is presumed to have 
diot Fmident Kennedy, will not only be 
triedg but sentenced, by a fury of Texans. 
The assassination of a President is not a 
fMeral offenise (although leveral Bills to 
make it so have now been introduced in 
Gongresa). The Department of jusdee, 
aooQcdiitglys oould not be the prosecutor 
in the case, even if Oswald had lived, 
and its enquiry branch, the Federal 
Bureau of Xnvesdgadoi^ oould not assume 
responsibility for gathering the evidence. 

The FBI ii not a nadonal pblice force. 
The limiudona on its power have been 
made very explidt by Congress, which 
feared the growth of a nadonwide secret 
political police when the Bureau was 
formed in 1906. The FBI can enter a 
case uninvited only when federal law has 
baen violated or when the crime literally 
extends across state lines. Ironically, the 
FBI does have jurisdictian in the killing 
of certain officers of the government, but 
among the many specified by law—in¬ 
cluding postal in ap cctor s , United Sutes 


marshals and federal judges—the Presi¬ 
dent is not included. 

The FBI, of course, is making an intense 
investigation of the assassinadon and its 
aftermath. While its presence may not be 
welcomed by the Dallas authorities, the 
Bureau is looking into the unanswered 
quesdons which have caused widespread 
uneasiness; espionage, after all, ia its con- 
cem and so is any vic^don of dvil rights, 
such as Lee Oswald mi^t have suffered. 
Its prelimuiary report has already been 
given to the Senate Judidary Committee, 
whidi will study the whole affair. Pre¬ 
sumably the FBPa findings will also be 
available to the Texas Attorney General, 
who has promised a court of enquiry, 
gathering all information available from 
local, state and federal sources. 


'T'hehb is no precedent for federal 
^ authorides to intervene in the prosecu¬ 
tion of presidential assasaini. Boodi, who 
killed l^sident Lincoln, waa shot by a 
cavalryman in a Virginia baciL The killers 
of President Garfield in i88x and of Presi¬ 
dent McKinley in 190X were both tried 
and executed by local audiorides, the 
farmer by the District of Columbia and 
the latter by New York State. The other 
federal agency now involved—the Secret 
Service—was not given the jbb of protect¬ 
ing the Preiident until after the assassina¬ 
tion of McKinley. 

The Secret Service was founded as 
arm of (he Treaaury Dqjtartmem in 1865 
to stop the flood of oounterfdt money*- 
one-d^ of the currency in drculadoa— 
rdeased during the Gvil War. But as the 
only invesdgadng agency in thc; federal 


government it was often borrowed by 
other departments and in 190X, after the 
diird presidential assassination in 37 
years, the Secret Service took on what it 
now considers its primary responsibility, 
guarding the President’s person. This 
protecdon, which was extended to cover 
the Presidmt’s family, thc Presidcnt^ct, 
and the Vice President, had been entirely 
succestful until last week-end, although 
the vigilance of the Secret Servicemen 
was often ridiculed, not infrequendy by 
the Presidents themselves. 

In theory Secret Servicemen can dic¬ 
tate to the President what security pro¬ 
cedures he must follow, yet it is now clear 
that in praodee their wishes frequendy 
conflict with those of the President. Mr 
Kennedy’s guards were never happy to 
have him in an open car without a plastic 
* bubble top,” nor did they like slow* 
moving cavalcades; yet the President 
understandably did not want to be seen 
to travel in a glass case for protection 
against his own countrymen, lliere has 
been nothing but praise for the condua 
of the Secret Service In Dallas, dtfaer in 
its customary fine-combing of the route 
beforehand or at the moment of the shoot¬ 
ing; Mr Johnson’s guard threw himsdf 
upon the Vice President without kicking 
to see what had happened to Mr Kennedy. 

It is suggested that if future Presidents 
balk at security restrictions, Congress 
could be advised that'the Secret Service 
was not being allowed to carry out ita 
orders. Yet Ais would probably nor be 
effective. President Johnson rtfored to 
obey the' Service’s suggestion that he 
should ride in a car to President Kennedy’s 
funend instead of walking. 
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A CHAIXENGE TO 
CONNOISSEURS ! 

BiofC wliltktesMtail at 41/A4 NfMttIc. ITyov loslft on psyliig 
mors yov ate dthcr a connoiMCiiff or Just a Itttls tooliWsli. 

To tlic real toniioiMoiir, Clotty Sark to ionuiliiiia of adiallsiita. 
It Soot not troly Mong amona poyolar pricsd Mtoh wktoklcs. 
Uks the moot szpcnilvs klcnoi it to Mtosftilly Moopdi. It liao a 
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oo can now nay In thto country tho rams sxjport MomI that 
h at m ad e Catty Sark the top«Mllina Scotch whtol^ in the United 
States. Af a troe connotoscor need yog look any ftiniicr 
Catty Sark at 41/6d a bottler <i bomS 21/9d: Sbottlcs ll/2d: 
miniatorcs 4/3d). 
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Ocean Liner Captain, j^aster riSiarlnfit-aod d^iomat His 
command—a floating cltj^. His conifSfn—Its safety, the well¬ 
being of its passengers. His authority absolute. A responsible 
job. A successful man. And his cigarette— -the cigarette of 
internationai success —State Express FiLTER KiNGS 
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Congress's Step-son 

P nsiDBMT jmisoM hn inhedted s bad^ i 
live tkHStioo. The 1963 tenoo of 0 ^ 
as a toad waste weds agOb Wocae a^ <he siaUiM'9i£dcs el 
Bepublkans and coaaetvative aoutbem Demopatts hm beooBiB 
ao effective dwt dieie ia no eenainqr that ** ^*tt*i|Hpirti*mVi^ 
lightB fiiU wiU wk IGbial paaa^ beEoae die'Bi|jd|<|4iiihi|l Qagiim 
adjoama JMst anminer. Buai^ eC tfaetas n^p^Jl^jia bk 
mote certain but evea tbia inqr be ddqwd oBtfl tip aping; 

& oonttaat to bis ineapcric ace in iaaeniatki^ ^.econaapde 
affuta^ Me jobnaon would at fiiat glanoe .aeeiB embieot^ wdl 
qualilhil to ha nd le tbia congteaaioiial piMm. Be aanda 
HeaQr Qaijr and Sobect Taft among the Senate^ bmnactala pid-he 
b the fitat great congmaaiwial leader o^eiiher Hbuap to becoine 
Ptealdent It would appear tben that all the new Resident need do 
to bong Congress out of its present state of leAaigjr b 

to revert to the tactica wbidi be used to iMiwtai" tMo- Jiamua 
control over tbe Senate from 1953 duough 1960^ when he waa its 
Democratic leader. 


Unfortunately, the techniquea and tactics he employed dien are 
not at all suiudde for a President who wants to lend Gn^eaa. 
Complete flqdbiliqr and manoeuvrabOi^, the very essence the 
systm used so masterfully by Mr Jobnaon in the Senate^ are denied 
to him u PreaidenL Dining the daaalii^'days wta Mr Jolmaan. 
aeemed- 4 nit only seemed>-«> rival Fteaident Bbenhower for cen> 
trol of die government he bad no set kgbtadws progtann n e. 
Iiiaiead be wwiU oommit himself to a BiS or a aectioo oc a Bill only 
when it seemed teaaonaUy assured of aooeptanoe. Aa Fkeaidanl;, be 
now falb heir to BQb on tax reform and dvil rights whidi cannot 
be amended ^ppreciaUy at tfau late dat^ mu^ leas abandoned 
entirely. Although he guided less ambidous cbil tights BiOs safe 
to harbour in 1957 and i960 through spectacular use of oom- 
proinise, today he inherits a civil rights programme whidi can be 
weakened only at the risk of a disastrous poUiical revolt by liberal 
and Negro voters. 

Moreover, Mr Johnson did not compile hu prodigious fegbbtive 
record throi^ sleight-of-hand tricks but rather thra^ painstsldng 
attention to tedious detaib during sfatteen-hour di^ and sevenday 
weeks. He maintained an exhaustive intdligenoe service to probe 
the desires, strengths and weaknesses of his fellow Senarors. He 
so immersed himsrlf in the life of the Senate that he often atemed 
flatly oiifr^liinensional in private conversation. Thb kind of pre¬ 
occupation with congreatioaal affrirs b patently impossiUe for a 
President and not easily ddegated to aides. 

Nor b it likdy that the period of political reoondlbtion tiiat 
always follows the death of a President will be warm or enduring 
enough to give Mr Johnson a quick major victory fai Congress^ sudi 
as passage of the tax reduction BilL On die contrary, he would 
have bea best advised to send Coipress home qntil January. The 
long, dreary session thb year has nude the legblacors tired of the 
Kennedy prograffline, tired of oontraversy and eveO'tired of tben»> 
sdves. But the necessities of Democratic politics in tbe North 
tequiied President Johnson, in hb eloquent address to a jomt 
sessum of Congress on Wednesday, to call for action now on the 
dvil ri^ts and tu Bills, even though aetkm remains die most 
remote possibility. The risk he runs b that libetal Democrats 
wlio thought that Mr Kennedy did not go nearly far enough trill 
desert bb successor as a conservative—^u^ many conservative 
Demoaats consider hhn a renegade one. 

In any case^ no holiday would alter the basic reason why the 
ditBcult thou^ productive sessions of 1961 and 196a were 
followed by t^ diaastroua and u n pro du ctive sessioa of 1963. - Until 
the Negro revahithn farced Mr Kennedy to piem hard fbr oMl 
rii^ts legbbtioii, he was rematbaUy successful in wiiiaiiig support 
fn x^ntitute hgUation from canseivat i ve aoudwm Dcmoctais. 


laf<ihe..iaj9Ctioai of ffk dvil tights baue baa Jnspired, m Mr 
.IbbuedyAcaied dl abog^h joadtem campaign of deby w casta 
a paPjc^ the entire bgjUative pfogramme. It .b difkub to ace 
now just bow Mr Johnsanb wiles, can change thb maskediy. 


New Men, New Manners 


O MB of PiTslitgni. JohnsnatV fleet acts 
of the OabWhilMl odMk ggivcuBM 
^ ictigastiaiiB diih 'ase c n a tninar y vriien a ntw 
am. Biwatarim baa laiiihd him 4 ejoh.bb.baliiiv«dlifB life 
to acaha as faw. ch a n g ra as p ossihi p .. 


peepb who accused 4 heir psesent pm from fsdiqgS ol..ainag.. 
petsanU loyalty to Mr Kenn^-will wish to have ea aQqn.jM fhinis 
qmeteri down.’ 

Itb cqieoHd that die White HoBse itadf wiU bqdw pbBpvdiece 
the first ebadges will occur. AJieB^ PNaid6qtJcbnsoo,bBS,sam> 
moned-to hb aide severd asea who ate dose m liba,eiiher-beGnisa 
they worked tor him hi thaipde campaign or vriion be wasjBiajarily 
leaderitt the Senate. ‘XbetemenindudespeedHsntitBts.aalexpeRs 
inpubHcvdadim It b not dwu^ likdy dist measbiis of the- 
Kfliim Hoorn atdf who perfasmed siiniler jobs fop Mr Kaonady- 
wiQ remain fang in tandem with the newootnerh alihongh tofej 
people have peofeated to see the hand of Ab Sonnaen in this 
Pteskbnt’s addteas to Coogicsi. Moreover, while Mr Kennedy 
ddighacd to atlnound bfanadf widi proie ia om nd other faatik 
factual^ PMdent Johnson b bdkved tq'tegaid such types widi 
• mtntmuiH cf cnthuabaBi. He b abo said to view wiA dbmiit 


the eo<elled'“ Irish Mefie”—t term vritidi was never very frit 


end never very mefaiingfiiL 

ft b diougiit thst the new President lifcee to hsve aapuiki him 
old end trusted eranieior men of mamriel subetuce, sndt 
ei bathers end bwyeri. The Tseseory, for exemple^ b qqiected 
to be left in die hands of Mr DiUai, who b a ReiwbUcao but waa 
also a w^thy banker. Mr Robert Kennedy, die late President’s 
brother, may well decide, if not now perhaps quite soon, to leave 
the Department of Justice, possibly to pursue hb own political 
ambitioos, and die Secretary of tbe Intttfar, Mr Udall, may alao 
depart. But oker Cabinet changes are not imminent or at least 
noteqiected. Continuing Mr Keimedy'k basic poUdes, Ptealdent 
Jobnaon seems likely to lecain moet of Us pccdeeemiMc'UMfiguteab 
induding hb Seccttaty of State and hb Seoetary ef B tfeace. 

But even if (here aro few changea in petsomiel, the wfede con¬ 
duct of gewerofafebt b Ifluty to be tfiffeient Mr Kcnne^ had few 
or no predictable dnina of oommand, he liked to pattidpgte in 
dedrioHnakfag at all leads aiid Us formal Cabinet maidqgB were 
few and fu between. Unlike Mr Kenbady Faeaident ItlinBoa b 
not mudi of a reader ■nd cvcftaa a I b lener' b said to hwa .^ot * 


short attention ipan. TheMfobl chains of oammanAoadsgpilar 
Csbinet meetings are Uhd^.'W hoMyotOd. Ail tUsifiri lfi ht Wggeat 
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■ return to the Eisenhower era of dedskms taken chewheAnd 
Oldj oonfinned by the herident But Mr JotaiBon is a mas 0Mii> 
sMerabfe drive. T 1 iemiemonMida,ihou^mqiiiiedtobe hy 
will probably be snoaerous. The style of the seasAdmi nit thMi wi 
may be moK home-spun than was the New Frontier but it w&l be 
just as hard-working. 


tables Tiifhed for 1964 , * ‘ 

T n'psbbObyiiy Is-dB» sett year Mr Lyndon Ictama. of TesM* 
wn^ dmBnc Bldaenef e state bdoagtaB to the dd-seadMot 
GonMenqrm hiKdiim the Democnuic nominee for Fred^ 
dettttfaMtHlMiCMWhr. TUtMqdRtenbhctyscwmdcdmnos. 
by r^Mt^***** yitwting for dteT' ei i cc ti i in . UntB last Ftidqft 
dm iwib mdw parties appealed to he polarMqg Mr ttsobidi, 
tie DemoonM iMng inonasingly iqnn dm h k h s tri s B ie d 
states of the two ooesta and the -Gnat Lahea area and dm 
Re^bHcan a tenAig to ooocenirate on the leu densely popu l a t ed 
staaei* indndii* dm eoK aelidty Deiaoeiatic South. TUe trend, 
wUAhpd bean qpiie apparent in the igdo cooata^ t ee m ed Mcdy 
to be hnenaiBed if Senator Oohhnttr of Asfanne wetc choaen aa 
die "Mn e c to thaUenfe Mr Ketmedp. 

Tite — in Oalta mdy have hailed, for' the auiment at 
leaN^ a laiHMeim pothicd trend. Mr Johnaon It aaeasurably lam 
popdar in nordiem mhan arett and 'tndee popular in soodiem 
mnl ones dias. 'Mr IMiedy or any Damncm lilgi^ to be 
««Mi»tii^ far neaUent at die par^a benveadon.' fa it true diet 
Mr Jdmaen^i n otdie en popdaiity will grow'and hit a ou t he m 
strei^ AtiiMwiA onoe his y"";"** dedhadm to die Kenneifyoivil 

Tat dds will 

by no means eddHcaie ddier die Intenae prcjudke whidh die 
n owhetn Negro feds towa i d s any vddie Soudiefner or the tentr* 
mental atiaehment.lo Mr Johnson in the Sondi genemlly. 


SURVEY THE ECONOMIST NOVBMBaSR 30^ iMS 

The fact that Mr JobisoD will be weaker in the Noci}^ and 
stronger in the South diati-any Democratic candhhnetiiice^WMIam 
jtcmhigs Bryan half a ceotuty ^ would seem to rule out Mr 
G^dwater* s cona ert a t l ve camBda^,'Yhfch was baaed on Ihm ^ 
demh^^lJdFlCennecly'bp oonoei^ dd aorthem cidet add oon- 
oemtaling on the Soudr and West IRnn die KepdUicaba' need 
now ^ a Bbend cantSdaie vrim wiH oo n ceab dm Sandt tn Mr 

Jdhnabn and-ttyWi'WOjo dm No^ and dm Jffepoes aWiY ^ 

UGDIIlCim. MUm UK nul KEimUj Vm UOfmOr MCKK 

RochelM of IM ThrK wen Me political foiniM not in adA^ 

^ 

BiHce CK dwepBro' ut HHUiiiwi v me iiiiiwee pwincei miihimb 

w--~ - -RW- * « -.^-row 

nm jm icnBimpe' nK ipnii^ mi mHiBciiriiff on iiiiiih it 

prcK mimnw wAus piBw npuim oy ifinwHH m "WIwI|ikic id 

WOppfMZ MT UMMIIWIBHr B IWI M 1106 qClHWir peopiHe DK JupmiDcn 

noanben Mr )8a0tt Is mother potilfalllty hntmaty pmiy loaders 
auqiebt that the ftiteieaa pnhBe hm h^ cnoogh of hfan. All too 
hue'dien, dm BepidAeni pstty is t ry i ng to mahe hp far itt fdhse 
to deselop a leai-almm aM m Mr lodiefcOer. ‘Banly far ddt 
reuoii iBii pvi^ D c cwie €f mi wisciciijy oefoieci 

m-aa- '.w a n - 1 __ ^ -n.» - ..mm* tia—*— 

nMJiiwerig jvir wniiwiiier lenuni er uui iiiBnicni uic imc miieij 
BepubUcan nomiiiee. However, the Bepnblkaiis’ aelMnqiaaed 
moramrium on poHdce nttil Jtmii^ lit does not piechide ptivam 
d l icnadn nt and undoubiecfy dm parq^ lea de rs wiB be acairdiing 
far a mhic ndtafek omdidate to oMiaae Mr Jbhnson. 

iiicvc iWHii n omwK piwpiiny idk mt jwdmmi niiyH 
be denied'fae Democfitie nomination. Ikerident Kentmi^ to^ 
ywnngpoBttadlientenant^whohavenolovefaedmnew red den t, 
ndifat oanip it e-to tqr to dueW the hondnaden to Mr. Bobett 
Kmae^-or poaAIr tb -'MrXohert Mdfamara, dm Seaetary 'of 
Defence <idio actu^-cdb himeelf an indepeniknt RqnbUm). 
There hu been ipeculation dmt Senator Hnaphrey of Alhmesota, 
a favooihie of Negro and trade nniatt leaden, ndgitt r ep eal Ui 
attenqn^ whiA wm ftutmM in 1960^ to tecore the iwmin a t hMi. 
But haniug tome' lowwittn^iBi fiaioo during hit A d tu hi sti nilon , 
Mr Johnson teems thnott certain to be the nominee widi some 
norfaem liberal at hit nmning^Btte for Vice President 


If It Happens Again 





Met ^ h y siiSie 
UkC^Smcfal^^t^' 


^ JBeyMiM dm flm idimry m 

it Adm^S 


Vice President fills into abeyance until a 
new one it dected at the noimal time In 
Noveniberg 1964.- The line of succession 
was eltend in 1947 to |daoe these two 
ekcied oIBcials before the memberi of the 
CabinBtt headed by the Secretary of Sute. 
Nothing has ever been done, however, to 
clarify dm murky question of how a severe 
presidential disability should be handled, 
ahhomfi dhe question s\idden|y became 
lesa academic after President Eisen^ 
hower^ heart attack. 

It ia no denigration of the Speaker’s 
- long end honounble career to say that 
the praapeetof his acccseion to the Freai-* 
dencyg however r emote Ibis may 
Games oonsMcraoie CBDoe i n» iw 
MeCotmtdk now a mesuh ebait of fab ’ 
yand biidMity, has served over 36 yean, 
mote dn hdf hb lUf^ hi Coiwress. A 
piouib ccn i eiv adv e Renan CaMi^ he 
repr e i e ii te a dbtiict in Boston next door 
■ to dwt held by.Fresident Kennedy when 
.dm htmr wdM ki the House. Mr 
JibBaimadh'''d^ dected Speaker two 

Mr MdBiMBBk has given uunuying 
siOTort'm amml domestic programmeip 
f v nw ij h m #n:rf^iising at he represents 


■n urbai^ predominantly working-class 
and lower middle-class community. More 
10 his personal credit^ he defied lingering 
isolationlat aentiment in Boston a genera¬ 
tion ago to IbkI tiie fight for imer^ 
nationalist meaaurea and* more reoentiyp 
has shown no sympathy with the emo¬ 
tions and panaceas of the radical ijglitB 
But not only have the unchanging 
routines of Cotigress and faithful plod¬ 
ding service .thxqus^ decades in no 
way Ipreparod Mr McCormack for execu¬ 
tive office, but age has .also token its 
physical tdlL =Bven as a leader of dm 
House he is now less alert and efieetive 
than he used 10 be. Obaenm have eniim 
bated the diamal peffoimenoe of the 
House in the present session in laige pan 
to the slowness and ineptneas of Mr 
McCormack’s direction Jn foir^ 

nessp some blame must attach to the 
divisive efiects of the dvil rights Bill on 
the Demoentie maiority. Mr McCoiv 
madt and his wife^ 'v^ have no children, 
diun iodeor oomplctelyp even avoiding 
official White Htae funedona whenever 
possible. Itis MrMcCfonnadfs pmudest 
hoist diet in forty-three .yean ofmanSage 
he has never jhdlod to eat hisi awning meal 
with bis Wifo.'< 
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I N lemMiieot PMidcnt ’Keoned^i 
nuiioer nqr be wen as the fine iradd 
event to dww together the oo ominn i ft 
and Bon-cnnnnuniit woddii aat nega- 
thcly (as a 3«ar agn) tbraiq^ a common 
feat of nudear «»*but poudvdyduoagh 
a oonoioa shock at the deaft of a sodiea- 
inan sdio svas noognssed by both aides 
w have been activdy workbig Cm peace. 

Apart from the Chinese and a few of their 
a^ientSi who with implacable logic 
pursued dwir anti-Kennedy can^aiga to 
the Utter end, the icactiom to Ale Kctt* 
nedy^ deadt have been tematkabiy 
aimilar on both aides of die hon curtain 
—jtidignant surprise, thodc, gtkf' and 
fear of tdiat will come next. '^1!^'''? 

A brief sutvey'of some of die fatmediate 
Europe will demonsttate the inipad of'his 
obvioiuly sincete messages of qmmathy went 
Wasbinpon. Air Khtuddiev, and later Airs 
the American embasqr in Aloscow. Alt Khrushchev decided to 
send Air Allkoyan, his closest colleague in foreign paO^'inatm 
and in the seatdi fm peaceful ooexistenoe, to represent & Soviet 
Union at Air Kennedy’s funeral, and to esublim immediate 
contacts wi^ his successor. Alardial Tiw went untncdiately so the 
mictqdione to broadcast a moving tribute to Air Kennedy. In 
Warsaw and odier Polish ddet were flown at hdf mast on 
Monday, and radio and lelevhion pragiammes dianged. In several 
east European capitals high communist oflkials gtwnded com- 
memotative religious services. During, a oommemoradve pro¬ 
gramme on Aloscow television a woman-announcer burst into 
tears. In Aloscow and every odier east Euiopeah capital, except 
Tima, television viewers saw 8 live relay of Mr Kennedy’s funeral. 
This is dw flrst time that oommunist teieviaion services have made 
use of Telstar. Next day Inestia, in an article called “ Texu and 
Telatar ” commenting on diis and previoua televisioB p^spairwes 
from Amedoi, aaid, ”We have seen the.grief e|-dsSK'AiBeriGan 
nadop and prUoundly ^pathiw with it. We hm efta a imul 
delB^e thriller and reject it with cuntenqit and shger."’ 

Sympathy at Air Kennedy’s aamssinat^nl^ ^ tihtt die 
alle^ assaspin AotJd be mid to have had ce umwiBi s t ccim e c tl o ns , 
have baan die two hqfnoiei of comment in Mosoust aulS-eder east 
Eunvean capkabL Pnss, racUo and tdkvUon oommeaHfics have 
again gad agite cat^lMMiaed Air Kenae^^s canttibudon towards 
an eastAiest dftent^ hi paitfcular the teat ban treaty 

and hh behaviour during the Cuba crisis and quoting froia hm 
speech last June at the American Univern^ in Waahbgtm. Only In 




east Berlin boa a rather abur dote crept in. 
M Warsaw, odier-hand, -one radio commentator, with a rare 
gywjPldt^ into America's.problenu^ dedeted,' ** Th^ [dw 
~ I li great nation.... In hs mdumibg h b accom¬ 
panied by the monniiiig of the entire decent world. ... In this 
trial of its honour, of its conscience, America has the support of 


As with most people, the Russians’ flrst instinctive reacdon to 
the news of Air- Kenney’s muider was dnt it must have bm 
committed by ag qmeme right-winger. The arrest of a man sridi 
avowed oommnidat'sympathies did not change their view; and 1^ 
subaequent muider served only to canfirm them in their first 
hypodwsis. According to this hypothesb Air Komedy was the 
victhn of a (lot by “ ultra right-wing fasdst and radad drdes ” 
designed to sdr up anti-communist feding and prevent the 
improvement of east-west relations; and Oswald was murdered 
in hu turn to stop him from blowitig |be Unfiotunatdy, the 
dreumstanoee Oswald’* murder add dw bdiaviour of the Dallas 
police have given conuwunist commentaton {plenty of sQppe for 
cmbroidetuig on tbu themy. .Fxeqpent, analogies b^ bieni made 
with the Rddhstag fire ’’perp^ted by German Fascists in order 
to enike. at the progreia i ve loicea in Gecmany ” But 

behind all the speculatioa and embenideties on "the criminal 
conqilrecy spun if dw dariwst forces of reaction ” one can detect 
a tbttfmiiiatkm Iw dw commqnbt creed diotdd not be tainted by 
dw remotest connection with *Alr Kennedy’s assassinarion; and 
amdeqr bit dw progress made towards an east-west ditente should 
be awqpc away hy an hysterical surge of anti-co mm i mis t feeling 
In dw Viiiled Sates. 

Stub anxiety does not trouble the Chinese. Togedwr with some 
of their Arian hangers-on, like the Fathet Lao end the North 
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V i e tiuwiK. i B> diey ilme irith ■anM lunatic ri^nntrincen^.die 
United Statea die invi^oua diidnctiaQ of iqok^ a 'Mr 
Kenned^a mutdec. The ChinriB ddegathm at a tneedng ffJiio- 
Aaian juriata in. Conakry waUxd out tdien the chairman aij|pd for 
a ndnute^a aikm in Mr Kennedy’a memory, ^ven ‘Hrani radio 
haa 80 far been temaifcaUy restrained, confining itadf tn the hriefoat 
hcnal fcpocta} iridk Dr Caaab, udm had httdy hdte 
el knahiflidther towarda the Chineaa^ tt eace-came o tb a 
' ‘ kcondannationef diennnilir aa'^fnmtandtbK We 
ii^fjphMayMcmi^**liemid,'*aot4Ki|iBa,'' ' 

. Itae dim fadKaden of the oamnmdinf foige that Mr I 
foNtan titikki w&l not be’'«hHied.catt' he found in the diijtioM 
o^dadim ahunt hb atpocemoc. dUthoiMb Mr Ly ' 

Im n^ haen a fovouiite of dka Biaantw flay attached hfoi 
liataidr adhr Ma «iah to the Bedfat mdl jnt after it «u fanill-* 
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they am dearly now ready to gbe hfaa die benefit el die donbCi 
Mnch of die cniiiment on tte new Pwiidem now.'oamitig bum 
MjMcow and odor eaat Burcpean cepitala lefiecta.ihe uncertainqr 
and die rather deapoate hopdulneaa of western comment. In a 
leading arddetin Nofomber aydiidaiieftM espteaaed the hiqpe that 
Mr Kei£edy’a death “ will im^ Us' political heirs to follow Us 
fineat tradidtioa for the sake of all mankind. The new Resident 
of die Untoed Sura aolemnly idedged hhnself to coQthiue carryfaig 
' ont 'die om.ufiUh predeomaor.** After hcesafaig diat the -Sonet 
peop^tBsiiM.a l iiik y a.re^ond to any posidue effort to oae intet^ 
nadond fanaieib die arti^ adds, ** Camaaon efforts far do benefit 
of dds onae-. woold be die finest mommient" tto .President 


Kemwi^ f a trahi'of dioo^ not diaaiinilar to the nm Preaideht*t 
in a paaMge M' ld| addmsa to the houaea of Congress 
Wednmday. 


BBIf»IIP IN PANIS 

• On Patrol 


To Mw foMi the things Herr Brimdt 
the aaeit GermoH ehaneeBor, said dHrfof hit 
unit to Fmb an Noaambar aut and MMf, 
and the e rtnmi i nf girf ftaueda/ter hb taOkf 


with Oaimd de OaaUa, he few im no 
maud ta au formUUbilt hott oh the broad 
twee of kb B ifro Adaatie prdiey. Theeem* 
mgrdatioiu 
a Burapeen 
Ml of fraor t 


I of kb Bifro-AdoHtie poKey. 
iHiodwdeuen 'ip eeh i <^eeiMtgrulatib»fwith 
the Oabod Stetes and the Burapeen Frao 
Trade Aaaeipjstim by nteeHi of fraor bodo. 
Tha ProaA wrnen of the uimi deaf dboat 
to bo ttroA on Bwropaon ogrieabaro end 
tha X o iata ^ remd of tariff ■maalioliem (ft 
ahould sffir ha edBad Aa^ taggaib loot 
m firmaott: but thft Awneh wrrim 
too Uba wukfid tkuikmg to ba tha 
aaheie truth. The gaaordl pietura sewni to 
bathatt^ Aajfhaoaikoo) to uub, tha Gar- 
amt kiaao rial opportunity to drag Oaami 
da GauOe into uaeongamAfy raotoadbla 
aooyt. 

mote am pahs oouuBSPOMnDiT 

H IS biitf funeral tdak over. General de 
Qaidle la to return to the United 
Statea early neu year, ft had earlier been 
t en tathefo arranged that dutim hia tifo to 
Menco m Fmuary he would croas the 
border to see FTeadent Komedy. The 
artan g emcnt is now less pcedae than ever. 
After Wednesday’s cabinet mwring, it was 
aimpfo annonnoed that the details cf a meet¬ 
ing am Mr Johnson would be aetded "in 
due ooutae by diphnadc damnds.” The 
mrassfe was deany dut the Fbeodi aw in 
no hnny. They also otpeot ddaya in the 
fr iff nefockttiooi hblicno f the 
Kennedy tound. Fiendioffioiabhadalwinn 
argued that, tUs being deodon year in 
America, it was idle to expect the Kennedy 
round to begm befow die autumn of lydg. 
They now maintain that to eqiea it to atari 
even by the end of nea year is absurd. 

The Goman idea of synchrouiaing the 
c omm o n rnarket’a next step towarda mienl- 
turd unity whh piQgrcw m die tarin nego- 
dadans wnh the United States is dead, the 
Fieochiay. In fact, diey daiii^ it was half 



buried durfam Herr Erhard's «—***"c whh 
Generd de Gadle on November sxst and 
aand. Only diia belief can o^fadn the evi¬ 
dent signs « French sadafoedon at the dose 
of die nweting. ff Generd de Ghndle had 
any illuaioas about oonveremg hii guest to 
Us Burooentric idwx Herr Bmord mpdled 
diem, proclaiming, m a press hmehm at 
the ^ of the tdks, his ftddi in both die 
Atlantic allianoe and the American deter 
tent On the key issues, die two partners 
have at best agi^ to 
disagree. 

However, it is 
claimed In Paris that a 
ded has been struck on 
a les s e r kvd. This is 
dial the three outstand¬ 
ing farm regulations 
(on meat, dany and 
rice) w well os die 
finandd rareement 
dionld be signed in 
Brussels by the end of 
this year pr in January 
at die latest; .the Ger¬ 
mans will be trusted not 
to block dwir passage, 
fti tetuta, die Frenoi 


'will not press for on immediate German 
answer m die Manaholt proposd for 
the fixing of cereal prices. They v^ sbosr 
padence until the middle of next year. < 
Hu dus exchange really been find, or 
is it merely Fiend wishw ddnUng? ft 
Is stOl too early to deci de vdiether this wn 
one of dmae meetings bno which each side 
emerg u satisfied only to get a surprise a 
Ihde mer. Mr Kenii^'s murder Iw cer- 
tainiy toudied the generd's heart, and may 
have altered Us tuning, ft did not and 
could not change Us j&is and convictions, 
ft ww dumsy of die GauUist M. Baumd, 
the day after Mr Kemiedy'i assassination, 
m describe die French president u 
remaining captain of die w u ter n woffd.” 
But die genod hu probaUy dways been 
persuodM that he 'is just that; the diuge in 
the WUte House can only strengdien his 
conviction. The inmtession here is that it 
will be over Nato’s strategy in centrd 
Burope, not over agrkidture au trade, that 
the generd will first dnllenge' the new 
leader in Wadiington. 


The Listener 

niOM om nONN GOaXESPONDENT' 

T he talks Herr Brhard wn to have had 
widi Mr Kennedy this week, in^ 
mediatdy after Ut meeting widi President 
de Gaull^ aw now to be held with Piesideiit 
Johnson early in January, befow the dian- 



Cwmrd EtwIudnS 

* Sit down, Johnson. I will (o over the lesson tgain for you.*' 
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This year you can en]oy a longer visit than ever 
before—with Pan Am’s new low 21-ilay * Jet 
omy excursion fares. And remember: only Pan Am 
adds all these important extras to your holiday : 

Pan Am offers fur more transatlanlic Jets thun any 
otber airline! You leave when you want to leave, and 
plan }rour trip with far greater conveniencel 

Only Pan Am flies direct to 15 U.S. cities from Eurqiet 
'Wherever in the U.S.A. you're going—North, South, 
Eust, or West—t/ou’ff get there fast with Pan Am! 

More U.S.A. cities to enj^r for lessi Depending on 
your U.S. destination, it’s possible for you to stop 
over —at no extra fare—in up to 20 U.S. cities for the 
price of one Pan Am ticket. 

Pan Am’s Inside the U.S Jt. travel buys help jrou get 
much more out of your stay! Bafgains like: an excit* 
ing week’s stay in New York (meals, txnirs, hotels)— 
only $98! Or stay at any of 61 famous Sheraton 
hotels from coast to coast for just $6 a day Gust $6 
more for all meals)! Low-cost, all-inclusive tours! 


Enjoy Pan Am’s unequalled comfort and service and 
still save money! yfarm, personal service. Superb 
cuisine bj' Maxim's of Paris (a Pan Am exdusive). 
hlost important of all—on e\'cry Pan Am flight you 
en joj'the comptiny of the Priceless Extra of Experieneet 

'Jliere are no lower Jet fares to the U.SJ^.—why 
settle for less than Pan Am? 

For information and reswvations, or help with 
your U.S.A. travel plans, call your ^n Am 'rravel 
Agent or Pan American. 


TYPICAL PAN AM EI-DAV 
EXCURSION PARE* SAVINGS 


■- 

From ^ 

London 

to: 

Year-Round 

Economy 

Ferae 

Pen Am'e 
21-Day Jet 
Economy 
Fare 

vou 

SAVS 

New York 

$900 

$350 

$100 

Chicago 

$575 

$425 

$100 

Washington 

$533 

$383 

0100 

Miami 

$629 

$466 

SMS 

Dallas 

$667 


0100 

San Francisco/ 
Los Angeles 

$779 

IMO 


VDU*rs better off wtth Pan Am— 
woriiTs most oxperienced airliiio 



nRSTONTHEATlMfriC 
NRST ON THE PACmC 
FIRST IN LATIN AMERICA 
FIRST 'ROUND THE WORLD 



904 

odlor meets Sir Akc Home in London on 
January lyth. German neculatkm on the 
course and outcome of Herr Erhard’s tm 
private sesskins vHth the Fimich pmulnR 
was sdUed by the news from DaDit'-«. 
Friday evening—^hich Herr EriiaiiA-hemv:. 
in die tnin on his way bade from Paris to 
Bonn. 

Herr Erhard and his foreign iaSaiattr» . 
Herr Sdirflder, have given the imnrMon 
of being satisM on the whole wUi the 
Paris etephuation. No final solutions to 
current difficulties were found. None was 


IKTEj^fATlONAL KBPORT 

looked for. '|hit it seema that the dian- 
odloc is perati^y sadafied that General de 
-- iStoiSpatiendyj - 



lig^nfy or snoog^y, the German team 
ppthered prestfcnrdid^t acally 

stnictuifc.'eeiR praipeas-ef Ae'keanedii;- 
ronnd or tatt nq^otiadotis, bjr 'violein' 
unilateral deebions. 

But what has happened since then has 
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made Herr Erhard’s Paris trip look 
irrelevant In reply to a question tab 

‘ Dogocrats, Herr Erinrd or 
both) will unfold in the 
December some of the 
thmfcmg on foreign 
policy in the light of the new tom in diinn. 
Aipoog the uree major polidcal paron 
tiMViB (ponriderable uneasiness at the pros- 
paSIC.'ol next yei^s elections in the United 
Statfs and Britain^ which, it is feared, may 
have a seriously unsettling effect on the 
policies of the Adanric alliance. 


THE BAATH 

Down, not Out 

FROM.OUl GOlKESPqm^T iif BBIXUT 

P OOR but not hopeless sums up the Baath party^s immediate 
piospects in the Arab world. The party's wounds are mainly 
self-inflkt^ and it stands an even chfOj^ qf suiviyiqg jts piesjent 
agony of iiMlpcQsil disiensim;' b Inn ^ ctmat bopt to stage an 
early leturh powdr. Most of its top leaders are in exile, while 
the rank and file of the party is dispirited, disarmed and ^vided 
into Utterly fecriminating factions. But for all that, the Baath 
remains die maior dvilian pcdtkal organisation in Iraq. 

Under the present In^ regime the par^ is not threatened with 
total destruction. Ptesident Aref and bis amqr junta are aware 
of the part the Baath can play as a counterweight to unwdeome 
pressures from both inside and outside the counny. At home, only 
the Baath can keep both Communists and Nasseiiats in check; 
abroad, a wholesale purge of the Iraqi Baath would lead to the 
weakening of Syria's Baathisi regime and, perhaps, to its overdirow 
by Nasseristsu Iraq would then be as isedatod as it was under 
General Qasim. The Iraqi oflficers who seized power on November 
18th have no wish to sutetitutc Egyptian for Syrian masters. 

The real weakness of the Baath party—^in Iraq as in Syria— 
remains the unresolved internal conflict between the Marxists ” 
and those who remain faithful to the gentler, if Utopian, vision of 
the party founders, Mr Miehel Aflaq and Mr Salab Bitar. The 
militant left wing emerged in strength only when, in 1958, Syria 
became part of the United Arab Republic and the Syrian Baath 
party was formally dissolved on President Nasser's insistence. 
Before then, socialism had always taken third place to unity and 
freedom in Mr iljaq's trinity of slogans. It found its expression 
in a Baadi campaign for la^ reform and welfare legtdation in 
Syria. Socialnm for Aflaq was simply an economic system, not a 
philosophy of Bfc; he be&eved in the sanaity of private jnoperty 
and he did not—and still does not—accept the theory of the class 
struggle. At theheartof his thinking was his belief in the regenera¬ 
tive powers of Arab nationalism. He held that U the Arab world 
were only to unite and free itself from foreign influence, some form 
of socialism would follow in a general rcUrth of Arab society. 

These views first came under sharp attack in 1958 from a group 
of young party members, many of whom had studied in Cabo^ 
where they came into contact with both Egyptian Marxbts and 
Algerian nationalist leaders. Th^r took a stand against the dis¬ 
solution of their party, argubg that Arab sociilism could never 
triumph if no party existed to serve is the revolutionary iostnMBeBt^ 
As the Syrian-Hgyptian union experiment went from bad to worse, 
this left wing emerged as President Nass.:r’s most bitter critic 
within th^ party. The group attempted to substitute sociaUnn 
fur unity as the Baath's first objective. Its central thesis was that 


the Baath in each Arab country should concentrate on building 
up a party organisation strong enough to seize power and dien to 
revoludoniic the, wpjial and economic structure. When this task 
was ttadisi Ody, uniqr could follow. 

•Vith tbk programme, the militant group won over the central 
oamndtliees ^ Lebanese and Iraqi Baath parties and made 
important inroads among the Syrian rank and file. The clarii 
between these views and those of Mr Aflaq came to a head at the 
party’s fifth congress, held clandestinely in the central Syrian town 
of Homs fn Mr Aflfn carried the day and the 

^dhiiciptt^tepd^ vt Che'MaridBt Ibctim.kft thg pn^. But they 
had lA a penBaneht mark The Iraqi Baath party' boss, Mr Ali 
Saadi, had sided with the Marxists before the fifth party congtess 
but he shifted his ground at the congress itself. This was because 
he wag dmn cnpgcd in oonspknig with a groiqt of nationalist 
officers in the baqi amy to ovettluaw Qarim, destroy the Com- 
munfata and end Iraq's isolatioa from the UAR. 

But, as b now well known, divergences emerged after the Baath 
seizure of power in February this year. Mr Saadi’s mistake was 
to antagonise his former allies, first by setting up the National 
Guard, whose very exbtence—let alone its mbdeeda—the army 
considered a challenge, and then by revealing hb unmistakable 
intention of pushing through > Marxist programme of economic 
and social change. Subsidiary but allied failings were the offence 
he caused to i^gious sentiment in Iraq by the party's alleged 
'^atheism” and the alienation of other political groups by the 
party's monopoly of power and administrative appointments. The 
rift with President Nasser also alarmed some nationalists as it 
threatened to plunge Iraq back into bdationism. 

The army regime that has now taken over in Iraq b essentially 
conservative, Moslem and Arab nationalist in temper. Its driving 
instinct was to restore the authority of the army> threatened by 
the National Guard. Now this has been achieved, internal dissen- 
skxns and rival ambttions within die junu mq/ soon be expected 
to emerge. Mr Saadi and hb friends have been expelled from 
Iraq hut the debate between “ Marxbu " and ** moderates ” con- 
linues to divide the Baath leadership in Syib. 

It may not prove as suicidal as in Iraq, largely because the 
Syrbn army b moce securely under Bsatfa control. Moreover, 
the lesaona of the Iraqi fiasco have not escapol the Syrian prime 
minister, General Amin Hafez, who is already engig^ in trying 
.to widen the basb of the Baath’s internal support. Measures of 

poli ti cal isobtion ” against “ secesaionbt ” p^ticians are likely 
to be eased. Concilbtory gestures have been made towards Mr 
Akinm Haurani's dissident Baath wing. It may be assumed that 
radicat aocblist measuiea likely to upset the economy and destroy 
ccipfidence further will be avoided. The^finwanted Mr Saadi has 
been packed off to Switzerland as a gestuit towards Iraq. But 
these tacikal compromises displease the rank and file, many of 
whom would rather go down gloriously than abandon their vision 
of a party dedicated to revolutionary Arab rebirth—however hazy 
they may be about what this means in practical tcrm& 
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siAm 


V.* b 


a: Vdrjl ag’Ktch 

m ' 

FROM A OOIOBSPONOBNT 

A huhdi^ yean ago two Bridah officers, 
Gaj^tains Ftiaer and Furloag, croaaed 
the Kra istbimis by elephant to anrvey a 
route for a pnpoaed canaL ftli1inin|h~Tn 
canal baa ya been cut, the idea has not 
been a b e nd i me d. Two ntmoaffis are now 
beforo the goyermnc g f w na from rival 
promoteiB.who wtA petmiaaiotta aurvey a 
route, The pcAoeal mote HMy to be 
•aooeiNed'^is'that iqf the Golden B^ahunlar'' 
’ Pev ri epaent Oon^y (Gn>C),iilfoithhaa. 

w for a.propotedteaiiatfjMw'Mfc ? 

Its plan has several atttKthta'''1nK'tar 
aouA is te aiet to which the 
mmiater has pepiniaed new ecaqlinig.^ 
tunitiea; the government wtm- fi^'a 
gi^ lewaid from honouttag. its inemiaei 
widtout incurring any. aari, if m cinal 
were built by outside ilhteiesta. Altbough 
minetal and other o^ncetaions on' & 
route would be eqiecited, no financial 



calls on Siam are proposed; and prom¬ 
inent members of the government bave- 
reoently bocooK uqtaid diiectora of the 
GFDC, with the statM function of guarding 
the oountey’s interests. 

An impressive array of foreign ciqwrtiac 
backs the scheme. The Seato ulies may be 
glad to ace the canal cut to provide an 
alternative sea route that aw^ the pdliti- 
caUy mqiredicuble areas south of Singapore. 
However, no direct involvement in die 
projea by any of their governments is even 
rumoured. Mott of the foreign expressions 
of interest in it fall wdl shiM of oammit- 
ments of support. And die novel way in 
uhidi it is pnmosed to cm the canal has 
been soft-pedaliM in Bangkok. 

The canal wonUt save only about 4 Sd 
miles on joumeya between east and wea^ 
hardly enough to cause any diange in trade 
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patterns. The only substantial vrdume of 
taqitege dfo( milfot use it wduhTbe «h 
d^ royages, wiikh at pt^i 

wildEe ott^a iMrilEering ddl at Singt|toic. " 
Theae*are almost entirely tankers moving 
between the' Persian Gulf and Japan, and 
ore carriers opetatihg between India and 
western Malaya and Japan. Japan’s oil 
conauinption has grown rapidly over the last 
ten years, and the potentiu for further 
growth is dear; in the late 1970s at least 
, 150 millian tons of taidters each year shonld 
■'batWMdng in dds trade. Japan’s ote.ial|iwtR 
.from Inmi and Malaya have gnpt-'.jlMr 
about 40 pfo cent in the last «eoM$- 
' by the late fPTOs'this trade 
30 million tte of shfaming *ijfnTOr XUi'*' 
gives a po^Btial of up to . 

of ddpfW'jl,year throng .dfomrih^". 

The saving on mileage bdaig an. sIig|M, 
this potential coold be realiaad'jaifo ff fairly’ 

■ stringent candies were saO^bK. Pnea 
•would have to ba relatively kiktan^ huahair^ 
fog fiteilities uU stores availl^ «.priaea' 
coiaipetitive vna those at Singgpdid,vrilMi 
arc now the lowest between CShMbu M ' 
Japan. The canal would have to. |fo:'bi|.' 
enough' frv the la^r tankers to tiind dr- 
speed.’' Ihe latest Japanese tankers draw ij . 

. pMires (56 feet); to travel at speed in con- - 
fined waters th^ need about it metres under 
dieir keels, whidi means a canal depth of 
25 metres (82 feet). A one-way canal, like 
Suez or Panama, urould not attraa ships; 
and a width of at least 300 metres is id¬ 
eated if ships are to pass at speed. The 
banks would have to be solid and not liable 
to damage from wash, and at each end of 
the canal dredging to the full depth would 
be necessary mooph five miles of shalhm 
coastal waters, while the offshore channel 
would need to be wider than the canal 
itsdf. Such a canal vrould be five times as 
wide as the Suez canal and more than twice 
as deep. It would be the only canal in the 
world able to accept continuous two-way 
traffic, the only one taking the largest ships 
yet built, the only one Ictring ships move 
at full speed. 

Conventional methods are inadequate m 
construct such a canal The GFDC pro¬ 
poses to use small underground nuclear 
Ctgiloaipni, die force of which would be 
, directed downwards to give excavation by 
compie a sion into solid i^. It is claimed 
that a channel 100 metres deep and 1,000 
metres wide could thus be construaed. It 
is further claimed that die radioactive fall¬ 
out would be lodced op inside tbe rock 
casing; some experts sre sceptical about 
this. 

The full scheme is estimated m cost 
about £215 millioo, including abom £27 
mfilkm for a large entrepot port on the 
lake at Son^Ehla at the eastern end of the 
canal. The plan frir the port is quite un- 
realiatic: fmt the canal scheme does not 
depend on it At a capital coat of around 
/190 milUon Oyay million), and atlawing 
m increases m wage ratea, annual costs 
including fofereit" khd 'IflniWtiHttion toe 
likely to be about £17 millfon..- Potentid 
users would seem inlling to pay dues up to 
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2 shillings a ton. The canal could be viaUe 
H Bioie'lhsn 170 m i lB on tqu gf dii|»^ 
it^ year. 'BhtAb#it hyo amS 
toBs wbuM nwd to use it to give a 10 per 
cent rate of return on coat. 

Boonomies of cheap nuclear propulsion, 
or of fully automated or radio-contralM 
ships, or me use of submersible skint ffiled 
widi oil and towed, could wiedc the econ¬ 
omic potential of die canaL Equally fatal 
■ -lie * tedmical tevMUtion dut 

apmtod-jqNMfoiqil and ore lequiiements, 
••y.|foiy-W.db to wii rfaa or political or com- 

„ nieet its 

jie^h|foec|hNeivriil||,iBi)(ri^ a nroject 
to kq areq vriiatc fobtow ja-ab pkotaiil and 
dMM Xtoaeaari.bBiltjBt.«iinginenvridi 

cvtii w^liicik 011 lit 91W '' 
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Succ0iEis Tomorrow? 

• 

H ow uneasy the mBitaiy situation is in 
Soudi Vietnam is reflected by tbe 
to ttot President Lyndon Johnson’S first 
directive was an otder to aU departments 
concerned in tbe American effort tiwre to 
pull together. This was the outcome of a 
hopefiu meeting held in Washington on 
Sunday in the midst of ceremonial tributes 
to the dead President. 

In the long term, if it should turn out to 
have a long term, the popularity of the 
military junta that overthrew the Diem 
rt^ime at the beginning of the month, 
together with its new tactical plans, may 
justify the optimism. But the etpront news 
does not. .Some hours before President 
Johnson met his advisers mote than 200 
Victcong guerrillas filtered into a special 
forces training camp outside Saigon, killed 
37 government troops and one American 
officer, and got away with a large quantity 
of arms. To the south, in m nain of 
Reeds, a critical situation has devdoped; 
in this area, government control is belKved 
to- be nominal, and the Vieteong ace now 
openting with l^tavily-armed .taatlalions. 

General Duon^ Vaif Mfoh, die leader of 
the anti-Oiem ooup^ has sold die press he 
intends to arm tbe pditioo-idi^ous 
Caodaist sect, as die Pre&Gh did, and set 
its fthfaful against the Vieiooito. It was 
General Mhu vriw crushed the Caodaist 
and other sects in Saigon in igyy on bdialf 
of Piesident DSem. However, the new 
prime minister, Mr Tho, who wu Mr 
Diemt vice-president, has kept up links 
with die Caodaista and has now allowed 
dieir exiled "pope” to retura Mr Tho’s 
advice, with winch General Minh la un¬ 
likely to quarrel, is that, once armed, the 
Oaodalsta would be fotegtaied in the 
natfonalaniiyt TUs, mo, the-Fiendi tried; 
but it could just possibly be useful now 



The traditional flexibility of the Plessey Group comes from the principle of decentralisation 
upon which its operating policy has long been based. Seven independent Principal 
Operating Companies, each with their own subsidiaries, are entirely responsible for R& D, 
production and marketing in their own specialised fields. 

The parent, The Piessey Company Limited, and Plessey Group Management Limited 
direct major policy and co-ordinate these activities enabling the considerable scientific 
and engineering resources of the Group to be used to their full advantage. In short, Plessey 
realise that sheer size is not enough—it must be allied to fast-moving specialisation and 
flexibility. 

This broadly^bassd and fully deesntralissd siruelure provides a wealth of opportunity for young 
men of drive and ambition who are looking for a challenging, exciting career in Industry. 
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PAKISTAN 

Looking East . 

nOM A FAXmAMl OOBBBSPONMNT 

A S 8 cawll M y n> ib new China poScj, 
Mdata ii nnr i^vinf nioK annika 
!» to sieni ncj^bnunii SowiMMt Asia 
hst liH hem in fm m of the 

Midinhat ithhiitfch P>Moto had 
MtM^cnlniallWiB: and thaloiaiBB 
i^in IHkbtnn'fe^iNMnicn aecdobi 
had a “meatatn^ Mna FSUatbi'a 
mendwtildp of Seam fivAer Mated h 

nuiD hk imnwinureo Anoi 


FailaiEe 10 evolK mnnadM in ibi MiddU 
Bait «nd dbendMntHMK nrith die Waat 
have kd nUitin to nap Ae teMRsnce of 
conntiifs Bhe NqiaL Bunna» Gqflan and 
h dcneela iq iti teaidi fcr secnrify againat 
hiNa. ThejTitoo^vnnttoeaHMiriiapoirer 
balanoe in Ae i^aa ei»4-eu hufia; dwf 
eidier have u nn a eiaod dianutea vriA India, 
or none a grodae aphiit It The pool 
of the TamB nwooM in Ccphn ia a i 
dnuiog irritant to lnoo<kylaiieae rdati 
Bunna’t dhagteemeatt oath India range 
ftoni the proMeni of Indian natinnla dMte 
to the dinioiitiea of die rice tnuk. Nraal 
feart Indian attenqpta at dotninadon. Mr 
Nehro*a oMoaidoo to another Afro-Aaian 
”B a n d un g * oonfierenee hai aonred rela- 
dona between Jakarta and New Ddhi. 

As against this, these countries* relations 
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widi China are more tdand. Ndpal has 
opened itaetf tawards China tohenpInAa 
at bw; it haa eonaented to the buiiaing of 
dm Ih a s a K atmandu toed in pbihiBd riis* 
regard of Indian objecdooi. Biitma,atwas 
ahewn during die Colonho tHscntiions of 
the Sbo-Indian oonSkt, ia partiadetty keen 
to lnE 9 China in good humour, the rice- 
rubber barter dm between Fekiog and 
Ctdoiidie has created a atrong bond. Intb* 
ne^e est r a ngem ent from India and hoadl- 
hp to Mahqma, among other dungs, hav* 
branght h dooer m Fating. 

fwimig OMKioveg is now sflcning c u os o r 
ooBaboeatien with dim «!n n«»»fi>e- Nenel 
and Fridatan htse ben amaddir drawnig 
doaer. Vaits have ben cnhannad between 
King Mahaniha and FtesidentAyub Khan. 
A trade and tranait agreemnt was aigM 
last pear; tranait fiiKtlities through Bast 
Fddatn have also ben arranged. John 
indnstdd ventures ate under conaiderraon. 
An ab service betwen Dacca and Kat¬ 
mandu hm ben started. Both cooMiioa 
have deeided to caaUtsh reaidett 
in each other’s capitals instead of t 
damt^ their r g neaenta a vea ia D 
F iiwid ent Snnmo^t aoenumoe of FOkb- 
aitroppa foe die recent tW openttion in 
West Itin and hh aubeegunt visit to Fakis- 
tn were caIcniaM moves to advertise the 
g ro w ing frienddiip betwen Jakaru and 
KawSvIadL Nbat hnpact Fakistn’s redog. 
aidoa of Malapria wiu heve on its ties vndi 
hdmesia i taa lns to be seen. 

Rdatins vridi Bunna are less conhsl, 
but Fakistan has ben trying to infuse 
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greeter warindi into thedt The Modem 
sqwH g ii t movement in Busms’s Ankn 
p rov i nce, wbidi adioins Beet Fridatmi, dw 
iww wa y ndgiadn betwon Chittageog and 
AnfaHb and mmor border hicidnts cieoted 
tanakui in^ first yean after indcpeodcnce. 
To inm out some of these dVer- 
nces, Fkeaident Ayub visited Burma in 
19 S 0 , and the Butmese fioidiga adnlsftr 
cauK to FaldMi dm Ibllovriag mar to dis- 
cnas a nuntber of po&itt, indowag the de- 
mar ca dn of die bdondaty 00 die Naaf 
river. The -t*****"! ttode bewpsn die 


ilso h^lpsdf 
FlUstiii’t wUhvw 

to *bc Whstrtf inlDiRiido But 
from now on FaUitan ia Okdy to conon- 
ttate QiQR on aoptb-east Aaia and die Far 
Bast dun on die Middle Bor. It is being 
gtaduaQy raolhed that rd^loas and nhnrri 
tioa do not neoessmily inemde the basis of a 
peHdeal aoeotd. Arabs have ahveys ben 
more bttteated in Aaab nadonallan and 
Arab udn than in a panJdamic platfarm. 
Frcaidnt Nasser finds India a moro vrartb* 
winle firmd than Fakhtan. The arie of 
Paldsnuii arms to Saudi Arabia for use by 
the royalista in Yemn has caused fresh fric¬ 
tions. Fakistu, for its part, was peeved 
svhn Bgypt absuined from voting on the 
Iiiah lemution on Kuhmir in the Security 
Council hot yeaA FoBded and strategic 
neoeasiMs have apptedabljr cooled Paloa- 
un’s ndiusuam tor dw ** blood brothers ” 
vriw live w e s t wa r d of it. The new look is 
eastward. 


FRANCE 

The Other Succession 

mm oin pans coanaspoNDBiiT 

A FiasT French reaction to die dioefc wai, *It could have 
happentsl hne.” The newt from PaBaa had a douMc mean, 
ing for ^ delegaics to the congi e a i at Nipe of Fnaiee*8 tnliiig 
party, die Dnioo poor la Nouv^ B^nUiqpc, foam Kovepiber 
and m ngdk T^ the riiow went on as phna^ The ditee 
thousand iWegsiw^ seldom ten n ma ser in die ooufeienoO room 
itself, duly sficodMcd in tlw vnic csdiibkkMi hdl m listen lo the 
Stan in Sonday^ finale. They ap phnided AL Dehsfi, the enfrime 
minister, v#> Milt has g strong foflowhig, and M. Malrani^ the 
former novriiai^ whom eaatoiy ia by now mom dasrifaig dm 
coberem. They chefired M. Moadon, speO k fo g on behalf of the 
small party ef Indepe n d en t RepubBouis (to vridch M. QiKard 
d’Este^ bdongs), vrfme badnng fotmes dw GenBisr ttajonty in 
the diainber. As v final treat they were efiered M. Foinpidon. 
All that WM indie pro g r a n ane; what wm not, was the hack i^ iid 
MUSIC raised by dw isssesinatlofa of a p reside n t 
Analo^es sprang naturally to mind: two contrasta were 
particularly siiddiM Nobody mdo^ed m any dotibla riiom dw 
future of dw American repnblk^ vrbeteas vriwd Qenersl do Gaulle 
hid his hair’s-breadth escape at Fetit daman last year dw fine of 
dw Fdth Republic wav at stake dearly efioogh. The contrast 
brought to nund the dd question of die survival of the GauUlst 
institutions The Gaulhsts weie also impressed, in technical termq 
by dw spe e d of the Amer&an transfer of power; this. In turn, 


revived Ae tene whedier France, too, sbonld have a vioe-piesidefit 
Not ev ery body at ihe Nke eoiigreas agreed dm die Anwiken 
way was dw beat way of keeping the ndiag party in p ower . One 
suMK UMCCiiciin fBimiiiiMo ibk hi cnctioa mw w wit iborow 
flf tti SMMUBitioii would hifc been bound to pmdnoe a victory of 
the Deaa o ci adc (read GaeBist) cahdidBto—while at the end il a 
preBMKntuu icfUi) wim piSMi W M ■penti cue ouiioonc lUqpit uc ^/buk 

uuivivina 

TUa dearly was dw minorhy view. The ptevaOing opiniM wm 
dm, in Fmne^’ttFa emaai i ia t i oai of the preaidem woM have been 
a c co mp a nied by a coup tTfoai; dnii a ra^ transfor of fc g M ma t e 
power vrouU have bem inpetative. To dtia it waa adde d Aat 
natmUl ddsA ia stflt, foew ma t e ty , dw nfid for heads of state; and 
dw^ upon Genetai de G8nlle*t dqpartur^ it wonid bea great asset 
to dw ruDitg party to be eUe to fadWfit the pieridehey in a legal 
way. Most mfaiisi^ and dwDNRag such, fovoor the iminduction 
of a vke-picsidency. It wm generdi]/duem^ at dw ceogtesi dm 
din hmovadon n^t be com b ined wfdi die aboKdott of dw 
Senate as the subject of a referendum next qirfa^. 

If there was so modi talk of the vke-piedmicy m private, why 
vras the question not raised even once on dw phtfm? The 
answer is rinqde General de GauDd has not decided. The UNR 
can ajqnove his deusions it cannot foresee dwm. It diould be 
renwmixred diat the UNR is a singular form of political life, 
owing total allegiance to ■ leader who, m foitp, is not even amoim 
its members. Use of dw word *paRy ** is ddibentely avoided 
except as a term of abuse for odwn In the neo^SauIlist vocabnlaty 
poiiticB is a bad word, a pditical platform an absurd remnant a 
yeateryear Since UtQl doctrme consistt of what the general has 
sai^ or what he may say in future. rank-and4Ie views cannot 
infiuence it. Many reports and speeches by leaders were heard 
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at Nice; diere ym link Kope, or need, for debate. Tbe 
hid die Mppini*, dtoni^ only die nappiogt, of an AaericaAfaMj 

To condode dat there are no divecfenoec within die UNIMmld 
be fbOowkg die oflkiBl apokeamen too far. The divOrgeneW will 
oonie to die autfiMe when the UNR baa to fend far hadf; da long 
«it faOowalta guide in diadidinednnka from triumph to trimnph, 
diqr way hdow die aoifaoe.* After all, tbia congreaa waf being 
hdd alnasit cncdy a year after the electoral victory that gipw the 
lira an almoat abaolute majority in the National AaaoOhly, a 
feat unprecedented in Ficndi padimneiitaiy life. What the dde- 
gatee hoped to hear, and did bear, waa dwt thinga would continue 
aabefeBe. M. Riey,adnialer of the interfac, annealed rather than 
aaid that General it Qanik would be aeddng a aeoond term aa 
Rmidcnt of ^ Kepnhlic in rpdy. M. FOnqii^ oonduded that 
it waa mndi too cady m diink of the aucc c a a ion , but idien the 
moment came it would go to “ri^tful heica." 

Jnat how the Gaidllata eapqit to hang on to die heritage waa not 
m^ For the time being they are atronger in the govern¬ 
ment and the National AaaemUy than in local bodies. The local 
electiona in March ahonid show whether they have grown roots 
in die oountry. In ha favour the UNR haa tbe time factor and the 
oonool of moat kvera of conunand. Ita atrength alao Ika in the 
oppoaition’a weakneaa; But ft waa hard at the end not to recall 
Lamaitiiie’a line: I 7 n ami fnw ooua ifiangiM', et tout nt dipeuplc. 


CANADA 

Seadog Fight 

FBOM A OOKBBSPaNnBNr ON TUB GRPAT LAKHS 

O UT of the preaent Canadian-American dispute over maritime 
trade unions there may eventually emerge a fully autonomous 
labour movement in Canada. Today,over870^oooof the 1,050^000 
membem of uniona affiliated to tite Canadian Lateur 

Gengtem (CLQ are aim membera of uniooa affiliaied to die 
American Federadon of Labour and Congreas of Industrial Oegan- 
imthma (AFLpCIO). For many years ft was the custom of 
Ameticanhated unions m send otg ani acra huo Canada and sut>' 
aidiae "north of the border”; and ft has been c om mo n 

pmedoB far Canadian unioB branches, uhik affiliating to the CLQ 
m ****—" tied tq theft American patent uninns, many of which 
carry dw word " hnrmarinnal ” in theft tides. One such is the 
Seahrera* bnemadonal Union, around which the prckent contro- 
versy revolves. 

bi 1949 a Sea fa rer s * buemational r^reeentative, Mr Harold C 
Banb (a veter a n of die San Quentin federal penhentiary), went to 
Canada to org a n i se fti wa terf r ont n od to faneak die power of the 
then attoi^b and vieiai^y Inclined, Canadian Seamen’s Union. The 
medieda Mr Baida ns^ anouaed miagivingB among Canadian 
Ubour kadera. The Canadiaa division of the Seafarers* Inter¬ 
national bemme the donrinant union on the Great Lakes; but in 
i960 the CLC espelkd it be c au se of itt (Rations against other 
CLC This ouster did not affca die Ameriesn-based 

union’t standing with the AFL-QO, and it continued to represent 

In October, 1961, tk CLC set up a new Canadian Maritime 
Union to Sj^ die Sharers’ IhteinationaL In 196a, the Toronm- 
based Upper Lakes Shipping Company, after reaching a deadlock 
hi ita negotiations with the Amerkan-teaed union, sig^ a collec¬ 
tive haijgiining oontract with die new Canadian one. Members 
of AFL^O affiliates in die United Sutes dien refused m handle 
(hips‘maimed by Canadian Maritime Union crews when they 
readied American ports on the Great Lakes. One UlTcr La1»s 


afa^ the Howard L. Shaw, was stailed in Chicago far npar^ six 
tnoitths, during which time members of its crew wem beaten up 
and the shipfta^ wm dynandted., lu^ietidkidBn, CanatHatylvotkcts 
who man the kefts of the iffialfaiMf c^ teinaed Gsek ujkes and 
St Lawrence SeaWay diipping to t crawl by refusing to service 
ships ffladned by the rival union’s crews 

The Canadian government «er up a one-man inquiry oommission 
in the person of Judge T. G. Norris of tbe British Columbia court 
of appeals, who began hearings in August, 1962, and continued 
until Mar^ 1963. On Ju)^ isth he made public his report, lu 
chief recommendation was tk immediate imposiriDn of a temp o r a ry 
government tnisteediip over all maritime transport unioiiB in 
Canada. It was no secret that this drastic move was suggested 
because it seemed the etdy way eo md the domination of Mr Hal 
Banks and his union. Nearly hitf the Norris report vias devoted 
to A 4 r Bonks. Referring the report’s leaders to ** the Capones and 
the Hobs,” and even woil^ in 9 reference to lOtler, Judge Norris 
in effect said he would ndt touch Mr Banka witii a ba rgepok. 

Both governments mode pfarts far a aettfcmei ft of tiae conflict. 
Mr Wirtz and Mr MacBudbyUf the American and Canadian labour 
ministers, Mr George Meatqr, tte president of die AFL-OO, and 
Mr Claude Jodoin, the pieaideot of the CLQ held CKtensive 
discusuons in Ottawa, arid the Americana hoped that a private 
union tnisteediip arrangement could be wor k ed out that would 
involve only the Americandaued union. But die talks broke down, 
each side publicly blaming die other’s intransigenoe; and on 
October nth the Canadian parliatnent voted, x8i to 4, for the 
emergency kgidation putting all five Canadian matitime unions 
under a three-year orusteedt^. This became kw on October a3rd. 

Meanwhile, many Seafarers’ International members had wafacd 
off theft drips, and 2,000 responded to Mr Banks’s call to 
demonstrate and kbby in Ottawa. Mr Banks himself talked with 
tbe newly appointed government trustees. Emerging outwardly 


flht economist 

NOVEMBER 28g 1S63 


ENC;JJSII VETO ON FRANCE 

The grand mject of a general European Gongreasy to be 
held at Ptana. under the Fresidenuj of the Emperor of 
the Frendiy hai, it wouM seem, finally broken down. 
AlmoRt ai aoon aa the apeedi had been uttm^ the German 
CjoveraoaentB appear to Ave decided that the pnmoiial wea one 
<m which Rnghndt aa a Conservative though Liberal Power, 
mint be allowed the lead, and amioohly Inquired the views of 
the Btitifth Gabhiet. . . . The additamal ladidit of leqiaoai-* 
bility thrown on the Mioiatry thua compelled to aaaume the 
initiative in Europe, waa seen to be very grave, and for the past 
fnmiifdit the tried atateamen who guide the eonrse of Engumd 
have remained hi a kind of peimaneot Gabinct Goamefi. The 
first result svaa a reacihre not to accede uplcaa bmei for diacusaion 
were previoudy laid down. . . . The French Emperor, 
though actuated by very diliarent acmimenta, and not over- 
pkaaed to find Unuu aet to a idan of which the aa aap ce waa 
absence of limit, atfll replied with his accustomed forbearance, 
and stifled Italy, Sdilmwig-Holatein, Poland, and the Danu- 
bian mndpaUtin as the aubfecta of debate. . • , The 
Gdiinet meeting day after day oonsideted this reply in every 
point of view, and at last decided, with a hill and fust acknow¬ 
ledgment of the real greatneas whidi pervades the Imperial 
idea, finally to decline. . . . The oounuy will, ere bdieve^ 
as a whole, apptove the official decihlon. Great as the present 
danger to the peace of Europe may be, it is not so great as the 
danger the Congress would have produeed. Of all the four 
subfccts specified in the Imperial pietramme, there is not one 
upon whim any general agreement ooind havd been even hoped; 
and without a general agreement tbe only utematives are to leave 
the subject akme-^which can be done without Congrcks^-or to 
execute the will of the maiority, which involves the very war 
Congress was called to asoid. 
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172 Questions 
weeikevisry Day 


Tbismanhoid8achecklistof172ques- ing's parfect. And every time the 
tions. Yet everyone is asked - and Boeing landq the entire procedure 
has to gat a perfect answer - every is repeated. Monotonous? We don t 
time a Lufthansa Boeing touches think so. We know it's worth it. 
down, anywhere in the worid. He is 
an engineerof Lufthansa'sTedinical 
Service. He's part of a team of highly 
trained men, ail specialists at their 
Jobs.Tfiey service the plane - thor¬ 
oughly. Examine it - scrupulously. 

They check everything - engines, 
eiectronio and hydraulic systems, in- 


elruments,oonfn>ls.everything.They 
do the work they knew by heart untH 


"^LUFTHANSA 


they're absolutely satisfied the Boe- German Airlines 
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^-Tho jh^p ilUoi out to MO, Its bulk block-ogainst tho 
ofiniiif ikf •••o'llitlitof foamswu briefly io its wake 
•... soon it la a anndge on the horizon. 

Its desttEstion: New Zedsnd. Its osigo: motor cars 
from Britain. Eiu& yev Britain sends some half a million 
oars abroad.' And die manufaoturefs are careful to see 
that spare parts are delivered long before they’re needed. 
In this way millions of AP spares go abroad every year— 
for almost every British car has original components by 
AP: LockheOd brakes. Borg ft Beck clatch. Purolator filter 
or Thompson steering Joints, And it is an AP maxim that 
wherever British cars are sold, ample supplies of genuine 
factory-built replacement units shall be available. 


This is one of the advantages of speoifyhm AP com<s 
ponenta as original equipment. -The designer knows that 
when the time comes for worn parts to be replaced, the 
origlnBl fine balance between components need not be 
upset by makeshift replacements. 

AP factory-bnilt units wQl keep 
the car running as sweetly and 
as reliably as it was designed to 
run. 

A small consideration, perhaps, 

In designing a car; but one that's 
worth diamonds to the eventual 
owner. And, ultimately, to the 
manufacturer. 





TiB ECONOMIST NOVEMBER 50, 1963 

triumphant, he tdd his nvinbers to return to wor*', claiming that 
sadsEactofy mtins had been agreed. But the nanadian government 
went ahead, emphashdng the illegality of strikes now that trustee¬ 
ship was in force. Police raided Mr Banks’s home and his union’s 
offices in search of cyidenoe to support a iffiaige of odnqiiiacy, on 
which he wu arraigned on November yth. A wedt later the union 
launched legal proceedings to get the trusteediip act declared 
unconsdtutionaL 

The qiodight then shifted to New Tork, iriiere both the 
AFL-GIO and its Maritfanea Trades Department were>embaridng 
on dieir oodveathma. Mr Meai^ and the SeaEueri^ Bitetnatiooal 
president, Mr Find Hdl, hoify denounced dm Oanadian govern¬ 
ment’s action and demanded oomiter measures. Mr Walter 
Reudier, however, while not p rqtaied to defend die trusteohip 
move, criticised Mr Meany for supporting Mr Banks, whose union, 
he said, did not measuK.up to the ethical standards of the 
AFLOO. 

One by-product of the ceniUct has been a threat to paralyse 
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' ships’ movements—in particolar the movement of wheat 

just sold to Russia-ihefine the. winter dosing -of the St*Lawrenoe 
Seaway. But dA is not all of in A hmger-terp fbrqpedifiB 
concerns Canadian-Amerfeao relations. A dii{mte which in many 
Ametian eyes is ptimarj]|y a trade union al&r Is seen by moat 
Canadians m a question cf nadoqal independence. Tlieir resent¬ 
ment concentrate on the AFL-GIO's apparent tendency to treat 
die CLC merely as a trauMesome subsidiaty. The di^te wili 
hasten the day vHwn die Canadian labour movement severe aU 
ties with its ai^^rwVieBnent in the United SatdL ■ q 
Abe^ die AFL'^^KTi constitutional anwmiiqw* 1 m propo s ed 
a m e ndin g the fa de r aoen^ amsdration so as to leoognise the 
Canadian Labour Cmyeascs final irMter of j nriM«e»^l Hi«jmti»« 

between "ihMnatiooal''unions in Cniida. The sponiMmibb 
move pi^ out that failnmao recognise the autonom^^ the CIX! 
has provdie^ a.Canadianmoveinent for vrimlty hufepodent unkma. 
The question is uhethor a bdated recognidan of Canadian 
autontmiy vidl suffice .even'm dow that rnovetnent ^lown. 
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SWITZERLAND 

Eyes 
to the 
Hills 

FROM A OORRBSPONDBNT LATELY IN zOncH ovmitecHbed ; and investors like to hold 

00 to their se^desg tvhidi are rarely 



T^UNiGULARag oog railwaySg aerial rope* 
” wa^ chairlifts; winter and summer, 
the various mechanical devices are busy 
carrying tourists up the sides of Swiss 
mountains. Too busy, in fact In recent 
years, at least at the seasonal peaks, 
queues of frustrated visitors have some¬ 
times had to wait an hour or more for 
their turn to ride. Uncomfortably aware 
that this is bad for business, the Swiss are 
hastening to make good the shortage. The 
national tourist office in Zdricb, tallying 
the state of iday at the end of 196a, 
reckons that no fewer than 70 new devices 
for getting up mountains haid at that point 
just been built, or were under construc¬ 
tion, or were in the planning stage. 
Several more projects have been 
announced since. 

^ Quite apart from the desire to keep the 
tdsitors happy and the tourist revenue 
flowing in, ffie Swiss have another incen¬ 
tive. They are the world’s acknowledged 
experts in this out-of-thc-ordinary method 
of transport, and experience has shown 
that the operating of such things as aerial 
ropeways and chairlifta can be pretty pro¬ 
fitable. When.alnNes are offered to finance 
these fadlhi^ they are usually heavily 


traded, and then only in small lots. The 
investors have discovered that every year, 
as more and more visitors crowd into the 
mountains, revenues and earnings tend to 
rise. Dividends are good, 10 per cent a 
year on the share capital being by no 
means unusual. 

Not all the credit goes to the tourists. 
The Swiss use their own mountaui«climb- 
iog devices for business as well as 
fileasure; in some areas they are the only 
means by which goods as well os passen¬ 
gers can be got up from the valleys. For 
the last 56 years, for instance, a funicular 
railway has supplied Braunwald, a popular 
year-round resort near Zfirich, with every¬ 
thing the residents as well as the hotel 
visitors need. But funiculars are to moun¬ 
tain transport what steam is to ordinary 
railways. They have been outmoded by 
systems that aro easier to build and more 
flexible^ like aerial ropeways and chair¬ 
lifts. The heytl^ of the funiculars was 
between 1897 I 9 i 4 i when the Louis 
De Roll itonwodob of Berne, took part in 
the building of 40 funicular railways in 
Switzerland ahme, aa.^ wefl as many 
abroad. 


More recently, investment in suspension 
systems has far surpassed that in funicu- 
laia (and in oogwhed railways, an earlier 
mffihod of getting up steep mountain 
^ ddas). At the end of 1961 a total of 127 
azOiiQil lranca was invested in aerial rope- 
.wayk'nd other lusncBakui svstema. oom- 
pi^ with 78 miUtata!^^ 
tmero SpmilUoniofqgroidafB (but ooata. 
were much lower when the latter were 
built). 

** Obvimsly, one reason for die boom in 
tUi qs^alised form of transpon is its 
vhrtnally guaranteed market; moat cable 
can or whatever have a monemoly in the 
area they operate in, and the view at the 
end of the line Is generally worth seeing. 
Above all, supply has not yet caught up 
with demand, at least vriien the tourista 
come flooding In at the seasonal proks in 
summer and winter. The reiidt is some 
handsome business for the oompanles in¬ 
volved, especially those with more than 
one form of mountain transport under 
their control. 

The Luftseilbahnen Gelcrina-Saluvcr 
aunpany, operatiqg the Cdcrina-Maiguna 
cable car system and three ski Iffts, in¬ 
creased ite passenger load on the cable car 
system by 16 per cent between 1961 uid 
1962, and on ffie ski lifts by 17 per cent; 
the ffividend went up from six to seven 
per cent. Last year also brought a 14 
per cent lncreaA'»in revenue to the com¬ 
pany that runs Qdi, Jiwiss names) the Alp 
Naraus-Cassons system, the FUms-Foppa- 
Alp Naraus chairlift, the Startgels- 
Nagiens chairlift,- and the Mughels-La 
Siala ski lift. 

Revenue and dividends are even more 
solid where a substantial amount of goods 
traffic is involved. The Davoa-Panenn- 
Bahnen network is a case in pokit; the 
parent company has been regularly paying 
a dividend of ro per cent in recent years. 
Visitors to Switzerland who may hove hod 
to queue to get up on top con take heart 
Tbm is still a good st^y profit to be 
made in giving them a helping hand. 



912 


THE ECONOMIST NOVEMBER 30; IMS 


BRITAIN 


Living 

with 

Buchanan 


Th« veonMiie MMcte ttf Ml* 
rapoft -to ‘Mm Mlntator «f 
Trampoft pn trafllc In tnwn* 
•ra dl*eu***d In n bmln*** 
l•■d•r on png* M. On Mil* 
pago Mm ^y*leal and plan* 
ning ImpNcaHon* ar* eon* 
aid*r*d. 


T he Buduinan tqm* b a most povct- 
fill plea for ||ie inmraied ptanning of 
ttafBc and urban renewal and an elegant 
eneicise in how it ini|jir phyaicaily be 
achieved in line with current town plainen* 
ideals. It b an attend to qmtbesbe two 
itiefutaUe linea of dwught: the fost die 
need to cater physically for the vast pre¬ 
dicted increase in motw vehicles, and the 
second the need to limit their intrusion into 
the places wfaeie people move, live and 
work. It is nor, as we show dsewhere, any¬ 
thing like a oonviett analysb of all the 
foctors involved : but it is a lucid account 
of somediing noboify living in these islands 
can diut hb eyes to. It was the business 
of the steeriiM committee, under Sir 
Geoffrey Crowther, to recommend policbs 
that would implement Mr Buoanan’s 
ideas. Their moat positive one, the 
formation at pawttM Hmional Develop- 
ment Agencies simihr in funnion to Nm 
Town Qvpotations, for die cwnprehensive 
banning actud redevetopment of de¬ 
nned urban regioos, has dieady been 
pigeofdioled by the Government. Swifdy 
Mr Buchanan’s superb but inanimate fait of 
ocaftsmendiip looks like being set on a 
pedestal for politicians to wdk around. 

The physical solution favoured in the 
nport b one designed to channel the at- 
pected traffic increase (or as much of it as 
can tolerably be borne) into a widdy qaaced 
ne twork of main roads filled in with strialy 
* Traflk* in Towns. H.WiO. 5<H. 224 pages. 


local access roadi^ as shown in die diagma. 
Thb b apart from a quite aepataie ay wem 
of pedeatmn chciilation. The nuxture can 
come dain or fonpy—as a ainqde blotUng 
to tnw of certain exbdn^ stieets, as a 
puipose-buih sys^ of multi-level segrega' 
tibn, or a coouiinatiah of tlw twa M 
through the report runs the important re¬ 
frain ; there b a limit to the amount of 
tr^c which can decently be allowed 
in aiv urban area, and the more 
you wish to exceed thb limit, and still 
preserve the decencies, die more extensive 
and costly are the altcratkHis you have to 
make. Apart from straight cost there b 
another limit: that of land use (a sinpb 
multi-lane urban motorway intenection 
uses 40 acres). Even if it weK decided to 
adapt 0 town to die maximtun quantity of 
traffic dib would, in a town of any she, be 
impossible. One of the tesaons b duK die 
smaller the mvm, the emkr, phydcally, 
it»to adapt k ftdly and tokraUy 10 tnffic. 

The thm b demwiatt a ted by four 
examples, academb exercises (not intended 
as working friaiis) on Newbury, a smdl 
country town, Le^s, whidi has over half 
a unffioo inliabitants. Norwidi, which 
demands qiecial treatment aa a historic 
town, -and a section of central London 
bounded by ' Busion Road, Tonenham 
Court Road, Oxford Street and Great Port¬ 
land Street. TMi area, which should Bny>- 
way be almost totally lebuih,' scarody 
involves the preservation/icplacement 


dnewma of ao mudi of centml Loodoot but 

k At'-phiiioiii jMNjbkoi of 

xanu9t nN(d |9d.jlni&diD| 

aqd tqiKiMs jog'tw; vroiM omm of aU: 

utfocdStieet 

The fuenes about ttafle ate tmfoctuh- 
'uttf ‘pot Mdted by pwp e t i nwqw. But 
Newbut3^ for instanoe, c u u ld improve its 
toocit fond^'doit W'lBiiii -dioppiiig strett 
to tnflk and pcovbfe (W pid» te 
cope iwui.nie ihmmiipbb neoBoewB^ lor 
2010 A.iik, for £2.7 million. At die other 
wMwaseitooiildaiineat eaticely rebuild in 
town oentK to separate traffic and pedes¬ 
trian routes and provide twfcb die car 
patldnK K.a cost of £5.6 million. In 
-.Noevrii^ the ovonriiewing knportance 
cf the city's criwing aticactioos kd to 
ffi* a*j|y. ppsrMe sotudoo shoit of 
vhanhig -OBf *lta|edier-;-veiy limited 
CBdfhyidcd barriers to driving 
OOHMC th* town ototie. 

''Xecdl^ lllw aO large ckba, is a commuter 
' tewa Jbutaeyi to work ate estimated to 
fbefo die j B Efii r ilj and most growing, pan 
' of ka.tnSe; Mr Budianan, who on the 
whok o wwwwtmaww the attractions of com- 
miiting by privite car, firmlv concludes 
“that diete is no possibility vmataoever, in 
a town of dds afre and nature, of planning 
for die kvri «f naffic induced by the un- 
t eit ri cted use of die motor car for the jour- 
nw to work in conditions of full car owner- 
diiqi.'’ Hb solutkm b u urbari motorway 
neuvork of cdossal expense. Thu would 
cater fur a6 per cent of those working in 
ceotnl Leeds, vriuch b also 40 per cent of 
those who may want to use their cars. The 
point, which Buchanan recognises but does 
not try to answer, is bow to persuade the 
other 60 per cent of potential car users to 
decline to use them. Can it be done by 
improving public transport ? Or must ii 
be a matter of bans and price-rationing ? 
Thb b a matter for governmenta. 

It b amaaed that tnoturwiya leading 
in throu^ the inner auburbs-^wfaeie most 
peopk hve, do dieb daily diopping, and 
go to school—muat be inientri widi the 
needs of the envinmnent. As imieh of the 
area b of unattractive houses over eighty 
yean old the caae for oomptehenaive re¬ 
development for ril needs n very atrong. 

It u worth painting out that urban 
motorwaya should and iMod not conform to 
the crude overwhelming scak of the worst 
American motor dries—Ame ri ca n s ate 


occasionally good ft disgulring them by 
suirieen cuttingS''in imponant centnd' areas, 
and some GMoasR ones have a qoaUty of 
'design and attention M detail and the human 
scale which make diem a poridve {deasuie. 

The 'overwbdming need for' the vridest 
ftid most integrated qipnadi to the most 
knotty physical problem this country faces 


HP 10^ 49i6i 


HAPPY FANUUr 
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a., and this is father, who has found a new \ ^ 

fr^oni-travellii^ by train. Up-arul-w^^ \ .^^s 

of business, he ticks off the credits: A bOS»**S® 

fast goin^ from city centre to city centre; \ 

working in comfort en route; enjoying \ OFjjjr,* 

a meat, or just plain relaxing; a hire-car waiting 

at the other end. And the all-important 

personal touch—/’egi/Zar return to the family ."Life's 

worth living now, every minute of it..^HL——' 

AU. th e ACES OF THE WESTERN REGION ABE IN 
THIS SPECIAL BRITISH RAIL WA BOOKLET^ GET ONE TODA Y 
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For the better ordering of the 
working day, and for the eonfort 
and delectation if secretaries, 
there is nothing to equal it. 
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BUhct ' tilt CMC §Ot 
acw. pontivc^ pjui^ 
nHdiin%;cMl 1^™^ ■ 
powerful enoo^ to carry 
^ the pkai^ (tronget 
Aaa it hM ever been. 
Vet Mr Marplea oa 
Wad b cjwlty lejecMd the 
propoMl to weld local, 
outhdrtdea tagedicr for 
thia purpoae under a 
aingift powerful qeagr. 
"lliefpieaenc local gov* 
emmeat loocjpnifstkMi *' 
.‘whkh *appiNBdy- 
he flMaot the Geeanc 
LondenGoundl and dM ■ 
dow^tuming wfaaeia Of 
the laieal Govenuhent 
Ceniiniacion’a boundacy 



thcilMttiilm 


teviewa — thould be 
QBMgh » do die trid(, 
he 'mL Enough to ta^ 
a probleni whoK worst 
-fanpact will occur in the 
next - twenty years ? 
Enough to consider the 
related impact of rail¬ 
way reorganisatioo) the 
motorway programme 
•bd the reallocadon of 
jobs on ead^ individual 
urban giea ?' The Gov- 
.eroment, particularly Mr 
Ma^ett Sir -^ith 
Joseph add Mr Heath, 
should kam that Inte¬ 
gration begiiu in vniite* 
halL 


Md, from neawle withiOqNrieaee on the jdb. 
Add to oe dificulty of gndilg courtee 
—or teadieei lor diet maittr—oat''-- can 
equally get a meaaage aeteie to podp 
giMoates and to men with aome yecrs 
of businete caperienoe wws untH dm 
RobUna diromppot- of naduatas hfotai 
to come on to the matwt, are nriwdy 
to have aagr expnienoe of the intallectnal 
disciplines of udvwraify •lifo. (Tiu** 
focUentally, is a difficulty that does not 
arise b me United StMes, vAete emy 
supermarket manager is lOtdy mhave same 
sort of degree.) at course mm-can be no 
esteem, and no practical thinUisi about bow 
U can be gained, until a adwd or adnob 
have been creat^ These pobts'-are cau¬ 
tion^ not amumenif agsbat Lotd Fcsidn'a 
coherent apn rigb recnrnmrihdaribiMi.' 'Bul 
b die'btarvalt of lobbying for dio needen 
cosh, those reapdhsibie for briMtag the 
scboolt bto ethteiKe wonMdo'weD to think 
about these things. 


Franks oh Robbins on Managers 


T he faEOt argument about business edu¬ 
cation has Bt last begm to engender 
light now that Lord Robbins’s committee 
has reported on the whole structure of 
higher education. Robbins crystallized the 
bcRt opinion on how business education 
should be run; now Lord Franks has 
handed to ihc British Institute of Manage¬ 
ment the report for which he was asked 
last July on what should in fact be done. 
He has defined terms, made proposals, and 
had a shot at the cost of developing this 
discipline in Britain. His paper is extremely 
useful.* 

Lord Franks recommends that two high 
quali^ business schools should be estab- 
Hsheci, each as part of a university but 
enjoying considerable autonomy as a part¬ 
nership between university and business. 
They should offer courses Doth for immed¬ 
iate poMgraduatc students and for students 
with business experience. They should bo 
residential schools, one attach^ jointly to 
the London School of Economics and to 
Imperial College, London, the other to 
Manchester University. Ead school shoulcf 
for a start build up its one-year courses for 
postgraduates to about 200 people, and 
talK bGtween-70 and too people with busi¬ 
ness experience for two separate twenty- 
week semesters a year. The capital cost of 
each might approach £1 million, with run¬ 
ning costs at some £400,000 a year. 

Fees should be Gorged (paid cither by 
firms or by individuals, or for postgraduates 
sometimes by state grants). The deficit 
should be made up by grants equally divided 
between the University Grants Committee 
and industry — although how industry 
would organise its recurrent grants is 
not considered. Salaries for teachers should 
be kept level with academic salaries (Lord 


** BritNh Business Schools. BIM. 5s. 


Franks is Provost of Worcester College, 
Oxford, as well as a member of the National 
Economic Development Council^; but the 
sort of salaries that adequate teachers could 
earn outside the schools- Lord Franks 
mentions £71500 a year—could b.* made up 
by teachers holding directorships or doing 
consultancy work. 

This might be possible for the lop busi¬ 
nessmen who will be the schuoU' senior 
teachers. But what about the rising middle- 
management people whom the schools wilt 
need to attract? Who will give these men 
the lush consultancies and directorships 
needed to boost academic pay to business 
levels ? Or are the middle-rank teachers, 
the lecturers and so on. to be just dons with 
no business talents? And whai about the 
esteem which is vital to the schools' success? 

This means esteem from the af^ 
demies, without which no adequate staff 
will be forthcoming, and from business, 
without which no cash and no pupils 
from the right level of management 
will be forthcoming; each depends on the 
otjier. Lord Franks argues that both immed¬ 
iate postgraduate and post-experience 
courses must go on in the schools, very 
largely because the staff if they are good 
enough could not stand the boredom of 
repeated six-month non-graduate courses 
one after the other. But Lord Robbins points 
out the difficulty of picking people for post¬ 
graduate courses: ^ ... it is impossible to 
devise any course of education or training 
that automatically and correctly selects 
future managers; and it is difficult to 
devise one lov those who have had no 
experience in industry or commerce.'* 

In short, the academic esteem in which the 
courses are held must depend on the pro¬ 
vision of educatioiu of the high level that 
people.who hast just graduated have a ri|^t 
to expect. Bur courses can more easily be 
devised, and pupils can more easily be selec- 


Welsh Language 



A Case for Mercy 
Killing 


A t the very beginning of its report*, 
Cyngor Cymru a Mynwyf declares 
unequivocally that it wishes to ace the Welsh 
langua^ survive. The bulk of the next 150 
pages IS then devoted to showing that for 
all practical purposes the Welsh language is 
dying and woiiVi probably have died already 
were not evpnsive and complicated 
measures taken to keep it alive: and the 
last chapter consists of recommendations for 
prolon|ing this, state of medicated survival 
indefinitely. 

The truth about the decline of Welsh is 
given on page 132 of the report At the 
beginning of this century half Wales spoke 
Welsh and 15 per cent of the population 
spoke it exclusively. Today only 26 per cent 
speak it at all and only i per cent exclu¬ 
sively. Thus it is not surprising that only 
9 per cent of local authorities conduct their 
business wholly in Welsh. As regards 
Government departments, the customs and 
excise receive about a dozen letters in Welsh 
a year; the Ministry of Pensbns mid 
National Insurance says that much insurance 
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l«|ipluim i» (00 Nchnipd «fr MBilaie «M8f 
imo Welihj oi Wddi copiet of tM 
HUmv CoAq {fOitgfm^r Pfordd Pam), 
0^9.6^000 osqM have been told in the hat 
aeiRn yean, vhe Aaaiaiaiwe Poord doca a 
hr .of attccvhmng in Wdaht jwtkiilady in 
the oraat i but BKMt of ita dienta are dderly; 
la the asabe couna in recent yeara abont 
one witneaa in mm ajooo asoM for per- 
miaaion to gire evidenoe in Welab; and at 
tnagistiatca’ oonrta, dmi^ laore Welah ia 
beard, ita me teada to be teatricred to the 
north and to Gndiganal^.. 

Faced aridl tUa evidenoe, and much 
naoee, that .dby 'Wehhinao, even when 
Welah>9xdtioi^ ia bilinpial. md can work, 
s^p 'ai4 flhr in Ki^iab, the council, 
ncvcithdcHF ' zcconniiciids that nuicb 
straagre aieaauica ahould bo4iien to keep 
Wdn dive in the intereata (f Velib culture 
and aentim^t.' tte language^ ahould be 

S *vc& status ** with Wn giutij 

at it, there diould be a^hc to uae it in 
public buaiiieta, and “ extra coat ahoiild not 
be an obatade** to thia end. There are 


not enou^ Welah apeaheca la Waka to aiqp- 
poct a ,(£uly newtpaper in Welah or aUow 
the pitijfcarinn of Wddi hooka at a profit 
So the than bmadcaaia-bi Wdab ahould 
contintie and alao the Government aobaidy 
to Wohh piblaheit. Futtfaer, it ja not 
cnomh for Wddh to be lam^ in tte 

GGB eaaaiianthBah often to dm oaduaion 
of ROadi or Oenana, The oonadi waata 
more ptddidy B t a intainryl autaety adtoda, 
deipite Aeb hiift ooai, becauae of the ” aig- 
nifioat h np ac r of hnmage training in a 
diild’a mdf ydva." nor little Mjnawy. 
What weald D]dan Thomaa^ who could 
make Engiiah seam native to Wafca, have 
said to due ? 


* The Vyeiah tanauage Today. Cmnd 219S. 
Ss. 6d. 

fNcite for EnalUlvsipeakjiiia readers: Tlic 
Couiwil for W'.iIjs and Moninouthihirc. 



tn^yfflose Garden? 


I p Britain is to strike mternational bar¬ 
gains.on Carm policy, it is no doubt 
necessary for the country to have one; this 
may be the best ekplanation of the activities. 
of the Minister of Apiculture since he' got 
back fniii the Bnissds negotiations and set 
to work down on the farm. Mr Soames’s 
latest piece of pobTsdialdng—and it is 
really that, for no coherent policy has 
hitb^ existed on diis subject affects Ae 
horticultural industry. This industry shares 
with the farmers a system of captul aids 
intended to help producers to prpctaioe more 
efficiently; but it is protected fiom over¬ 
seas competition in a more pernicious way. 
The prices of fruit and flowers from abcoad 
are kept up^ to the benefit of hojoae pto- 
ducers rod to the dismay of the housewife, 
by complicated tariffs that are often ssa- 
sonaOy adjusted to cover a period when 
British growers can deliver the goods. 

To these provisions Mr Soames now adds 
several thin^ First, there is to be a system 
of minimum import prices and levies de¬ 
signed to make the cheapest imports more 
dear; this covers all micultunil and horti¬ 
cultural produce. To help horticulture 
alone thm are provisions for grants to 
growers and co-operatives, for giinta to 
guarantee bank loros to hc^nilturists, for 
grants to improve horticultural wholesale 
markets—the last alone hcl|siig importers 
rod consumers, as well as native ptoducers. 
All this wiU cost £so million over ten years. 
Growers and wholesalers of horticultural 


. products will be compelled to grade thdr 
produce (but retail sam need not be openly 
gradech-everybody ia protected except that 
poor the customer).' 

- •AB.Ws looks like just another pieoe of 
cossecidf what is real^.a.getgts p hi c ally- 
miq[ilacro ihdustry ,w]riidi*--bnuae of the 
^ dixnate a^d the pripe of laod.ia indm^ial 
' Britaiiir—can never hecome a very effeiem 
one in a good many..jueajB at, horticulture. 
But the miiiister’s statement to the Con^ 
moos gave promise of bctter'thfaipi to'codie, 
once die farmers* organisamms have 
swallowed the sugar pilL Mr Soonoies said 
that it is intended, once the growers have 
had^ chageg to put jhdt .house in ord&r 
(after, a mlnhintt^ of fopf yeflrs), to set 
about r^ucing tariffs on foreign produce: 
and be hinted that some goods, where the 
home growers have an already exisdiig 
natural market because the foods th^ grow 
arc especially peiUiable, or bulky in rela¬ 
tion to their value, will soon see their pro- 
tecdon going down. All the usual phrases 
about coDsujtatiQn with die farmers* unions 
make it plain Aat opposition to cheap food 
will, as always, be given a run. But at least 
Britain—at the Kennedy round of tariff 
negodadons, or at any other bar^aming 
taUe—^will now be able to say that it docs 
not regard even horticultural tariffs as un¬ 
touchable for all time. The trouble is that 
the apparent four-year guarantee against 
such tariff reductions means that Britam can 
only offer concessions tomorrow. But the 
real spur needed is the offer of cuts today. 


Northcliffe Newspapers 


In 7 'he Economist of November 23rd, 
1963, on page 771, in ardek under the 
ddc Several ^aths in the Provinces ” 
contained the following passage: 

Following the closures earlier thia 
year of fte Manckgttw fiivnov 
Chronicle rod the Nouinfham Even^ 
i»ig Nms, three big provincial news¬ 
paper groups have eadi summoned up 
the emd blood to do away with an 
ailing journal. Last week die ccim- 
mcrrially unsqueamish Northcliffe 
Newspapers slew the Lcieester Mer^ 
cury overnight. 

The article was, of course, inaccurate in 
referring to the Leicester Mm'cury, which 
Is emj^dcallv not ailing, has not closed, 
and indfed for manv jem has been 
firmly established with a large and still 
growing circulation of over 160,000 
copies a day. The refetence should have 
been to the Leicester Evening Mail 


Ainreover, the phrase ** commercially 
unsqueamish,*’ carryin|[ as it did the 
entirely unwarrant^ implication that 
Northcliffe Newspapers conducu its 
business without te^d to acnipks of 
honour, and consideratioa for otli^ and 
portk^arly its employees, was in no 
way justified by the hetM. The pro- 
vismosmadelqrtheoompanyiortliewel- 
fare of its employees after the cessation of 
publication of the Leicester BvemngMml 
,now merged with the Leicester Mercury) 
were indM generous. 

The Bcotunnist wishes it to be known 
that no such imputathm can in any way 
be justified, and apologises rincerely to 
Northcliffe Newspapers Group Limited, 
F. Hewitt and' Son (1927) Limited and 
Midland Newspapers Liimted for incon¬ 
venience and embarrassment caused to 
them by the article. 


Retail Business 

Mondily Review of 
Conhumer CSoodf and Services 

The nest ieeue will contain reports cm: 


JAM AID MARMALAIMB 



TBLEVinOB ADVEATUm 


mVEHNBT BHBIHgAftE DT THE VS. 


PluK OMarierly Review of RetsiUng 
Aael^m of (hetott elTeciing coniumer 
spending 

Details from: • 

TUB BCOKOMIsr IKTEU.IGKNCIi UNIT LID 
Spencer House 27 St Jamci's Floee 
London SWl 
HYDe Part 6711 Cxt 201 




Authors in Search of a Public 

FROM OCIR ROMK CX>RKKSPONDENT 


F ir the last three weeks an exhibition of nearly a thousand 
Italian books, published in the last five years, has been held 
at the National Book League in London, and has testified to the 
high regard in which Italian publishing is held abroad. At home, 
the Italian book trade has thrown an interesting sidelight on the 
Italian boom. Over 13,000 new titles were published in 1956, 
but in 1958 the figure dropped to 11,000. It rose again to nearly 
14.000 in 1961. (Britain's figure for the same year was about 
18,500.; The turnover of the book trade has risen steadily' from 
£2^ million in 1957 to £^2 million in 1962. Excluding school 
books, encyclopaedias and art volumes, Italians spend twelve 
shillings and buy one and a half books per head a year. 

Bodts are one of the rare commodities on the Italian market 
whose production tends to outstrip demand even though this is 
increasing steadily, Publiriiers, like other Italian producers, have 
been affected by the ferment and euphoria that are part of the 
boom. A number of factorB have encouraged than to increase 
and widen their ouqmt^ first and foremost the new liteiary diniate 
in Itafy since the war. For the first time in the story of modem 
Italy a few Italian books -have become best sellers; one or two, 
like Lampedusa's " The Leopaid,''-on an intcmadoiHd scale. Qm- 
temporary Italian writers luwe an mtemarional prestige that was 
lost during the cultural bladoout of fascism, a^ one has to go 
back to d’Annonzio and Pirandello for a precedent. Today 
Moravia, Bacdielli, Galvino, Pratolini, Garlo Leri, fflone are 
authors you will find m any language on any European (and even 
non-European) bookstall. Even the poet^ Ungaretti and Quasi- 
modo, Buike their voices heard beyond the Alps, and a new crop 
of writers like Giorgio Bassani, ^lo Cassola, Natalia Giozborg 
and others are moving into the breach in the Butopean marka • 
made by thor predecessors. This jh something new for Italy 
where, before the war,, the reading public was narrow, conserva¬ 


tive and snobbish. Italians had a cultural infeiioiity complei and 
read more translations than books written in their own tongue. 
Now the tramdation rights for some 600 Italian books ate aoqtdred 
abroad every year. 

The new climate is due in no small measure to the courage and 
imagination of the publishers, and particularly to a few outstand¬ 
ing houses such as Bompiani, Einaudi, Feltrin^ Garzanth.Lateraa, 
La Nuova Italia, Mondadori, Rizzoli, Sansone and ValleedhL 
Among these Gtulio Einaudi and Giangiacomo Fdtrinelli stand out 
as pioneers, Einaifi|^for the high quality of his output^ Fdtrinelli 
for his astonishing flair. He was the first European pubUsher to 
p^ucc Pasternak's " Doctor Zhivago," and be has reached an 
time record for Italy with his half-a-million cqnes of "The 
Leopard." Naturally for one best seller there are scores of quite 
successful books that sell no more than three to five thousand 
copies. Italy has an adult population c|f,thir^ million, but probaUy 
only about one-tenth of this actually bnyg books. The boolnellerB 
comjdain that they have to keep moefa wider stocks thoi they 
used to because the people who have ahvays bought books buy 
more. But, thqr say, it is hard to attract new strata of the 
pppuladon into the bookdiopB. 

Efforts to attract a wUa reading public are being made. 
Several of die mrior puUiriiirtg houses have laundwd edi¬ 
tions, and the number and variety of die series ate growiog ahnost 
daily. Mondadori’s BiblioUea Modma was die fim ita the fidd, 
but it htt been outstripped t^lUzzoU’sKMmfsoiUmfmalr. Both 
l^Uish^ pay special attention to their dicap art editions, wdl 
knowing that thm is a big pocentid public in Ita^ amdous to 
i}npcoveitt knowledge of arc. This year a Milan publisher, Fabbri, 
bis had a rwnarhable success widi a handsome series of art books 
that are being produced as a set at the astoouhing price of 300 lire 
a copy. They are available as they come Mr on every bookstaU. 
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relevinGe to the cfiiyv. 


The Republic of , . ^. 

South Africa - ^ V V ^ 

and the High ComndsBion Territories 

LORD HAILEY, O.M. 

RnutolMiil, Bechuflfnbiid and Swaxiland 
sought the ptotec d on of the Mtfah Crown, and 
cret thiec hare issteied South Afticm attempts 
at incorporation. The South African Government 
requires the Territories, cMmlng that their 
eventual htcorpomtlon was agreed in the Act of 
UnidB of 1909. The provision that certain 
Native tights should be guaranteed, and the 
changed status of the Union, further complicate 
the situation discussed by Lord Hailey. * ISrncr 

GaUipoli to the Somme 

R^caUtmam qf a Nem Zaaiand Ififantrynum 
ALBXANDOt AITKEN 

iritl an mfrsdhaiiM hy 
SIR asRNARD mauyaoN 

\ • a book which'indeed leaves cne feelmg 
huidble. Ith thmfagestcfjUwncwritlncs--tlie 
expericBoe of firant line fi^tins secriM widi 
candour and sensitivity .... Perhaps it ia*^ 
nwihemaiiciMi’s ability to look scalky calsdly in 
the eyei periiapafEh that asseniial.ianoQBiMc of- 
viskib in tka belt feast of the word, ef 
Ftoafcisof Aitkai*e acwerMloB, with ill 
unhalhatihg acoepaafle that when war oomee 
a man doca not aigne but goea and fights, that 
give die book Isi pgsdcidar qnalhg* Gcciginly 
it is t week *dwc is deqpfiygBovhig because it - 
fiags deeply true.’ TVsacotiOMiST ** 30s aer 

OXFORD UNIVERSITY PRESS 


w" ' . .a. ■ 


they ue die only xoic^matter conimmed. 
Fonimatdy die money earned fton diem 
» often jMou^bed bode Inr the big pub- 
luheitiJ|i^ dim.dKap ana,odier,edbnina., 
' Like'ibM bohnimer go^ inddatriea in 
Italy, die book trade suffers ftom an old- 
fashkned and madequam retail ayatem. 
There are virtually no lending libmks in 
the'Country and public libruies ate few 
and far between. Italian industrial 
tiaiemaliim has led to die aeatkm of a 
lew notaUe factory or firm libraries. An 
outstanding example is the ^endid libraty 
built by die late Adriano (mvetd for foe 
workm in his typewriter factory at -Iviea. 
ENI alao has a me kndh^. Ubniry for its 
staff. But dieae are eioeptuns. Giulio 
Binaudi recently Ofiened a public library he 
baa built and atockecl at DogUani in memory 
of his father, Luigi Einaudi, an inidadve 
which it is hoped others will follow. 

The absence cf lending libraries means 
tbat the bookahopa have a special funetkm 
in Italian life, in pracdcaifo every Italian 
towi^ but mote particularly in foe 
ptovuices, there are at least cne or 
two boOkfoopa where peoide haUtnally 
meet. Liieraty discuasHios ad bveh lec- 
'tbfcs are sometimes held in them, and the 
■ boeks l Hlipi stand' somewhm b e twe en the 
Btecary caff and foe dubk Satthefaoek- 
' ahiqis am onfy acoommodam a fUie. In 
a rapidly chaijpug society the sttuenne of 
the Bidnin book Industcy ia sdll dmt of 
pww a r .days. ' Eva the atj^ of literaiy 
criridam sagaia pedatk and duO, diough 
lecen^y aevetal pewspqiers have started 



its s^yle. ftaBa televishm dm has several, 
rdativi^ pcpidar, literary ptogrammea. 
Leone Eicdoni is mainly reqwnsifaie for 







Edited by Robert Gafoorne-Hardy. 

Faber, 30% pages. 45s. 

M i^y middle-aged people will laiem- 
ber from m thirties foe mange 
figure of Lady Ottoline: a unique carriage 
and dress, which renunded me cf a elabO' 
cam mneaw; hospitable but imimidafing, 
ad surrounded ^ a aura of eccentricity 
and strange stories. Many of the young 
were aliumed, and withdrew. These 
memoiis ate now published to show them 
how litde of her mey understood. It was 
her joy to surround herself with clever 
people, and her misfortune that clever 
people ate giva to dever gossin. 

This volume carries her nfe down to foe 
first worid war, and another volume ia m 
come. Vha foe wn a child, with her 
father already dead, her elder brother suc¬ 
ceeded a cousin as Duke of Portland, and 
led a lifp of pliilistiae gtandeur. Sbe^ Cram 
die start, Inted dieae surroundings and 
bulged m die diings'of ths ^uiit, without 
knowing exactly ww diey wfoe. lOiehid 
no enoouraeilient But foe studied and 
travfoed, tad waa rfocued at length by a 
very Ita^ matriate wlfo Phfiip Moit^ 
sfon hvame a ndiml MF. 'Thb vobtaK 
coven her obiMhoofo her marriage nddic 
years-befase i9S4'*lMat ahb aong 
the imirilcctuda of Lonte. Vhat She-has 

bg (there have beim heavy outs foF..foe 
sue of discretiqn apd abbreviadon) ; what 
foe h» to my-of hendf and her husband 
ia fotthoemiiig ana deBghlful, in die h^ 
style _ of' Victariu s e n sfo flity and 
^c fisv firtwwvf. 

Thete is a leng, aensMve, but rather'sen 
adorhig preface by her old Mend the 
eifiter. 
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the Edwards 


^ i^'l^'flUeobgr _ . - 
% Xidiiir Btyant. . 

iTCpafet. 36a. 

the voUmoe of Sfr 
c’s Stoty of Bn^Mk^ 
’'dut<fi«iaet.tbe 
fioin' that' of 

of Waan antblater the outhRsak of.kie laag 
akar StsoilaniL . TbK idmi ^ Ua aoq, 
BMwjd witneaa^ die leraitt of die 
SfcMIii'CQr learibr litmiliariBna iw Sumedc- 
burntted ceded ^aMtnualv.widi thekhu^e 
diyemfion. Ihxlie idgn.of Edwaedm the 
Bundted Yean'War hrqke iiot/aiid le*; 
aoondhig defew we 'uflictad. qe' Fitodt 
ddvahy at Ce^ and Kdtina.' Xlda wae 



Beets on eoonooiic condmiiaa. In the badh 
gtouhdi nioK gtadual me takhig 

idaok. The lewen in die nbelm analnat 
hie fiidier, adddi Bdnaad 1 vitneaMd m his 
yonth, avcK die grea t batons. In die last 
year at Edward uTa reign the e rnmnon a, 
m Farlianieat fer die firat time, todi tne 
kad in an attack imoourtcorrupddn. One 
hu reached the duedudd oT a new era. 

Sir Arthur Bryant doea iuattee to. the 
odour of ci/mti, and the vigorous foren of 
change that were at work in tbU age of dw 
Edwards. He tdls die story wm gusto. 
There is much fighting to be retaOed, and 
his insight iiiD>>odn8Haapoiaty eacCiea and 

same evocative gift d it d i ^i lishca US fib*, 
cussion of die food pohm hi'die eterydhy- 
life of die peofile, « the storiea diey de- 
UglMcd hkol the aaamiifiocBt ehnrdhea th^' 
buBt aRd'fn whiAllidy twrt M ftiad, M 
of thehuithnlhMi duk gavened'thelr Uvea. 
Hehisai ... 



lHwiigh khe'etory aaMSii as Ikr 

h' hhwwjr tWf 

death of Edward ul in 1377, 'the’dlacuaaiori 
of social condhiona is cainad'he y e a d-.thia 
peiiib 'to dad in somr’'detail whh'die 
nawoitd Kevnk anditt alnMaBdi. Rdigious 

UIHOI^} iDOl^'lv hWCO nlUICTy Km CHKUHIOQ- 

df die GtciR Sthbni^ W^tdifeb faereay and 
Maigeiy Kotfe. A hiaMry has of oottrsfr 
to stop these facts engh 

gest^ dke desth of E dwa rd IB b nok a vt^ 

-“^"’'■poine ilt 'vAich tn -‘Milise. -■A 

‘ ‘lO-hwhi^ odiet 



duthor seeiiiS^dlhhattedi* to adfdn.-tht?dvi*]; 
dencci When he says of Edward BTs* 
aoldiers at Crfey that ‘*Mbnnan, 'Aaigetin,, 
Saibn and Cdt; aB diought of thenwves 
as H n id Mi i ii eiij** one wooMn how true dds 
qui be of the Wetafa, Whoae pntriotitm was 
to ckiady reveded in Gkndower’s revolt 
tony years later—and also just how maiiy 

Angevint there were in t^ ipay* $atoe- 

dmes, moreover, his fiieor toe uakyi' 
denoe that WKdBte q;ient Ui feet ytoks at 
Lutterwordi “ttaiiiiiig e'hcnd'tirdideBiles 
to to***d his hetedcu nieitofc’* dees amt 
ajdat-The sutenient dwt in dm ifToa'* the 
onuntty was vimialto gevemed I9 L an c ea- 
^VhcqchaiqD ” wifi not stand 19 to acni- 
tfny on the baaia of established acts about 
the duke’s politiiail following. No more 
will the statement toat at the same dme the 
Blade Prince was acting as the ** diief dam^ 
^km ” of the commons. 

' Most of these eRata'htoe t'.topfctoailde' 
pedigree. The bet that they ate rg^' 
ducM is a reminder of the book’t ptnpose. 
The author fie^ admkit that Ids amib not. 
mpreaent the results of cumulative scholar.' 
fhm, but to reeaU to Us readets some essen* '• 
dan about what thcto.Enghnd has inherited 
bom the pint.' To adueSe diis end What 
two pre<fflineiit qualificatkiaB: a real love: 
for the subject, and s mastery of desctqidve 
L T Wib s Sfc 4 s s^nminive that is' 
ful-nnd vigntmis, rminenrly readable. ■ 

Most Lovable Priest 

John Kebk i A Study m linduuum 
By Georgina Bsttisoombe. 

CoHstabU. 414 pages. 45s. « 

J OHN KBBLB, sn unpretentious man ]f| 
there was one, was always 
by people who tried m 
^eat figuK: ^ pipulatity of 1 

and 
worth^ 

tiine or afta it. Tbe Oabtd college 



NEW CAMBRIDGE 
PAPERBACKS 

The dements of Druaa 

J. L. 8TVAN 

A keen analysis of the tidimquo 
wliidi great dianuttists achieve dieit 
effisets. I 2 i. td. iwf 

V ,* 

The Whedw^r^^ht's 

Shop OBOBGB STURT 

The stoty of an dd fitnify trade that has 
become a dassic of ooiiiitty life. 

lit. fid. net 

s 

The Decline and Fall of 
the Rq^uui|lc Ideal 

• p.i;.LUCAS 

A brilliant critical discussion of the tri¬ 
umphs and dangers of romentUbto. 

ilrc 

( 

IN WISDOM 


great 



introduced with 
8f. 6 d..mt 


. to Bto - HU b a dnd^ wriHen* 

NtfwwnflM dbf WkiMMfsIafitoaw a^HihhJ 
WAWMn Of pWlOiK 

-'For'aD tota^ibe baak'hto eaanin acriaoa 
•'bi 'dohainictbn 'if nm above 


growth 


him, and theto ate some other abort 
torches; but dds b the first fuB fife. . 

KeUe gave fee starting signal for the 
Oxford m o v em en t unimentkmaUy: hb 
bmous aadie s ermna of 1833 ^^dy restated 
a view of the Ohurdi of feidand he bad 
learned at hb fether’s knee. Newman, the 
movement’s leader till the cstasttopbe of Us 
own converskm to Rome, looked hi tom to 
Keble for guidance. “ But KeUe,” says Mrs 
Battiaoombe, "had no wish to 1 ^ anybody 
... [He] could not transcend the lindtathms 
of hb own diaracter. It dtoranrhi'llito 
to 

dw'hu hsbed'noiLithd-'KdblW ■ exiensire 
family papers and on the mass of ..tractatian 
atdfv^'Mold. ShammutUto 

9to 



|d^|Q^hing of Jesus 

T. W. MANSON 

WM1TIM19 wiHiiuiinDiiiy'ricw^iMgBiiCiii 

criticnaL . . /.;• y d -i' ijs. mr 

Man on'lj(y,'^ijii^ 

i^lfiHJSJlAlNGTON 

A great {feyiMdegW via toto ab^ 
fyned writs 'toMBVSa aame of the 
m y s t eri e s of Bjfcr '', lyr. iwr 

■ ' ■ ’i. 

FaUfiLCies id Maiiieiiiatics 

‘ ' B.'A. MAXWELL 

can learn much from 
fi^%if. net 

f. ' 

CAMBRIDGE 
UKlVERSI^V VRESS 



mcnoNAUES op 

TOlfAirS BNGUSH 




WdttUr^a TUrd 
New InterHotUuiei: 

*iM£iiififlent and meticulously com¬ 
plete'—'NEW srAimiAN. The newest, 
moit-tqHo<4ctB.'90inpRhemive dio- 
tionaiy of En^iidi available. 430,000 
entiiea,3,000illustrations. An invalu¬ 
able tool for any worker in words. 
Jb i-vo/. (finam-lnAtxed) or 2-yol. 
siyb, £?/. 

Wdntei^s Seventh 
New CoBegiate 

A dinet abridgment of the famous 
TlMnf New httemalioHal, with 130,000 
entries and 1,800 illustrations. The 
perfect modem handf-sized diction¬ 
ary for evbiyday use. SOi., or thumb- 
bitkxed style, (Kls. 

Preresetmn «/ AerXi dtertouartufiom: 
G.BiUeSoiu,6eorliitolSl.,Lamhn U’.C.2 


udk 


m MOXHINO 

jMten 

Bnt Sjkkh In a icrici of ouiobiograplilGd 
CQgpurinfc with entrancing ikitti a 
wotf dUMt la hat aaoMilnfi 

i*. With drmaing* 25t mt 


ImniMab lUilora 


liA B E LL*) 


TUc hlamlGBl backgronnd to patient 
cventa from the' lime of Muhammad up to 
the aprinf of1969whh the fighdng between 
King Alun^'a aod and the NaaBer-backad 
lepubllc of Abdalla aa»Sallal. 

iOuttratad 2U tut 

pamansoNi 

PaiklBa«i*n Law 
Thn Lair aad tha PzoAts 

Bach 15s net 

aad 3i 6d net in papcfback 

la-Lawt aad OvUaws 

I8i net 

JOHN MonuiT 


4 % 
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W, H. SMITH & SON 


BRANCHES THROUGHOUT ENGLAND AND WALES 
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of Kdbk*i Crieadihip with die fierce and 
.mvwifid HuneE Troude. whoac earlv death 
drove ** die mstlde of fim ** bom Keble's 
writing;..eC Us unq u e s tioning reverence 
fbr hb siMiw fiuher; m cC Us influence on 
Chsriotte irange. Her sun U recnisttncdrig 
^ pest is timm I7 the use she mshes « 
indaents bom Miss Yonge's novds u wdl 
u mote obvious' sources. She conveys 
edmitsUy the personsliqr of tUs most 
lovsUe priest: selfless, reticent occsswur 
any stem, shmys compssribhMe, with the 
dsriing fflumer sod ridisnt blue 


mri oU My the things tint seemed hnpo^t 
to him, end is ready to Isudt wim him 
rsdier tiian tt him j her fln^ ptodticed 
book is light hi iaoe,bnr die hht ,die kmick 
of tresting serious subjects wfahout .cbhet 
c ondes c ens ion or di^iiest. She on 
int e H ec tu sl ind ol e nce as KeUet pthic^ 
fimh : hivhm wota e double fim aiud an 
Oriel fdhnm^ before' be was twenty, he 
was mo oonfidm in Us foculmt m 
bother mke^ them ahsrpened. The tempta¬ 
tion Jn_ writing about lum is of course m 
treat hhn as s thhiker and an author akne. 
TUs tenquation she resists. His once 
enonaoudy ptipular religious Verse is not so 
modi read today, and Us editions of 
Irenaeus and Bookt oolka the dust. But, 
in sphe of all his name meant in Qsford 
once, he wu not primarily an intellectual; 
he was a nunt “ At times of crisis,'' his 
biographer says, * it was never the achofar 
or the philoaiqiiier who came uppermost in 
John Kdde but the country parson. To 
other people's arguments for and nainst the 
Churoi of England he could repyU two 
simple words,'It works'." Where he was 
woridng i4 it did. 

Jervis and Duncan . 

St Vlnocttt aad Cnn i p erdow a 
By Q it is t o pher Uoyd. 

BaUford. t84peges. 25a. 

*^WD gtes^ aavtd ykiories, new faalf- 
X forgoaen In Ndsnn's - dridow, are 
juatiy odebratod in this book, -fridessor 
li^’s tiesprip ti oa pf die bstdes- ef-Gipe 
St Viaeentend Campcidown owes mnch m 
his abiliiy m put mem far their sttaiegic 
frame and ID his fond of knowledge of naval 
affairs of die period. Mdson-st Cape Sit 
Vincent is given Us Hist deserts; but no 
more than tnaL fhr Mr .Lloyd ezpUns how 
Nehon was hiaown beat public tdations 
oflk e r endhow tUs hu tended m bbscute 
the pm playod by Jervis in the vkmty over 
ine apanuii hdcc# 

Similarly, tiie batde at Campeidown is 
ae^ as it should be, agshwt die badwround 
of the mutinies at tiie Mote and Spidiead. 
Mr Lloyd describes tiiese snodnctly and 
qnnpttiiedcaBy md draws the distmetion 
between whac< 4 msunied to.a “stiihB" at 
Spithead and Whft oune dose m a tevoiu- 
tionary situation at die Note. WUiin this 
frame die persenaiily of Duncan is given its 
fuD deserts. In all, another success has been 
added ro this fine fleet of books. 
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A Monumental Pile 


Tho Affddteetiuw of Bngbmdlx JPtcwi 
Pt^Atmk Times to the Present 

By Oorscn Ytrwood. 

Batsford 688 pages 84s 

AnlntroductioiitoEngUsli Arddiocturc 

By Frank Hoar 
Buam 236 pagcb 33s 

M rs yarwoqd's massive book his an 
encyclopaedic fascination Con¬ 
scientiously but flatly written, libwraliv but 
lifelessly dlu trated (except lor the o^ca- 
siondl phctographic plates, which arc of 
cxcdLm depth and dcfinitiotiy, u is a woik 
of reference whose sheer comprehensive¬ 
ness leaves one stunned It is, as it were, 
all the Batsford architectural books rolled 
into one—yet thu is an unfaia dcsc e totkip, 


since the pamsukins aatliDr hio vUtod hdUh 
virtually evesjp M ica Hi 


10 aosk out due which has the teal of 
hisaotkal or aesthetic appraval, we acuoely 
tdw iioie of as ^ iwdiiiectum ” u 
whkh records Shell-Mex House and du 
Kenaiiigton Odeon with the sane camest- 
Dett as S ondiennj Lincoln Gadudcal or** 
the Royal Hoi^t^ Greenwich, adnmis&ers, 
whedm intentionally or no, a salutary shock 

M uch more digestible is *'An Intmchic- 
tion to Fnghsh Architecture ” which 
serve> its sunple purpose of instructiiy lay^ 
men and students efhcicntly and mhout 
clutter The author » himsdf an architiBct 
and a lecturer at London University as well 
as the Piindh cartoonist Acanthus From 
this backgroand one would expect the 
practical, instructive and readable hand-book 
sdtub f t-* js, Hnamical bad^gsquud add 

h m i Uemm terly|iMB BBB OUUii^MLiWS ‘ 
J . 4 gkkg 

eiscuM dedSU|M|L 


M w 4 


jffiv-frsir.'-J teaiHgr 



toe toPn 
wiuQua 
7 hM 0 , 


iadkckiig*esU)0 enigie had pedtitem 

OvCfpQpuwiwn 1 nir ccmnDBiinpi 

swtwiUi mu* II* oBRsii ■stant * lastf 
Darling, Sir Julian Iluxlcy, Arnold 
loinb^t, Sii Solh Zurkernun and 
mam othei uell-kntmn bLitmi is 
pliikiscipiKth und authojs 2ib 

RONAIDI All IK 

J'lio Kcoiioiiiic^s 

ori*h\siornir\ 

« • 

this uirelullx anrini itid Lt or trin 
Iffltuins of the bisic ums ol the iSfli 
centurx 1 tench Plu Kiei its filN u 
icmarkahlc gap in the his(oi\ ol cem 
omieb Il/ti n%i id 5c 

Kirill l^tii'opoaii 
(]cMili‘al Ihiiiks 

pLRi fsiii D I sni R nil SC spic Is or 

rilL BANS [OR INllRNMlONAL 
SITIIIMLMS 

Aet mpikhcn lei k 1 iiiitOi the picseii 
da\ status ew| ims itioii and actiiiiies 
111 iho e eential birksiehidi are lepie- 
stnled on thk lloirdot DiUktoisol the 
Rank hn Intci national Settlemknts 

4ss 

11 K MANMOHAN SINGH 

Deinand Tlieors 
and P>oiioiiitc 
(]alcii1alum in a 
XliSicd li^olioiny 

As t adyudildi has been p^pfokwlby the 
leoMB tMSMoo agsinti mmo-ctoBoanie 
theois , 21 s 

K K KU&iHARA 

\pp1tecl Dsiiaiiiic’ 
l«]coiiouiics 

Puife dynamics, trade cycles, coouDinic 
giowih, littual diuunlm oad te 
•opluCBl,hhMlcal and practical luettof 
econo mic pro g re ss . Bis 








There are etcettenl opportunities 
at BolMttwefor praduatee 
tHeueineertnpiSelenoeand thearte. 





















RoUs-Royoe RZ,2 rooket power 

tin Blue Streak heavy space eatellite 
laiuiclier vehicle Her the European 
Launcher Development Oivanlflation. 

The followinff aircraft are powered by RoUa-Boyce Spey, 
Conway. Avon, Tyne, Dart or lia Jet engines: 

the English Electric Lightning and Saab Draken supei'sonio 
fighters and tne Handloy Page Victor B2 V-bomber; 
the Hawker Hunter and Saab Lansen fighters, the English JSIec- 
tiic Canberra and Vickers Valiant bombeiw. and the Hawker 
Siddeley Sea Vixen and the Vickei's Supormarine Scimitar 
naval fightera; 

the Vickers VC 10 and Super VC 10. the Boeing 707-420, the 
Douglas DC-8 Series 40 and the Hawker Siddeley Comet 4 long- 
range jet airliners; 

the Short Bellhst and Transall C-160 military transports, and 
the Breguet Atlantic maiMUme I’econnaissance"aircraft and 
Aliisd anti-submarine airemft; 

the BAC One-Eleven, the Hawker Siddeley Ti*ldont and the Sud 
Aviation Caravelle short and medium haul Jot airliners, ami 
the Vickers VangaaLd and Canadair Forty-Four propjet nii^ 
liner and transport; 

the Fokker F.28 short-haul jot. airliner, the NAMC YS-ll, the 
Hawker Siddeley 748, the Hiuidlcy Page Hojuld, the Hawkei* 
Siddeley Aigosy, 1 he Fokkor F.27. the Grumman Gulfktream 
and the Vickera Viscount propjet airliners; 

the Blackburn Buccaneer S2 strike airciaft. the Dossaiili. 
Balzac—I'oi'crimner of the Dassault Mirage Ill V supersonic 
VTOL strike aircraft -- and the EWIi-Sdd VJIOIC YTOL ro- 
8oai*ch alicraft. 

In fact, Rolls-Roiftv engines power more than half of the dvil tur¬ 
bine aircraft in xerri^r or on order in the Western world, and 
milUarif aircraft in service with 36 armed forces in 30 oouMirtiw. 
Many makes of international light aircraft- are powered by 
Rolls-Royce Continonlal piston engines. 

Napier Gazelle turboshall engines power the Wu.sUand >Vt;ssi'x 
Mks. 1.3 and 31, and Belvedoi'e helicopters. 



Dump trucks, wheeled and crawlui' triu^toi's, sciapers, gradeiv. 
excavators, mobile cranes, drilling rigs, logging tracks, com¬ 
pressor and generating sets, on- and off-higbway vehicles aiv 
among the wide variety of heavy duty equipment powered by 
Rolls-Royce diesel engines. 

Airfield crash iendom, fire engines, road lankors, passenger 
coaches, generatingsets, ondsnowclearingblowersandifloughs 
01*6 a few of the types of equipment using Rolls-Royce petrol 
engines. Thesd and the new range of Rolls-Royce multl-fbel 
engines also p64fer military 
wheeled and tracked vehicles 

Rolls-Royce diesel tfiuntlng 
locomotives apdRoUs-Royoe 
powered rdiloato arejn use In 
many ports of the world. 

The Rolls-Royce Avon gas 
pi*odooer Is In produetion for 
Industrial duties. 

Three types of hovororafb, tho 
Vickers VA Z the Brltten- 
Norman OC-2 Cushloncratl nollt-Rogce and Bentlei/ motor 
and the lloveroiaft Develop- cars are universaUy accepted as 
ments HD 1 arc powered by the best in the world. 
Rolls-Royce. 

Rolls-Royce mai'ine diesel and petrol engines power launches, 
pilot boats, fishing vessels, high-speed pleasui'O craa. car 
ferries and drodgers. Rolls-Royce powered diesel marine auxi¬ 
liary sets are used in caigo and passenger ships, tankers and 
floating cranes. 
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EitUdUe Rolls-Boycfl reti0tW]duftpoi)«rs 
fSIMHS Btitoin’s onclMr rawiiuuMa. 
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THE TRANSPORT 
PROBLEM 

C. D. Foster 

Senior Research Fellow in Fctmomics 
of Transport^ Jesus College, Oxfort! 

A readable account of the internal 
road-rail problem in Great Britain 
assessed on strictly ccopotnic grounds 
which, as the author demonstrates, 
arc tlie only sensible ones for deter¬ 
mining the right use of national 
resources to improve Britaiir.s trans¬ 
port. It is of interest to all who are 
concerned with transport at an> level. 
JUST PUBLISUFD 40 s.‘ 


Full deitiifs ami 
complete caialopue from: 

S Fit/hardinge St. 

London W.I.(WLL 2 «) 19 ) 
BLACKir & SON I.TO. 


The Migration of 
British Capital to 1879 

I ri AND HAMII.10N .11 NkS 
'Mii< new edition ol' a classic of 
ceonoinic.'k shows the motives behind aiai 
the resultunt cftects of British I liter- 
iiuiionai limuioe in the I9ili century. It 
sitii'ks no uiKumronabk: isMics. 4I\ 

The End of Isolation 

Ci. w. 

Bi:t\v«cr iiail «tfliMlaiicd her 

ition in 
iseiissed 
35 s 






Natjoi^ 

in the United Kingdom 

(i. MHLVYN HOWE 
5 a panes of black-and-white maps show 
the distribution of deaths Irom the 
niuiur diseases. *A most rciiiarkuhle 
acliiovcmcnt*— The CuanHan. 35s 

Charles Darwin 

SIR GAVIN DE BEER m m 
* It is a valuable contribution to the 
history of science and will certainly help 
to illuminate evolutionary thinking 
today'— 5 ir Julian Huxley. 21 s 







_.. ; '"‘"..V": 

wmd^iid Old 

in argument idttfnea BOr' 

X .Gqpl'B oundnaioe-tQ 
For ana Against ” (1944) ii 

Fdtt Ma&iS teSm fat'wUbm 

bi(«nqpjhiea of NaMleeii. JAnM Mmttr 
cogent b the pauciqp of fa B .lei^ amdiqf 
bjr pnCeaaiapal EugUi Umran: oidy 
WR.«f.<hBfn Jicfotc die 

ihhatni ^ 

& Hdeoa diarie^fp^/Ma|k 
letters to Napoleoo nd to' fliet 
appealed. It may lie addiU Aat NaL 
oocup^s a special daoe ia the gall^ of 
our national enemies; neidier Philip, of 
Spain nor Ixiuis XXV is inuponaliacd' lb 
our bnas or china—nor do wc drink 
from^ Hitler toby-jpgs. But the aodior*! 
weU-informed enthusiasm is his best 
reason and his inspiration. He lets off 
few verbal fireworks; he throws no bangers 
at sensitive fellow dws or politically eadi- 
able French historians. His aim is to diow 
us Napoleon, what he thought and did—not 
everything ^ing on in his era. To du this 
in a narrative of 250 odd pages (supple¬ 
mented by evocative iUustra^s and a 
stiniulating bibliography) is a remarkable 
achievement. The storv moves as fast as 
one of Bonaparte's campaigns and is told 
with the clarity of his dispatches. 

Nevertheless each crucial siruatioii is fullv 
appreciated, and problems and their conse- 
qiienccs arc fairly judged. New theories of 
war were tested while Bonaparte was study¬ 
ing them as a subaltern ; but the reputation 
he acquired by his use of them between 
his early success at Toulon and his assump¬ 
tion of the command of the ragged army on 
the Riviera ensured (contni^^ ro^lqiend) Ms 
immediate dominant 
ates, who echoed 
“this little b. . 

Egyptian adventure was not the result of 
the government's desire to sideg^ld^. a 
dangerous general; it was a scriousihbveMn 
the Directory's Mediterranean strategy. Nor 
was Bonaparte's retivn ftoai Sgfpt acakii- 
lated hid for power, hilt a detenninatbMi so 
Ik in the corridor when the IXiocaoia'io* 
linquished it: his mblcm.was how to 
frustrate a takeover m te JMWfi gboerols 
or by a political clique, incapable of'con¬ 
trolling tnem. Eveataat^ he exploiied the 
offers he received from tiDth in the •drama of 
Brumaire. 



hisdii 

.. ;irBsit,AiitSc_ 

Iclicnt hf ilSic smRfd rotkri so bSi 
own advantage whbif%fld1^ W«a 
not an obsession uMs hhn ; barffMl .tififn-' 


ffttioi ooBvinoed him that these was 
aituatm from which it could not einkate 
him with gloty and profit. Tmpatlenoe pre¬ 
vented a setdement with Ferdinand that 
might have pacified the Spanish peopk. It 
coifid be hdd retponsibk fer his second 
anarriage and its crippling effect on his 
eastern stramgy; for the dedshm to try to 
conquer Russia in one caifipaign; and for 
his repeated rejection a year later of terms 
under which he might have saved his throne, 
the French frontiers, and the ral benefits 
of the Revolution. 

But a patient Napoleon would not have 
inspired the same, if indeed any, Napoleonic 
legend. Of the many verdicts he pronounced 
on himself and his saga one at least must 
command universal assent. What will they 
sav of me when I am gone? Thev will sav 
•Ouf!'" And wesiilldo. 

Things Past 

Unmt Is Remembered 

aia. 

LICE B. tORua,Bs.gn. old wooiaii writ- - 



ago’*pa(l‘!‘i_ 

both, has little new to tell us unless 

indPhrie she 1 

•fawB." 31ie MR atertfMM^hafifli’wte 
ia die Kne de Fhainii^ aod Mbs ' 



The author rmphaiiarr die dyaaouc per- 
aooal part pbvd bgr Itoolm in die 
fcfonns that hallniaiM the Gonaalatb Sb- 
cusied, aome even i lan ned «■«*«—■ in die 
Revohidoa. thqr weit dofiA polfaiietjl and 
atsemUad by eqiena nhidliib ^Chaaen and 
oontinnnaly driMn fg NBOlaon. That 
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st dimis s h m to hq itimge and frrijtiama^ 
She cooked lor her, Icf-. 

" iHsr stpdiiaiSb md rihe gWH 

the-deg«tr-'*^**"“^*^^^ 

Thb afoSr »vei a 

ia» * 

fat ayenaier g e nera t ha iribaB 

itb aot cntri 
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In Venice In 1908 


of the intematioiiil inteUisentsia, Paris 
X910-40. Some of the hnSest mentions 


An Outback Tragedy 

Gooper’a Creek 

By Ahm Moorchead. 

Haifnsh Hamilton, 232 pages. 30s. 

W uiTB Australians have tended to ding 
to the fertile fringes of their great, 
aged and inhospitable land. This was obvi¬ 
ously true before they had found out vriiat 
the interior was like, and it has remained 
true sinoc the great colorations of the last 
century oonfirinBd their appiebensions^ The 
rangy, tou^ salt-tongued, leather-hard out¬ 
back Aussie exists, but the notum that he 
is typical is a myth. National myths, how¬ 
ever, are usually based on something, and 
one of the foundations of the great Austra¬ 
lian myth is the story of Biuke and Wills, 
which Mr Alan Mooiehcad, Inmself Aus- 
tralian 4 x»ni, reteUs in ** Cooper’s Creeb” 
Robert O’Hara Burke, an Irish ex-soldier 
who came to Victoria in gbU rush days, had 
enlisted in the Victorian police. He had a‘ 
reputation of the devil-may-care kind asso¬ 
ciated with the Iririi and the charm tint 
goes width. It is hard to discover Just why 
he was appointed to head a proposed ex¬ 
pedition to traverse the Australian conti¬ 
nent, since he had neidier scientific exper¬ 
tise nor experience of exploration. The 
young Enmshnian who became his lieu¬ 
tenant, Wlfiiam John Wills, however, had a 
sound academic sdence beckgrrad and, 
temther with several other qualified men, 
filted the gap in Burke’s education. 

Everything that could have gone wrong 
did. There were personality clashes, intol¬ 
erable heat, inaects and deficiency diseases, 
hostile aborigines, (and friendly ones). What¬ 
ever Burke was^-and in some respects he 
was a compelling leader— 4 ie was not a man 


are often strangely pers|dcaciou8. ’’Somer¬ 
set Mau^uun came up to me to inquire 
about the people in Paris. He wantra to 
know what to expect socially for hiinaelf.” 
’’[Sir* Kenneth Clark] supposedly was 
interested in modem painters but diied 
dear from committing himself.” 

Often Miss Toklas is generous, but she 
is no less pahisan than her idol: witness 
her constant references to Picasso and the 
diminatkm'of Matisse; so that the Miss 
Cones of Baltimore, with their wonderful 
collection of Matisse, are mentioned only 
as visiting acquaintances without hint that 
they too collected pictures. :: 

' The book ends at Gertrude Stein’s deat^ 
most movingly told with characteristic 
economy: . 

I sBt ziext to her and she »id'to me early 
in the aftemnon, What is the answer ? 1 was. 
silent. In that case, she said. What is the 
‘ question? Then the whole afternoon was 
troubled, confused and very uncertain, and 
■ later In the afternoon they took her -away on 
a wheeled stretcher to the operating room and 
I never saw her again. 

' To evaluate the record as an archive 
would need a careful comparison with Miss 
Stem’s own writings, but the photographs 
are history at ks clmnest. 


of judgment. At Meoindie, some 400 miles 
of Melbourne, he unwisdy deckled 
to divide the expedition, leaving the bulk 
the storea in 'the chatge of a man named* 
Wright. At Cooper’s Creek, a place of 
torpor ID tile dead heart of Australia, he 
agm split the expeditian, leaving part of 
it to await hia return'yrii& he. Wills and 
King pushed on ahead. The thire returned 
mouths later, hungry, exhausted and in 
rags, to find the Cooper’s Creek party gone. 
Wri^ waa still sitting it out at Moimdie, 
waiting^ as he said, for his appointment to 
be c onfirmed by the govemmg oommictee 
in Mdboume. In time the bo&s cf Binke 
and Wills were found, in pieces; King sjor- 
vived. A royal commission foimd 
Wright’s conduct ’’reprehensible in tiie 
bi^im degree”; Brahe, the man in diarge^ 
at Cooper’s Qeek, who had left hours be-' 
fore Burke and his companions retuxned, 
was excused on die ground that Buihe’f 
insemetions bad been vague. King found 
himaelf a hero overnight and was awarded 
a pension. 

Mr Moorehead has told the story with 
meticulous care. Though his narrative ddU 
is undeniable, hia plain prose goes tinoogh 
patdiei as dreary as the great Australian 
outback. But he captures both the pitiless 
quality of the land and the diaraaers of tiie 
principal actors. The illustrations, not 
least Sidney Nolan’s paintings, are a 
delight. 



AUTuamMOia 

B*A*T*S*F^!B*D 


The Arcldteet^e of 
the Italian Renaissance 

PETER MinttAY SOs 


In tracing the development of the art of 
building In Renaissance Italy Dr. 
Murray reveals the influence and 



Going to University 
and Technical College . 

EVA MURKAY-BROWNB 30s 

An informative guide for parents and 
students to the various branches oS 
higher education, the many other fldds 
of training after school, and the careers 
for which these prepare the young. 


Motor Car Faults 

ALAN G. STONE 18a 

* . . . will save the money of the egr 
owner who^ when ineritab^ freed yrUh 
maior —Mf minar mechanical — 
electrical defects, is willing to disoover 
for himself the best and moat eoanoihi- 
cal way of dealing with the trouble.* 

llte Ftfumeiai Tinm 


English Villnges 

P. R. SANKS 2S% 

‘Altogether a most delightfiiL infocmiH 
tive red viduabk wQflB--HUid the chances 
are that you will And your own villagp 
Usted here.’ Ham and Garden 


.The Architecture 
of England 

DOREBN TAKWOOD 84* 

1,564 drawings, photographs, and 
oolour plates ifiustrate this magnificent 
history of English Architecture. 


B. T. BATSFORD LTD 

4 Fitzhardioge Streep \|^.1 
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book list to suit aS tastes.., ■ 

NEWNES 

eNcyciopabd <4 

<«F ■ 

ANGUNG 

eoMpilBi MI< adiile^ bgr 



Eyjry aspect of ffshiiif covarad by 
3M ancrfasi Hmcun arciclat by 


soa paipi, f ealour placas, 
muacraclons. SOk (52s. M. by 


ciHapiM by 
H.L.V. 



jmrnm 


Th aw is s oiwat hini^ln this ruarkaMa an choloiy for avary 
roB#4pvar aad aawly shsa asaaM awamana. Tha pifc boofe 
tor wm ■aasam. 2S§ anas, alam foN*piia dacerations and 
drassiais in tha lam, XsTclls. 4d. by pnl). 

SPAIN 

-mAatbakiggf 

Tha Spanish, chair country, customs and 
toik-lora. ara ravaaM in a varlaqp of 
prosa and varsa. '311 paM niMrasad. 

Sot. (91a. M. bf pm). 

PHOH ALLtottEMMILUMS • • 
or. In casa af dMndblty.jM past taias from 
Gaona Nawmaa Ud., towar Haasft 
SoucITampcon Straat, London, W.C.2. 

■■■■■■BfoHBBWBMnaHBHHaHHBaaBHBnBSHBM NIWNIS 



Berle 

1American 
E^nomic Rqpulilic 

An'exatnination of the workine 
of fhe American Econoiiuc 
sydem and of the philosotdby 
bdiiiwlit. 

"A persuasive thesis.’" Irish 
; Times. . 25 e.wee 

Herbert von Borsch 

The Unfinished 
Society 

“A nuyor book about America 
... sharply intelUsMt coodu- 
skms... The prose is muscular 
and close-meshed, with a sly 
feding for the minor supporting 
argument and the. throw-away 
anecdote ... The book c^tal- 
lises modern American attitudes 
authoritatively, controversiaHy, 
and,- perhaps, indispensably.’* 
Sunilay Times. 2Ss. net 

Sid^kk & Jackson 



Cooper’s Creek 

ALAN MOOftEH^AD , {author of The White Nik etc.) 

“An enthralling ad^tion to ^litemturetri'cxploration.''—MARGARET 
LANE {Daily Telegraph). 

“All die bfillianoo and wisdom we expect from this' author. Does any . 
writer about the past now possess a greater gift for gripping the general 

leadeiT—RAYMOND MORTIMER (SbHdby T/nwr). 

illustrated. 30^;. 

Hie First World War: 

Aa niuattAti^ iHsfory 
A. J. P. TAYI^a 

“Mr. Ihyfor manages to say almost everything that is important for an 
undexstanding aftd, indeed, intellectnal digestion of duit vast event.” 
—ROBERT KEE {Observer). 3^. 

The Age of niivrion: 

Ei^ltuid .iii the Twenties and Thirties 
RONALD BLYTHE 

“Very rewarding entertainment." — Observer. “Moving and stimulating 
study.” — SundayTinws. 

*. . . Illustrated. 25 s. 

HAMISH HAMILTON 

• * - ^ 


Q^emd Haptty^j^^i^^ing 


fo.li,V.‘G«ngd. Edfoid['!by Jotd.'loBek 
(h 4 eSd^aken^ Pnui aiyysgei. '■''pis.-- 

h a miaa . oaUc e nna ef caiaya Moie in 
detelj^ eae'csn apfdy to him hfa own winds 
about dw merits of Hsilitt as a cridc: 


thina not to be s doU 
y, it it a aood thing to wnw 
about books w though: liny snRy BMim Miw- 
tUngtoyou. It is o good tUim aadn, if yon 
mte about books, to be somihody n o t to be 
s o n st b o di i tlie, but to be oo.iiMividu^ to 
: oiticisiainlbGti 


Garmd wm ■tl'jhm;!foforig| ei t djniif 
tvpe: a vdty.-tscjfod'edhor and writer 
SMOt binkt, e^nDyJHViiy in ancient and 
is HagBsh Ikcfo turc, sdw lellects hu 
petsonalite and ptc fa ences in even line; 
whose at]w is tpafUiiig and who makes one 
laii|^ Under the tbadow of today’s pro- 
fessioiialism, one nustes the easy flow of 
the pure man of kners. Nothing diat he 
la^ is very detp', but everyddog makes one 
dwik: die mark of the good don, whidi 
he was. 


The sdectioo coven a fairly wide field: 
Hazlkt, lilatdiew Arindd, Tobloy and 
Housman among the modimu; Brasmv^ 
Bentley and Bayk a little further bad:; & 
Henry Savile and Sir Max Beerbolmi, as 
meniben of his college, Merton; and a few 
light pieces. It is eiceUent and never heavy 
icadi^ One’s only regret is that the editor 
did not tndude a shetch of his life. Afo. 
entaidc Oxfoid, he is little more than a 
name to roost people; but. if one reads his 
wikmgs, one niows him. 


Russian Plays and Players 

Bis s a i a n Tbeaor* i Prom the SH^h» to dm 
Sonets. 

3 r Marc Slonim. 
ethuotL 354‘paget. 4aa. 

Ikif AK SLONtM does not get involved,in 
iVI tesdwtic ^vgutnents pio or agd 
Scamslavalnr, or m pofidad aggumeots pro 
or and Stuin. ,He has written dw sort of 
Ustoey diat one hqiea a aeriou,lloasian 
sdiolar might, write on die Bnghih theatte. 
Ha mi^ have called it negBonaMy “ die 
Modem Russian Theatre** beca me mote 
than cwo-tliiidi of his apace it devoted to 
poat-Moaco!* Art Thottre dam and of these 
pages abont half are about m events after 
die levobiden. 

Naturally it is this part of the book that 
will interest die general reader. He makes 
die fbigattea point diat kading di t cctois 
like Stanidavilty, Mqmhold and Kommis- 
sa rievsk y wekgmed the end of imperial 
nit^ but' the provkional gova m nent after 
die March 1917 tevofaitioo did nothing to 
hdp the theatre 0>B*h>g mote senoos 
manet a to cope with) acetpt to aboiish die 
oensonhip. VRieB the -Bobiievika stoemed 
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into power in Novcmbec situaipon 
clumgM qukkly. bi ti^’iAuaectM cw 
fusion of real revolutiaa and of civil war 
ifaeie was trill' sco^ for resiManee, a^ 
‘When ' Ldnldbainky as- Copurittar ' Mr 
Educarita-invited 125 Jurinters, writers ioifl 
nctonl fdr t'ooafprenoe on die funiri oI'Ae 
rattt, only Me turned im. Even nhter.idte 
theatre had by Lenmt decree been 
unified** diere was stiD 'b 'category of 
autonomous theatres that fompit'fDc 
^reedbm and againti pa^ 't&nriri. "'Aiey 
man^ to keM sonw hleniti^.^ MtUst 
^ ’oo^htwririoD of Fklleti^t anif .Me 
**'Uving )|Miilotanu»'*'.ftat, the 

thea^ to the masses ^ a’ pvj mat? 
nevet Veen .jlreai^ df, w 1 ^ at Shmnn 
puts i4 tmy'hOw diiMlj^,‘any eootattic 
pfopi^ any ctazy atten^.at huova^ 
would find enthntlasrig fbOowert 
tpittei^ opporeunides." .Interest in the 
'dieatR M pnfesslQnalt' and amateurs 
becfme fine an’ cifidemic; theatres' =wete 
besieged by woidcMie .actors and by 
audiooes. Meyerhold had fieedom and 
power and a rid^Paople's Artist. 

The odier end of the history is of less 
immediate btereau dwqgh most useful for 
refetenoe. The h&tory S Russian theatre, 
in the formal sense, began half way through 
ShakeqteaK’s life with a court penormanoe 
at Moscow, Before that it bad been stroll¬ 
ing i^yets, dramatised diutch ceremonies 
and other rites. Rhen it rvsUy becam 
establidied it was much a mattet of pleasing 
the Tsar. 

But even under an iron censorship that 
makes the Lord Chamberlain seem ^s- 
cuhniste, Russian theatre estaUished itself 
as a part of the country’s life—naturally 
concentrated in the great citis. The fact 
that the Moscow Art Theatre was estab¬ 
lished under the imperial regime says some¬ 
thing for the amount of energy capped in 
struggling against authority. But of course 
the same applies to Russian literature. 

Manual on a Poet 

The Poetry of W. H. Auden: The 

Disenchaatw Mand 

By Monroe K. Spurs. 

Oxford Umvenity Trea. 395 pages. 48s. 

P EBBATS because he k so full of thoughts 
that it k easier to write of them man 
of hk poet^a Auden has an unfortunate 
knaclr of hupicing dkappointing books 
about hhnself. Richard noggarrs study 
ten years ago wu well bdow ms lamr stan¬ 
dards, and now the fonner editor of the 
Setoeme Review, Monroe K. Speaet, 'Who 
gives identy of sigos of critical sense and 
smsitivity, has mez^icebly produced whn 
one can only caU a manual. In an un¬ 
guarded moment he oonfesses diat ** ene k 
tempted to explicate at length,** and ex¬ 
plicate he docs. In the first section of 75 
pages, there Jie barely ten dwt emerge from 
a routine of chtonotogy, notes end above 
all potted desciiptiona of the poems theniF- 
selves. Tbeie is so.mudi verse quoution 


-.that, pccsunubfar.io avoid distracting the 
ibUto, k is hiid Into the body of the prose 
with nothing but huge smAes to npu-k the 
line-endings. 

Thk^such,9eoorsubstitute for actuaDk 
Kadh^ thp works themselves that one u 
%bund 'cb wodder unUndfy at the niodves 
behind it aU. Cm'it be die'basinets^ of 
4 he academic fixed on iindeignduatcs who 
want tp'know theUr nibject nuft-e thail tfifeir 
posij^ '' Oir.die generosity of m adsu« 
tbtetmiiied mat & mwfef’s tkfiriicfe duip 


;ndcdoat^')||ut?' Orlhieiilfiectivity'idd^ 
'kihokr t6''liiiidattk .mat are, 

hi' othbr (dmdbftidL sderiifij^'hi 'Oirier pqt 
Mi ehiiwrtlt 'hViselK ribfsMft' 'tTrtw Of 
‘didsee'atid •i h «t |Mct at l bfl?'', 'til^ttirver the 
matin'oppjbi^^^'Iial^ beeii'aiiited,'juid 
dfisk modwt'M those iroriu, bnm but'not 
'indtobiy transadandc, in''vri>IA an e»- 
Hmsthig crawl over dri knoscape passeh 
inutter for a pahorandc vi^. 

Thh k a pi^, for Mr Sdedrs dearly has 
oonsideralrie insight, l^i'u sdrnpnlous with 
focts, and with Auden'k help eqilpdet a few 
Imgoing legends, nne of triiich u?ill qnfor- 
tumifely be dear to prdwar admirers: Auden 
did not, drive sn ambulance In the SpanUi 
crril mw. 'And as he has'so persktendy 
,beai damned with Mnt pdise, Jprdndiced 
.memories of the smart alfo of the nineteen 
thirdm being perpetual^ by postwar pota 
.rcKthg aggresriv^ to tfaor predeoes^, 
accutam descriptkm 'k in itself reveafing. 
Starring out from a disdnetiDn betwem the 
two dements, of “ fantasy** and ‘’diagnorif** 
in Auden’s writing, Mr Spears showf liow 
one-sided he was m hk dnphask on the 
second during the thirties, and how his con¬ 
version to uhristianity in the early forties 
restored the balance. Auden's basic con¬ 
sistency emerges from the book with force: 
in materialist youth and cxktentialist middle 
age alike, hk poetry hu been constantly 
concemed with parables of psychological 
.states, which in some ways place him nearer 
the middle ages than most post-renaissance 
poets have been. 

Mr Spears is also excellent in showiiw 
the influence of musk on Auden’s “ pri¬ 
marily aural imagination,” the link between 
the many songs of die thirties and the later 
lifoctiDs for Siiavinsln and Hans Werner 
'Henac. Last but not 1 ^, anyone wanting 
to mow the stages of Auden’s thought will 
find hk interests ampfe satisfied. The 
student needing facts, tne admirer loddiu 
for answers to & cr&i^ the critic in search 
of.refetences, wilt all find Mr Spears admir¬ 
ably laeAil. But the general reader -Uflll 
be kb hungry for the .broader and more 
humane approach of,' say, a Matthiesoo 
discussing Efiot 




C|ves;}bq value or quamity^coadi delWmd| 

and aftet stora^ iii mdbd'i»iiniouies: and 
the amount of the |irotective dutka palo,1ek 
deduction on tiWiinyiNinti. 

£4 (by post £4 Is. 2|) 


A nview by UNESeWur tta eondWonamd 

natumitfetooroadrAeAMean'ebntMeM - 
and Madaaasar. picsenled in thO' -' 
roini oT critical studies by oqierts with a 


niiport <i(t ti| | o ^paMRikefiis 

I 

Advises on the most convenient and ^ 

pcaciicalfoiTO whichatMndmiencyfnUt ‘ 
take, mcluding the major and 'fliiiior unin 
to \K adopted, and on thedMni and i 

of ibe^^apgpQvar best calculated to minimise Ae 
cost. Theramndhdearimales'tiiepri^^ 
imiotiM sM fnddelloe'^ thaocMC todiecoonony 
ofptMKMMlissidt^ ? 

' > . . litiffay^t Ua. 10|) 


E f f ort s and PoUdas 

Deals chiefly vrith the- prob l ci n a which emerne for 

mambas «:ssiiintrigB. nf di^ rVMrnlrtnmgnf AwaiRtanfm 

^rnimlftee dfthe '' 

Co-operaiipn and pmloffneiuin their eflbrta 
to contribute eflicienn^ dm efleeiHdly, some part 
of their aalional lesouram -lo assiit oountries i 
in the pnsx'ss of anomic developmhnt. 

5Sv (by post 5s. 6d.) 

The Future of the 
Commonwealth 

A Britilh \ lew 

The Report of a confcreiitie held at Ditchlay 
Park, (Jxfonbhire, at the invitation of the 
Commonwealth Relations Qflke in camimction 
with the Ditchley Foundation, 25thp27th A|^, 
1963. 4a. (by post 4s. 5d,) 

Eveluatien of Supervisory 
and Men o f e ment 


Advises on the necessity for and difliculties of ' 
studies of this kind and piedfeli the main lines 
evniuatiiNi imcaeoh will follow in future. Tha - 
report will he a technical eontrihution to those 
concerned with the evaluation of teafaiinn. 

(An OCCD publication.) 12i.d4a (by post 13s. 2d.) 

» 

FREE llms of tliks emSmmre ami eomnerce 
,ait am id Ur jhkw Wr 
onice, no <£rOk dtkmlle Omm, 

Holham VUdhet. £i>mhm KC.I 


misiBQ 


fBIBllBBld I^BBt fhf l^EBEiMa 

— — ■--* u-w-0. — Til f^adiiV 

KBMMIeBBe nflmreCBPWCTe lilrmlMlIPWMp n.^e^Plle am 

end hcItRd, or tSieusli m> hoolutlltr 
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Mnrnmwma 

I Merdi^nts Make History 

Inwt SamtaMr ‘ 

Tdb ft jnvUe dMdlliaw tnde hM 
hiffamcedmtf ooont of hitnry. Packed' 
erfdi aa a vide variety ef 


V0y fidfy iOMnud Utk. 

Brains and G^tmpMters 

A. M. Andraas ASc* fkb. 

Anew book in dw *FbciiB on Sciea^ 
8aiiea> ortalalRR dkailp kair vn^ 

kSeanlemin^. difo. 
iSmtrmitm (aMnaelraaM and eokm) m 
Mwy leva lOk 6d. 

Money^Politics and You 

Xom Irwydimjr; M.P. 


MvmaiKdd. 

The Tunnel 

DavM Lamp* 

Tlw inerianilar man ai Mate Brund'e 
IteaMa TkBMl fim Rodwriiilhe n 
WeiNdaa~ika Ent BubBc dMMiaiBbbie 
^ bmMoTa Bvripbteriw'TM^ 


AMLIBaitracidaia. 


iHarrap 



The Tomb of a King 


ay Chf^Wane Deeradiea-NoldeooaR. 

Tht cAmmtaawr and Mekoal Jottph. 3x2 
pages iBdadingplatce. 60s. 

T m IxMk is a ttandatioa by "Oaude” 
of tbe Fitndi origiiid from die pen of 


a p mfew io nal Eiyptubgis^ keener of dm 
D ep a r t i Re i it of BOTdan Andqmtiea in dm 
Lome; b peeientSi meat leadaldy, Ae 
feank of her leaeaidies into the period and 
life of the now sadHmmm Emdan Ung, 
sdiote Mnd) ms dhooee t ed amioer intact 
jnit over fdrty veats ago and baa not ceased 
to be a oiuae of sensation ever sinoe. 

The featuie that w|n leoommend the book 
to die geneiai reader is its tndy laririi 
iUustiaiiM fan cover to coverr one can 
hardly opa the bodt anywhere without 
facing a picture at least on one of the two 
oppoiite pages, often on bodi. One hundred 
and eighn-aeven hatf-tone pbotogn^s ate 
numb w e d "t heie are a few lumunibeied in 
addition to diis—picturing not only objects 
fan the tomb but everything whidi the 
author refers to in the courae of die narrative 
dwt is capahle of being illustrated. Real 
gems, however, are dw seventy-five oolouied 
photogtanhs taken by F. L. Kenett and 
o^ttcn, like the rest of the bonA, hy the 
nrih Afiiikare Fiasi at Milan. No coloured 
photogtaj^ of die objects fan the mnib 
have ptwably been published sinoe those 
appearing in die lOuttraled London News 
at the time of the discoveries; the coloured 


pbtes of the present book testify to the tech¬ 
nical imgaast made in the last foeqr years. 
While the Uadc and white ilhistiations are 
sometimes necessarily .smaU, die fan page 
ookwred illustrations do well-deierved 
jnstioe to the beauty of die origuials and the 
delicacy of the ancaent Enrptian artists and 
craftsoMn. 

The text first gives an account of the dis- 
ooveiy and a dmcription of the ragkm of 
ancient Tfabes where the mmb lay and of 
ita life^ and thrii prooeeds to die family and 
the' poBon of the king and hia diott reipn, 
induding a reoonatniedon of the coronation 
cetemony. The most important part, how¬ 
ever, is me audtor’s treatment of me funeral 
and of the rdigiatts bdiefs connected with 
iti for thia gives the reader the aought-for 
and fieoesaaty dues towards understanding 
the ptesenoe and nature of aH die sttange, 
though beautiful, objects he faces in me 
illustrations. The Untb caUa die author's 
text ** provocative ” and adnuts some of her 
interpeeutions to be " controversial ”; but 
thoae who ate interested in reading her 
proofs and reatons are pramised a strictly 
1 ^yptolo|ical publication that will supply 
all me tacrences excluded faun the present 
bmA. 

The three-volume work by Carter and his 
gollaboraiors bring very costly, and another 
tMiok by P. Pox coBfalnhig only a small 
selection of black and white photographs, 
Madame Desroehes-Noblccourt's book is 
likely to be the only worit adequate to the 
subject for many years to come. 


The Kitemaker 

Maoif Women and 10*000 Kites 

By Gabriel Voisin. Translated by Oliver 
Stewan. 

Putnam. 248 pages. 30s. 

W HEN Gabrkl Voiain and his beloved 
brother Charles were boys in the 
middle-class, provincial France of the nine¬ 
ties, they built their own guns and kites, 
their own steamboats and cars and later, 
incredibly, their own aeroplanes in between 
bouts of chasing girls. Charles died young, 
alienated from Gabriel by his current mis¬ 
tress, and Gabriel now in his eighties looks 
back over those enchanted years with the 
rheumy eye of an unnmentant dd lecher 
upIid waa alao a superb engineer in the 
grumbling, bunqitioua, aofr-cencred French 
tradition. But to read hia autobiography 
mer^ u a ooarae-teztured piece of period 
paatidie ia to miaa much that is relevant to 
the early hiatocy of aviation, with its 
jealousy and baa-biting as well aa its 

plangf- 

Young Gabriel picked up engineering 
from the workmen at the faMy gasworks, 
learnt ardiitecture from a variety of fair to 
middling mentors and acquired dn intuitive 
if gappy grasp of aerodynamics from build¬ 


ing and flying box kites as a child. Thus 
equipped, he produced in 1907, after some 
abortive but instructive experiments with 
gliders, a real flyablc aeroplane for a cus¬ 
tomer, the second aircraft ever to fly in 
France, and the brothers were suddenly in 
the aviation business. The following year, 
the/built the machine in which Henry Far- 
man won a coveted 50,000 franc prize fur 
the first aircraft to fly a closed kilometre 
circuit, a test of accurate steering and con¬ 
trol. When the war came, Voisin's was a 
major builder of mflitary aircraft; then in 
1918 Gabriel left the business (he gives con¬ 
flicting reasons) and took to building cars. 

This reads lUtc a success story crowned 
by happy old age, but obdously k was not. 
Nearly half a century later, old Gabrid still 
feds cheated, cheated by the Wi^ht 
brodicrs and the ebullient little Brazilian 
millionaire, Santos-Dumont, out of the title 
of designer of the world’s first aircraft that 
he believes is rightfully his. The flight of 
Santos-Dumont, which took place a year 
before that of the first Voisin aircraft, he 
dismisses as on unrepated fluke. But the 
Wrights ? . Thesf were not, he daims, flying 
real aerojdanes, but clumsily engined 
gliders that could not get airborne without 
a brisk wind until the brothers obtained a 
reasonably light and ofiident engine in 
France in 1908. Ah well. . .. 
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Editor of Burns 


Jkmea Cnrrle the Gatire Stranger 
•ml Rahert Bums 

By Robert Donald Thornton. 

OiiV€r and Boyd, 475 p^gcs. 63s. 

I NSIDE every Scotsman there is a idolater 
of the bard (or National Bums) trying 
lu escape. It is less than surprising iliac 
the first editor and official biographer «'.£ 
the National Burns should have been 
generally stainjpcd under foot as a man of 
no real perspicacity or poetic insight, an 
** entire stranger ” not ox^ to the poet but 
to the xevmlm truth of Burns Nimts; all 
thb besides being an indifferent editor. 
Professor Thornton of Kansas State 
Universi^ has now done a remarkable 
resurrectionist's job on Currie, devotedly 
argumentative against the Bumsians but 
most fascinating as a nkce of suai^t 
biography. Scotland is the newest frontier 
of American historians; they can slip up, 
but they research like Trojans. 

Currie^ son of a Dumfriesshire manse, 
happened to serve both careers open to the 
d^teenth-centuiy Scot in straitened cir¬ 
cumstances. The first, as a Glasgow tobacco 
factor in Virginia (that saga w economic 
lift-off which IS only now getting the study 
is deserves), ended in penurious retreat, 
despite largely American sympathies, in the 
crash of 1776. The second career, after he 
had studied medicine at Ed&ibuigh (the age 
of the burgeoning Athens of the North with 
undertow of successful professionalism). 


carried him swiftly 10 Hngland and a lucra¬ 
tive practice in the l^ivcrpool of the slave 
trade, a town whose form of lift-off, and 
the local society it fostered, is worth 
detaiLd attention. It is to Currie's credit 
that, once established, he proved not only 
a near-Jacobin in politics but a determined 
humanitarian towards slaves, French 
prisoners of war, lunatics and itinerant 
Scots. One Scottish poet to receive his 
ready patronage was Thomas Campbell 
(Ye Afariffors of England), True to the 
breed, Currie's hankering was to aej^uire a 
puckle land in the wet Dumfriesshire 
glens that had spawned him. It was this 
rbat occasionally drew him north and, in 
r 792 , brought about his one, cssud inter¬ 
view with the docliniim and unhappy 
Burns; Those who knew the Nariomil Barns 
better at that rime were to smer dear of 
bis aibirs later on. 

Frofeasor Thornton has established that 
Currie did not press for the Burns editor¬ 
ship; he was, by 17S16, too sick a man to 
take on the job other than reluctantly. But 
the Bums executors, rebuffed throughout 
Edinburgh, knew a will^ horse when they 
saw one. Currie's chief cooccra was to 
help the subscription for the widow; he 
did his best wiffi the materials, and the 
eye-witness accounts, according to his lights 
—^no better, no worse. As a representative 
character of the Scottish diaspora, pulled 
between instinct and interest, he might 
even have been resurrected sooner had he 
never tangled with the National Bums. 


Thurber Treasury 


H ere is a wealth of Thurber—- some 
1,200 pages of articles and diaw- 
ings chosen by his wife from forty years 
of wit and wL^om. Those whose earlier 
collections have been plundered by 
borrowers or who prefer their Thurber 
all under the covers of a pair of elegant 
and beautifully produced volumes iic;d 
look no further. It is all here from “ The 
Secret Life of Walter Miity *' to “ The 
Night the Bed Fell "—a feast for old and 
new enthusiasts alike. 



' Vintage Thurber: A Cottecfimu in 
; Two VdtmtcSf of the Best \\”riiings 
' ond Drawings of Jmnes TUmber 

Introduced by Helen Thurber. 

Hatnish Haniiluni. 643 and 538 pages. 
42s. each. 



*Fer Mkevetfs sahy wtiy dmff yen go eutdtms end trace something? 
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Knfillak I'ctmomtie ThamOilt 

WILLIAM LKTWm. Hat. w. have « departure 
in the wrWne of history of ieonqnite thoofilit. The 
author lias produced an anolyt'rc Malory, tidiose 
purpose Is to explsln how and why men first bopan 
to coneslvs of economics as a disinterested scien¬ 
tific dlsclpllns. end how tholr labolira M to tlie 
creation of tho sclsnco. - Be 


MUU 


PtelZ •ALD6B. M/iu 
is one of the greaf novels 
of the nineteenth century. 
Written in 1888, at the 
lielght of Md6s*e powers, 
it deals wMh the efforts of 
a government official to re¬ 
gain the post he has lost at 
the last change of political 
party Just two months be¬ 
fore he le due to be pension¬ 
ed. *Hlgb ironic tragedy.'— 
Guardian tio 
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DEAIH IN THE ClWro 

GORDON MEYER. These three novellas. Tha 
House of Bolts, Quits and Death In tha Campo, each 
maintained with unbroken eutpenee, having their 
varied sellings of primevel forest, big city and 
campo show South America In veiy contrasting 
moods. nsm 

HM! SKY HT RHOPB 

STEPHEN TOULMIN. This is an unuauul and 
highly readable book about Greece and Tuikey. 
The author set out with bis wife to nMko a film on 
the origins of Greek scloncs, and tMs is the story 
of tlioir Journeys In tho footsteps of Thslos, Ansxi- 
niAndor and Anaximenes. SSs 
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A of Independenea 
BRIAN CROafR. Wbat can be done to make 
former colonial poopiss happy though Indopeo- 
dont? Current economic aid schemosaro examined 
and their shortcomings ruthlessfy exposed; tho 
rkml economic plana of India and China are com¬ 
pared In detell for the fllraf Ume; and some aug- 
gesllone ere made to help along economic growth 
and political etablUty. Me 



AM 





THE 

WOHLD’S 

GREATEST 

BOOKSHOP 




C*rnf4 5M0 * 0^ M (Ttar. 9^ 

1 iMM. frWB Tamataa Caart Raai So. 


The Last Years of 
British India 

by MICHAEL BDWARDES 

A rrvealing UiVMlIgMftM of what iMlhF hap^mmL 
Mr. edwarta hat had asoaH to paMb Mi frtwtfi 

iltKiunentB aot piaviaai^ andc avaMdi la 
biatoriant. 

"I ruditCjand ioagMdbhr wriMM. Mr. ffdnanWr 
great knowladiijCf Aatfa-ladlM hMairy, laaM M 
ic^aivh and aatjMl y kia M lait phaai^ aiM mm 
capacity for feeiat iala tl» adadi af bmb afal 

ANt.i rsHFY. S, T W a gw pfc. 

The Wasted Hour 

THE TRAGEDY OF IMS 

by BRIAN GARDNER 

In reiiospect, 1945 wai a year of aiiMiMnioai 
traaecly: the atory of 1945 ■ the iloiy af lapnaw 
cvpporiuiuties thrown awv- Tim Wmmd Bum 
ia a rec\niK(ructioB and tnalyiiia by ona of oar 
furenuMt young hiatoriana of that cllMctla 
vcar. winch liclpa la to undcrataad ahi 7 » baa^ 
and where lha illuaion of a bright daaa of wobM 
pejcc and prosperity was loat ia ilia griai twl%M 
of I'old War. 404pp. Dmm 
it»pp. UiuMtratkmtimKOHmpt, Mf- nit. 

CASSELL wmm^^mmm 


Way-Wom Wanderer 

B^SWuiFtot TktMmBtkmd 

emUgM 

Bf Edwild Wafcakiieclit 

Qgfard VmomrwiAf Frms, 276 pggei. 40iL 

’Ttes k ■ atefid book aboat a remarkable 
X ond unbappy writer, a romantic in a 
Gotliic dfg. We quote Poe today not know- 
inf k: about Hden*a beauty, Rome’s 
grandeur, (Hoeoe’t glory, tlie kmgdom by 
the tea, the purloin^ letter in the lettep- 
rick, aM ao on. He was bom in Boston 
in iSop, dbe year that also saw Lincoln 
and Gladatone bom. He lost both parenta 
when a chikl, iraa braunhe up by the Allana 
wko were Sooendw and unco* dour by the 
sound of them: a^ with them he spent 
from 1 I 15 10 Xiao in England (how many 
know dmt ?). After alniM a year ac the 
Univertety of Virginia he Idk k (and hia 
debts) and entoad the American army as a 
tegular, where he leae so be a serfcanc. Bat 
be left that 10 no 10 West Point where, how¬ 
ever, be nry ec s e d hia military duties 
deli^raldy, m order not to become an 
officer; sone wu duly expelled. 

Prom 1831, when he wu still only 2^ 
10 1835 he iiv^ in eztieme poverty in Balti¬ 
more ; next in New York; next in Philo- 
delphsa. He wrote some remarkably talented 
short storks whUe pursuing editorial and 
critical work of considenWe insight and 
merit. He married a distant cousin who, liha 
Juliet, wu not 3Fet fourteen; but she died 
in 1^7; and two years later, after some 
seemin^y half-hearth attachments to one 
or two available and respectable ladies^ and 
after increasingly frequent bouts of dcsiw 
and drink (and drugs, perhaps) poor Poe 
ffied in unutienible squalor at the age of 4a 
He wu ever hif^imm, though not hi^ 
lying; ro m an tic ^ short of cai^ “ driven,” 
unstable, laddog equipoise, irrcfukr but 
gifted with a fitful waywud, flickermg genius 
diat suddenly flashed out in a poem or a 
atory and thm died down, leaving the fral 
feb^ shell of the man a ’’ Weary way-woni 
wanderer ” among his fellows. 

P rofessor Wagenknecht's book is acarody 
well rided, for ” the man behind the legend ” 
never emerfea, dupiie the evident and 
vohiminoos reseaich that went into the 
book’s makinn. Indeed, after reading this 
definitive woA we realise that there is no 
man to cmcfie from behind the legend at 
all. Profesior Wagenknecht defeikb Poo 
against evert criticism made of him (cr of 
hia works) by hia contemporaries wheicu 
we today imld scarcely notice the things 
they cririciaed. He passes some equalte 
unnecessary menl judgments about Poe% 
character and behaviour. But in the end he 
hu to admk chat neither he nor his readeti 
can ever get 10 the troth about many —H not 
most--aspecti of hit subject 

Waywi^ u his own genius was, the mui 
Poe evadu os We o^y know him, and 
then only in put, from his works WewodU 
be the poQBcr wkfaoiK them; but this ahoe^ 

ahowi u what a terribly high core theg 
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were created. ” Mystery and imagination,” 
horror, ^ the pit and the pendulum,” even 
the raven's ctiak ot ” Nevermore I ’’—this 
was not wholly the ambknoeof a poet's fine 
frenzy ot a fiction writer's fantasy. The man 
wrote from his private Hell and died with 
the words Lord help my poor soul I ” The 
reader of this work will say ”Amen ” to that. 

Return of the Pharaohs 

EgSrpt: Ytstmday and Today 

S f Geoi^ana G. Stevens 
b/l, Rinehart and Winston. 237 pages 
32s clothboui^ 12s papcrbouncL 

A lmost amhing dut the novice reader 
would like to know about Egypt can 
be found in dda wcB amng^ hoik. Its 
aunpUckv is deoepdvs It is not just a 
polled hiarory but a deft disdllatian of all 
the major ingrodienis of Egypdan life and 
thought since carlkac antiquity. 

In marshalling polidcri facts Mrs Stevens 
never losu si^t of Egyptians as human 
beings The compressioa of all Egm’s 
yesterdays-^ver four thousand years’ ex¬ 
perience—in only sixty pages still allows for 
a leisurely account of the timetable of an 
eighteenth century student at al-Azhar. 
Today’s story moves to its climax from the 
emergence cd modem Egm in the nine¬ 
teenth century. The britf French occupa¬ 
tion, the rise of Muhammad Ali, the British 
occupation and the upsurge of Egyptian 
nationalism in resistance to foreign influ¬ 
ences are described in sufficknt detail to 
promote a real understanding of what pro¬ 
duced the ^ pharaohs in khaki ”—the pre¬ 
sent military junta—and the socialist revo¬ 
lution of the past decade. There follows a 
survey of President Nasser’s reform pro¬ 
gramme and the new international relation- 
shipi that have sprung from being ”ua- 
sligned.” 

This is the first book in s new American 
series on contemporary civilisations (Pakk- 
taa nd Braxtl are the countries next on the 
list), llie photographs are cxccIlenL 
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Scrapbook 

The Agr of niiulon: England in thd 
Taenties and Thirties 

By Ronald Blythe. 

Hamish Hamilton. 293 pagos. 25s. 

nothing jells.** This is Mr Blythe's 
X comment on the prewar “ appeasers,” 
confessing that he cannot make out what 
made thm tide. It is a fair comment on 
his own bright book. It is not, as its blmb 
daim^ a ** brilliant leconstruciion of life 
in England between the wars.** It is rather 
an eclectic collection uneven and disparate 
essays on persons and events from Armistice 
Day 1918 to die coming of Churchill in 
May 1940. 

Mr Blythe was bom in 1922. So the 
book is really an album of snapshots of 
what was going on around his boyhood and 
youth. A feature of writing just now is 
this Idnd of **ins:ant history,” in which 
young or youngish men try to tell or explain 
the happenings that fall in the borderland 
between their own personal experience and 
past history as it is ordinarily srudied. And 
this lucky dip or scrapbook in an engaging 
example of the genre. 

Plainly, while Mr Blythe was writing there 
was hovering about him the shade of I.yiton 
Strachey, most vis'ble pjrhups in ” The 
Sahiiary Tale of Jix,” telling how Sir 
William Joynsoii-Hicks sallied our 011 hfs 
one-man crusade to stop lewd living. But 
Lytton Strachev did his homework on th? 
facts belter than Mr Blythe has sometimes 
done. And even if Strachey did cunningly 

A la franmise 

Mastering the Art of Frcneh CUmking 
By Simone Beck, Lnuisc.te li.Ttholle and 
Julia Child. 

('asscll. 685 pages. 30s. 

N o longer can it he said that the po.»es- 
sion of a degree goes with inability 
to cook a boiled egg. Since the war the 
housebound professional woman has put 
such a lot of frustrated energy into the 
kitchen that it is not surprising that a host of 
cookery books has appeared 10 help the blue 
stocking—and often her husband as well 
—to turn into a cordon bleu. Some of these 
are more literary than practical—to read 
l aiher than to use. Of the practical ones 
the most successful arc those which assume 
that the cook is a real beginner and explain 
the processes carefully, and with illustra¬ 
tions, so that the kitchen moron has no 
excuse for going wrong and the more 
advanced can quickly add variations and 
make her own short cuts. 

Not that the authors (French, American 
and a mixture of both) of this book approve 
of short cuts. ** Each of the several steps in 
the process,” tlm say sternly, ” though 
simple to accomplish, plays a critical role, 
and if any is eliminated or combined with 
another the texture and taste . . . suffer.** 
It is right to find a warning of this sort in 
a hook on French cooking, which in its litlc 


manipulate the facts he dug up, he also 
created the illusion of unscrewing the 
inscrutable that Mr Blythe too radom 
succeeds in conveying. 

Thp essay on Jix does perhaps illustrate 
one thread that can be detected in Mr 
Blythe’s book. His curiosity seems to be 
most aroused by what might be called the 
Waller Mittys of between the wars: Joyn- 
aon-llicks, who ” knew what was good for 
them ” and announced, when he was at the 
Home Office, ” it is I who am the ruler of 
Epgland **; John Reith—Piospero **— 
wIm dourly knew his manifest destiny ; T. 
E. Lawrence, that ” sublimated Aladdin ” ; 
Amy Johnson, whose sense of being a 
heroine in her own fantat^ world flew her 
round the world in afrail aircraft; the rector 
of Stiffkey, who with a gay aplomb made 
** girls his special ministry ” ; Mrs Simpson, 
who glimpsed a throne; and Neville 
Chamberlain, who “ thought he was right.” 

Much of this is fun and some of it shrewd, 
but too little of it gets under the skin of 
whai went on. Evw-n she most curious quota¬ 
tion in the book shares this same iniclligcnt 
superficiality: 

There i:i no one in (mliiii s i<kJ.iy vviirtli six- 
|vncc 0111 side ihc runks of liberals except ihe 
msiwar iseiieraiion of iiiiellecuial Oimmu- 
iiiNts under tUirry-tive. Perhaps in their fei*!- 
:ind instincts they arc the nearest ihina 
we have to the typical nervous nonconformist 
Hnttlisli ueiiilemiin who went 10 the Crusades, 
made the Keforiiution, fnusht the (treat 
Kchellion, won us our civil and reliaioiis 
liberties and hinnttniscd the working chiHses 
dtiring the last century. 

It was Maynard Keynes. apparcn:ly, who 
said I his. 

recognises that in France cooking is elevated 
to an art; nevertheless it is a counsel of 
perfection for many households today. All 
will, however, benefit from the very clear 
way in which the different processes of aiok- 
ing are set out. Instead of listing all the 
ingredients together at the top of a recipe, 
the authors print them in bold type for each 
step in the recipe, together with the equip¬ 
ment needed. 'Phis me:hod has the addi> 
lional advantage of enabling them tb 
indicate clearly how far the recipe can be 
prepared in advance, and to add several 
variations to a basic recipe like navarin or 
boeuf a la nuide. 

'fhere are plenty of line drawings, 
especially of kitchen equipment and of 
various techniques; but recipes for things 
like croissants, which cannot be described 
or illustrated but need a practical demon¬ 
stration, arc omitted as outside the scope of 
the book. Altogether there are over a 
thousand recipes, including fifty pages of 
sauces, notes on wine, and tables of weights 
and measures and temperatures. 
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fnsliliile of Economic A fairs 


THE WHY OF 
ENTERPRISE 

HARKY MILLER ' 

‘Ueclut, (asdnating* SMIyt. 30/- 



ONDER CHANGE 

MILLER, SIRC, SMH ii & 
PIOTROWICZ 

'Coliercnt' Fiiuimial 'I mm. 25 '■ 


GETTING & SPENDING 

An Trill chIiii tioii It* tbi- Market l.i inioiuy 

J. RCX'HE & C. R. JAMES 

'Siniplii’itv ii-ithciiit rnrirlrspiMiAifiTi* Th^ 
Economist, 18/- piuL) schciul edition 9.'b 


riio full li-t of USA bcK>k« (and .iLt* Usjiuirt 
.(till /• nton PoptfA ib available on ri'(|iio*it to: 
I'.utcin lloubo bCa Siin.iif bA\ 1 


Andre Deutscli 


UNIONISM AND 
RELATIVE WAGES IN 
THE UNITED STATES 

An Empirical Inquiry 

By H. Gregg Leerls 

in a careful study of this much-debated 
subject, Mr.' Lewis offers numerical 
answers to four most pertinent questions. 
Jtinimry, 6?s. net. 

PEDDLERS AND PRINCES 

Social DevqlopniW and Economic 
Change in Two Indonesian Towns 

By aiflord Geertz 

Mr. Geertz's study compares entre¬ 
preneurial groups In two towns, one 
Javanese and one Balinese. Just pnb^ 
tished, 21 %. 6d. net. 

THE UNIVERSITY OF 
CHICAGO PRESS 

6 a, Bedford Square, London, W.C.l. 


Musid Comer 

Thu Wa 0 d of Opera: The Story of iff 
Development and the Lore o] Us Performance 

By Wallfcc Brockway and Herbert '\^ein- 
stopk. . 

Meth\ten» 731 pages. 3gns. 

T his is -an opera encyclopaedia with a 
differenoe. Wallace Brockway and 
Herbert Weinatock arc good musioologists, 
shrewd crifics and never guilty of a dull line 
or chapter head (who was the divine opera 
grinder ^’ and which ** the perfect open ^ ?). 
There is an cacoellem chapter on Verdi, and 
a nther depredatory one on Richard 
Strauss. There are also some debatable 
yudgments. ** Scattered modem perfonn- 
anoea have demonstrated that not even a 
four act version .. • can make Don Cados 
oonvindng or praular,*’ The administra¬ 
tors of Govent Garden have proved dif¬ 
ferently with Visoontrs five act production. 
And can Fideho really be said to reveal a 
lade of sense of theatre on Beethoven’s part 
or a basic inattention to the real problems 
of opera ? After four hundred pages of this 
liveliness, there are another nu less interest¬ 
ing three hundred of annuls of performances 
and indexes. 

Johannes Brahms: His WWh unJ 

Personality 

By Ilans Gal. Translated by Jobcph Sioin. 
W’eidenfeld and Nicolson, 256 pages. 30s. 
In both marriage and opera, writes Dr 
Gal, it was the unknown element that 
frightened Brahms, who was accustomed to 
weigh all drcuntstances rationally before¬ 
hand ; hence the regret for not having tried 
them earlier. He gives a good study of this 
intensely German, protestant, unmystic, 
with the inevitabk account of the bitterness 
of his wars against Wagner and Wolf, and 
with a proper reminder id the slieer musical 
peace that he adiicved amid ail the torn 
argumentation and thickness of scoring that 
characterise so much of his work. 

Ernest Newman: A Memoir 

By V'era Newman. 

Putnam. 278 pages. 30s. 

A PERSONAL memoir in devotion from his 
widow to the man W'ho spent sixty of 
his ninety-one years in music^ 
and cnli^t^Umentj largely In' the .SMirJciv 
Times, particularly of the opera and. of that, 
predominantly Wagner. 

The Pelican History of Music: 

Volume 2 , Renaissance and Bauhiuc 
Edited by Alec Robertson and Denis 
Stevens. 

Penguin. 335 pages. 7s. 6d. 

'Diis symposium on music in the renais¬ 
sance and baroque periods is the second 
instalment of a popularly priced master- 
work. The aim of Al^ Robertson and Denis 
Stevens is not to provide a comprehensive 
account of composers and their works but 
rather an account of music seen against its 
social, aesthetic, religious and historical 
backgrounds. This is not Grove, nor is it 
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an exerdse in musical appreciation. It is an 
integrated account of tne part that music 
played in two of man’s most esdting periods 
of cultural and intellectual quest. 

• 

Sign Reversed 

Mrs Orttudy: Studies in Ettglish' PruJery 
By Peter Fryer. 

Dennis Dobson. 368 pages. 35s. 

HIS is a puzzling b^k. Mr Fmr has 
put iu an enormous amount of worki 
notes and biblionaphy ttfke up ninety pages, 
and next to nothi^ is left out. Futther- 
more, be writes well and his book, anec¬ 
dotally read, is very pleasant. But wluit is 
he at ? He makes it clear that he is no 
ideologue: he rejects Marx and Freud as 
sole pr^hets, much as we owe to both of 
them. But in this curious branch of social 
research, one needs some ideology; .and, 
above all, one needs to stick to one’s last. 
He starts with sixty pages about the 
avoidance of sexual words, mudi of it very 
interesting ; but it is padded out with enor¬ 
mous and irrelevant lists of far from prudish 
synonyms—words which are designedly sug- 
gestire, whether slang or drawn from literary 
pornography. He skips the subject of 
censorship almost entirely. He then leaves 
prudery and passes to Sunday obber\'ance 
and tectutalism which, in spite of his efforts 
to bring In sexual themes, are mainly based 
on other motives. Finally, back to prudery 
as regards clothes and dancing. 

Where is the link between these various 
themes ? Nor. it seems, pruderv alone, bur 
a wholesome dislike of those who interfere 
with other p^ple's pleasures. The more 
one reads this mass of persuasive detail, 
some of it relevant to Mr Fryer's alleged 
subject and some of it not, the more it seems 
like the saner of the books and pamphlets by 
very different moralists which he quotes-^ 
only the sign is reversed. 

The illustrations are excellent: the crude 
engravings from scvcnteenth-ccntury moral 
broadsheets are particularly to be praised. 



An exceedini Drunkard in Pambrockshire 
... broke himself all to places from an 
high Rock 
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Divided Allegiance 

Scholars and Gypsies: An Aiitol iogntphy 

By Walrtr Starlde. 

John Murray. 335 pages. 30s. 

D k STAitKiE is a dilettante in the best 
SCDK: his autobiogiwhy may irritate 
sciidlarSa hut the less fiistimus reader wiH 
find it enjoyable and, in' a raeasure/instruc- 
dve. ' llie author's father was a classics 
fidlow of Triidty Colley Dublin. His 
godfather die fabled Dr Mdiaffy, Pro¬ 
vost of the same college, renowned through 
pre*X9X4 Europe for his learning, wit 
courtierthip. Thus the young Walter was 
bom willy-nifiy into the world of srinfiars. 
But his real love was music: he could, and 
later did, hold his own with gypsy fiddlers 
in Hungary and Spain. Much oi this book 
is taken up with the conflict with his father 
over whether music or scholarship should be 
the basis of his career. Mahaffy played the 
role of amiable umpire, urging the boy not 
to neglect his classics, yet sugaring the pill 
by introducing him to famous musicians and 
at a strategic moment making die handsome 
gift of an ancient violin which he himself 
could no longer play. 

Divided allegiance in fact was the domin¬ 
ant motif. The Starkies were Catholics 
among Iri.sh unionists, yet most of Walter’s 
friends were nationalists. In the first world 
war he volunteered for the British armv, 
only to be found medically unfit. It was 


Palace and Hovel: or Phasev of 
Londm Life 

By Danid Joseph Kirwan. EdiuJ by 
A. Allan. 

Abclard-Schuman. 217 pages. 21s. 

A RACY account hy a ninelcenth 
jnL cenUity American journalist of 
mid-Vicrarian London in all its aspects^ 
from high—*^The Rakes of the Royal 
Family ”—to low—** Hunting the 
Seri ers " and “ Scarlet Women.’* 11ns 
re-issue includes many conversations 
lovingly rendered in bockney, tvhieh 
ohviouslv fascinated the aurhor, <md 
vivid illustrations front the original 
edition* one of which is given here. 



John Brown •xcrclslng tha-Queen 


service with a YMCA group providing caier- 
tainment for the troops that brought him 
to kaly, where he met true Romany gypsies 
for the first time. 

The value of this book lies in the fact 
that the author has no strong convictions. 
He was an eager mixer and a good observer. 
If he was something of a head-hunter dus 
only increases the number of his pen por¬ 
traits, Most accounts of the Irish *'oroublei^ 
are unashamedly partisan. Here we see the 
19x6 rising thmugh the eyes of a collegie 
b^ cycEng round the dry to know ww 
was going on: he describes the Dublin 
crowds watching the fitting ** like specta¬ 
tors at a football matdi.*' There is the 
same freshness in his earlier account of the 
riot that greeted the first production of 
Synge’s Playboy of the Western World, and 
later cf the armistice scenes in Genoa, ^en 
D’Annunzio harangued the crowd in Venice 
and launched the ill-fated Fiume expedi- 
don, ]^ung Starkic was there, detachedly 
observing. After the fiasco, he visited the 
poet-condonicrc in his retirement by Lake 
Garda. 

This book ends abrupdy with the 
author’s engagement to be married in 1921. 
Subsequenuy Dr Starkic held the chair of 
Romance Languages at Dublin University, 
and he represented the Britidi Council in 
Spain during the second worid war. If he 
writes a sequel, it should be well worth 
reading. 


Bunker and Green 

Tbe World of Golf 

By Charles Price. 

Cusstil 307 pages. 5 gns. 

T he golfer who has everything is a great 
problem ai Christma.s time. His loved 
ones, if they can sirorch to this price, have 
this year's answer, lliis is a glossy, Ameri¬ 
can produciiom with a profusion of good 
pictures and good stories about the game^ 
its personalities and its history. Its early 
history of the game may be no substitute, 
in British eyes, for the same publishers’ 
most admirable History of Golf in 
Britain.” Nor. if one wants all the high¬ 
lights of Hagen, can one take anything less 
than the Haig's own autobiography. 

Expansion, the keynote of modern 
econoinics, is true of gwf across the world, 
but even for the mimerately affluent rhe 
capital investment is sizeable. When Bobby 
Jones developed matched clubs thirty years 
ago, he started something. American 
interests are trying to get the maximum 
number of dubs raised from fourteen (they 
already weigh a ton and are the devil to 
pull) to sixteen: There is one way out. For 
the cost of one wooden club, this book can 
rest on tbe golfer's bookshelf and he need 
not carry it. And a seven-club set, quite 
enough for most of us, need cost only a 
little over £20. He can leave the rest to 
Pkimer. and play the games of hts life 
read^g this book. 


The Economics of Taste 

Vol II: The rise andfaU of 
Objets d*Art prices stnee 1750 

GERALD asnUNOBR 

''The quinteassM of a Jifftlnie*s thou^ 
and experienoe—the foundation on which 
all fhture work of this kind must depend.” 

GEORGE SAVAGE, StlidlO 

'’A coBMdy ofiiumaB enofi'JBd'' 

BDWIW MULUMS, Phumdal Thnet 
“Adffliratioii—equa^ fiir the 

hard work aBsemblinf such a _ 

infermatlQii, and for the fdkity 
which he pRsena h.” The Thaes 
IndwHne SOO pp tablet, 5 plates Mr 


TheHistoiy of 
Tunnelling 

GOSTA E. SANDSTR6M 

"Takes us into all the big holes of history 
—'most readable.” Finaneiid Timet 
‘This is how the hiatocy of technology 
should be writien---wanntliandsyinpathy, 
drams to keep the genenil leader en¬ 
thralled—on epic or human skill and 
endurance.” TneEconoma 
"Oommands the grtoust teepeCL Likely 
to remain for a lUrtg time tbe lost word 
upon the sobicct.’* Tmm Uu Sap. 
Illustrated iSs 


The Intellectual Part 

RATNER HEPPENSTAU. 

“The vigour and variety of mood 
distinguish it greatly from the normal 
reminiscences of intclkaiials—piquant 
.nnd original.” li. D. zimak, D. Telegraph 
“The unique document of a writer in our 
lime.” Tiiiieh Lit. Sup. 35s 


Tha Liberals in Pawer 
1905-1914 

COUN CROSS 

.Author of 77m Fascists in Jlriuiin 

“Political history in the w^y 1 like— 
vivacious, irreverent and readable.” 
MALCOLM MUGGERIOGE, Bvng. StOfldard 
“Extraordinary parallels with the current 
scene.” ian waller, S, Telegraph 
“.A ixiniimli of oompreisiQD-^vIvid and 
mcmonble.” ioiemt m-AKV, S. Times 
“Suodnet and highly readable.” roy 

li-NKiNS, Observer 

With Pall Matt Preu 2 P 

Porcelain of the East 
India Companies 

MICHEL BEUHDBLBT 

A Study of CSiinese Export Porcelain. 
“The best colour plates of porcelain we 
have seen for a long time.” Comwisseur 
"Masterly.” Times Lit. Sup. 

48 plates 300 illustrations 7 gns. 
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UNIVERSITY OF WALES PRESS 

CARDIFF 

SELKHD PUBLICATIONS 

BUTAIN AND THE POSTWAR 
EUROPEAN PAYMENTS 
SYSTEMS 

by Graham L Raas Price 42s. 

THE MECHANISM or CHEAP 
MONEY 

A stiidy of BrKIsh monetary 
policy 1931-39 
by Edward Navin Price 258. 

THE WELSH ECONOMY: 
STUDIES IN EXPANSION 

f</i:e(/6yBriniayThomas Price 30s. 

WALES m BRITISH POUTKS, 
1868-1922 

by Kenneth O. Morgan Price 30s. 

THE INDUSTRIAL EmaENCY 
OF RURAL LABOUR 

by C D. Harbury and A. D. Smith 
Price 35s. 



Christmas catalogue of 
nearly two hundred 
new books in sparkling 
array from 7/6 to £65. 
Illustrated throughout. 
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Daughter of the Left 


TMb Gfwt Journey: A Volume of • 
AuiMogra^^ 1904^45 

By Jennie Lee. 

MacGihbtm and Kee. 230 pages. 308. 

I T is aunparadvely rare for the maestro 
of the spedeen word to producx great 
prose. Jennie Lee—a dasskal Sturm und 
Drang fllguie of the interwar years, a 
Padwra of die dcmocnntic Left—lit the 
political seene like an illuminating shaft of 
lightning. But now ^ accompanying 
thunder has been stilled. Time has 
mellowed her, and this boedt is written in 
the relaxed rhythm of one who has long 
since ceased to be an enfant terrible. It is 
readable, but it is not great literature. 

So often Jennie Lw is thought of as 
Aneurin Sevan's widow that we arc apt to 
forget that a generation ago, when die had 
barely left college, she was a major political 
figure, even phenomenon, in her own right. 
Her most interesting pages are not her 
thou^ts about socialise jphilosophy and the 
building of a socialist society in mis scientific 
age, but those about her own evolution: 
about her humble childhood as a Scottish 
miner's daughter and her student days at 
Edinburgh. These were to form the per¬ 
sonality that fascinated die massive Labour 
audiences of the day and would later take her 
among the world's leading statesmen. 

No critic could call ** This Great 
Journey " a weighty volume. But it unfolds 
itself as a penetrating piece of self-analysis. 
Jennie Lee is surprisingly naive in personal 
judgments, as she would probably herself 
admit—there is a nice passage in which she 


rccolleas^that as a university scholar, full 
of book learning, she took quite a while to 
grasp that one m her old school friends had 
become a member of the oldest professkm 
in the world. But this naVvetd seems to have 
followed her into the political field, as her 
husband was wont to tonind her. Her roots, 
after all, were in the Independent Labour 
Party, and in the controversies that beset the 
Labw party in the thirties, Ae would, as 
it were, take ref use among htf ancestors. It 
was different with Aneurin Bevan. To him, 
the Labour party, with all its imperfections, 
was the vdiide for social emancipation. He 
could temper his romanticism with political 
realism, whereas with Jennie Lee principle 
and id^ism counted for so much that she 
could and did easily drift away from the 
main currents of political advance. 

She stood, and to some extent to this day 
still stands, the old evangelical faith, pure 
and incorruptible. Thus, there has never 
been any doubt of her vehement hostility to 
the British communists for misleading the 
workers, nor of her unbroken loyalre towards 
the surviving stalwarts of European 
socialism, many of whom have been callouriy 
forgmten today. But together with these 
admirable qualities there goes what can 
justly be described as an immohilisme in her 
social approach. Miss Lee is critical of those 
who, like Winston Churchill, were out of 
sympathy with the evolving postwar era, but 
it is doubtful whether deep down she her¬ 
self likes the new world any better than he 
did. Her criticisms of the more orthodox 
l.a^ur outlook can be best understood in 
this setting. 


Footnote to Newsom 

A QueatUin of Li ving 

By R. F. Mackenzie. 

Collins, 159 pages. iSs. 

T his account of junior scconda]7 
(Anglice secondary modern) children in 
a Fife mining town is a hi^y appropriate 
footnote to this Nmsom report. does 
one do with the below-av€ra|;e child in the 
years when he (and abe) is dipping into the 
new proletariat of the ignorant, £e bored, 
the pttty thieves and the sexually desperate? 
Mr Mackenzie is a schoolmaster who has 
become bitterly disenchanted with the rigid 
academicism of the Scottish educational 
system, a system sustained now not only by 
the acl^ls themselves but by local authori¬ 
ties and ^ great majority ^ parental and 
adult opinion—based on what was, for 
generations, the respect that a poor com¬ 
munity had for the one hard road open to 
the rhud of 

Mr Mackenzie’s answer is something near 
to the Outward Bound idea, though he is 
frank to confess his failures m that kind of 
experiment. But there should be purpose¬ 
ful sympathy for his efforts to break aovm 
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the railings that enclose the school world for 
all the pupils, dever and not-so, and to set 
the classroom firmly in the local community, 
conscious that the educational problem is 
still very much the social problem of families 
that are slowly coming to terms with a new 
prosperity, most often in towns that bear 
the marks of squalor and decay. What few 
schools in the Victorian half of Britain are 


doing is to train their children to live in such 
towns, and play their part in the local 
regeneration. Mr Mackenzie’s criticisms 
of the “ comprehensive ” solution are 
salutary. His is a brave, persuasive book. 
But his aigumcnt would have had even 
more impact had he presented his own 
curricula (with their concern for house¬ 
wifery, arts, the mathematics of the super¬ 
market, the recreation of the telly house¬ 
hold) in the detail, the ezactitiufe of the 
school timetable, that is best calculated to 
appeal to the audience he wants to convert. 











AUTUIMN BOOKS 


9 IIE ECONOMIST NOVEMBER 10 , 1963 

Total Recall 

My Lift and Hines: Octave Two, 
mi-J900 

Compton Mackenzie. 

CAoffo & Windus, 327 pages. 30s. 

T he second volume of Sir Compton 
Mackenzie's mammoth autobiography 
covers his schooldays, from his first entry 
to preparatory school to the personal 
triumph of getting out of St Paul's a year 
early by feigning a nervous breakdown and 
winning -the sympadiy of the clever doctor 
who saw through k. His memory is fan¬ 
tastic, and his power of researdi as great; 
not a class-list of the time but has been 
examined and annocated; all his masters 
and most of his achool-friends arc re¬ 
membered. From time to time one asks 
oneself whedicr such detail is really neces¬ 
sary, all the more as the best of it has 
already been used at least once as material 
in Sir Compton's other books (cross- 
references are obligingly provided). The 
answer, by the end <x k, is undoubtedly 
yes. First, he came of a talented family: 
they and thdr friends provide an admirable 
background. Second, he was a fantastically 
clever and lively boy, and always up again.^t 
authority. Third, he is Sir Compton 
Mackenzie, and nothing which he writes 
can ever be boring, so that the cumulation 
of detail about a largely forgotten age has 
a growing fascination. 

At the same time, and deliberately, he is 
extremely annoying. Most of us have 
something of the whig, the puritan or the 
bureaucrat in us, and these are the classes 
of humanity against which he has waged 
unceasing war—as a schoolboy, with some 
of the inhumanity of the young. He says 
wkh some justice: ‘^Througl^t my life 
I have been been aware of routing in others 
the feeling that I was too much of a good 
thing, too much a favourite of fortune." So 
it was at St Paul's; but his headmaster had 
the last word, after he left: 

He was a souroe of disiiiption ihrmighoiit 
the SdiooL There was no miichief in which 
he was not involved. The cdiiect of hk 
niitenoe seemed to be to bring disdipthie into 
dinepute. iina yet With sH his ranks he was 
s very winnmg boy. 

Prelude to Emancipation 

TerriblB*Swil 1 t Sword 
By Bruce Catton. 

Colhmet. 570 pages. 52s. 6d. 

I N the second volume of his trilogy on 
the American civil war Mr Bruce Qitton 
hat settled dovm into his proper stride. 
This book is far less marred with rhetorical 
flouritiies than (he first; it » crisper and 
much less irritating. TUs may have hap¬ 
pened because Mr Catton, who must ram 
as tbc most prolific modm writer on the 
confUct, is a military rather than a political 
hiatorian. Hia livdy calenta are best db^ 
played when, as happens wkh this book. 


the balance of events swings away from the 
debating chambers to the battlefields. 

In fact, political and military events are 
happily blended in this volume, which runs 
from-the appointment of McQellan after 
the Union dtfear at First Bull Run to his 
dismissal after Antietam and Lincoln's 
emancipation proclamation. These months, 
as Mr Catton makes plain, brought about 
a decisive change in the shape of the war. 
LisKoln, wiA his extraordinarily sensitive 
political mind, sensed the change and 
moved with it, abandoning the tnititi belief 
that the questions of the preservation of the 
Union and slavery could be kept apart. 
McClellan was insensitive to the shifting 
flow of the current and this, as much as 
his failure to make the Army of the Pbtomac 
a dedtive military force, explains why in 
the end he had to go. Mr Catton cannot 
be expected to have anything really new to 
say about the relations between Lincoln and 
McClellan, but he has produced a lucid and 
logical account of what happened. Through¬ 
out this volume Lincoln and, on the other 
side, Lee grow in stature and Mr Cation’s 
comments on both—and on others—are just 
and sometimes moving. On the evidence 
of this volume, rather tiian the first, it looks 
as if Mr Catton is producing a worthwhile, 
popular history. As this war has been 
written and over-written almost to the point 
of exhaustion and exasperation, this is no 
mean feat. 

Failure or Success? 

Squire: Most Generous of Men i 

By Patrick Howartfa. \ 

Hutchinson. 307 pages. 45.S. 

O NE can look at Sir John Squire's life 
in two ways. On the one hand, an 
immense disappointment. Starting life in 
poverty, he made his way by talent and 
chai^ guided a great love for poetry; he 
mairicd young; he became litewy edkor 
of the newly founded New Statesman, 
then cdkor and sole inspirer of die London 
Mercury, and gained a Kputation as a poet 
himadf. Than, in hia mtic^ all began to 
tilde. Drink was the mtin cause; he lost 
control of his London Mercury ; hia own 
talent faded; hia marriage broke up ;and Iw 
hia bid age he vms a vagrant, Uviog with 
kind frieMa, dedared banknipt, out of 
fashion and hating the new style td writing, 
and dcgenmtiqg at last to nothing but un¬ 
critical amiability. 1 

But, looking at him from another angle, ! 
one can count his life on balance a success. ! 
The evidenoe of all who knew him shows ! 
that he was as kind and well-loved a man as = 
could be found—^‘'the most generous of ' 
men " was Siegfried Sassoon's ^rase—and 
even in hia later and most disastrous phase, j 
he never lacked for devoted frioads to look 
after him. The London Mercury is a pest 
pheee of literary life ; but at its prime k did 
exactly what Squire meant it to do~to pro¬ 
vide a pbtfonn for young authors. The list 
of good writers whom Squire helped and 

99 S 



I The luxiiioiBist: 

This book is like sniifT. It stimtiUile 
I some and irritate ollicrs. But, in this 
reviewer's opinion, the stimulus is well 
worth any minor irritation it causes.* 

Desmond Williams, Guardian: 

‘Of outstanding interest... The description 
of the Battle of Jutland is superb ... The 
various battles for the Marne as seen by 
headquarters and higher command arc 
handled magnificently.* 

C:>Tn Falk, Listener: 

Tie has ploughed a great deal of ground 
hitherto unopened . . . One relishes tlie 
spectacle of a tough mind wrestling with 
problems.* 

32 pages of plates, 44 maps, 35s. 


The Car Makars 

GRAHAM TURNER 

How is the British car iaduslry organised 
and run? Whoare the menineontrolTWhy 
are than 10 many striked? Why do Britiih 
cars have so many defects? ThM questions 
and many more are anewered in this 
frank, detailed, authoritative book, an 
'anatomy* of the British car industry. 2 Ss. 


The Qourmat’s 
Companion 

Edited by CYRIL RAY 

A treasury of writing on the plca*siiics 
(and miseries) of table and cellar. 

308 pages. Illustrated, 30 s. 


BYRE A SPOTTISWOODE 



MiniiiN?«OOKB 

only long but also—to a 
ion which did not know 
fs TMM'iit its prime—astonishingly 
_iEb' It ia fit^herefore, to say that though 
ilia p etaon^lnciicvcmcnt never matched his 
an mt kmaj lit ma iustified by whai he did 
forocheta. 

Mr Hovaidb who first mdt Sqifirk in 
19^59 Hfhen hia active life* was over, has 
wmaen in able and kind but not uncritical 
biofOiphjr. Hven he cannot persuade one 
that Squire counted as a poet, but he niakcM 
a strong case for him as a man and an editor. 
One's oal>’ doubt is whether the case was 
worth making at the cost of laying before ibr 
pub& the long and sad story of bis doc^f. 


From the Alhambra 

Mooffigh Spain; Cwdaha^ Seville^ 
Orauada 

By Enrique Sordo. Translated by I.in 
Michael. Photograplis by Wim Swaan. 
Elek Books, 223 pages, 87 plates, yos. 


T he vestws of Arab Spain are an ideal 
subject ror the kind of grand ucatment 
chat this Elck series gives to the centres at 
past or faded civilimions. People who 
have travelled in Andalusia, and many who 
have nots know what the mosque ot 
Cordoba^ the golden tower and the Gifal Ja 
at Seville, and the courts and gardens on 
the Alhambra at Granada look like (the 
book confines iisclf, probably rightly, to 
these three cities;. What is hard for an 
ordinary tourist to do by eye, with the best 
of will, is to isolate from the gorgeous 
muddle the detail of inodf and treatment in 
stucco, tile, stone, pot and leather. 

This is here done with care and aficc- 
tion. the photographer and the cohair 

nrint^MT. u i^igldiko to hriUianj 

The refmt 'Shoindrtte of tiniisfla^ Interest 
not only to lovers of Moorish Spain and of 
the Aiab fls^ttitjcquiUy. to designkTs and 
craft workers looking for a new quarry to 
dig for ideas in.' 

For what is foremost a visual book, the 
pubii^er has taken pains to provide a te.\t 
that is worth having. Sr Enrique Sordo, 
the author, is a sensitive Spanish scholar 
of the Arab past; his teat combines descrip- 
dun with h&tori^ narradve in a way that 
non-expert readers will find valuable and 
easy to take, while even the experts may 
here and there get a little tdai|frtiQn out 
of it. What the c-xperts will miss is any 
kind of criiical assessment of the chronicles 
and contemporary sources on which Sr 
Sordo freely draws. To lake an example, 
it may actually matter to a student of 
European history whether the palace of 
Medina Azzahra', outside Cordol», cost 3 
million dinars to buUd, or 80 jiuUIon. 
After all. this once stupendous place was 
put up at a time (the tenth century) when 
much of Christian Euz^ was wallowing in 
chaos and misery. The contrast is of 
injerest. But Sr Sordo, mentioning two 


makes iM^ttcempt to indicate which he 
prefers. '*Wbr is it easy to believe that if 
the palatoe took forty years to build, a 
mos^'^worthy of it" was run up in 
-fofty-cifWdays.’ 

Thrhapl the trouble lies in the blend of 
raniance, Ocholasdcism and spirituality that 
is the characteristic vein of so much 
Spanish Writing on the Moorish past. Ihc 
impressioft it leaves is agreeabte but vague 
—^in conttast to the visual pan of the 
which is all clarity. 

Irish Pastoral 

Thy Tears Might Cease 

By Michael Farrell. 

UutchimoiL 392 pages. 23s. 

T his prolonged account of an Irisli ado¬ 
lescence has a curious history. Pans 
of it at least were written well over twenty 
y^rs ago; but its author could never bring 
himself to agree to publkadon in his life¬ 
time. lie worked^ over his manuscript from 
time to time until his death last year, but 
revisioti .scjins rarely to have taken the form 
of compression. The result is a novel con¬ 
cerned with the first two decades of this cen¬ 
tury which is written with all the spacious¬ 
ness of the eighteenth. Fittingly enough 
perhaps ; because Edwardian Ireland is more 
deeply buried than the Anglo-Irish society 
of the Georges. 

'I'lic novel tells the story of a boyiufod 
lived in rural Ireland (but, for a chuiige. a 
pr<»sperous part—county Carlow\ life in 
two Catholic schools, an unhappy love 
afl'inr. the lo-ks of faith ; all this set against 
the background of the first war, the Kasiei 
Rising ot X916 and the subscktuciit Anglo- 
Irish struggle. Comparisons with .fu>'Cc 
come to mind inm-itably; and there are 
passages and phrases chat seem d.*liberatelv 
to be reminiscent of tlic Porimit.” But 
the aanparisons do not go deep: liere there 
is none of Joyce's jntclleaual argumenr ; 
this recall of the mingled enthusiasm and 
aridity of Irish vouih is both more humane 
and more affectionate. Nor is it a politi¬ 
cal novel. Block and Tans and regular 
soldiers make their appearance ; but nobody 
on either side is all hero or all ruffian. Mr 
Fsrrcirs theme is rather chat both the (treat 
War in, Flanders and (lallipoli and the 
.smaller but more hnmediate war at home 
were a waste of good lives and of hope. 

There have been quite enough Irish 
attempts at the intellectual and at the politi¬ 
cal no%'ci. Mr Farrell's appeal may prove 
to be precisely that it is neither. His'success 
has been to trail how easily and pleasantly 
life was lived in Ireland in the years of good 
feeling before the wars came; and of the 
ruin, spiritual more than material, that 
followed. This is a pastoral, in which the 
things most lovfngly iralicd arc moonlight 
on the weir and the sound of galloping 
horses. It is not the kind of Iriib novel that 
many will e.xpecr; but it is easy enough to 
understand why its author could not bear 
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to cut it down. It dcscri^aa pfSfiod.of Irifii 
life in which people were happy and at ease 
with each other, which still lies at the back 
of many Irish, and Anglo-Irish, memories. 
Mr Farrelrhas revived them. 


OTHER BOOKS 

I\*TMt}DUCl>iG Amorica. By Burbnra Krciitx anJ 
Ellen Fleming. Methuen. 304 pages. 30s. 

Tliusic who feel that America needs no intro¬ 
duction will be Hurprised by tills ameziiigly 
tlKMsiLigli ttuidebook. With apologks for onui- 
tii\g Alaska and Hawaii, the authors, one 
American, one Briiisli, tell ua not only what to 
m in aimoBt every oomer ot the United States, 
but also how to gat there (Connecticut demands 
acar), what to cat (Italian icc at the Old North 
Church in Rostem) and where to shop (Saks 

S ifrii Avenue for low-heeled shoes). There is 
HO Valuable general infoonotkin, provided that 
it does noi Kcare tlie tourlar away. American 
weather tends toward the torrid or the bluer 
cedd. and bus drivers do not ciiioy changing 
dollar bills. 

An Ti.t.usjniATBD Histokv oi' Engi.akd. Hy 
Andr6 Mauruis. (Transhited hy tlumish Miles 
The UoiUey Ileiul. 295 pages including plates 
£5 10s. 

I'his follows the precedent of the same pub¬ 
lisher's illustnued edition of M. Maurois''- 
Hisiorv of France. The text of the autlnir's 
original history, now a ejuarter of :i century old. 
has been revised to bring ii up to the prcsciiL 
d4i5', bui also condensed 10 allow for over 200 
illiisiRiiiims, iiicludina 40 full page eoloui 
plates. The bonk has been printed and hound 
in It.ilv. 


TakiU'ssi i•:v^.Yc:un•^:l1l.l 01 AwiiiNj* am^ 

Mi:du:Vai. Mim'cikv. I'diied by Marvel 1 > 1111:111 
and John Bowie. i Transluiod b\ Delano i\ines 
and (leofliey S'iinsbiirv.> Paul tJmnlvn. 41.? 
pages. 4 giis. (3 gns. until December Jlst.'i 
This l.Hi\iiis.sc volume has bi-vn transUieJ 
fniiii f/jMiirtr Uiiivvrselle and ailapicd for F.ne- 
lis.'i-,peaking readers, li suns with prehistorK 
mill and cikIs in ilie lilieeiiih ceiiiury. and 
not confined to Kiirape. It has illiistniiions on 
vhiuilly cverv page, irikludiiiij iiLdrly fony in 
coltniT. 

Tiir ( ciMii- T.\uh.s €W OiAiaTK, Hy T Vi*. 
t^raik. Mcthiieti. 171 page^. 21s. 

The tirsi book to deal wholly with the pool's 
comic tales, it concenintes for the general readci 
on C'.liauu;]'h most umusing, though not his 
greatest, poetry. 

F..vcxH'.\*ri:N.^. Edited hv Stephen Spender. 
Irving Krisiol and Melvin J. I.usky. VPeiileiilcld 
aud Nieolsiui. 390 pages. 42s, 

All anthology to celebrate the first ten years of 
Encounter, imradiMXxl by D. W. Bragaii. 

DhTWi-Kx Mk.\i.s: An Appetite for Paris. |Jv 
A. j. l.ichlina. Loitginans. 191 pages. IKs. 

Sevcial of these pieces are reprinted from 
Tlu’ Nea' Yorket. 


F.\.\uiu.s Cask-s oi- NoHM.tN Bikkktt. K.C. Bv 
Dennis Bat dens. Robert Hale. 222 pages. 21s. 

Thi- JOLniNFv's Echo: Selections from Fre\a 
Stark. John Murrqy. 237 pages. 21s. 

Tub C'iOURMCT's CoXip.\nion. JEdited by Cyril 
Ray. liyre ami Spoitismuhle. 305 pages. 30<>. 

Thf. First Vorld W.ir: An lUustraied His- 
loHi'. B>' A. J. P. Taylor. Hmnish Hamilton. 
224 pagiM including illmtrations. 35s. 
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HUn ON AND WASHBROOK 

By A. A. THOMSON UkuiMud 2U. UM 
Thi\ book h a inu^i Air evtry orickcl-lovor. Tho «loty 
oi‘ iiMHB tvho Dini h pan oT ibo ilonr of world orlefcci. 


B libhr of world orlefcci. 


LAND OF THE GOSPEL 

By LESLIE FARMER 

U7lk'iiiif|ff offd 12 eohur pArtm. - ISf.' / 

A owipralMinive puldc u* tko Hidy.Uuid flbr the - 
pdirfiR^ Ibr tlw unnchoir travdler^ 

THB^SMATING PARSON AnAvAoir 
P^iems 

By F. PKATTliREEN ' 1%. M Nrt 

Ibis luioHi cidicetinn by mw orbur Acoiimmi fKNie k . 
both ciMtenipiHwy in cmmcihoii and seeeefUf h dtyli|p 

TO CONQUER HATE 

By P. B. CI.AYTON 

The cfeeni m' Ihe senimns end edd wwn ikdivbped 
o\cr ihe year* by ihe AMindcr nl loe H. 

.. THREE.. TWO.. ONE.. EERO 

By DAVID HI-.AU Mb. Ad. Mtv 

Tlih boftk. viiMlilnl ' I lie I rfimcliins of Pnanw intii 
the Space A|ie'. aims lo deliver its rnMn eo aHlmogfid 
Wiiteiii our prayhiB and to mckd usiodewliiignUor 
evperienec in iirayer. 

THE EXQUISITE BURDEN 

By A. A. THOMSON IS*. Ml 

Thh dcliphlAil novel v^as first printed in l«J6. ai^ 
aenl out ol' pnnt with the coiniiip ol' tlic War. This 
rvpriiii fells auiiii the siniy ol’ a hnyhood In pre-war 
^ t>rkshire, and hriii||s alive an era that is now no nuirtk 
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TIE ECWOMIC LESSMS IP TK 
UN’s 

U. Arndt 

StfHmd ImprvBtdtm 4 S/• 

SELMT SmBTES. BOCIIMERTS 
Ml mnmMUKmti n 
IMTlMMMIMr 1832-1128 

Edited by Sic^TtiPtidniH* (iiffifiiry 

Seoqnd Impt&^hn Two voIk. 81 /. 

MHIE TKOIV: A PNliiiliMl Tut 

Milton rri»*diiinii 

Char is piiper: 12 /- 

PEOPLE AND IHIUSTMES 

W. 11 . ClialtiiiiT 

iliiisirafions 2.i/- 

filLIS I eiMPANIES OF LONDON 

lifcirgf* Unwin 

Fourth edition idilrd hv 

n. F. Kahl 4 . 1 /- 

BISTORY OF THE PRINCIPAL PNBLIC 
BARKS 

J. O. Viiii I)j||f*ii 

Stfiuid imprtssUM 4.1 /- 

FRANK CASS- 


PmSAH BOOKS 

Infoiiir Tax (ivilh Snimi('ineiil) 
J. Leigh Mellor, LLB. 

I'hc IxMik c'cNMdiiis an aiitlinrllaiito «ur\pv ol 
the whole Hold ol likiitm; Tax I .iw withcMii 
Ihmiiji an oxIiauHinc 1 realise. Rtih'ivnce!! to 
extra-st.ttiiiory conressiniis have Ixvii iiicliideil 
bv the author to im'rtMSf the lU al value ol 
At Imok. )OS. iU't 

Practiral Piililic Rt'lalioiis 
S. Black 

The •mthor has nritien this iNiok H|M*rially lor 
thoait ctinbicliTiii» entering Fuhlie KeJations as a 
career aii«l also for thosi* Iniaiiiesa men who 
woiilfl like lf> know what Puhlii Kel.itltins can 
offer them. )oii. net * 

The SlO(*k Kxrliunge 
H. D. Berman 
fourth edition 

All ideal inirrMiuction to the prinii|iK*s and 
tJte priKoliires involved in iiiwsiiiig in sioiks 
and sImix's. i 2k. 6cI. net 

Stock itlarkcl Kcoiiuiiiici} 

M. S. Rlx 

This invaluable trxihook on the vconomics ol 
marketalde aeiTintlea injthis ioiintiA sets out 
to cxtdhiisli a HynlheKin Itclwtvii the purely 
indivifhialislic policies ol the iii\e.sror «id the 
needs ul the community for new liitance. 

|oik net 

Parktr SL kondon WC2 




































































The friend who should not be asked 

T IHE whole business of finding an executor tnwtaelbi* 

fraught with diflteully. All too often thevoiyfi 
would like to act for you are precisely those 
meuts, either could not or should not be asked. 

There is a service of Lloyds Bank which 
the Executor and Trustee Service. ^ 

This service is operated by specially quaMfiadanditttersetediibaffilikoyi 
able to devote to the management of trusts and estates all the tane^ ctale Md 
personal attention that aie so important. SVvtfaennDre the Bank, uniKkshja 
human boing, has longevity on its side. * 

Full inficnmation about this most human and helpAil service will be gladly 
supplied upon application to any btanch of Lloyds Bank. ^ ^ 



UX>YDS BANK FOR GOOD AND HELPFUL SERVICE 
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without Economics 


■Hie 'geport mi ttviic hreitieft 

Imw Imnt on HW'jpidilk! fai gorgeoas 
tedinitoloiir} iMdioSM )iHdl all dtn. f^bnnonr 
that/a govenunieiit tfaa pi*^gTC88lve 

Inui^.ciHa jpnbvi^ But on 
Ininiedlate effect seeins 

(« a)l the doll and elahoradan with whiefa Professor 
Buchanan andhb stidf have wodeed outpoasibk hqronts 
for four BndA ti>wn8„<he prindpies of aegeegatbg traffic 
and people, diat he has applied in the aeftoct putiiabed dus 
.week were already familiar to architects and town pfaumera. 
And the reaction of the Minister of Transport, whde saying 
that the Govecnaoent accepts the basic approacbi” simply 
leaves; things as they s^d today. What has been gained is 
that public opinion is more aware of the dire problem that 
the growth in car ownership is producing and is given a 
faint—^all too faint—idea of the enonnoua investment needed 
if the use of private cars in towns is even to continue on the 
present scale, without abolishing quiet and safety for the 
inhabitants. 

What is most valuable in Professor Buchanan's stuc^ is 
the emphasis he places on the traffic-generating nature of 
buildings; the bigger the town, the bigger the proportion 
of traffic passing through it or going from one part of the town 
to another. In a town of 5,000 inhabitants, from 40 to 70 
per cent of traffic will be passing through: in one of 500,000, 
the proportion may be only from 5 to 15 per cem. From diis 
he is 1^ to condude diat ring roads are no sdution to the 
traffic pioblem in town centres (perhaps too readily overlook¬ 
ing the ability of a ring toad to redistribute traffic seeking to 
reach die centre but not wanting to drive 
across it). Having settled on this approach 
to traffic, planning a road system for a 
town becomm a matter of relating the 
toads and their capstd^ to the attraedng- 
powtfr of the edsffiig or planned buildings 
of an area. And on Professor Buchanan's 
prlndjde of sepandbn, the roads that 
carry, tbe traffic firasn one part of the town 
to an^er woidd run between rather fhafl 
through the areas in which pet^e liva, 
woik or diop. They nli^t be separated 
from them borizont^ or vertical^; the 
latter would probably be the o^y sdutkm 
in a town as big as London. In tbe 
"enviranmental areas,” die streets would 
serve only to disttibute the traffic wanting 
to reach the buildings in the area. Streets 


indmm would be 10 laid out that ^hey formed aB.incooiiepient 
meaaa of getdiw aide «f the area to anothei^ pebbags 

even an actual ^-de-sac. In between the main ao^ aiid>ilo 
local ones there wotdd be roads that Piofesaoc B nch a n an calla 
disixkt diBtiibui»i%” wbach would form die booadaiica of 
die “eovimwqieottd amas ” wbcic tbeae did not actsally lMot 
amaintoad. Car parka would be built to aocommodaie the 
number of cars that the capacity of the mada would permit 
sboppeta or commutm to- bring in, and those of teridenta. 
Straeta would tbua become apedaliaed, etdKc catrien of 
through traffic or provadera of accea^ loaing dieir pceaent 
nndd-putpoae function diathaa proved aounaadafactofy. The 
capacity ^ tbe roods and car parks, and the elahocatioa of 
the ■methods of segtegodon—aach tt whether une^ taro or even 
three levels ■ are used—and thus finally t^ coats would 
determine the amount of traffic that could enter, while nudiir 
taining an acceptable environment. 

Tbe question that hat not been answered is bow the corn- 
munity is to decide how much mod traffic it is going to provide 
for in its town centres. Professor Buchanan shows that the 
amount spentrietetmines bow much can come in. The steer¬ 
ing group that attenqits to draw some conclustona for policy 
from the report, whfie hedging its statements in true com¬ 
mittee manner, conies down in favour of rehuilding towns to 
acewnmodate much mote traffic. It considers that an efficient 
transport system is essential even to a mature ecoooniy, and 
that the political power of a car-owning electorate will prevent 
rigorous methods of testtfonng traffic. But it leaves in the 
ait tbe quesdoa ^ bow to determine the scale and aort of 
investment. It would itself have left diis in the hands of the 
legfonal devdepment agencies that it suggested should .bg 
fanned to plan tbe tedevdopment of each urban region—the 
one spedfic proposal diat it ma^ wbidi 
tbe Government has already turned down. 
For the committee implies that charing 
for the use of city streets and varying 
charges for parki^ make hatdty aigr 
aigniScant contribution because of polidca 
in a nation of cu owners. .H this is so, 
then effective economic criteria cannot be 
used for deciding bow much should be 
spent on fawn roadb. 

If the amount to be spent on providing 
for traffic lua to be so vastly increased, 
as no doubt it has to be, the criteria for 
this investment need to be improved as 
wdD. It is too large a pan of the 
country's investment and too Important 
to the population for d^cisiofls to come 
simply horn sociOlogicai and avchitectural 









plumen. How modi my town should . iMpd' .on 
aooooiniodatiDg tnfBc affects all its - inhetiitipi 
load oaeiB. jChe best way to decide would Id to-mt how 
mudi dwse peqple are piepared to pay dnlmntuioa 

cannot be or cannot be adequate, then: mu have 

aome diiect asy in the deciaion. It should not be m to the 
optmoos of die local pimning officer and his persuasiveness 
i^thecounciL For nduit is pcopoeed by P rofe s sor B ndia n m 
is beyond conqMiison with whst is done local audwdties or 
the Qovenunent today: oompleie redevdopment of town 
ce n tres, widi die pubte audwcides paying for a ndw road 
qrsteaa. The order of cost he indicates seems to undermine 
lit oonfortable assumption diat die cost of eaeeudng Ua pcch 
poaals coidd be loot in the pcogranune of urbm ledevdopraent 
diot needs to be done m any case to get rid of slums and 
obaOlete buildings. 

It is this fsct dttt puts in quesdon die assumptions by die 
group that tigosouB Innhadon of traffic is poUdcdly 
unaooepcable and that pridng systems ** cannot go very for ” 
to hdp. Heavy public expeodbtatt cm be unpoptdar, too. 
And dwidd one go straight from the inoontrovert i Me state¬ 
ment dwt efficiency of transport is essential to economic 
efficiency to die suggestion this makes increasing the 
traffic capic k f of town centres to some for greater but unde- 
ffned levd of adequacy essential ? One of die several gm in 
oor -knoadedge about traffic is die amount of commercial traffic 
diat has to come into town centres. A cursory look at indus¬ 
trial location would suggest, for eaanqde, dnt it is suburbs 
radier dun the centres in which road improvements might do 
the moat to speed industrial traffic. All of which leads one back 
to the need for better criteria for investment in roads when 
eipenditnre may have m be multiplied many times over. For 
one tiling the heavier expenditure on roads abroad does suggest 
is that improved roads generate further traffic demands. And 
even a mature economy cannot afford to invest some open- 
ended amount, probably diousands of millions, without seeking 
sonu positive test of economic return to apply to this among 
odier investment. 

This criterion the Ministry of Transport apparently hopes 
to find in sodal-benefit accounting, unproven and imprecise 
duugh it may be, and in a series of travel surveys in the 
big ooQurbatioos. But it still believes that the present system 
of govcmment grants fnr projects wt up by local authorities 
dttt meet its approval can be apimed to die new sort of re- 
devek^ment that Profesaoc Budunan envisages. He points 
out that die ministiy now only makes grants for through toads, 
thus encouraging local audiotities to build such roads in their' 
town oentrea--die reverse of die practice he would consider 
desi t able. Fortunatdy, die basis oi government aid for local 
government is now in a state of flux, and how roads will be 
financed is one of the matters diat should be chaqged. But 
no change here can make any difference to the inability of a 
■fc«gfa ommcil, as local govern m ent b now organised, m pbn 
over a big enoui^ area m produce sdiemes of the sort that 
PnfesBor Budunan envisages. 


W BOT b unfortunate b that the Buchanan report should 
have appeared hefote enou^ knowledge b avaibUe 
about traffic movements m make reasonable judgments 
about present traffic needs possible. Indeed, it b surprising 


that when die Ministiy-cf Transport went to the (cngtiti of 
eiiBblistfing ddi.’grwp and giving it three ydvs iit.vffii^ to 
prepare a sepod^ it did noti. go fiirdier and prqivide- die 
resources to let die graiqr mifiie^supveyi itsdf.. As a result all 
the four practical examples iol the son of ce-pliinntng diat 
Professor Buchanan has in m^ are based on assumed ttaflfc 
flows, whidi makes die schemes laigely hypothetical. It b also 
a pity that die econo m ics of these sdwim were ddibetatdy 
eaduded from hb r^ort It b natural that a town, idmmer, 
wdddng with a staff widi a similar badcgtoupd^ should be 
inclined to leave that aide of the prbUem for others, but tfap 
result is dut hb r^ort leaves too nmch unsaid. 

WlittxoAkes Miidifisjecm uittcilitttcis the 
of a toral dbtnand bt road travel dpt Js baaed ehnpfy on dp 
asaipaed nun^ ef car ownen. the towna. in aeio^ when 
the cat population b e xp ected to.havo-reodpd'satutatian'point 
Thus demand b riot tdbted in jany.imy to price * diet i^ to 
the poBsib 3 ity that cavnera m^jht luve to pay to uhe theb 
can into towns (die garages diat he propooes rixMdd be bnDt 
to acoommodate the cars brou^t in would not, presumably, 
be free, quite apart from any odier methods of barging, from 
the present psridqg meters vpwards). The suggest^ " maxi- 
tnurn demand for road quce ” b thus an entirdy invented 
one in each case. The merit in using these estimates, periups, 
b to show dut it would be {riiysically impossiUe to allow all 
car owners to use dieir can to bring them into dw centre of 
a large town. To take the example of Leeds: even complete 
redeveloimient of the diy centre and spending £90 mfilkm on 
a new main road system inside die town would allow only 
26 per cent of commuten to (hive to work. Planning authori¬ 
ties, it seems, will be expected by the Ministry of Transport 
to prepare their own {dans for redevelopment on Buchuian 
lines, and to base them on forecasts of future transport re(]uire- 
mcnts. It would be a pity if they were led by this example and 
their own non-ectmomic background to pr^uce estimates of 
needs that similarly ignored the price factor. 

HERE is, in fact, as Professor Buchansm says, “no such 
. thing as a simple‘solution’to the traffic problem." Given 
the need to rebuild the centre of almost every town in Britain 
to produce the sort of environment in which a limited degree 
of private car use can be combined with peace and safety for 
the ^destrian, there b not likely to be any “ quick and decisive 
acticin,’* though quick dedsions on the way to proceed arc 
indeed both possible and neoessaty. Does thu report really 
help in thu ? A rontinuation of the present piecemeal 
improvements, where they would merely be a waste of' tiKXiey 
if Buchanan-st]de plans are to be applied later, should stop. 
It should, inde^ have stopped long ago. Too mudi rebuild¬ 
ing has been permitted, for example, along Oxford Street, to 
make such redevdopment practicable until the new buildings 
become obsolete. In as densdy-pcqndated an area as oenn^ 
London, only segregatkm on different levds can provide 
mote space for veliides. But the stud^ d the area 
bounded by Oxford Street, Great POrdand Street, Eustoo 
Road and Tottenham Court Road shows that even com¬ 
plete rebuilding on three leveb, widi die main toads on 
the drcumference made to moburway standards and 
a,new one-way road system to serve the “precinct” they 
eiidose and to divide it into traffic-free oellt, would allow (mly 
20 per cent of commuters and of Aoppers to enter by car. 
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xSu^ IB CBupple he^ tp ildve hopm limki that wS 
W y ti c aHy boTo to be KocffaA 4>a tbe.iqe of- private cats Tp 
c ki e^ aii 4 boar expeaaive it will be to increase die namber of 
poq;ile can use them. The steeriag.group) in its feus 
ttet to linrit trafSc by charging far the -toad would restrict 
city motoring to die rich sdooe, seems to be cavilling at a fact 
ol eoanmic life, that scarce resources become expensive. The 
alternative to making them expensive is to ration them, an 
alternative method ^ oontroUbg tta& that tte committee 
coottders equally unpromising. How expeorive the use of 
a car ii4 say, the centre of Lonto might need to be to reduce 
congestion remains unknown until the elasticity of demanH 
for this particular utility is tested. Suggestions, repeated by 
the steering groui^ that the cost mi^t have to be several 
pounds a cby seem to be based simjdy on calculations of the 
costs imposed on other motorists by a “ marg inal user ” nnA»r 
present cond i tions of congestion, rather ttiag on any evidence 
^ the' acturi price-elasticity of demand for city driving. 


Would extra charges o^ say, los. a dty deter nobody ? 

^ much remains to be .db^ered about ihe,|iroblem riE 
fitdng traffic into towns that experiment should be the atm 
ofpo^. The oddly pat attitude of die Minister of Transport 
to the situation, where he alone can see the oonnectioa between 
bis short-term policy, as at Piccadilty Circus, and the long¬ 
term policy suggested by Professor Budianan, does not bold 
out much hope of this. Until we know wbat ^ue tbe owner 
sets on driving his car in a town, how much further can we 
get? We may love our cars, but ^ we love circulating in die 
search for a parking meter ? Market research on tbe grand 
scale into where owners want to use their cars needs to be 
done—and would surely be worth while, considering tbe cost 
of redevelopment without economic criteria. The biggest 
variable in the cost of tedevelopinent is the number of cars 
that can be accommodated. It would be unreal nf launcfa out 
on the investment without tryiog to test the market for city 
road space. 


BRHARiyS ECONOMY 

Germany Back In Surplus 

Since this spring the West German economy has been confounding 
the pessimistic forecasts with which 1963 began. And once 
again the renewed expanmon has been according to a tried Erhard 
formula-—concentrate on exports 


Berlin 

C uaxENT business (gitimism in the Federal Republic is 
not based upon Dr Erhard’s succession as Cbanoellor, 
though Geroian industry no doubt, on balance, thought 
this a good thing. Nor has it been bas^ upon any marited 
strengthening ttf internal demand: private consumptioD, fixed 
investment and public expenditure show much tbe same signs 
of slackening rates of growth as they did earlier this year 
when businessmen were much less optimistic. Nor indeed is 
official economic policy in Bonn yet designed to make 
burincssmen more dieerful; unchanged, its emphaas is 
still upim price stability rather than upon aooderating the 
rate of iniemal economic growth. The spur to ev pn«w»nn, 
smd to busineas optimism, baa come Erom a marked pickup 
in foreign trade after the dacheoing in the fiist quarter of 
tbe year. 

In the third quarter, cxpoctt averaged DM 4,835 millkm 
a month, a per cent more dum in die aeoond quarter and ill 
per cent up on die third quarter of 1962 ; and though importa 
roae too (by about 8.1 pet cent over die thiid quarter of 
1962), die visible trade balance improved ooniidetrii^ for 
Getmoiiy. For the fint nine montba of dre yew, Gemian 
exports vrere 7 per cent Ugier dun in die same period of 
19!^ Exports have dma been the main e^anaianaty in¬ 
fluence upon ouqmt. Tbe iatyrovement in tbe viaMe trade 
balance has not been enoagh to bring the country’s cunem 
balance of paynunts into st^us; however, a veiy &vouraUb 
babooe of ctyntsl moveocnti, convening du current and 
captal balance into an overall suipltiab hm once again been 
building up the German cuneocy reserves. 


This is not the first tiroe that exports have provided the 
impetus for an upsurge in ^eral economic activity in West 
Germany during a period of slower growth in business at 
home. It was indeed one of the primary ingredients oi 
tbe Erhard formula for eomamic miiades. This year's par¬ 
ticular impetus from foreiga trade, however, has hardly 
coincided with the aims of policy makers in Bom, who have 
not been ahngediec pleased to see the slackening pressure 
on the internal economy, reflected parikulady in the labour 
mai^et, suddody offset hy this rise in demand from abroad. 
But it is almost a typical state of affairs for West Germany 
during periods of slackening demand. Germro businessmen 
usually push hard into markets abroad for wbat they gamwy 
sell at home, and their efforts have benefited this year from 
a general quickening in world trade. 

Many eoeBoniic obaerversi, offidal and uoofficiat, were 
reckoning beforo this opsmng in intenarional trade began 
that the custonwy cxerdae m^t not wnfc tfaia time. They 
feared that West Germany’s eqiort dumcea had been 
weakened by a relative decline in its competitive strength. To 
tbM the renewed growth in Gentian ettyocta came as a sur¬ 
prise. Other economista and busmessmeti, horn the outset, 
had doubted whether there wm any truth in tbe idea that 
Gcmiaity was becoming leas able to oonqiete; these stuck to 
their iaitfa from repeal postwar operience that any suffi- 
dendy strong and bmiiig aquecae on the coumry’s internal 
econonty would sooner or later mean increased exports. But 
wbat even they did not expect, however, was diat imetnauonal 
trade, coincidentally, would begin to grow faster from the 
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b^famiqg of 2963 nd dnt die increased Gennan ^Soctt to 
eipoR troidd ad^ve sodi a n^id lesponae. 

As eady as die autumn of last year, however, fore||h orders 
for West Gennan goods had be^ to pidt up. And the in¬ 
crease has continued throughout 1963 in contrast to die con¬ 
tinued d«gfaning in home demand. Following on a period 
of fewer orders from abroad, this recovery found West German 
business able to offer substantial reductions in delivery times 
and ready to put greater emphasis upon fulfilling foreign 
orders. The lion’s share of dine extra Gennan exports has 
gone to Wntem Europe, the EEC and EFTA countrin; by 
contrast exports to devdoping countries and the communist 
block have continued to decline. The formerly high rate of 
growdi of exports to the United Statn has also sladEened, 
thou^ this marlwt’s share in total Gemuin exports has 
remained about die same as in 1962. Export successes inside 
the European Economic Community have been due not only 
to tariff reductions within the common market but also because 
other countries among the Six—^France and Italy in particular 
—^have become less competitive owing to fresh bouts of infla¬ 
tion. This year the country’s visible trade surplus has risen 
from DM 575 million in the first quarter to DM 1,231 million 
in the second and DM 1,504 million in the third quarter; in 
the last three quartets of 1962 this surplus had averaged about 
DM 950 million. The balance of invisible transactions 
remained adverse, however, and the country’s current balance 
of payments stayed in deficit 

From both the national and the international points 
of view therefore the development of Germany's current 
balance of payments in the first three-quarters of 1963 has 
been comfortable enough. On the one hand increased exports 
have countcrhalanced weakening demand in the domestic 
market. On the other the improvement in the visible trade 
briance has not yet caused any drain on international liquidity, 
being offset by ^ large adverse balance on invisibles. How¬ 
ever, the net inflow of long-term foreign capital into Germany 
that began last year has gained rapid ground during 1963. 
With a net inflow DM 1.8 billion during the first nine 
months, the countiy's pattern of long-term capital movements, 
which between 1951 and 1961 had been marked by large 
recurring deficits,, has changed over to a very favourable 
balance. And die balance of short term capital traasactions 
over the nine months allowing for the residuid item of “ terms 
of payment^” has been favourable, too. The balance of total 
capital transactions, therefore, has been the real source from 
whidi the foreign currency reserves of the German Bundes¬ 
bank have been built up. 

Surifluses on capitd account are nothing neW in West 
Germany: as early as i960, after some years of deficit, the 
country had a surplus of about DM 1.7 billion. In i960, 
however, that surplus was largely brought about by specula¬ 
tive fiows of short-term capital from deficit to surplus 
countries; this year the suriduses have resulted wholly frmn 
long-term capital movements. In i960 as now, the credit 
squeeze in Germany has contributed to making Germany's 
capital and currency nnarket more attractive to foreign in¬ 
vestors. This year's attraction of a large inflow of long-term 
capital, however, is somewhat out of line with the nde 'that 
West Germany as an exporter witii steadily growing surfduaes 
needs to play, unless it wishes to lay itsdf open to a chaige of 
disturbir^ the peace in intematiomd capital movements. 
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OR a time after 196(11 die Bundeshiiik paid prim^ atten- 
tion to the hahnoe of payments in shaping its oedit 
policies, fti 1961, when there was a Ug net outflow of German 
capital, it rapWy lowered wimihuun reserve ratios in order to 
supply the tarda widi additional liquidity. It also indicated, 
by reductions in die bank rate, that it wiriied to lower hmg- 
term interest rates. Last year, however, it abandoned die idea 
basing its credit pdicy on balance of payments considerations. 
Althouj^ the commercial banks’ reserves were decreasing 
steadily, on account of the reduction in the balance of pay¬ 
ments surplus and of big withdrawals by the public sector, 
the central bank vxk no further steps to increase tiieir liquidity. 
A situation therefore began to arise in summer 1962 ttat was 
similar to the drcumstances of i960. In long-term capital 
transactions above all. West Germany became a favourite 
repository for foreign security investors. And in short-term 
international rnaoey transactions the consistent pressure on 
liquidity at home hu resulted in West German banks having 
greater recourse to their foreign reserves—i.e., their holdmgs 
of short-term foreign assets—^to make up for the squeeze on 
their domestic liquidity. 

This repatriation of foreign holdings and short-term borrow¬ 
ing abroad was more than compensated for by the Bundesbank, 
which over the same period invested about DM 3.5 billion 
in the United States. But the central bank, in its support 
action, was following not only contradictory aims but contra¬ 
dictory means. On one hand it was obliged to step up aid to 
the beleaguered dollar proportionate to the threat to dollar 
stability that the commercial banks were causing by repatriat¬ 
ing their dollar reserves. On the other hand it did not obviate 
these repatriations by any domestic measures to ease liquidity 
in the banks. Internally, it continued to endeavour to limit 
any expansion of lending by the banks by pressure upon tiieir 
liquidity; but the banks were able to avoid the effea of tlus 
by their repatriation of foreign reserves. Indeed, the central 
bank was put into the position of facilitating this “ undesir¬ 
able” behaviour by the banks in the dtunestic economy 
through its commitment to support the dollar. 

Since last year the Bundesbank has justified its departure 
from' a credit policy based on the balance of payments con¬ 
siderations by reference to the internal economy. It still held 
firm to this argument—that restraint (m the economy must 
take precedence—even when the slackening of demand began 
to hamper the already modest general level of industrial 
growth. For the time being this retarding effect has been 
counteracted by the increase in exports since early this year, 
which came at an opportune moment for activity in the 
economy. This effea of the trade surplus has been much more 
important than the problem that it reopened of soKralled ” im¬ 
ported inflation.” 

West German economic policy makers have tried vainly 
for almost a decade to stdve sriiat they consider to be 
the inflatioiuiry effects of surpluses in the visible trade balance 
that are not counterbalanced by conresponding deficits in the 
overall balance of payments. But this aaxwty today seems as 
groundless as ever. West German fodustiy has enough present 
capacity to increase output significantly without much pres¬ 
sure on the labour marto, and it ought therefore to be able 
to mea additional demand without further increases in prices. 
Moreover this hi^y disdidined society, trade unims as well 
as employers, reacts very seriously to the danger that Ger- 
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iainy*t oompedtive stiengdi in fofdgii maikets mtglit be 
dedining. RiuMnniy inciesNS in piioes, after die current 
pjittem of France, are unlikely in Germany. 

’ So die real proUems raia^ by the improvement of die 
^est German balance of pB]rnients arise not from tbe growing 
tade aurpluaes but vdmlly from die fovourable trends in its 
net aqiitid ttansacdons. U these trends proceed, there is litde 
doubt that diey will spade off justifiable criticism from abroad. 
But there is not mudi chanM of any eariy levelling of the 
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babmoe throng an increaae in West German eqiorts of capital; 
even if there ate now some s^ of lower interest rates in 
Germany, they remain by intemadonal standards. 
Government exports (ff capifiil—mainly capital contribodons 
to overseas aid->faave already been largely setded for aome 
time ahead and ate unlikely to offer any effeedve 
counter to die net inflow of private capital. In the 
last resort, only > revision of German credit poliqr will be 
decisive. 
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GAS 

Putting the Union 

B efore Britain can assert its claims 
imernationally to the bed of the North 
Sea under which so many oil companies are 
now preinied to gamble chat petroleum (gas 
if not oil) can be found, it nc^s to assert 
them nationally. So the Coniinental Shelf 
Bill, published this week, has two main pur¬ 
poses : to reserve to the crown the ” natural 
resources” of the Continental Shelf to 
which Britain may later establish ite claim 
internationally, and to make provision to 
apply ordinary civil and common law to any 
workings out there. (At present, no legal 
code applies to the shelf, though ad hoc 
arrangements have been made to put the 
manager of any installation into the same 
position as the master of a British ship as 
regards crime—so that feeding an interloper 
from a rival oil company to the mackerd, 
say, would formally at least be frowned 
upon.) 

This bill of ten diort clauses, on the face 
of it, would do just that. Effectively, how¬ 
ever, it would do a good deal more. It 
would vest all natural resources ” of the sea¬ 
bed and subsoil outside territorial waters ” 
in the crown (except for coal rights, which 
are vested in the National Coal Bosrd, 
thougii requiring reference to the Minismr 
of Fbwer to make sure that coal working 
could not sterilise the development of an 
area for oil or gas). So far as petroleum 
(induding natural gas) ” is concerned, the 
Minister of Power would be empower^ to 
issue licences to prospective devdopers and 
make regulations governing such develcqp- 
ment. The bill would extend the relevant 
sections of the Petroleum (Production) Act 
1934, coveting petroleum exploration and 
development on land, to tbe seabed of the 
shelf.. 

Some 20 groups of companies have been 
making preliminary surveys in the North 
Sea during the past two years. The con¬ 
sensus of their geological findings, which 
arc in process of analysis during the winter 
season while offdiore studies have closed 
down, appear to suggest that the strata 
under the seabed are full of structures that 
could contain gas or oil. Whether they do 
is another master. But against the example 


Jack on the Shelf 

of the magnificent but empty Portsdown 
anticline, oilmen are still bedaazled by the 
mouthwatering example Of Holland’s 
Slochteren gasfield, now officially admitted 
to be bigger than the Sahara’s Hassi R'Mel. 

It is natural that every country around 
the North Sea should be manoeuvring about 
how best to assert its claims to as big a slice 
of the seabed as it can decently get. The 
whole North Seabed is there to be divided 
up. All of it apart from a deep off Norway 
is inside the hundred-fathom mark that 
used to be the limit accepted for the 
Continental Shelf. Britain will no doubt 
negotiate mightily for its every last corner. 
But as the only state to the west of the 
North Sea, it can hardly avoid getting Ae 
biggest sli^ anyway. 

Who Gases Whom? 

S UCH licences as have in the pM been 
issued for exploration on Bntish land 
under the Petroleum (Production) Act have 
been licences to look for petroleum in a 
place where everybody agr^ it probaUy 
wasn’t. (They have in practice been m - 
very small areas, wiA a very low royalty.) 
ThM Aat wiU be issued for offshore 
exjrioration in the North Sea once Ae new 
bill is law will be licences to look in a place 
where many qualified people agree that 
petsoleum probably is. That ou^t to alter 
Ae terms of the Ucences considerably. 

It would, no doubt, be most difficult to 
frame mo^ terms, and any general con¬ 
ditions to be a^died, in advance. Even so, 
Parliament may be somewhat uneasy about 
leaving every decision regarding this to be 
made by the Ministry of Power. What size 
of parras Aould Ae offshore acreage be 
offered in, and on what terms Aould groups 
be allocated parts of the most promiring 
areas ? What kind of work obligations 
Aould be incorporated, to predude the 
possibility of anyone simply sitting on 
acroage ? And, perhaps first of all, Aould 
Ae (^ernment seek to ^et bonuses and/or 
competitive bids, allocaung Ae exploration 
lots to Ae higim bidder ? Offiaals, and 
inde^ MPi^ might be reluctant to commit 


themsdves simply to the hiAett bidder 
whose bona fidm have been Aecked. Yet 
lacking aome such dear prindple of chdee 
MPs may be reluctant to delegate all Ae 
dedsions as to selecting the apmicants, and 
saying on what terms they shall opaaie, 
simply to officials. 

It may be Aat sufiident protection for 
Britain’s interest, as host country and as 
probable main consumer for North Sea gas, 
rests in the nationalised gas industry’s 
monopoly of selling gas throuA a pm. 
The gas indust^, no tffiubt, Ainks so. The 
Government, after all, would be likdy to 
ensure itself some say about whether any 
petroleum found under the North Sea could 
be exported elsewhere (even if it might be 
attracted by Ae hope of qualifying u a 
member of OPEC). In law, however, it is 
by no means clear wheAer Ae gas boards’ 
monopoly really applies to natural gas. 
Most of the wording in the relevant dause 
of Ae nationalisation statute looks to refer 
pretty dearly to manufactured gas, which 
was all that nationalisation took account of. 
The clause regardm Asposal of natural 
in the Petroleum (Production) Act, which 
the present bill would extend to offAore 
gas, is a good deal looser. It requires de¬ 
velopers to give the local gas undertaking 
a chance to buy the ns at a reasonable 
price, but does not demie this; and if the 
price proved unacceptable to the gas board, 
the developer would seem to be at liberty to 
sell his natural gas to any industrial cus¬ 
tomer prepared to pay the price asked. The 
provisions of these two acts do not lie 
happily alongside each other; it may be 
that in getting the new bill into law Ae 
respective rights of buyers and sdlers of 
natural gas wiU have to be redefined. Per¬ 
haps, too, wiA provision for change. If 
Britain were to find anoAer Slochtem, its 
impact on the energy market here might be 
too large to fir into an existing framework 
develop to distribute quite a different 
product. 

HIRE PURCHASE BILL 

Oh Dear, tiereds Molony 

B y some quirk of circumstance both the 
half-yearly icpoh of the Industrial 
Bankers Association, representing the 
medium-sized finance houses, and Ac 
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fo««niiiMnt*s bU refonning Uie pntdiu^ 
^ pc M wd togedier «a Tuundoj. If dw 
govenunent folknn ^ r tco i niiinid < tk i n » 
at die Mokny Coipmittoc, die IBA warn*, 
thea "we wul be fao^ wldi a ffleasuie 
wfakb tedn to perpetnate die wocst and 
(be niDR aibia^ ietniKi of die bin put’ 
dmeeyateot” l!W Govemnieiit’s bin ooa 
)im The ocattal in ten do p of die bBl 
it to exieiid die pntectkm affo r ded by die 
1938 Hilt Pufcbaae Act fbc all oomractt of 
/300 or lesiL to all oootracta of iqi to 
£2^000-^ otner ww^ to virtually all con* 
aumer credit. The hire purcbaie industry 
has on oocasioos in die post been a singu- 
lady bod judge of tdiat was good for it 
and dM pdbUo k aeived. k twprtdaMy 
again be so in die future. But at die 
aMment k tees only too deady dK wiong- 
he ad e dnc ise at the govemaaent’s present 
bin 

Ibe .relief fek by die industry and the 
majority of outside observtts when Mr 
Heath spoke of " inoce fundamental ques¬ 
tions " in the reform of hire pmdiase, has 
been shattered; k was supposed that the 
govcmmcnt had abandoned die idea of 
merdy ettendiim the 1938 Act. The body 
at ventious BtigKion' dut now surrounds 
Ure pordiBae hm made k dear diat when 
the sum involved is less than £300 
balance of protection can dlt heavily 
Moinst die lender; but for contracts above 
mat figure it is u^ly the hirer who gets 
the ditty end of the stick. A desire to 
protect the oonsumer it conunendsible, but 
to aoske die finance houses suffer in that 
cause is dearly wrong. What is needed is 
a foir ded aU round. 

If diis bill becomes law, once me-dutd 
of the him purdune price hm been paid 
tbe ofvmcr canooc i cp o B sess the goods cscepc 
by court order; the biter k gi^ die r^ 
to terminate the agreement paying one- 
half of the hke pwchase price; and if the 
hirer defauhs, the finance compare con 
date no BKKe than that sum. This measure, 
as well as acting unfairly against the finance 
companiet, may dso, in foa, hurt die con¬ 
sumer mote than k hdps. The hire purchase 
company’s security would be diminished and 
k would be forced to demand larger 
deposits; to rnwssess at the first sqn of 
dmidt befoK the Urer had paid one-diird 
of the hire putdiase mice; am above all to 
Increase durges. This seems inevitable: 
first, because the rate of depreciation on 
eipensive consumer goods hke cats and 
lorries could leave the company with a hiss 
if k is able to obtain no more than half 
the hire purchase p^ in die event of 
defoult or termination; and secondly, 
because die ooui^ courts are already *0 
over-burdened wlm hire putdiase cases 
^7,000 in 1962 compared with i8/)oo in 
1951) that by the time a repossession order 
was obtained die vehicle would probably 
have rusted away. 

All this'could so easily have been avoided. 
First by ignotmi Molony and instead incor¬ 
porating in the DiU the present practice of 
the respectaUe hire putdiase companies of 
deductmg from the outstanding debt, in the 
case of defaidt or termination, die amount 


realised ua the ttle of the rqiossessed 
goeds. J|nri aecondiy, aldwagh dib may 
still be ^ come by amending the Monm- 
lendos \tuet, and thereby allowing the 
,finance ttmpanles to move into a direct 
'penonal-'‘''lo«i relationdiip with their 
cusioaaeM.' 

The Sensible Part 

T he test of die bill, ptdse be, contains 
a list of reforms dimcuk to fault Tbe 
menace of foquaoious doorstep salesmen 
is curbed. Bfnere an a gr eem en t is signed 
odier than on trade prendaes die hirer or 
buyer (under a credit sale agreement) may 
cam the contract at any ome befom the 
end of die fourth day, the first day being 
the day on vriiidi be ceceivea a copy of die 
agreemeot Tbe agreement mutt be sent 
post and contain notificatioaof .die right 
to caned. Where a dqxirit has been paid 
or goods given in part eschange die hirer 
or buyer hm a lien on die goMs supplied 
and in his possession. 

The pronem of reqionsibilky for dw oar 
with an engine dut drops ont after the first 
outing is also settled, when a dealer makes 
representatiaos m to the soundness of an 
ardde, new or second-hand, before an 
ureement is signed he is deemed to be 
the agent of m owner or sdkr. This 
should force dw finance companies to get 
to know their dealers a goon deal betwr, 
vriiich is no bod thing. Equally the bill 
intends to end those dreadful cases where 
the hirer dies with <mly a fSew payments 
to go and his fomily discover dwe dw 
finance company can terminaie the agree¬ 
ment and/or alwr the clauses. Such pro- 
virions are to be void. 

Protection is also provided for tbe unfor¬ 
tunate who, in good faith, biqn a vdiide 
only to discover at some later daw diat it 
wm sdil subject to a hke puiduse agree¬ 
ment and diat he thetefbre stands to lose 
both the goods and his money. Lwensing 
cards irin be bsued to hirers .or seBers in 
pbwe of n^htrathm books by owners or 
sellers for the purpose of venide licenoe 
renewal. Where a person in good frith 
acquires a vefaide complew widi a re^sita- 
dim book which ought to have been retained 
I7 the owner or sakr then a ddrd parly 
acquiring dw vehide riudl be deemed to be 
dw absolute owner of diot vehide. 

Finally, where an advertisement for dw 
sale of gims on hke purchase or credk sde 
terms gives infomwnon dxmt those wnns, 
then details of the foil hire putdiase price 
must be given. And where a specHic raw 
nf interest is given this must be dw true 
rate, ealcuiawd on dw month by month 
Afflinishing brianoe, and not just the flat 
raw. 


MOTORS 

Record Month 

T he optimism dnt dw leaders of dw 
motor industty ediried during last 
months show had a cpiandtadve base: out¬ 
put had readied dw record raw of 35.234 


's wedc, the lint dnw k hm eaceede d the 
3i4dQooreadwd in Mqy .196ft For October 
tohe dw best month of ^-year ibowB how 
for tihe induBOy haa auooeaj ed in moving 
demand bdtk dw summer by introduc¬ 
ing n^ modds at Its end, after dw 
Americ an a nd prewar—.poti^ Home 
ttfo in October, 84,338,.wete 40 per cent 
hig^ dwn a ‘ymt bdoae, though dw 
increase for dw>mic ten mondis of the year 
wm only 30 per cent Far from drcllning, 
dw boom dnis seems m be aooeletadng to 
Italian preportions. From what one can 
gadwr «idea diia month, dwte k Iktie rign 
diat the raw of inoeaae k dedfoing—even 
tho^ November aaka have been, m is 
u s ual, al i g i i dy lower it**** last ] 


MSSENGER CAR PRODUCTION 



The rise in exports, whidi were the 
highrat of dw year at 59,00ft is again a 
icsult of the introduction of new models. 
Shipments hod lagged in August and Sep¬ 
tember,' as an effect of dw modd change- 
oven—manufoctutm prefer to adl new 
tnodda on dw home market firsts even if 
dwy do not all go tt far as Bootes, vdiich is 
only beginning now n export die Imp. But 
once tn^ be^ to supply expon markets, 
dw need to build up stoox in the dpdine 
makes for an hmuMiaw kicteaae m ^p- 
ments, quiw span from any kwiease in Bales 
that may follow. The biggest increases last 
month came in shipments to dw oormnon 
marint countries and to dw ** ttiditioiial ** 
markets of Soodi Africa, Australia and New 
Zealand. Indeed, Somh Africa was the best 
market for Bridrii cars last moatb, tsking 
6^281, and New Zealand the second biggest. 

All m a nuf a c tur e rs seem to be riiaring in 
dw present nrosperity.- Wkh stocks so 
far rising slowly, Md with increases requited 
to meet next spemg’s demand, output looks 
like remaining near preaent leveb through 
the winwr. Vauduul for one ii planning 
to raise output mote, and is still recruiting 
labour. 

INV'ESTMKNT INDICATORS 

Gentle Incline 

F or over a xear produedon in meda- 
nical engineering remained static or 
slipped bad:- vriiile on dw dectrical side 
output was gotiw steadily ahead. In dw 
thinl quarter of m ym dw dfretring trend 
was baited. Aoowdiqg to dw Board of 
Tkade, dwre arr" fomcadons that output 
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j to rise fa mediinkil eatfneat^ 
as oontiniitiig to grow in ekc- 
_ eering.* The Bond aafa—ttw, 
for the indintiy as » whol^ dMt oaiimt was 
three per cent faigha dun in the tWH 
onatter last year, erlnch does not compare 
nvouiabfy frith the ^ per oem shown by 

The ootMtmmo' indastty has even for* 
ihectdgOL Dei^ ail the talk of increaiK' 
log acd^ in bmlttng^ the fohaie of wash' 
done hk the driid qoatter was only bee per 
oeu hig h e r dm a year eadier. is a 


meagre increase at die beat of dmee hot 
iriiea»hi addhioQi there is dl the graeod 
lost indie first qnactier fiweae to canh up 
it seems even anadler. So fiv diis year 
oonstmcdon on^Rit is 4 per cent lower dm 
a year agoi 

New e^iott orders for the engineering 
huhistty remain at a level aU summer 
and for the first three quarters were seven 

E oent higher than in January to Scptem* 
last year. Prodndion, even with its 
* aftm the holiday impetus,” holed to keep 
w with the new work ooming in and the 
list of csport orders on hand condnoed to 
l engt h en . On the home front new orders 
for the tUtd qusiter were 14 per cent up 
on the prevkMis year, thus eontimiinn and 
increasing the upward trend; order nooks 
at the end of September were eifht per cent 
gieaier than in Sqstember, 1962. With a 
general feeling of optfanism and need for 
invcstineiitSy the output of the engiiieeriiig 
industry should b^in to grow more 
vigorously. 


... No Bigger Than A 
Man^s Hand 

S OOTBSAYBas of the machine tool 
indusuy. anxiously scanning the dty 
for augurie^ can take a little comfort from 
the latest signs issuiim from the Machine 
Tools Ttadn Assocntion. Orders and 
deliveries in August showed small pluses: 
total orders ate, at £7.4 million, the highest 
since July last year and, for the first time 
since lut year, the order book 

increased over the month before^ by 
,£400^1000 to ^72.3 million. But these 
dhould not be taken too seriously as indica* 
tions of die beginning of a new sum in 
engineering investment Much oT the 
increase came from abroad. Export orders, 
£34 million, were moe than a thhd huAer 
man a year before and provided two^mds 
of die increase in the order book, althni^ 
diey only nooounted for 40 per awir of 
total new orders. In August 1962 thqr 
accounted for 30 per cent This is the 
crux of the euuation. A hid level of 
export ■ordera refle^ dcploiule as this 
may seem, leis a vigoroos^ outwatdrlook- 
ing indusoy dian a desperate attenqit to 
•ecure orders that will keep plants nmning. 

Home oedan showed dim incteaset, but 
these are ”-iioc a-firm indication of a trend 
upwatds.” Iiu l e c id, figures for Sqnember 
so for received seem, to w^ dim out 
The most oomfoct that can be derived from 
die s ta t is t i c s is dun the downward trend 
has been halted. S tbe^indusny is mote 
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tytanistic, it is because of dgns of greater 
activity in the rest of the economy. 


THE ECONOMT 


OfitMififfB, Upwards 

A dvamcbs .by (he Loudon clearing 
banks, net of tranait hems, rose by 
£7 fflfllioa in the five wedc-period to Nov- 

mbeta qd i aot , 00 tte fo ib pf ii;, • p»fr 

to the^iSmdted £7 sdl- 

Ikm lower and advanoei to die private see- 
tor and locd arikhorities dwtefote rose by 
£14 miUhn in alL Added to diis, seasonal 
factors ate still working to dqitesa the rite 
inadvanoes. foiaprobshfoneoesHty toadd 
between £3^ and £40 mfllion to the actual 
increase m advances in November to get a 
true pkture of die trend. 

LONDON CLEARING BANKS 
NOViHBER, 2 B INS 


Ann. 

GroHdapoiilB. i,259 

NtcrfBporiCB*. 7^ 

LinUMMSi. 2461 

CmS. ta i -0 

OSI monqr. 7Sf f-2 

Tnaurybilb. 94V tl-S 

Othar Milt and liquid 
eraditt. 293 3-6 

SpiGial daiMiitt.. 

RMc MMiiV- 

GHMdind. 1,159 140 

Othnr market invau- 

manti. 119 1-4 

AdvMcafi*. 3.962 49-9 

|To State Boards). 70 

*Excludini all items in transit l. 
advances to deposits ; all ratios aro of 


Year 
£mn. £mn. 
+ 49 +516 
+ 49 +461 

+ 12+83 
-13+28 

- 21 +31 
+ 45-11 

+ 1+35 

••• 77 

+ 25-38 

+ 3 + 7 
+ 7 +471 

- 7 +.4 
ratio of 

iron dtpesftt. 


Over the year to nud-November bank 
advances have risen by ,^471 million—a 
remorkaUe increase of nearly 14 per cent, 
which suggests that in a year of expanskm 
the bankshave not turned away any credit¬ 
worthy pnpositkms. Indeed the bonks 
could bsve mt still more had the borrowers 
appeared; in the past six mootbs the bwaks’ 
investment portfdioj have risen by £74 , 
million con^aied with a rise of £61 million 
in advances (aioond /180 million seasonally 
adjusted). In view «this, and the fact that 
the liquidin floor k now it per cent, die 
banks aie dearly going m be able to survive 
the difficult tax-payiiig mooths ahead with¬ 
out findfaig a oooffict Dotween the demands 
far a fo o mm od a t i on and their liquUfity 
raisot. Ind eed onleN the budget atiumedc 
is wildly wioim , these must soon be a big 
boost tn dtpoa i ts ftom weseased Exdiequer 
ex p e n di t uee; 


RAILWAT8 

The Deficit B^ins to 
FaU 

B sniSH KaHways daims that it is 
h w innhi g to seduce its deficit this 
year, mu seven years of steady, if not 
di8astrovs,faictease8. If pnaent revenue and 
cost levels cootintie 'until the end of the 
yesr, the Board expects that the loss will be 
”Rpprcciably less’’ than the £139 million 
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of last your. The improvement has been pro¬ 
duced lower costs, not by huto leve- 
noe; iq> to October yd^ gross revenue was 
t.2 per cent less dun a year befoie. Bm it 
is not die result of line closures, for few have 
tito jdaoe this year, so mudi as the b^in- 
nin|[ it the attempts to hniMove railway 
efficiency. The most nodoeabie of these are 
the cut of 35,000 in ataff over the last yesr, 
die foil of isymoindieimmbetef wi^ons 
in use and of 2,900 in dm mmtber of 

m OB DBBDiniflKB Qk wQBKSDOp 

doonics have helped the ent in mff and in 
genond ooatA as have Ae doaores of aome 
neig^d^ota. And thegenemlincsesaein 
cost-consdougncBs tteougnout tbe omaisi- 
txm, so mudi helped by the atrnwl of 
maiUBets foam industry, is hming eflhct. 

Hie Board Is confident dat the trend 
towards greater profitahiliqt dKWdd ooatinue 
next year, as its measu r e s and enecially 
closures—become more efieodve on die oost 
side, and ha efforts to sttract mote traffic 
may begia to meet aome suooets. Even if 
diey do not, rising indnstiid pradoctioo, 
especially of stee4 should mean more tnfiic 
of the sort the raihnqn Uhe, so revenue 
should start recovering too. 

COMPANY OTBUCTUltB 

Favourite Headshrinlxr 

T he oil industry is prone to moke fun of 
the McKinsw otmmisation—for ex¬ 
ample it suggests that ttit redoubtable firm 
of consultants recommended Shdl’s pattern 
of wganisation m Socooy Mobil and Mobil’s 
to Sh el l —but when an oil company feels 
it needs a going over, there is beginning to 
be only om name it diinka of. The latest 
m seek this kind of corporate pq^ebiatry is 
Shell-Mex and RP, the joim rnhing and 
marketing affiliate of these two major com¬ 
panies, whose operathns in Britain are of 
^ same order of size as many, of die 
biggish internal American integnited com¬ 
panies. McRinscy is befog ashed to 
.scrutinise its management structure (not its 
physical pattern of operationa) and offer any 
wggestions it sees fit. Shdl-Mex and BP, 
like any esta b lished marketer in Britain, 
must expea to be entering tqxm yet mote 
competitive^ times; its management feds 
this is the rime to see itself as others see h. 

One pattern that the group iisetf dunks 
it needs to change is the relative oentralisa- 
tkm of decishms whether to meet price cuts 
or not. It thinks the power to take sudi 
dedahms should be put fu^ down the 
line foto the r^fonal levels vrime Midi 
direct price conqietitkm (on bidk snpidy 
burinen) mafoly occura. McKfosn’, team 
hu only just begun walk, and wfll prob¬ 
ably take aanie montht to ofl^ recommen- 
dattoos. (Tbeae generdly lemafo unpub¬ 
lished; even if later reoiganisatibn becomes 
visible, as leoendy with KT, the outsider 
can oddom find cxecudves to admit how 
mudi of the positive change dnives dheedy 
from McKh^.) One interim oondusion 
that the outsider may draw is diat the move 
dispmwa eff any idea that Mwll and BP aro 
thinking of splitting up this joint operation. 
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Unearned Income Policy Again 

The article ” Incomes PoUcy for Unearned Income^ published in The Economist 
of SepMnber iSth provoked a good ded of atgument, from academic and lay 
readan. Severd critia fastened upon an arithmetud error in the taUe published 
(yehUh is corrected bdow): others aitaeked the prineiple. Some eoniributort to 
the discussion assumed that the proposed ^Incomes Equalisation Tax" esould 
usuatty mean renussions to urnimed incomes so m to infuriate wage earners 
(dth^h on historied evidence this seems most unUkdy). Others had more 
^tailed criHekms. In this supplementary article^ our correspondent stands up 
for his proposd, under fire: 


TtmEFLYt the original proposal was for a 
^ tax on dividends which would operate 
as follows. It would be based on two 
wide indices of earned incomes (wages 
and salaries) and dividend incomes. The 
earned incomes index should have as wide 
a coverage as possible and essentially be 
related to earnings per hour. The divi¬ 
dend index would be based on a wide 
range of shares and be designed to indi¬ 
cate the rate of increase of dividends on a 
given representative group of shares. This 
is essentially a **per unit’* .index so that an 
increase in share capital with no increase 
in dividends per share would not increase 
the index. The tax would be based on 
the cumulative difierence between these 
two indices since the base date. The table 
(correcting an error in the arithmetic and 
analysis of the earlier article) gives an 
illustration of the mechanism of the tax 
and a rou^ indication of the orders of 
magnitude involved if the tax were to ha\c 
been put into operation with 1956 as a 
base date. 


HOW AN INCOMES EQUALISATION 
TAX MIGHT WORK 



Cumu- 


0) 

(4) 


IttlVS 

Cumu- 


lET 


tarnirifi 

lativa 

Diffarance 

(3) 



Dhrklsnd 

Indw 

W-d) 

(3) 


bidsx 

1955- 

1955- 




100 

100 



1956 

\as-i 

102-6 

- 0-6 

- 0-6 

1957 

I0i*5 

105-2 

- J-J 

- St 

1958 

112-6 

III-7 

- 0-9 

- 0-a 

1959 

115-7 

126-4 

I0'7 

8-5 

1950 

120-7 

152-0 

31-3 

20-6 

1961 

128 4 

158-0 

29-6 

18-7 

1962 

134-2 

159 3 

251 

15-7 


The tax would be die difference 
between the two indices in every year, us 
a percentage of the dividend index. Thus 
in 1959 the tax would have been 8.5 per 
cent of pre-tax dividend incomes, since 
this was the percentage tax that would 
reduce the dividend index into equality 
with the earnings index (j.e. 126.4 S.5 

per cent is 115.7, the figure then reached 
on the earnings index). 

In those years in which the cumulative 

« drence became negative (Le., when 
idends had increased less than cam- 
as in the first three years of the 


table, 1956*19539 the tax would have been 
negative, i.e., it would have meant tax 
remission. 

Aaual calculation of the tax liability 
by the taxpayer would be simple. It would 
only be necessary, say, for the year 1959 
where the IHT was 8.5 per cent, to 
deduct this percentage from his dividend 
income and to note this as the lET pay¬ 
able for the year. He would then proceed 
to work out his normal tax liability in the 
usual way—but based on his actual divi¬ 
dend income less lET. 

Yl^tTH the very rudimentary indices 
^ shown in the table this tax would 
have been substantijilly positive in four 
out of the seven years. To the extent, 
however, that 1939 and i960 were very 
exceptional boom years, the tax would 
diminish (as in the table) in the succeed¬ 
ing years. Historically, dividends per 
share increased over the period 1919-62 
at an average of 4.6 per cent and since the 
war they have increased at a rate of 7.3 
per cent. (Only in the very exceptional 
circumstances of the war and immediate 
postwar years did dividends per share 
consistently fail to increase faster than 
earnings per hour.) 

Informed opinion, however, tends at 
present to expect a slower rate of increase 
of dividends in the future than in the 
postwar period. If dividends were to 
increase at around 4-5 per cent and wages 
and salaries are restrained at a rate of 
increase of some 3-4 per cent, the resulting 
incomes equalisation tax wot^ be positive 
but not unconscionably high. But with 
the demand inflation that might occur 
during' pursuit of a higher growth rate in 
GNP, it is probable that company 
profitability and dividends would increase 
much faster tiian earnings per hour. In 
that case the rate of lET would be 
substantial. 

Reasons for restricting such a tax to 
dividend incomes were reviewed in the 
previous article, as were some of the 
objections to the tax. Other objections 
that have been put forward are first, that 
it is a tax bgsed on averages and would be 
inequitable siflce an individual share¬ 
holder whose dividends had in fact 
diminidied, when the average had in¬ 


creased, would BdU be required to pay the 
tax. Mudk the same objection can be 
levelled agaifist .income tax^there is no 
reduction in, say, .the standard race to 
allow for reductions in dividend income^ 
unless the reduction is sufficient to cause 
the taxpayer to fall out of the very wide 
standard rate tax bracket. Moreover, the 
bulk of a h arcfa<ddera-"perticulBrly anudler 
sharehoklera investing in unit or invest¬ 
ment trusts—would probably be Investing 
in a fairly wide range of stocks, and hence 
would be likely to achieve something Eke 
the average rate of increase of dividendSi 

The second major objection that has 
been raised is that the tax would contta- 
vene the principle ** of taxation that tan* 
rates should be dearly known for the 
coming year. But effcctivdy moat taxes 
are only known on average six months 
in advance, and as Budget Day approaches 
this is reduced to the position of not 
knowing future tax rates more than a few 
days in advance. Moreover, the cumu¬ 
lative character of the tax which would 
normally make the dividend increases of 
any one year a relativdy minor factor in 
determining the tax should make the tax 
reasonably easy to forecast. 

The degree of wage restraint which 
trade unions may accept, or could achieve 
given acceptance, is obviously unpredict¬ 
able and will doubtless vary from year to 
year. Moreover there is at least the 
strong possibility that in some years the 
value of this restraint will be largely 
negated by demand inflation creating such 
demand for labour that earnings per hour 
increase considerably more than wage 
rates, which become a largely ineffective 
minimum. Given these conditions, any 
incomes policy that aspires to a reason¬ 
able degree eff fairness must be equally 
flexible. The outright imposition eff 
heavier taxation on unearned incomes in 
the mere hope of securing a measure of 
wage restraint is simply an unfair gamble 
paid for by recipients of unearned incomes 
with little hope of return. For there is a 
strong probability that any such brood 
increase in taxation would rapidly be for¬ 
gotten by the unions. And any su^ vague 
basis for incomes policy would be under¬ 
mined by evidence that dividends were 
continuing to increase faster than earnings. 

Ail incomes equalisation tax could be 
supplemented by other measures such as 
increased taxation of capital gains or the 
taxation of wealth; but as the main basis 
of incomes policy the IHT proposal seems 
to offer unique advantages. It guarantees 
the unions that to whatever degree they 
can reduce the rate of Increase of earnings 
per hour an equal reduction will occur 
in the rate of increase of dividends. To 
the recipients of dMdcnd income the lET 
offers a considerably flnore equitable bar¬ 
gain than they'ace likely to get tinder any 
^tentative incomes policy which is likely 
to be effective. 




Why is Johnnie Walker in a square bottle? 


N o REASON AT AI.L. It could just as easily be in a round inthe^phigl 
one—but, whatever the slupe, the inimitable flavour 
would sdll be there. The square Johnnie Walker botde, hdpa to give 

however, does make it a lot easier to pick out from aU the ap^ autfi^ 

others, helps you to find what you want right away. Johnnie A w«ll-l 
Walker’s square bottle has . . y*}*” 

become famous and well evopme who •nprechm fine Sooidt teg is a ver^ 

loved all over the world: wM^. That Walker isAe then can be ai 
but it’s the fine whisky in- between the fla 

side it that has made^ the dual n^t and , 

bottle famous, not the other 
way round. 



in the damp highland mista for about 
three thounnd yean. Ita aromatic 
■mdre—^he redk’ as it's called-- 
helps to mve Scotch whisky hs 
special authentic flavour. 

A woll-kont secret 

Johnnie Walker is a blend of malt 
whiduea and grain whiskies. Blend¬ 
ing is a very demanding art, Ibr 
there can be aignifioant difierenoea 
between the flavoun of the indivi¬ 
dual malt and grain whiduea. The 
exact blendg to give the perfect 
balance, is a very cloaely guarded 
aecret. Don’t let anyone ever tell you 
that all Scotch whiskies taste the 
aamel 


Who im Joinmie Walker? 

As you would expect, he was the man 
who started it alL John Walker, fiumer’a 
son, set up his wine snd smt businem 
in Kilmsrnock in iSao. The Johnnie 
Wsiker figure wss crested in iqo8 by 
Tom Browne, R.I., s fsmous illustrstor 
of the dsy. It wss based on s ailhouetie 
portmit of the founder. 



The heart of the matter 

At its moat complicated (and offici¬ 
ally) whisky is *■ spirit obtained by 
distillation from a mash of cereal 
grains aaodiarified by the diastaae of 
malt*. To be more simple, malt 
whisky is bar^. Barley grown and 
treated with infinite care to ideaae 
the energy inside it. How it is done 
is important only to the distiller. 
That It is done wdl is important to 


The 3000-yenH>ld Sevoor 

Bari^ for Johnnie Walker is malted 
over skraMninimg peat fires. The 
peat h cut from me moon beneath 
the heather. It has been lying there 



The mm with 
the noee In e million 

George Thomaon is the chief blender. 
Each year be supervises the bfendihg 
of mai^ million pounds* wMh of 
Johnnie Walker. He docs it by nose. 
Making sure that Johnnie Walktf stays 
the nune fimm year to year is mainly 
tne re roo nsi DUiiy ot vicorge i noinaon— 
and hia nose. 































Vive la difference! 

More and more, peojde are saying “Hennessy” in preference to “Brandy” or “Three 
Star”. The difference is due to Hennessy’s seven generations of experience and their 
reserves of matured Cognac which are the largest and finest in the world. It is a differ¬ 
ence that is very real. And rewarding. 


HENNESSrlsft 

BRAS^RME • VSOP • XO 


ITS TNI NMM THAT 
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GOLD AND EXCHANGES 


Calm Tribute 


T he calm that foUomd the first small 
flurries in the gold and current^ mar¬ 
kets after the Kenney assassination is not a 
sign that these markets failed to realise the 
enormky of what had happened, but was 
rather a testimony to the major part that the 
late President's administration had played 
in strengthening existing international mone¬ 
tary arrangements. A murder of this kind 
three years ago would almost certainly have 
pushed the gold price out of control. Now 
et'cry specuhtor is well aware, or at least 
ou^t to be, of the enormous pocket from 
winch the &nk of England can draw gold 
to control the Ixindon price, and of the 
swap arrangements, totalling $1,950 million, 
through which the Federal Reserve Bank 
can call out large sums, in each of the 
world's main currencies, in support of the 
dollar. To try anything in these circum¬ 
stances amounts to wasting money, as a 
number of operators who paid through the 
nose for gold on Saturday have idrcady 
discovered. 

Ihe London gold market is always thin 
on a Saturday with only two of the five 
bullion dealers open. There is usually no 
demand at all and when a small demand 
appeared from Switzerland the price im¬ 
mediately jumped 21 cents to $35*09 10 
$35.11 an ounce. The Bank of England let 
this buying have its head and the market 
dosed another cent higher at $35.10 to 
$35.12 an ounce. On Monday the demand 
was no more than moderate at the fixing and 
the price immediately lost 1J cents of Satur¬ 
day's largely artificial lift and dealing opened 
at $35.09^ an ounce. Demand remained 
inodwate throughout the day and the Bank 
of England was reported to have had no 
trouble in controlling the market. At the 
close the price was down to $35.08 to 
$35.10 an ounce. Russian gold sales on the 
Continent, amounting it is believed to 
around 25 tons, also helped to edge the 
Liondon price lower. By Wednesday demand 
had fallen still further and all sipns of the 
temporary flurry had virtually disappeared 
with the price only fractionally above that 
ai last Friday. 

This story was more or less repeated in 
the foreign exchange markets. All ^ central 
banks were prepaid to sit on their markets 
should the need arise and most speculators 
stay«l at home. Turnover in the London 
market on Saturday morning was little more 
than usual and the Bank of England's inter¬ 
vention was, as it turned out, small and 
pro^bly unnecessary. The Bank was first 
a seller of sterling at $2.7982 and then 
lecumed as a buyer whim die dollar im¬ 
proved to $2.7976 against the pound. The 


only markets open on the continent were in 
Scandinavia and Switzerland. Some aellii^ 
of dollars is reported to have occurred in 
both centres. In Zurich the dollar fell from 
Swir.4.3160 to die floor ^.3150 on Satur¬ 
day, but has since regained the whole of this 
loss. When other centres opened on Mon¬ 
day things remained very quiet with the 
dollar rate unchanged in most places. New 
York re-opened on Tuesday and the calm 
persisted. 


FRENCH CAPITAL 

Foreigners in Paris 

F rance has formally announced two 
overseas loans this week. The first, and 
most significant, is the authorisation for the 
European Investment Bank to float a 
frs. 60 million bond issue on the Paris mar¬ 
ket. This is Paris’ first foreign issue since 
the war. Secondly, five months after asking 
a direct loan of frs. 750 million to Mexico, 
the French government is to make a simi¬ 
lar loan to Spain. Negodations for this loan 
were in fact suspended last April when 
Julian Grimau was executed. 


SOVIET OUTPjiT 

Two 

N obody doubts that the Soviet index of 
industrial production considerably 
exaggerated growth in the period between 
1928 and 1950, but the extent of any dis¬ 
tortion since is more open to dispute. The 
distortion arises in western eyes largely be¬ 
cause the indicators of output in the Soviet 
Union—and in the countries of eastern 
Europe also—^measure gross output, while 
those of western countries aim at measur¬ 
ing value added. Making what adjustment 
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The French-Mexican agreement of June 
involved the financing Fraim of the 
construction of nine petrocbemical works 
and three sugar refineries. The present 
French-Spanish agreement will cova the 
financing, by Spain, of a part of its indua- 
trialisation programme: steelworks, re¬ 
fineries, rolhng stodt, electric power sta¬ 
tions. French equipment is to m suppUed 
in aocordance with contraas that are being 
worked out. 

As in the case of Mexico, dip agreement 
signed with Spain provides for credit 
through two channels: ordinary credits 
($120 million) accorded by French sup¬ 
pliers to their Spanish customers and dis¬ 
counted by the banks under the guarantee 
of the public export credit insurance com¬ 
pany ; and direct Treasury loans ($30 mil¬ 
lion) at 3.5 per cent, intended to cover local 
expenses and payments on account for 
orders. This loan will probably not be the 
last of its kind. Talks arc already under way 
with Greece and Turkey which may result 
in similar loans. Simultaneously, further 
early repayments of foreign debt, believed 
by the experts to be considerable, arc in 
preparation. 

A greater innovation is the authorisation 
given the European Investment Bank to 
place with insurance companies a loan of 
$60 million (for 20 years at 5 per cent). The 
amount is not large, but this is a pilot opera¬ 
tion, intended to be followed by others. M. 


Views 

it aiuld, the Statistical Ofiioe of the United 
Nations recently brought out a new world 
index of industrial output that includes 
the Soviet block. Behind these calculationa 
lies the implication that since 1957 total 
produakin in the Soviet block has exceeded 
that in western Europe and that now it is 
approaching the level of the United States. 

An analysis trf supporting data and tech¬ 
nical repons, however, leads M. Francois 
Hetman, in a study sponsored by the 
Soeiete d'Etudes et de Documentation 
Economiques Industrielles et SocMeSt to 
suggest that the United Natiems* estimates 
exaggerate the level of the Soviet block's 
output by nearly a half. His alternative 
estimates, shown in the lower of the red 
lines on the chart, imply that last year the 
Soviet Union and eastern Europe accounted 
for 22.0 per cent ol world industrial output 
and western Europe for 25.3 per cent, 
instead of the United Nations’ proportions 
of 29.6 per cent and 22.8 pa cent respec¬ 
tively. Two su(^ differing pictures necesm- 
tatc tte usual open mind when dealing with 
Soviet statistics, even if the desire may be 
there to believe the lower figures. 
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Giicud d’Estaing hu announced dut cer¬ 
tain foreign govemmaita in their turn trill 
•hotdy be anthMised to bwnw on the Patia 


EUROPEAN ENEROY 


Consultations, Not 
Common Polity 


P ospscTS of any oommon enern ptdicy 
for the Butopean communities have le- 
oeded'into the distant future in the report 
that die c omm i tte e of chefs de file-^y 
cdBrialt from the ministries conoct^ vrith 


energy m the she countries—are putting up 
to thw minisMctal council in Luxemburg 
nest week. This committee, set up in 
Aday, was adod to tqiort by the end of 
October on praorical steps mat could be 
taken towards a oommon enet;^ pdky, such 
as die one based on “cheap energy and 
security of sppply ” that the Eunqim exe- 
cudves propose d in 1962. They did draft 
a icpoR by Oomber 31st; last week they 
adm CO it a note with a redrrited reacdu- 
ihm for the nrinistert. These crikials’task, 
from the first, seemed liable to produce a 
“ lowest common denominator ” report. It 
has. 


The question of subsidies for Europe 
coal producrioi^ as a means of protecting 
some agr^ leva of output without jacking 
up die price of {mpocted energy to die high 
cost of home output, took up most of thar 
time. They did teadi some qualified agree¬ 
ment diat subsidies (“or protection**) 
ffl^t be used to assist coalmining rationali- 
sadoiL All the countries except Belgium 
anted that this ^ however arranged, 
miuld be “degressive** (i.e. declining over 
time). But these subsidies ate not enrisa^ 
u part ot a oommon market system; they 
would be decided upon and administered 
nationally, though die governments would 
be expected to consult with one 
another. 

The officials* committee went tittle of 
dieir time on poiky towards idl and natural 
gas, vriuch wul be aondying the majority 
of Europe's energy nem by die e^ (d 
dds deode. Hii^ accepted that most of 
the menures icgatding od hnpons that the 
Buropom Cotamssion propi^ in 1963 
could in faa be carried out—if the govern¬ 
ments agree—under existing provinons of 
the Treaty of Rome. It cannot be said that 
they offered any strong encouragement to 
' proceed vrith w development of an oil 
policy (though the oonunission is not short 
of enthusiasm itself). Their advice to the 
ministers suggests little mote than continued 
consultation about anything. But the faa 
that these important ofKials have had 
sesrions ingedier on energy questions, and 
diat they propose themidves to go on con- 
aidertag mem vrith die executiva, could 
po s s i bl y be mote im p o r t an t for the future 
of European policy towards energy than 
dieir ladc-lustre report itsdL 


ITALIAN OUTPUT 

Take-off for the Centro 
Sinistra 

Milan 

A msR the dark picture painted and fore¬ 
casts of doom voioed during the sum¬ 
mer regarding the Italian coonomy by busi¬ 
nessmen, conservative poUtidanab the news¬ 
papers that opposed the formatfon of a new 
Cmtro SiniatEfi goveevneDt, the tocent 8.6 
w cent increase of kalian industsial pto* 
RDodofi over the fint nine monfos at 1963 
compared with die same period in 1962 has 
come as a pleasant surprise. Acooidkm to 
the Italian General l^tute statisrics, Sep¬ 
tember was the “ banner montfag” diowi^ 
a 12.6 per cent increase compart with the 
same month last yw and sumstipg a 
lively rate of production activity chuing the 
test of the year. In fact, ofikdal economists 
guess an excellent diance that the overall 
1963 increase in industrial output will end 
up at around 81 per cent. Manufacturing 
and electric energy industries have regis¬ 
tered increases of 8.9 and 9.3 pa cent out¬ 
put respectively over the fost nine months. 
The rubber, food, engineering and motor 
vehicle industries accoimtcd for the highest 
increases. 

The rate of increase in indu.strial produc¬ 
tion for the first three quarters of 1963 
over 1962, however, was 1.2 per cent less 
than the corresponding increase achieved in 
this period of 1962 over 1961. This slight 
deceleration in rate of growth seems to have 
come from rather less expansion in 
chemical, textile, and especially cement out¬ 
put during the period in question. 


EAST AFRICA 

Board or Bank? 

O FFICIALLY at lea», the East Afikan 
Cunency Boatd declares itself de- 
tiflfrMd at the pimpea of its liquidatiaa in 
favour of a proper oeotrsl bank for die area. 
Bat it does not tire rither of tecturing its 
charges on two points. One is that a full- 
fied|^ central bank could prove a painful 
and short-lived expcriinent in the tra^frings 
of sovereignty uidess die three manland 
countries, Upnda, Tanganyika and Kenya 
—all which vrill have become indepen¬ 

dent before 1964—first hammer out a 
federation that is a woiking political reality. 
The second is that until that time the boara 
itself can provide the area vrith most of 
the central banUag services that it needs or 
—the implicatioa is inescapable—^tliat its 
member ^rernments could be expected to 
handle competently imd amicably. 

The points are well triten. Since it 
severed its ties vrith London and became 
directly responsiUe to its tnemba countries 
in i960, tius btmd has gone far towards 
tranuorming itsdf from a passive agent of 
ctdonial rule into an active instrument of 
policy for die East Africans. Its p(ilic|r on 
mterest rates is independent—it stiu of 


timked impart—and its foieign cachange 
opetathHis are flexible. Mote important;, 
the board has developed cmmilerable 
powen of credit creatkm. It lends to ks 
mendier gdveniments by sumxicting dieir 
Treasury bills and ^ subsetiraig to dwir 
loans aiM acts as a loider of last resort to 
die oommetcial bonks. Bnt—and k is diis 
vriiidi rankles for dw newly independent 
count ries it inqiora strict edtings on 
these lending operations; indeed, a govern¬ 
ment cannot normally d^ into its credit 
tine with the board vrithout prior negotia¬ 
tions. 

The board's fiesitadaa about the final 
leap into full oenttal bankiim stems in port 
from the feat dat diese sategumb would 
be lost. Even more terrifying b die very 
xeri possibiUtv that the new institution 
could find itself cau^ in dw middle of con¬ 
flicting by its member govetn- 

ments. No one wants to see a repetition 
of the probable fate of the central bank of 
Rhoderia and Nnsaland. Unfortunately, 
however, a workable fedaation in East 
Africa seems at least as remote now as it did 
seven mondis ago vdien the goal of unity 
vras so hopefully unvdkd in NairobL 


EUROPEAN ATOMS 

Reactor Trouble 

T he British Government and indirectly 
the UK Atomic Energy Authority arc 
being accused iff pulling the mat from 
bew^ a joint European atomic eneigy 
reseaidi pio^r for the second time in a 
yar. On this oocarion, it is not a nudear 
ship which was under discusskm, but a £10 
miltion research fiuilite pnposed by the 
OECD’s European Nuclear Energy Agen^, 
which was to have consisted of a spechdly 
powerful 0>vh flux) nseaidi reactor to be 
used not Cw nuclear physics but for reaeardi 
into stdid-state phjpsies. Thbbabnndiril 
sdenoe diat b anin attracting a good deal 
aS attention, precisely because of dw enwr- 
genoe of these new reseatdi tedudques and 
ENEA ri^dy thouriit diat countries ntight 
feel happier about mvesting in such a veiy 
expeosive research tool if m cost could re 
tihared internattonrily. The scheme sot 
much of its impous frwn apparent Brimh 
enriinriasm; BnEA would never Inve car¬ 
ried planniiig u fru- as it did if it had been 
dear from to outset that Britain would not 
take port. But at a meeting held on Wednes¬ 
day, the British delegates voted to shelve 
all decbkia fbr 18 months to two years, 
vdiidi amounts to killing the proposal stone 
dead. France and Germany odk ateut 
oontinuiiig it as an exdusivdy Fhmeo- 
Gennan projert, but it u doubtful wbedicr 
they vrill. 

Cost seems to have prompted the British 
withdrawal. Thn country would have been 
eqwcted to provide between a fifth and a 
quarter of TO inttitu £10 miltiiiii bili and 
TO eatimaied £2 miltion a year runnmg costs 
of dw reocter, and k has been said In Loo- 
don that dw scientific results did not look 
tike justifying dib kind of outby. Angty 
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What’s new In 
this land of rapid 
growth and huge 
potential? 


HIGH VAULTA6E 

Australia's frontiers go underground • . • 
Australia is the world's greatest exporter of 
lead. On 265 acres at Fort Pirie on the sea coast 
of South Australia the giant plant of Broken 
Hill Associated Smelters, hugest in the world, 
by far, produces ten per cent of the world's 
supply •.. Two hundred and fifty five miles 
northwest at Broken Hill—where landowners 
commute in light aircraft—after eighty years 
mining companies still find new riches of lead, 
7inc,silvcr,gold, cadmium... Six hundred miles 
J.ast on the rich coast of New South Wales the 
steel mills of the Broken Hill Pty. Ltd., biggest 
and cheapest steel producer in the C'ommon- 
\\ealth, now enter the ranks of the world's top 
ten steelmakers... Seven hundred miles to the 
North, at Gladstone, on the Otiecnskind coiist, 
IJ.S., British and Australian firms* arc invest¬ 
ing £70,000.000—in alumina smelter, in coal¬ 
fields rich in exports for Japan. 

*^Kaiser, Alcan and the C'on/inc-Rio Tinto 
grotips will combine in a £35,000,000 smelter 
operation. Thicss (Australia) and Peaboily Coal 
(H.S.) are developing inland coalfields. The 
Japanese Mitsui group arc possible participants 
in future development. 

ELEVEN UP 

Australia now exports adding machines to 
Malaysia... crayfish to Canada... motorcars 
to Trinidad ... ploughs to Pakistan ... golf 
clubs to Britain ... oysters to the U.S.A.... 
airline prosstiristition systems to Japan ... an 
eleventh of the world's exports to the world. 

CAPITAL GET TOGETHER 

1 n the wide outbtick of Queensland, where next 
door neighbours may still be 50 miles away, 
4,300,000 acres of scrubland in the ^'Brigalow 
Country" arc being developed to increase beef 
production by 400 to (lOO per cent... In the 
North West, on the Ord River, where once only 
cattle grazed, a new £8,000,000 dam opens up 
one of the nation's most fertile valley areas with 
cotton farms capable of producing up to 3,000 
lb. of cotton an acre... In South Australia on 
the lower Murray River a £I4,000,(XX) dam 
project includes plans for a 4(X) square mile 
inland sea—enough water to sustain another 
million people. 


175 YEAR ITCH 

One hundred and seventy five years ago 
bewigged Britishers ran up the Union Jack in 
a little bay in the world's greatest natuial 
harbour. Tbey named it Sydney Cove. On tlA 
same shore blue-printers are now diarpeniog 
their pencils for £ 30 , 000 , 000 worth of rebuikUng 
on one project alone. Apartment houses and 
ofike buildings will face across the water the 
glass walled Australian headquarters of 
Unilever and the sweeping lines of Sydney's 
spectacular £ 15 , 000,000 Opera House. A few 
minutes walk up the street the superstructure 
is alreiidy rising for the £ 12 , 000,000 Australia 
Square project where w hole blocks of buildings 
are being ripped up to be replaced by the unified 
designs of an Austrnlian-Dutch group working 
with British capital. Only two schemes in the 
vast plans for rebuilding Austruliu's cities— 
much of it with overseas capital. Altogether in 
Auslmlia £ 433 , 000,000 worth of biiikling is 
going up, latest stat isi ics of Australiu's J 75 3'car 
itch to expand. 



TALKING OIL 

Five hundredegperts win meet in Melbourne's 
newest and hugest hotd in Mareh to talk oil. 
They will be discussing the 26 technical and 
scientific papers prepared by Australian and 
international oilmen for the fourth annual 
conference of APEA, the Australian Petroleum 
Exploration Association, an organisation that 
grew fnmi the present intensive march for oil 
in Australia. Only one of the growing number 
of conferences held in t^e conventionland of 
the South Pacific. 

SCALING THE SEA 

Australian scientists and technologists at work 
.. . Australian rndiophysicists announce that 
the moon may alTcct rainfall. They discovered 
that the niimlicr of rain-causing particles in the 
atmosphere varies with the moon's phases, 
speculated that the moon might dcllect these 
piiriicles from the earth in certain phases ... 
Australian technologists announce the inven¬ 
tion of coal tars with flow properties as good 
as those of bitumen,.. Australian agronomists 
announce the development of a new variety of 
rice that might prove to be the best in the world 
• . . Australian chemical engineers unnouiu-c 
the discovciy, that the addition of polyaer} lie 
acid to sen water prevents scaling, may further 
man's dream of producing fresh water from 
salt. 

DAY AFTER DAY 

Judge the opportunities in Australia for your¬ 
self. Every few hours, day aficr day Qantas 
707 V-Jcis—the fastest jets in round-world 
mrvicc—leave from Europe, America, .Asia 
and the Orient for Australia. Hying Qantjs, 
you'll enjoy your first taste of that unique com¬ 
bination of friendliness and eniciency rhiit 
you'll find in Australia. Your Travel Agent nr 
Qantas will show you how easy it is to fly iheie, 
how little extra it avsfs to include Australia in 
a round-world itinerary. 


AUSTMUA'S ROUND^WORU) AIRLINE 
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You should know about Tolc' -the complete cost-saving system for bulk 
materials transport, storage and control. The system is based on virtually 
indestructible Tote Bins capable of handling a great variety of materials, 
powdered. |ranu1ur and liquid. These bulk containers are easy to fill, stack, 
discharge direct to production line, and they guarantee product quality and 
purity. All over the world widely differing industries arc turning to Tolc — 
let us quote you actual casc-liistorics showing spectacular cost savings. 

A new Tote Systems brochure (No. 101) gives technical details, with sections on 
Economics; Tote and Automation; Special Engineering 5)erviccs; Contract Hire 
and Package Deal facilities. 

A letter or telephone call w'ill bring you as many copies as you require. 

Please contact the Information Otficer. Pressoturn Ltd., Leamington Spa, 
Wurw'ickshire, England. Tel: Leamington Spa 22444. Telex: 31323. 




TURN 
TO 
TOTE 
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mi distppomted mcmbtf8 of ENEA in Poris 
wore saying that the real leason for tbe 
British dimge of front was the discovery 
the Atomic Energy Authority, formally 
a st^g supporter of the scheme, that the 
British Goveinmem capccted ibc AP.A to 
meet the cost from its own budget. The 
serious part of the affair is not which expla¬ 
nation is the right one, but the iU-wiU that 
British handling of ii has managed to create. 
One of the objects in appointing a Minister 
for Science and giving him a secretarial was 
to prevent such faux pas, 

lET COMPETITION 

TCA*s Casting Vote ' 

A n order for a mere six aircraft would 
not normally be expected to cliangc 
the face of an industry, but Trans-Canada 


THE DUTCH ECONOMY 


Anistcrihim 

ACi-MAKKKS as' cvcr in wa^es, ii is 
Hollund’s heavy engineering and 
shipbuilding iiiduKiry, whose einplt^ycrs 
and unions agreed Uiib week on a new 
collective contract for next year compris¬ 
ing a 10 per cent wage increase, which has 
iirod the starting-gun pul into iis hands 
by ilie country's reluctant decision lo un¬ 
freeze wages. This is pan of a wage 
pressure that will put Holland to the 
severest of its postwar tests; there is 
a clear danger of inujur dumuge to the 
economic and scxrial development so care¬ 
fully nurtured o\w the past five years. 
This progress has followed success in 
holding dow*ii internal costs; present 
pressures on the economy are now in a 
sense the direct result of that success. In 
the spring of this year there was a sudden 
.md unexpected increase in foreign 
demand, mainly French and Italian, for 
Dutch industrial products. The cffca 
was to intensify existing, but until then 
bearable, strains in the market for skilled 
labour. Added to thib Belgium and west 
German employers stepped up their 
attempts to case their own labour prob¬ 
lems by luring Dutch workers away from 
home with offers of wages far higlier than 
i^oiild be earned in Holland. 

Tliis strain in the labour inurkci was 
inevitably translated into demands for 
higher wages, and the paying of 
"black* wages spread rapidly over 
a number of industries. However, iliese 
concealed wage increases did not serve 
to check unrest, and workers in several 
industries, independently of the unions 
ill some cases, demanded substantial 
wage increases and a catdi bonus to 
be paid before the end of the year. Some 


BUSINESS: INTERNATIONAL 

Air Lines* choice of the Douglas DCp jet 
in preCmnce to the British Ooe-EleveD or 
the French Caravelle may do just this. An 
accident of dmiiig gives the TCA order its 
importance. The Douglas company’s air- 
endt work is running out. The DC 9. a 
short-range airliner &at might loosely be 
described as a Viscount rej^cemem, was the 
g^p’s last, expensive bid to stay in the 
aircraft as distinct from the missile busi¬ 
ness, and Douglas has never oonccaled its 
difficulties in finding the resources to finance 
the new jet. The aircraft’s reception was 
alarmingly chilly ; no significant orders were 
placed and one of the few big customers in 
immediate need of this type, American Air¬ 
lines, bought Brirish. The other big poten¬ 
tial customer was TCA; other airlines are 
in less of a hurry. Whatever TCA may say 
for the moment, its ultimate requirement is 
for 40 DC9-typc aircraft and its choice 
of Douglas means that the Douglas company 


workers, particularly in ihc inciiil iiulus- 
trjs ad(M emphasis to their demands by 
staging short unofficial strikes. Tlic terms 
of national wage agreements prevented 
many, otherwise willing, employers from 
meeting the wage demiinds. Mtiicover, 
employers who ignored the agreement 
and started to pay higher wages were fined 
by the government. 

But the engineering agreement has 
followed upon negotiations between die 
leaders of the three main union fcdeni- 
tiona and the employees’ organisations 
on a new collective agreement for 
1964 , on conditions of employment, and 
new social security measures. Under 
Dutch wages policy the negotiations are 
carried out within the framework of the 
Foundation of l^aUiur, set up after the 
war, and arc on a voluntary basis. This: 
year, for the first lime, the government 
was absent from the noguiiaiunis. Its 
withdrawal could not have come ut a mure 
diflicult lime, but the parties still iruinagcd 
to reach speedy agreement. 

* Their reawnmendations, which the 
government has accepted, call for a 
general wage increase 5 per cent from 
January next, to he followed, within a few 
months, by a second increase varying 
from between 2 and 5 per cent. The 
engineers are getting their whole 10 per 
cent from January 1 st. It is felt that 
the shortage of labour will make a 
full 5 per cent increase at this second 
stage almost inevitable. A naticmal mini¬ 
mum wage of 100 guilders (£ 10 ) for a 
45 -hour week was also agreed, but the 
emplc^ers turned down the idea of a cash 
bonus equal to one week’s wage to he 
paid to all workers at the end of the year. 
The unions have also agreed that because 


is now sure for the first time of a reasonaUe 
pcoducrionruii. The United Stiles Dmrtp 
ment of Defenoe will come down off die 
fence and place its own sixeable orders with 
Douglas for DC 9s as liaison aircraft. With¬ 
out tlicse two orders, Douglas might not 
have felt justified in going ahead with the 
DC 9 . 

Both Douglas and the Brirish Aircraft 
Corporation bdieve the potential market big 
enough to support two compel ing aircraft, 
and there is no reason to think that the 
c}inadiajis made their choice on anything 
but competitive criteria, among them the 
advaiiuge in standardiring on the producta 
of one manufacturer (TCA already flies Ug 
DC 8 jets). But it is doubtful whether the 
maticr will be allowed to rest quire so easily 
in ('.anada. The British Aircraft (jorpora- 
tion had an understanding'that if TCA 
bought One Elevens, much of the work 
would be sub-contracted to the American 


of the size of the wage increase employers 
should be allowed to make ccrtahi price 
increaseM. 

However, these price increases will 
Hilly partly ofTset what is a fairly large 
shift in the diviNioir of the national 
inctimc. At the silnic rime the gnvcin- 
mciit has aiinoLinced its intention to 
increase the t;ixcx on cig.ireltcs and petrol, 
and it has left no doubt that further inea- 
surcK will be taken ut short notice should 
the need arise. Small increases in the 
price of dairy products have been allowed 
to improve farm incomes, and the prices 
of a niiinlKT of industrial products have 
been allowed to rise following the increase 
of world comriiodiiy prices. 

I ^iiK its own part the govcrnincni has 
decided lo reduce its mvebiincm 
plans for the oinning year, and the banks, 
liavc been instructed to limit the expan¬ 
sion of their lending. 'i'Jie pnivincial and 
municipal authorities arc also to limit the 
expansion of their lending. The Minister 
for Economic Affairs, Professor Andries- 
sen, has aimouncod that the government 
will continue to aim at price stabilisation 
—a policy that has promoted a liigh level 
Ilf saving in the past few years. 

The rise in internal prices will clearly 
afVcci llolkind’s ciimpcritivc posit inn in 
world markets, but the authnrii>cs arc 
Imping that with prices rising elsewhere in 
Europe this should he no more than a 
lemporary disadvantaae. Whctlicr 11 is 
or not will largely depend on how the 
labour force reacts to the wage increases. 
I'hc labour shortage is likely to he eased 
only fractionally; niies in neighbouring 
countries will still lie higher; so vome 
rmpkiyers are likely to go on p:iving 
" black * wages. The real Usi will come 
when wage earners become able to cak'ii- 
luie how mudi—or lit tie—these increases 
raise their real purchasing power. 


Wages Policy Punctured 
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Genenl Dynamic’s Canadian aubsidiaiyt 
Cwiadair Ltd., in Frendi-CuBadian Mon* 
treal. Doi^ai has a contraa with Hawkn 
Sidddey’s Canadian aubtUKaty in EngiUli* 
speaking Ontario to mannfiKtnte and 
develop (and pay for the devdopment of) 
the whole tail seetkm and odier parts of 
all DC 9S. This means reopening and 
lecniiting 2,000 men for tjie huge Ano 
aircraft ncrory at Mahon, sriiidi has been 
a sorry and desolate ai^ since the big 
Arrow fighter was cancefled five years ago. 
In the past weeks, die TCA iet order has 
been turned into a poUtkat football between 
Eq^idi- and FiendMmeddng Canadian fac> 
tiooB, eadi aocuaiiig the odiet of taking die 
bread out of the mouths of their own 
deserving constituents. 


GERMANY 

Selling Stinnes 

Hamburg 

URTHER moves inajf be imminent in the 
bargaining over msposal of companies 
formerly belonging to the two separate 
Stinnes groups—to Hugo Stinnes jr, and to 
his mother and brother, Qaere and Otto 
Stinnes. Prominent on the list of spoils is 
the Brenntag oil, chemicals and transport 
company which owns 150 filling stations in 
Germany and was sold by Otto Stinnes to 
the financier Rudolf Munemann, who then 
resold it to the trade-union owned Bank 
fiir Gcmeinwirtschaft for 9 million DM 
(Brenntag’s nominal capital is 3.6 million 
DMJ. According to the Bank fur Gemein- 
wirtschaft, several prospective buyers for 
Brenntag have come forward although it 
refuses to give any names. Three main 
contestants, however, arc generally under¬ 
stood to be in the running: Caltex, the 
Deutsche Total GmbH (affiliate of the 
Compagnie Fran^me des PetroUs\ and the 
Hugo Stinnes AG, Miilheim, a Stinnes 
company in which a bank consortium has 
the majority holding and which remains 
unaffected by the tribulations bcsc'tting the 
others. Caltex appears anxious to expand 
its share of the German gasoline market 
and plans to build another 130 filling 
stations next year in addition to the 
1,170 that it sUready owns in Germany. 
Oeutsdic Total, however, may be the most 
determined candidate; it already has a 
twenty-year supply contract with Brenn- 
tag's 150 filling stations. But the Bank fiir 
Gcmeinwirtschaft Ls asking a high price: 
its chairman. Dr Hesselbach has stated that 
the bank will not sell for less than 350 per 
cent of Brenntag's nominal capital. 

'Ilie Bank fiir Gcmeinwirtschaft is also 
seeking customers for several companies 
previously owned by Hugo Stinnes jr—also 
obuined by way of Herr Miinemann. Of 
these the most important are the Atlas- 
Werke of Bremen and the MaK Mas- 
chmenbau company of Kiel. So far German 
ukers have been hesitant But both com- 
Bundeswehr orders on 
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their books and the Federal Government 
has wppmiDaStj made it dear that it would 
not wdoome foreign participation in them. 
It now seems that Otto Stinnes* sale of 
Brenntag* may, among other things, have 
taabled. tUs particular Stinnes group to 
meet all fts fimmdal engagements; and the 
group’s ^eieditors are r^rted to be 
amdous itat it should continue to function 
normally. The fate of Hugo Stinnes jr, 
however, adll hangs in the balance. 


AIR TRANSPORT 


Some of BOACs 
Medicine 

New York 

HE British Overseas Airways Corpora¬ 
tion was not the only airline that has 
just gained a new chief executive. The 
huge Eastern airlines in the United States 
has one coo, and Eastern’s gain may very 
well prove to be Trans-World Airline’s loss. 
Eastern’s new president, Floyd D. HaU, is 
regarded as one of the small group of TWA 
executives who successfully solved the 
Herculean problem of bringing home the 
gdden apples of profit to the New York 
bankers and stockbrdGers who engineered 
the takeover of TWA from Howard Hughes. 
Hall, at 48, is one of the postmr breed ^ 
airline executives, a former pilot and air 
for ce offi cer who came up through the ranks 
in TWA during the difficult days when 
Hu^es was in control. After Hughes was 
ousted by his creditors three years ago. Hall 
was made first a director, and in September, 
1961, senio r vi ce president and general 
manager of TWA. Although TWA seems 
now to have turned the comer—^lasc year's 
nine month loss of $7 million has been trans¬ 
formed to $12 million profit during first 
nine mont hs of this year—Hall will be 
missed, for TWA faces many- problems in 
equipment, financing routes and even 
management. 

But the New York banking and brokerage 
houses who call the tunc these days in more 
than one airline board room have been hard 
pressed to find a man who can clean out 
the Augean stable at Eastern. The outgoing 
president, Mr MacIntyre, tried for four years 
but failed. At best he probably hept the 
preffilems from piling up any higher. Labour 
troubles, equipment problems, financing 
problems, failure of the phn^ merger 
with American Airlines, disappointment 
over routes—but mosdy the continued losses 
which totalled $13 million for the first nine 
months of this year and nearly $10 mUlion 
during the same period last year—cost 
MacIntyre his job. When Hall takes over 
in mid-December, the ^blems and losses 
will still be there, and it wi ll 1^ a test for 
which even his experience at TWA may not 
have prepared hint There will also remain 
g^-like figure of Eastern’s chairman, 
Gqxain Eddie Rickenbacker, who is respon- 
sibk for many of the problems which Hall 
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will have to grapple. If, and only if, the 
captain grabs a shovel and pitches in, Hall 
may be able to dean up Eastern. 


SHORTER NOTES 

In the ** dikken war ” the United States 
has accepted the Gatt estimate of $26 mil¬ 
lion as the value of American poultry 
export losses caused by the common market 
erection of a tariff barrier. The European 
Economic Commission, for its part, has 
indicated that it approves of the Gatt 
estimate, but cannot formally accept or 
refuse it until the matter has b^ discussed 
by the council of ministers at its meeting 
next weds. 


The Liechtenstein government has taken 
steps against ” tax refugees.” In future, one 
memba at least of the board of any firm 
registered there will have to reside in 
Liechtenstein. The minimum capital 
(50,000 Luxemburg francs for joint-stock 
companies and 25,000 francs for limited 
companies) will have to be fully paid up. 


In accordance with a trade treaty of 
Commerce recently concluded between 
Columbia and the Foderd Republic of 
Germany, Columbia is to pay 16 million 
pesos as a compensation for German pro¬ 
perties confiscated during the last war. 


The World Bank this week made a 25- 
year $15 million loan to the Empresas 
Electricas Asociadas (Lima Light and Power 
Company) of Peru. Tlie credit is the second 
extended by the Bank to finance the foreign 
exchange costs of a long-term programme 
to expand the supply of electricity in the 
Greater Lima area, in which one-fifth of the 
country's population and much of its indus¬ 
try is concentrated. The loan will also help 
to pay for a related scheme to provide more 
drinking water for T.ima and to harness 
enough water to irrigate a large tract of arid 
land to the south of the city. Ten American 
commercial banks are participating in the 
loan to the extent of $615,000. 


Italy has complained to the common 
market commission that France's decision 
to limit profit margins in the distribution 
of certain goods as part of its stabilisation 
plan in effect puts on restrictions in disguise 
that will particularly hit such significant 
Italian exports to France as nuchinery, 
shoes and furniture. The Italians chiim that 
Frendi importers would be unable to pass 
on certain expenses incurred, and would 
thus be forced to cut their orders. 
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! hs ut.:ice is lOhhr m ft* hr rv*i/;/ of • Ar /./.v ./**./ .Vi/. A#/; 

to buy iiuy f/;vr.»v ofV//r/,;. *, i.»v i ^ A** w if.h.nnii: 


Xi»vcmI»or 2!, 


4,000,000 Shares 


*///> 


Common Stock 

PdV \ iilur) 


I'ho Sli.uvs arc lu iu- to llic •;i\rr:il iinvIiTwriti rs, Inrluiliiiir jIk' iinilt i-’jriuM, liy 
J iic J'i'iJ I'liiiiulat lull, .Phi nu part «if iln* j'nureii*- will In- !»} l*'uui Muti*r Coi»p‘Ui), 


Price $50.50 per share 


The First Aoston Coipontion 
Blylh & Co., Tnc. 


(ioldmaii, Sachs, & Co. 


Kuhn, Loch & Co. 

JiBCt>r|Miraf«tl 


hazard Frercs & Co. 


Lehman Brothers 


Merrill L.vnch, Pierce, Fenner & Smith 

IncurponitMl 

White, Weld & Co. 

Ineorporatcd 

Dean Witter k Co. 
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MOURNING MARKETS 

Wall Street Whirls 


P RESIDENT KENNEDY'S murdcr produced 
on Wall Street a dassk pattern of 
flBKtkA to sudden catastrophe which, how- 
era, does not oranight cnange d^ busi- 
nca life. A vudem Wit of panic sel l i n g 
faf drove the Dow-Jones industrial average 
imm 2I.x6 points in a mere 20 minutes on 
Friday afternoon, as a startling 2.2 million 
shares crossed the New York stock eschange 
tape: only the immediate dosing of the ck- 
dftsnge prevented a full-scale mlapse. A 
sdll more violent burst of buj^ drove the 
average up a record 32.03 mints when the 
cachange reNopened on Tuesday, as in¬ 
vestors realised they sdll had a funaioning 
government under a leader oommitted to 
carry out President’s Kennedy’s policies and 
that if the economic outlook were to diange, 
it would do so gradudly and subdy rather 
than instandy and dramatically. On Wed¬ 
nesday a downward drift resumed as traders 
realised that the Tuesday buimg had been 
as blindly emotional as the Friday selling 
and that President Kennedy’s death, if it 
had not Ottered business prospec^ could 
scarcely have brougln an instant improve¬ 
ment in them. Tzi^g dowed to 5.2 mil¬ 
lion shares, aid prices settled badt to about 
sdiere they had been before the whole 
violent reaction began. The Dow-Jones 
average closed at 741.00, down a.52 on the 
day md off a mere 1.06 points on this wild 
week. 

With the intense emotions triggered by 
the President’s assassination having thus 
worked themselves out in an unusually brief 
period. Wall Street discussion is turning to 
an appraisal of the long-term effects that 
Mr Kennedy’s death and the accession of 
President Johnson are likely to have on the 

Domv Jones Industrial Averages 


economy. The general, and approving ver- 
dkt ib: not very muck Broke^ investors 
and businessmen almost unanimously are 
expressing confidence in Mr Johnson as a 
strong leader who may prove somewhat 
more favourable to business than Mr Ken¬ 
nedy. His quick plea for enactment of Mr 
Kemedy’s tax-rrauction bill especially 
pleaaed Wall Street, and some bfokers hope 
his famed familiari^ with the intricacies of 
congressional manoeuvring will enable him 
to get that bill passed more quickly than 
Mr Kennedy could have done. 

Such views exemplify the ancient truth 
that nothing terrifies Wall Street so much 
as xmtional confusion and uncertainty, and 
nothing calms it as much as a firm hand on 
the national controls, however much it may 
quarrel with the way those controls are 
manipulated. At any rate, with things calm¬ 
ing down, basic trends are expected to re¬ 
assert themselves. In the economy these 
trends are up, but in the market, before 
President Kenxiedy’s death, they were down. 
Although heavy buying of blue chips pushed 
the Dow-Jones average to a histone high in 
late October, more smeks have been declin¬ 
ing than advancing on the New York 
exdiange a good part of the time since late 
Sepmber, and even die average had begun 
to sink before the President’s death. This 
basically appeared to reflect a feeling that 
stock prices had discounted most of the 
good business, profits and dividend news 
that can be expected for a while, and per¬ 
haps a bit more. 

The effect of this feeling on stock prices 
is apt to be balanced, at least partly, by two 
othn factors. One is seasonal. Stodc prices 
usually move erratically in early December, 


as investors sell some issues to establish a 
loss for tax purposes, then put on a year-end 
rally as funds are reinvested. The other 
factor is that, whatever else President Ken¬ 
nedy’s death did, it brought small investors 
back into the market in force. A Tuesday 
rally had been widely expected as mutual 
funds, pension funds and other institutional 
investors stepped in to buy shares at 
emotimially deflated prices. But in fact the 
buying came in the form of a mountain of 
SDoiall orders from individual investors, and 
many of the institutional orders, which did 
exist, were never executed because the 
market opened above the prices at which 
the institutions had specifiea the stocks were 
to be bought. The small investor (who in 
some cases may be wondering why he had 
not taken the necessary precaution of set¬ 
ting a price limit) is unpredictable, but he 
usually tends to be bullish—often to an 
extent that frightens Wall Street pro¬ 
fessionals. 

London Calm—and Firm 

HE calm reaction of I^ondon (and for 
that matter other European bourses) to 
the Kennedy tragedy owes not a little to 
the fact that investors had two days for 
reflection before the stock market re-opened 
on Monday. The weekend city columnists 
had advised their readers not to panic and 
some had quoted Lord Ritchie’s advice 
after ‘‘Black Monday” to “keep their 
heads down and let the winds blow over 
them.” Their advice was taken and selling 
was light particularly as jobbers had as a 
preliminary precaution widened and lowered 
their quotations. The fall in prices was 
modest and the drop in The Economist^ 
Extel indicator of 4.7 points on the morn¬ 
ing's trading was less than many had ex¬ 
pected. If such shattering news had broken 
in mid week there is no doubt that the im¬ 
pact on the market and share prices would 
have been very much sharper. Neverthe¬ 
less the immediate modest reaction showed 
how firmly based the equity market is at the 
moment. And this has been reinforced by 
the subsequent ^arp rally in prices pushing 
the indicator up to 402.4, a gain of 10.3 
pennts since noon on Monday and of 4.6 
points over the week to Thur^y. 

The rally started even before Wall 
Street’s rebound and, as across the Atlantic, 
it was the small investor rather than the 
institutions who led the buying, clearly 
showing that in London, too, investment 
morale was seemingly unshaken by the 
events at Dallas. a result there has bom 
no need to hold back the flood of new issues 
which some issuing houses and brokers were 
inclined to do at the weekend. The gUt- 
edged market too has shown resilience and 
Mraday’s earlier foils have been wiped out. 
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The fall in the US Treaaury bill rate helped 
to keep the market firm but did not induce 
much fresh buying. 

It may be unwise to assume that the 
London market can susttin for long its 
present mood without another setback. 
Clearly much will depend on Wall Street's 
behaviour over the next few days. At home 
however evidence is mounting that profits 
are improving and are likely to do so 
through 1964. But against this must be 
set the uncertain political outlook in this 
country which investors will not be able to 
ignore in the months ahead, while this 
week’s buoyant markets on both sides of 
the Atlantic cannot disguise the fact that 
President Kennedy’s death has introduced 
new uncertainties into the field of inter- 
nadonal politics. As many observers have 
pelted out in the past few days, uncer¬ 
tainty is the stock market's worst enemy. 


HANDILY PAGE 


Minuses and Pluses 

I I is an old City axiom that bad figures 
take longer to add up than good ones. 
The results of Handley Page for 1962, 
announced eleven months after the end of 
the financial year, fall sadly short of the 
chairman’s hopes of ” sufficient profit to 
permit an improvement in dividend.” The 
1961 pre-tax loss of /|828,ooo has become 
a smaller loss of £244,000 but instead of a 
5 ordinary dividend there is nothing at 
all. The causes of this setback were not 
only that trading surplus (on a maintained 
turnover of some £ix million) fell from 
£704,000 to ^551,000, but that in spite of 
last year's write-off against the surplus of 
£1.4 million on production design and modi¬ 
fications on the Herald aircraft, there has 
had to be a further write-off of £795^000. 
At the same time, £1.1 million of unamor- 
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tised tooling costs havE been see against 
reserves (which by the vearHcnd stood at only 
£1.7 million), and deuys in agreeing price 
quotations with the government led to a 
further increase in work-in-progress at 
£8.3 million and a rise in overdraft from 
£4.1 million to £5 million. 

However, the 1963 figures can apparently 
be added up more quickly than those for 
1962—they will be ready in April or May 
and will be good. Profit, says the chairman, 
is assured on Government and other con¬ 
tract work and, subject to selling most of 
the remaining 11 Heralds, there should be 
an overall profit ” amply sufficient ” to pay a 
dividend of 15*^'.'!. Certainly it is encourag¬ 
ing for shareholders that the company now 
has £4.5 million of estimated tax losses 
that can be set against future profits. In 
addition, an improvement in pricing settle¬ 
ments with the Government has recently led 
to a drop in overdraft (nearly £51 million 
early in 1963 and in excess of Ae com¬ 
pany's borrowing fiowcrs), which is now 
down to £3.8 million with a consL*quent 
reduction in interest charges. And one 
trusts that the development costs of the first 
batch of Heralds are really finished with, 
either as a charge against profits or reserves. 

As to the future, Handley Page, though 
not one of the Government's two chosen 
aircraft manufacturers, has had a somewhat 
dclphic assurance from the Minister of 
Aviation that it will ” continue to be con¬ 
sidered for Government contracts on work 
relating to existing aircraft of our design 
and manufacture.” But it looks as thoi^ 
volume will be reduced, even if the work 
is profitable for the next few years. Non- 
aviation interests, noubly in oil-filled 
electric radiators, arc still only a small part 
of the company's business and the group is 
hardly flush with cash or earnings to acquire 
any more. Handley Page shares were 15s. 
two years ago and 8s. earlier this year. Now 
at 9s. they are on a prospective dividend 
yield of 81 ".^ and are backed by net book 
assets of 12s. 9d. On a long-term view of 
the company's prospects, this is probably 
high enough, but the short-term recovery 
and perpetual (although not well founded) 
take-over hopes suggest the shares will go 
higher before they go lower. 


FREEMANS 

Trial for the Tender 

T he tender system of offering shares for 
sale to the public is to receive its most 
important test next week when Morgan 
Circnfcll are to offer £7! million of shares 
in Freemans (Ijondon, SW9). This is be¬ 
lieved to be the fourth largest mail order 
firm in the country, after Great Universal 
Stores, Linlewoods and Gmiton Ware¬ 
houses. which between them arc believed 
to hold around half the total market. Mail 
order at present accountt for only 37u of 
retail sales, and the scope for increases is 
undoubtedly considerable. 

Freemans’ profits have increased steadily 
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over the decade; in Z 9 S 3 -S 7 they averaged 
£1.2 million before tax, against £1.7 millioa 
for 1958-62. The focecast for the current 
year (to end-December) is £2.3 million, on 
the assumption that the vmume of Christ¬ 
mas trade is as good as that of a year ago. 
On this basis the forecast dividend of 21 Vi, 
would be covered twice, and at the 31s. 
minimum price the 5s. shares yield 3.4% 
and 6.7% on dividend and earnings respec¬ 
tively. Based on earnings for me year to 
January, Gratton Warehouses offers a yield 
of 5.2 V(. and has a roughly comparable 
mord, with average annual profits increas¬ 
ing (rm £2.3 million in 1953-57 to 
£3.2 million over the following nve ;^ars. 
However, Freemans’ prospectus rdfers to 
improving margins in the current year and 
Grafton has probabljr also benefit^ from 
this: on current earnings its yield is prob¬ 
ably nearer 6^.. A 6% yidd on Freemans’ 
prospective earnings gives a price of 34s. 6d. 
Applicants would therefore be ill-advised 
to tender above 34s. 


PHOENIX ASSURANCF. 


American Aid 

Whilst the conipmnps have endeavoured 
to give their shareholders a fair deal by 
increasing dividends so as 0 maintain the 
red value of their income (and few of the 
composite companies have been able 0 do 
more than this), they have only been able 
to do this at the expense of their attocatkms 
to reserve. These reserves are still very stih- 
stantid but they have been fdUng steadily 
for years in relation to primwn income. 
This is a process which cannot be dlowed 
to continue. 

T bese words from the statement of the 
chairman of the Britidi Insurance 
Association last June sum up the problems 
that the composite insurance companies 
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have been facing, with an acuteness varying 
aconr^ng to mk respective underwrking 
cxperienoe. .It is fair to assume that the 
Phoenix, whose underwriting problems have 
been very serious—it has suffered a net 
underwriting loss in six out of the last seven 
years—^had a bigger problem than most. 

Of its £2.2 million underwriting loss last 
year, some £1.6 million arose in America, 
and its solution to the problem, to form a 
link with a large American ofike, the Con¬ 
tinental insurance Company, of New York, 
makes sense on these grounds. More satis¬ 
factory still is that its financial problem will 
also be solved, on considerably more 
favourabk terms than if capital had been 
rahed in this country, say from the sharc- 
hdders. Continental is subscribing for 1 1 
milUon of Phoenix's unissued 5s. shares at 
a price of no less than £9 a share (against a 
pre-deal market price of lois. 3d..). The 
million of fresh capital thus injected 
will eliminate the strain on the company's 
reserves and enable it to expand its world¬ 
wide business from a stable base. 

It should also improve the underwriting 
prospects, given time. Although the two 
organisations are to preserve their separate 
identities, there should be ample scope for 
economics through eliminating services now 
duplicated, especially in America: survey¬ 
ing, for example, engineering, and pnssihlv 
claims should all lend themselves to this 
treatment. No immediate improvement in 
results is to be expected though and cer¬ 
tainly those for 1963, as with other com¬ 
posite offices, arc likely to be as gloomy as 
ever. But the turning point may now be 
nearer. 

In 1962 the investment income of Phoenix 
equalled around 9s. 10* d. per share, but this 
was more than cancelled by underwriting 
losses of xis. 4jd. and the dividend of 
6s. 3d. was therdforc paid entirely from 
reserves. The short term prospect then is 
that with the capital and reserves now 
strengthened, this rate of dividend should 
now DC maintainable for the time being. 
The long term prcis|x:ct is that the iitidcr- 
writing losses will be eliminated within 
perhaps a few years, giving (assuming the 
now capital to earn 5%; investment income 
of over 9s, 6d. per share on the enlarged 
capital ]^us such underwriting profits as 
tlwre may then be. It remains to be seen 
how long it will take to obtain that happier 
state. At X 30 S., the dividend yield is 
4.8%, and die prospective earnings yield 
7.5''o ; thus the market's view may prove a 
little too optimistic. 


STF.ia. SHARKS 

As You Were (Nearly) 

A fter the initial flush of jubilation had 
worn off, steel shares have shed some 
of the gains made on continuing reports of 
higher output in the industry. More food 
for sober reflection is provided by the 
annual review of steel shares prepared by a 
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leading fan id London brokers. In spite 
of the immovuig economic condition of the 
industiy. Its adi^ differs little from a year 
ago: that long-term holdings of steel shares 
should not be increased, but where possible 
reduced; that if it is desired to maintain 
the total of holdings, these should be 
switched into the share.s of companies 
manufacturing specialised products. 

As last year those favoured are Brown 
Bayley, Firth and Brown and Stewarts and 
Lloyds, now jinncd by United Steel, but 
with the omission of Lancashire Steel. I'he 
last has been dropped from the list owing 
to the changed conditions in the market 
which it supplies, that of bars, wires and 
wire rods, and which is disrupted by 
imported material from the coniinent, avail¬ 
able in pans of the country at prices (cum 
tariff), lower than Lancashire Steel's. 
United Steel has been added because of its 
high degree of integration and its iiueresis 
in alloy steels. 

I'he shares to be disposed of at the next 
favourable opportunity are Clonseti, South 
Uiirham and Ckilvilles. All have an 
emphasis on heavy products (although in 
the case of Colvilics this has been reduced 
by the new Ravcnscraig complex) and are 
the most heavily burdened with debt. 
I'kirmaii Long, on the other hand, has now 
apparently rehabilitated itself, and it is not 
now a suggested sale, even though its price 
is now iicarlv 50".. higher than a year ago. 
and its products, mainly structural steel, are 
easy to make with relatively simple plant 
and arc therefore popular with developing 
countries. Nevertheless, the shares should 
be held, the brokers advise, because of the 
long term potential of the company's siruc- 
ttiral engineering inierost.s, and the short 
term advantage that demand for structural 
steel is likely to he high as long as the, com¬ 
peting. reinforced and pre-stress.-d concrete 
indiistries arc working cicise to full capacity. 

PRirr*; yii.i ds (fi 

19(3 «/, 
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Eai n* 

Divi¬ 


a'o 

Nish 

Low 

Current 


dend 

Broivii Baylpy 

21 

31/9 

20'9 

Z4<9 

IS 0 


CoImIIp, 

27/3 

31/3 

21 • 

26/6 

7-Sr 


CcMitPtt Iron 


I5|4i, 

9i3 

l2/4>. 

Nil b 

Nilh 

Dorman Luiif 

17/Ml 

25/7'j 

17/6 

22 / 101 , 

17 8 


Fifth Brown . 

32/9 

-41/9 

2 //l^ 

40/- 

li 4 

6 3 

Lann%liiir 5il 

74'( 

34 

71 '4' 

27/- 

21 6 

8 1 

Soiiih Dinluin 

II '6 

18'9 

9-9 

15/1 

Nild 

6 6 

Steel of W.ilr^ 

26.9 

27/6 

22 '- 

23/6 

12 3 

8 5 

Stwt. a Lloyds 

30^3 

42''- 

33 

40/3 

14 4 

7 S 

|nhii Siiinniei s 

29/9 

34-' 

26 

31'- 

19 S 


Uniieii Sled 

28 J 

JO /6 

21 'J 

26/9 

14 1 

7 5 

fa) IniPi nil 

mire 

|i.i,H!d. 

fb)YeJir lo 

March 1 

963. 

(c)lnlpiiMi uiirc ledined. 

Id) Year to Sepi'^mbei 1963 

(e) Before iniciest on jovernmeni loan (f) On 19(1 -62 


figures 

No action is advised regarding John 
Summers and Steel of Wales. As slieei 
manufacturers these companies are benefit¬ 
ing from the current motor boom, but over 
this hang the gathering clouds of excess 
capacity, not only in the export field (affect¬ 
ing, in particular, SCOW, which is partly 
compensated by its interests in tinplate, for 
which there is no immcdiaie threat of over- 
supply) but.also at home with the new 
works of Colvilles and Rkhard Thomas and 
Baldwins now in operation. Only for alloy 
and stainless steels (in which respectively 
Brown Bayley and Firth and Brown 
specialise) and for tubes (Stewarts and 
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Lfads) does the future qmar at oE brighr, 
and the brokers plainly do not accept mac 
the recovery at the heavy end has foot far 
enough Id mkc an appreciable difference 
to the suppliers, 

Althou^ it seems unlikely that the 
1963 results which will be announced in 
the next few weeks will show a pronounced 
change in earnings for the upturn in demand 
and output came generally too late to have 
much impact on trading years ending on 
September 30th. But the early South 
Durham results suggest that in making divi¬ 
dend decisions, directors may be influenced 
by current trading and future prospects and 
in the case of those companies with heavy 
debts the need to make large rights issues 
in the future. Such issues must of course 
await until after the election and the 
implicatkm of the latter may also play some 
part in dividend policies. The best chance 
for a dividend increase is probably John 
Summers, although there is an £H million 
debenture redemption due next year and 
Dorman Long and Lancashire Steel could 
well add to their finals and thus restore the 
cuts made in their interims. Perhaps the 
biggest poser is set by Qilvilles, which 
passed its interim dividend, having paid a 
total dividend of 13*',, from earnings of 
only to"., in 1961-62. Ti is hardly likely 
to pay that again, but since it, like South 
Durham, must seek to keep the share price 
as high as possible ahead of any future Issue, 
the cut is likely to be relatively modest. 


INTERIMS 

Whetting the Appetite 

I NVESTORS pinning their justilkarinn for 
the present level of share prices on the 
bumper harvc.st of profits in the months 
ahead have been reassured by this week’s 
batch of mainly encouraging interim state¬ 
ments. 

The inuin feature of Metal Box's six 
monrhs' trading to ciul September was the 
sharp improvement in demand overseas. 
But the company has met a strong demand 
for its products at home tex) and overall 
sales rose by yl"., to £$7.1 million and pre¬ 
tax profits by 9",, to £4.9 inillion. The 
iiutrim dividend remains at 5",. after the 
one for ten scrip issue. Seasonal influences 
in the second half of the year are expected 
to produce a pattern similar to last year " 
which suggests that net attributable profits 
will be close to £$ million giving earnings 
of around 28".'. against the 23.9% of 1962- 
63. This leaves little doubt that the 12 1 
total paympt will be maintained on the 
bigger capital leaving some margin for a 
possible further increase. 

For British Plaster Board the building 
boom has meant the continued improvement 
in demand for plater board and other bflkld- 
ing materials made by the group. For the 
six months to end March pre-tax profits 
rose to jC2.9 million from £2.4 million in 
the corresponding period of 1962 helped by 
contributions of £102,000 from newly 
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TMS KMD OF THEnsnil 

takes a beating 

FROM WIND & WEATHER • FROM HEAT &. COLD • FROM POUNDING & VIBRATION 

at sea 


I. A ERA 


■■A ^ Av 



A Marconi fixed aapoet camtra la alung from a tlo- 
bar bolwoan lha forward aamaon poata an lha Inor 
MwehmtM Commorea to ghfo a dear vlow ahead 
from the bridge right afo Here the veaaal la entering 
Ulchford Lock on the Mancheatar Ship Canal. 


MARCONI SPECIALpPURPOSE TELEVISION 

Is engineered and system-planned to withstand cruel environmental conditions 
ashore or afloat. In industry, commerce and Government service. Marconi's closed-circuit 
television systems have been giving trouble-free service for years. 



MARCONI 


CLOSED CIRCUIT TELEVISION 



Shipboard appllcatlona apaclally developed lor the Marconi Marine Company, Elet«ra Houae, Clielmaford M 

CLOSED CIRCUIT TELEVISION DIVISION • THE MARCONI COMPANY LIMITED • BASILDON • ESSEX • TEL: BASILDON 22822 ^ 

Cita 
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E^ifliaii Electric Leo people vffp kp^blv 


' piiE LNRi.isEi i:LKi'i'Kic' i.EO Systems 
^ Analyst looks at your problem in a 
\ cry analytical vr^y. I'irsl he decides if ii 
LOinpiiter can solve it. He looks at limes 
and costs, at man-lioiirs and methods; he 
breaks the whole operation down, step by 
step; and he may well call on other 
specialists from the KnRlish Electric Leo 
team before he decides, if he does, his 


choice is wide, for the conibined experi¬ 
ence of his collea|riies covers every known 
computer application. 

When the Systems Analyst hnully 
stops thinkiiiK and starts to talk, it will 
probably pay you to listen and then to 
act. For the sort of methods he will 
represent and advocate the English 
Klectric T-co methods are backed b\' a 


vast fund of experience of computers, 
l>ot1i making* and using them. 

Ask Shcll-Mex 9 c E.P. Sec what the 
Midland Bank thinks or the London 
Boroughs Consortium, the Yorkshire 
Electricity Board, Steel Peech and 'Pozer 
or any of the big and sihall users w ho are 
getting such a 19! out of their English 
Klectric I/;o computers'. 


rm 


iMai-iii rii-vmn-Li-o cwicrrrRS i.iximiu •’Kii»sf!ii<m;, siokk-on-tri-nt, stamts • iiartrri' iioi hr, Qt rtaNSWAv, minuov w .2 
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•cquAnd Mibadiatin. The ioKiidi divl> 
deod is being niaed firom 4% » 4!% oil. 
capital enlar^ by a| millkn duns isnied 
n> US Gypram. Now there is to be a' one 
for two scrip issue and even if die weather 
pim the same unUnd tricks on tbe buyding 
mmistry diis winter tbeie seems Iktle dmibt 
that die total payment wiD be at kaat 10% 
(widi a final dividend of 7% after the iasiie) 
agamat the eqinivaleat of 9%. 


BriMHMvU j 

©ifSS! 


5 

10 


20 


^ A 


^ |:Tt 




Sl/i 


I-S 


(Dnm dhSltlMl 97%'Il'Sa 


The winter played havoc dao with Aaaal* 
ga n m s d Roadstane and by Manh deUw* 
erics were down by 20% but for the full 
year to end October diey were tm tw 10% 
dianks to an inacasc 01 25% m & liK 
seven months of die year. Having an¬ 
nounced last week a one pdnt increase to 
6% in die interim the directors now forecast 
a&ialoC9% to raise the total payment from 
i3i% to i|$%. Its caA resources lepkted 
by a £ii nallion debenture issue m Awy are 
now to be strengdioied by die sale of its 
stake in a Kenya cement oon^iony for £1.2 
nulUon of ahiai £370^000 wdl be received 
between 1967 and 197a 

Some good results were needed to justify 
the minimal yddd on Lesney Products. With 
the interim dividend of 10% maintained on 
a bigger cimital conics the forecast of a total 
payment of 30% against the ccniivalent of 
24.4% and a report that sales m the &st 
nine months of the current year rose by 
more than one third aldwugh there has been 
siHne pressure on pn^t margins, dearly as 
in die past three yean the increase in profits 
will be less mariiM than the growth in sales 
and capital en^loyed. 

Amaag die makers of hcadng appUanocs 
Bany’s Electric M^ooal remains the odd 
man out for its saks are down in the first 
half of tbe current year and profits for the 
cuRcnt year to end Match are eqiected to 
be bdow die 1962-63 level. But the interim 
hre been m ahiHm ed which bolda oac hopes 
that the total payment may he hspt at 20% 
to which it was cut firom 30% hut year. 


year. AvdiBQgtliccRtfandawingsin.prafita 
of aoure of its oomperitma, Lucas nevetthe- 
leas enjoyed a drerouji^y good tndhig year 
and odueved a ftdtber i m prove m ent h 
profit margini^ helped by die high kvel of 
demand foom the motor uidustty, wfakh left 
the 

dm corrent yew the chainnan. Sit 
Bcttnm Waiinm desoibea tradiiig juaspects 
as good and dus must have been teinfiotced 
by die eaodleat October cw prodnedon 
figures wfca ie d this week. Fortbeyewas 
a whole csrimatra as to the increase in total 
hamecsirpndncdoa vary between s% and 
10%. • Souk i mp rore m ait is also ragdy in 
the reqjtdreBaentt of dm oommercisl VCTck 
and liactor iDdnBtde4;1(ht the dewMnJ fur 
aircraft eguipmattmay be slighdy lower. 


Sales. 

Tradinc praftc 
GroB profit.. 
Net profit.... 


Ordinary dividend ... 
Tradinf prollt/ules... 
Not prortt/nlos. 


IMI 

1011 

1061 

£*0001 

£'0QQi 

£*0001 

123.200 

124.700 

ltB.900 

0,400 

10721 

\2jm 

6741 

7.272 

8423 

2268 

2,480 

3.226 

It?, 

It?, 

1 ^ 

7 7 

8-2 

8-7 

1-0 

20 

2-2 


Lucas’s strength stems in part from the 
widening range and geographical qpread of 
its manufacturing activities. Its ventures 
into Europe are proving more profitaUe 
dian those ot certrin other Brinrii com- 
panks. The current results include the first 
return from DuoeUser ct France’s big¬ 
gest manufiKtuier of dectii^ accessories, 
m whkh Lucas has a 40% stake. Lucas’s 
other French jmndyowned himrest, Roto 
Dicsd, a complefely new buriness, is now 
making profits. The financing problems 
paidy created by the build up of the group’s 
European intereats were eased by the taismg 
of over £4 million in Switzerland in July. 
Thus the end at July belanoe sheet diows 
overdrafu down bom £5.2 million to £2 
million now matched ^ cash assets of 
£24 million (agaiiiat £o.i mUlim). But 
with capital oommitmema of £2.6 milliea, 
the board is oonsideting a ’^bstantial ” 
issue of loan cnitBl, bavmg deferred up in 
now the £te mflliou ddientuie issue Luca 
said 15 mondis tgo dnt it fanoided to mdc. 
At (he cat wm ptioe of 891 9d. the iharet 
yMd 3 . 3 %. 


lOSEPH LUCAS 

Optimistic Statement 

J UST as in dw peat Joseidi Lucas and 
S.-Smtih and Sons C&i^uid) still con- 
timie to diow a wide dupaiity bodi in 
theft results md anauendy in thor trading 
p reapect s . Afterfiuling by 17% fat 1961-62 
pse-ftt prefits of S. Sndth bounded by 49% 
m 1962-63 but the chaftman’s forecast of 
profits for the current yew, made last wedc, 
was fiw only a modest imptavement Pre¬ 
tax nrafits of Joseph Lucaa fiw the yew to 
eniwbly, whidi rose by 7i% la 1961-62 
rose by 21% to £8.8 mininn in the past 


GAS PUMFICATION 

More Information Please 

A ftex the gytarioos in the price of theft 
shares over the past four ym 
(betwem 34s. and js. 6d.) and a bevrildering 
snooesahm of dunrmen, investors in Gas 
Purification and Ghemical are profaafafy a 
shade soeptkal of the attiknig recove r y in 
profits achieved by dda indinuial boldiiu 
gfonpi tyoiw chiiiroi by Mr JcmmIi Green. K 
defiat of £131^000 hubeonne ra die twdve 
mondis to June 1963 a piMax profit of 
£454^000^ after X nifiietiOB in dft ecint s* 
emolunients and an enoonnumg rise in 
depredation. A new normaf tax diaige 


leaves eouire esniiaga of 31%, or (after 
udiw looks like a onceftirxll tax relid) of 
50^. A'dividend of 10% is briim paid 
after ftmr years of nothing broken only by a 
ftesk 35%. Thia puts & shares up from 
lot. 3d. to 17s. this year on a very forward- 
kwkuigdividaid yidd of X9% and earnings 
ykUat8^%. 

Tbe balance sheet of Gas Purifiewion (tbe 
board wouU be glad of siu^tion's for a 
better name) h looking besiltmertoa Good¬ 
win of nearly £400^10 hu beefi entirely 
written off out of hat yearh leientieoi and 
resenren Current osaets w £3.9 miUioa are 
160% cunent liabilities taUng into 
account three sets of loans diat exnre by 
1068 and a diaiidy Inoeased overdraft or 
£285^000. Total net botec assets are equiva¬ 
lent to 9s. 9d. a share. 

The danger, of course, is that'the board, 
encouraged Iw its first yew and its forecast 
of “improved recovery In tee current year,” 
may set iu heart on too many new am iu- 
suited acquisition^ offering in exdiaiigc 
equity capital in tbe time-honouteid 
iiwustrial-liolding^ompany manner. But 
Mi Green says that the board “ intends to 
remain highly aelective.” Waer, petbaps, 
would be a further yew of conaolidation and 
if possiUe tee rriaing of some proper kmg- 
teim capital to hdp gearing ana provim 
cash for financing new fiiterests. And now 
that be is so admirably setting his house in 
order, would Mr Green tate a leaf ftom 
Grampian, a model among industrial holding 
companies, and tcU his sharchddeis what 
capital is employed and wliat pmfita are 
made in cadi mvision—Grundig (Grew Bri¬ 
tain) for instance? This would also add 
force to Mr Green’s statemem teat “the 
gtoiqi is partly engaged in the decttonic 
industries” and thus stands to benefit from 
tbe imroduction of 623 telcvirim. 

In Brief ... 

Brewexy Bid 

The advantage of brewery take overs is 
not so ffludi that tee price ia piteiied way 
ahm the peevious market psioe—Iwely 
teh baa sat been hifpcBing- 4 ait teat tee 
bUdw haoea a proat forecast. Aa with 
Watney Maim three weda ago, so teh 
vreek’t bid by AWed Bnwatha fat Fiiaiy 
Manx (of imidi it riteady owned 30%) 
runs true to form. The price (wkb Allied 
Bi ew cf ie s w 141!. 6d.) h 21s., agtinst 
208. in tee market before tee news. 
Allied Breweries’ pre-tax profits we expec¬ 
ted to be £i inilfion above hst jeu't £13.9 
million, mi increase in the oransty totd 
dividend from 12% to 13% is also forecast. 


MONEY AND EXCHANGES 
Homy nnrfcat naort, mchanga mw Md 
iww arbitral, cuculstlont on pagft 976 

STOCK mCES AND YIEUtS 
Hoim and oversaw stock pricos, yMds 
and security IBdloes on pa|es 978 and 
979 
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CHAIRMAN REVIEWS UPWARD TREND IN 
BROKEN HlLL SOUTH REVENUE 


ASSURANCE TO SHAREHOLDERS ON INVESTMENT INCOME 
MMdai er 


Mr 


tr llM MtMtiM of t 


diadt drdmd la Ihr corrcat ymr hf Metal 
Ud« aad Brahea MM Aeiociated Sawltere Pty Ltd,, iadicatad 


diat 

Net 


ia isn. 

The net piofit of the Gonqaiij 



MR. UNDE8AY CLARK 


had laatctsed to £M3/)00, ei oompeied with 
£Stf7|D00 in 1961 The iignificmt oonoibutiaiis 
10 this inaaae cime fram Ddning opendona at 
Broken HOI and revenue received from dividends 
and jaiereiL 

Warklag Aceanat SnrplBa. The Working 
Account Surplus increased by 096fiOO to 
£739^000. Whfla avenge prim received for 
lead and line were lower, the value of increased 
ore pfoduodon and the increased revenue re¬ 
ceived due to the higher silver pricey resulted ia 
an increase of £383^000 in total mining revenue. 
Mine czpendiiure was down £82^000. 

Profit and Lass Accoaat la the Profit and 
Lois Account dividends and interest received 
increased by £68,000. On the debit side^ 
amortisation of Mining Leases for a full year 
took £S6y000, and a provision of £56fiOO was 
made for Iiioome Tax Equalisation. 

Expenditure on outside mining properties was 
lower at £142,000. 

Dividend. Since the end of the Finandal Year 
dividend No. 116 of five pence per stock unit 
had been declared payable on November 29, 
1963, which will require the sum of £343,000. 

Stockholders” Funds. There was an increase 
in BtockhdiclenP funds of £1,308^)00 resulting 
mainly from amounts received in cslls and share 
premiums on the Gompany*8 contributing shares 
and an increase in the Profit and Loss Appropria¬ 
tion Account balanoe which now stood at 
£1,320,000 after providing for dividend No. 116 
and the transfer ii £108^000 id General Reserve. 

Aaseti ia Ralanea Sh ee t Mr Glarfc said that 
OB die Aaseti aide of the Balance Sheet diere 
were two items whidi had substantially in¬ 
creased, namely Mine Development account by 
£322,000 and Current Aiaett ij £795^000. The 
current market value of listed investments held 
at the present date amounted to £3,295,000 
against a book figure of £2,520,000. 

CaO OB fihart GapitaL A call of 2s. 3d. per 
share (It 6d. capM and 9d. premium) had 
been made payable in January, 1963, on the 
8 million contributing shares of 5s. eadi issued 
in 1961 at 7s. 6d. per share. In all, £913,000 
was received during the year. 

Finance lor Maior Prelects. Ponkm of the 
finance required for the aluminium and copper 
projecli in progresa waa being provided from 
internal aouroet 

Realisatkm of the Company”s holdinga in listed 
secuiities having aedvities unrelated to those of 
the CompMiy 1^ been commenced during the 
yor and had been oompleced since die dose of 
the finandal year. The total proceed! received 


were £2,506^000. Commonwealth Loans of 
£392^000 were also realised this year. 

GbIIb Pdd by Gonpeniy. During the year 
calls of 7t per share were paid to Aim of Aus¬ 
tralia on the 3,663,889 contributing sham held, 
requiring £1482^000 and making the Alcoa 
diaxes paid to 9t per share. Since June 30th 
a further 38. 6d. per share had been paid requir- 
ingiC64tjm 

In Gobar Mines Pty. Ltd., the Company took 
up a further 1/145,120 diares of £1 eadi which 
were fully paid up at June 30, 1963. 

Finanee for 1964 Gommitmenta. After meet¬ 
ing commitments to Aim and Gobar Mines and 
providing finance required for the capital works 
at the Browne Shaft section at Broken Hill, 
fundi held against future requirements for 
aluminium and copper projects were invested 
in short dated term deposits. 

The Balance Sheet Item deposits and loans 
£1,S83/XX) reflected tlte placement of these 
funds. 

The most recent estimates of the Company's 
total commitments in the year to June 30, 1964, 
to Alcoa and Gobar amounted to £3,500,000. 

The funds currently placed on deposit, and 
the further amounts whidi have been received 
from the sales of listed securities since July 1st, 
together with the call of Is. 6d. per share made 
rccendy on the Company’s contributing shares, 
and a final coll of la. 6d. to be made early in 
1964, would meet the major portion of these 
commitments to June 30, 1964. 

The praviskm of funds for die combined 
requirement! of Akoa and Gobar mines sub¬ 
sequent to June, 1964, would be reviewed prior 
to June, 1964. 

Ore Production at Broken Hill. Mr Clark 
said tliat ore production at Broken Hill rose by 
13 per cent over the previous year but was below 
expe^tion largely because it delays in com¬ 
pletion of the haulage drive connecting ihc 
Browne Shaft section with No. 7 shaft. Increase 
in production had brought about a lower cost 
per ton, £7 9s. Od. compared with £7 IBs. 8d. 
the previous year. These figures included the 
cost of devdopmcni expenditures which had 
been capiuliM.-d in the accounts. 

The haulage drive on the 1,480 ft. level had 
come into full operation on July 1, 1963. 

Despite an increase in the ore reserves at the 
Browne Shaft section brought about ^ develop¬ 
ment during the year, the overall mine reserves 
declined by lOOjOiDO tons to 1,270/XX) tons in- 
duding the small tannage located in the Barrier 
Centn^ Pty. Ltd. leases. 


Freisuie to increase production had lessened 
with die increase in metal prices and it ia 
believed to be more economical to continue at 
an output rate slightly in excesa of 300/XX) tons 
per Mww—*, 

Egplaralion. Mr Clark outlined the Gompany’t 
eqiloiation activities during the year which 
induded geophysical work in the Broken Hill 
district and drilling on a number of anomalies 
some SO miles south west of Broken HilL 

Exidoration outside Broken Hill and Gobar 
distrta had been considerably expanded. 

The work In whkh Broken Hill South has a 
51 per cent interest, Is being carried out by 
Mines Exploiatioii Pty. Ltd. MePhar Geo¬ 
physics Ltd. of Canada has a 10 per cent interest 
and North Broken Hill Limited and Electrolytic 
Zinc Company of Australasia Limited each has 
a 191 per cent interest. 

In the Kanmantoo district of South Australia, 
some 30 miles south east of Adelaide, the source 
of the extensive geophysical anomaly has been 
shown to be a bed containing copper minenili- 
sation. Four diamond drill holes so far com¬ 
pleted indicate a copper kide with encouraging 
values and of variable width up to some 400 fL 
The rate of testing is being increased. 

In CJueensland the first of a series of diamond 
drill tides in the Chiliagoe area had intersected 
iron sulphides only, but more recent tests in the 
area had shown geochemical anomalies of copper, 
lead and zinc above other geophysical anoma¬ 
lies, and drilling will shortly begin on these 
positions. 

Prospecting is also proceeding in the Mt. 
Perry and Charters Towers areas. 

In New Soutli Wales initial geophysical 
coverage had been completed on areas near 
Earraba, Peelwood, West Wyalong and Ard- 
lethan. Of these all but tlic last named contain 
anomalies. 

Broken Hill South hold a 30 per cent interest 
ill exploration being carried out in the Moonta- 
Kadina area by Western Mining Corporation 
which reports that several geophysicil anomalies 
have been located. 

Mr Oark referred to the great advance made 
in location of sulphide orebodies by geophysical 
techniques, thereby confining diamond drilling 
to sulphide mineralisation even though only a 
small proportion of such orebodies is likely to 
be of economic value. 

Mr C2ark said that Broken Hill South could 
hope to be fortunate and find new mines among 
the numerous anomalies located and the Direc¬ 
tors felt that the longer term future of the 
Company's mining operations in Broken Hill and 
elsewhere depended on persisting with tiicsc 
methods. 

Progress at Cohar. Mr Clark said the develop¬ 
ment of the C.S.A. mine at Cobar provides for 
the concurrent sinking of two adjacent shafts 
dose to the south end of the orebodies. 

No. 1 Shaft, which is 14 ft. in diameter, has 
been sunk to 1303 ft, and the initial opening 
for development at the 1300 ft. level has begun. 
When ihe mine comes into production, No. 1 
Shaft will become flic up-cast airway. 

No. 2 Shaft, which is 18 ft. in diameter, will 
be the main haulage shaft and has now reached 
a depth of 1,444 ft. It will be continued to 
2,100 ft. which will provide some 300 ft height 
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avni]:i})le for bhaft, bin> and ore-loadixis iubialla- 
lion^ below the 1,800 ft. level. The level at 
1,800 ft. will be ihe main haulagi; level of the 
mine jo ili.it depth, to which all ore won above 
the level will gravitate. It h expected that plat 
development will be completed in time to b«^in 
development on the 1,800 ft. level by June, 
19(i4. 

Inclines will be driven downwards from the 
1,200 ft. level commencing later this year, and 
upwards from the 1,800 ft. level. The hicKnes 
Will mc*et at the 1,500 fL level and will provide 
acce-ss to the stopes from the 1,200 ft. to ihc 
1,800 ft. levels. Neither the cast nor west ore- 
bodies mrhea the surface. The drUling from 
the surface indicates that the west orebody may 
be mined up to approximately the 600 ft. level, 
but the cast orebody may not be mined much 
above the 800 ft. l^el. 

The orebodies will be mined by the cut and 
fill method. Large iliebd driven tnuiaportcra 
of a type in successful use overseas, will be used 
to carry ore from the face, and through a system 
of cross-cuts and inclincnb to deliver it to the 
main ore pass. Ore will graviuiic to the 1,800 ft 
level to be crusdied thenre and delivered to the 
surface. 

A Pilot Mill has been installed to treat ore 
won early next year from the cross-cuts driven 
from the inclines. 

Major items of mine and mill equipment have 
been ordered, tenders awarded, and erection of 
workshops and warehouse, cliangc house, mine 
olTia* and preparation of mill site, had com¬ 
menced. The N.S.W. Di'pnrtmcnt of Railways 
had made good progress in the rehahiliMiion of 
the Cobar to C.S.A. mine railway. 'Hie Electri¬ 
city Commission of N.S.W. was designing and 
surveying a power line from Duhbo; the Public 
Works Department of N.S.W. wii.s designing 
the pipeline from Nyngan to Cobar fur the 
biii)i>ly of water. 

Alcoa. .Mr Clark referred to the excellent 
progress being made by Alcoa of Australia. Ik- 
said that the entry uf this CJompany into the 
field of metsl producers mincided with the rising 
world demand for oliiininium. Domestic 


COMPAm’ MEETING REPORTS 

i.npjJiy for production uould'bc approximately 
^2.000 ions. The consumption this year was 
csi.mated to he 55,QUO tons and to rise rapidly. 
Whliiit a very few years Australana consumption 
would be able to absorb the whole of the pre.icnt 
output. Alcoa had long term conn act.s for the 
sale overseas of alumina, and also expected to 
enter the cx|Kirt market for aluminium ingot, 
and some sales had already been made. 

Metal Pricea. Mr Clark said that lead prices 
declihcd during the year from ^72 8s. 8d. to 
£66 Is. Id. per ton, and for «nc from £90 3s. 2d. 
to £86 16s. 8d. The average price of silver 
improved from 8s. 6d. to 10s. 7d. per ounce. 
Average prices of lead, zinc and silver are run¬ 
ning at a higher level In the new financial year, 
lead price being £79 3s. lid. per con, zinc 
£94 10s. Od. per ton and silver 11a. Sd. per 
ounce. 

Sales of lead by B.H.A.S. totalled 215,000 loas 
of which 823 per cent comprised export sales. 

Practically the whole of the B.H.A.S. produc¬ 
tion of refined silver was absorbed in Australia, 
the small remainder going to New /eal.ind. 
Australian sales were in excess of 6,900^000 
ounces of which 762 per cent waa delivecod in 
the Gommonwealih Treasury. 

During the second quarter of 1963 ihe svorkl 
lead market finidly emerged from the period of 
excess production capacity obich had exisicil 
from 1957, and supply and demand presontiv 
appeared in Ixilance. 

Zinc iiad also emerged from a period of excess 
prnductiim capacity in 1960. 

Free World new mine prodticiinn of silver 
r.iUs frr short of consumption and higher prices 
lire being maintained. 

V('iih ihe development of the mine at Oibai 
copper trends of interest to Broken Hill 
South. l*rce VE'orld consumption of copper has 
been rising at a long term r.iie in excess of 
]2.s,(MI0 urns per annum and this war lopiKT 
world corisumpticMi trend has lecoxered frt>m the 
seilwck of 1963. 

It was believed that the fiitiire of copper would 
fully iiisiify the search for and devcUipnieni of 
new dapper ])iopenies. 


TOIHX^ WOODHFAD 
SPRINGS 

(Makers ol' Vehicle & CcMniiier<.ul Springs 
Locksvagherg & Picrcenutg) - 

Tlic tu'cnty-fifth gnaual g en er a l mieting of 
Toledo Woodhead Springs Limited will be held 
on December 19th tc Aycttie. 

The following is an extract from the Chair¬ 
man’s TwCtter to the Shareholders aoooinpanying 
the Report and Accounts 1962-63: 

The trading year just completed has been 
both a disappointing and yet an encouraging 
year. Linked as most of our products are to 
the private and oommerdal vehide industries, 
our business activity naturally follows their 
pattern. 

During the early part of the ^-ar under 
review, the demand for uur products was 
considerably less than wc onticiipaiied and it 
xv9» not until 'early in the calendar year, 1963, 
that our order a^edules began to diow an 
improvemenL 

In the second half of the year, however, our 
plsnts were oper.iiing to near capacity and the 
fact that the trading results for this year equalled 
those of the previous year speaks well ix the 
profit-making capabilities of ihe company when 
its facilities are fully employed. 

'I'he orders kv our products for the past few 
tniMiihs show Lonsidcr.ible improi'vment o\'cr the 
i.ii'tK liner requirvmeiiis fui ilie s.ime time of ilic 
\eir under rcs'iew and wc hope that this points 
to :i fuller use, in the future, of the modem plant 
and i-i|iiipment tfitit we have insiailed. 

1 feel sure Utat the prospects for this year pro¬ 
mise heller results than have been obtained for 
the last ye.'ir or two. 

On the basis of last year's results and witli 
the pniHpccts of the current year, your Ikxird 
has pleasure in recommending a final dividend 
of 12.'. per cent, making the total distribution 
for the tear 20 per cent. 
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lead the world in decoration 


THE WALL PAPER MANUFACTURERS 

LIMITED 


Profitability adversely affected by inclenieiit weather 
WORLD-WIDE TRADING ACTIVinER REVIEWED 
MR. IVAN C. SANDERSON ON FUTURE PROSPECTS 


The 64th Annual General Mating of the 
Company was held on 27th November in 
Manchester. The following is an extract 
torn the statement by the Chairman, Mr. 
Ivan C. Sanderson, circulated with the 
Report and Accounts. 

ACCOUNI'S 

The Group profit before taxation anunints 
to £4,807,000 as compared with £S,789,(K)0 
for the previous year. In view of the set¬ 
back sustained in January and February 
1963 due to the severe weather conditions, 
the cmults over the second six months of 
the finandal year have not been un 5 uii.s- 
factoiy. 

A Final Dividend of 12^' is proposed on 
the Ordinary Shares. With the Interim 
Dividend of 5% this makes an unchanged 
total for the year of 17% which is covered 
1-9 times. 

WALLPAPER DIVISION 

We have virtually completed the moderni- 
satlon of our wallpaper mills and hope that 
a stronger home economy will be able to 
absorb the greater output of which we arc 
now capable. 

We are also making headway with new 
outlets demanding a high standard of 
aervice which la well within our compass. 
Expenditure on .capital account overseas, 
la showing us clearly that the money has 
been spent well for the designed purpose of 
exporting more and more wallpaper. 

PAINT DIVISION 

Slender maigins In leoent years have 
made for poor trading results in the paint 
industry. 1 am anxious for all our overseas 
operations to show e fair return on the 
money employ. After a personal visit 
to South Africa 1 fleel that we have very 
great scope in the Republic. In Australia 
we are expanding profitably through the 
Walpamur Company and Smith A Walton 
subsidiaries. 1 bdieVe profoundly in the 
possibilities for expansion in Australasia. 


PAPER DIVISION 

At Hollina Mill, where we make the base 
paper for wallpaper, we have extended the 
kn^ of and hnpioved the ancillary 
machlnenr for one of our machines. Our 
paper making for uses other than wallpaper 
has been kept going on slender margins. 


SANDERSON DIVISION 

The wallpaper factory is capable of high 
productivity and makes a great number of 
inexpensive good-quality wallpapers as wdi 
as hand-made wallpapers both by block 
and by screen. 

The fUnlcs print works at Uxbridge is as 
wen known m the POrivaie wallpaper 
faclocy, and they have^ ht some yean» 
exporM more than half their output. 


J. H. Thorp & Co. Inc., with branches 
throughout the United Stales, have, in 
common with their competitors, been 
through a difficult time but expect to be 
able to show good results with the improve¬ 
ment in the general economy and business 
atmosphere which appears to be taking 
place in the U.S.A. New showriK>nis ha\'e 
been taken in New York. 

This Division uses more of the Company's 
money than any other Division bwuuse 
many of their establishments, particularly 
overseas, arc .still in the development stage 
and call for higlicr working capital for 
warehousing, stocking in depth and show¬ 
rooms, and this is never immediately 
profitable. 

RETAIL DIMSION 

During the bitter weeks of the early 
months of the year all our shops made 
substantial los.scs. In the short period 
available before our balancing date at 30ih 
June the lost trade was recovered. 

There Ls a continuation of the modernis¬ 
ing of shops in a phased programme. Also 
there has been and will be re-siting, closing^ 
and opening of new retail outlets. 

RESEARCH DIVISION 

I am satisfied that our financial strength 
will keep us in the vanguard of know-how 
through research. 

1 stress the immense cxi^nsc connected 
with this work and that it is necessary for 
our establishments to be properly equipped. 

M0N0P01.II<:S COMMISSION 

I should mention that ceftain aspects of 
our businen have been refened by the 
Board of Trade for inquiry by the Mono¬ 
polies Commission due to the fact that we 
are, technically and in certain respects, a 
monopoly. 1 do not think it wbuld be rlj^t 
for me to say anything more on this subject 
at this time in view of the faa that the 


Commission are at present considering their 
rcpitri to the Board of Trade, which it is 
anticipated will be published in the current 
year. 

FUTURE PROSPECTS 

The wallpaper trade lias been kept 
healthy at honic and in Canada, South 
Africa, Australia and New Zealand because 
wc have been strong enough in all these 
countries to sec our priducis in the handa 
of the ultimate consumer as inexpensively 
as possible, in this way we have been able 
to keep rival wallcoverings at bay. In 
addition wc have, J feel, considerable 
advantage in our expertise which has been 
built up over the years. 1 expect the 
modernisation of our wallpaper fuctoriea 
to help our margins. 

Tn Australia and South Africa where 
both Walpamur and Smith A Walton own 
factories and distributors, I can expect tliat 
with an expanding econonw turnover in 
our Paint Division will benefit. 

In recent months it has become noticeable 
that paper making is quickly catching up 
the slack in demand which has persisted 
for such a long time. 

The Sanderson Division is continuing to 
make progress both at home and overseas, 

STAFF 

1 am glad to say that we are able to afford 
for our numerous staff and workpeople 
emoluments which, taken together with 
other benefits such as pensions, long service 
bonus payments, etc. compare well with 
other industries. We have had our own 
pension schemes for many years and we are 
constantly improving the benefits. All these 
things are no more than are earned fully by 
the loyalty which is given to us and 1 hope 
our relations will continue on this basis of 
trust. 


The Report and Accounts were adopted. 



COMPARATIVE FIGURES 1954 to 1963 


Year 

Group 

Prcifit 


Net 

Dividends 

Cash Flow 
(Profit 
Retained in 

Group 

Additions 
to Fixed 
Assets 

ended 

beforo 


paid to 

Business plus 

Net 

in the 

30ih June 

Taxation 

Taxation 

Shareholders 

Depreciation) 

Assets 

year 


£ 

£ 

£ 

£ 

£ 

£ 

1954 

3,229,587 

1,689,260 

409,129 

1,485,(198 

17,207,255 

337.484 

195S 

3.044,292 

1,810,108 

524,635 

1,179,697 

18,137,977 

967,741 

1956 

3.739.338 

2.166.069 

621,845 

1.360,925 

20.120.929 

2,514,539 

1957 

3,586JM4 

2,013.069 

621.845 

1.410.220 

21,250,654 

1,275,739 

1958 

4,032,148 

2,329,318 

670,374 

1,680.619 

22.598,184 

1,505.089 

1959 

1960 

4,750,443 

2,427,281 

765.339 

2.185.723 

24,372,519 

2,191.463 

6,198,714 

3,353,002 

920.872 

2,796,211 

26.837,440 

4,495,009 

1961 

5,223,051 

2,693,348 

1,156,503 

2.588,887 

28,963,677 

8,637,812 

1962 

5.789,560 

3.150,712 

1,265.086 

2,974.036 

40fOOS,2l9 

39,97M26 

2.829.198 

1963 - 

4.807,655 

2,408,234 

1,335,2(19 

2,777.689 

2,696,689 
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TUBE INVESTMENTS LIMITED 



Broadly based improvement 
after a difficult year 



**11 will be diMppoindng if the Group nn r 
whole cannot return better profits this year/* 
stated Lord PIowiImi^ Cbairman of Tube Invest¬ 
ments Ltd., in his 1962/63 review posted to 
stockholders last week. 

He first paid tribute to Sir Ivan Stedeford, 
retired Chairman, and now the company's first 
Life President, and then said that T.I. as a whole 
experienced a prolonged trough in its fortunes, 
which touched bottom in the first few months 
of 1963, and only began to dimb perceptibly 
in the Spring. 'Hie final result was that total 
trading profits came to just o\'er million 
after depreciation, a fall of nearly 24 per cent 
u'lmparcd with iClS.8 million the year before. 
'J'he fall in earnings was largest in the Steel 
Tube Division, the backbone of T.I.; the 
Aluminium Division also suffered heavily. Some 
Ollier pans of the Group showed better profits, 
bill this W.IS insuflicient to compensate Un ilic 
hills ill the two largest Divisions. 

T.iirgely owing to sub-normal tax provision 
and a smaller proportion of net pnifits attribut¬ 
able to minority interests, available Group profit, 
at ^‘6.8 miliion, was only 15 per cent lower 
than I he year before. A total dividend payment 
ol 14 twr cent recommended for Ordinary Stock 
Mould he ]3uid out of earnings of 30^ per cent, 
or, disregarding investment allowance, 24^ per 
cent on the exunpany's equity capital. 

]*or the first time for many years, no new 
companies had been brought into the consoli¬ 
dated accounts, but this did not mean that T.L 
bad c'ca-sed to grow. Capital expenditure reached 
a new record of £18 million, excluding Britifih 
Aluminium, to which, in addition, T.I. con- 
irihuted £1 million in equity capital. This 
CNpenditure had been met from liquid resources, 
Ilf which there was siill u net credit balance at 
the end of the year. 

The Steel Tube Division worked hard for a 
disappointing rctuni in profits. 'I'lic level of 
activity wa.s little below the previous >e.irs, but 
turnover was down by more than 10 per cent, 
owing to lower demand and prices ; the kinds of 
rubes sold, and excess capacity for some types 
of tubes overseas. In the second half of the year, 
there was a slow but unmistakable improt'ement 
in UK demand. As this movement gathered in 
momentum, the effect was already being seen 
in the Division's profits. Exports in toul 
accounted for about 15 per cent of the Division's 
turnover, and this proportion hud remained fairly 
steady. 

The trading difficulties had come at a time 
when some improved new large plants were being 
brought into oommission. At the best of times, 
substantial additions to capacity ooidd not be 
expected to cam a full return imtil an adequate 
load had been built up. The compensation for 
carrying this burden was that T.I. was poised 
to take full advantage of the improved demand 
which was seen developing. 

The main causes of the Aluminium Division's 
failure to earn an adequate return were the 


p failwe of world demand to grow as fast as 
V increasing world production md severe price 
; pressure. British Aluminiiim increased home 
' sales, but this was largely offset by lower exports 
at lower prices—higher deliveries to Europe 
being discounted by reduced sales to parts of the 
Commonwealth, owing to impon xestriaions. 
Profits were down but he remained confident 
that aluminium had an assured future, llie 
Aluminium Division could earn a proper return 
if il kept itself in the forefront of technical 
]>rogrcss and efficiency. 

In a difficult year for the steel industry as 
a wlxile. the T.I. Iron & Steel Diviiiion acquitted 
]I self well. It averaged about 90 per cent use of 
its capacity, and pmfirs were up by more than 
one third, J’ark Gate's future was dciminaicd 
by rhe £.^2 million development scheme, of 
which nearly £20 million had been spent by the 
end ot the IM. year, 'i'he first rolling of steel 
had taken place, bur it would be some months 
before the whole plant was in operation. Its 
commissioning costs were affecting profits this 
year. 

A large part of its output was already com¬ 
mitted in the form of steel strip for T.I.'s tube 
companies. This represented one of the last 
steps in the realisation of T.l.’s aim, pursued 
consistently since acquiring steel interests in 
1953, of assuring sources of supfffy in the UK 
of high quality steels whidi were so imporuint 
to the tube companies. 

The Cycle Diviskm was now highly concen¬ 
trated, and was well able to make the most of 
uxirJd demand for bicycles. Some 75 per cent 
of output went to expms, and there was stffl a 
substantial home demand, even if cycling were 
less popular. Deliveries to the US, the best 
overseas market, would be reduced owing to 
domestic production there of lightweight' 
bicycles, of which ‘IM. was the major overseas 
supplier. Perhaps the Cycle Division was more 
disappointed than others at the failure of the 
United Kingckun's bid to join the Common 
Market. It was confideni that it could have sold 
iinicli more in Eiimpc if the tariff barriers had 
been reduced. 

Tlie Engineering Division had done well to 
ni.iintain profits at substantially the same level 
at a time when M'orld capacity for heavy en¬ 
gineering was far in excess of demand. The 
pnifits reviewed were derived largely from plant 
which was ordered much earlier. It was already 
known from the order Intake over the past year 
That profits would not be maintained in the 
current year, but orders had been coming in 
more recently at a healthier rate. There omtld 
be no doubt that the spread of industrialisation 
would Ixring increasing world demand for 
engineering capital equipment. The Division 
had established itself In these important markets 
with about half of its output going overseas. 

Crane Packing Ltd., a smaller engineering 
company, had onnsisienriy reported good results. 
Its business in mechanical seals, gland packings. 


etc., had grown neadffy with the technical assist¬ 
ance of Crane Packing Company of Chicago 
under a royalty agreement. Arrangements bad 
been made with the Chicago partners to develop 
to the full the United Kingdm and Gontinentd 
market. A 25 per cent equity interest in the 
company had been sold to Crane Packing 
(Chicago), with an option to increase the stake 
to 49 per cent in five years. Know-how would 
be made available without payment of 
royalties. 

The domestic appliances side of the Electrical 
Division worked hard for a substantial turnover 
but no profit. Better prices and lower oosn 
would be needed for an acceptable return. The 
new Creda cookers, introduced during the year, 
liad increased T.l.'s share of total UK sales and 
the Debonair spin dryers continued to lead the 
maikct which Simplex created in this country. 

The industrial side premted a better picture. 
Power Centre had made encouraging progress, 
and Simplex had proved its ability to engineer 
and manufaaure automatic control gear for 
major projects. Arrangements had been made 
to suppon Gowshall from other parts of T.L 
with whatever produaion capacity might be 
required to meet the expected heavy demand 
for new types of road signs in implementing 
the Worboys Report. 

In the competitive conditions, it was satisfac¬ 
tory that overall expons increas^ slightly. The 
Cycle Diviskm was the star exporter, topping 
£15 million. Exports on a significant scale were 
a relatively new feature for the Iron & Steel 
Division, which showed an increase of about 
one third. Over 20 per cent of Group turnover 
was exported. Once again, the trend was to 
increased sales to Europe and the United States, 
but a decline in business with the Conunon- 
wcalth. This fail was mainly in aluminium, due 
to the Commonwealth import restrictions. 

T.l.’s manufacturing interests overseas had 
many difficulties to contend with, although in 
aggregate their oontributlon to profits was not 
much lower. Both T.I. of India and India Foils 
showed commendaUe resource in overcoming 
problems with supplies of materials, electric 
power and water. 'I'he cycle companies In 
South Africa had a succemful year, with a 
welcome improvement in profits. The 50 per 
cent holding in Henley-Simplex bad been dis¬ 
posed of to Associated Electrical Induhirics, the 
other shareholder. 

The economic situation in the United 
Kingdom, Lord Plowden concluded, was the 
most important factor which affected T.l.’s 
fortunes. There was tio doiibt that trading con¬ 
ditions had been improving since the start of 
the new T.I. year, and all the indications were 
that the improvement was broadly based. This 
gm confidence that, despite pressure of profit 
margins, better results would be seen from the 
Sted 'Dibe Division. Aluminium Division 
resuhs in the shon term depended primarily 
on price levels, and here, too, there were signs 
of modest improvement. 
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Buoyant home demand 


adds impetus 
B.M.C. export 



Vehicle production nearing 1,000,000 a year 


Mr. Georgo Harrlmaii in hii anauiil 
rtatcmant to BMXX sluircholdera made 
the following p^nti^- 

In the timm year of die British Motoir 
CiOiponidan Limited our factories achieved 
a new leooid output of 748470 vehicles. In 
die fourth quarter we reached an annual rate 
of output of 850,000 units, and this rose to a 
rate of over 900,000 units in the last month 
of the year, which is nearing the fulfilment of 
our nugor expansion scheme launclied four 
years am. Turnover reached a record figure 
of £378,000,000. 

Car Production 

Tn lust war's statement I mentioned that 
00% of B.M.C. output was then of cars of 
under 1000 c.c. capacity. In 1902/63 this 
rose to 737,'. of cars of under 1100 c.c., whidi 
is a comparable basis because of the recent 
btep-up in the capacity of the smaller engines. 

'I'he measure of die continuing and in¬ 
creasing success of the under 1100 c.c. models 
is the year's output of 236,939 units. At the 
year-end 5,700 were being produced per week. 

It was in September 1962 that we an¬ 
nounced the Morris and M.Q. *1100^ raodela 
and by the end of the year dieae reached ■ 
cumulutive output of 100,266. Now there ia 
also an Austin *110(P, which is already xe- 

« die success ttf the Morris version. 

g to the larj^cr 4- and 6-cylindcr 
models and their derivatives, since 1959 over 
500,000 have been produced and o\’er 
200,000 exported. 

At Abingdon neatly 600 M.G.B. Sports 
Cars are cunently being produced every 
week, 88';,', are for overseas. 

Trucka eml Tractors 

Turning to Trucks and Tractors, the picture 
is again bright. The improving economic 
climate throughout the world, and our better 
ability to meet demand as the new Scottish 
factory at fiatligatc, near ISdinburgh, came 
into fuller and more consistent operation, 
acv.ouiiteJ for very satisfactory aJi’anccs. 

‘I'ructor production, in a year of change- 
o^’cr from Birtningliam to Bathgate, showed 
a rise of 36.9”,. owrthe previous year. Even 
so, this fell short ol demand, which has been 
very strong, especially from overseas. Tliis 
Year's pnMjrcss in our Scottish riant will 
better enable us to satisfy our Pistribuiors. 


B.M.C.’s share of the total output of the 
main manufacturers of the British vehicle 
industry has reached 407u- 
The reductfam of purchase tss in 
November last fiom 45'% to 25% showed 
that Government circles do recognise the 
vital role of our industry in the national 
economy, and realise that tax relief in tlie 
home market gives the industiy the scope 
to compete successfully abroad. 


Comparing the first six months* regi- 
straiions of this calendar >x*ar with those of 
Iasi, our share of the main U.K. manufac¬ 
turers' total home m.irkvr rose from 44'% 
la 15 

Ovarsaas 

During 19o2.03 we secured substantial 
iiiLreasvK in our share of the industrx-'R toul 
exporn.. The total of all B.M.C. vehicles 
produced for markets o\er.se«is, inclusive 
of our Australian fatcoiy output, \ias 
270,033. 

In the E.F..C. and P..F.T.A. our business 
increased. Our Commonwealth and South 
African subsidiaricR are thriving and have 
contributed substantial earnings, parti¬ 


cularly B.M.C. (Australia^ Our subsidia¬ 
ries' assembly and sales activities in 
Southern Rhodesia have expanded despite 
political uncertainty. Sales in the U.S.A. 
have increased and B.M.C. now holds 45"t. 
of the total registrations of British cars in 
that market. A 10”,', surcharge on duties 
imposed by the Ouiadian Government 
deterred many buyers for most of the year. 
It was lifted last April and the Canadian 
market is now recovering. 

The 3,000,000th B.M.C. post-war export, 
a Vanden Flas Princess, was delivered in 
November of last year, and wc celebrated 


the event by presenting it to the Red Cross 
in Geneva. 

Proapocta 

We have started the year s’cry well. Pioduc- 
tinn has increased and stocks are at u reason¬ 
able level for the time of the year. 

My own assessment is that \isr shall 
continue to progress in 1964 in spite of new 
rigours in world competition, variations and 
disparities of duties in Europe, financial 
stringencies abroad in what may lx; a period 
ot inadequate liquidity, and even domestic 
market problems. 

To sum up, the immediate prospects arc 
excellent, and we are preparing for the 
wunderlul opportunities that the more 
distant future may have in store. 



THE BRITISH MOTOR CORPORATION LIMITEb 
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j PROCEA PRODUCTS 
UMITED 

The twenty-seventh Ordiiury General Meet¬ 
ing of Piocea Products Limited will be held on 
Dmmber 20ih in London. 

The following are edited extracts from the cir¬ 
culated statement of the chairman, Dr D. W. 
Kral-Jonea. 

In order to reduce hia commitments Mr W. 
H. White is not seeking re-electkm and Mr D. 
M. Levitt of DCA Food Industries. Inc. has 
been appointed a director. 

The profits of the Group of £23,052 after 
taxation are substantially less than those of the 
previous year (£34,677). The abnormally severe 
winter caused a substantial foil in sales and 
this together with reduced profit margins is 
responsible for the lower final profit. Accord¬ 
ingly we have recommended a Final Dividend 
of 71 per cent which with the Interim of 2} per 
cent already paid makes a total of 10 pw cent 
for the year. We are endeavouring to raise the 
dividend at as early a date as possible, and share¬ 
holders are assur^ that the Board will spare 
no effort to equal and, we hope, eventually to 
surpass previous distrilnitians. 

Evidence that our efforts are bearing fruit is 
provided by the fact that the last quarter of 
the year covered by the accounts produced 
almost half the total profit. 

This is better than would normally be accoun¬ 
ted for by seasonal fluctuations. The tendency 
towards higher profits has continued through 
Che first two months of the current financial 
year. 

A thoroughgoing reorganisation of our manu¬ 
facturing facilities has taken place throughout 
the yesir and this is already effecting improve¬ 
ments in production techniques and efficiencies. 
Wc have now been able to achieve major hiock 
reductions from a more balanced use of materials 
and have substantially reduced our distribution 
costs. A new comprehensive despatch system 
has also been introduced and is working wdl. 
We have solved our very difficult effluent prob¬ 
lems by the introduction of new plant which 
will be operating early next year. This plant 
will not only put an end to serious difficulties 
with the local authorities, but should provide 
us with new by-products which we hope will 
eventually reduce the costs of production of our 
main products. 

Aldiough a small drop in overall sales 
occurred, sales of our Slimcea " bread readied 
an all-time record and we hope that the work 
done to foster goodwill through our advenising 
will go a long way to improve the position. 

Our hopes lie not only in an extension of the 
sale of bribed products, but also in the market¬ 
ing and increased profitability of our by-pro¬ 
ducts. Extra expenditure will be incurred to 
achieve these aims, but we look forward with 
reasonable confidence to the future. 


Copy for the insertion of Company 
Meeting reports must reach this office 
not later than Wednesday of each 
week and should be addressed to: 

The Company Meetings Department^ 
The BconomisU 

22, Ryder Street^ SJW.i. 
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SOLAR INDUSTRIES 

The fifty-seventh Annual General Meeting of Solar Industries Limited was held on 
November 22nd in Glasgow. In hia Statement circulated with the Annual Report and 
Accounts for the year ended March 31, 1963. the Chairman and Joint Managing Direc¬ 
tor, Mr R. K. CaMcr, reported another record year for die Group. Profit before taxation 
increased to £694,093 from £443,634. Final dividend was 14 per cent less tax, making 
20 per oent for the year (last year's equivalent 14 per cent). 

Commenting on the Group's activities, Mr Caldcr said: 

HOME: 

Scottish AlnmlBiom Ware Ltd. and Alrelitc Veaetiaa Bllad Co. I2d. (Manufacturers 
of " Luxaflex " Venetian blinds); bad weather conditions in the summer of 1%2 atlocied 
the sales but the current year shows an improvement. 

The Plating Divlrion recovered to a laiige extent the ground it lost in the prcxioiis 
year. 1 expect that its centres at Coventry, Jarrow, Larkliall and Walsall will continue 
to make steady progress. • 

The Fonndqr DIvUoh, Aluminium Bronze Co. Ltd. and Trent Foundries Ltd. both 
increased output but increased costs continued to reduce profit margins. 

Bunticy Alivnft Products Lid. although it had record earnings, did not reach the 
output of the previous year. Both output and earnings have fallen considenib'.y in the 
current year. 

Guivemal BoHcn A Eaglneerlug Co. Ltd. has continued to expand. 

Atkiiisoii*i of Clitheroe was one Company which benefited from last winter's severe 
winter eonditions. Road, grit and salt spreaders were and continue to be much in dciii.ind. 

The Draftes Group made fuiiher major advances in both output and earnings. 

CANADA: 

Renfrew Alimfl A Engineering Co. Ltd. operated at a profitable level during last 
year. While the long term prospects are doubtless good, the cuiicni >Ciir is disappointing. 

EUROPE: 

1'he German Draftes Company made specucular advances in output and earnings. 

Sonadrx S..4. of Paris. Wc have purchased a controlling interest further extending 
the Group's foothold in Europe. 

BONUS ISSUE: 

It is proposed to capitalise £250.000 of reserves and to issue 1.000.000 new Oidin.iiy 
Shares of 5s each, credited a.s fully paid, in the pioporiion of one new shuic fur each 
four Ordinary Shares previously held. 

THE FUTURE: 

I envisage this current year as one in which the Group takes a breathing space, 
where it can consolidate and further develop its activities, ready to press on with 
increased vigour to meet whatever challenge changing circumstances and the Govcrnmeni 
of the day may offer. While Group earnings in the current >ear have fallen below 
those of the record year under review, this js almost wholly due to the reduction in the 
volume of output of our aircraft division %oih Burnley and Canada and in boih cases 
efforts are in train to deal with the changed circumstances. 

I do not fear for the future--an the contrary our programme will--unless most 
adverse circumstances develop -repay the efforts made to diversify the iiroup acuvi- 
tics not only in products but in geographical location. 

1 would feel--subject to the usual unforeseen circumstances -that we can maintain 
the effective rate of dividend on the Ordinary share capital as now to be increased hy 
the scrip issue. 


r 

I 


I 

I 

I 


191,3 

Group trading profit . £932.645 

Net profit after tax available for Oidinary 


Shares 

Ordinary Dividend 

— rate ... 

— amount 
Cover for Ordinary Dividend 


. £298,055 

. 20 per cent 

. £122.500 

. 2.4 

*Equivalent 


1%2 

£6116,710 I 

£173,991 I 

14 per cent* j 

£ 85.750 j 

2.0 I 


Copies of the Annutd Report and Accounts may be obtained on appHearian to the 
Registered Office of the Company^ 123 Hope Street, Glasgow, C\2, 
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METROPOLITAN ESTATE 
AND PROPERTY CO^RATION 

The roHowing arc cxlracts from Ihc Report and Accounts foi the year ended Sepicmhci .V). 
1963, ^iiich conlamcd the Stulcment of the Chairman, Mr R. J. IRckimuin. 

J963 i962 

£ £ 


Gross Income. 3,46M43 

Net Profit for the year. 1,2164183 

Ordinary Dividends Paid Cnct). 985,254 KVl. 4 tr 

Anlhoriscd CAPITAL Issued 

£2,S0(MX)0 4'.*., Cum. Picf. 12.025,000 

£17.500,000 Ordinal^ . £I.5,.M9.47X 


Reserves £l.r4l.\!l9S 

Debenture and fjoan Capital. £15.000,634 

16, UANOVEK SQUARE. t.ONDO\. W.l. 
also Manchester, NewcnslIe-npon-Tync, Toronto and Winnipeg. 


Regis Property Company 


nreo Yeare’ Crewth 



1961 

\W. 

1963 


£ 


£ 

Property Revenue (Net) 

Profita before Ta.x . 

759,184 

K5I4I18 

9734MI 

4164)67 

4654158 

734ii28 

Profits after Tax. 

207,345 

222.375 

358^ 

Net Dividends . 

188.651 

20K.K63 

3434112 

iNsucd Capital . 

2.800.000 

*V9tNMMNI 

t7J88,888 

Properties. 

Profits Carried Forward. 

• After Right.\ issue of 

11,642.923 

JI7.IOI.77.^ 

17,I3I4M3 

194,112 
1.I004K)0 Shares, 

20*1.637 

223.642 


t Scrip issue one fuiiy paid Ordinary Share fur n rry one held. 
t Revaiticd at June 30. 1%2. 


Exiraels fnim .Sir Aynsley Bridglund's Resiew fur the ^rar ended June 38. 1963 1 


Since June 30. I%2. a onc-for one scrip issue has been made to shurctioldcrs and the 
Gi'dinary £l Shares have been converted into Ordinary Shares uf 5s. rach. Our Ordinars 
Share Capital today is therefore £6.6004100 divided into 26A0(U100 shares of 5s. each. 

Our net rams show an increase of £1214191 over last year's figure. These .net lents of 
£*166,694 are increasing steadily and at the time of writing are already in excess of £141004100 
per annum.. A comparison of the charges against this net rental figure shows a fall from last 
\cur of £146,919, represented almost wliolly by the lediiocd Interest charges occ:isioned by 
repayment of mortgages of some £2.600.000 from the proceeds of the issue of 1.lfl0.(Hi0 
Ordinary Shares of £1 each at the price of SOa. per share in 1962. 

Wc are proposing a final dividend on the Ordinary Shares of 5 per cent, making a total 
or 8 per cent for the year. 

The C'apital Reserve remains at the substantial figure of £6.134.715 and our Revenue 
Reserves total £349,442 in addition. 

1 would remind you that this reviea of our figures deals with live actual results to 
June 30, 1963. Even the estimates of the rentals upon which the last valuation was ImhccI 
have been substantiallv exceeded by Che actual results to itatc. But there is more to come, 
for you will bear in mind that wc have had to earr> rents well below market value foi 
inuny years. Pur example, there arc still rents in existence at less than half the market pricc 
loduy. In other words, we still h.i\c a goodly sum to come hy was of increased rents over 
the next >car or so. 

In some cases when it was possihL and in oiir interest to do so vie ha\c purehased 
the freeholds of our leasehold properties. 

We have been wailing for the opportunity to increase our portfolio until interest rates 
on long term money became reasonable. Wc can raise niun\ millions of cash foi new 
additions to our portfolio when required, but when we do move to add to our porifcdio 
we will make certain that the rentals from these properties arc adequate to jiistif} the 
purchase price. 

Your Board has consistently refused to participate in the scramble for new .sites oi 
devel 0 |miciita by means of borrowing at high ratea of Interest unkai there Is a real reason 
for doing so. To date we have been justified in our policy, but that does not mean that wc 
have been idle in invostigatiDg propositions offered us. It is fair to say that wc have in 
prospect many interesting proposals, soma of which we have nursed Ihroiigh our associates. 
I think I can say that our prospects for expansion arc good. 
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STOTHERT& PITT, MMrTED 

The cightiedi annual general meeting of 
Stuthert 8C|Piti, Limited was held on November 
J4th at BaUi. 

Mr R. A. Riddles, CBE Cihe chatrinan), pcc- 
sided and, in llic course of his bpeech, said: 

All Dejiartmcnts were well employed during 
the year but severe weather during the early 
months had an adverse cflect on output. 

Cxioup profit for the year before providing Cor 
taxathm and depreciation is £853,d7M, 

Our Crane Order Book today is much healthier 
than it was a year ago and it h pnrricohirly satis- 
factor}' to record that the bulk of the crane con¬ 
tracts secured since the beginning of our new 
fitiiincial year on July 1st arc for diose export 
markets which are vital to our national survival. 

Our Ckintciictorb' Plant Depanraent has had a 
satisfactory year, aldiough profit .margins con¬ 
tinue to fall. Our Vibrating Roller—the 
* VibiuU,'* is increasingly a best seller, particu¬ 
larly in markets overseas. 

Marine Punto businesN now shows some 
signs of revival, with the aid of the Government 
loans, and we are panicipatutg in this partial 
recovery. 

The forward trading positicm is better than 
last year, although it is still dilfiouli to fore¬ 
cast the future with any degree of as-surance. 
Vour Company is well orgaiiiiied and we shiill 
Ciuiiiiiue to take full advantage of every imprmc- 
meiit ill conditions :ii home, whilst inainuiiiiiir. 
our strongest efforts to secure overseas coiunicis. 

Tlic report was adopted and a loi.il distri¬ 
bution ol 20 per cent approved. 


SUNGEl BAHRU RUBBER 

'The ihirty-firbt aiuuial general meeiing uf the 
Sungei Bahru Rubber Esbites, Limited, was held 
on November 26tit in London;^ Mr J. R. 
Tanoock (the chairman) presiding. 

The following is an extract from his circulated 
statement: 

Tlie rubber crop from our Malayan estates 
continued lo improve aa forecast in my iasi 
year's statement and though it did not attain 
the 2 million mark, which caused disappoint- 
ment^ it only failed by 23,000 lbs. This year's 
crop is estimated to reach 2,1304)00 lbs. and, it 
is reported, should be easily attained. 

Group pcofita rose hy £4,741 over the pre 
vious year's figure of £61,844 to £66,585, 
whereas the crop obtained a net average price 
of 20.39d. per lb. against 21.62d. per lb. for du: 
previous year—a droline of 1.23d. per lb. The 
explanaiioii for the better finandol reaoh. 
achieved on a lower market price, is to be fouml 
in the increased crop as well as economies ap ¬ 
plied on the estates. Your Directors reuammcml 
increusitig the dividend from 10 per cent to 
171 per cent. 

Pjrov:ided iiotltiiig untoward occurs in oui 
industry, a more liberal dividend policy will 
now be posKible. In the immediate future, the 
world rubber market is likely to continue its 
recessiou, but synthetic substitutes should pro¬ 
vide a welcome cushion to prevent any danger¬ 
ous fall in thednaiket price. 

Regarding die fiolcliug in Scotia Tiivestni«-'uls 
l.td., this Investment Comfiaiiy operates, 
through its wholly owned subsidiiry, a luiliday 
camp in East Cornwall. 1 am happy to rcjxvt 
the camp continues to make progress. 

The report was adopfed. 
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MARKETING RESEARCH 
-ELECTRONICS 

I Applications are invited for a newly created 
Mariccting Research position at ITT Europe, 
lac. 

' The successful candidate will be responsible 
for the survey akid analysis of trends in the 
European electronics industry. 

He diould be b etwe e n 30 apd 40,years of 
- and 4 ie «a narheiing^ orient^ economist with 
' broad knowledge of the electronics field. 

Fluent Engliih is required and ability to read 

.at least Frendi and (rennan is highly 

desirable. 

Vw au internationaUy minded market research 
man presently wornng in industry, banking 
or wi^ a trade publication this poshion offers ^ 

^ •^an.attfwccpye mlary, a full range of benefits 

, qhi' ggod' c^liDrtiiniticis for further develop- ‘^'^4 

^ ment. ” based in Brussels where 

hfiiaang is available. 

^ Please submit replies, including curriculum 

vitae and-ogntact iclcphone number to 
^ Mr. Per Bemdtson, Employee Relations 

Oepariment, ITT Europe Inc., 

11 Boulevard dc T&npereur. Brussels Z, 

Belgium. 


OPEMTHm^BEASIR 


w»i‘ 1|309 retail braifchts' Mllliig frpm an :eia«fimalr y«ifd. 
inveMory; witli -flsa malif diafillfijhsa isarihaiiaiiBfiOcMed in' 
four different parts of the country and with manufacturing units 
producing a wida langa of Fins Chtmlealii Pharmacautlcala and 
ToHat PrapariUona, fills-Company racogniaM fiia contilbuUon 
that oparationa raaaarch techniquea. can maka to affective 
management. Projects in hand concern Inventory control, 
production planning, distribution, etc. 

A vacancy exlats for a young graduate In Btatiatics. or 
Mathematics and StaUatlGa, to work on oparationa research 
problems. No pravioua oparationa raaaarch exparlance nacoa- 
sary. Ha will oa a mambar of a small and expanding team In 
which original and creative work fa encouraged. First class data 
processing facilities are available to assist the work. 

Applications giving full details of age, quallficationa, axparl- 
ofice and salary and quoting raforanco No. &1, should be 
addressed to the Paraonnal Manager. Boots Pure Drug Co. 
Ltd., Station Street. Nottingham. 


Ilase data 


a I AMOHii^\N ItlUNTY COUNCIL rirquln 
In ilnr C*iii1il (innlmicc Cllirirt nt Ncirth. 

fkiGR iniH, 11 I 11 . 1 K Miidlliii.*«l 111 .iiinirdiiiuc 
llhi joiwiipri.ittf mo-i.iiiiih iif ilic WhliLy 
CifmcIN fur Ihi- IliRlili skTiNKrt. fMiirf Ht 
nlili IM \. On.Hlar 1i)?, 

CI,iTt mr .■■11111111. 

l^rihkT ri.iriiiul.iik nnii applicjliini liirn'k 
HlVdi klHNilfl In: loiiirinni iw iHnLniin-f in. 
|wil, i«hfdiii.i1«L rrniil i|i« DlivL'ior uT LMw, i 
li•li1. Lpiiuiiiy Hull, c irtiin. 

Kit H.VKII 

I '■Ik III ihr f minii I ••nil ii 


IINIVliRSn-Y OF LDINBimCII 1 NATIONAL PORTS COlINCII. 


HI PART.MI:Nl 01 rCONOMK. IH^IOK'^ 

ArpIlcufltMis uif iiitii«d fm ili« mniik m ^ 
I l.< ri'Hl-H iiiul AAMS'IANI LIl'lUKia in 
■Ik* .ih«i\i* IKrturimt.-n| S.ilm, s.nli'« 1 rrfurn' 
•l,isu K CMI in Li.4W: Oai . £l,5<ll « IMI di 
Ji iVU III LLl.Mi: A%slsiiiiii l.-kiinwr: 
'IJEin X 1.^11 lo El.lMl tn-r .iiHiiini: niih iGuctf- 
I'limi Bii-nriHnii iii i|iMlllin.iiHiiia •iital fxin;riinii.i' 
iiid wlili siiiK'riinniiiitinn iK-ni'iii siiiil Uinily 
.•llowiiini .0 nhkiv utipnculile. 

Hie Miircirviriil randlilatcii will Iw eRiinird in' 
I .ke up duly ini Odiilwr l. I«i4. 

I'nnher ininlciilars may be obiiibwd fmm ibn. 
ii-nk-rsittncd. wiib »luwi aiipHt-iiilana ixU 
l•l•4llK Ilf ii.iilitfx «*r fwfi refeiife. kfeiniM Iv 
indRi-tl Hill luicr tiMn IJci.cinhcr IV. ivt»«. 

1TIARL1.S II. sn.V \R1. ' 

Sevrvury in ihc lliil\tfikii| 

NinmiKi. IINiJ. 


LANCASHIRE 
AND MERSEYSIDE 
INDUSTRIAL 

DEVELOPMENT 

ASSOCIATION 

ApiilicRiHtns aic inviicd liom 
siiitiihly qualHicd iwisonA lor 
iippointmcni ns DIEPUTY DIRFC- 
lOR OF THF. ASSOCIATION. 
Suhiry £1,750 pdi. living by four 
.innuitl incrcmciUs to C2.-250. PonI 
Mipcrunniuihlc. 

rurtber particulars iiml foim of 
appliaiiion obtuinuhlc from Joint 
lUmmry SccnsuiricsoJ' ibc Lanca* 
sliini and Mcnvyiiidc Industrial 
IXwlopmciic AjMicintioii, Town 
Hull, Manchcutcr. ApplicuiinnN 
rciurnnhiv by December 23, 1V6.3, 


\ii|iliiMiliiiik >iii mvltcil for Ihr rnsi ni 
hi .id 111 ' ihv Cininiile f iiiiiiiibl»ii and SidiiMiis 
' d< |•.•rlln,ili. Hu- iiuik. nf ihi nini will iiniih,.- 

I lnul.i.iiiii .mil ill ivltipliiB n ik‘rdnini:iii m 

piniid,. luiKiwi and iill.-ipii'i Hu b.ikli. 

, CkiiiitniiiL* and diiiiMii;«l infnmidiliiii on wIikIi 

niii.h f>r ilu- C uiiiik'I'M wfiik mill U bds.d. 

Ibi* hraii nf ihK i1i-|i:irinn-iit will bw jkxikU.l 
hy .1 \mHll MdV. 

Vnidi.nntx Inr ilii\ noM xlimild he K't*vi 
ilf> .iMw'k Ilf und 4'* llii'v xhiHiiil !!:■•■ .■ 

, hiiih Aidikriiiii i|ii.illlK.iliiiii. .iiid shniild he .iMe 

III ivmlner I'^ldemv of wldv .ind rcMMuiklhh 
etinrririH-i in iln. iielil uT btjih I iviitfitiii.ii ^nd 
I Si.iiixili\. 

SaUn K-int-cn J i il<U *iml .j.VVH .itinii'iii,' 
itt «|iiiiflil.:.(ihnis .md ey|k*rlenci‘. 

' In ihiT itiei inki.iniv. ihe msi miH hr ii 
hiiipnranr une niibln ihv kflnixiry ni lr-iiiM«iii<. 
I bui ihcni air innkiHt-iii id pcrmin.'iHy wlu.i 
Ihi- Nrfliiniiil Ktrlx f onnifl •■xt-khlnlKnl mi .i 
•i.iiiiuii|r iHisia. Pciiklun iirankirmrii'k lu he 

AlMdicnlliHH khiiiilil be .rni n iIh.' S it ■' irv 
III Ihr Niifiinidl l*nn« rnunnl. l~ Nnrili •ndlcy 
hiiviii l.viuliin. W.l. liliint de«afU i4 •da*, 
cnidllflcnilnmi .-iinl paxi exoertriicr and Ibr namex 
ul iwo ivirrxiii. to rtUilLliim by IX.-rinbji |.« 
lUlll. ' 

r' I Uir CTNl-RAL 01<FI1 K iH 
INniRMAnuN ivqiiires .in 
INFORMATION OFFIC l-R iUne«abNdN-in in 
wriiv ri'rvriHiM inliNTmiiiiiNi iiunrry .tnd hi 
uttxwer tfiiiiulrles pn i'lilfid Kliii'doni nnd 
liilernaihinaf ikUdomlc unylr^ Prslrahltf 
qujlHli-.iilunN die n uni^ciUty ifcinc m i.iiiiiiiiniid 
nr d rrlaird subjeet. nstarib cxiXTirntr. nnd 
Hie ahllliy lo pnwni ruanal loliirindilitn 
conLlkcly and ai-i:iinucly. ^Iwy IT.mv rn 
il.iVT D.a. flppaminhfi-i for DronnHiun and 
cnnlillNhineni. 

Mrfitf. idilnii aiie. hitt dciaRx nf experience 
nnd gtMilnkjrtltfnH, und cnrliwlnii I'xiiniplek nf 
wiiiii-ii wAtk. in MiinnNLr iPl.^lbfi. Mlmxiiy 
iiT Lnbuur. l^nTekMiiAHl di^ Lseiailiic HcnMcr, 
Allunib: liume. Fariiaiidon Sitiii. t.nndnn. 
i: C' 4, CTnulaii iInic for oppUinHuiK DiMwm- 
hcr ft. !«•«. 


UNIVERSITY OF OXI’ORD 

BALI lUL CDLI l-XJU 
I I 11 OlkbJIlP IN I < ONCLMll S 

Ihr ColliM prnmiiiM to diwf, ns fitmi 
Sriuvintwr Id. lUt.!. an iMk-lid tt llnw mmI I iiit« 
III liXMininiCN. and invlint npUbaMhnih. lu be 
jtfieltid nM birr ihnn January 4. IViU 

AppHiaiifcnni xhonid be «rqt m chn (Alien,- 
Vkniary. Ikilllitl < nlltfiK. Irom wliuni iiinhcr 
dtmlK m.ii iw 11 IH. 1 I 1 W 1 I. 


THi: BRITISH COUNCIL 

\Piilu.iiiiini .m ■uiiiL-d tiir the 

|l,1111,11111' |••Hl . 

LFBANON 

mil: \mi hk \n i;ni\i-ksiiy 
or iiiikhi iw-muh.: 

'■1 \ iiiiiiiii l'iiii< svir'A'.<>ifii.ii4* Pro- 
iitfiiH' ni I ccinumi,.^ 

III! \sMiii.iii Piiiii>.Mii'.Viiiuiaiit I'lo- 

lewor Ilf PitliUi.^1 Ska me 
(nil .\,HiM.ini Pniicxstfi a| jMuiiirni.>iii». 

I .iiiiiiti i.i k •liiiiild li.iic a I'lttfil 
linmnini iKiiii-e tnun a UrilMi Uniivr> 
Ml, .iml. ixiti-rxhly, piixi«Rniibinlr 
nti.illiu.iiiiiii« Vopmiirinlr if..iiliiiiii 
r\r«-rlciii.c ul ■iiidcuUdUUdii; lbii:l 

Ck«niliil 

Salary in ,.,iriliita in c,u,xllllrhllniix nnd 
ixpiHlvnii- Miihlii Ibr xinlcx ill Vixiiinn 
Fiiirnniir II % Ml (INI p.a. <Ibc npiiiiini* 
iiu-M tN Visiiina PrufiiMir of I ctfiHiinlcx 
wiiiilii hr fur n fear in the fini 
InMamo.l lii AusIxiiiM/AiMK-Inle Pni- 
I.SSIM || MNI-'. MNi pa. Iht IJnl> 
tii^iiy will diMi pkiy JU PLr i.cni. 
,if Milurv III nun rmplfiytfr'a ixnnrlbii. 
ll••n III Ij K kii|M.iiinuutlini whemch 
Unii.-riiiy liii^iiulindiiliiii achi-iiic lur 
!,..■,hers .md rdrtiiliGX FdneMion ollnw*^ 
.imix Tin- .blldii-n 41 xthnnl IB lebanm 
•tr Ii k I urex paid for IC.H'hi.r nnd 
i.iniily. (nnirjki whli AiiKrh:aii 
UnKerxIiy m Hrimt for Ihire years 
fi-xcmi ittr Visiihm Fridexxiirk mne 
tiiiiiii. llin,fi*;UN|/VJ-9. 


nirreiiu. Hi'trultineni UynoMnit-m, A1 
liaiirh stKCi. I iimlmi. W.l. fur runhi-r 
P.iiliinl.iis and .■|i:t|iiiii|iiii rniiii u, K 
liiiiiiuil .iiiiipIcUil us sumi .IS iiiissihk 


<;oi.i.i(;e of auvancfj) 

TECHN0I.«(:Y, BIRMINCIIAAl 

IM ll.KIK IN lilNIRAL SIUUII.I 

Appliidiiiiiis are iiiiiud fiir the pitxl id 
[..-ciiiici in ihc is-iviiily fiirnicd IXiMriimni id 
llvnvr.i| Siiiiliux. « andidiiici. Mnnild be well 
quttliiiud In tbi- aiaiieeB ur huinaniilvx. 

upd lidsi; rx|itfrivn,r idi'iir inreri-xi in ih,- U-oili- 
inn 111 iliinc MibkcH iti uniieriiriHliidic aiudcnii 
id Siisiutf imd fiAlintfltify. 

Ai Ibis si4Mi In i|ir l*c iiiipnisiii id ihu f knir.ii 
Audi fl onisraininc ibr Orniriinrnt neitiK ilie 
xrrxiiAjMiknildrli m uuiiierx vl ilsndnd and 
I Mural Inuliiscipby. 

Ihc 4iiusc»sful ,andul4ir will he expuird in 
mke lip Ms/hir m^ntdiHinent nn Innuury c. 
14144. ur ns MMin ilwnidrii* a» poMibir. 

Sakiry Ssule : LI idia-Ll.miU p.H. IMa 11.411. 
b xiihlrsi IA misinn l•llll•wlnl; Uk rilcrrmx Al 
qilnriiib in Unliemliii'a and (uUeML-N ul Aihunecd 
'tsshniiltfiiy lo 111 , Naiiunul liKunii;i Ctimiiihdiin. 

hurilisr p.iiiiiiil4is and r«inm of apptkalbm 
enm iKc fHidf (Nhsir, I'idirnr of Ailvnnicd 
rix-hnnliiNy, (titsiu (msH. Hlmiinnh.im. 10 
nhfjni iiiMiliiiiliiins should hi! Innsunktl williln 
tl duyx uT Ibis .id,i‘nis,:in4iil. IScdsc qiiuic 
tllttt 


For furtkar anneiinaamoiiia 
eee pages M R 171 

AUSl'RAMAN NATfONAI. 
UNIVLRSITY 

( IIAIH Ol lAONQMK.S 

A|irlis.iiionx arc iiixlied for appumiim m in 
flic «.itnni f'lMlr of Franomli-x In ih,* IVriiri* 
iiieiii 111 I iOniiinliX OT Ibl Silhinl ul (nllsl.il 
siiiiiidb ul Uie UiiikcrvUy. 

Ilifc r Imlr lu nne of iwii (bain fn the 
lJcp.iriiiiciil of liAniiinli.x. ilic oilK-r lieinn 
iKoipbrd by n Piuii-ssur of Applied KiMiiniits 
wiki to Head or tiM DeFonmcM. Na ■poci.il 
Held Ilf In'.errsi baa been spcclilrd Tiir Hits posi 
and, whlh U l< hitocd that the aMMini.-r ciin 
lake UP iluiy niUiiiui uiiilue delay, ihe liniti*r<.liv 
1* pnitdiL-d lo nnruiiaic on 4 Lonifulixii siiin* 
miiKiiiK dale. 

Iho lolury fur ilir pun will be £ 44410*1 P't 
diiniiiii. 

Fiirihir liifiirin.iiiiin and ilir forms sihl.h 
xhiiiilil iii'i-iinip.iny m apnbirailan imy be 
tih|.ilncd imni ihr Srcrriiiry. Assiiii.iiiAn nf 
I'innniiiiini-ali]i IJiiiirraitlCN (Uunwh 
.XIitfllNffuuiifi fliiuxe. Fall Mall. I nndun. STV.I. 

Apptkninnm «iMe, in Aiuunbn wul LviiihNi, 


LCONOMIST 

\ newly formeJ Niibsi(li:ir) of 
an AmcriCfiii compjiiy propose 
lu up|H)ini an FC'ONUMIS'I. 
Candidaleb sliouid biivc u sound 
kfiowleilye of econ«>mics and its 
cifcclv on sivial and political 
patterns combined wilh a strong 
personal inicrest in current 
events', pidificut developments 
und people. 

Applicants should possess a 
good hiinoiirs degree in econo¬ 
mics and CLpericDce of field 
woiit. 

The iippoinlee will be required 
lo tukc up duty as boon ax 
possible. 

Commencing salary will be 
according lo qualiiicatioas, age 
and expcricoce. 

Write fullest del.iiis to Box 
403. Rcynell's, 83 90 Chancery 
l ane. W.r.2. 



























for a muKi-mllllon surllhg group supplying englnoering produces to 
major Industries at home and ovarsuu. As a mumbur of a policy¬ 
making diroetorate, he will contribute the constructive results of 
invettigatlons of all mature susceptible to economic* financial or 
statistical analysis. Priority areas will Include ( 0 ) capital investment 
and development projects, (b) product pricing* dhrerelflcntlon and 
marketing, (c) manufaauring procenes and rationalisation. He will 
co-ordinau tlie work of a number of specialist departmenu and be 
the secretary to standing and ed hoc investigating committees. 
Candidates, aged 35 to 40. must be at least 2nd clau honours gradu¬ 
ates or equally professionally qualified in economics, sutistics. 
acooununcy or engineering and have similar experlenn In large 
industrial or commercial organisations. Initial salary £3,500 to 
£4,000 : more for exceptional experience. Pension scheme. 

•Pleau und brief details In confidence quoting S.525I to 
W. Elun Davies. In no circumsunces will a candidate's identity be 
disclosed to our client unless he gives permission after a confidential 
inurview at which he will be given deuils of the appointment. 

MANAGIMINT SiLECTION LIMITED 

17 Stratton Street, London, W.l 


The 

BBinSH 

COUNCIL 

recruitment programme 

1964 

I •mw.l ••nrle. fnlry 

Age limit 40 

II Englleh Lunguafle Oflleere 

Career ur ccmiract apixiinimcnis 

III Training to ieaeh overaeae 

University pcistgriuluatc courM;s 

1964 / 6 J 

Dtxjkltft **App(>intmeni>*' ami 
applicuiiuii fcitni fnMn 

Recruttment DeparimMt, 

65 DAVIES STREET. LONDON W.l 


VIYELLA INTERNATIONAL 
LIMITED 

(i MNSROROUOII Cr>HN.\Rn LTMITFD 

An awnniiiiip li icaniml to wt aa an 
I viiniimM.ft Hnil Marlietliiii Re^iMirih Uiipan- ■ 
mrm In ihc Knltilna IlivMion tif ihU rupidly : 
rvpHndiiiK tcxilte Urmip. Aae alMint JU. . 
niih A aimil dcMKc in cinmmilcv and aonia ■ 
lnduMri.il c«perienvc, SHvrcMhly m ieiiiilr\. A I 
iMiHl Mlary nill bn paid, Linutinn nlll he in ' 
wiilhiiry. Sufluik Appikalitin\ Jn tbe lim | 
In^miuf nliii full dciuih in The Cinnip ■ 
I ViyeUd Inicrnaiionai Lliniicd, 54 | 

C •MMliiii Sircci. Liimiun, W.l. | 


AWARDS IN AORTCUI.IUHAL 
RCXINOMICS 

Tte Miik Markctlna Roanl Invite 
nppiftiaiionv for their auanla for voca- 
Ifmai «iHdir ami fur fcucarch In aan- 
cuiiural cmnoailca. The ananhi are 
enan to men and women who are 
arndiiatci oT univendtice In the United 
Kinaclom In any buh^'t. but prefereiiiM 
h given III ihoK whoee degren have 
been nhialned, In aarlcultiM, tai 
aeunnmki. or In lociiil or buelneve 
ttudlee. C'endidniee an expeeted to 
have Mined ■ llrir<laMe or amid eecnnd- 
cfaM llnnoure dearae hut any qualiflca- 
tiom of elmilar atatna may be accepted. 

'Ihrre are two categoriea of awardh; 

lal SniDhN-JSIlire tt70Q.C7M> per 
annum! are rbe poMaraduate 
atudenie qualified to biudy fur a 
ptiuaraduaie degree nr d-plnma or 
III lake up mearkh work in 
aarKulitiral economieb: 

Ihi I I.L1.UWSH|PH (£Sfio.cl.liw per 
annumi arc for pemom who have 
already hud cciienancr in mim. 
graduate biudy in bomc vuhject cog¬ 
nate with ogrliullural etunumkh. 

\Pi4kationa ahould he cent nm later 
than January il, ISM, to the Vcfeuu-y. 
Aniirdb In Aarkuliural l•.l:llmlalll.b. 
Milk Maikcting Hoard, ‘Ihumeb Uiiifin, 
Surrey, from whom further punhiilaiu 
nod fiirmb ul ninillcuiion may be 
ohi anted. 


For furlhgs announegmontu 


WOLVERHAMPTON 
TECHNICAL TEACHERS* 
COLLEGE 

WLT.I-k|iNA hlRIl.T. Will VI Rll \MPinN 
PriniTipul: C. L. Ilcywniid, M A.. M.hc., 
A.K.C.. A.M.Brll.|.R.|.. 

SrSIOR IFCIURFR IN COM.MLRCr in 
oraiinive ihe kommene DeiMnmi'in and m tram , 
MiiKknib in mcihoib of uaLhina hiislnebb Mudics. 
'IhK ib a new nppoiniiiieni cnnuequcni upon the 
deielnpincni of the Collrae. for whkii new , 
hiiildinab arc under konuirukilan. Ihcre are • 
uiiiairiunfilcb lur IntenrHiing anil orlainat work. . 
1 vivr'icnve of leacblng in fiirihrr ediuailmi b 
• ^Kkiiiial. I 

Salary-Pelkim Scale: £l.74U x CSO (S) a- 
» i'5« III 

Applicailtin fiirmu and further particularv * 
front ilic Principal, to whom iinolicalhuui bhould , 
he iciurncd by Jaiiuiin^l3.^1^^k 

nireclor of hduciitkin. Wulvcrhampton. 


THE E S & A ROBINSON GROUP 

requiru an 

ASSISTANT ECONOMIST 

ill their Head Office in Bristol 

The work roii-int*i of re-purfh rnuiiily iiilii the %‘Nriuii<i iHiirkrti for 
|iurkii"iiig niitl nliiiT |■nlUllt•l« of inlerent to tlio Gronii; ii 1 th(iii|ih lin«»nl 
innfp|> on the ilifTercnl «Miiirreii of nUlihlicul iiifiirniatum available, it 
iii\ol\ea aL*io aonie tlircel eiiqnirien afuiiiigii imem of |Uirka|iitig, etr. 

The ideal einiibiniilinn wnuld he a good lloimur^ degree in Eeoiiouiirn 
with Mtnie rxprrieiirr of bimilar wnriL; il in rnaential that appliranta 
hlioiild have a clear aiialytiral liruiii. ahoiikl lie ahle to pre-eiit iiifunnatHiii 
rlearir and etinriaely. and uhoiild riijiv> reaeareli work of thin type. They 
iiiiiNt be men, prrleruiily in the iige riiiige 22 / 23 , and mnnt have the 
pemonalily to deal with other etafl ut a ariiior level. 

Applieatioiiu will he treated in gfriet eonfidenre and ahonld lie 
addrrnara to the Staff INaiiager, K S A A HnbhiMm (lluhlingn) l.td., 
Rriniid I, giving a roneitic alateineiit of all relevant informal ion and qiiciUng 
Ref. BT. 


l-a pndciuioiiully qiialllled cconomlai pivfcrably I 
with liiicviOHoi rxiH'riiini.e fur ibcir arowiiia | 
Ki'vcMri.li llcuiinmeni. Aacd between 2fi and , 
M. liK Initial icmuneraiion will be beiwrrn 
tl .MNi and iJ.iaai ivr annum. -Boa l7Ao. _ 

I BEDFORD COLLEGE 

iUNIVERSnY OF LONDON) 
APPOIN1MLNT OF PRINCIPXL 

Owing to the rcilremcnt of the present 
Prliii.ipal. Hr. Norah I. Penblnn, tlw CuuiiliI i 
ol Bini'ORn iTILIiCil are verkina ini 

> apiniiiii a woman PKlNl'iPAI lo take ulUkC • 
' In Ukltiher. 19M. 

The (nuncII do not propiiKc necessarily to 
! resirlki their konsidcHtiun to ihnse whn make 
i wriiiun appllraliim: nrvcrihelesv ihuy would 
‘ Ukr It in he known us widely as pus«iMc that 
I poriKulars of the poia may hr nhiainnl fnnn 
i the .Seereiary of C'ouni.11. BriUurd Collcie. I 
Rcarnt'b Park, londnn, N W.l. in whom any 
' ciinMcqiieni appiMaiiim should be mude witlun 
sla weeks of the aopenrume of tlilb nuikc. 

UNIVERSITY OF SYDNEY 

ni.PVKIMl'Nr OF i roNOMIC.'S 

Applhniioiw ure invited for the followina 
PvMiiuns within the Department of Lconumia: 

' (ill SI-NIOK l.l'C lURLSIlIP IN tiCONOMirS 

An appointment to thk pubition will be made 
•m B permanent hamlu 
I tbi I.IC'IUHI-bHIP IN ICCINOMIIS 
I Applii.Hnti ftw the Leciurevhip will he 
rfinbidered either fur a permanent appointmeni 
ur for appointment for a period of Ihrce yean. 

Salary for a Senior lecturer will be within 
' the range iA2.;45 x SAluo -£AJ,24S iwr i 
annum. for a l.eciutcr wlililn the ranHc I 
CAI,8V!l X &AIII4 — c.\2.bt0 per annum. In 
. each cane cost nt living aJjiuiments (at nreuent 1 
lAfii p.B.) will be paid. Ihe rommencnui ■ 
salary will he llwd aceiwJIng to qunliiltatiime I 
and cwrience. The salary nf a permanent ' 
appointee will he siihlcit to drdiiriinns unoer ; 
tiu Slate Siiixranmialiiui Atl and a Hluitl-lerm ! 
appolnice may klcti to cuntrlbuie for Supcr- 
' annuation. 

> The return fares of a iriion-tctm appointee 
' win he paid If. on the expiry m his apiminimcni. 

lie returns lo hla bountry of origin. 

Under the Siaff Xfcmber»' lluuiina St.heme. 
Ill saaes aprmvad by tlie Universlly and ils 
Banktrs. in.irricd men who are pcrmancni 
I apmuniees may he asuistcd by loaiM to I'urshuse . 

' Further particulars iiiui Inriirniiiiiim aa In the [ 
method or applibiiiions may he obtained fnmi 
; Ihe Secretary. Asaovlnilon uf riunmnnwcalih 
j Universiilea (Branch umce). Pull .Wall. London. 

Applieaclans close. In .\ustra1la and London, 
on Jwuiarv .f, 1904. 


The 

Electricity Council 


require a 



to take charge of their large and 
growing market research com¬ 
mitments. The successful can¬ 
didate, who should have some 
years' experience in this field, 
will be responsible for organis¬ 
ing and running his own team 
within the Loud, Cost and 
Market Research Section at 
Headquarters, advising on mar¬ 
keting problems and arranging 
field surveys with the coopera¬ 
tion of Area Boards or outside 
Agencies, lie will be respon¬ 
sible for the management of 
sampling, interviewing, coding 
und computing arrangements 
und will he personally respon¬ 
sible for the design and reporting 
of market research projects. 

These are on an extensive scale 
and cover domestic, commercial 
and industrial applications of 
electricity and the marketing of 
appliances, especially electric 
cookers, wuhhing machinch. 
refrigcrat,urs and other con¬ 
sumer durables. Applicants 
should preferably be qualified 
in ime of the ^cial &ienk*es. 
Mathematics or fitatistics and 
have had research experience. 
Evidence of the ability to inter¬ 
pret market research data 
creatively will be required. The 
post is established with a con¬ 
tributory pension scheme. 

nc Hilary will be within 

tbe Scale £2^754D,M6 poi. 

Inclusive. 

Api^k'iitUms, suiting age, ex- 
periente. present position and 
salary,'should he forwarded to 
Ihe Assistant Secretary {tstah- 
lidimenis), 30 MiUhank, London, 
S,W,\, by December 20, 1963. 

Please quote ECO 1290 
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British Railways Board 


EDUCATION: BUSINESS AND PERSONAL 



Economist 


Applications are Invited for a senior post in the Economics 
Division. The successful candidate will probably be agad be¬ 
tween ao and 40 and have a good academic qualification in 
economics and statistica. A critical and imaginative approach 
and practical experience of management problema are essential. 
In piuticular his experience should cover some or all of the 
following management activKios: price policy, investment decis¬ 
ions, receipts and expenses budgets, collection, collation and 
assessment of market data of all kinds. The ability to write and 
talk about management problems without recourse to economic 
Jargon is important A fluent knowledge of French or German 
would be an advantage. 

The quallflcallons and experience of the selected candidate 
wiil determine the starting salary, which will be between 
C2AM and £3,600 a year. 

Contributory Superannuation Fund. Medical examination. 
Certain travel facilities. 

Appttcations siaUng age, guaiifkaitons and experience, and quoting 
Ref, Norn, 661 should he sent to Chief Management Staff Officer, 
Room 554, British Railways Board, 222 Maryie^e Road, London 
NW1, within 14 days. 



DntECTORT 


Thf moAt rotnplett PIrevtory of ItM 
kUul. 

DescHptionM of more Sum ISO 
ofgatilmukms offertuf 

fn IndlvUutat tmi InMilmiUHu In 
Apiva, Asia, and iuirfft AmaHau. 

Men: 14*. 

Wrtte diiectly §q Ifbt 

CMS* fW l.ohOTT was SmU fllailM. 

M. va Tiwsua, Bwwi itto. 


WOLSEY MAll, OXFORD 
QUAUTY CHRISTMAS CARDS 

12 for As. Rnichiirc avnilRble. r*jni<i pum 
rcd«. Hroiiis in Tb^iliote C.’hlldrvH*R I unil. 
^ai on Want, 

Inntlon. W.S. 


W« 

mind your business 
— in your ianguage 


UNIVERSITY OF NOTTINGHAM I 

DU>ARlMi:Nr or ACiRICUI.IURAL ! 

Ul.'ONOMICE I 

ApMlcaiions are Invluil iiir an appoinimcm ; 
In tha abiive Ucganmeni. which win be made i 
cliher In ihe nrade of AsslMium AflHiiilfunl | 
LiMmamiit or Rrveuri.b AMhiani. aiwiircllnB to 
analUcaiiuns and e^ocrtencc. Salary scales: 
AMSinani Aariculiural hconomM. CI .0110 n CMI 
to £I.ISO. Pius nwnihcr.bir of ilw ilniverdtlcB 
BnpcMnnuaiiun sirlieiiie and chllilren's albiw- 
an«Ne: ReseaKb Asthlanl. £!i»0 x CIO to C7MI. 
Cimdlihms nf appointment and form of appll- 
—•— -hich should hr rriuinud by Satunlsy, j 





MARKET 

RESEARCH 

ASSISTANT 


Wr bish to All a new post of 
asshMttt to the MarkethtR Adviser. 
Suitable cnnilidalca aliould have a 
knowledge of economics and Malistics 
and some experience nf the electronka 
induMty, not neccvairiW in market 
research. A RraH* or details and 
ability to write clear and ennehe 
reports arc cssenUal. We wiO oAir 
an aitr.ictivti salary to i perMMi with 
the right vspiricnce. 

Iltnirs will include avtlstinR the 
Market Adviser, researching fur siir- 
xvys. cufiAtrueting questinnnaircs. inter¬ 
viewing and report writing. 

Applicatlona. living details of quali- 
fleathnis, experienec, present salary, 
age. etc., will he treated in the atrictesi 
einiUdenee and slnnild he addressed to 
tlio 


THE GENERAL ELECTRIC 
CO. LTD., 

1 SUnhopt Oale. W.1. 


PI'P (Ibdiilua and Economic Plnnnlnii 

AppllcarlnnH are Invited for the Piisi nT ! 
Dirrvliir, Appileams. pivrcraMy undi'r so. 1 
\iiiiuld hat# nrscuruh cansr ic ii e c and a thiircc ■ 
In one nf the xoblal sdciices. Initial Mlrry not 1 
IcM I hail £l.suu. I•llnllcr narikulurh rnim ihe 
IllMcior, PoHtluil and Esonnnilc nunmna. 
12 Upper Rdaravc SiwmI. S.W.I. 

XiriNIbrRV OF PUBLIC BUILIIINli AND 

PrjRARV^'ASSIviANT RIAllTlicTAbr in ibe 
lt.iiimmle iMirlllaenee Unit ol iheir Din;etfir>ilo 
Ilf Hcsean.il oad lievdoimeat In Limdiai. Ihe 
work will de.il with ewmomU' and s.aiiMiiial 
pniblems <.unne%ied wiih the ionMru.i'on 
iiidUMries. 

^AppUcania mutt be British, nnt older iiian 
27 yean of uac. and pntoably iirsi wr 

Micand dins hnnonis dcaree in si.itthilt.s nr 
in scmioinliM with sialliAics on n epci.mI miIirci. 
Oppnriiinliy for estabUslinisnl. b.\l ARY 
M'ALK tinner Londiud CI4G to £l.1ii9 p.a. 

Wiite. alvlmt sae. full deiaila nr rspcrlenee 

Rcaiaicr. Atlantic llnoae. Porrini^on Sireci. 
London, E.C.4. 

UNIVERSITY OT YORK 

tI|-r\KTM|-MT OF BOOHOMKS 

iimi mr; k'oukwu anu wk tAi i 

namina ibne j 

referees, should be sent by Ucceaibcr li,. ; 


A. de DUVE 

ESTATE AGENTS 

20, luu Bulliwd - BRUSSELS 4 
BELGIUM - TEL. 11.00.48 
4 CH'* d« MalliiM - ANTWERP 
TEL-ORIIktl 


MBW AUniORO jam aawu^ ndvmtaa' nr 
cfllcinar'iypina! di BlS Aia gre jat .'nook 


WORLD-^IDB CATALOGUES 
SAMPLE PRODUCTS 

We supply CBtaloiciifs .ind sample 
pmducli rimilar to ynurt, fnim 
couiuerptiri firms in any purt of 
the wiirld. You specify the 
prudiuiH. We secure ihe ileins or 
caUilogucs you want and send 
fheiii to 3 '*u. 

Send Tor descriptive folder, EN-98. 

J. J. Derlinor ft SUfl' 

684 Brondway, New York 12, N.Y. 

Ml* hmv a few eSnIre ferriioHex 
ciptii Jor iepiesiwaiuni. 


W.tlWOMlCg; SOCIM. AND 1.1 (INOMIC . 
IIWT TOYi ECONOMIC AND SCK tAI 1 

namina ibnc j 

referee^ should be sent by Dcceaibcr li,. ; 

ID itaa Reoiairar. UnlvsnlW of Voifc. llesimniim, : 

whom friraier detail • may be | 

UNIVERSITY OF BIRMINGHAM | 

CENTRU FOR RUSSIAN AKJ) ! 
kAbI I.URUPEAN nUI>ll b 


For GREATER SUCCESS on tho FRENCH MARKET 

A French company offers you 

A TECHNICAL-GORMERCIAL AGREEMENT 

putting at your disposal 

Its tCkhniealiy truiicd naleanicn 

All cMi'iisivc iietuiirfc of L'lisiiniicrs visiled resiil.irl> for ni!in\ >e.ira 

An ariiT>^.iliH service iqiccialiscd in meclMiilcal, rlvcirk-al and cLeirtniiC 
iiiyiiicwriiig 

Oflu'Ls ami show riiotns in the centre of Paris 

Enquiries in the first instance to; 

JEAN TORRRSb t square Brandon, Paris ( 15 c), Trunce 


AppUMCinns are invitdd for two INist-t ir,uiii.iie ; 
Reseat SchoInniMpB hi Sovici \ir..in. 
.SucccssfU candidatesj^ll be mipcrvlked Jnniily , 
to tho Centre and ay the appropriate siii'icct ; 
DepnrimcniCO. Ihe MAalsraliis, in a vuhie ; 
bi the mnae £49n-ffii» per sitmim. will be * 
available for one year In the llria lnsisin.-r. Inii j 
the period of irnuiv may be extended. bri-iiKiwe 
will be olven to candldaic In the inlliraiiia I 
fleldi! 

fU Soviet IJicnilure and Society. 

The sucves^il candldaie. who miut have 
aood mialilleuilona in RuMlan I mni.ifw 
and l.lienitiire, would Mudy .SoUoiiHa .md 
Soviet iifTniis, with n view in Invimiiiailiia 
the mniual impac.l of Soviet Sixiriy and 
Soviet liunnore and the arts. 

121 Soviet I'eanomeirltfs clai.ludinR M.'ibe- 
mi&iieal Uennamicsk. 

Subjects of spsclsl Inicresi lo the i\ntre 
include imtanfsntlon ibeonr and iuminiier 
sinmlatlna of economic aysienis 

Ul Soviet Gcoarapliy. 

For 131 and rx) a fcnowicdar of Ru'^an 
Ja dorimhle. hut candidates wlihuiii it will 
ha coHhldercd If they aic pr.panil to 
iKoulre It diirlaa the icnure of the sili.ilar- 
ships candidnics mmt pimm-w u nHid 
honoun dcaree In ectiiioiiMirii.s and 
aeoarophy. respectively. | 

Appllcatinmi iihrce cmdeid, namina two | 
referees, xhmild be. nihmlneil not laui ilisn ' 
r>eccmber 17, IW,3. to the Ri'sivirar the ' 
Unlvcndiy, B'rmlnabaiii. 15. Ibc bwbiiLirshlrs 
are avallnnle Immethainy. 


Binding Cases 


BinJin^ idtrv for Tub Llonumist are avalhhh from I'.xsibind Ltd. 
llic fiii 4 ‘v are In niff, Joik blue iloih coven, onJ arc gllt-lettercJ on the 
qtinc; the^ proriJc an estrenuly ^\tlre anJfirm binJlntf anj nlll hold 
I) ivviift of the normal edition together iiif/i the ijuanerly Index, or 26 
isMin of the air edition iiifA did ifuarierljr lnJc\e<, HKjear can be stamped 
on the spine. The coif per tuse, /nitf free throufltaul the tvarld, is now 144 . 
OiJers, statinff retiulremcnti Jearlj and enehdnjj a remittame, shniU he 
sent, not to I'iil Fionomisi, but to^ 

CA SI BIND Ltd. 

(Dopt. E). 

84 Newman St., Innilon, W.i 









































Q books for the businessman 
interested in Ausiraiia 


C.B.A. Nominees Ply. Ltd. 

A guide to^ and lervice your Augtnlian 
and New Zedand pordblio inveitaienti— 
•pedally designed to aiiist noiHrcsident 
inveitois. 

Forming a Company In Australia 

Goven various aspects of Gompany Law as 
defined in the Uniibcm Gompanies Act now 
operating in most Australian States—and 
much elM besides. 

OpportunHy Australia 

Ibe purpose of this 150 page book it to give 
a factual and balanced picture of the re¬ 
sources and business importunities in 
Australia. 

All copies freely available upon requesL 


1HE GOmiERGUL BMIK OF NISTIUUA 

UMITED M Ftriorid 


B 

^ 1 

IJ^i 

} 


u. 

□ 
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LONDON OrnCB 

I a Old Jewry £Ca • Telephone MET 8761 
HEAD orncB 

335-339 Collins Street, Melbourne. 


For a complote imderstandii]^ 
of the Middle East 

READ THE 
ARAB 
OBSERVER 

The Arab Observer la the main weekly news magazine 
written and published' in the Bfiddle Xsuit. Authontle 
on-the-spot news and views keep you Iblly informed 
on all Middle Eastern politicsl, soolal and eoonomio 
developments. 

Take advantage of the coupon below to receive a free trial 
oopy of the Arab Obeerver. 


Dost taiBooapoa to: lltdSlt JBist Ntvs AssBOF. 97 GhSBMTf Lsas. LoaSoa. WOA 
IVmm «md MW. tnmedlaUiy, mu /tot cojw t/ CAt ilraS OSssratr. 
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What will you 
do? 

What are we doing? Speeding money, food, dothes, dniga 
dinic^ ambulances, soap, prc-fab houses, home-tents: a meal 
for starving children. 

Can we add a little to this meagre meal? We can do nothing 
without you. If you too are moved by pity and will share some 
of what you have, we will forward your gift in the exact amount 
you send. 

Why you might send to 

WAR ON WANT 

FOOD have you? .So many are starving | 

FIRESIDE have you? .So many are homeless j 

FITNESS have you?.So many are sufTering 

FAMILY have you? . So many are orphans 

FUTURE have you? .So many are despairing 

AND MOST OF ALL-lT IS CHRISTMAS 

Hon. Treasurer, 

Rt. Hrni. Janies Griffiths, P.C., M.P. 

War on Want 

to the Freeiom from ffmeger CaiHpu^in) 

9, Maddey Road, 

Limdon, W.S. 


Saleable articles welcomed at: 
War eu Want Gift Shopb 
M Meadow Street, 
Westoo-snper-Mare. 


Clothes desperately needed. All Kinds, 

War on Want^ 

Gazton Str^ South, 

London, E.ld. 
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BEST H\RE BOOTES H\RE 


iEirOMS 


lEST SERVICE 


REST RATES 
REST RINO 


Tht latest Roofes models, Including the near 
Hillman Imp and Humber Sceptre, In showroom 
condition. Self-drive or chauffeur driven. 
Proper Insurance and full maintenance 
Included. The Rootes dealer network at 
your service. 

Roof racAs and eovars avaffabfa fiea. 

By the HOUR, DAY, WEEK. 

CHNRlngham 6141 sreaiiatiogrESLTii. 

AllEV HALL • AHBEY HHAD • LBNDOH • H.W.t. 





Also af; Blrmlnshsm 8 • SOCharlotta Straat • Tal: Cantral 8411 
Manehtatar • Ofynipla • Knott Mill ■ Tals Blaeklrlara M77 


ROOTES HIRE 


The 

HALIFAX 

for strength 
and security 


TheHtiitenowlias 162 Bruichesud over 
700 Agencies bringing i nationwide service 
to investors and home bojrers. 

Shares and Deposits in the Society are 
Trustee Investments. 

HALIFAX 




IftaJ Oj0ica:HalifaXy Yorkshire* London Officts: 51 Strand,\V.C.2 
62 MoorgatCy E.C.2 * 136 Kenaington High Street, Vt'.S 




440 STRAND, LONDON, WC2 

Our Computer gives 
detailed Statements 

Although we are now using a compu¬ 
ter, we do not allow its cold efficiency 
to set aside that much-prized mark 
of our service, the detailed pcxsonal 
statement. 

Our customers, indeed, now enjoy the 
best of two worlds. The Univac com¬ 
puter makes for improved methods of 
accounting; and direct service to the 
customer rmnains as personal as ever. 
Statements give all the detail you are 
used to, and can be supplied as often 
as you wish. _ 






Iw«» %' w 


V* 


■ t 5 I I ' 


Why not ask us for further information? 










UPC ' FIRE • ACCIDENT • NiARINB 

THE LONDON 
ASSURANCE GROUP 

1 KING WILLIAM STREET. LONDON E.C.4 
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...ftmamNEmL 


Among the reasons our 25 Intercontinental Hotels have won 



Reservations: Call your Travel Agent, Intercontinental or l>an Am. 

Abidjan SeCNi OjaiuirM Omtvt Llmtrlelc MtalcoCily San Salvarfr'r 

Carot Rjtilin HonfMaracaibo Monrovia Santo Doni.t 

B*'ru! Cork fMr'i'firrl Jeruftiitem ^*elbOurne Monlev>(teo S'ngapcre 

Bo'em CurAca? Ponco Vitrtna 


IHTERCONTIHEHTRL HOTELS 


Robart Hiij"! P'*7'd'": 



























■ma 



■iroGfld 

m 

®iism 

Write for details of 
inveslmenl facilmes Ref: R.ti 

TEMPERANCi 

PERMANENT 

BUILDIHO aOCIETV 

jUi of the JtitihUng Societies jUisoctution 

I2S/227 Reicnt St UnSoR W1 FHtna REStnt 7212 (10 IIhrs) 

Manngmg Director: RONALD BELL 
Branches and Agencies throughout the country. 




SootchWi 




The famous Grouse Brand Scotch Whisky represents the 
cumulative blending experience of five generations of the 
Gloag family in direct succession since 1800 . To test the fine 
quality try it neat and conijHire it triih any other. If you hove any 
difficulty about stipplics, please write t«^ us at thcoddress below. 
THE FAMOUS 

GROUSE ■“» WfflSKY 

MAI IliliW ULOAG 6i SON LTP., rLRTH, Si’inLAND • ISTAHI ISHI;D iSoo 
■ . . ■■ lm/N)i(L*iv of tiw iM/wlat Pintail'* SJiciiy ' 
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MONEY AND EXCHANGES 


KEY MONEY RATES AND AREITRAOl 


Bank rata (from % Marfcat Btaoouiit ratal 


7 natkcs 
Clawing binfei.... 2 
DbcouncboiiNi... 2^>4 
Looliudiortllai .. A 

3 mwitte* fiJiitf: 

. - 

4*1 


Hna tnda I 


Tdayi'noiica.'.: Mt-Ti 
3 momhir. 3V*4>t 


Claarl 




ari 

3 months*. 


NIW YORK 


■ roOMWV vnlK 

>.■- ri -|M 

vwvamaar lo* 

„ 25_ _. _ _ _ 

ro^wara aooor mwioB #■ 

Annual Intarwt con. U S dollars. * 3 r**» 


i.»4 "sstdsr?... 

3-m Cora, of dipoiic 13 


COVBRBD ARBITRAOl MARGINS 


Tronaanr kllli-. . 

Bviiiia Bank Bllli. Now York. > 9 I 

Bnro-dollar/UK local 

i;: 

Ikon OMfod orkkrago morgim show the d§thntuM$ in 
mm Ml Ifco pariieuhr sierling ond dpHoi assets, os a^'inted 
fkr ika amt if fitrwefd ijccflianfe wvrr, showfi above. 


TREASURY RILL TENDERS 



Amaunt (£ mIHioa) 

91 Dw 1 

Dim or 
Tondar 

ORtrM 

A^d 

Average 
Ram of 
Alloimeni 

AHotmd 

aeftoc. 

Rtto* 

1961 
Nov. 23 

nay is bay 


a d. 

74 9-03 


2I0'0 ' 50-0 

424'4 


1963 
Aug. 23 

250-0 

406-6 

74 0-60 

50 

M 30 

250-0 

401-4 

74 5-44 

41 

SapL 6 
w IS 

230-0 

2S0-0 

as 

73 n-S 


: S 

250-0 

250-0t 

409-0 

400-6 

issa 



aio-s 

240-0 

a;s 

as;8 


.. IS 

240-0 

410-S 

74 2-36 

s 

» 31 

240-0 

416-I 

74 IS-30- 

Nov. 1 

H S 

2f0-0 

250-0 

Fra 

mrSi 


: S 

Stt . 

Kjifl 

■all 


H 


• On Navomkir Dnd Mndon for f I dir URi at £9f la td. 
laairid 41 gar ooM. Mikw iindom boing lUotiod In Ml. 
Tho oBw for tfih woak was far £UO million 9l day Ulla 
t AHetmam cut bf C3D r 


FLOATING DEBT 

(£ mlllltit) 



Tlraaiury Silk 

Wbya and Maana 

Advancat 

Tocal 


Tondar 

Tip 

Public 

Dape. 

Sank or 
England 

FImM 

Debt 

1961 
Nov. 24 

3.140-0 

1300-1 

1941 

4-0 

Ai39-0 

1963 
Aug. 31 

L970-S 

LI4I-I 

2IS-4 


5.329-4 

Sept. 7 

: tf 

3,040-0 

2.160-3 

2.109-4 

2.200-2 

Sl:i 

246-7 

81 

L4M-S 

21 

SdMO-S 

1.747-9 

313-0 

•00 

5.131-6 

Oct S 

w 11 


i^-s 

El 

- 

£8i4 

: 2 


ijSA 


••• 

MS 


Nov. 2 
.1 16 

iiS 


m 

•M 

•M 

t!8:7 

5.ISi-0 

. . 23 

3.IIB-0 

I.7IS-3 

2N-3 

l-i 

5.I2S-I 


MONEY MARKET REPORT 

siitifc wtum to calm in boA the 
X ipdc Hid the foreign achanse nnfcets 
after‘ne initial ahock of PresMeat Ken- 
neifffi amadnation last week was Aify re* 
flacM In the money marlKt. faNewYoA 
the nm on 9 t«day Tieasury biOa again fell 
Iw few peiiits from 3.524 to 3w|U pec oentt 

suDfiitiM hfilmir rhe nf!!r cwm dursmifif 


enppiim bdew the 3^ pet'em iliaooant 
rate of the Federal Reserve for the first 
tunc since .November 4th. But thne was 
little evidesce that the abniM rhatig w ||| 
the presidency had touched gC liffe diifts 
of funds from shares into the mBoev matketa 
Rather^ dealers were encottraged to bid 
aggressivdy both by the esdier assurances 
oil offekh Bt the US Treasury that they 
did not want id sec any furdier rise in Hew 
York bin ntes, and by speculation that— 
at least until the December returns on con¬ 
sumer spending are in—monetary^ policy 
under the new administration might be 
somewhat easier. 

llie average rate of discount on three- 
month Treasury bills in London was little 
changed at last Friday's tender, slipping 
only o.57d. to 75s. o.iid. per cent as the 
autuorities kqM the market on a dg^t rein. 
Two or threenouscs had to borrow at Bank 
rate at the Bahk of England last Thursday 
but in subsequent days substantial ofificial 
assistance wu given. 'Fhe cost of three- 
months forward cover remains at (I per 
cent, so with the decline in the US bill rate 
the covered arbitrage margin on a Treasury 
bill swap is now neutral. 

The nuther fall in the US rate should 
thus take some of the pressure off the Lon¬ 
don market where the discount market syn¬ 
dicate has had precious Utde room to 
manoeuvre in ffling its wedUy bid. Its bid 
at the tender last Friday^ was undiangcd 
for the seoQfid wedt running at £99 is 3d 
and out of an enlarged offer at £260 million 
agunst £250 milliMi the week before the 
syndicate got aUotmeiits equivalent only to 
41 per cent of its an>licatkms. 

RANK OP ENGLAND RRTURNS. 


(£ million) 

Nov. 20 . 
1962 



mua Deportmant*: 

Ndtai In drculatlon. 

Nona In banking dapi. 

Govt, debt and lacnrikiai* . 

Other Mcurltlai. 

Gold coin and bullion. 

Coin othor than gold coin . 

2 . 330-1 

45-3 

2 , 374-0 

o-i 

0-4 

0-3 

:ii 

0-7 

0-4 

0-3 

"S! 

0-3 

BofiUng DaPnrcmoni: 

DtpMBt 

Publle account!. 

IISITiGi JAMtiSE ......._ 

13-1 

•0-0 

M/l 

ll-O 

WPVM^WWWWH. 

SSr.::::;;:::;::;::::: 

243-4 

73-3 

410-7 

asi-t 

71-2 

335-1 

2 n '-7 

aSi:! 

Sccurltict: 

Government. 

Dkcounti and advancei.,.. 

aX:::::::::::::;::::: 


Y:? 

1 

Sanbioi dapartPlant rawnra. 
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%} 

M -. H 





RSuciior kHM jSacraainl 
on Novambar 


^ 27ih. 


Ml b £11213.100. opkal £KSI3M 
- by £50 million n n,S00 mlfnoil 


LONDON CLOSmO IXCNANOi HATES 


ysv. 

CfiiMdfain $. 
Fronch Fr... 
Swim Fr.... 
Balgtan Fr.. 

Dutch GId.. 
W.Gar.Dm. 
PDrtug. Esc. 
lulian Lira . 
Swodifh Kr. 
Danish Kr. . 
Norwgn.Kr. 
AustrianSch. 

‘ Offictal limits 


2 * 78 ^-a 2 « 

il-csvrMKn? 

. 

i«*«Lii*s«r 

l7asl.'l77S 
l4'27i4-M-70 
I90ft>y-I9«2 
19-71-30-3012 
72-254.73-346 



Novambar 28 


m' 

20*J»2IH4 

72%-34 


UniiodSuimS. 

Canadian $. 

Fronch Fr..... 

Swim Fr... 

Auatrian Sch.... 

Balgian Fr. 

Dankh Kr. 

Duwh GId. 

W. Carman Dm. 

Italian Lire. 

Swadish Kr... 


One Month Forward 

Ig o pf»-par 


ige. pm.9ar 
israipm^tgMI 


5c pm-par 

■t-l era dh 


>■ c. prtP 

4c. pm-l c. 


pm-l c. dis 
ii-fji ora dn 
Mg c. pm 
'a-H of. pm 
Hr-JU lire dh 


_Siatm S .. 

Canadian $. 


■4 ora pm ''4 d! ^ 

Thraa Months Forward 

*l*-!ls c. pm 


French Fr.. 
Swhi Fr. 


Auatrian Sch.... 

Bnlgian Fr.. 

Danhh Kr.. 

Dutch GM. 

W. GarnMn Dm, 

lialian Lire. 

SwiMkh Kr. 


•la-jiiC. pm 

IV-l'lc. pm 
Igropm-lgrodi 
6!Te. pm 
3-4orGdh 
IMM. pm 

■ 4 m- pm-par 
a-IO lira dn 


IVIH c Pni 
2 gro pm>3 dh 
(b-l c. pm 
3lp4li ore di« 
l4r-l^ C. pill 

*2 ore pm-par 


I. d. par I 
S per fine 


Gold Price at Fixing 


2S0/S 

35-0712 


290/SI 

35-Od 


Invaifimont $ (London): % 
Security £ (Now York): % 


Invostmont Curronclos 

Va 


I0«g 

0-1 


RUDGET CASH FLOW 


£'000 


IneomoTax.... 
Orii. Mhuid Sov. 
Cuatoma and 


Total. 

_OiMyy 
aappty oamcaa. 


Total. 

Sinking Fundi. 


iXTSlAOSl 


6,139,000 


*' Oolow-dinn '* Nnt Cupan- 
ditura*. 

Total Supploa or DoRcIt^ 

Noq Markat Sorrowiiif 


April I. 
1962. 
to 

Nov. 24. 
1962 


April I. 
IM3. 
10 

Nov. 23. 
1963 


IJ06.7I9 


MS9JSIS 


3.509,174 

%,252 


A 9 IA 4 M 


24.369 


2M.9i6 


265.2SI 

SI 4 ^ 


IJI9,7G 


A7ll2D|llli920illMI0 


3.635.334 

46L2I2 


H957 


3992VS 

3SL999 


Week 


24. 

I^2 


a .947 


23. 

1963 


30L57Q 29.95b 
2S.500 17,500 


57d>7l 


110.460 >102.900 
44' 11261 


;4jl99A46illAI04,111,161 


140 - 630 


4,724| 1.173 


Cr. ! 

31.749; 


Cr. 

33.897 

Siw' n, 7 n 

I 


NtC Mca^pii Roai 1 

Tax Raaarva GartHleidB! 

SmIhM T - T 1 

Dakmea SoM. 

Pramhim Saving! Sond!. 

TmI. 

107,114 

24JOO 

iSkl39 

290 

300 

1.287 

606 

. 2.100 
075 
IM 

S 

f 

lES 

Vtn 

3BI 



_* Not ropayma a n from iha Chdt ConOaganclaa Fund 
m in 1913-64 comparod with £9 mWlon in 1962 63 
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STOCK PRICES AND YIELDS 
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FORK LIFT TRUCKS 


Tools of Progress 



sovuuafstL 39 , tse. 
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BBCCMKR T. f«6S 

TVM Shilling* 



Th* EconemM. 22 Ryder Street. St James's. London . SW1 


Wh.it to Look For: see ovoil*?''' 








THE ECONOMIST DTHIS WEEK 


THE AFTERMATH 

Post-KeniMdy in dhe grieilM| PR 


it(pbM^ 
(pnfM IMS aip Milt 



*’•*■*•521251 

ft' " 



Three by-electkm mej /Aemw Im^ t er B ri te ht fQeflmfetthhflHHill^ (S^ wi). 

In Europe, tat that eakaHaatak of the atatm tfea, Itaikkn P OmS^ die 
nrobleiitt bsve not been dunged by the Msasdnadon (p. 1012). C h a nrrHor 

UmP tee iriiin |i% QA P 5 ^ 

Mcenvdrife teddeei JsbnMo te ttea up Ui nfw tedd with uoopcted 
(pe0ta foai had io2S>. Hb eeanffitte of iapi 4 tee the e w emiN 
[ to eaeege the Mdoa^ eeeee of goOi (jp. 1022X 


RDsfrRuelMiieiir Pw fcwo t 1hrteneh*« wpestiooe for Britun’s aeoioK Goinint-Qf>ete included no 
c e iiiueir efuAy or vhen hm mnch monty&luinld be spent- the com pw be 
ed snp of meeting k found (r 1079^ 


Post-Uhuru The unpalatable advke so bitterly reseated by eaiergiDg mdqpcndcadw that 
autonomy is a heavy burden and dbould be carded in e teriaie wa y eea l ly has 
to be repeated for Kenya (p. 999). 

Post-Hailsham In Parlianient everybotbr sva& tod tfnid dbont fbe ffMe of MgkiMl ddrelop- 
nxnt—the Labour party ftightenbtldf (P- * 







Cbhf 

UktOlS 






THE STATUS QUO 


Pop# The main tfaeme fo emerge from tbe Vatican Gonndl bas been me fke of 
government by a college in a chuidi once m on M c hi ct tbis alkbliy doacs the gap 
between cathdiasm and protestantism (p. 1007). Tbe Pope hhauelC k going 
00 a pilgrimage in the ecumenical cause (p. 1005). , 

PerllauMMt The Government ia guilty of some derelidtion of be In decide: fbd maiqr 
people fit on too many oomnuttees to answer too many tetoeRpangoosi^ 99S)* 

-the Government ie hmiaK Ointmt df'lte Meemee 



and Dr 


aatla^lMl Mf, and 


In the Hooae ef Commona dfe 


pai fUe 

forne ft 


price 

meanuldfo tbe wer betwte eHnpClMnpfnies, thaPMUtnaer 
Satnabury goes 01^ widi petatf edte readjy to |bin « ^ loSl^ 

Protection The steel ptsidnaer a of thoga r ep enn Coal and feed Qwawgitygte to 
bide Arena worM over-cepaelty Ibr fheir p rediS ct bdUnd n twnFsndl 
(p. 1077 ); thdc American counterparCa agrgablMte aredgingaenMarbat 
better tbteaelves tbia year (p. 102^ 

Precarious Tbe Canadian confederation is in an unhappy state (p loop): 

Punoturo A stocKbroker and n commodity deafor In Jte Yodb bane goaa into 
liquMatte in wbat coidd be a big scandal (pbtMRi tbe fMuhwaili can 
be Mb in Londste ^ lOiT). ^ ' 1 

Detailed eintonte on ifogo 995 






AEI ARE BIG IN IHE NORni EAST 


AEI are big employers in the North East, in 
factories and offices throughout the whole de¬ 
velopment area, AEI employ more than 4,000 
men and women. The products they make are 
part of the huge range of equipment that AEI 
make forthe generation, distribution and use of 
electricity. At Birtley they make cable and wire. 
At West Hartlepool, telephone equipment At 
West Chirton, starters for jet engines and elec- 

Associatsd Electrical Industries Limited 


trie motors. In addition AEI were also respon¬ 
sible for setting up two other large factories in 
the North East Development Area. Today, 
these factories are operated by an associated 
company which employs 2,000 people. And of 
course AEI also operate factories in two 
other development areas, Scotland and 
Northern Ireland. 


SECXIND CLAM POSTAOK FOR THE KtSOSOMtST PAID AT Nl-W YOHK. N.V. 
Puhllilieil wwfclir avery fleiiiniair. flfur-iviu uinck a rear Jo Lomlun, Lusland. 
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ITS AUTAUA FOR 


NEW YORK 

ANY DAY OF 


Super DC-8 jffe will 


thm nori-etop 


Now Alitalia offer you a new 81 day EoonMy Cfaee Jet 
return fare* across the Atlantic. You save over £53 by 
taking advantage of this new 21 day fare* And besides 
saving money, you enjoy the special Italian warmth and 
hospitality that make you feel like a •guest of honoulr. 
The daily departure time of the Siiper DC-8 Jets from 


London la very convenient. And at any of the Alitalia 
offices dotted at strategic points around the globe, 
you'll find the staff unusually helpful. They will go out 
of their way to see that you don't go out of yours. 
Whether this is your first time up, or you count your¬ 
self an experienced globe-trotter, it's Alitalia for you. 


* Excursion flan—minimum stay 14 days. Effective until 30th April 1964, 





MUTJkUJi 


"O' 

AIHLIMSS 


!• IN ALL. or ITALY, AtlO OOKS 
■VBRVWHBRB IN THB WORLD 


I 


-u' ■ "-Cail your TRAVEL AGENT or imraM AUTAUA affln.UMiioN 261-269 '. - 

GUtedwaa SuchamnStraat C.1. Qty 3804 MANCHESTER 621 Royri Exchanga, 2. OaBnagaio 2202 DUBLIN 63 Middfa Abbey Street 1. Tel: 49422 






THE EOmOMlST DBOSMBBR 7. 1M3 




T t i ^ I ^ i ’*'1 i U C ^’'**** camtpimimit ^p*e^y to At eontraiy, A« Editor retervtt 

1 jEj I X X2rJl^O durighttopnmtMMdiuHettmtofitawipaeeaoailMe 


European Atoms 

Sir—W e diould like to oorvecc whtc we cm- 
sider to be the false iisficcssioii that the 
British govemiiieiit and indirectly the 
United lungdom Atomic Eneim Authority 
are “ being accused of pulling Se mat from 
bneath a joint European atomic energy 
reseaich prefect for the second time in a 
year ” (Mwember 30th}. 

We diould like to draw your mention to 
the following points. First, it is in no way 
incumbent ujpoo a Mvetnmem taking part in 
the discussion of an European Nuclear 
Energy Agency project to paradpate in that 
project when it comes im foe decision. 
Secondly, in the case of BNEA’s wy h^ 
flux reactor project, while the British 
authorities had indlaged broad s cientific 
interest, it had been made perfectly dear 
that thtfe were financial problems on the 
British side. At no time did the British 
government lead the other governments to 
believe that British partidpation in such a 
project was assured. 

The OECD Europeu Nuclear Energy 
Agracy, whilst regretting that a piojea 
which has received widespread sup^rc in 
scientific circles and which is of importance 
for Europe cannot be realized for the 
moment, therefore has no sense of anger or 
disappointment at the attitude adopted by 
the British government in this matter.— 
Yours faithfully, Pierre Huet 

Director General 
European Nuclear Energy Agency 
Pariss l6e 

The Baath 

Sir—I was surprised to find you under^ 
writing (November 23rd) the claim of the 
Baath Party to stand for ** democracy.” 
Admittedly many other papers have shown 
themsdves cqudly wilhng to take these 
pretensions at face value. But the fact of 
the matter is that the Baath*s pretensions 
are diflkult to reconcile not only with its 
record in rutihlessly suppresmg its com¬ 
petitors for power but also with its profes¬ 
sions of political principle. We shall not 
tolerate,” said the Baathist who became 
Prime Minister after the overthrow of 
Kassim, ” spineless political parties that are 
only out to confuse public opinion.” ” The 
revolution,*’ his government stated in its 
first declaration of policy, ” will never again 
allow the enemies of the p^plc to have 
the chance of conspiring against them and 
exploiting them under the pretext of free¬ 
dom . . . and sowing dissension under the 
pretext of democracy.” Their conception 
of democracy is clearly no different from 
that of Nasser who insists just as much on 
the necessity of “collective leadership” 
(witness the National Charter) as the 
Baathists do. In fact, Nasser has, on some 


notable occasions, shown himself more 
willing “ to let a hundred flowers blossom ” 
(for a while) than the Baathists can yet 
claim to have done.—Yours faithfully, 
London, Wi J. H. Huizinga 

The Jazz Industry 

Sir— Your artide of November 23i!d doei 
not quite ooindde with the fact*. In the 
firit place 3mut ata t eme n t d»t 1 have 
“found a way found die te d piociqr prin- 
cipie*'jh untrue. All the AmeiicRtt ardates 
who haw appeared at nqr club hive only 
been hble to do ao by virtue of my com¬ 
plying-widt the lechincal e a d ia n gc agree- 
ment OoaBequentfy for eadi cf dieae 
artiama a Mtidi musician has appeared in 
AmericRa 

In addition, there is no “ insisteiioe ” by 
the Musicians* Union that at least five 
British musicians should be employed in 
support of these foreign artistes. Mso, to say 
that “ Brit^ musidana continue to dream 
they arc the equal of Americans ” is com¬ 
plete nonsense. In my experience British 
musicians accept that, at least in the promt 
stage of devwpment, the best American 
jazz musicians are the best in the world and 
quite naturally ao, since for all practical 
purposes jazz u a native American art form. 

I would also dispute that ” the standard 
of jazz in Paris is far higher than in 
London,” though I would agree that the 
virtually unrestriaed entry of American 
musicians in France has done much to 
improve French jazz. 

Finally, your correspondent asserts that 
British fazz musicians are determined to 
keep their quota system such as the one 
enjoyed by symphony orchestras. I would 
point out that tbero is no such quota mtem 
as far as jazz musicians are concerned, Wid 
that all appearances by foreign jazz 
musicians have to comply with the red- 
procal exch«ngg system as required by the 
Musidans’ Union.—^Yours faithfoDy, 
London, Wi Romhib Scott 


as significant, but will the firm on the point 
of setting up busineaa there dismiss it so 
lightly? T^e closing firm enjoyed con- 
skterable prestige in the new town, and 
many people visited the foctory as an 
example of what was being done. Indeed 
I have not seen a publicatkm on Bast 
Kilbride that did not include a photograph 
of their modem factory. Yet the compimy 
public^ announced tiiat an important 
reason for dosing was th|it they could not 
obtain the right kiiid of management 
personnel.—Yours faithfully, 

Edinhurgh 3 Thomas Murdoch 

FranohFranco 

Sir—I n his anslyais of die new Ibcio- 
Fronch relationship your correspondent 
(November 2nd) made the inaocurate 
statement: “Delate the average southern 
Frenchman’s somewhat racist contempt for 
Spenisids. . . .” From Bayonne to Nlmes 
people dance pasoHloblea, watch bullfights 
or thdr local equivalents and generally 
spedung are deeply impregnated with 
Spanish culture. The Basque and Catalan 
provinces stretch on bodi sides of the fron¬ 
tier. A hi^ peroentage of refugees from 
the Spanish dvil- war have made south-west 
France their home and are not only 
“radally” indistinguishable from us but 
also culturally almost assimilated. 

We like Spaniards and Spanish things. 
After the liberation (achieved in many places 
by Spanish republican maquisards) we 
would have liked to see the frontier opened 
sooner ; even the twinning of towns started 
spontaneously long before the Fifth Repub¬ 
lic’s grand designs. We do have, however, 
a certain contempt for the Spaniard’s atti- 
tu^ towards reugion and for their strong 
social stratification. 

The railway tunnel that links Obron 


EIU Qnarteriy Roonomie Baviem 

cover worU eeonomieo fi n amisd and political 
devehpmenti: 58 reviews, eaek fiMtshtd qmrterty. 


Scotland's Point of Growth 

Sir— -Your Glasgow correspondent presents 
a very rosy picture of East Kilbride (Nov¬ 
ember x6th}, but fails to mention two 
important points. First, labour, especially 
in the profestional and nuuiagerial category, 
is showing an increasing reluctance to 
settle in the new town: many are reluctant 
to leave their “outworn environment” 
because they hear of disturbing social 
undercurrents in East Kilbride; and the 
social amenities of the new town leave 
much to be desired. (Despite the 38,000 
inhabitants and a miicUy growing popula¬ 
tion, for example, mere is no dnema.) 

Secondly, it may be that East Kilbride 
refuses to accept toe recent factory closure 


FBANCE 


The Mries of mnium taken by the autiuiritics to 
dampen pcnisicnt inflationary prcsaurca arc examined. 
'ITtoush they ihootd be effective in the ahort run, 
litdc has bc<m done io tackle the kmg-tenn problcma 
of riaing wage and diatribution costa. Real sroba 
domeatic product ia likely to increase by nearly 5 per 
cent, this year and exports aiv agam expanding 
healthily. 

Further details from: 


THE B OOBOmST 
□nHSLUSEHCSB UHIT LID 


wnetr House 27 St James's Place I^ondon .Vin 

tlephane Hyde Park 6711 Ext. 2^16 

I £ut 412nd Street New York 17 NY 

dephmrn Murray Hitt 7-6850 

Ueo, 32 rste Washington Paris 8. 

tlephane Uahae 32W_ 


London can npw talk to Sydney, 14,000 miles away, in a matter of seconds and, for the first 
time, reliably and without atmospheric interference. The Commonwealth submarine 
telephone cable systems linklitg the United Kingdom and Australia, via Canada, Fiji and 
Kew Zealand have ntade this possible. Submarine Cables Ltd., the World’s most experienced 
submarine cable makers, have supplied 8,000 miles of cable and 120 repeaters tow'ards 
these systems which can handle 80 telephone calls simultaneously. 
Manttfacturers cf submarine telephone cable and re/ieaters; cable-ship c^dpjnent; 
murine decic-auxiliarics; glands and housings for undcru'aicr cables and equipment. 


SUBMARINE GABLES LIMITED 

(Owned jointly by AEl and BICCJ GREENWICH • LONDON • SEIO 
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CFnmce) to Conftaiic^C 
neer’s ^ whkir Att !■<,_ 
heart of the P ^ e ne cs and i9i 
sny trains, burinff the fiitt < 

German prisoners ivere used.fM 'Mod the 


Overman prisoners ivere usea.tg MiM the 
Faris-Madfid irailway, whfali i d wq fore ^ 


gradually 

rrofessor 


LETTERS 

a course whidi will help them 
into the teaching situation. 

Kelsairs recent survey quoted 
graduates who might return to teaching if 
several changes ^nursery school provision, 
reasonable tax ntuation) are made. Our 
enquiries suggest that a brki^ ” course 
at home, practice in local 
case the transitifin and 
numbers immediately, 
cousse and it 




oatentlv 

Bt „ 

prrirhtiiiUMI tnrfir ~ 

"tlio 'iMcSniS ■'■■■• • '■ ‘ •?.'*' 
ftty lam; PqRMafbn 
by the steep 
_ of the curre of Come* 

I bm riiowh thik Ibme omer 
can oonaUmUy reduce 
the stc^ess gf this curve. 

As Mr Wray says, the end product of 
most lectures is a writteq test. It therefore 
seems extraordinary that we should force 
students to sit through long hours of acting 
as unskilled longhand tranacribers of notes 
which th^ will eventually have to ‘*swot 
up” in the time-honoured w^. 

When giving courses in teaching methods, 
the writer has, ftom time to time, conducted 
experiments in which he asked students to 
recall the content of a five minute lecture 
which they heard 5 to 24 hours earlier. 

The lecture contained 20 mtmciM WSM 
of them startlingly wrong. ,Jl|[ghbi]9n|to 
and South America, th( avQr&j^ fate wfdiy 
gcttin| Yras in Excess of 80 per cent and' 
often approached 95 per cent! The wrong 
statements were rai^y noticed and ^ stu¬ 
dents freely invented material to fit in with' 
what they imagined the lecturer might have 
said! 

Pumping money into this kind of educa¬ 
tion is Hite investing in 1963 in an indus¬ 
try where power is being produced by a 
Stephcnsoiiian steam engine.—Yours faith¬ 
fully, Frank A. 

Biienos Airvs 


Integration in America 

Siir-Williain Henry Chamberiin (Letters, 
November 9di) corrects one of yonr news 
reports from Bostoo. Bjr poitiiilittiiig that 
" tbere is no tnoe [<if,MtK|n|pn] m the 
schools of die Bosun ttwrltfChsmberlia 
is sble to prove dist Inn “ esnnot 
fairfy and reasonsMy be csipll an advocate 
ofa y ega d on." 

The danger iies not in diHMF Aat neither 
Mr Qtanibi^din nor Mn Iffii can see aiqr 
• Boston but widiclMi.dttt 
^ »n>dieir 
farther 
Northern 
^ , and, 

Sr dagnocracy. 
md of the 
ahnwiBorc 
iHliispur 
itaoral 




lAeaaures so ^aifllg 
wnat ntkmai juadficn* 


mbk Md ti^ Bttor 

ag p o aur e of the a1 

ceaaedivh aMWind tanguy 

U be aniseena wBly 

doouf^ 

linn miwnfa aa'iiiiim mailj iiiiliialili liiiiiiii 
of heeadcasdngjiaiie every V aa ck in preaent* 
^ moving Jaemsof unnoinjieople mak¬ 
ing iminiiSligitile noises in tVobh, whidi 
to all but an infininaimal proportio n of 
Eiig^ v ie w ers are as meantogins-as die 
jabber of Hottentots or Fatagonians } Can 
Gehoenta have captured power behind the 
waUa eCs|te BBQ?—^Yoora faithfuSy, . 

f i ; Blw^fER 


receody, one was iMe; 

HilrtflHmi tiff jj ~ 


make too 
dmight that 
however. 
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Dofisting the Knife 


Women Teachers 

Sir —On October 4th, in Where?, the 
Advisory Centre for Education announced 
that the National Extension College would 
be "Starting its courses in lanuaiy next year. 
Since then, we have recaved thousands of 
enquiries from students for courses ranging 
from ** 0 ” level English and Maths, to 
Hectronic Engineering and Elementary 
Radio. 

The most remarkable response has come 
from hundreds of women gMuates all over 
the county who would like to take up 
teaching. Tliey have the legal qualification 
to teach (a d^ree) jbut they want to take 


Sir —The Bcannntuit has it in its power to 
Old one fom of infiation without rcpoff to 
trade unions, oorpomte managemem.' xir 
government. That is the inflatiem of meta¬ 
phors in The Eaniomst's own oohiinns, 
where the exuberance of the writer 'has 
been gaining over the restraint of the editor, 
MtQ'I cite but one example? 

The article on Europe in the November 
* 9 th issuer pege 5479 opens, ” A' Plot 
Thickens,” wl& a "‘cat [ia] among the 
pigeons” and ”surgery in one blow” is 
pimosed, although its ” shock would be 
cuuiloiied.” In the last nine lincsg not 
counting the familiar figures of speech of 
” Atlantic partnership ” and the ” Kennedy 
round,” four metaphors crowd upon each 
other: there Is a looming ” choice beferc 
kited” by De Oadfe, 
mk for ** mie gap h riie 
the Mansholt plan toma 
** the screw a Uttle tighter.” 

Instead of letting a plan turn a screw, 
perhaps The Economist's writers and 
editors should screw up their stylistic self- 
restraint a bit tighter.—Yours faithfully, 
ValR. Lorwin 

Oftivei^i^ oj OregosK 


avoki this 
did not 
because wc 
by law. 
«e demand- 
of law 
!, social 
piamberlin, 
citizens 
is any 
They 
possibiUty 
ne sort m 
may or may not in- 
ilng all deranda; it moat 
V a show of good wilL The 
Mrs Hkks can hardly be caUed 
that; far now, with her excellent electoral 
results, she has been designated as a possible 
at of State Attorney-General £. W. 
a Ncgra—Yours faithfully, 

B. Kymlicka 
University of Western Ontario, London 
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and Gift 
Orders 


If you would like to receive The Economist 
regularly please fill In your name and address 
and hand this order to your new8agent->or send 
It direct to the publisher at the address below. 
If you would like to givo The Economist to a 
friend, we will gladly arrange for a gift card to be 
i first copy. 


sent with the 1 
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Growth in Cryogenics 

•^1^ The /7rsf-Methane tank in service in the U.K. 

^1/ The /Crsf-Refrigerated LP.G. package piant to be commissioned for 
the U.K. gas industry. 

The /arges^-Alumlnium Ethylene storage sphere in the world. 

^ The AvgesMtatural Gas tankage yet to be undertaken, and now being 
built in the U.K. 

The /arges^-Capacity of Liquid Oxygen storage in the U.K. 



a stoiy of continuing growth 


WHESSOE LIMITED 
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*‘Thi$is only.one of the re»onsw|iylchose 
Vent-^Axia units for kejffhint voii^tion.” 


What Is lit VBnt-AsciaVi rlupei^bly reliable capadiiof motor, secret 
of the unit's unfalUmr perlbMaiioa In keypoint ventilation. It srivcs 
instant pick-up to three different opeeds (Inoludingr boost). A Vcnl-A.via 
unit can extract foul air or introduce frosb, because it is revei«fbl€<. 
The motbr is one good reason vrhy kes^olnt ventilation by VvnMrta' 
uni ts g:ivc8 better air conditions. 

Now cheek theso ether reasons, The unit is lK!autitelly designed. 
11 can be taken down for cleaning from inside the room, without the hsc 
of tools w VenMxIa switehes alve a ohotoe of control-f-oxtraottintake 
or extract only «Automatic or iiis shutter Built to'liiet. from hlRh 
quail ty plastics ^ Costs only a few pence a week run * The wide 
range of window, wall and roof models comes in foip* difl^rent sizes, 
tailoi*cd to meet every need for keypoint ventilation. ' 

The chances are that you have ventilation probloms'tlbit'l)iced airing— 
at- work home. Twenty-seven yu/vs qf experience Ue behind Veut- 

Axla, onAovei'^twe ndUioauAlteaye j^4ajtts^ in fhitaio alone. 

asK yom ■LSenueAt To iiisoiiNTiiaTK vent-axia units, now 

IMVUh a IN rM/ifmi/0/Km^ 4 M IimiiM' 


TnBei 


Dclails of serVke tkciffiies 
from these Veni-AxiA brhlichct \ 

ImNm 1W.1. N hchnler Stf. h|icl|[U|749 
MMiMf ai. IS Mh SIttcl. IsUinNl . 1 

SMSiMtar I. II Uiyi SliiiifflNmifflhe 1 

LIMITCS 

A mt'inb^ dl Hii' h^ll-Thi'Miintiitik Group 
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Vniations on a Hieme by Coanda 


The teadeacy of a jet of ihiid 10 attadi 
ilidf to a booadaiy andl ttdtfl odtenrise 
.deflected by aaotlier jet ma fint described 
by the Fie^ eaghieec, Goaada. I^Tmatie 
are now exploring thbcfect in new aad etching 
w^y* wiflt ibehr teseaidi inte advanced gas 
ooatnd—or 'derar bole^ tednol^. Fluid 
logic devices sudh as dighal oooipaiets, 

without wumpmuaita ottgi 

€f wolUiig in hoodie cnyiicamenff -H^ 
fluid oontiol systems with **stop-go” jets in 
seriesF—these are dl new possibilities with 
many potential i^jpUcationSe 
Hymatic are just the people to play 
variations on a theme like this with their 
advanced research and knowledge of valves 
and systems. Things ate moving fiist in 
die of fluid oontfol—and Hymatic arc the 
pooemakers. Keqi in tmidi with Hymatic— 
if you want to keep up to date. 


□ 




Hymatic 

mOEMAKERSWFUM3CONTPOL 


THB HYMATIC BNOINBBIilNO CO LTD RBDDITCH WORCBSTBRSHIRB 

Cofflpnmd Gat sod Ctyvginia SyttaiM EoilnMrlnc •Mmft and MtalliEqvtpiiieiit'PneliloanuM Control Vihw • Roiaaidi and Davalopmant Oootiacta 




991 


TPE ECONOMIST DECEMBER 7> 1963 



If you want a car that 
can do 100 mph 
handles beauti^Iy 
looks big, big 
and costs just over £1,000 



you’re ready for the Austin AllO. 


You're ready for tlie Austin AllO the day ypu discover that 
dilvlngr a car can be a form of self'lndolgenoe. 

The AllO brings back that rare experience by preserving, 
and Improving, many of the traditional values of Bi-ltlsb 
cardeslgn. Bpste,for example,frontaadbaok—forl^,hlps. 
heads. Deeply onshloned seats. Leather. Metlonlous finish. 
And a suspension that makes you oblivious of bad i-oads. 

In the AllO, the details are Important. The seats are 
angled to give your back the support It needs to make long 
Journeys seem short. The rear-view mirror Is tinted to 
eliminate glare at night. The upper ledge of the fascia is 

W 

ti H W W I W 
■WMMTataM 


trimmed In blaCk to cub out reflections during the day. 

You may Choose to follow the trend and order automatic 
traii8mlS8iOB.In the AllO the automatic gear Ohauige Is so 
smooth and imperooptible It’s like owning a oar with the 
dutuffeur built in. Yet It costs only ttlO.18.4. 

If you insist on having ail.the gadgets (overdrive 
and front wheel discs are standard), you oan have power 
steering. Power brakes. Air conditioning. Bnt these are 
extras. Even without them luxury is treated as an essen¬ 
tial. And prestige without pomp Is yours automatically. 

Where else can you enjoy as much for a basic £1.051.16.3? 



you invest in an Austin 


BArion IT BMT srRvicR -THE hioirr cc»ipnHi.fff>(VF iM m toPT . 

TUg AU<ITIN MCiTOS COMPAHY LUU1SD • UIKIIUIIIGL • BIBMINOHAH KRBOHAL LXFORTB MVIblOK * 41-6* VK t .inn.l,y • iV W I RljO WUt 
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■MG m.jHTERCimimfniLmE 


The brand-new Mandarin, newest of 25 magnlfl* 
cent Intercontinental Hotels, treats you tb ancient 
delights and modem comforts. Below, a aampHngi 


SUBSCRIPTIONS 

TO 

THE ECONOMIST 

Annual Postal Subscription by ordinary mailt 
UK£6: 

' overseas £6 lOt. 


By air tea below 


&biCi4|NiOM to many eountrfas can ba tant either by 
diraa gecond-claa airmail or in bulk by air freifht 
fbr inward posting from central distribution points. 
Airmail is invariably more expensive but usually 
quicker b)( pbouc 24/48 hours. Where only one 
iiwvt^ 'is ihMd iltfs h became the alurnative is 
either not available or not recommended. 



MCVbLRSf ■*.'LRCQN1IMIN1ALIIOTriS--1 A F.R-.:'. 
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Giants’ feet have rubber soles 


Many of today’s oonstnictkin oolossi 
stand on matamade from one of the varl^ 
oua types of Fblysar* rubber. Folyaar 
shock abaorben insulate the footings 
from the building proper, dampen the 
vibrations caused by and rail traf¬ 

fic. You'll find Pcdysar rubber in floor 
tiling, in stair treads and rails, stripping 
foac windows and doors, in cable and 
wiring, caulkingoompou^andsaalers, 
escalator steps and platforms. In fact 
from sub-surface rock to weather- 
bomberdad roo^, Po^aar rubbar is 
vital to the oonidruction industry. 


If srott are planning a new process, a 
new product, or improvements to an 
dd one, suooeaa can depend cm your 
finding a new raw material. A most 
promiaing source may lie among the 
more than 40 different types of Polyaar 
synthetic rubber now available. 

Within the world-wide Polyaar 
cffganization there is a r ep r e s e ntative 
nearby, ready to advise you. A letter 
to Polyaar International S.A., 
Prudential House, Wellesley Rcmd, 
Owdon, Surrey, England, wiU put 
in touch with you.' 


ONB OP 
THB WOBLO'S 



MAilOR 80URCB0 
OP RUBBER 






Mak* na banaa abaiit It.,; aaaalbla tateliara,Mt tihap and chanaa. 
Wflian It eaaMa ta tasaranca Oiay any writh *lia r t h ani‘ It Eaiplayara* 


Happy families uasni-o a happy fiiture with 
THIS NOBTHBRXr &. ISMPliOTKliS aROTTP Of 
Assuranee Oompaales. This gronpisa oomhln' 
ation of tw^o of the great names in insinranoe 
-‘Hfnrtihem’ and ‘Employere*. With assets ex¬ 
ceeding £800,OCX),000, they farm one of the 
largest ebmpB^beiiBl''i^ insm-ance groups in 


the 'world. This strength enables them tp 
proivhto the finest insuxanoe servioe obtainable 
anywhere-and a range Of policies so ‘wide 
that this one group can handle ^ your Insur- 
ftiioo noBdda 

And youll find the ‘Northern & Employers* 
such Mcndly people to deal with. 


You’ll be on good terms with the' 

NORTHERN & EMPLOYERS 

.a 
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Conservative 

after Dallas? 

W HAT effect is tbe murder, of Fresident Kmuie^ foioB to bam oa 
tbe mood, of politk% w k affacia ua beie jp» die ftkiab idea ? The 
comfordiig tbrng be |o say tfaet absek ahoidd haiie a |d?aaisbis 
effect: ibar the beat memorial to the stfoog yaunf figure dqwiied wfil be for 
men of big generation and achodl to cany farward. stan in.eyeej tbe apirit of 
briak naohitiQn which in his life he repreaented and in his death ht has evdeed. 
Optiasuta can point out, indeed hopeful sentimentaliata bcavdy ate pointing out, 
tbrn-dps has sometinMs happened ia the past History provides a suocession of 
eaa n i|fe s of reform movemeBts dut start^ really moving only when tefotmera' 
spirits had been seated up to an emotional com^stion point after dtaastet bad 
loomed oi occurred. 

The ^trouble is that, to adiieve such an invigotatiiig teatdi, i^ alarm caused 
by an unsettling event always has to be intense, and usuany has to be partly 
foreboded in advance. The utterly unexpected tragedy of John Kennedy’s dcatl^ 
des^ sU dw tributes now beixig paid 1° him, dim not at pmsent acem at all 
obvwuriy lik^ to.lteve thia aort of intenae, tallying, tberapeufa riiock effea for 
die liberals of the world vriwm be led. Even doniesdi^y in the United States, fbe 
shock and horror may still not suffice to enable President Johnson to posh tbrouffi 
the plaoa (on civil rights, foreign aid, the tan cut) vdiidi his gifted young pre¬ 
decessor found so bard to accooydish while alive; even ff tfa^ do suffi^ it would 
be q^dmisde to suppose that tbqr will then hasten the aooonqilishnient of 
further plans which President Kennedy would have favoured but had not yet 
definitely taken up or put about. 

On the tncemational-pbioe, there is even less sign at present that we am aU 
going to be swept by regret and aktm into carrying out President Kennedy’s 
projects, or any qtba positive co-cpeiative projects. And within iadividosil 
countries, where the sh^ fioaa. D^as has also steuck so deep^ it has so far 
seemed more likely to. be a stunaini shock dun a galvanising out. When this 
happens, the reaction of poUtidans is only too UsMe m take the fom of a recoil 
towards prudence, if not poratyaig. After an anespected blow, people often curl 
like starded hedgehogs, into strictly driensive postutes. Thqr tend to dutch 
at wIhc seems fandliar a^ stable. Behaviootists know all tffiout tfak^ from 
studying diSdren’s reactioos to loud, rianuiag noises or sudden loss of aiipport. 

It may seem to some a scandrious piece of poor taste to start rperubting on 
the Ifke^ pw^ political effects of tlw; but pa^ tacticMns ate already doing so 
privately, and there is no doubt about the condasion they are reaching. Mlimnd 
the worl4 right-wing parties are judging—albeit s otne ti m ea shame f ac ed ly—that 
tbe assasainadon is most likely to set up a trend towards themsdves. In this 
judgment they may be too unsophisticated. It it always difficult to analyK a 
mood, but one suspects that tbe sttengtheniug of conservative (small c) instincts 
after a stoniung shock does not invariably benefit Cooservadve (big Q parties. 
It probably benefits primarily the established order, where any sudi order exists 
and espechdly where it can be personalised in the famfiiar figure of some aing^ 
nub. 

Thus Fresident Keunody's death posstfaly did contribute to ibc Australian 
•Labooc parqr’s unaxpectedly hcavy.defcat in last Saturday's d c ction^ although 
nohoc^ can say by how modi; M a guess, Presideot Sukarno toof have helped 
Sir SekertMenzies even morq but ooe advantage of tbe Atmidian government at 
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this immediate oxKDent of shodcs was prabaUy tbit Sit Robert 
is much moie of a fimailiar figure than Mr Calwdl'could yet 
hope to be. 

In France the American assassination seems to have 
switdied a good deal trf interest away Irom the ^piestkn of 
who mi^t chdlenge General de Gao& at the nest ptesiden* 
dal dectkm towards the need to a vke-prea^dent who 
could take over in die event of General de Gaulle .ieycr being 
assassinated too. In western Germany, if Presideitt Kennedy 
had been killed a khort while earlier, it seems quite possibte 
that Dr Adenauet might have claimed that he must now stay 
on himself until the storm was weathered, on die ground diat 
this was no time for ** experhnents.” In many countries uhere 
die political order centres (or has seemed to centre) largdy on 
a single iixfividual, the assassination doiibdesi sets off r^ec- 
tions about the chaos diat mi^t fallow his sudden removal; 
die noniud effect would be a certain rallying round die Hd» 
by all excqit dioae sdio ictuidly want chaos. 


A ll this makes judgment of the likely effect on party foiv 
. tunes in Britain (where we have no such obvious Estab* 
lished Figure) mote difficult, even if the accidents of the time¬ 
table this we^ did not make such speculation journalistically 
most precarhms. Three parliamentary by-dectioos are taking 
[dace as this issue <ff Economut goes to press, and the 
results wifi have been announced by die time these wwds'are in 
most readers’ heads; a discussion the bogey scores for dwse 
by-dectkms, by uhidi readers can best assess whether or 
not they have shown'arqr swing bade towards Sir AJec Dou^as- 
Hbme, appears on page root. Fm udiat it is worth, the Con¬ 
servatives were expecting on Thursday diat diese by-clections 
should signal some more recovery for diem. Whether they do 
so or not will command all the dimt-term headlines, but this 
should not in odd faa be regarded as the most important 
question for nonrparty radkals just now. For the long term 
fortune of die Btitidi petqde^ the most important question is 
not whether any new itmosidiere after Dallas will contribute 
to a swing between parties: die teal reason for apprdiension 
is that it might cause a swing towards a defensive conservatism 
(and away from aggressive radicalism) withm both major 
parties, as die hedgdiogs cover up. 

Premature diou^ it may seem to sqr this, diete have already 
been some signs ^t diis may be happening even in the past 
two dqitessing weeks. The tenor of ^tish ministerial 
qieeches since Dallas to been to suggest diat die Conserva¬ 
tives may be more indined to go to die country not on a 
policy but on sudi dogans as " don’t rock the boat.” The 
Prime Minister has been assuring his audiences this wedc 
that everything bodes fair for both peacemaking and pros¬ 
perity if only we will all rally cdmly around 1^ and our 
natkiiMl greatness and our independent deterrent and our 
Union fiag. A short while ago diere was talk in Cmiserva- 
tive drdes diat die Tories were planning a bold new policy 
for the welfare state, ready to rewrite the Beveridge system 
in order to oonoeotrate on helping diose in most need triiile 
reducing some indiscriminate handrouts, in a new social 
{duldib^y that (Mr Iain Madeod rSxtO would make Labour’s 
social wdfare sdiemes **look like cold porridge before the 
dection comes.” Now it se ems only too lils^ diat cold 
porridge may be coming bade on to the menu again, and bom 
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both major parties. Certainly, nobody who has followed the 
course of parliamentary debates or of by-dection propaganda 
in the past two wedes can have fdt that a new spirit of inno¬ 
vating radicalism is gaining ground instead. 

Last wedc’s debate on the housiiig bill, in which Conserva¬ 
tives and Labour vied in saying that they would indiscrimin¬ 
ate subsidise tenants at landlords* expense, was a grave 
disappointnient; this week’s debates on die r^knd devdop- 
ment ” ifians ” were even worse, with Ldxnir (see page 1033) 
cutting an even sorrier and more timidly defensive figure than 
the Conservative Government. At the Sudbury by-dection 
both major parties have been conqieting with eadi other in 
ex^aining tto they would over-protect agriculture, following 
on the Dundee bydeetkm vriim both parties promised to 
overprotect jute. For Labour, Mr Wilaon’a qie^ at Livers 
pool last wed: attadked the Prime Ministec not for being 
insuffjdendy radied but for being insuffidendy conservative. 
Sir Akc, the opposition leader assured us, was eageriy waiting 
for the least opportunity to get us bock into tite Bunpean 
omnmonmariKt. Would that were. The other most notable 
Labour manoeuvre in the post wedc has been a humiliating 
attempt to disengage die party bom Mr George Brown—pordy 
because Mr Brown’s sometimes riling exuberance is deemed 
to rock Labour’s boat, dthon^ chtefiy as a sign diat Labour 
wants to show its instant aversion to anything which does 
not look utterly respectable just now. (By drawing attention 
to this tow Lahour might well have lost some votes, had not 
the crude nastiness of some individud Tories’ attempts to 
capitalise on it possiUy swung some votes back.) 


T he forebodings discussed in this artide may seem insub¬ 
stantial, but they should be a matter for watchfulness and 
concern. It was La Rochefoucauld who said that the whims 
of mood are even weirder than those of fate. Unfortunatdy, 
they are sometimes even longer-lasting In their bdefol effects. 
Let us dierefore be dear about the gap that has been blasted 
in the great places of the world by the gunman of Dallas, 
and about the implicatioos of the wave d mourning which the 
death of President Kennedy has sent welling through the 
nations. 

The gap is that udiidi was filled until yesterday by a brilliant 
personi^ who had made static conservatism seem as 
anachronistic and effete in our tumultuous era as it is most 
certainly dangerous; President Kennedy was no doubt not a 
runaway radical, but however ptused a^ pragmatic bis per- 
fmmance was, the modem ideas that informed him, like the 
belieb that inspired him, were radical always. The implication 
of the mourning for him is that public opinion in the democ¬ 
racies is ready to be inspired into modem radicalism instead 
of to relapse into platitude-benumbed doth. If the reaction 
among politicians now is to recoil into crustacean habits of 
thought, this will not only be a gross betrayal; it will also be 
a singularly poor piece of political miscalculation. The rightful 
heirs to tte legacy which tiie dead president has left in the 
affections of western electorates 3^ not be those who come 
te praise Kennedy but to bmy bis style and purposes. They 
will be those who most neatly emulate him in their future 
attitudes and policies. The next general dection in &itain 
will deserve to be won by wbidiever parqr first recovers into 
remembering that 



THE EOONOMIST DBCEMBBR 7. 190 


997 


I Told Him 

Herr Erhard is r^tly at the top of Predd^t J|bhi|soii*s 
vidtiBC list; quite ligjitly, since he Is in the position . 
<and the mood) to deal tdth GauIUnn 


M ost men come out of a meeting addi General de 
Gaulle unoitying about die imptotiona of what he 
addmdieni. With Herr Erhard it majr be the other 
wqr fodnd. To judge fnm die weat German ChanodlOf*a 
preaa canferenoe on Tueadsy, the first ainoe he taok office, it 
waa Geneca de Gaulle who waa left mA food for dmu^ 
affiec the two men mac in Faria on Novetnber aiat and aaad. 
■ The Germans, Herr Eriuud recdb • idling die genetd, 
“reqwct** dw French nndear force but "fedmore secure*’ 
under die American one. The inqiceidoa that the new Chan- 
ocBor neidier retreated horn his oonvictioiia in the Faria meet- 
incb SOT tried to cooced diein, is strengdiened by the hnagea 
Herr Erhard used in his press oonferenoe—images, one ana* 
pects, that oolooied his temarla to Generd de Gaulle too. The 
Franco-German trea^ is an excellent thing, but dwuld be a 
‘'apringboard ” for understandings ofoer oountries. The 
Germans do not see themselves as foiling between a French 
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PRANCE AND THE EMPEROR 

The Emperor is the Crowned Democrat of Europe. The 
^1 pofihicm is no doubt one of great devation and of 
jl enormouh power, but h is also one fiitt of peril and fdll 
of exigencies. ** The Masses,” though an effecdvci and under 
many circumstances, an ahnost xesisoess servant, nuke a capri¬ 
cious, exacting, and rdentless master. Both at home and abroad 
Napdeon III has a contract with the agencies that have made 
him what he is and that sustain him where he is, the terms of 
which contract must be rigidly ful611ed. At home he pules 
over the middle dasses, m Mfiancn of the educated dasscL and 
by the support of the lower classes and the army. In ultimate 
resort he may be said to reign by the right of numbers and by 
the jnstrumentality of bayonets. It is true that he has done 
much—perhaps as much as lav in his power-—to widen the basis 
of his throne, and to make aU daaies intereaicd In maintaining 
him. He has tenutivdy and modestly allowed the intellectual 
dasses to raise their heads; he has conciliated the hame&isle 
by the material prosperity wliidi he has so sagacknisv and' 
indefotigably fostered; and he has cancelled or ^nodcrated the 
hostility once felt towards him by the rich and great by oon- 
vineing them that property was in habitual danger from the 
Rouges, and that his was the only hand that could avert that 
danger. So that beyond aU dispute the number of those who 
wish to overthrow him has largely dhniniriied, and the niiAber of 
chose who desire to maintain him has largdy increased, each year 
since 1852. Still it remains true that to r^in his popularity and 
pemige with FRANCB-4.e., with flie two ulthnatelf govccniag 
bodies in Ftaxicer^^ must be sedulous to please^ or pt all events 
. careful not to offend, the populace, the peasantry, and the army. 
Now Franro hwes two ihuigfo above all others—gain and gksry. 

. • . France demands of (the Bmpeior]'that he shall exhihu 
her unceasingly in the splendid attitude imd colours of the 
Pbaoock and the Eagle and so long as he does diii, die U 
satined 10 leave him the dtoice of m ean s— w hether he prefer 
sudden imn, magnificent congresses, or d£itam navd 'expeditions. 
Thus far be has succeeded wondendtly Itf giving bis.cKaqjhg 
natlmi precisely what she wantk and avoiding prectady wte she 
detests and' dreads. . . . Never, except under' his Unde 
end during a diifeft period of Louis XlVdi’s' fdgn, hte Tkanoo 
been io>lnflucotlal^ or at lorn ao dUturbing (pod chat is what 
Frcodmien really like), as die la now. 


and an American sfool, but want dll ditee MtnSiiea tt> '** sh 
on one bench.” 

Blit Heir Eriiaid dott not confine himself to a Khiji^- 
dievian ootpat of homefy metaphon. He also made it (1^ 
00 Tueadqr that Bdnn is not going to pliy its tnuip caid in 
the intra-WGflem negotiations—'die fixing a uniform ceieali 
price for the common maiheo—until the Itoich have agreed 
in return to approach the Kennedy round of tariil negotfotionB 
in a suitably Adamic qririt Herr Erhard did ndt explfcidy 
reject the Manriiolt jdan, whidi would set a common cereals 
price by next Jidy. But his tidk about caref^ examining 
bodi the Manriiolt plan and its alternadves promises a kog 
period in whidi the Germans wifi prefer to keep tUs trump 
up didr deeve. 

This is not to say that there can be no agree m e n t at all on 
form issues by die turn of the year, which is when tte common 
market comes foce to face with General de Gaulle’s threat to 
kill it if there has been no more progress towards a joint agri- 
cubutal policy. On the knot^ financial regt^tkm, for instance. 
Dr Mandiolt said in Brussds on Tuesday that ^ talks hdd 
dnt day between die agricultural ministers of die sis countries 
had carried matters to a poim from which it might be possible 
to jun^ to agreement 1^ the end of the year. 

H ere the main problem is one the Bridsh Government is 
fomiliar with from last year’s negotiations. Large fnnds 
will arise from the system of levies on agiicnltural imports. 
Are they to be used to subsUise agricnlturd exports (mainly 
French) or for the improvement of agiicultoie afi round ^ 
which case the Germans mi{dit hi^ to keep some of die money 
ihey will have collected) ? ff this can somehow be agreed upon, 
the turn of the year can probably be passed without General 
de Gaulle pndiing the plunger of his detonator. But the real 
heart of the fight—-the exdiange ci a German concession on 
cereal prices in letum (one hopes) for a French concession on 
the Kennedy round—will still nut have been reached. The 
German position will therefore continue to be of central im¬ 
portance for President Johnson’s hopes of dragging General 
de Gaulle into some sort of meaningful deal ova* tariffs. 

This makes it endiely right that Herr Erhard riiould be 
die first on Mr 'Johnson’s list of major European vishois, at 
his ranch in Texas on December sydi. Let there be no Grand 
Britannic motaings that Sir ^ec Home, whose visit to 
America is sdiedided for February lath, ought to have had 
priority. The Foreign Secretary, Mr Buder, is to visit Bonn 
next week; Herr E^rd will be coming to London in mid- 
Jamiaiy. Thus there are good opportunities to exdmtage 
British and German views before and afoer the new German 
Chancdlor sees the new American Preaident. Andjustfordie 
proaeot, at least, it is Herr Ediatd who is the priodpal lever 
for tqdng to prise the old French Pterident out of 1& Euro¬ 
centric attitudes. 
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Government by Committee 


The Govenunent has formed the haUt 
of settiiig up too many advisory 
conunittees, askhi^ um foe wnmg . 
questions, sometimes appointing foe 
wrong people to them 

A fter a qxiiig of acandalu, it baa been an autumn' of 
iqMita. H&boty» Newaom, Robbina, Ttend baw hit 
^ die public vidi a dbniniahing auooeaaaon of dmda; 
Bucfaanan’a watliead baa juat fuaed, widi Crowtber aa a fiaaile 
caafaig; if ve are reiy Jncky, we mqr expect tbe muted 
pop CtadMcne before tbe end of die year.* Swaima of 
diadnguMied and buay men have devoted houra and bouta of 
dieir vahable time to dieae compQationa. Their main reward 
baa been the imangiHa but doubdcaa agreeaUe one of know¬ 
ing aome weeka in advance of die pub^ vdiat the pubiic ia 
too litde oonoetned to know. It ia no denigtation of dieir 
public-qiiritedneaa to queadon aome of the pieaent baaia of 
tbia govemment-by-committee. 

The aiddama of prindide are, in effect four. Committeea 
have too often been aaked to make up die Govemment’a mind 
on what it ahould decide itaelf. Gnamitteea have often been 
aaked the wrong queadona, and given die wrong memberahip. 
Their beat and moat radi^ lecommendariona are often fat^ 
to be pigeonholed, or ignored. Worat, committeea of outaide 
inquirera have be» u^ to thruat into temporary obacurity 
matters on wbidi a atraight anawer from die Government 
would be politically inconvenient (Anybody intereated can 
diooae bia own example for eadi category.) There ia a 
furdier, purely poli t ical , ctitidam. It aeema the height of folly 
for a government to appoint a «»«"«"■**** of teaaonable men 
to tdl it to do what all reaaonafale men already know it 
ought to do. At the very leaa^ die Government thus deprivea 
ils^ of the credit for deriding to do these diings. 

Take, just as an esanqde, die question of the ariiori-leaving 
age. The minister’s Central Advisory Council for Educadoo, 
imder Sir Gmffiey Crowdier, recommended four years ago 
that compulaoty education ahouU last until die age of x6. 
Few progressive men could disagree with diis. But the Central 
Advisory Council, under Mr jUm Newsom, was asked m 
tepon on secondary achoding for diildren of average and 
len than average aWiy without bring told whether dw kav^ 
ing age is to be raised. So die committee bad.to waste its 
vahia^ dme and energies in recommending once more this 
cardinal point—while what it ahould surely have been aihed 
to do waa to work out the three real queadona; when, how 
and how much ? (Mr Newsom, unofficially, now puts die 
initial capital cost at £120 million, and recurrent costs at 
fflillian a year, whidi aeema leaaooable enough*) Uaad 
when Sir Edward Boyle does shordy announce a date and 
some figures for die change, he will perforce qqiear to be 
acting under extenaal pressure rather dum of his own voUdoo. 
This is a lesson in how not to present a party’s policies., 
Uyouaskdiewtoi^question,yoogetdiewtonganswer— 

*IUtayandedBHlcaiaM: NeirmaBieaiindHyidiMib: WnWiiM 
an Wahcr edmtien: Tmm on a ave w m eu t Kienoe; Wwchaiian and 
OowncrenniMb: Geddcaonmaqianlioeiuing: CndMnw, inocdiUr, 
an Sunday obtervanoei 


this should be the axiom of any government ThePflkington 
committee on die future of tdeviaioa was the supreme 
example. Its recommendations were restricdve, nannying and 
unworkable. The Government had die sense not to follow 
an of them, but its freedom to decide how the main priky 
queadona diould be answered was hampered by the terms of 
tcfetenoe it had ddegated to this tpiite unrepresentadve groiq). 
The main priky quesdons, which an dected government 
should itaelf have decided in advance, were how tdevision 
should be a oompeddve industry or how fat It should be 
entrusted to a supposedy edifying nxmopofy; how for the 
expansion of the tnedfaim ahould be finaocsd by adverdseineots 
or by increased Jkenoe fees. Once the Government had 
diosen the broad framework it preferred, it could reasonably 
have aaked the committee in what way the benefits of technkal 
progress could best be fitted into it It was a technical question 
that needed to be answered, not a deaite to air personal preju¬ 
dices that needed to be satbfied. Stricter terms of reference 
would doubtless have led some peo|de to dedine to serve on 
the committee. This was exacdy triiat waa needed. 

The question of membersbfy is vitaL The Halabuty com¬ 
mittee on decimal coinage was asked the right questkn: how 
to go about substituting a decimal system for Stain’s dotty 
rid money. There were two main rival methods for doing 
this—(me keeping the £ steiling f(w reasons of supposed 
intnnatioiial prestige, and the other subdividing a new unit 
of half a £ for reasons of supposed domestic convenience. 
After a year and nine mcmths of work, tbe committee neady 
divided into four defende r s of the first system and two sup- 
porttri (rf the second. The Government ^ubdess hoped that 
Habbury would do its work for it; but it sdll has to decuk 
between die two alternatives that were before it when the 
committee first sat It seems a sorry waste of time. 

Even this was mcne sensilde than the job given to die 
Wotbiqrs committee cn. toad signs. In Europe, snd in most 
of die test of the wixdd, there exists a petfe^y dear and 
woricabic sign-language of instructions to toad users. Twelve 
good men sat for nineteen mondis and decided that Britain 
should adopt it too (with a few tiny, and not always desirable, 
changes). Study die Minister of Transport could have done 
this without troubling busy men vffiose time would have been 
better employed elsewhere ? 

For the Buchanan report there are many arguments. It 
presented in resdabk a^ easily^populatised form a mass of 
trodu about die impact of die motor car tm cities that have 
for long been femQiar to town jdannets. But the case studies 
diat it undertook of three cities were not bacdsed by the hard 
statistical forecasts of probaUe demand for road apace that 
would have made action not just desiraUe but urgent now. 
Neither the Buriuman committee nor Sir Geoftey Crowther’s 
steering group could get die Government out of die deft 
sti^ of deciding whetto or not to use price rationing of ri^ 
toad tpact more energetically as a means of postponiog or 
averting die dqr of the great rebuildhig (for further discussion 
of dda, see page X079). This was perii^ just as wdl in riew 
of thefact diat die Cnwther group’s main recompiendation— 
for the’ setting up of regkrial planning bodies to deal with 
traffic—was tapkUy pop^ into a* pigeon-hole. 
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To be fidr » Mr Maiples, he is die minister iiHio has Dotridf 
avoided diis technique by putting in Dr Bwerfwng at the 
railways and letting him get on with die job; Ik has also 
been wise enougfa, having received the Rochdale oonnnittee’a 
tecommendationa for the pons, to put Lord Rodidale in 
diaige of dK new ports commission duit will be enqioweted to 
carry diioiigh at least sonoe of its rec omm e nd a tion s. There 
is nothing like the threat of having to do what it says is 
desirable to make a oommittee conoenttate its ndnd. 


N one of diis argument implies diat there is not a case 
for committees and commissions of inquiry. Sometimes 
they are a good device for concentradpg attention on sut^ecis 
whidi there is no obvious ministry or other official group to 
deal with; joumalists, above ail, should be tfot there 
has been a nqral commissioa on the press, and optimistic 
that the new press council that emerg^ as a result can do 
smnething for their distressed and often self-distressidg indus¬ 
try. Often the flood of informadoo, of minutes of evidence, 
of informed and sometimes opinioruKd criticism that flows 
from a good committee of inquiry is very valuable in itself. 
The Robtnns committee on Itigher education, for example, 
has erubled people to understand, and thus to adumbrate 
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fanprovements in, a mass of dispetate institutions that have 
never been cohercndy loohed at before. When its recom¬ 
mendations have been carried 004 or dropped, or turned 
to undreamed-of fonns, the lumps of fact and information 
will still stand as a histoiical record. Fw tins tiiere h no 
substitute; and this is why the idea, dear to some civil servants, 
of comminees of inquiry whose cnrichisiona will never he 
disclosed to tiK vulgar is a thorou^y bad one. Above aU, 
Sir Alec Doughs-HonK’s government, which oaaae to power 
just in time to find a nice set of shiny new polidea dton>eti 
into its lap I7 a boat of committees established under Mr 
Macmillan’s adminiattatian, can have no doubts about the use- 
fulnen of dm system. 

But to ask a committee for a " non-political" opinion on 
matters of political controversy (say rating revaluation or tum- 
over-value4dded tax, to take lamentable recant instances); 
to pretend to found a policy on the judgment of a group of 
men whose reptesenutiveness inevitably means that, if diey 
are b> agree, it must be on a level of uneasy compromise; 
to rely, as on a higher authority, on sets of recommendations 
that ate likely at best to be g^ in parts, so diat dm good 
parts lend a spurious persuasiveness to bad, while die 
bad devalue the good—all this is a dangerous, sladc and 
unprincipled principle fm government 


“I Told You So”? 


N othinq irritates Africans mote than to be told dut 
independence carries heavy responsilnlities.with it, and 
that they ought to catty out their new tesponstbflities 
in such-and-such a manner. And few Africans get irritated 
quite so easily as Kenya politicians. Still, we must be brave, 
^en Kenya becomes independent on December 12th (two 
days after Zanziba r , whose turn it is next Tuesday^ its 
African government will take on heavy responsibilities; and, 
what is more, it is now proposed to say how some of them 
ought to be met 

The first external responsibility vS the new Kenya govern¬ 
ment will be to Africans, and to all black people, everywhere. 
Their fate—from Jt^iannesborg to Birmingham, Alaba^ and 
from Salisbury, Rhodesia, to Birmin^iam, England—could 
well be affected for the worse if Kenya’s 60,000 Europeans 
were to be badly treated by Mr Kenyatta’s government, or by 
thugs that the government proved imable to control. This 
may seem an exaggeration, or unfair, or wrong; even so, it 
is true. 

Oik reason is that Kenya’s vrhite pi^atian is in a different 
category in world mythology from odwr vriiite pqnilations in 
African countries. Algeria had fat mme Europeans, true, but 
the complex of race relations there was quite different from 
any in black Africa. The Belgian Congo had mote and, indeed, 
the violenoe of the post-independence months was idmost as 
sad a blow to the African cause as has been the tendency of 
Dr Nkrumah to lock up his opponents without trial. 

But Kenya, with its hist^ of Mau Mau and dx 
flambiqrant, famous Mr Kenyatta at its head, is in a specialty 
vulnerable position. No matter that in the old days some 


What Kenya does after Uhuru 
neat Thunday will affect the world’s 
view of all Amca 

setders were rough on the Africans; few of diose in the 
wmid who presume to judge the behaviour iff African govern¬ 
ments have iong enough memories to diis to count. And 
diose who presmiK to judge are important from dK African 
point of view: they ate to whites of southern Africa, who 
have to be persuaded that African government is not so bad 
as diey fear, and to electorates iff Britain and America, whose 
qrmpathy (or, at to very least, apathy) will be a necessary 
factor in any dedsions itfecting white southern Africa tot 
Britain and diq^United States may take. The easier it is made 
to Dr Verwo^ and Mr Winston Field to say ” loidc at to 
Congo'* (as they already can) or ’’see what happened in 
Kenya ” (as they may yet be able to), to harder will it be to 
s]rmpatotic westerners to caU for further pressure on to 
^uth African and Southern Rhodesian regunes. 

Mr Kenyatta has made a good start by wooing, and 
mstructing his ministers to woo, Kenya’s white farmers and 
businessmen. He will do better stiU if he e«tahli«hM his 
governmem firmly enough to be able to shrug off pressure 
from to youdi-wingers, to unernffloyed, and to professional 
haters uto will call to anti-white measures every time some¬ 
thing goes wrong in to new Kenya. It must have been under 
some pressure of this kind that Mr Kenyatta’s government 
has barred a British member of parliamem (supporter of to 
Kenya African opposition) from attending to independence 
celefoations. 

Incidents like tiiis should not be allowed to pile up aftei 
independence. Unforturutdy to Mr Kenyatta and bis 
colleagues, to world wants angels; anyffiing less allows 
someone somewbeie to say " I told you so.” This does not 



OOMMBNTAllY 


■tM A i r toytcMwwoBiMy be qpectitd (bring 
OaUOOJ) to CKDOCi inCIf SDOIII HB OOllfK VOwinB uie C HWB r 

ment it a onefaity, balf<40cUliit, iion>aIigiHd aiate.-:- But k 
doea aBe■^ for *—that when tbe tmie OMWi ip^diange 
itt pnMOt w—rimrinn to a icpnbiicaB one k woawke bad 
Iw mifuut tf the bukHa oe nwitnti e n al wfeguikh ior 
■fa ng i qi tribes woe wlntM away fmdier, wiAont arinocby 
oeosent^ than ibey base been alteady. 

It means that a paeve n tw e detentieo act should be avoided 
by attpoesftifnieinSjdMtt the press riiould be left fiee,dattbe 
i n ev i table odd h'*'*^**** eC aaiaor ladal conflict riwold not 
ahviys end in die eqndsion of the oflcnding Bnrapeans; 
and dia^ if the lovcnunent can find die ooonge^ Aftkans 
who bni^ Eueopens dhould be as severdy puniriied as if it 
were die odMT way around. A minktiy for smoodiing-over 
would net be a bad idea for die new Kcsqm. This b iuA in 
fidl nfogniden of just how infurbting some didiatd whites 
can be. 

O N die wider plaiie» very neariy supertioman vision u called 
for feom Kenyab politicbns if east Afrka b to be a 
success as a united region. All the nationalisn of Keoyat 
Tanganyflot Zanzibar and Uganda are in agreement diat an 
east Aftican political federadon would be a good thing. Vfbat 
they cannot agree on b a scheme that would aocoaonodate 
everyone’s political needs. Uganda, for instance, might be 
placated if the ptoposed fedenl capital were to be sited in 
Uganda; Zanzibari fears will not be oompleiely swept away 

imnlkkcnwdusisidyHeiwtiMstMliedthstrtiitwisiiilMidgtMWjrn. 

menta are ride to control African feeliog against Asian traders. 

The dWicnltics m die wqr of federation could very laxgekr 
be overcom e by one or two acts of humility on the part of 
Mr Kcnyatta a^ hb colleagues; for the functional ekments 
of untt3h~a common airime, takwiy, taz-coliection system, 
marire^ and services otguiaation—ate already tfaere. All 
three territncks are governed by educated Africans who speak 
Bngikh aad know tte British tradition. But die federation so 
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hopeftdkr peedicie d on Jane ydi, by Mr Kenyatta m ooBijnnc- 
tion with Dr Nyeterc of Tanganyika and Mr Obote of Uganda, 
b atifl not in ^t. 

Again, Mr Knyatta’a diplomiAk^iowets m ig ht be atranied 
even fhtthet than thqr yet have bm by the hniawnee of 
the Somali repiiblie that Kent’s vas^ deserted Mdrdwcn 
Feomier Dbtrict thoold, wUh its btgekr Somali popu l a ti o n , 
be handed to Somalia after htdependoKo. Mr Keiqratta con¬ 
cluded an agreement on Novefltiier aand with the Somali 
foreign minbter, Mr Issa, under which die invitation to die 
Son^ prime minuter to attend Kenya's indqiendence ode- 
bntioDs was accepted. It wae also agreed, not for dir fitst 
dm^ thot Mogsdbhu rsdio’a hostfle heoadceois would ceiac. 

To reinfotoe hb diplomacy, Mr Kenyatta has oondudcd a 
border pact with Bmpenr Htile Sdassb, while die Somalb^ 
for tlidr par^ have rrinfotoed tfaeb own diplomacy by ooti- 
duding an £ii million military aid agreement with Rnssb. It 
b to be hoped that the Som^ and dieir potential enemies, 
are not going through the motions of condlbtion simidy'to 
give sD sides mote dme to prepare for war. 

A war with the Somalb could be die worst disaster 
imaginable for Kei^; it could lead to a psnk exodus of whites 
and encourage dissident tribes to tate up arms in other parts 
of east Africa. Mr Kenyatta’s nationaluts would argue diat to 
give in to Somalb u no solution, since that would set a prece¬ 
dent for territorial claims on almost every state in Africa whose 
bmders ate straddled by sin^ tribes. But the Somalis do 
seem to be a qiedal case. Could not Mr Kenyatta, riiort of 
taking the Sonbli Republic mto die ptojeclBd federation, find 
a way of handing over some territory and (duough the 
machinety of the Otganisaticia of African Unity) saving face? 

The for the new Kenya government b adifScult one: 
to act in the cooservarive^ siatewnanlike manner of an ancient 
administration, while retainmg the siqiportef iu vdatile, bnd- 
hungty, mcreasin^y unemployed, followets. Who-in sudi a 
sitoatian could bonesdy resent well-meant advice ? Who 
would not? 


COMMENTARY 


Penultimatum ? 


CAWAPA 


E uvzh goveniniems—those of Canada 
and of ks ten provinces— c onf e rred in 
Ottawa bst wed^ primary on didr flnan- 
chd lehiions but touching more fonda- 
inentaily oo isBues that raise the question 
of Canada’s continued eristence. Befon 
they met, their meeting was described in 
some quarters as ** ooufederStion^ bst 
dunce,” in oduts as die severest test Mr 
Fearaon had ever ftoed. The princqid 
rhalleng .. came, SB had long been inevit¬ 
able, front Qoebec. Iu premier, Mr 
Lenijp, was not akme in proposing that the 
provinoeB diotdd receive mnai larger shares 
of tax revames; similar su bm i ssio ns were 
made by Sadtamiewaa’s socniiat govern* 


ment and by the Sodal Credit premier of 
British Columbia, Mr W. A. C Bennett 
who in Other retpem is sharply auqueious 
of Quebeda aqwations. But Mr Lesage^ 
goveenment set off a furore by its argument 
that federal economic policies ought never 
to be shaped without consultb^ die pro* 
vinccs, wmeh shonld have a vttice even in 
Adds Utiierto considered as exdnaivdy 
federal, such aa tariff atrnctnrea and 
‘ monetuy poliqr. 

In parlumfenr next dqr the Oppodthn 
leader, Mr Diefenbaker, aaked whettier the 
federal goveroment meant to "capitulate to 
this ultimatum^” vriiile Mr RM Caondtej- 
now'heading hb own breakaway Gddkistt 


group, ticefully adopted the term "ulti¬ 
matum” and asked for immediate apprond 
of Mr Leaage’s propositiooa. His motion 
was filled out of order, and Mr Chevrier, 
the deputy prime minister, findy 
denied that the Quebec subnusskma were 
in the nature of an ultimatum, and promised 
careful ooiuidcratioD of them. Outside 
paribmem, after some first shrill ontcriess, 
the idea of more extensive oonrallation 
(whidi odxr provinces, too, bad wged) 
began to find mote receptive ears. The 
fitunce minister, Mr Walter Gordon, him¬ 
self aigned tbat Quebec’s proposds could 
be lie 4 >ftd and fidl not weaken federal 
authority. - By the end the coafereoce 
general agreement had been readied on die 
need for closer federal-prorindal,liaison; 
an- atmual cainndar of a u histetial meetings 
tt envisaged. • 
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Further meetinfs and eadianiee on 
vedfic ntbjecti have alw been arranged. 
The controvert nadond pendon plan b 
one of the questions thus earmarkM for 
furdier studir: so are dme of hospital 
costs, nadoiMdde agricultnrai nuwheting 
boards, and the new mleral jdan to adjust 
and incteaM equalbatkn pqnnents to 
iroviooes out of taa revenues, ff die coch 
ferenoe started with a bang, it ended on a 
subdned tone} idiedier low gtowl or purr 
mqr be a matter of taste. Confederatiao,. 
at ai^ rat^ has another diance; and diat, 
in pcesw drcumstanees, b quite some* 




1NGQMB8 PQUCT 

a 


Light Under a Bushel 


T he Govenunent b now aware diat b 
has funiUed its operation of inoomes 
poUcjr, but it b BtiH bong too tunid in its 
efforts to regain cootroL After die s to 5} 
per cent increase in engineering wage rates 
last wedt, Tht Beotmuui si^gested dwt 
diat award dwukl at onn be referred to 
the National Incomes Commission; and 
that the Minbier of Labour abonld 


pronqidy make a qie^ uiging that in the 
meanwhik the engineering worker^ in¬ 
crease should in no dreumstanoes be re¬ 


peated in shipbuilding teo. If Mr Godber 
had said thb loudly and dramatically, the 
shipbuilding emfdoyers would piobaUy 
have stood firm. Imtead the Government 
has brought the guiding light only half-out 
from under hs buaheL The en^neeting 
award has duly been referred to Nic, and 
last wedoend Mr Godber and Mr Maudling 
boA ddivered ^weebes urging enqdoyets 
to pay more attention to the need for genm 
restraint: but as neither tniniater dared to 
mention shipbuilding as such, thdr odiorta- 
dons were dmotoudy and unneoessarily 
unqiedfic. Under the infiuenoe of diem. 


the depressed 
to offer ra^er 


_ enqdoyers tried 
thb wedc thn the 


cngineeiing enqdoyers had done; but they 
have agreed to meet the unions again in ten 
days* dme, and Mr Ted HOI seems confi¬ 
dent that then he will get vhat he wants, 
Meanwhue, the Gotwniment has been 
horrified to 1mm that Dr Beeching b also 
prqiaring next wed: to give the raOwayoM 
an award very fer in excess of the guiduig 
li^. Dr Beediing’s philoso|diy sometimes 
seems to be that as he is saving taiqiayecs* 
money (and earning Umsdf a lot of tmp^- 
latky) making the railways more cflKi^ 
he dm not see why he should dao save 
money (and make himself unpopular with 
hb own men) by exercising econondc pro- 
dnoe in wage negodadons too. But a he 
were runniiw a compethive private industry 
in current deficit, he would be reqtured to 
act as a prudently oommetcbl opemtor in 
bodh respeots; mere b no reason wlm the 
fact dwt hb industry b nationalised shesdd 
give him a watr a nt to act as only a balf- 
eoonondc msn. 


The Right Lines 

T ab r^ht course for the railway wage 
negodations' seems dear. Tbm b a 
case for giving a wage increase to lailway- 
men «n lines and m dbwicts where Dr 
B eec hin g wants m attract more men; there 
b no a|se at aO for giving an increase above 
the nadond guiding l^t to raihra y men 
on lines and in districts tdiere he wants to 
cut hb opetationa down. The Govenunent 
diould therefete be insisting that he should 
introduce and extend dw prindide of 
legbnd differentiations into raihnymen’s 
basfc wage rates. Tnstesd it seems to be 
searching for excuses tadier than remedies. 
It b despetatdv asking die doctor please 
to find a^ punicbe some excuse for what 
he btends to do: such as saying that dib 
year's railway wage award vw We been 
joadfied by a specbl increase in railway 
productivity, or that he can make these 
wage inerWs without raising fetes, cr 
somediing of the sort The economic and 
poiiiiod case for another kuR fbt rate 
increase in railwi^ wages has hardly been 
iin|xoved by a oMiil survey from the Ceii- 
trd Stadadod Office. In the last ten years, 
says thb survey 0n the tatest issue of die 
Government ^bHeadon “ Boonomb 
‘Dtends'O, t*nge ntes on the railways have 
ruen ^ 69 per cent and rail fares have 
aooordinj^y risen by 67 per cent; in the 
same penod ** the running costs of private 
cars aM motor cycles have increased by oiriy 
16 per cent," whib pifees of new and 
can ate now actually lower than 
diqrtveretenyimago. It b not aurptising 
dot dw diift b from public to private 
tmupoit. 

An of thb does not mean that dw Gov¬ 
ernment should ftnher interfere widi a 
more economic pricing sy stem on dw rail- 
wayi^ or dwt Dt Beerhing should be pro* 
vented bom paying mote when and wwe 
be wants more tailwa]nnen. But he should 
be stopped from paying more when and 
where he does not want them. In the 
popular economic mythology of 1963, the 
breadi in inoomes policy this year b proba¬ 
bly gofaig to be bbmra on the relatively 
prosperous private engineering industry. 
But m fact dw first faru breach was made 
when the Ministry of Labour ran away into 
a court of Wdty for wages on dw Londm 
buses, and indeed during the period of polit¬ 
ical exc i tement just before that when dw 
government temporarily lowered its guard 
(and hushed its apeedies) on inoomes 
policy. On Thursd^ eveni^ a “ dramatic 
offer” by London Transport m its slow- 
going busmen made it certain that the 
nationalised industries ate again trying to 
lead dw inflationary dance. Ifere the Gov¬ 
ernment should not just tslk; it should act 


wv.rawmnwg 

Bogeys for Three 

nPHiBB Iwelections were taking plaoe on 
X Thutaefay; dw results will be known 
boDR dib issue b in most readers* hands. 
The bst to be armounoed, diat from dw 


Suffolk seat at Sudbury at Friday midthq^ 
was jmendally the moat nerve-racking for 
the Governmeiit A 10 per cent swing to 
Labour would capture it >nd four weeks 
ago at Luton Labour was madring up a net 
swing of 9.3 per cent The area hu a lot 
of pro sp erous light industry hiMr s pc t ied 
with its agriculture; at dw bst general 
decdon it swung feirly strongly m the 
former Mr Hare's fevour, and mi^t 
normally be omeeted to swing bade fairly 
diarphr now. A Uberal b mdng k, but 
(unlike at Luton) fou^ abo in 1959; 
there b a regional quirk in East An^ due 
Liberals usually hurt Labour u mndi aa 
they hurt the Tories, but ff the Conservative 
has kept hb mdor^ up at about 10 per 
cent (u the National Cninion Poll in the 
DtSy AUH on Wednesmqr was suggesting 
tint he might) he will really have done 
rather well. A 10 per cent Conaervative 
mdocity at Sudbury would probably mean 
only between about 3/100 and 4,5oo -ta actual 
figures competed with needy lOfioo last 
tnw; but it would imply a net swing to 
Labour of only about 5 percent ainoe 1959, 
And, once again, the important figure to 
remember in all these by-dectioos, b diat 
aa soon as the Cooservatives could get the 
average national swing to Labour compared 
with 1959 down bdow 3} per cent, they 
would again become favourites to win the 
next genm decdon. 

In recent by-dections dw Cooservativee 
have managed to keep dw net swing to 
Labour down to ^ per cent only in Scotland 
and Belfast, whidi are two of dw three 
mam areas that were swingh^ slightly to 
Labour even in 1959. The thud sudi area 
was Lancashire, am Thursday’s battle in 
dw grirngr Manchester seat or Opndiaw 
was the nest by-election in Lancashire for 
some time. Labour will certainly have 
retained Mandwster Openahaw (whidi 
gave them a majority aay per cent in 
t straight fi;^t last time); but, slighdy 
aided by dw intervention m a Communist, 
the Conservatives on Thursday had some 
hope that they midit keep the net swing to 
Labo ur down to ateut 5 per cent hercg too. 
Lancashire is an area full of marginal seats, 
and it will give the Government an 
important fillip of hope if the swing here 
has thus been contained. 

From the third of Thursday’s by- 
elections Mr Quintin Hogg should have 
safely returned to the Commons from the 
true-blue central Lemdon seat of St Maryle- 
boiie (where the G)nscrvative majority in 
I9S9 was equal to 40,9 per cent of the ^11). 
But this is just the son of seat where the 
Liberals (who, in 1959, lost their deposit 
at St Marylebofie) would a short while ago 
have expected to cut down the Conservative 
majority very substantially. If Mr Hogg has 
suffered an above-average swing, there will 
no doubt be tremendous derisive joy among 
his many detractors; but he will probably 
have beaten the recent regional trend if hie 
has succeeded in avoiding this. If even an 
election where Mr Hogg is a candidate 
conferms to the average national swing, the 
romance of personahty has finally gone 
from the hustings. 
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CmWA AND WJSSIA 

Cats Among Pigeotts 

A m aniaiiai wd^t <if penoaal dipknnwy 
it bdu added to die nonmd bounty 
«C Bade, aid, air agrecaMiits, addeaei, 
oDamoanit^ acrobats and what not-widi 
udiidbtfae Ihisaian and Qiineati leaders oomr 
peie for indnence. While Mr Chon En-lai 
if about io take a swinf dnaagb Africa, Mr 
Khcnthchev ia prqparin| a mate inodeat trip 
early aact ym into Qani'a badi yard in 
soudi Asia, 

Mr Chen, wMo is c q iac t e d to be aocmw- 
1 for aonae or all of Us journey by Ua 
I ndubter Marahal C3ien Yi, siatta Us 
I Qdra^ pmbohly on Oeoeinber lyik 
OdMT bhdy haha iadm Algeria, Gui^ 
(ttana and MaUL Soondia nuty dao be on 

IP6 OKf fnPUyi UBm nOi: |D 



dens OB Daccadhar ladi aar n be attended 
by Chen n and wUeh will be the first of 
the temsti^ Brittah East African cenntriee 
to open oipioiDKic 01IIOC8 lo Kmigii Mr 
Chon will an doubt be paonniliBtiiw cena* 
munist CUna’s I ntiapwtatieB of dw potty 
cejenial world, and specifically its demand 
for a second Bandung oonference. 

Mr Khrudidief*S tour, tuttably U 
January, a^ take^ as Nq^ and Geylon 
(Miooe pnase mlmateia haso both ssoendy 
been in Moaoow) and almost certainly to 
Udia u wdL 

' Bodi trips—Mr Khrushchev’s perhaps 
mors so—can be seen in the Sino-Russkn 
ooneet^ but, apart b«n dw'westem powers, 
India a^ Faldstan will be bound to watdi 
themtuBiowIy. The PaUatanit, whose own 
nrerident is about to leave for Geylon, are 
hoping diat Chou may cdl in on hb way 
bade and will be watoing Mr Khniduhev 
for aiff hint more Rusaian atina for India. 
The Indians, ever suspicious of sii^ of 
Chhiese influenoe among die non-aivned, 
have been feverishly shoriog up thdr own 
special tehtiondiip with the United Arab 
RqwUie in antidmtkm. AU in all, the third 
wend is in for a liwdy two months. 


The Self-Si^SUient 

A non of ttiumph marks'the find com* 
mnnUnf on die Natknd Fboplet Con- 
gDcaq whim ended in Pddng on Theadqr* 
ViraiSlly the only overt suggestion of any 
weakness is the atrem laid on the need te 
twSaKm^ Id ffiisid inbit ** cfotioo 

toovitdiftJikologi^” laeoooomioBgdie 
CT i birw djfa to have overoome the "pet^ 
fidioiii itctVwi qE wbo UOflBtCClllT tSfC 
up ageecnaoua and withdrew omerts” and 
to haiw adiieved “ oonnfcuoos ” lesubs by 
econoniic seK-idianoe. (On Wednesday the 
P#OpVf j pgfl y pufalUlcd dlB 
aocount so fir of te withdrasnl of Soviet 
aid and cqieru in Z960.) 

The harvest^ duw noir assent have 
incrcMed condmiouily ainoe 1961: te 
" fbuikUdoii ** of indepciuleiic nwriowaj 
industry has beeo laid; this year’s plan for 
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loduatrial^jpUdHdtiastadB^eaoBedsd in aO 
remetsf^CUna ia "In te main ac^' 
wimrieug,? fat petroleum, prodmcti.. Stadf- 
■ dPh -hMNwee (even of te pt r ocn ia ge 
ktt$, aii.yeiy few; those that dime am aqr 
inoK-abpnt te variety than te vobune of 
pmducctyJSat an impressive Bat is given of 
ct^itd epwinant in wUeb Ghinp ia daimed 
to be SMMuflBGient as to daai^ or (jeia 
impressindy) mannfacrurp, 

Ihe " tadcs’’ for 1964 sng^ a con* 
tinuatno, in broad toems, of peosent priori¬ 
ties. Agnaihareoaniesfits^widi'eii^isais 
on ffldusttid crops such as ootson; second 
"a co nti m ie d. aieady rise in indnsttid pco> 
duedon”: dwd, to “ soengthan the build- 
ing of banc iodusnieq fami hsigatioo pio- 
jccii^ ood indiutrios foe 4 gfinH Tv *^ 

TWs third definite sunesta a awing badi 
to oBuihads on heavy mdnaiir, which was 
played down after te admitted fteie of 
te Gsaat Leap Formed. Urn ancss on 
prodiiodon if oQiid^, figDifiofitto 
The GbUeteconld haite imr amre deady 
that onoe forced into aeitemdcncy by te 
quofid wkh Rmeie, they are not tnmte' 
any liski a tecoad dme. Tliia no doobt 
euhins te eaqihaiit given to poUdea 
uaidi would (dm do not dmya any to)- 

**IOGUdift yg u B M ilarini^* * jfl 

vulgar western lenns, te accnnwlate 
OBpttd. 

RUMANIA AND lUGOgLAVIA 

Hands Across the Danube 

W ’BBN Flesideiic Tho Thited-Budiacett 
in |une^ 1956, on his my*back bom 
die Sosnet Uuon, he unounced that Iw- 
davia and Rumania had weed to wait "oa 
a new nod of frienddup.” Tint toad later 
pnved to be unexpected heavy gung. 
Today> however, Rumanian and Jugoslav 
views on inter-oonununut relations— 
dally economic ones—have a good deal in 
common. Efforts to give more aubstance 
to their friendsh^ serve usefully to under¬ 
line^ for Moscow’s benefit, thtar indepen¬ 
dent views. The Rumanians have amNher 
reason; tey Une latdy made a point of 
beiiig less un f ri e ndly to the Chtneae *bnn 
have other east Enropaai ooimixiea and to 
cultivaie one of radng’* tet nvourite 
oountries b a oonveiiient way of m d r ea sing 
the boiftimy, BaKT the lenday vbtt to 
JngoslBvia that a diiriiigufrfird W n f M^ n 
litearinn, hemkd I9 % GheocgfaiwDei 
■d te prime mmiater, Mr Mauser, com- 
rinded on Mondmr. 

litt Enm a ni a n a hawa barn rsabting 
oMidioMiQo pfam bv fbe 
GeuncB foe Mutoal B conondo Aid (Octa^ 
000) that would vriiitde mny 
oountries’ eoo n o m ic sovereignly. The 
Jhgodavs have bem resiaiing presauM 
(eaperiaQy, it-seems, by Mr famididtev 
vdien he vbAed them luc snmuier) to get 
involved in Comecoo at dl serionaly. B^ 
oountries wmdd ndier aee economir 09- 


te cten^ b te Irim Gates (Oanube) 
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nfvigste jind hydr o-s te iifte 'sgriements 
steeS by' ' Fraddent'' Hw 'trid ' Mr 
GntegU)^l)rilwwedwnd. , 
thbjte^ first bmedbed'whcn Ftesi- 
deitt Tin vbitsd Budiatet in' tpsd, will 
when finished te tea^ by imj'pmdnoe 
ic^ood fflUHoo «'riecaicity a year; 
it wifi dteitnprove and innavliate 
over a poRiciilad dilBcijt, snetidi a te 
Danube. EwEfydung has been provitefc'' 
except the ntessuy mnnqr, teifflated at 
sane £140 miUibn. Sinee the oter 
riparian states' vriO benefit bom the Im¬ 
proved runtetkm, te Rumanians and 
jugodavs bq^, so far with more rosaon 
diam suooesa, dm these oouruties may con¬ 
tribute towaids the navigatiaa works. But 
since the two oountries pnpoae to divide 
dl the deoiric power be twe en diemadves, 
dm can hardly hope (fast their nriftex** 
will oennibum to te out af te kydro' 
dectric mriiia Whedier'ihey can idse te 
money bnm tew own tasanioea b nee, 
bowever, dear—nor b it kneam what oon- 
necriqih if any, te Rumanians think diere 
dwdd K between thb new source of elec¬ 
tric power and te nenecd co-oedinatian of 
deem power nmiw teough a grid that 
^ 3 omeooB te bm busy OTfsiutte 
Rumemaandjugoahvia may both find diit 
bOtfcid aohiticns to dwb ecoaomic piob- 
kma are not completefy mdsfactoiy. 


BECaUANAtANP 

Crossfire 

D iscsxdimg dieir blankets, some south¬ 
ern Africans ate taking to doaks, and 
daggers. Tbb b in anridpodon (rf die dis- 
npeacanoe, at year’s end, of the federation 
of Rfaodesb and Nyasali^ and tbe emer¬ 
gence about a year later of an independent, 
Abkan-govetnra northern Rhodeua, to be 
called Ztebb. \ 9 hen this happens African 
revolutionaries heading for teuth Africa 
will be able to move dueedy from nortbem 
Rhodesia across a hsiMhin str^ of border 
into (Britbh) Bediuanaland, md from 
diere diroedy into the republic inelf. 

The reaction to thbidea in Bcdnianaland 
te been mixed. The tiny protectorate’s 
tesbtive council, vriifcfa is, oohmlal-si^, 
still ooniroUed by the Qumi’s Commit- 
rioner, passed on November aodi the 
Frevention of l^knoe Abroad Acl whiefa 
pnhibitt oonapiracks in ihrimn^lotwi 10 
oommit viriehoe in other oountiiea. Thne 
are tribal African rmieaemadves in te legii- 
tatutei even ao^ me bill got by witeot 
nmeh oppoaidoa. Tbe CnnkniMi oi n er, Mr 
BawCus^ nae defined Bedmanaland’a policy 
towards South Africa as coe of ‘'strict 
neuttplfry.’* The prateciQcMe vriO ittdf be 
devteped onwod-ractsl Boeq he saldl but 
it must traife wjph " stronger nei^bonting 
countries " to live.. It wfil oohdnve to give 
palfiicri anhim to refrigees, abhoq^ under 

atriudy defined senns,. 

wliai pcesented by > QlieeD*s fiOainis- 
ahmer, dns priky seems sound enough. 
It would not be as acceptable to Bediuana 
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By jet to the 
Middle Bast 
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Fly, relaxed Air France-styleto your Middle East 
holiday... Fascinating, historic Damascus«..shining 
Mediterranean beaches... Cairo and Beirut... sun, 
gaiety and excitement, or Moorish calm and coolth. 

By jet to the Middle East via Paris. One Boeing 
and two Caravcllcs per week to Cairo—two 
Caravcllcs to Damascus—four Caravcllcs to Beirut. 

Full details from your Travel Agent or nearest Air France office, 
LONDON: 158 New Bond Strool, W.l. BROivonor 9080 
BIRMINGHAM: CEN 9281/4 • MANCHESTER: DEA 7831/0 
GLASGOW: CEN 0054/0 - DUBLIN 79073 




ONCE UPON 
A TIME... 

... there lived a man so wealtlqr that he ooi^ 
provide £ 25.000 fcM* Us fhmilyHutt like that! 
This well seem like a fairy story, Inrt a nal> 

life husband abie to take full advantan of the 
Family Protection Scheme coujU at little cost 
provide immediate cover of £ 25,000 in capital 
and income benefits for dependants. The annual 
premium to secure fiiis particular cover repre¬ 
sents an outlay of less than As. Qd. per day for a 
husband aged under 35. 

This is just one example of maximum protection 
at minimum cost; but larger, smaller, or different 
terms nmy be arranged to suit your purse and 
your actual requirements. 


EQUITY* LAWt:JP 

LIFE ASSURANCE SOCIETY LIMITED 


BRANCHES TIIROLGHOLT THE UNITED KINGDOM 


To: Equity & Law Life Assurance Society Limited, 
20, Lincoln’s Inn Fields, LONDON, W.C.Z 

Please forward, without obligation, your leaflet 
describing the l-'amily Protection Scheme. 

NAML- ... 

ADDRESS.. 
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to the Liberian fleet 

Mittui's custonwr fiit feadi like b IXaited Kations foMar. 
adjpownetidieiiioiMemhaveofdiMadbottomslhMBli^^ 
d4|iyvea^.iBdmaidenaiB«e^^ evuy dqr. Wetake 
«aaeaMj|jier-i^4WM^ iepaiillig.-|i»-^ 

HWnW i pH H pBCI IDfle 

■fl^MMUfUS-la eiiiir eiw moie tla^lvlie^ Ae «cparfeMe 
of tbe Mitsid Ministera pays olT for you. Station^ in the 
irodd’s maior business centers, Ae Mitsui Ministers aiein- 
Anateiy familiar wiA virtually all phases of comhicrce, in¬ 
dustry and finance. 

VAatever your business—^import,export, cooperative ven¬ 
tures or technical asastanco—why not get in touch with us 
soon? You'll find, as AOusands of businessmen havCr it 
makes sense to talk first to Mitsui. 



MITSUI & COm ltd. 

2-1, BhibB TamuiMbB. lllRnatD«ku. Tohyo 
Cable: MiT8UI TOKVD Telex: TK2283 

LONDON omek 

Seeend Floak’, BucMersbmy House* 

83 Cannon Street London, k>C. 4 

•t 
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voters if it wse praeoted by the Und of 
A&icaa nsrinnsHiw: fovenuneiit lih^ t» 
emerge, nfider • leB'goveming ooasdtatiQii, 
widiin the neat yeir or tiro. But die Act 
mi^t at least .serve die useful porpoae>- 
for Beduianalaiid--of causing all die ooo- 
spiraiors heading for die territory to keep 
silent once diey get there. 


THE POPE 

On Pilgrimage 

P OP! faol’8 announoement on Wednes> 
day diat he intends p ti Pmlniwit 
in January-Hud, iduu ». MNi 
wcicoDBc ntflcn or n upyyrrppfi f fMf loc 
vish csqpmaes his det^tpmarioa imdc to be 
ii^bkin by die sUlnii'eocds of Vraan tn- 
dition and pro¬ 
tocol. It is also 
an earnest of his 
personal detennin- 
atkm to pronMMe 
Christian unity. 

*'1 go,** he said, 

**as a pOpim to 
pray for Qirisdan 
unity.** 

No pops has left 
Italy since Pius 
Vll in the early 
nineteenth century 
His txivelling a* 
pcnenccM were not 
visit to France to _ ^ 

Emperor pluduid the ahiibro 
and it on his ifi(n head. PiMVll’s 
second loumey abrood jNi^ooi fmAriSf M 
Fontainddeau, also rt Iflspdldftt^ bt&st. 
Later the unresolved Sornsn questian in- 
hiUted papol travel. From 1870 umil ¥929, 
the date of the Latcran .treaty, the popes 
were “prisoners in the Variaui ** by their 
own choke; and;iter' 
papal taate for traifi 

No pope went further ilvd than the plMlL 
vilh at Castd GonddUo»-A lb* niOea ouUHtt 
Rome, until Pope Jdhttkiidib Mlilraditioa 
and made a inlgtlaaMe - M ' KdMbi 
Assisi. Pope Paul, a-ywiogac.mf^ 
turing further afield. No pope has visited 
Palestine since St Peter left it for Rome. 

According to Vatican officials Fbpe Paul 
will visit both Jordan and Israel. Most of 
his time, probably three or four days, will 
be spent in Jordan, ainoe nearly all the holy 
places are in the Arab pan of Jerusalem; 
BetUehem, too, is in joedan. Israers main 
offering is Nazareth. 

The Pope*s visit should facilitate the pas¬ 
sage of the statement on the Jews at the 
Council, absolving them from any collective 
guilt in the death of Christ, and denouncing 
anti-semitism. Some of the patriarchs and 
biriiops from Arab countries have opposed 
the stetemeot on the ground that it would 
aid Zionism and jeopardise their own posi¬ 
tion at home. Pope Paul's expedition may 
help to tone down these prq^ces' at the 
same time as k twings fhc wescem and 
eastern churches closer together. 



CX)MMENTARY 
TEENAGE MORALITY 

The Ri^ Pumshment f 

S niCB it it u oilenoe in tfdt countty for 
Hyime to km texual i m etcoune with 
a fid under tlie tge of lixieen, dine young 
men mn eentmeed to prim and bantu 
ce iBc i r dde year for cwniwtmg dda c ff c im 
wUh Lmoomriiin achoolgiria. TUa mdi 
their appeda againat acmeBeet wen dia> 
miiaed, mainly, acoordtui to thulopd Chief 
Jindo^ becanae a delencnt a e u te n ce vraa 
neoeiaaty and might mil have "a very 
aafoiuy elfect on die oeii^ibauriiood.'* 

ocoufona-rdie race riota 



platy aentaice la |«idB|ble. "Bli|'^|eiiage 
immorality la lur^gotaM of diead 
in dda pardoilar cea^ aUilangh one «the 
girla wu only 13 and ope « « yomdjfoeo, 
vdn me aem to prfm^ afohim mdidis, 
ms aa, them an 
the puniduneniB wgrg 
giria coooe m ec' 
officer's 
bond and 
dtement i 

beem 



tince, in shnilar drcumitnoea, 
nsove heaven.andicf^ to |M^awr;.ditt> 
'dno.ona io^w^'thef d b n ke gu a B t piib>. 




^ rnKnummsayrntM 


Top Twenty 


O'. 


the twenty MPs successful in the 
ballot for private members* bills six¬ 
teen arc Tories and four Labour. The 
Liberals have failed to get even a look in. 
In practice Labour has done rather better 
than these figures suggest, since only thc 
first twelve members hove any real chance 
of nting their measures on to the tmtuic 
book, and Labour has three out of the first 
dozen places. The first six have the best 
diance of all, but not all MPs lucky iu the 
ballot have yet picked their fancies. 

Heading the list is Mr John Stonebousc, 
the Labour and Co-operative Monber for 
Wednesbury. He is to introduce a bUl 
which weind afaoHsh the rig|ht to legal 
oiforcenient of tcsale price maintenance 
and sttengthen the powers of the mono- 
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polies c o m m ission. One suspects that he 
would be wiser to make his bill a simple 
antl-r.p.m. one; a debate on dili subject is 
Ufgen^ needed, and Mr Stondiouse would 
thm deserve fiiU tupport Mr John Osborn, 
a Conservative^ has drawn second place and 
is to sponsor a bill on trsdiira stamps, 
backed up Ira a aunilar faiU trim m Labour 
Load Saminiiy fo the Loeda. This bill 
mMld not foebU riie iaiaa ef trading 
wnip a, but mnid aubfoct ataay) companies 
to a system of i^bttaM and foquite them 
to itaae for riie public the einb value of tbe 
atangps distributed. The oousumer would 
alao. be die opdoo of eadurnging 
stamps for cash, although not to tfadr full 
foee value. Brorided the faffl goea no 
further than rids, diere nd^t be a bt to be 
aaid for k <aee page loSi, Mooey or Your 
Gifta"). 

Mias An dccion. (Gooaervative) is sbeth 
and baa dioaeo a'dippery subjeaki Scottish 
trout. She wanta angBog diAa iriio stock 
lodiB with trout to be ghren legal ptotectktii 
bompoacbers. MrDasidWdMer,seventh, 
wants to give eftect to die reoomaiendations 
of the ipte ooofoienoe on aafe^ of life at 
aea; bh bill woold lecptire a survey of all 
cargo ridps, a regulitioa iriiidi at dw 
moment appliet to passenger diips only. 
Mr Fhuik McLaavy has lesuciBcted Mr 
Marcua L^iioq's tmaooestribl bin of the last 
a a arieil on widows* peaiiaiis. Under the 
bni iridowB going out to woik would be 
e w m pt from any dedwerioBs bom dicir 
Benawns on accomit ef their eandnga. This 
MS some jusdficadoo, but the pro- 
double die penshm of the ‘Men 
“has none. The “ten- 
go beck to the pre- 
and under poK-Bevendge 
t nocontfaniinij pensbns 
moment of vnoowhood 
sufficiently young and 
children to earn their 


..' AhO:. Running 

N inth on dts list of those lucky in the 
ball^ Sir Ipsodyii Lucas, badurd by the 
British Horse Sbdeiy and a plialaox of other 
equine establishments, spMsors a bill 
to provide for the licensing of riding 
cstablishmcncs and the provision of proper 
living conditions for the hotscs., A survey 
by the British Hone Society of more than 
i,cx)o establishments has siig^stcd thtu 
aojpcr oem are below standardiind that 10 

E ’ocfit border on the scandalous. Mr John 
II, eleventh, wants to give dfea to the 
recommendations of Ixird Sellers’s com¬ 
mittee of last September that in criminal 
cases the accused person should always have 
the last word. At present if the defence call 
any witnesses other than the accused or wit¬ 
nesses as to character, the prosecution has 
the right of reply. An archaic right also in¬ 
heres in the law officers to have the final 
word. On the general principle that pro¬ 
cedure as far as possible diould favour the 
defence Mr John Hall's hill deserves sup¬ 
port. 
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K’s not only 
a Case of Beauty 


Most Air Hostesses are attractive. 
But good looks won’t look after pas* 
ssngers. A good Air Hostess must 
have good sense, too. And she must 
be properly trained. She must learn 
how to serve asuperb meal in the 
style it deserves. How to amuse a 
baby. How to speak several lan¬ 
guages. Lufthansa Stewardesses 
have all these qualities, yet we do 
axpeot something more. Besides 
a smart appearance we look for 
a certain natural charm. Besides a 
oool head we expect and find In our 
Air Hostesses a genuine liking for 


people. And when we find ail these 
we know we've found the sort of girl 
we want — a girl who loves her Job. 
Everyone who works for Lufthansa 
does. 


'^^I.UFTHANSA 

German Airlines 
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Turn of 

the Roman Tide 

KT Ott craduu. OOnEMPONDERt . 


▼f its dedsioas are put into practical effect, the aeoahd Vatieati 

m teiA m hM). ^ MMiMiBiiiti. ti» wiiidiwtfi^ _ 

»« <i wN ii i » cbrntpaadeutirk iA dmr by the «id ffM. Mooad 
SKNIHI Ob «wk ANt a MHMMa had been catahMMh The 
otModl had fbund ha iMttKt 


’ ia twanBe the oouncit b h fevittial ef dut oemralUni 
lAtdi, deapha maMndcbaitttde^ has advanoed wfaiyfaMiy mUJu 
the Otoich of die West bom die time Ae Aat apasttlht^hkaiijljh 
isaa qipeJaeed fa the Bast fa Aa flbh oentuty. initi a dW toeM 
teacbed ha dittaz fa the dd jnhfan of papal fafidUbilily fa jttyo— 
a BoUfaie gesture of ded a itc e by die Hdy See at die veiy d sB A att 
when its tempord pcNver Hah ctufaUteg fa tufas. Ad I m pot i a ut 
pointer to the my the present council was heading came ^rA the 
triumph of Ae fiturgiw sdicma, whidi san^ond ttt'''oie of 


the vernacular in the mass and the sacraments. But the real tHtn< 
ing point came on October 30th, when 1 ^ a large majority the 
ooui^ voted for the ptoposition Aat ij Avfae righ^ iii union 
wiA its head die Pope, the Roman Caduw ^isonpate oonatituies 
a odlkgial body, the diinct snsoeaaor id the oriipnal i^oatolic ooQege 
of die twelve and as such enjoys wpteme power oyer the Church. 

The coun^ thus confirm^ Acolo^indty whfa had alicady 
become a psychofagioid fact The asseaiUed bishops had ceased 
to think of themarives as ji^pal agents; dm ngi^ diemselveB 
imtokl as the Pope’s colleigue s endowed with a -jwnt.power and 
duty to shape the doctrines and jmliciei it the Qbnich. Theo- 
xeti^y the papal ptiinai^ remains unin^iaiied: practically, its 
appUcatkm within and without die Ghmcb has been pro- 
fioundly altered. . 

Now it ia ^ to the Pope to give the couudl’a will institutioiial 


form, by establishing an episcopal senate elected by the national 
hietarefates, <0 meet at fix^ intervals in Rome and take dedskais 
(wiA his help) about the govenunent of die Cbuodi. Suefa a 
propoaal was actually put forward by (of all paople) the Bo^wh 
Uenrefay—which ia stsikuig evidence of the extent to which Ae 
council has changed Ae attitudes of its participants. Inhisdoofag 
^leech to the fathers csi Wednesday P^ Paul hinted that he 
would use Ae conting episoopd conunissfan on the reform of 
canon law aa • kind of pilK pti^ect. 

Ihc assertion of cidlegial status for the biafaopi has been 
advanced joindty wiA a de m a n d that dw Curia riipiild he ia|a> 
natignaliseA Apart bom a acatieifag of foiffan mansigiiori, coo* 
fined almost exeluaiwely fa the lower cAefana «i the sstvioe^ cqrial 
appointmenn ace m on o p oli sed Iv Italians; wfaidt* thoq^ CAi- 
venient, appears to hick a doctrinal foundatioli. Yet Inter* 



nationalisation far ksclf is aecondaiy. Indeed, it roigfat shaipen Ae 
eristiag lessons for oomplaint: farrigneia have been known to 
suocuinb to Rommiia; they lack the engaging and omolUent haliaa 
suppoahion that bws are, on Ac wh^ u^ikcly to be obeyed. 
CoUegiaiity is the thuig. 

An epis^al senate would introduce the concept tri mfaistetuil 
responsibility into the govertunent of the Church. Uirectiyef could 
be issued <0 the Curia; officials, even the higiicst, couU be called 
on to give an account of their actions. Tfa distfacUan fatween 
adinfaistrative and judicial fiinctiofis, so often ignored I9 the Holy 
Ofiiec and oAor Rmnw congregations, could be striotly enforoed. 
This is the really vital reform. The overhaul of tifa disoedited 
Index lyitoin, although much publiciked, is by conparison a minor 
matier. 

Cardinal Ottaviani, die battered but redoububle secietsfy of 
the Holy Office, has seen the point. Wasting fin time on such 
cwtic proposals w the appofatniciat bt laymm as papal nuncios, 
he has pounced on ctrfl^^Iity as a deadfa threat fa Ae papacy. 
This ncric hss been a flop: not even the bisiiops from oommunist 
oQUlilnes, wiA their obvfaus fateicst in the mointeiiaiioe of papal 
power, have r es ponded wholAearfadly. The majochy see clearly 
that what Cardinal Ottaviani is fighring for is not p^nd but curiid 
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prerogative; Doling die aeoood seaaim'die Onavani faeacniMtve 
ilirunk to • furnp. f 

CoOegiel govemment ia doady liphed iridi die odier aaajoc 
ituie^ Chritr^ reonioo. It woold bring tfae-Koman Gadndic 
Cbufdi neater both to the Eaiteni dnitd^ and to the Anglican 
and Protest an t oommuniona, all of arimn in varying degteea enjoy 
aynodkal rule. The ecumenical schema, whidi is adll unte di»- 
cuaaion, is unduly timid. Cardinal Bea and hia Sectet|^ for 
Chriarian Unity have beetk amptbed by the volume of BMpHaing 
a m e n d m e nta diat have been ad bBd m d. In partki^K'; dRMbbMl 
to use the woid **dioi^** a dw schema vrhen reiax&A'ta the 
Ftottstanta has been dafl^ cri^aed. 

In its approach to iidipi^^l^art]^ on the oite band, die Secre¬ 
tariat ag^ oil by the ihoatf^bidiopi^ baa been bold. Chqjter 
five of the adnaa.^Mbei a> bteve'kap Mt of the vrarid at 19th 
oentuqr eNfMtiaMl.abBfidoidng pwh aophiacries n “error baa 
no it plaoei the iM|p;«4nj|R4y in the setting of oadten^ 

pot a r y pluraliaia UnathWgnotie ai ie nt is given to die untvcnd 
righta of co nt cieno e, niwfaer tene or f^ and the detivadve ridht 
of publie Mighma ea pa eaaion , subject only m the lequhementi 
of dwoonMnengood. The inspiier of ibis chqiter has been Huber 
John Courtney Motiay, the Jesuit who ia America's kadhig dieo- 
logical anthothy on chirai'etaeeieladoos. Ftar aevetal years Father 
Courtney Mumy was ailenoed by the Holy OiBoe^ but baa now 
come forward wwi the firm badang of the American Uerardqr. 

The oemifcfi has adjourned whhout takmg a vote on this ques- 
don and them have been sinister rumours of kalo-^wniah nndii- 
natioos and even of a secret papal intervendoiL The true cqib>»‘ 
don is leas senaattonaL Men time was needed for the dbensaion 
of this veay baaic ptoUem, and the suggestion diat die dugUer 
might be dropped by the time the bthers come bock to Rome 
ncKS^tenhar cm be discounted. Cscdfaisl Bea, obviously tpesk- 
ing with die audmity of the POpe^ has assured tbe council that 
this ch^uer, faipluding the much d i acuased section on the Jews 


AUSTRAUA 

Shareholders Happy 

FMMI OUI AUSTRALIAN OORRBSPOMDBNT 

S iK ROBEaT MENZ1B8 hos wou his elecdoD hands down. The 
Austnlim prime mhiiater will have a working majority of 
twenty in a House of Repreaematives of little more than xao, in 
contraat widi his pievious majority of one. Hb party hu gaiiied 
a Senate seat in a Queenalaoid by-clecdon and will now have 
working control in that house, too. The two perties in Sir Robert’s 
government received five per cent more voles than in 1961 and 
the Labour patty one and a half per cent less, although its 
numerical total was larger than the govemment’A The government 
polled only a little more than 45 per cent of the mtal vote; but 
when its figures ate added to dioae of the Democtatic Labour 
party (if they fairly can bs) it ia shown to have a majority of 
electors on its side. 

This change in the government's fortunes was due to a general 
increase in support throughout the country, espcdally marked in 
the most populous state, New South Vales. Here the Labour 
party lost a number of acats won by sa»U majorities in 1961, 
and vras out of favour with marginal voters everywhere. In paiy 
ticular, the suburbs with new housing areas, to whidi po^ 
move when they ate making thdr way up in the world, showed a 
cleat preference for the government. The Democratic Laboor 
party held in poiition in spite of the death of in great inapirer, 
Arefabiahop Mannix; its leaders were exultant that,' alrhon gh no 


(not yat voted iqioii), wiB .atiO be thus vtiten di^ retain. 

9 g^ Bant hia been die ^tignaa of die cotmeiL After a heave 
opalng qiendi, and aubaeqgieiu'notice aerved oo the Curia of its 
iflVending refaim, be has been iBeiit hi puUk until dib wedc. 
Inateed of ladicalty leoonitituting tlie council oommisiiona, he 
followed the time-honouied Roman practice of adding to thdr 
strength. In private he has been more committed. The prdate 
doaete to him has been Cardinal Sueneos, die lotder of the pro- 
giesiives and (he figure in the ooundL 

In hb doting addiesa on Wednesday die Pope hkficated hb 
approval of the idea of sharing hb jurbdktion widi ibe bbhops. 
Yet, ^part from the-diamatic announcement of hb projected visit 
to the Hiaty Land, the qweeh wai Gaadous. FOpe Paul's puUic 
caginesa owes snore to pdicy than to weakness.' IGs methods are 
diffetent from Pope John’s; hss ends are the same. Pope John’s 
creative intuition was oeoesaary to hnndi ^ groid dmign: hb 
Miooessoi’s diphxnatic gifts are cqnaUy eaaential to get it safdy 
into harbour. 



Emhunen gr/aa at noira: Ctrdinab Suanana and Ottavianl 


DLP candidatt came anywhere near winnbg a seat, tfaeb followers 
had decided not to return to the support of Labour. 

Sir Robert would have won the dection by a majority of about 
ten even if the first-past-the-poat system of counting the votes lM<t 
been in operation—as Mr Calwdl, die Labour leader, suggested 
it ou^ to be. As it was, widi the AustraBan ahernative vote 
aystem, the DLP preferences were aUe to elect government sup- 
portera in certain swinging seats. The DLP can also daim some 
suooeaa because Sir Roben has pcombed financial hdp to indepen¬ 
dent adKwla, whidi will gteady benefit Roman Catfaolica, a section 
of whom fonn the hard core of the DLP. 

Why did Labour fail to gate the support of possible fioating 
voters ? Probably a number were attracted by Sb Robert’s fnth- 
right anti-communiam and hb inabtence that only a giwig riiitM»iit- 
of bb kM could keep the confidence of the United States. Apart 
horn dib, certain general attitndes of the Ansttalian community 
may provide die reason. Political scientists diaoovered ««««»«■ time 
ago that the dominant jneture Australians have of their government 
b of a board of directors leaponiible for running die country as 
diiectors run a business; the directors are not dian^ by the 
shaiehdders unless things are grung very badly indeed. 

If audi a picture was in tbe heads of floating voters, it u easy 
to see why tltey voted as they did. Australia is higfdy prosperous, 
with no threat of unemi^ayment or hint of un^dresam economic 
medidnetocome. Doubtless the social and education services could 
be improved, but diere are no crying adindals. To most peoide 
the country looks wdl governed and is not distraught by p^tkial 
argument, except between the Labour party and die DLP. The 
Labour party argued that tfaingi could be made mudi better by 
new and brisk manigement; but, while aome of its members and 
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How many off tho woritfo SO loading advortlaors aro using 
TIME Intoraatiomil this year? 



All but 3. 


This year, more than 800 companies in every field 
of business are also advertising hi TIME< Each has 
a product or service to sell to a highly selective, 
international market That is why they chose TIME. 
For TIME readersare those hi high business posi> 
tions with high personal bioomsS'-those who exert 



Influence and buying power vastly out of proportion 
to their numbers. To them, TIME Magazine’s weekly 
evaluations of world business and of world affairs 
are a necessity. To you, time is equally necessary in 
any selective marketing plan in any world market. 
Talk to the right pen^e in the riffiit place ...In TIME. 
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It’s The 
Right Formula O 
That 
Matters 


Growth and development—of industrial enterprises as 
well as technology—are governed by certain laws. The 
right formula is needed to discover them. BASF's formula 
is research: 7,000 of our 'staff' of 45,000 are constantly 
engaged on it. That the formula has been successful can 
be judged from the fact that BASF have recently opened 
a vast new dyestuffs plant. ..expanded production of 
raw materials for synthetic fibres...and enlarged.the 
capacity of their plastics plant 


BASF is one of the largest chemical companies in the 
world. It is owned by 200,000 shareholders—many of 
them members of the public—and has subsidiary com¬ 
panies in countries throughout the world. The list of 
products manufactured by BASF is almost endless and 
ranges from plastics and chemicals to dyestuffs, fertilizers 
and plant protection agents. The mainspring of all BASF's 
activities is creative research... the fruits of this research 
are helping to shape our world. 
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nwwMMrt njiomiy mon owe act. 

doflOd bgr Jn pi^ e^peeid^ in Vknrii. Up «o « pgint jk pup 

kme beqi anlaclqp', bat bcjnad 4iM.poin4 wladi it tpon w t dlw d ^' 

it hid ID flnwffMl f ff ci pl l ^ ha iij ij f UvUch ■!€ " wl g h ig the CU 

qmiboltof liw liboor movanent IcM nMHiiDgful to niON people 
fram iMge<ettaing. fiunSiea. 

For tboee tiiilmii to ttrike a oomperiioa witb Britain, it it 
neoearatj to feneinber die difeieiioe bettraen the thiid fom in 
the too oonnitieib die Libendt in Biittia and the DLP in Aiutiaya. 
Btiddi libetalt draw TOKO mainly aitqr Cram the Conaervatnet, die 
DLP amy froiB Labour. Meidier can hope to win ah deoiooi 
but their operate in diBerant diiecdqna. Aa it tamt 

out^ ia udu^. Sir Robeit ludgr in the way-the third 

ibem lie; yet it ia not jaat a matier of luck. The DIP waa aet 
up apec^ally to keep Aiitttalian Labour put of power. It aliowa 
every aipn of condnuing to do ao. Thne and dicumatanoe may 
erode ka voi^ but by the dme the aolid DLP votera decid e to 


•witcli thqr will be mote inclined to awitdi to Sir Bobert^ kind 
of patty dm toLabonr. 

Sir Bobeitt neat naoeo moat be to get Mmadf a-caUnai taoie 
ini e w ia rin g Aan hb Jaat one. Tbia^-aliow not be dHBcult. ’ Abet 
audi a triumph he can remove the duat fram' hb nfclie hi hbtary 
by ahowing that he b not hneiMaed aioqdy in yeameu. He will 
prcaumably path ahead with furdier deftaoe apending and 
atiengdien Anatralbn fbraea in Malayaia. At hama-he hat aomo 
compBcated legblation to put duongh, about leatrictj-ye p r aotbea, 
aaabumoe to hame 4 NqNm^ and help for adwolt. Attimte'New 
Gmnea b about to cte ha fitat padiament; ebinget h| that pan 
of die world will be rapid, eqiecblly with the Indoneabnt acnad^ 
over dieb aide of dw fence. ‘Diey have jnat coupled Anatialb widi 
Bthain-u oountiiea from whbh diey w^ take no furdier Colombo 
Flan aid, in qiite of effovta by the Anatielian gove rnm e n t to dniw 
it bean than no ill will. Sir Robert b amdona to get ahead with 
an dwae prablenia: he nbw haa die dhow mom he needa. 


NBW ZEALAND 


Steady Did It 


FROM OUR NEW ZEALAND CORRESPONDENT 

U neventful and drcunniiect are the 
words for die elecdon campaign in 
New Zealandg and for the dediion 1 ^ the 
voien on Novonber 30th. Thia kavea Mr 
Hdyoake’i Nathmal party govenunent very 
miidi as it was nmen parliament rose. 
Then the Natumal party had 46 seats and 
Labour 34; with the eliminatioQ of one 
South Ishnid Labour seat through boundary 
changes Labour needed to win eight seats 
for a bare majority. On elecdon niaht the 
count gave Nadoi^ 44 seats and Labour 
35. A solitary Social &edk League candi¬ 
date held the remaining seat by die pre¬ 
carious margin of twelve votes. 

After Mr ousted Mr Nash’s 

Labow admsnistratkm in 1960 he proceeded 
under the unadventurous but eminently safe 
slogan of Steady Does It.** In the dosing 
stages of ka fa»t term the National party 
benme a Ikde restive about taunts that 
steadiness was synonymous with inactivity, 
but in the event steadiness does seem to 
have done it. The government boat scarcely 
rocked during the campaign, and though 
** Steady Does It ” was dropped as a slo^' 
and waa re|daoed by Forward with 
National ” it seems unlikely that, with the 
mandate for steadiness he haa now been 
given, Mr Holyoake will depart from this 
thoroughly characteristic stance. True, he 
has lost his minister of internal affairs. Sir 
Leon ^tz, who was knighted by the Queen 
for conducting her roj^ tour early this 
year, and he may yet be confronted m parlia¬ 
ment with New Zealand’s first Social Credit 
member in the person of Mr V. F. Crack- 
ndL But Mr Holyoake has am^e new 
cflhinct material, anil Mr Cradmell, who is 
the leader of New Zealand’s Social Credit 
party, could well provide a parliamentary 
safe^ valve for the counti^’a vehement 
money reformers without being able to do 
anything in the least incompatible with 



Keith Holyoake 


steadiness. Moreover, k is by no means 
certain that Mr Hdyoiike will have to con¬ 
tend with Mr Cradmell, for widi several 
hundred sfNBcial votes still to be counted 
the hitter wSi be ludgr to survive. 

No large issues devdoped during die 
campaign, and though a few could be seen 
in me background they failed to disturb 
cither party or a^ groat number of electors. 
As a result^ voting in most of the key dis¬ 
tricts apimra to have been influenced more 
by local issues and the ^lenonalitics of the 
candidates chan by major party policies. 
In almost cv^ case the sitting members, 
whether National or Labour, tended to 
increase their 19^ margins, and only in 
new scats or situations created by boundarv 
changes or retirements were any unpredict¬ 
able elements introduced. Wim the benefit 
of the highest wool prices since the boom 
caused by the Korean war, with hiph meat 
prices and (for a diangc) with saciriactory 
dairy returns. New Zealand appem more 
or less content witii the comparative afflu¬ 
ence of the prerent and is prepared to wony 
about the obvious problems of the future 
only if and when my become more press¬ 
ing. Mr Holyoake made no flamboyant 


uivlHBd Pw- C 9 iPCQW 6 dDBQuB JQKw§ Diu 

cQomifiQ mwiiifir witn i iiui iiioci oi 
fncdict ra od cR Rut idkfi uud ai0R iiudy* 
doct^t ffsttfBtotnc, 

Lijkoui^ kd fra dieiim tune ^ ka fconet 
nioiinr of flnmoe^ Mr Arnold Nonknewr, 
aad iiidi in 7ieiienm-h*dot Mr Wahor N>H 
taUng a badk aBK, c»o|Nied « public idi* 

rimiA angEtOtMir m gampawfi advtMr'aQd 

dedwd kadt out kr a ccrt2a aUMuat of 
-denka flneiy, p rarau d y dukteMd dn 
New Look. **”1*^^ 

pfo mii M of tax fdidi,,^»od o ctiOo to ceudvra 
and fwdwr ndtoe boadka But in die 
event die New Look ceidd aot vh nidi die 
^ikH aa q m n v^ nfyfliMdlp^ StCadfaieil. 
Thera wae lees ketweciMleetiooi eeodoo of 
cne govermneiii vuie man mBie nonnaiiy la, 
-and thouglb'tbe Natioiial I’orty’s peroemaie 
of the tMd vote appears to' have decreaaed 
a Hide tiiia repicaent8.oidy a d^jbt admimi- 
taiy tremor mi ooidd not be dignified as a 

^'"^w Zealand’s nevrty fladgad Liberal 
party, with 23 candidatet in the &ld, inade 
no inspect whatever. All the Liberals for¬ 
feited thek deposits, as did 21 Communists 
also flung themselves into the breach. 
The National party had had some hopes of 
winning one of the four Maori seats for the 
first time since social welfare and Maori 
religious politics made a present of the 
Maori seats to Labour back in the 1930s. 
But once anin the National party’s hopes 
were dashed. Its Maori vote increased, but 
not enough to put a Maori member in its 
parliamentary ranks. Mr John Grace, a 
member of a well known Maori family vAo 
stood aa tbt National candidate for the 
European seat of Wannnui, was defeated. 

The result has oertmed the majority of 
the public’s disindination for change, and 
authorised Mr Holyoake to prooe^ with 
his government’s plans for developing pri¬ 
mary and aecondary production, for renew¬ 
ing the effort to extend overseas markets, 
and for fflplomatic negotiation to preserve 
as much as possible of New Zealand’s tradi¬ 
tional markets in Britain. Slogans or no 
slogans, stcadinras seems to be what New 
Zealanders want for the next three 
years. 
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Thfocigih the Opan 


from OORrROMB QORRSSFONBtait 



:r,i 

S*' 


S iwor; mono’s oodtie-left •Brnmaott it is ofice tt, Istt. It 
loob likO^ to getitavote uC oonfldienBe -iriiedMr oSiao Signoc 
NaooiV oppoatott on tlia kffc iilqg.of the SodUitt •pactj vMM- 
apiiiM it, or abi^ ift dndpBte. The defoctiim.o{ taoM jo-Soddiit 
dqmtie^ eat of 87^ not teriomlj pntadiee ^ padhuaentaqr 
nmiority oa uliicfa'^ ctotre-kft e ep er u ne m leatt. MOeear er , new 
tfatt the f n -i'iimwit it Httadlir i brinad it hr qahe probable that 
S^teVcDcineitUiid Ut anppoBen iDDdenae ditir aittagoaiaag!, 

ahiae k aroma ualil^ dnt the Ooiniiamiat potty aiU eaoaotaie 
them to ODadbue aa otediae ithkli eoald 01^ cod hi s Sodaiiat 


a tfahig the Cornmuniafa do not, at thia tt^ irant to h a pp e n . 


Reading from Itlii to eantra:-Nannl,'Mere ' 

** , r 

fit ihmqr theiiesr govenunent baa a aridtr miQMity thaii ariy of 
in prodecroaoca. -tf die dtoatiao in portiameitt okk ail that 
mturoed^ die centre le ft; caaiitinn ahoaht be able to. look.forwaid to 
four yeata of fniitful and tmdittiiAed oo-opeiation. tn fact, how¬ 
ever, with die one exeepthn of S^pnr Fanfani’a drat adra^ttadon 
whiA failed to obtain ita inveadtiire, no Italian government dnoe 
the war baa fallen in conaequence of a vote in Parliament. Ccotie 
coalition govcinmenta lm« fallen apart when their internal, oon- 
flieu beem unbeatable. One may hope that thia danger ahould 
be kia ef a thtcai to the pe e a a t eoalhieii vriiidi, periiapa paro- 
dmdcMly, appeafa to poaseaa a homogeneity of outlook that dm 
former governmenta Which embraced Catholics, Social Democfata 
and Liberals did not have. Bat what hat caus^ many Cliiistian 
Democrat prime ministers to stumble has been a rift between the' 
party aecretariat and die government. This loda like being the 
real danger; it has, indeed, loomed over the negotiations for the 
present edition and has them laborious. 

TbekaderaoC the two nu^ partioe to this alliance, the Christian 
Democrat and the Socialtst, are tormented by the aame ptobleni: 
how 80 secure the continued su{qx>rt of the party once they have 
let go of'die reins of party control in order to become ministem 
Hiis danger is most acutely fdt by Signor Moro vriw, for this vety 
reason, insined that the other three parties in the i^litioo should 
be represented in the government by their secretaries. Signor 


NdiidwdaddlaMbi 

fiMli|nlilimwdUiMi8,ltelte .^SSgdn^Ute- 

IdnlPbroaadaaedjliikaoaf’bMd^ {afirtHe’gororhidiikt 

doOM friMb'hii oonvletieB t h i fc t V Ai dd period-ib'ht hind'dmibg 
vriddiitbe Sbeialist paifty will necdrowiwahaynent.'* He 
ri^: and pipsence in the party as a supponer'Of'dii'afiail^ 
dl^ Be inviduaUe. 'R b a (AyBibnaf Maro has ilbdidli aBy'tn 
bbpatiy: ‘Bl|^FanM’afnettm'nri!efDdiig.toK>tttte|io«m- 
asent if^eat leas juadliafale' diia^'l^ijnolr-'LoiiAindS*iL ".'A 
pronocro'jof die oparfun^ S^nor Ln MaBi-(ReppbUe^,'iito'hei^ 
left out in otder to satiafy the $pciiBat pir^ reairiiod^ dtd^ is 
one tddre key eoaiMTOK mbistriro wfaidi mnat-oproite ^'gnibl 
econemfc' plan that is't&e tnie rabon tTAnr of ihw whole bent i eleft 
ca p e ri ment; There is another .abaenieet ShpMr o m toi O g 

ndaister'of -pdUic w!0(h>'md.phe of die hero heaiibw ite Chiteian 
Democritt 1^ Feritapa, Itter, the oodhini uiqr hnd it weftl}‘to 
have aone good reierves to offl'ln if need be. 

Undoub^y the advent of thia coalition, if it proves viable, is 
a turning point for Italian democncy. The Socialists were briefly in 
IRPt b .X 9^7 nhen Italy was atiO tmd« dw epri) aflfbe. 
I lhw ii ^ OB oo mmitw ica. At that time; atttaoied the falac 
1 nfiMeign miniatiyi ihro lo|tk,an,qipqii[bi*^th> Rave 
^ wMhprotmenta udm W^-dlad'^n^ttf thntribatt. 
Vil'iii aaid to regret tins and to belkve that, had be left 
ininiltty ro N^ giwip tii* SociBliata "nighr have 

great Vlit') Today tb^ have aoi ministers, amaing 
; Homi b dfV*>9 Pdmiat aod Sigpor Gklhti flrintiter 
b ujg g ri: ■ hstHnioqte.Kbeffion against Sigaoc Mehnh 

^amroeinstohinegbeniipd^'ciaim). The SodaMsts also .tiontmi 
the mhi^iby of hy h h ;'-dkb vrill' be' hnpenaat if the gowemmem 
anooeedi ln.in himtion of hrenddng a national-healdi idieinie^ 
The govenameni has a bold'policy campriring.ahart-aeidi eeono- 
nde tteaSaiiro ht atop faflatiim, and -longaenn tiefoms. It will 



hn^N to hn m flBdaogn loom the Gomntdnbn; who ate. wfabPfhB 

‘ np die treiK nnkias in the lu^'that tiring wage chime will Ining 
tego<tevaie|ttMrawiftdbaater. hhidiwitt depend on the govei^- 
meot^ ability'akbqplain ka pro g mmme to die puhfle. new 
neasmes, paMepiirly for the. i cfam of agttodtmpi flo aftainat 
Italian tnufltion.' Even the. ediicaited pvt of die public b titapte- 
pered for jilatming even of the nuldert sort.- The-influential ooit> 
aetvative press b bMSile; The new goven u ne n t wili need to make 
•judeious use of tdevirion—4ie only propa ga nda i nstrume n t it 
oonbolt^-ff it b to persuade the baluHi pubUb that the bouse is 
simply being modeiniiaed a little m a rdqa^Ble, indeed cunven- 
tkairi, European pattern. 


FRANCE. AND THE WEST 


To the Counter-attack 


FROM OUR PARIS GORRRSPONDRNT 


I N the s\vcq> of.world c\'ent 9 g time cannot hate a stop. The 
list of westers visitors due to call on President Johnson in the 
near future is lengthening. Mr Khrushchev^ busy though lie is 
with home affairip will be anxiously watching the outcome of these 
ooDSuludoiis. In Brussels this week the ministers of- the six 
oomiiiQii market countries have begun thennarathon series of incct- 
ings which win try to agree on the next step towards a eommon 
agricultural policy by the end of tfah ypar: Nato’s ministers meet 
in Paris on Oeember idtfa. Amid this activity^ General de 
Gaulfeg back from the fiinerd of Firesident Kenney, has been 
looking for ways of dealing with Mr Kennedy’s successor. 

The change of Ptesidem may have affected General de Gaulle’s 
tactics, but it has not changed his strategy. President Kennedy 
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JciwMd br MutthAMIMiiiciitf lid. auiiidiSiindHiHRlknHclf^ ^ 

The Auatin and Aloncis 'llOOa' ace uneoinawBly clever ^.^iivolution in most dungs meduuiiad. 
cars like their nihher vmag brathen. the *Alinu’. Their V The range of natural rubber-bosed compounds is ever 
desi^aets tuned to natncal tiibber fbr the final touch of ' ‘;.^dening, helped by an intensive research and deveh^ 
magic—the Tlydrolastic' suspension. ' ment programme backed by the Malayan Rubber Fund 

Natural rubber is an insatiable and tireless soaker-up Board. The natural rubber industry is on the move, 
of shodt and vibration—the best there is, as any modern It has laid its plans carcfblly to give you still better, more 
>fgcineertrill teU you. ftlwhdpedto.bihig’hbefKaiiimt versatile and mace pkmifol natural rubber. 

Natural ffubbar^aii industry on the move 

• IIALAYilM RUBBER.ifUND UOARD, Kudlii Lupopur and centres throughout the world. 







EXPERIENCE 


IN UNUSUAL PROJECTS 


Aswb ef imM lo tpm • fiMf. «r a Otant casting for an 
u nd srvwtEf cuMsnaocmptstsblSEtfurnscsInrtsWsMon 
ar lha altsi Mhbia for an. undsiBRNind lunnal.. .IlMi 
avafy'part af.BrHElR and lha «pild fxmw ohsKanglna pra|Bcfs. 
nha fliase that salt on Haait wnoMaon'a masstva 
axparlenea—and also anhanee It Head Wrightson Is a 
group af apeelanst nompanleei aach serving customers in 
Ra awn field of oonbaeUng or manuliaeluring, each ail' ' 
aasanUal element In an angiiiserlng organisation of unusual 
diversity. With the Imaginative results of large^cale 
reseaiBh and development to benefit every one of its 
activities. Head Wrightson is ready for tomorrow's problems. 
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UU^ «tftai Qnqnl^ Ondle w« xy Boi in ed to 

m Aafc$jkmiiiim^SlS^^ S^^Vfiaijk 

dift Ift.^nope b^l^||ll^,|QajM;!bl^t 4* wowis 

M^ht' 9 flMBEr, ^ rinoe Dr AdnttetV <fc |io ff~ 9 « .« pro- 

I p MPH ^ y nf IwHff r P W B fJ p Bunn, 

fc jKwidAiR^.W KBprUng If d9.|aMB0|. a|Ionie'.li>iii^^ 

.9ifhe|%-i!» n»9Kd .9 npoet dw vIMe OwoiMon wMrt by 

S^fcinA.in^'^e-to OfMt di|K de CaniiiigiBi 

dfoopii ibit bH Iwpired Ftandi polkar iIbbo 1951 - «>• o torn 

JuituidoMtiaDL Tbft oomitiBl IndudiiD-of i coiitiiicatal gnaHAm 
imiwiiod9aRb:ABi9iveinia^ Tbfr Fnaco^knon tvn^ 
j«W to bo, AO'dhM faMittSMit.«f t gpUi^ oAkb «oiiU.,0Bdde 
.tlMh-flOttciil IB. duDaiflB AflMikBV knksduD -cf. diB DiMa***** 
yo i^ llbOrQWMbtffwddcdgtt'iwofiittbBt^ But 

4-bl9l«io«n «f diB caatmoB iniket wonM MratgAn Ab Jfjoy 
ttonidi ibait dvfionBnd boo tried to amet. ft iraidd xd/datee 
G«m»Auidenk tiM and probdUy Kndt in BritaialiNiMfriao 
to • koaer ftea trade qBMD. Noe baa die Prencb gate H i a aia i t 
got an abetnatne teady. It ati^ eead a djplianailc'miiirion to 
Fddng, dr make rimilar geatuies of indqwndenoe |n jwndMait 
Aria. But geetneatheae acta would lemam so long u die Sinrians 

lUVC DOC WriEIED OK JrXCnQGnC JODDBIID 01 m DUD CDCj €101 OCgOCUIIO 

K OBoenil de- ^W^ipniiSAl |l# Mr 

JohnioD (on dn ifwW fM l' nih Mr 

Iftnnedy Man petaoaidiri4ddiiMft'kb9<Ml!f 


low 00601106 DupyIDwwoiinWOB j^BOwoi|vowi)UD*wutn 
to WittbioibbB to taft to MrfilMwra'ftwnidf'adb^^ aat^t on 
die rale bT the indMdnal In Unqr. .'ftrdrifet benn tbe/letaon 
'dkt wbodrar tahea die brim in Aweilca |liB be milbd aa the 
iH^trin of dm weatem wotti Snch a td^.Geaeial de Gaulle 
drabadly andocati,. ' . '^ 

BIgiiriy w wRodiy. h b am dMwdbt in PniKdift dk gan^ will 
not CTHyofff Bnusdiii the plioe to rathe hi Anf'cMniribD Mr 
Johnsoog hffci^iw? K ho doei w ho rUko tholoiioil loltnitiioiit 
r*die cB rara e n nuihei—diat be needi ibr Idr’&ropetn pt^< 
hi Bniaada dib wedc Goman toughno^. bra aomewhitt au^iriied 
die Ftench, but they atill hope diet the dnandal agreeme n t, and 
not only the duet tegulathna on beef and veal, dairy produce 
and rio^ can be oonqdeted by the end of the year, liiey ate 
appatendy not unduly perturbed I9 the qipraadt of die Kennedy 
ro^ of tariff negotiationa. Dbcr^andea between die comnum 
outer tuiff of die Six and the Biitidi and American tarffh^ tbe mats 
of intetesta at-atake and the range of ledinical ptobleniB involved 
ahould offo amide room for deligri aqd anqile excuae to peovrAe 
a major criria at a later date if one b wanted 
In the meandmea General de Gaulte may preftr to make a throat 
h the diiectian of Nam. It vrill be recallM that the Nato onindl, 


when it met at Ottawa in May, derided upon a mrior sttidy (d 
force requbementa aa vrdl aa of the teaouroea avaibUe to rnect 
theno. After aotne procedural dfficuldea the matter has been left 
in the bands of a defence {dantiing group in Farisocting in con- 
junedon .with the militaiy atanding group in Waabington. Botin 
a apeedi on November yd^ at the Nto parliamantariana* meeting 
.in Faria, General Billotte hhted that due mooth'a meetings starting 
on Decmber adth, was unlihGly to make any progreas tinleas-.the 
allies first ageoedon the strategic queatkns iamdvetp.'aa partkubr, 
on what comrouniat diallengra would autnmatimlly pceripitate an 
all-out nudear le^ooBe.' Hb qieedi was taken as. Kpreaendng 
dm Official Frendi .attitude i the inqilioraion wm that, the allies 
wradd bevo to jetde for a attain ooneeptchMc to thoFiendi one. 

Baaed on .ombiyonk nneker foraca^ .Ftanoe'a pres^ strategy 
bivoboa “trip-wite? .oonoept and maaaivo letalhtwn. ffinoe 


.dib wu once, dip Ama^i^n .igM) tbevikeadi cn .AnmaDy-aigBe 
dw Mr Mdbinatnsb n Jiq^bnl^'fiM dMg gnaa^bp M dm 
trat Did h a dnctri i ra ^. An-ffitMlIi amg diM.aiM baa tao,baQ^ 

■aWHBgCI. IC OBCB lM«B||{^QGU|]r ^pWjBWjH QB mUpCBB BtflMUB 

.qndr whb ba c a nph aa b gp iMant nqd^.NiajBipfaip. amp prove 
amaedvB m aome Getmiai eaiai The Meio .mmbteibl meedug 
mpy see aome fitewodn. ,. 

ft oouU be eidier in Btnside or in Faria d^ Gonend de Ckmlb 
bvichea hb aNmtavofbnaive. Hemayiovan bM^hbrimetdiring 
nodifaig for Aeimpmeat aiyo Ibten. to Gti^ui-ppoei^ 
cbcriDpecciqg Toty ftdnbtm: hb hope woqld N iha| 4p |toe«l 

of ntgotbtipqr Abw^ and WariiingiBn lyill.bc^, the 

fti gh mn e d Gecmaiia nnpiiiig 9 Fatb for hrip... ^.as.-b t||mi|bt 
in. Fatbi .b|r Adietfei b ifoaiy to. bo bfine^ in |te.Mnirai. 
AdinhibtratbQ, aiid. ifi Ameri^ fomiga poliqr. b 9 fo^ the 

Kamady Hae »M>.— AJ|>t>tiian wA^ tly 

. Bny.oonoeiaionBfnMWadHngran'tpl^ilHi^ l^bemiBthcpe 
for could be to drive Vadiingmn, bp *oMt. qamiieoMddfaiK to 
ilrilir .so heavily on.west Gtraan: supprat pa 9 .dpmpMt-Mr 
.KhmahriieYb cndiuriatm .foe negotbdm widi the Amarimna. 
Thfa, if adrievo^ woold .19 vbtts foc .entbely! new 

Whatever tacdci he finally dwoeee, Gcnend de Gaufle can baldly 
not di a lle nge die auduuiq^ of any caprain of the wessem worid 
odier than himeelf. It hm been soggeaied before in these oidumns 
that, wbeteu die Chinc ae have not qu e stioned Rqasb'l leqdanhip 
of the cc mmr m i at worid, only die wqy Mr Khruahdiev bu eser- 
daed- h. General de Ganlb b opposed ttr American bedeiabip of 
the western aUbnoe whoever isiih the Whbo Bboea. The conriqg 
weeks dioidd tM the truth of dib ptopoetdoii. 

<- 

SAHARA 

Sharing the Jackpot 

I 

F ai»d dreams of co-operation betwaan die Maghrebi counttbe 
have been given a new touch of coboe Iv theeconemfe agree- 
ment between Algerb ud Timiab,. ajgqrf on November afidi. 
Politically thb aoo^ b a landmeric in diet joomqr toweida Uoffiier 
lehdoas whkh began when President Bcnb^. met President 
Boutguiba at Addb Ababa in Mqr. EconomicaBy it oiviaages joint 
phuming—to .make industrial ptojecta ooiqplementaty and a^ 
foreign tndingipoliries. An oppraech to the Euiopeen eaHWMm 
market b pcrhi^ dm fint burdte in view. The meet aubetential of 
the dcciskms, in a broad international context, concema g9 and 
ml from the Algerian Sriuia. This, dm agteement tqnb b to 
serve die needs d both oountries. Thus Algerb baa made its first 
gesture towards lettmg a neighbour in on the Sahara's great aonroes 
power. 

This agreement may well have been timed, as far as Algerb is 
concerned, as a way of telling Morpooo that when Algeria opposes 
frontier claims with offers of “ jomt exploitation of nrinerds ” aurii 
offers may not be empty. It was alao curtoudy tinmd on the eve 
of a visit to Algiers of M. Fbrre Guilbumat, of the Union Gfafimle 
des Ptaoles, who came to get the export (d Sriiara oil and gaa to 
Euiope stqiped upi The Algeriani, who rairiy mbs a cue to 
dcamatise any new move in terms tS theb mvebiiioii, mode their 
new deal with Tuniau the occasion for official announcements that 
European marketa for gas ate not their primary interest. According 
• to Mr Boomara, the Algerian minister of economy. North A&ka 
now comes first. Tbb apperendy new otientation has raxnewhat 
disturbed dm Ftenrii companbs, who, guoranieed ^ the Evion 
ogracmena^ have rince Alg^Viodcpendenoc condnved m ex^nit 
Sahara oil and gas. 

In esienoe the use by Tuniria, or by any odier county bordering 
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Ike Sahara, of Saharaa castor oil ia not out of ^ 
thought oo'-tha Rumnh' 'Tlua wu'die end in ^dnr the 

Kilt of die lurin'hdfiiiiedofhi Fnuioe mnied dK ffdpKhmih of 
the OCRS (OiRdbRlSon Oommiine dee Rdgi^ SaUwines) to 
be letiinbd. ihMi A|,eihi «eo die fedvo^ thb ho^'tiontined 
dwt «0 SdMnm oonattiM might >dD get'some dhge df dbbenefin 
in the ooune of dme. . ' . 

Now, nddi the tyaoomjr in Holland of a gas ScU dita laqter 
dian Sditta’i HiMaier>Md, theEurapean attitude towadla Saham 
gas has changed. IfhcKas Prance enoe hoped diat Algerian gm 
sronld meet d France^ osm leqoitementt, France itsdf map ftid 
ft moN eco n omic w mSke some pndiases ftom Holland, even ft 
it dii9 mean biqdng ontaide the franc area. The natntal ooivm 
of evM is for dife Sdiara to siqii^ noeth Africa and aoudiem 
Boiope'and-lioltaad the north of Eiue^ In Algiers ALCmOaumat 
does not seem to have been too pot out bp the new " north African ” 
poliep. It it not die polity that matters, but whedier or not in 
pu rsu i n g it die AlgetiiM are trping bp unikteial actions to fidget 
a litd^ ont of the Bvtan sttait}adKO-dioi^ anp atraitness in tto 
iadnr is more a neuroaia than a fact As jackets go it 
has been found to be leniaikabip elastic. But diere teem to be 
certain limits bepond which it esnnot be sttetthed. M. de Bro^i^ 
French minister of African affairs, stated these limits radier 


VENEZUELA 

A Beautiful Spectacle 

FBOM A OOIRBSPOHDENT 

Caneas, Wednesday 

O N Novendier apth Pietident Rdmulo Betancourt tununooed 
corrmpondents to Mhaflores Palace and coo fi de n dp ndd 
them dnt on Suadspthep would see '* a verp beautiful qwetade”: 
3,300^000 Venesudans queueing peaoefullp to chooN their presi¬ 
dent for the next five peart. True to his forecast^ Venesuda’s 
decdons passed off both in the capltd and throughout die oountrp 
without the disturbances expect^ after die mounting tetrorist 
attadn of die previous week. In Caracas some roof-top snipers 
killed two people, wounded severd more and caused a litde exdte- 
ment (dueify hi die fbrrign |»ress). In Cuchivero, a tinp village in 
the Andean state of Trujillo, 50 armed men burned a polling 
stadon. But the dbnipdve assault on the election promM hf 
the Armed Forces of Nadotud Lfiicratton (FALN) did not 
materialise. 

Communist orders to boycott the pdls were ignored. About 
95 per cent of dijdbie Venesudans voted, protected by the armp 
and bp die air wbkh kept observation pluies in the air aU 
dap. The majority’s choioe fell, as was widdy predicted, on Dr 
Radi Leoni, the candidsie of the government party, Accite 
Demoerddea (AO). For the firK dme in Venesuela’s 150 pears of 
independenoe, a presidmt elected ^ universal suffrage will, next 
Mat^, transfer his audiority to a successor eleacd by the same 
process and accepted by his defeated opponents—at least, one 
hopes aou 

The offidd endorsement of the voting figures has siill m wun*- 
But it ia unlikelp that it will substantially alter die picture reveded 
by the nnoffidd count Dr Leoni apprars to have won about 32 
per cent of the votes. He is followed by Dr RafiwI Caldera, dk 
leader of the C h ri s ti a n SocialiR party (Copd), widi about aa pet 
cent Dr Arturo Uslar Pietri, an independent con s erv ati ve, 
won die mow votes in Caracas, obtained about t6 per cent of dw 
total, thus beadng Dr Jdvho Vilialba, the veteran leader of die 
kfrof-centre oppoddoa Admiral Wolfgang Larraxdbal, popular 
Am: his l^hterg^ idan’* of 1958 that put dmiadiidt of unem- 


fii»lp'.in. tt .interview with'die French re v fc qr JXdfopm last week. 
He Rm^ribed ^'Fpjdcw^iUieiita oiiand gastdeevds as oiie of die 
** h e p i ift to ^'of-cdieiiitetmluiid gave wanriifg-dmt *'wmHgndiBt- 
' don'm ftk Bviaii''diipoil|d|eda^' bbth in die fielda of jpw g phe ft n g 
' and of Ae tramqioriatitt of 'hO,' would bibs exften^ gtdk 
coosiquenoes.”' 

'.Wbether, bp' Tunisia'O example, die Moroccans niap erihrmrilp 
be-persuaded that joint ecoaomic nnfatokings flfcr Mike rtwards 
in the future dMhwonpiag over frendets-resins to be seeit^ The 
TunikmshopediepwnL The pfledwp bitteiness betwbm Algeria 
and Morocco will trite a ddd of nndeing. It nsigSt be leddl^ 
however, that it is less than a pear ago diat Tndisiaat were aceurislg 
Algeriana of abetting a plot againat their pnaidenit’a life, The real 
prtUem for Algeria and Mecocco ia die dash between^lheir two 
regfanea. There cannot be jofat 'eoamfmic ondertekingi between 
two-bountries ft one of diem, sodaHst Algeria, Waati to overdkow 
die gosemment of die other, Mbroooe, becniae ft ia a iMoiuvelip. 
Yet Algeria has dMwn, in accepting an importaid loan from Kowrit, 
that ft doea not hnut on aociaUam as a ba^ of aU hs A^ friemh. 
And them is sbeadp one-thneCold Maghrabi accnotnic emerpiise 
in the Algerhm-Timiaian-Moraocan eammiiaion diat has dieeriully 
been msriceting the three countries* crops of esparto grass- rinoe 
August last. 



After ISO ysars: Dr Leoni 


{doped on the dole and, inddentally, em{>tied the national treasury, 
oonixted 10 fst cent of the votes. The opposition left-wing 
splitter group of AD came out with less than 4 per cent 

The electioa of a president was only port of last Sunday’s 
exerdse. People bad to dejiosit two coloutcd cards in the ballot 
boxes : a large one fru: the president and a smaller one conveying 
the party choice for congress and the municipal councils. AccAn 
Demoerdtka is likriy to get a majority in ^ senate but not in 
die chamber of deputies or in the combined congress. To obtain 
teaaooablc freedom of executive action. Dr Leoni will almnitr 
certainly have to seek a union of forces, such u President 
Betancourt’s present coalition between AD and Copei. But, at 
this early stage. Dr Caldera, pleased with bis increased vote, is 
showing signs of {daying hard to get. 

His {Mity holds only diree of the 13 cabinet seats in the present 
government After the Copei convention next month he win 
prabahhr demand at least fiv^ and mqfbe six, as his tandfAwi 
fat entering a new ooalitkm. Some observers hint diat, rather 
than pay such s price. Dr Leoni would prefer »join foroes with 
Admitd Larrasibri and his mixed bog of lupportas or, pc^ps, 
would again sedc die support of Dr ViUalba’s party. 

The most intriguing and posaibhr dangeroDS aspect of the deedon 
is the snooess of Dr Alton Udsr Pietri, who has aas^ in a modey 
' oalleotian of Caracas votera mnging from demeilic a erv a nts and 
immigra n t taxi drivers thfoagft die giow ing dass to die 





Give taste. Wines are good to get 
at Christmias. So are cigarettes. The best 
are those that taste best. Player’s No. 3 
taste very good indeed. And they conic al¬ 
ready wrapped in this pleasing Christmas 
sleeve. 50 for 12/8i or 100 for 24/7 
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This It Alcanoolour—the new coated aluminium strip from Alcan 
Industries. It will be used to make a wide variety of products, 
such as labels, toys, signs, trays, display stands and lamp shades. 
One proof of Alcaneolour'a excellent fbrmabllily Is the size of the 
' v> r , coat we photographed. N was exactly 4} inches In length, and 
.'.'i was made up from strip of various colours. 

Standard colours: rsd, bhM, yetHm, anen, Mck, and whUa 
:•>/ - . WitMiaheetoreoiluptoNInehaawkta 
I Thickness: from 0JD10 in, to OMln, 




We Introduce the coat of many savings 


AUCAN 


Alcancolour—a newcomer to the world of 
aluminium^has been tailored to the needs 
of manufacturers in many industries. This is 
the aluminium strip that is supplied already 
coated with a tough, highly adherent stoved 
enamel film. It is produced on a roller-coating 
line that washes, anodizes, coats and stoves 
the strip. Alcancolour can save money, and 
speed the production of a host of useful articles 
that are now made from bare metal and 
painted or finished afterwards. 

Alcancolourofferstheseadvantages: • It Is 
light, strong and has excellent formability. 


• The metal has high corrosion resistance. 
Cut edges cannot rust or flake, e Severe 
forming will not break the paint surface. 

• Elimination of painting and degreasing 
saves time, money and factory space, e The 
evenlyapplied coating has excellent resistance 
to petrol, oils, alcohols, and many acids, e The 
coating provides a high quality surface for 
decoration and printing. • Alcancolour is 
available as coll, thus saving end scrap. 

With Alcancolour we show again how we 
solve problems-^economically.- For further 
Information, write to us, or.telephone—now. 
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plutocracy of the CaracBi couooy club—all of whom a ppmt nfl| i;.. 
agree widi hia can^MUgn alogan that *^Ariuro e$ a 
His pany will now send the majority of the capital>j4eagMMi;tg^v 
congress, and control its municipal council. Dcptqy^ Us gftat 
charm and his reputation as a cultured writer atid 'profniiienc 
Riember of the Venezuelan oligarchy, Arturo (as he has qdM* 
himself throughout the campaign) tfectively iplk the iri|^- 
wing oppositUm to AD. He lined up the ultra-oonserratives 
against both Dr Leoni and Dr Caldera, whom his party eztremists 
dubbed anti-Christ.** It was even rumoured that the Coasmunists 
deprived of a candidate of their own, were instructed to vote for 
Ariiiro as the best way of sabotaging AD. 

Which way Dr Uslar Pietri now moves will be important because 
the elections have made his supporters the third political force 
in the country. He has always been critical of Accidn Demo- 
cradca’s social and economic policies. He stands clearly for free 
enterprise and, despite occasional opportunist contacts in the past 
with Communists, he is a man of the Right who appeals to many 
of \'enezucla*s better-off citizens who are still nostalgic fot the 
orderly *’ days of Pdrez Jim6nez and earlier dictatorir 
The true test for Venezuelan democracy will be the reacdon of 
the losers and the ability of Dr Leoni, who has solid trade union 
support but is not yet a commanding national figure, to tread in 
President Betancourt's firm.footsteps. But the elections Uemselves 
show that the country may be emerging from its tradition of 
violence and despndsm. For this Accidn Democr 4 dca must be 
given credit. The party is firmly based on the' support of 
\‘cncziicla*s peasants and, since its foundation in 1941, has pro¬ 
vided them with sound political cducadon. The maturing of Dr 
Caldera's Copei from its near-fascist complexion in the nineteen* 
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lo.iiapccNiu reformist-conservadve nature reflects a political 
sp^igti^ti^' fir fWldi AD is laigeiy responsible. The failure 

to sabotage the elections either by 
penuasioD or by viripiBde springs essentially from the fact that, 
however much eatceme,. nationalists accuse President Betancourt 
of surrendering to Ain^an imperialism,*' for most Venezuelan 
peasants AD is the people’s party. 

The elccdoos arc un^ubtedly a severe blow to the doctrine of 
violent revolutjoa. Terroriam will probably coodouc and a few 
bombs exploded in Caracas immediately the army patrols were 
wishdrawn. But the loyalty of the lower ranks of the army remains 
untouched. The left-wing revolutionary movement has emerged 
from the election considerably gotpeado, or beaten up. The last 
pre-election gestures by the FALN were particularly pointless— 
kidnapping the deputy head of the American military mission and 
hijacking a domestic airliner. 

A master of timing. President Betancourt revdaled on the eve 
of the elections that his government had at last found proof of 
Cuban intervention in the illicit arms cache discovered on the 
Paraguana peninsula in western N'enczuela. By denouncing this 
to the Organisation of American States and calling for joint action 
against Cuba under the inter-American security treaty. Dr 
Betancourt and his successor are carrying the \’cnezucla-Cuba 
confrontation a stage further. With successful democratic elections 
behind them, Venezuelan moderates hope to score a major round 
against their extremist enemies in Cuba and elsewhere in Latin 
America. Some of Dr Betauciiurt*s foreign admirers arc hoping, 
however, that he and Dr I^oni will not overplay their triumph bv 
demanding the sort of action that could reverse the present trend 
of diminishing Latin Amcritau esteem for Dr Castro. 


INTERNATIONAL REPORT 


SEA LAW 

Farewell, Three 
Miles 

B iiFORE the London fisheries conferenoe 
began on I'ticsday. it was being openly 
said that there was no possibility U its 
reaching agreement; indeed, that the British 
(Government, which took the initiative in 
asking fifteen other we t F.uropean states tn 
participate, foresaw failure so clearly that 
its only purpose was to demonstrate in- 
abilkv to agree. The host government 
could hardly be expected to spell out such 
an intention. The Foreign Office was quick 
to deny, on November 29th. a report that 
the British delegation would kick off by 
flatly announcing the abandonment of the 
liisimc three-mile limit and an extension 
of exclusive fishing rights to twelve miles 
offshore. But there were adequate indi- 
caiions, both before and after the confer- 
civee opened, that such an announcement 
would be the likely outcome. The mere 
fact that the conferenoe was supposed to 
run only four days carried a strong impli¬ 
cation dut the publidy stated aim of stan¬ 
dardising filling limits by agreement was 
a hoUow one. 

I'hc sixteen participants indude all seven 
Efta members and all the Six, as well as 
Iceland, Ireland and Spain, llie conflicts 
of interest are, however, more tangled than 
a mere oonfrontaripii between Six and 


Seven, tn tiie matter of fishing limits, it is 
with Iceland, Norway and Dcsiinark Tspi^ci- 
fically over the Faroe islands and Green¬ 
land) that Britain has been most at l^ger- 
hcads in recent years. The Hague Court 
upheld Norway*8 four-mile claim in 1951 ; 
a year later Iceland enforced a four-mile 
limit, and the Faroe islanders scHm began 
to demand one; and by now the Scandi¬ 
navians’ enczoachmcnt on the high s.ui8 has 
drawn level with Russia's, (hat twelve- 
mile limits are the rule in all the northern 
waters frequented by British trawlers, 
although oenain uansitional and limited 
fishing rights have been negotiated, notably 
in 1961 b etween Britain and Iceland. The 
two Geneva conferences on the law of the 
sea, in 1958 and i960, brought no agree¬ 
ment, and between 195^ and 1961 the " cod 
war ” reached its height, with British naval 
patrols frustrating Icelandic gunboats* 
efforts to enforce a twelve-mile claim. The 
Presidrat of Iceland, Mr AsgeirASon, left 
Britain the day the new London conference 
opened, after a two-week visit, with the 
reassuring r emar k that this dispute w^as 
over a^ forgotten.*' But there are still 
rocurrm complainrs of Icelandic harshness 
in polkdiy the aemponiry six-mtlc line, as 
well as of the eventual prospect of British 
trawlers being kept twelve miles from those 
shexes. And lately the loudest noises have 
come from Britirii inshoft fishermen, who 
accuse Rutriraij Belgian and other trawlers 
of nidikm over-fishing off the Yorkshire 
and West Counbry coasts. 

Although dMe has been much talk uf 


possible cumpromises in which concessions 
on territorial limits could be traded against 
concessions on access to markets, there is 
no prospect €»f a general agreement on mar¬ 
kets until the .Six have settled a common 
policy on fisheries; and they have not yet 
even begun serious negotiations on this 
question between themselves. The Govern - 
ment is therefore likely to have to give up 
brandishing as a threat the claim to. more 
extensive fishing limits around the British 
cita.'it. and actually play I he card. It has 
already freed its hands for this purpose bv 
announcing that from June. 1964^ k will 
no longer be bound by the 1882 convention 
on North Sea fisheries. 

'i'hc old three-mile limit, bawd ra the 
range of ancient coastal cannon, will not 
necessarily disappear altogether. As in the 
case of the Continental Shelf Bill (discussed 
iNi page 943 of The licwioniisl last week*, 
which would apply British law to installa¬ 
tions extracting natural gas from beneath 
a still undefined section of the North Sea. a 
claim to exclusive fishing rights twelve miles 
out would not amount to an extension of 
territorial waters, but would establish wliar 
in law is kiuwm as a contiguous ztme.'" 
Indeed, if Britain and Frat^ were to 
awiert a claim to twelve miles of territorial 
waters in the full legal sense, they would 
be arguing that any aliip passing through 
the Straits of Dover was entering the terri¬ 
tory of one or other of them, or possibly 
both. Such a proposition would hardly be 
acceptable to any of the maritime sutes that 
use that historic waterway. 
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Portrait of a Chase Manhattan banker 


who wants to talk to you about investment services 


Senior Vke PmidentJainei J. O’Brien 
is that rare kind of business bird 
who truly loves bit work, and qiends 
most of his waking hours at it. 

Hit work is hea^ng up the invest¬ 
ment group of the bank’s Trust De¬ 
partment, and serving at Chairman 
of the bank’s Trust Investment Com¬ 
mittee. 

These first-line functions Jim 
O'Brien attained by twenty-seven 
years of hard and practical experience 
in the bank’s Tnst Investment Di¬ 
vision. 

When you talk to Jim O'Brien you 
can expect to get the knowledge that 


has led hundreds of America’s lead¬ 
ing corporate and munidpaifinancial 
heads to choose Chose Manhattan 
for investment services. 

Specialists such as Economics men. 
Aerospace men. Petroleum men,Util¬ 
ities men and many others are on 
Jim O’Brien’s team. They ara sup¬ 
ported 1^ a large staff of analysts 
and researchers who help maintain 
and build your investmeuts on a 
sound growth basis. And you can 
also be suite of getting the talent of 
the whole Chase Manhattan Bank 
behind your investment goals. 

Talk to Jim O’Brien soon. He 


knows your needs. lie has the expe¬ 
rience, the staff and the bank back¬ 
ing to meet them and more. 

If you’re immediatdy interested, 
write now to Janies J. O’Brien, Sen¬ 
ior Vice .President, The Chase Man¬ 
hattan Bank, 1 Chase Manhattan 
Plaza, New York, New York 10015 . 

THB 
CHASE 
MANHATTAN 
BANK 

tChBfcMMiluuiiitPlaz^NowYork»N.Y.10015 
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THE WORLDDAMERICAN SURVEY 


Economy 
in Fashion 

WASmKGTON* OC 

N£ witty Amerkao has compared intematioiial amis race 
and Che noe to the moon with a ritual practised by certain 
Indians. Two dans ptber round a fire and their chiefs vie 
with each other in throwing the clans’ most valuable property into 
the flames. The many states which have obtained new industries 
through government spending, as well as the thousands of new space 
companies and defence comraciora, would probably maintain that 
the taxpayers’ similar sacrific has beneficial economic effeas. Never¬ 
theless, Congress has displayed growing uneasiness over the 
enormous size of such unpi^uctive spendhig. This year’s appro¬ 
priations for both space and defence programmes have been cut 
sharply below the sums that were requested. There has also been 
criticism of the rapid increases in the amounts spent on scientific 
research and this is being inves'igated by five congresaonal, com¬ 
mittees. President Johnson knows that hi^ government spending 
is a bar, in the minds of many legislators, to the tax cot which he 
wants and one of his first acts was to a^ defence contractors to 
reduce their costs. Faced with the probability that his first Budget 
will surge past $zoo billion—something new in tune of peace—^he 
has assured Congress that the watdiwmds of his Administration 
will be prudence and economy and getting full value for every 
dollar spent. 

None of this means necessarily that defence spending is going 
to fall or that the race to the moon is off. What seems to have 
happened is that in a very riiort time the National Aeronautical 
and Space Agency had more money made available to it than it 
was able to spend without wasting a good deal of it—not throu^ 
mismanagement, but simply because its rate of growth was too 
forced—while tk enormous spending on defence is at least becom¬ 
ing stabilised. But the space agency, like an intemperate Oliver 
Twist, set up anguished cries for more. More cannily, the Secre¬ 
tary eff Defence, Mr McNamara, consented to bite tte bullet of 
economy and even indicated that he wdeomed the opportunity. 
He has reminded people that only a diort while ago Congress 
was trying to push into his hand comjdex and costly weapons 
which he did not want. 

But Congress is obviously beginning to think that the space 
agency and others have gone the way of the foreign aid administra¬ 
tion, which has long been suspected of requesting about $i billion 
more than it needed or could spend in expectation of the annual 
ritual whereby Congress chops about that amount off its request 
Congress also worries about reports that contractors try to secure 
work on space projects by quoting low estimates which are then 
inevlably and sometimes vasdy exceeded. Finally, it is feared 
that the forced pace of space and defence spending is draining 
the country’s limited numbm of scientists and engineers away from 
all other fildds and that other countries will eventually outpace the 
United States in more numdane spheres of productive endeavour, 
simply because their scientists and engineers suyed on the job 
instead of going to work for the government. 

The amount of government mon^ spent on research of all kinds 
has risen from $8 billion four years ago to just under ^15 billion. 
Congress now seems determined not c^y to prune what it regards 


as runaway expenditures but also to regain contid of them; this 
is the signifiom of the present investigation. The project for 
boring a hide thiou^ the ocean floor to examine the ei^’s cnis^ 
called MoholCy is to be re-examined before the work is allowed to 
proved ; its estimated cost had risen from $24 million to $60 
million bdotc any drilling was done. The Atomic Bnregy Com¬ 
mission had over $160 million struck from its request The budget 
of the National Sdenoe Foundation, which had dimbed from 
under $50 million in 1958 to almost $590 million, was cut by the 
House iff Representatives to $323 million. * 


S ENATOR WOLBRIGHT, the chaimum of the Senate Foreign 
Relations Committee, crushingly called the space programme 
an amorphous mass or miasma and the NASA a prime example 
of the opera Jon of Parkinson's Law. He pointed out that the 
agency spends over $6 million a year on public rdations akme and 
that the number of its employees has risen in four years from 
about mne thousand to over thirty-two thousand. Senator 
Fulbright said that the space programme was degenerating into a 
grab-bag of sweets for ibc fil^ states, witB California and Texas 
getting the lions' shares but widi everyone getting a little something 
—even his own poor sttte, Arkansas. But with 15 per cent d 
all Arkansans virtually illiterate, Mr Fulbright would prefer the 
United States to spe^ this money on improving educadon and 
so helping to prevent unemployment. 

The enthusiasm of Congress for putting an American on the 
moon waned when President Kennedy invired the Russians along. 
The slump was Aggravated by a growing conviction that the moon 
has no military value. The invitation to the Russians was renewed 
this week by Mr Adlat Stevenson, the American Ambassador to 
the United Nations. But, in fact, there docs not seem much chance 
of either a joint trip to the moon or even a moon moratorium which 
would enable Americans and Russians to'pod their resources, as 
Mr Kennedy also proposed, for snacks on global ill-health .and 
global starvation. For, though American and Russian scientists 
plan to spend dark winters together in Antarctica, the late President 
publicly refused up make any bets about Soviet intentions towards 
the dark side of the moon. In the speech that he did not live to 
deliver in Dallas, he had intended to dedare that tl^ United States 
did not mean to finish second in space. The work at the re- 
christened Cape Kennedy, at the Jolm F. Kennedy Space Centre 
where spaceships as well as missikk are launched, will go on, aa 
will the Soviet tests in the Pacific of improved rockets for hunching 
spacecraft. ^ 

It may well be, however, that the rate of spending will slow 
down, at least for a bit. Mr McNamara, who got $x.8 billion lest 
than he asked for defence, the biggest cut in defence appropriations 
since 1957, was unruffled enough to dechre that it ought to be 
possible to expand American miliury strength without mcreasea 
in the total defence budget. But before counting on a decline in 
defence spending, about which even high defence officials are talk¬ 
ing, it seems worthwhile reflecting on what would happen were a 
new anti-missile defence system to become, or come to ^ thought, 
feasible. The same reservations apply to the exploration of space. 
A Soviet space “ spectacular ** in the near future would probably 
result in supfdemental funds being authorised for NASA in a 
hurry; the $5.1 Ullkm that has been appropriated mig^t suddenly 
look as Inad^uate a sum as the agency’s head says it is. PresideDt 
Johnson was chairman of the Space Council and he is not the sore 




1032 AMERICAN SURVEY THE ECONOMIST DECEMBER 7, 1963 


of man to relish the United States coming aec^ in 
anything. ^ . 

The new President was also chairman of the intcr j|0 veni||icntal 
committee on supersonic aircraft and a'successful sdperaomc air¬ 
liner represents the kind of national prestige that he and Qngress 
appreciate ; bo h would be reluctant to let the British and Frrach, 
or the Russians, get in first. It has also been argued that, even 
though the effectiveness of the proposed qratem of commuekation 
by satellites may now be threaten^ by the devdopment of tran¬ 
sistorised cables, neveittidess die Unit^ Statdi must have Ghniksit 
to demonstrate Ameticah Imdershtp in space technology. * Today 
economy may be uppetmost both in the VHiite iiouse and Congress. 
But the temptation to make exceptions is hard to resiat 


“Let us Continue** 

T iirke years ago President Kennedy said Let us begin.** Last 
week President Johnson chose as bis watch-word “ Let us 
continue '’—a less stirring battlc-cry but one which was designed 
to answer the question uppermost in all minds. Without delay the 
continuity and consistency of American foreign polky was 
emphasised to all American Ambassadors and to die he^s of state, 
prime ministers and foreign ministers, including Mr Mikoyan, 
gathered in Washington for President Kennedy’s funeral and to 
appraise, however briefly, his successor. New dates have been set 
for Mr Erhard, the German Chancellor, President Segni of Italy 
and Sir Alec Douglas-Home to return for calks on the future 
the allianoe ; h is not Mr Johnson’s fault if Ftesident dc Gaulle's 
name is not among them. But most reassuring of all was the swift¬ 
ness and aureness with which Mr Johnson managed the transition 
and the energy with which he took up his tasks, including the 
unfamiliar and, one imagines, uncongeniid one of the next Budget, 
work on which must be completed this mondi. 

A Texan ten-gallon hat bung oocaide the Freaidem's office but 
inside her showed an unexpected tenderness for the feelingf—and 
an equally unexpected'appreciation of the value~of Mr Kennedy*8 
White House staff, in some ways the late President’s most valuable 
legacy. IxMig lists have been printed of the new men on whom Mr 
JiSinson .win rely, with Texans and journalists—Messrs Moyers, 
Reedy and Jenhins^heading tus private staff and the names of old 
New and Fair Dealers—Mr Achesson and Mr Fortas in particular- 
prominent among those from Whom he will seek advice. But beside 
leaning on Mr McGeorge Bundy, President Kennedy’s indispensable 
assistant for national security affairs, Mr Jtduison has persuaded 
four other members of the Kennedy brains trust to remain as long 
as he needs them. 

PbliticaHy the most significant of Mr Johnson’s visitors this past 
week have been the Negro leaders, who in the past three years have 
become convinced of his very real dedication to the cause of civil 
ri^ts. In 1960 the Negroes, like ihe trade union leaders, opposed 
the choice of a Southerner as vice-presidential candidate. In 1964 
the new President will need the allegiance of both, if he is to carry 
the northern dries. To the trade unions he has sworn to battle 
against poverty and unemployment; some Negroes, noting that in 
his speech to Congress he gave priorhy to civil rights, have begun 
to wonder whether a ** reconstructed Southerner ” may not be more 
successful than a New En^ander in advancing their cause. Mr 
Johnson did not make the mistake of demanding miracles ffom 
Congress but he lefened sharply this week to the delaying-tactics 
of the southern chairman of the Rules Committee of the House of 
Representatives. An attempt, probably fruitless, is to be made on 
Monday to wrest the dvfl ri^ts Bill out of diis commiiiee. And 
President Johnson now seems likely to secure early m die new jtMt 
the tax-cut which should alleviate both whke and Negro unemploy¬ 
ment. 


Who Was to Blame? 

A WAVS of guik has qptead diiou^ America since die assasnna- 
tioii of Resident Kennedy brought into the open what Ftesi- 
dent JolmsoB called the “ poison springs of hatted and intoletance 
and fanaiiciam.” Yet many Americans find sndi general aharing 
of die blame btoletaUe; rime magaane condamied.it at “ hab- 
shirdanL** Nevenbeless, the feeling of g^ wii uncbdbttdly. per¬ 
sist, evtti though die aa^-unpubluhed*ipgpoR of ^ Fedoal 
Bureau of byestigBtkm ia siud to conclude'thjt tha.aiHideo-was 
the wodc of Lee Oswald acting akaet ^ mt^ M Atneticaii 
oonsdence, and to setde the rumours drat are rife in odNfccountriea, 
FMaUent Jdmson has wisely appoint^ a fa^artiaaii commission 
oF enc|inty; it iril alto mriie t m i hteea ls u ' y did ri^ oongietalonal 
investigations tha were being set up. Its seven members are 
lughly distinguidied and Soudieniers and ooDservatives ate in the 
majority. Chief Justice, Mr Earl Warren, as die highest 
judidal officer fat the nation, will lead the group whidi indudes 
Senators Russdl of Georgia Cooper of Knitucky and Mr Allen 
Diilles, former director d the Central Ihtelligenoe Agency. 

The enquiry, unprecedented apart from that into die attack 
on Pearl Nbvbwr, will make known “ the truth as fv as it can be 
discovered.” Yet the truth may be, as Miss Hannah Arendt has 
suggestod in die case of Adolf Eidimann, unsatis^ngly banal. 
There appears to have been no consjuracy. Oswald and the man 
who diot him, Mr Jack Ruby, do not seem to have known each 
other. But what the revelatkms so for have proved is that, while 
Oswald’s past was unusually well documentod—^foom New York 
Qty school psychiatric reports to Soviet Union consular files— 
nodiing could have predkted that he would kill a President. Mr 
Ruby, too, had lowly origins and a desperation for grandeur, but 
the reason wlqr he wu allowed in the Dallas polioe station 
that Sunday morning aeems to be that be was one of those 
hangeta-on, «dio are ademic to pdioe and fire stations, hardly to 
benodeed. 

The national aoul-searcbing may ease the passage of a Bill intro¬ 
duced by Senator Dodd of Connecticot to restrict the sale of fire¬ 
arms through the post. Yet, even though it was toughened last 
week, the still seems extraordinarily dmid. It would forbid 
those who are under i8, mentally defective or widi criminal records 
from ordering guns by post, but it would not interfere widi the 
reselling of feeaims nor would it alter the constitutional guarantee 
to American citizens of the right to bear arms. A Giffiup poll 
has shown that rimost half of American bouselKdders exetdae that 
right. Most of the estimated 50 million guns in die country are 
us^ fw ahooting animals, but not all—more than half of the 7,258 
murders report^ to the FBI last year were by gun diot.- And 
guns were used in all four assasstnations of Presidents. 


Rescue on One Market 

T he New York Stock Exchange, conscious its doty to the 
amaU investors whom it baa encouraged to buy shares and 
anxious to avdd further critidam from the Strides and Exchange 
Commiasion, has come to the rescue of the customers of Ira Haupt 
atul Company. This brokerage house was suspended just before 
Mr Kennedy’s assassination because its^ liahffities exceeded its 
capital assets by moK than die enhange’s regulations allow. 
Anodier firm, suspended at tbe'aame tim^ was a^ to brnrow the 
necessary $500,000 and was reinstated at once. But Haupt needed 
$18 ai^ was forced into voluntary liquidation. 

The accounts of Haupt’a 20,000 customers—it had 15 brandies 
in six state s ' w e r e frazen so tto they could not take advantage— 
or euffer from—die diarp.fdl en die atod: market when the 
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President was shot or die unpreced e n te d rise wheq. die market 
reopened. The offieiab of the exchange cannot offer'^Oilipenaatioa 
for die kiaa of diese hypodiedcal gains but diey are avail¬ 
able up to $X3 mfllion so that Haulm's customers may ttpdn control 
of their securities and so that Ac liquidation ta^ b^ g^y. Hn* 
arcangement, and a tdat^ one under idiidh baida MpOV money 
to Haupt have agreed to defer ooUecdoa until Ainiaaeta ate 
sold, wu wothed out over the weelMnd of die simiiiiiiliiii hi 
order tha^ when thedHhcttJiock cnehange let^eaed^lib customers 
would be assured dmt die sitiiodan tvus'under dpiroL The 
arrangeme n t will h^psi^ however^ if legal prjBOeedingl Isroe Haupt 
hito banktnpKy. 

For die present die nece s sa r y aaen^'is en«»#f from the 
ewhange’s general funds, but a c omm i tte e is deciding how the 
obligatioo rimuld finally be met A levy.an.all members of the 
CKhuge ie ,suggested. The potsWIiqr of mttiBg tqi some per¬ 
manent ayniem of indemoificadan or insnriuice to meet future 
crises of this type is dao being discuss ^ B the exdunge hsdf 
does not produce a adbeme it is fenred dHt'die government may 
intervene. Another commitwe is coosidetiog wheAer the eachiuige 
should not do somediing to safeguard the aecuritim-'customers of 
stodsbroking firms whidi also trade on the commodity markets. 
This is whm Haupt got into diflScnlties and rules diete ate mudi 
less stria than on the trade eichtnget. Congress and the Depart¬ 
ment of Agriculture, vdiich regulates the commodity exchanges, may 
have something to say about this. 


.But Not on the Other 

T he last dme the New Ymk Exchange came to the rescue in diis 
way was when in i960 a member firm went bukrupt besauae 
a partner had defrauded its customers. There is no question of 
fraud as ftt as Haupi is concerned, only of misjudgment arising 
probably on^.af the enthnsiaam for expansion <rf young and in- 
experknoed partners; die senior memba of die fim dU eariier 
iiiis]war. They acoepted asa'cnatomer the Allied Crude Vegetidile 
Oil arxi Refiniag Gon^any, headed by Mr De Angdia, who is said 
to have been turned dovm by more cautious btd«s. Throuip 
Haupt hit firm bought on cmdit huge numbers of contracts for 
future deUvury of c otWn seed and soyabean oils; prices were rising 
on die presumption that the Sovkt Union would need v^etaUe 
oils as wdl as vriieat and they fell vriien dm wheat deal apptrdidy 
collapsed. Allied Onde was tmaUe to mea Haiqx^ call for over 
gig fflOIian w cover the add it io n al margin requirements and Haupt 
had to assu m e 'diem, vridch left it widmut the r e serve s insisted on 
by the stock CBchange. 

ABkd Grade bhunes hs insolvency not on the Russians but on 
a cubhuck in dw Administradon’s Food4or-Peaoe programme, to 
which the firm owes much of its business, and on inaccurate com¬ 
modity fooBCBS t s by the government. Otherwise, so fsr at least, 
the Adnainistnttion is not involved in a scandal vdiich is already 
miUng last year’s Bilie Sol Estes case look like diiciien-feed. The 
present affair also hu hnemadonal repercussions, affecting not 
only die American Express Company but a British cominodity 
firm and through it Bridsfa meroham baidcs. Allied Crude's main 
business was dealing in vegettble and fish oils and, once it had 
d e inilted on its ofaUgadons, its operations began to be checked 
in detaS; acme twenty conoems dmu^ that the company vras 
storing quantities of dieae oils on dieir bdudf and had used these 
atored commodities as collateral vdien boRowing money. 

Allied Crude’s main oenoe appears to have been a huge tank 
farm at Bayonne, New Jersey, vriiere the various'ediUe oils were 
kept. Supposedly diete were aao tanks but only 190 have been 
confirmed as yet; diey ate connected by netwoeks of pipes of all 
maes and are kt and subfet to a variety of tenaius; the one thing 


diat has become dear is that nobody, except possibly Mr De Angdls, 
knows what they contain although so ornqr of ^teedves is now 
prevetting anything from coming'out of di^ Tbc Wall Street 
Jowmd describes " kupeaon for foreign banks . . . crawling to 
die nq|i of the tanks and peoynl^ iadde " to fold out who they belong 
to and what is in them. The general aas^mqitian in foat iheie is 
nothing like as modi in them m diere diould be and ^ view was 
fortified by Mr De Angdis’s refusal to jive evideoce in his bank- 
rupiqr proceedings fior fear tint he aodgm incriminate himself. 

$teer Competes 

noM n aommnvasmmiT « pinsKfon 

T n htohh'ef the American' steel infoiatry has taken a decided 
turn for the better in recent mpudit, in ^te of the sharp 
rise fat aieid haport s and the oontwretay over tariffs and anti- 
dwnping laws which this hm inspired. For die second time nmning, 
die oompaides have avoided a soike.by mduu of a idsdvely cheap 
settlement with the sted workers'trade nnjon. Demand, for once, 
is exceeding rather than foiling short of expectationt and die indus¬ 
try is operating at its hipest levd-sfawe 1957 (accept for periods 
when consumers were building up stocks fat andefoadon of a 
strike). Ftkes have been increased on products accounting for 
more than dwee-fourths of the industry's volume. And financial 
analysts are more enthusiastic about s^’s longer-term prospects 
than they were a year or so ago. 

Behind the current imi«ovement in the demand for steel is the 
stren^ in the market for oonsuiner durable goods—motor cars, 
washing machines, lefrigeraiors and die Ifite—with tales of these 
products rising towards the high levels of the mid-ninetecn-fiftics. 
Output of steel will readi about X09 million tons dds year, 11 
milUon tons above last year, dw fint significant gain sinoe 1959-60 
and one vdiidi will bring the industry to widiin 8 million tons of 
the 1935 peak. Rising demand hat helped producers to lift the 
average price of steel about 2 pet cent, the first broad inaeasc 
tmoe 1958 and one which should be worfo $134 millim in addi¬ 
tional after-tax earnings next year, if sales bold up and costs do 
not riaa Already diis year the industryt earnings are expsacd to 
go up by at least 2$ per cent from last year's ten-year low of $367 
million. 

The industry’s profit picture has also been brightened consida- 
abfy by lower labour costs. This improvement reflects dw benefits 
of new labour-saving equipment installed in recent yean, including 
steelmaking furnaces vdiidi turn out the metal ei^ timet faster 
than older units, ft aho reflects other oost-cutt^ efforts; the 
country’s largest producer, die United States Sted Corporation, 
it reported to have trimmed off more than 2/100 white collar 
workm last winter and has just announced a plan to consolidate 
mott of its divisions into the central cuganiaatioa, thus reducing 
regional staffs. Labour economies have been'helped by the indus- 
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tift two- MMetultMidffiiiMi' nM liB atodl voliiiv.iBi 

i9C2.n4:liat-«Rl4jt Imr.iWB h|i bqn.fnKn M BnbMlji 

pnctwe contiinioiii tod j afa i o t l' fr rt rfM 

ttthKtof dwoonvinietandoliheiinioD. But tjbe pttoefol iellile>, 
BMon alw reflect tbe ioiiiiiiweBieot in. Urn attUnde of die atnel 
woriteriy vho now. wcm to be anrare of the induany^ coat pnldanis 
and. mote conoemed with pceaerving their johe dno wi^ iaiaiqf 
their wagea aod tfaua damagiag the induatry’a competitive poahion 
both at bane and dnoad. 

’Ehis year hnporta of ateel am eapacted .to be over 5 oiillian 
mni^ topping the xeootd. of 4.4 miilhm tsaw aet in the eujke.y^r 
of 1959 and about.a5 per een higher than in 1962. Meaniri^ 
ttjgant Jgwe Men from taifK .flian 5 milUm tana in 1957 ^ 

dam .2. mafioo tooa a yev.. ^.end ot i9da> ateel ptodiioera 
began a campaign to. gtt tlie goiuapiment. io ^ the iiJni of 
fiD^ &to^ and J^ao Iff maiiig nae o^lfim WUdi praliibit 
dpe ab«^ migpidog id goo^ 0^ die Aniataa|g,iii^ 
hdow tfapae cwi^.hy fmeign oom p a n ka in their own csun{iies.^ 
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So far.however, the-ISgdf finnmiaainn baa not found the problem 
aenow enoqgh M.}taiii& hiihgr dntka. Bacendy the diaiiigBan o^ 
Uahed Staim Steid> om .the. imfaiatry’a qpofceaman, catted for 
anti<dumping agicemeott to aegodated between American 
oflkialtandBurapeantmdeotganiipcioaa. American aod European 
companies are on common grmmd on one count—they both aeek 
some proteaion against Japan’s riaing output of cheap aaeeL 
Another ptobim facing steel pteducera in the United States 
is the growing threat from subadtutea aod from new processes. 
About 12 per oept of die dns being produced.this year are ail 
aluminium or have aluminium ends, im from 4 per cant in 1962. 
Since 1955 aubsdtution of other materials or ^ use of li||uet 
steak has tedu^ Iqr 10 par cent tbe amount of steel .going' into 
tadbi motor cat or bpuadi^ appliance while, in coostruedpa, the 
uaeof ateelit.dowobyabo|tt.i5peroent. But n.'aeardi k b^n* 
niqg 19 hah sni^ losaea; for esampk^ a new tprpe of rust-xesiataot 
iphrapiaed atpel sheet lo oooapem with aluminium dding for houses, 
has -been .develeiied and so have-.^i^tter, attoi^ sted beams to 


Priceless 

Childbirth 

tROM ONE WHO PAID 

W ITH the number of births in America 
this year appioachiog 4.5 miilionv 
the woman who does not bulge is con¬ 
spicuous indeed in a suburban super¬ 
market. Yet whatever the inducements to 
fecundity^ die otet of a confinement is not 
among them. Having a baby is expensive 
—except for those willing (and aUe) to 
qualify as bam fuU indigekits; in most 
commmudes such women am have the full 
range of cxnellcnt maternity care free. . 
But for the equally fertile n^le chuMes, 
die cost of a new child is fibout $aoOy. 
although diere are tccfncndoitt variations. 
The price may be less than $100 for those 
who, live in the himerland and have 
generous heahh hisuranoe and near |fao 
for those who live in 'New York or Los 
Angtto and do not. 

The high cost'arises from the Atlieriean 
convidion that childbiftii ii a matter for 
docton and Jiospitalsg not back bedrooms 
and midwives. Home ddiveiies nee 
alnsost unheard of. Even welfare cases 
ore given the cusiomaiy five or six days 
In hnpital, though the avenge charge for 
a dqr there is now near' lya Ih New * 
YcNrik Qty last year few^ dnn i per ' 
cent of the ijOfioo recorded births took 
piece out of hospiul and these were by 
aocklentp not desigUy the mothers and 
babies being removed to hospital soon 
after the event. Such a policy docs not 
wd^ lighdy on the budget il the city, - 
whidi last year paid the fidl.hospital 
expenses of 35/xx> mothers. ■ 

But for most families a private obstetri¬ 
cian Is the rule, even in small towns where 
deliveries were once the staple of the 
general practitioner. The specialbt in 
biidis usually charges a flat fee^ which is 
quite sqxuate Cram the hospital bOL His 
.cbaige covers all pre-natal ca^ the 
ddivery and a post-natal examination. 


These fees vary'widely; according to the 
Bureau of Labour Statistics late last year 
the average rqn^ from $iiO in St Louis 
to $245 hi' LoaJ Angeles. Obstetricians 
afiiliat^ with well-known hospitals charge 
much more and do not blush at adiusdng 
dicir fees .upyfards according to the 
.pariciit’s gbilj^ to pay. A group in New 
Ymk dbujicits, $325 to women who arc 
satisfied .with a semi-private room but 
$450 to those who bemk a private one. 
Price aside, there is little cause for com¬ 
plaint. The care is of extremely high 
standard*-4icrupulous attention paid to 
diet, weight ahd blood pressure, labora¬ 
tory tests done swiftly in the office, 
appointments :kept on schedule bnd 
fcspect paid to die individual woman’s 
wishes, i^om .generous anaesthesia -to 
natuial childbiff^ 

The oaff, of having a baby has risen 
faster, than, that oi^inedica] care in general. 
The vOlalg la the rise in hospital ichiiurges t 
thiese, ufinbh fbm such a large riiare of 
snaternity* oescs, have nearly trebUsd 'in 
15 years.' And the expense of the' stay 
in hospital lioes imt end with the hills for 
room and boerd; extras are extra. Tifere 
is a chaise (about S80 in New Yoik)-fdr 
use of tbe delivery room; a bosphai in 
Boamn even Icvi^ this for a birth which 
occurred on the way in the family car. 
Circumciskih of male infants, a practice 
in wMe favour, another $30 to the 
biH. ''One way to lessen the total cost is 
to attend the maternity clinics held by 
many large fampittils; this, in New York, 
can bring the price down to nearer |aoo 
and the major deprivation is that of a 
penonsl obstetrician on whom to dote. 

The rorious private health insurance 
plans pffer some help with maternity bills, 
but the portion of the hospiud bill covered 
by insunince tends to be much smaller 
than when patients have suffered from 
full-fledged illnesses. Blue Cross, the 
most wfd^ held form of hospital insur¬ 
ance^ which offers different terms in 
different plaMg gives only a flat $8p 
toward mateniiy bills in New York City 
and even less In Los Angeks, where cosu 


are'higher. For many families, howei'cr. 
maternity costs are no* woiry at all, as 
these are frequently met in full under 
insurance plans provided by the hus¬ 
band’s employer or trade union. 

Medical expenses do not end with 
deUvcr>' of the child. ' Often one of the 
first actsi of tbe obstetrtcuin is 10 attadi 
the baby to a pa^atrician who will see 
the child monthly for examinations and 
immunlKultons. With fees for visits to 
his office ranging from $4 to $10 the 
paediatrician's hilJ, by she end of the first 
year, may rival of the Obstetrician. 
But Americans seldcxn .complain abemt 
these hills. An obstetrician in Arizora, 
rrising hia fee from $250 to $5cx> to curb 
his burgeoning prance, found instead 
that he hod doublod it. Several hundred 
doUars is jbought to be a smali price to 
pay for a hew Ufe and, whether as a status 
symbol or an investment In good health, 
mAny people ofe eager to give their 
chfldrcn (he best delivery money can .buy. 

. WHAT ITCOSTBTO HAVE ABABY. 

Oelhnriet ki hospitals 
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AMERICA!^ 

oDOB^eie with ooncrete in buildings and brid^ 

Aaodier dond on die horizon, ahheui^ the inddHfy is not 
eshibhinf uj fw ooooern at this, has been cteata^l^ a new 
inmtigadon it seed prices, launched in October bjr a Mtial grand 
iury. Itk' soope appears ts be broader than that of its |lndeoessor, 
which was called in April, 1962, in an attempt to pr^ that the 
industry had conspired to raise prices at diat thne hod which 
iisiled w agree on any ipdictmetus. Some steel producers are; 
however, under indictment new for hxing prices of minoit products, 
including steel wheels and forgings. ^ since the dramatic 
struggle over 1962’s ebortive price incieise, the indusoyt relations 
with the government have been smoother on the whole.' 

Steel oompenies helped to leed the successful campaign in 1962 
for chai^ which allow new equipment to be written off faster 
for tu purposes. As a result, tte induatiy’s depredation charges 
jumped by 26 per cent to $928 million last year, easing its tss 
burden cooeidmbly and providing longed-for cash srhich, com¬ 
bined with riafaig preiits, is enabling the indnitry to step up its 
efibits to modernise its fadlities. Its iqiending is expected to be 
above $1.5 billion next year, ay per cent more than this year. One 
of thethh^ whidi will be hostel^ by the influx of cash is the com¬ 
mercial devdopment of new steel-making processes; facilities are 
already being fautalled in several places for continuous casting. 
Such time-saving and lower-cost equipment will hdp the industry 
to compete with foreign componies. WhOe American producers 
have shown no inclination to lower prices across die board, they 
have slashed prices deeply on products such as stainless steel which 
have been hardest hit by imports and more of this is likely now. 


Week for Medals 

VaOM a COaXBSPONDBNT m WASHINGION, DC 

O H Moodey when die Fresideot conferred the Enrico Fermi 
awnid upon Dr Robert Oppenhehaer he was carrying out 
nn act nf vhidicatian ^ipcoved I9 bis pradeoesaor. Dr Oppen- 
heimer, die noted ^yndst who was hi chatge of the development 
ef the fint amoiic bomb, was denied acoeee 10 secret pikers about 
• decade ago on the grounds that 'hr had flouted security pre¬ 
cautions ; tms meant .^t he could no loogex participate in gfl^al 
iceeaich. This wedt’s ceremony shows that Mr Johnson is not 
he si tati ng to aecuie Mr Kenney’s plans, even when diese may 
be oontrovctaial. 

Thmc'ie litde diet is controversial about the dntty-one people 
on irimn Mr Johnion was to coder the Fteridemial Medal d 
Freedom on December 6tfa. Mr Trunum established this highest 
ef civUien bboouts in 1943, but h was awarded irregulariy and np 
to tide yeor it bad gone to only twenty-four individuals. It waa 
Mr Kennedy's idea that die medal Should be ooderred annuslly 
upon those “who contribute significantly to the quality d American 
Ufe”—in effen an abbreviated version d die British Queen’s 
Honours List. With a few exceptions, the names-are a trifle 
unimaginative. There are a large number of well-known and 
already honoured public figures, statesmen, Uustrialists and artists, 
as w^ u two estabUshment-type Nqroes, Miaa Anderson and 
Mr Bundle. But dm Est also includes Mbs Genevieve Caulfield, 
who has spent her life teaching the faiind in Thailand, and Mist 
Waundka, who works to hnprove the health d the Navajo Indians; 
the pKss is honoured by die mclushm d Mr Mark Watson, the 
nrilitary oorreqNmdem of tte BsbimOfv Sun. 

The civilian Medal of Freedom oorteaiwnds to the lii(hest 
military anratd, die Coogtestional Medal d Honour. When tM 
wu uittoduoed during the Civil War there were donbts about tfana- 
plantinf decadent European customs to America. But the award¬ 
ing d the medal has been beyond reproedi. Beneath it, ranked 
in order of importance, are four other military medals wfaicb are 
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hdd ln h|^ ceteem: the Diathiguithed Service Cros^ ghfen for 
cameidinaiy heroism; the INsdnguidied Setvke Modal, far 
cneeptiaiiafly me ri wrioua service 10 fhe govermnent in posts d 
great responribility; the Silver Star, for gallantry in action; and 
the Lcfioo d Merit, hi a sin&lar feshion there are five existing 
cKrilnn medals vriuch ere taidwd below the new Medal d Freedom. 
One b for oomributions to national security and intelligence, three 
ere for scientific achievements and one for outstanding work by 
govenment career men. Just tiiis week a G«dd Medal waa con- 
fened at the Treasury upon the Secret Service man who tried to 
shield die FTeeident and Mrs Kennedy wkb his own body in Daibs. 

Whatever doubts Americans may once have had about the pro¬ 
priety d medab in an egalitarian society have kmg vanisM.- 
Todi^ litorally thousands d diem ate handed out e^ year by 
nnpflidsl’ bodies for every sort d minor aduevement. Indeed, 
the mbgMngs whidi lonie members d Cotqpess felt about die 
PreeidenFs new medal arose not wily because such awards ate 
naefnl poUtical gifta, but also out d fear that the President’s list 
aoi^ devalue the gold medals whidi Congrees itself likes to 
iwiird to individuab vrtw have dbtingubhed themsdves. 

Doused Firemen 

lailwayinen are no bettor pleased wiUi the result of com- 

X pubory arbitration dum diey have been with the recommen- 
dationa d all the other preaidentbl boards set up to seek a sdmion 
far ovoren an oing on the tailwnys. In August, to bead off a strike, 
Ooogrem decreed that two d tk priddiest issues in this four-year- 
old dsputo—the question at firemen’s jobs and the size d train 
crew s i h otild be resolved by compubory arbitration. Last week 
the two tride unfam representatives oo ^ seven-man board dis- 
sentod from its findinga and two d the five unions involved said 
diat they would fight the award in court. 

The boanTa judgment waa that 90 per cem d the firemen’s jobs 
in fteigjht and ynid service could be dimiiiatod now that the rail- 
wayi hive gone over almost entiidy to diesd locomotives which 
requiie no firing. But only about 3,000 d die 40^000 firemen 
at^ to lose thdr jobs whn the award goes into dect 0*te in 
Jannsty if the achedub b fdlowed). These are men who have 
been Mhen on witiun the last two years or who have worked only 
iattcmbteatiy or pert-time; most d them will be given severance 
pay. Men who have beoi firemen for ten yeeri or more—about 
twiHliiide d the totri—are guaranteed jobe, as firemen if possible, 
mail they r etire, die w leom vofamtarily. Those with from two 
to ten ynacfl m firemen are promised jobs at oompsiaUe pay far 
five yean. Thb humene melhod d abolishing unneoesmty work 
by anritien takes time; it b estimated that only about 5 per cent 
of the jehs will disappear each year. In any case, die award is 
to Hand for only two years and the trade unions tiireatta that when 
these are over they vriU try to rehisesto all the ptcaent work tubs 
which require over-nianniog. The other issue before the board— 
die abe d ttnin crews—wm left to local settlement with arbitntion 
for difficult cases: heie the jobs of some 19,000 out of 90,000 
wnhunen ate at stake. 

' Wben Coogteas pidted out dieae two nutters for compulsory 
treatment it urged bodi labour and management to oontinoe to 
negotiate energetically on a host d secondary disputes concerning 
wages, eeniority and other wwk rubs. No ttiffie over these b 
permitttd mtil February 24, 1964. Not surpriiin^ both sides 
marioed time instoad until thi^ uw what they hod won—or, lost— 
at the hands d the arbitiitors. With their strong aenae d grievance 
the rallwqpmen are likely to prove haid'batgeineri. But n strike 
in Fchruary b not very likely. Congress, Iming once taken die 
jdnnge d pRscribiiig conqnilsory sriiitratiao in peeoerime, may 
be bm rdnetant to impose k a second time and die raihraymen 
kaowthb. 
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What s Monsantoto do with Friday’s shoppingsproa? 


WHEREVER THERE'S SHOPPING, THERE MUST BE MONSANTO I 

11 • ».... ^..<1 bo if,:.t... 0 .doW ,..culy b^l .ntPd. fi^^forlhc. S ...o..r...rlv |. B'd whrro dr,.,, Mom. 
r.' '■ :■ . riic rnofDf i.' .!.t s..„- Ih„, ,q.. ,.,. ^r. L,..d<, i| -.yili hr /Mrrr.rr mr roolor'l ... 

' ' ... J-P“’*'’':!l.l«clcdfor,-.:;i:/li!/;,'.df.(.,n.„,.,,! ,. , ,. 

. c 09 i„TO ..cW/ «r9p,„.d .n lo'.o),„.,,, ^ ^ _ 

;.• .. ■ ■ • f'’--'' ‘ i <'>> -■i.-'d Viodho. E .... »., „,,. . 

f.--.’ c .o ... ^ ^ _ _ 

v,lu.M SMC nc|.. hmr.. sh,. ,..om-i mo : l.,r v,.,.,n.,f Mons-mlo r-oo,.'. ,n -...ms .1 .m- 

..I’T, ” ... C.;., W..I! 011:!.- loJ:... s- ..t,. .,•. ii„. i..,,.,. ;. j, .. ..^ 

MONSANTO PLAYS A VITAL PART IN MODERN LIVINSI 

r-)o.. Pol .>1 a .1. V . R, . . ,.. I. 

If. R. • manuf.elurer. you h.v. a problem In eh.mical. or plastic, wrii. to. MaM.a«vr. «, - 


Monsanto, 



or plastic, writ, to: MOmANTO. 40 T Monsnrt. Houss. vistori. St.. 1 «nIon s.W.t 
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China*s Mind 


The Centre of dw World: Cornmndm 
mi the Mmi tf CMm 

By Robert S. Ekfut. 

Methim. 379 PV». 421. J. 

It The Three 

oftheP^^ 

By Sun Mm \ - 

j''*'"' ii y-'"'' 

tTiInrnr rnmnninlimi. IHftHii if nm^Bjinri 
Edited by Dan N. jfp^ and H. 
BaetwaU. .\‘i t".--* 

'V ' 

Harper and Rom. ,^o pages. i5slf i ■ 

M a'BLBOAHT, who, until recendfefim 
the dd^ of the Hongkong bi 3 |gA of 
Nemtwedtf ftoa set out jn exphiii' the 
ta^vhmr oC.CIwwSumM IcadOnp by 
tebting it HiBjgiqft history and 

philosiMphy. iHi u oot the first 

time tne attnill^' to been made, Mr 
Elegant’s bock to hytoc which qpt every 
other one cM'ffiUai: it is very rsaddde. 
Ghina’a oonturieifi dimensions, um nhiqBC* 
near of in language and culture, tbe'itehtdve 
backwardness the peoples on its.peri- 
|diety~oii these encourage that ceondist 
viqr of the universe whidi the cfaaraoilta 
dhiitw Kuo or “ middle khif^m^^' ■. 
endirmed. The encounter with die 
was brutal and the more humiliatto to; 
being uneipected. The ducovery of CUniw' 
own relaave tedinoiogical badcwardnass 
wu a tmumatic ezperienoe. 0»liirMiii|^ H 
it dk^ widi.^ eady hardsUw 9 f a popi^ 
iftfcMi expidsioiir in a setdty of 
underdeveh^mient, it pra^mted an age of 
turmoil of vHiich the Taiping and Bmer 
uprisinga^^the wars widi Japu and dw 

etnergenca'of-(wniinpiam' weto to ito?. 

symptoms.* ■ ■ ' i* • ■ 

Tik two most discussed of the modem 
Qibese revolutionaries—Sun Yat-sen and 
Mao Tae-tung—bodi soudit to restore 
China to the central poddSm wMdi diey 
accepted unqneatkmingjly by attmnpting to 
Mend b orretod ideas with inmgenont 
philoaoidiies or tiaditieilh. Mr Hegant 
rigditly defbida Son agahiat-the irreverent 
chaigo that Us poUdcd piitoapliy was no 
more than an " midketial chop auey.” At 
be points out, Sun’k hdrs have seized on 
the natuMudist eontent of bis Ideas and 
neglected odMn^ such as oiodente social¬ 
ism, which were mote difficult to apply. In 
essence. Sun’s philosophy was based on the 
recognition of die natural inequality of 
man; be sought a mtem that would enable 
the gifted to develop while limiting their 
power to exploit the leas gifted. Mao Tse* 



in contrast, is trying, tp merge 
y, geniuses and alb uun'to featuie- 
to todscto cofluauns^ Mwfto 

EUBMOg m^w rcicD let J 
CuRiBui'^iinciiiQniys wt* 

Mr Etosttt ppnts out a facf dut^tl 
often overk 


turned Qiina’s 
down—^or in 
authotiiv of ddem 
he also borrowed 
fiicians and other 
“peofrie’s oommuto 



'IlirPUgrMllllft-, nE' 

she llunilyito^'' 
ftom ue Con- 

. The 

trace toir line of 


descent to Kang Yn-wei's ** new great com¬ 
monwealth ”—a sinistier Utnnia in whidi 
everybody serves toMtoto^tiliser fac¬ 
tories are set uprjB^ JR^diiiurhood of 
crematoria. Frdta Mb’ 'Ti^:the ancient 
totalitarian |diilosnpber, Mao borrowed the 
fundamentd technique of csntrd power 
over individual minds. 


The author follows his thesis through to 
the point of offering suggestions for doling 
widi die wider thmat of Madam to die 
nothChinese world. The United States, be 
atgnswlias the kog-term responsibito of 
.ddnS and ftutot die 
to teato^to 
Ijnilitary iaadMagcy. lErtook 
1ly maned by l^petbole, over- 
and sweotog or unfounded 
redbr “die 
: to. world has 
intdketud and 
as Mr Elegant asys on 
simply not true, to toe 
. that “even to Indiaiit 
IjKgan [Qiitiat^aggrea- 

toge 32i3^],' Such ftults apar^ this 
bus work irialies a red oontribiiition 
understanding of one of to wodd'a 
Pjmblems. By a usefiil chancq, hs 
itkm coincides with to reprintiiu hi 
I of Sun Yat-sen’s “ Three Mnd^s 
Peofdis'* Wjd m American ademon 
lumentar^'CHtok Communism tot 
is as handy ak.'.k ft pfas p fcac i ous. 




Books on Art 

Anyone wanting to give a Jtotdt about art for a Christmas present irffZ find a wide 
. range to choose fromj both in price and qwiityp in the National Book Leagui^s current 
exhibition at the Tate OMryt which wm be shown until December 21st. The books 
UfMed are mainly Bridsk onesj and for the most part have appeared since the leaguers 
m exlubtiidn seven yeart'p^. KBelow are some brief reviews of art books raoioad 
^ /EuniEl fiTdrECiifl' tAfw^^tnost of which are on view at the exhibition. 

what St it. ... The danger is that an increas¬ 
ing anphasis cm the negative aipecta—the 
absence of illustration, representation, imita- 
tion, sentiment, oontnvance—may p^ the 
work of art ever doaer to the work of taste; 
whkh is dearly the opposite effect of the one 
desired. It Is a danger sdll increased by the 
catcfawofda of our time, in which the static 
social vahies of * noble * versus * vulgar * are 
reidaoed by the ‘dynamic* values of ‘pro¬ 
gressive* versus ‘backward.* 

These words west waitten in lysp. 

' . la pg^ and in pordente b 'fie critical 
piece about'fhe writ&iga of Ahdt£ Malraux, 
the analyaia is complex and the reading by 
no means easy. But this is an illuminating 
bool^ full of the author’s curbaity and sup¬ 
ported by X40 illustradcms (none in colour). 
It was printkl in En^and. 

The Langnngc of Art 
By Beni Berger. Translated by Richard 
Jamea 

Thmnes and Hudson. 392 pagea £6 6s. 

This attractive looking book, which now 
appears^ in aif Englidi edition, pmes dis- 
appointuig as a wnolCg although illumuiat- 
ing in pim ftobabljr because h started 
as a th^ made possible by grants from 
education^ funds, some quite interesting 
ideas have been blown up to occupy too 


I iVfff; igfi pagei. 

I F. Bnfenor Gombfkh 
■ to amwen—md he ftetoijitoiti tot 
he mes not—-he can be counted on for 
some itimuleting ideas and discussion 
about the jmptigctatioo of art. Inthisool- 
kmion.or-nmicni belnics 4uid -itocto to' 
ideas tome 

art SM to evocative image. “The more 
vital to feature that is indicated b7 to 
context and yet oDStted,* he writes, “ to 
moK intense eeems to be to piooeti that 
is started cff.” He obvioudy lama towards 
to atgument that subject matter imparts to 
painting anotor dimension for to develop> 
ment of rdationships. He does not set him¬ 
self against to twentieth century revo¬ 
lution in taste, but be sees a da n ge r 
in to rejection of ornament and to 
contraction in to scope emotion permit¬ 
ted bf present day society. The danger, 
and it is a recurring theme in the volume, 
is to ineteasing power of negative rules 
in to fashion of art. “ A work of art," he 
says, 

. comes 10 stand in a context where it is vslued 
as much for what it rejects and negates as for 
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lane and repetitive a vdlume. One has to 
reflect only on Professor Gombrich's "Art 
and niusion," or Sir Kenneth Clark’s 
" Loiddng at Pictures^’* to realise that it is 
silly of Al Berger to write that the funda¬ 
mental question of how spectators should 
stt about knowing a work of art and equijj^ 
ping themselves to pass judgment on it is 
"one on which there reigns a curious 
sUence." Moreover, when, in answer to this 
question, after about 8o-odd pages M. 
Berger law down some itaiidsed Hues, the 
first of which is " Approach the work of arc 
without any kiod of prejudice or,proooooep- 
turn. - Low at it carefi^ and attentively," 
impatience sets in. 

Many readers of this hook will already 
have acoepced the collapse of repreaentatkm 
in art and will find what thqr are lobkiag foe 
only in the last few pages. Here, as the 
last ci amjp l e of some individual works which 
are studied in some detail, a Kandinsky 
painting, done in 1935, is taken to pieces. 
Not the most modm of works, but it is 
the one piece^ of abstract art to whkh 
M. Berger applies his aesthetic approadi, his 
belief that tt is the quality of a painting 
rather than its subjea which must be the 
jrardstick. If the reader is helped only a 
litde, nevertheless this is a brave attempt to 
make communkatkm. It is in the discussion 
of particular paintings, and the quality 
which raises them above the ordinary, that 
tliis book will be found instructive. The 
text is supported by 450 photogravure illus¬ 
trations and 47 tip-m colour plates ; printing 
was done in Switzerland, 


The Economics of Taste, Volume II: 
The rise and fall of abjets d'art prices 
since 1750 

By Gerald ReitlinjKr. 

Barrie and RocUiff. 724 pages. 90s. 

In following up his first volume, which dealt 
widi the fluctuations of picture prices in the 
salerooms during the last two centuries with 
a sequel dealing with the prices of sculpture, 
por^in, furniture, carpets and a variety 
of categories of objets d'ort, Mr Rcitlingcr 
has put on record the broad movements in 
collectors* tastes. Particularly interesting to 
many readers srill be the recording of pnoes 
paid by the Victoria and Albert Museum 
for various acquisitions. Among many ' 
interesting features noted in this bo^ is the 
big advance in prices of illuminated 
manuscripts, 

Midiehmgelo i His life, his times. Ids era 
By Georg Brandes. Translated by Heinz 
Korden. 

Cansidble. 448 pages. 70s. 

More must have been written about 
Michelangelo than about any other artist. 
Of all the material published in English, 
doubtless it is the biographical novel 
appeared two years ago diat has been most 
widely read. This further contribution 
appmred in its orig^I, and even Icng^er, 
version in Danish in 1921; now, abridged 
and revised, it reaches the English bookstuls. 
Georg Brandes, who -died in 1927, was 


professor of aesthetics at Copenhagen uni¬ 
versity, and his original work contains, 
according to the translator," many occasions 
when he lapses into irrelevance and need¬ 
less discursiveness." Obviously a good deal 
of exoellem work has largely removed the 
faults, but not entirely, mter a short pene¬ 
trating introduction to Michelangelo*s 
chancier and achievements, the historical 
and political background which follows, 
filling a hundrd pages, still meanders. 
Whm tin real biography begins, repetition 
is unavoidable. In the gnmd styl^ hOTcver, 
this septo is very readable. Tliis is not 
a definitive work but a good interesiing com¬ 
mentary, supported by two dozen halftone 
i^tes. 


Kokoodibi 

By Ludwig Goldscheider. 

Phmdm Press. 79 pages. 278. 6d. 

Kokoschka, now in his seventy-eighth year, 
has painted, Mr Goldscheider informs us, 
nearly as many pictures as Rembrandt. He 
was a significant expressionist painter, and 
has been an adherent throughout to visual 
and representative art, strictly an indivi¬ 
dualist. He began in the last days of the 
Austrian empire and was influenced by the 
baroque inheritance around him. His early 
vision repelled many people and his paint¬ 
ings, before tk first world war, were often 
cold and turgid, and called clairvoyant and 
caricaturist. The Austrian Crown Prince is 
reported to have said that every bone in his 
body should be brdten. Later, his colours 
bri^tened and he painted the glowing and 
dazzling landscapes by which he is best 
known to many people. But it must be re¬ 
membered, Kokoschka was first a portrait 

G inter: he himself says that he has used in 
i landscapes the tec^iques he learned in 
painting portraits. 

The text of this book consists mainly of a 
record cf a conversation last year between 
the author and the painter; it is informal 
and Uvdy. This is an attractively produced* 
book with fifty plates, printed m Basic, 
which flash with colour and with this artist's 
direct reaction to the world. 

Vanished Civilisations 

Edited by Edward Bacon. 

Thames and Hudson, 360 pages. 8s. 
This handsome book is a tribute to the 
explorers and. archaeologists who, over the 
last century, have discovered the history of 
a variety of ancient forgotten people, in 
Africa, the Middle East, the ncinc and 
even in Europe. In the same format and 
style as " The Dawn of Gvilisatkm," with 
the same amount of lavish illustration, a 
team of experts, each contributing a section, 
has tried to brii^ these people and their 
crafts to life agw Of particular interest 
to Europeans will be the section on the 
Etruscans; the text is by a member of the 
staff of the British Museum and included 
are illustrations of rich jewellery, bronze- 
work, vases, and terracotta sarcophagi. 
The great proportion of more than 200 
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picturm in colour appear, it is said, fqr the 
first ^ This is a majpr international 
art publishing enterprise, widi blocks made 
in S^witzerland and Germany, printing done 
in Germany, paper supplied by a London 
firm and the binding done in Holland. 

The Art of the ReiiHiMaiiee 
By Peter and Linda Murray. 

Thames and Hudson. (The World of Art 
Library.) 286 pages. 358. clothbound, x8s. 
paperbound. 

This is a very readable introductioo to 
early Renaissance art, entirely ChristiaiH 
the authon aigue, in its roots and meaning. 
The first ItaUan illustrated book appeared 
in 1467 and one interesting chn^ is 
devoted to early illustrate tmks m Italy 
and elsewhere, with naturally a good deu 
of attention devoted to Oarer’s woodcuts 
and lincHengravings, The colour illustra¬ 
tions leave mudi to be desired; neverthe¬ 
less this book is good value: it is printed 
in England. 

Egypt: The Art of the Pharaohs 
By Irmgard Woldcring. Translated by 
Ann E. Keep. 

Methuen. (Art of the World Series.) 261 
pages. 48s. 

In this scries of regional histories of the 
visual arts, the strength of tradition, the 
impact of religion and the power of land¬ 
scape to influence history and culture are 
among the factors examined. The subject 


DISARMAMENT 
AND THE ECONOMY 

Kdilcd by Emile Bemrit ami Kemeth 
BooUing 

The first msuor study of the economic 
impact of disarmament. Written by 
fldteen of America's leading ooonomisis, 
it presents a specific plan for a bulki- 
down in arinaments over a 12-rear 
period and makes dptailod suggcstiona 
on how the economy would be aeflusted 
by increased spending on housing, roods 
and transport, education and aid to 
deveicqiing countries. Problems of un¬ 
employment, retraining, surplus material 
and idle plant are carefully analysed, 
making this book essential reading for 
industrialists planniiuif ahead as well os 
all tliose interested in the ways and 
means of disarhiament. 43 a. 

THE PEACEFOL ATOM 
IN FOREION POLICY 

Arnold Kramlsk 

**A brilliant and impressive piece of 
work/' 41 s. 6d. 

Times Literary Suppletneta 

HARPER & ROW LTR., 

35 CIraat RumII Strart. 
Uirfiit W.C.I. 
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cf Ab latest vohiine ia a great culture and 
the text can give in the apace no mow than 
a oomparatn^ brief lorvey, but thia k 
done eqiertfy. The t^>^ colour pbtea 
aw of huh ouality: the printing was done 
in Holland. 


Romaaeaque Pnfauklf 
^ Juan Anuud and Andii’Held. Tiano* 
latedbgr Jean Sienrait. 


ByH .1 


H. L C Jaft^ Ttanriated by Marginet 
‘M. 


IPMdmJrid and Mteelmm. 2ii and 203 
pages, xaa, 6d. each. 

Tbbsb mo additiooa to the pap^ba^ (W 
tact Hbtory of Ait^ printm in HoUandi 
eadi have 1 rimt but eapert ihtroductiory 
text and 176 illuitntions, soom In colour. 
They are pwd value. 


Unconcealed Dislike 

Adenauer I Democratic Dictator 
By Charles Wighton. 

Proderidt MuHer. 389 pages. 3ds. 

M X WIGHTON nukes no bones of bis dis¬ 
like for Dr Adenauer. Yet author 
and subject have at least two features 
remarkabty in common: both arc great 
anndffiers, and both extravagantly 
prejudiced. Thus Mr Wighton can write 
a West Germany’s part in the breakdown 
of the negotiatiou at Brussels last January 
for Irtish entry into, the common market: 

The two German dekaatet, Ptofeasor Erhard 
and Dr Schroeder» (bught hard but unavaS- 
irndr- Adenauer, at alwavt, knew beat Die 
OSngluii, Ja the guiae at a pifdwaded, pro¬ 
vincial poStldaw .obaeaaed by primitive per- 
wnal 'ptriudicea and'With the vanity of great 
agf^ had prevailed. 

Elmhere Mr Wilton describes 
Dr Adenauer as bring “iooorr^ible^’' 
“befeddleA’* “diM^ antediluvian,” 
** ahon^ a ^a of die tetermittent cosee of 
polidcddfitagc,” and the like. MrWi|k><» 
engudn^' comeaaes diat when a imb- 
li&Pii reader, “ an eminent historian,’'had 
read an .antaqrmopt draft of die first half 
of dns book be reputed that the author wn 
” clouiy n eentru'Enropean refugw with 
jMdidcaf roots in die Weinur tepubuc.” Mr 
Wigftton is a Soot, and was once the Bonn 
conetpondent of a London daily. But one 
sees smt the eminent histoiian was getting 
at. Unhappily; Mr Wiriiton did not take 
the hint 


1VH: A Riposte 

Hhnbvapearc’a Sonnets t An Introduction 
for Historians and Others 
Of J. Dmer Wilaon. 

Cambridge Umoarslty Prau. 93 pages. 5s. 

I T is not many weds sinoe Dr Bowse 
flung a riaedw stone into the pond of 
Rtahespeaieen criticism, and die gyndici id 
the Cambridge Unkeenty Ibess have done 
wril to act brioK the ripples have subeided. 


TBly have pradooed, in pam^kt form, die 
in iio d tict i on to Dr Dover Wlboe’a foidi- 
oodring edition of S a ufcewmre’s Sonnets, 
instead of wiUng dtt 1965 triien this vol* 
inMb k one in the new Cambridge series. 
Tffek enterprise gives die ctsnal letder, as 
well as die student ready (and dieap) access 
to'^'Scholariy, do^ leuonad and persua- 
risn'presentation of the case fcr iraiiam 
Htlh^ Bari of Pearimh^ as the young 

HMB/DCnlVQa Dy onHBqieiRu 

A'loog life devoted to dte study and ria- 
cidadon of'the phy t and poemi hat'iiK 
made Dr Dover WBwn d o g mati c ally asaer- 
the t 'but he hat often imglayied a deteo' 
dveli ingenuity in foBowing does and eii» 
gesti^ solutions to pussies. Thu k agSm 
in evidence here, as in the surmise that the 
dark lady bers« purveyed the. sonaete tsf 
Thorpe me siathmer. 

The rival cfanihs of Southampton and 
Pembroke have been argited fu gmeratiansj 
and die dispute is likely m continue widi 
renewed fervow; but which of the two 
present chaamioDS is the better Shake¬ 
spearean scfaouur md the. weightier comio- 
vcr&ialist U cvideiit without any argumenL 


End of a Long Life 

The Last Four Lives of Annie Besant 

By Arthur H. Nethercot. 

Rupert Hart'Dovis. 483 pages. 42s. 

I T is some measure of the vastness of the 
task befwe Annie Besant’s Kogr a pbe r , 
Arthw H. Nethercot, diat be has be« in 
labow for over two ymis in producing thk 
second vdume of her lifo aiory. Much 
material has had to be left out; even so, 
digesting dds sin^ vdume k no mean 
acnieveinent. PrafessuNedwrouhasmahi- 
tahied hk standard cf prolific schdude 
detail and local cdou. traere he runs into 
dilBcuIries—and tbk k nu to belhde Ids 
accomdiahnient—it nu in depictuif Annk 
Beaann oomides universe, natural and even 
aupematural, but in getting to grips wiA the 
icu person herself, and her modvatioiis. 
Two ym ago, a reviewer of the "First 
Five Lives u Aude Besant” could stfil 
hope for enli^teninent here, but after read¬ 
ing the remaining four lives, he finds the 
anssmr to the riddle still dustve. PCndit 
Nehru, striving to sum her up, tpifa of 
Amde Besant as "the most magnificent 
lady ” he had ever met; ^ nnict surriy 
have been mote than that For to have led 
Ae supernatural movement of dw day and, 
at the aanie dme, to have been 1 deter¬ 
mined oonstitutio^at in her advocaqr d 
Honw Rule for Ihdk, most have taken some 
doing. 

It k perhaps one of die features of the 
British estaUkhment data dwt it embiaoes 
within its tanks its own anthhesis. Aiurie 
Beaant, through her asaock ti on whh 
Madame Blavaeucy and the theoeMdristt, her 
e^oueal of irincamation—rite afumed that 
die had had 600 ptevioua eristencea—her 
dnuBpioning of the esotic Kriahnamurti as 
a new Mesndi and the cdebiated lawsuk 
centring on him, was more than enough to 


outrage die mows, not least the aexiUl 
fflorei^ of die eatablidied oeder. Yet .die 
retrined • moK dian nodding aoqnainnmiBe 
widbeyetyone who meaeidd,'from the Lora 
Chanorilor down. She even allowed the 
fond iOuskm to BOW that Kriahnatmtfd was 
a BdBd man. In a wocdl,- dte was a tndy 
daaaie Fahkn dguie. 

Hte dkilluaimiiient wkh Kridmamurti, 


who drifted away and in rifect repu dia ted 
her, WB pariBded by what tenat have-been 
bet dWHiwIonment tt .dte /hand of the 
bdian National tiongresBfcrihira. She, who 
had- ^ne so waA tt awtihei i' the pMidar 
CMM c te n oe in Bri trih, as imdk as m 
over the anboqiitinent’s funtr^-foimd bOradf 
huae as ti ^ overruled add bypassed; Pa- 
bapa Anme Beaan^ who,in one aihgle life 
ban o u t a t tipp ed a detea .irineomationa far 
any ordinary nwrtai, viitg understandably 
baW frit some fappointtnentat the resiilts 
of her lifehwwjt. Even if tbk were so, Fio- 
fessor Netheicot shows unmktskaUy how 
Dm ber legacy Wat, not least in Indk. 
When die dm in 1933, Indk mourned; die 
Bombay Stodt Bschange dosed for the day; 
her memory still lives on. Without Annie 
Besant, the worid today would indeed look 
different, and thou^ die did not fully get 
her way, for she lost out tt the Hindu 
Nationafists, if one IocIb back today at 
Hindu-Muslim relations, was she so very 
wrong? 


OTHER BOOKS 

Structural Interdcpcndencs and Hgonomxc 
Development. Edited by Tibor Barna. Afae- 
mUlm. 375 pages. 638. 

A adectioD of papers ftom the lasr of three 
ad hoc international conferences on inpupoutpM 
and related techniqws held at Geneva in 19S0b 
1954 and 1961. ^e voluint comaina both 
theoretical papers a^ deacriptioiii of the appli- 
cation of such techniques to natioDal plaiming. 

SB, CULTIM and Myih By Broniakw 
Mdinowaki. Rufitn ITarf-Dami. 346 pages. 30t. 

Some important work of one of the pioneers 
of modem anthropolagy, based on reaeaich 
anmnig primitive tribei, hraudit together in book 
fom for the first time. 

Tin Emancipation PaocLAMAnoN. By John 
Hope Franklin. Edinburg- UniveMity mss. 
191 pagn. 21s. 

The leading American Negro hlMrian CQdh 
momontes tiho centenary of fbis landasaik in 
his people*! evolution m a scholarly, detailed 
and readable account os the circumsfancks in 
which the Proclamation was launched, the atages 
through which it pused and the reception it 
received. He explEina why, despite the non- 
memorahility of its language and the pazadpE of 
Its content, it is yet properly regmed as ■ 
** great document of human freedom 

CoMMUNrrr of Universities: An Informal 
Partrait of the Association of Univertitiea of the 
British Commonwealth, 1913-1963. By Erk 
Cambridge Univeniiy Press. 124 pages. 

An account, ambog other things, of the history 
of the Asiogiation and the proceedings of the 
various oongre^.' The authoi^ purpose is also 
to iUnmlnaie the ^ idea of odiesNm among the 
univeraitieeof the Commonwcaldi **. 

TIB Middu East in World Avpads. C3rd 
odiliQo.} By George LencaowikL Cornell um- 
otrsUymss. London: Oxford Urdvgrsity Prwss. 
749 pages. 72i. 
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TodiRr;yMv«infMWMMwr‘olioatof4atob 

—wwyom'of 
its tuMfteciiMi mmim iiaM m 

to tl^ PiqiNe MMlra. polllleO(lndud* 
ing thEngot), tndwttry, 

finaii^ c pm j jp^ - MeW wua*7!>«li li$ 
lateal§i|ie i> atii j ii^it wtcKod In a faalfigeaiMlar.' 
tha«^riK;|jKM|Ai^ iMa 

youiW tedij^^ai^'fiMaMbW, 

thatwhlMidr^ fi • Ch r l i ti Wn gyaaant that' 
lasta,M»;if!tiMi i.; 



wnTWEn iL 
FROM «U •OORSELLBAW 










.if.;'. DETAIL riOM A HIABIVMiGH^UtltlLO 

4clas^alfeatuKstenww}ictlierascotdkbiBlHMl|y|;oodorni%ipt«at-itonoBekii8ta9i«bitocEanetarai^ 

its colour. The colour of scotc}i is the vlsuijlpDOiiiilift itf ilM M^of its xightoess. its grea t ness. (3nnt*8 

Standfast looks good to people who xecogidas %jpiidt M hue - they see in it the odour of old 

suidightg a evening gold put there In old oahen sheixy casks. It Is a scotch 

in which vigour and inaturit 3 *ha\*e jk €TAIIIIEA€T 

come to the perfect understanding. v||miP lUUIIvELl A wlAnlilAOl 
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with the aid of J.A P. 




Our taste for the sweeter things in life hie ntade sugar vi^nkig a htthly 
mechanised industry involving many problams In the aupirtf , 

control of electric power. When these problems ariiCi lita 4 011 • 

fii J. 4 l P. In every field of industry* when a Job calla fbr spe$l|^A hi ^ 
electric power* J. A P/s experience Is invaluable. They mlmofliwre ' r < 
all the equipment required for power distribution and creiife.iMmMlf 
cmplete eleculf ication schemes. J. di P. are a compact orgMsailon 
—with the aixe* ability and experience to undertake meJor projecli—yet 
diey hre not too big to have a keen interest in the customer's probIsms 
Md maintain close personal contact. No matter how large or email 
your power problems* J. & P. ore the people to find the right answers. 




J.ap.-A POWER IN TilE ELECTRICAL WORLD. 

CHARLTON, LONDON, S.E.7. 
FACiurtiL'S IN GT. Cr'.I i AL:i 1 h'.DiA, PAKISIAN A 8. AFRICA. 


JOHNSON Sc 
PHILLIPS LTD 
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Regfdnm Rumbles 


T hs Ife ajte QaaMBaM llib week 
debated tbe aubjea of • tcgional 
devdqment in Britain. Thf famomhi 
by no n te ana ai » i iltw fet of aB w Govom- 
ment are deii^ an this innt, 'ind a apedal 
survey MMiMf-OB’ iiOte n^'^jpoints out 
some objectkios to the ptesw-plans for 
north-east Bn|hnd. .But ^ BdilKd Heath, 
the SccrentyDn Btflustrjf dnd'tevetal other 
good things, was ti shade tnoot'lbtoeful in 

fact, the Government is moving-even if 
too slowly and too late—die way on 

regional poUck9» and it will inevitably be 
pushed wther In the ri^t cUtecdon by jits 
own report—whidi i$ stul hoped f6r by the 
spring—on the south west, and by die'sub¬ 
sequent regional studies of Scmlai]|4» of 
Wales and latest of north-west Enf^d. Tlw 
truth, ably stated by Mr Jo Grimond—that 
to plan for any one region is useless unless 
one plans for all—will, no doubt, shortly be 
accepted as a great innovation by the Con¬ 
servative party. It was certainly discourog-* 
iug to hear Sir Keith Josephus rather com¬ 
placent thoughts about the present struc¬ 
ture of local government. obviously nobody 
has explained to him Just why it is incom¬ 
patible with regional pluuniagjand }ust what 


the alternatives are to a simple addition of 
elected regional authorities on top of the 
exisLiug two-tkr ttrncture. But even be 
ttm kam. 

But tbe intervention in the debate of the 
Labour party, in the person of its qmkes- 
mao, Mr Douglas Jay, seemed lo indicate 
that the Qpposttkm has learnt nothing from 
the faihufs of Government policy durmg the 
past years to iron out the grom differences 
between die levels of prometity in different 
regions of the country. Mr Jay denounced 
me Govcsnnient for Imviog out of the lonjg- 
tenn growth zones defined in its white 
papers on central Scotland and north-eastern 
En^and a huge number of areas that are 
neither in Scotland nor in the north east. He 
said..shot a Labour .govccnoaent would 
schedule all underemployed industrial areas 
as single comprehensive growth areas, and 
build large factories for rent \vhcre\'er un¬ 
employment is worst. 

Mr Jay ignored the whole question of 
whether industry riiould be encouraged to 
go to places where it has small chance of 
success, or where land is acarce. He 
described the building of govemment- 
finanoed factories as the biggest single 
weapon in devdopment area policy (this 
from the party that invented new towns). 


He put the cart neatly befora the horse; 

The dercticiion in the north and west ia 
caused rimply by the drift to the south 
east.’* He even appeared to argue chat the 
north cast will always remain unattractive 
to investors, and from this to deduce that 
a pfogrumne of industrial location must 
rest on oompulifaii; and Mi CaMaghanji too, 
argued for compeUing Industry to move to 
outlying paics of the oountiy. Meanwhile at 
question time on Wrainesday, Mr WUson 
auggested that the now raiundant Govern- 
meut arms factory at Woolwich (a perfect 
case of a town in which industry should 
be discouraged from expanding) mould be 
turned over lo civilian production. The 
Labour party must really try to co-ordiuate 
its ideas a bit better. 

The party's attitu^, as shown this week, 
might be forgiven'from a polUiciao who 
hopes to hold or win a marginal, seat in an 
aiea just excluded from dovelopincm district 
status. As a national policy it simply docs 
not wash. VC^hat is more, IddUstrially 
distressed areas arc, on the whole; so firmly 
committed to Labour that poUuval 
manceuvring for local advantage is a waste 
of time. The political benefits of a policy 
of regional devriopment must be long-term ; 
the rewards lie in greater prosperity for the 
whole nation. It would be tiagic to think 
that Labour is afraid of the el^toral con¬ 
sequences of this. 


Mags for Muggers Up, 


O NE of the me booms in British puUidi- 
ing stined four yews ago, when an 
Italian pubiisher, Fabbri of Milsn, oaine 
over to Kigiand to sec if anyone was inters 
esmd in riumg a lemaikaUe suooeaa he waf 
having hi Us own countty drilh a rimple 
iilnstmted enmehtpaedia puUished hi 
wee^ parts: OM-faaUoned fwtiM -part- 
books -Bad en]oyedoonaiderattle eopuairity 
in Britahi finii ne eady lyooa np tb 
second wiet but no pubiiaher had 
thought the ides worft reviving sinoe, 
partly because of the ptioe that would have 
to be charged for a nndd-otdowcd weddy 
publication canyon no advertising. But 
Pdmell, a large oinet-litho printer with a 
line in childien’s pictuK books rim^t it 
worth trying. They asked Mr John Chan¬ 
cellor to twe on the pn^ecr. The result 
was the puUicatkm of Knowledge at as. 
weeUy for 20'pages and the begfoniiv of 
an unet^iected boom in bright in formational 
pcriodidils for children. But it now looks 
zi though this notable boom has its Ihnhs, 






the question now is sriiether it is also lindted 
-in dursrion and subject to the notorious 
vagariet«f msgaaine pubUshiog in genwal. 

The sucoess of Ktundedge and of other 
pubUearions issaed on the same Ikies de¬ 
pends largely on mwd to the colloctoc*s 
insdnct to go on -building up" to a com¬ 
plete cocydopaedia. Una ntfiat in tum 
depend on geedngn lot of people iniereited 
K the sMrt: Fundi ant said to have spent 
£t«OfiOO in famndiing Knowledge, and 
riieir first printing of 300,000 sold out on 


the first day. It takes faw years m build 
up a oomptetc set (wy, foom the age of 9 
to 13) and even yew so fw tbe same series 
has bmuo agaut 10 mb a fresh maihet of 
hind tmcles aeddng sesproaing piesents. 
TheotcticaOy tins cooid go en for eaar, but 
thoi^ tiw thiee oomot odidons of Ibiow- 
hdge (whkh oan also be bungbt as a com¬ 
plete 'beak) together aeU 350^000 n week, 
the later edhfans am suooasilvely leas pqpu- 
tar than tiie first one. -Vlica die first one 
is ooiupiete w the end of tUe yew, and a 
ftNirth b^ne. a sharp drop in aelet my 
have to be expected. The problem then will 
be what to offer’instead. 

In similar fields the Pumdl group have 
shwe brought out Fmdmg OWj aimed w 
younger children, and VndenUutding 
Sdenee, now appearing in two odttinoa with 
Spaoish and IlnMew versions sold abroad. 
Ibis is a skiifdl and attractive bh of pop^ 
larisathm whidi, if its cortespondenoe Is 
anything to go I7, has a 90 per ceot adult 
teMcnhip (thus perhaps balancing dw 
juvenile rcadetsfaip of some allegedly adult 
magnines dealing widi moti)r<ars or 
women's huecests). Ncillier of these two 
originated in Italy ao cannot, like Ktune~ 
ledge, cut costs by using a large proportion 



<rfc9ditiiicpicnimuidla}ioiitt. Hieit micb 
MMikr cuKolMkin CHMQt aiite dMm veiy 
profitablepwMriifciM.' b(heoonliigTeu 
•nolher nbHt idee wiB be leuached here 
in a field iHficIi bu pnduoed vmie ihinpr. 
puUuhiiw woccwei a ifiotgf uveldy art: 
lu<9iiacy i»li4(h qinliiy whoM price of 38. fid. 
wiBoi^ be fwsable dmngh me of cahting 
blodn, ehm^ u the actual prindnc mil 
be done over here even that looka w a 
pretty narrovr i mrg in . Punadl -publiBh 
another in ferm a tionel i^oaay, dmimiit, a 
pemanent m aga riii e with signed articles by 
vwll-knowa oomtiibutors. Thdr recent 
heavy in v es tm en t in colour fainting has 
been fuflhcr JuMified the acquisitian of 
some old fisvouriies like fibyi' Own Paper. 

An a taeny t by Ci^ Magazines, a News 
of the BfieeU atmekuiy, to run a rival to 
ICiiMBiMiSn in die tom of serialised editieos 
of the vr^knoim Aaerican Hew and Why 
aqties failed after die first few issues. 
Educarional heas hsve recently had to raiM 
the priae at dieir IToiidarfanif—designed to 
inainier the smsilesr achodduldicn-^by fid. 
to n. fid. TIm only real success has been 
(fast at the massive Fleetway magazine 
grai^ whose Look and Learn, aiintid at 
touihly die same age group as Knowiadge, 


has a week ly circulation of 30o«oqo aad> 

H r s to iyearcMsi: fibodf 

h tneae are htlf diMiinofi 
D' poUseariona^ but difoutdiy 
Vpearanoe and content. They 
bnpiessive panda of expett 
because they an not “past 
jipeal to the collecting instuct 
haa^ be leplaoed with bait in the form of 
Billy Burner and of Davy Crockett dis- 
guited as histoiy. But as aeif-oootained 
magaaines dsese have die advantage that 
dien is no obvious oenn to dieir life. 

The main leason for the quick success of 
the FumeH serials was neir appeal to 
scboola, but this invtdves the danger that 
schools may stqi buying once they have a 
conqriet e aeries. Other glmmicits in the 
fidi and coveted edu c sri on el mari ae t mey 
orawd them out: this wedc Jodadian G^, 
for eumpl^ on hsuodixing an ingemom 
set of folders coedng ga. fid.,qontaiaing 
focaimie documena on aifojeca like the 
Plague and Fite of Loadoa, with notes and 
questions m go widi them. FmilUy parents 
and teasers, tfarouA vriddi the “oduoa- 
tioiial" angle has m he sold, am men ficUe 
thanduUnn. The Boftt* Otm Pqpsr, afar 
aU, has been going for S4 yean now. 


Pity the Pooch 

W ABKnias about die five most dis> 
concerting end imbably hereditary 
deformitiet mcuiiing m highly hied dogs 
are now be^ diaftra by die British Veteri* 
Association and the Kennel Club for 
circulation to breedeti. They include hip 
trouble, ditlocated kneecaps, ingrown eve- 
lids, Uindness and a form at soft palate that 
makes it (fifficnlt for dogs with squashed-up 
noses to Iweathe. Breeds affected range from 
latandon and alsetians, bulldogs, chows 
and qwniels down to poodles and pdees. 
These dqn, like da dadiabunds with donr 
gated becks end slipped discs, are viedms of 
over-«ndiusikadc- bnedets trying to eug- 
gersa show points. Apart from die crip¬ 
pling defocmitkB this can produce in a 
number of what used to be-tou^ and jolly 
dog^ dieie has been a diatutbing tendency 
in meant years, which is admitted by acme 
but body denied by odien, to breed many 
dogs foam what normri pebple would con¬ 
sider the zunta of the litter, with a general 
weakening in heekh all round, because 
show jud^ have tended to favonr die 
smaller di» in any daea. The most pathe¬ 
tic *—««r** it die miniature poodle, but 
tetrieta an alao aaid m have luffcied and 
die diampion whhipe^ • crude 

sportiim dog if ever there was one, aeemi 
from MKtvadon to have shrunk in die past 
two decades from an undeivsized greyhound 
to something not eo much Wegec dian a 
large tom-cat <Odier bieeds, we tpmiels 
and setters, are reputedly getting bigger.) 

Both veta and die Kennel Qub work 
under the handicap that even the moat pro¬ 
fessional dog broMen are pretty amateur 



when it corne a m animal merics, and the 
avera^ breeder is die orolnary dog owner 
who is toU bb bheh needs pups for her 
heekh. Betwee n come die get-ikh-quick- 
at-xS-guineasHb-pup confraternity who know 
little and care less about breeding. But the 
real responsilulity rests with die mow judges 
and thor breed dubs. Vets are convinm 
that the clubs must dunce their standards 
and give up dieir pmoDecdon for odd 
shapm; otherwise breeders can hardly be 
criticised for trying to jxmfonn'to diem. 


Gift of Tongues 

A Mm dm flood of edMWtadoo m be nice 
M immlgranu, the ddef task of deal¬ 
ing dkeedy with communities of woricers 
recently arrived in Britain^uid the chfef 
opportunity of doing somediing ID eaae dieir 
paths into a itnnge aodety—lies with the 
sdiools. Their probkma ate especially 
diflfoult wkh immifnnta who ^edc next 
to no English; mncalty wldi Asians, but 
In areas wefa as Bedford or Uingion with 
Iteluns and Cyprioa respeedvdy. Buttbt^ 
best efforti aw happily badped ^ the 
Ministry of Eduoatkm, aid by.du ministier 
himself. Sir Bdvnid BogdA leccnt visit to 
the London suburb of Soadull,.whete local 
patents had been complaining about the 


« iOi|coiftributjb^^^o ^ ^ £ l na Sk^ 

' Now ^ministiy has Honfiht out p lime 
pamphlet* intended to hrip teachen and 
education authoridea with die wd prob- 








From Birmingham, halp 
for adult migranta 


kmt preaentod by an inflow of non-English- 
apeddM children into EngUahfd^ The 
•dvke $dmu^Iy realim, being evident¬ 
ly baaed tin die experience and the practice 
cc aome of tbe best local educatum autbori- 
dea (aiich aa London and Birmingham). 
Segr^don, in the aenae of special schools 
for mmigrantSy is xeiected at once and 
dedsivdy. But special dassea to raise 
children to a standard of fluency at which 
they can join in ordinary classes arc recom- 
nicnded---and these may need to be oon- 
centrated in oertain schmls for efficiency. 
There is a real dilemma of pdicy here, 
especially as tegards the impression that 
the existence of reception classes in certain 
schools may make on jMients conscious of 
the possibility that their children are heingy 
dr /acio if not dr |Wy aegiegated. To 
perniade than that this is not so must he 
a task of forming public opinion in the 
immigrant community—and this is eased 
the very thing that often makes integra¬ 
tion so hard, which ia the concentration of 
particular mtigQ-born groups in certain 
tight areas. 

Adult immigrants, too, diould be helped 
by the pamphlet's advke on organising 
courses in English for adults. It cannot, of 
course, pasuadc Modem ladies, or thdr 
hard-working husbands, out thiou^ the rain 
CO evening dasses, but k does propose mea¬ 
sures that can help iminigrant parents, 
anxious about the estranging effects of a 
foreign system of education on thdr chil- 
dien, to feel that thev too can join in English 
conversations. But the largest task of all that 
the pamphlet proposes may be beyond the 
powas m schools, however benevolent their 
masters: • in many if not most areas 

where immi^ants have aeuled some kind of 
le-education of the older residents may be 
necessary. . . . Particularly ia this true if 
there exists prejudice arising from differ- 
cnces of colour.” 

^ Enaliih for Immigrants.. HMSO. 3b. 


l-HE ECONOMIST DBCEMnOt 7. 1 M 3 



'I'he problems of north-east England are the problems 
of its own past triumphs. Here industrial history is 
written, giant sized. The man-made mountains and 
valleys of the mines, the spreading smear of Victorian 
slums, the dim paucity of small-time shops, proclaim 
that this is the birth-place of an old industrial^pattern 
that is, blessedly, staggering to its death. 

The bright hill countr>', the sea, the new town centres, the plots of boom* 
ing industry—all these seem btazei^ a tactless intrusion on the massive and 
hideous reality that is left from the days when this was the powerhouse of 
Britain and the world. 

On Darlington station stands the lAvomorioH, the engine that pulled the first 
public railway train nearby. Smitten by the tremendous implications of this, 
the'visitor is tempted to dismiss from his mind the brash little contemporary 
bcK>m that is going on at Newton AyclifTc just up the line. The impoverished 
dignity and the flash prosperity of industry old and new co-exist wtydy in the 
north cast. The race is to push on the new, and to thrust tlic old back into 
honoured memory. 'Ihis sun'ey, of some economic circumstances of the north 
east and the attendant implications for industrial development, town planning 
and local government, is an attempt to give a still piaurc of the running now. 
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ilDGE • PLYNOUTH 


This impressive suspension bridge is now open to traffic. 
The 33 ft. wide roadway is suspended 130 ft. above the 
River Tamar on 250 ft. high main towers which carry 
the 1.100ft. central span and 374ft. side spans. 

Completed in two years this is another tribute 
to Cleveland engineering skill. 


CLEVELAND 


Hav A 4Ntb‘Kwi. . 


THE CLEVELAND BRIDGE ft ENGINEERING CO^ LTD, DARUNQTON, ENGLAND. 





TT’l nCONOMIST DBCBMJBBR 7, 1963 


THE NORTH EAST 


an even batter future The near'<3|ovmniettt';Wb^''Pitf|i!^Qn North Ent.€n^laqd 

for induetrlal development >'‘-4 l«jri down a long^eriq|i^ <^ovaiopmerit of thl» 

in the North East region. Already the North East Is a focal point for transport 

NOWl ' and conipiiiinicidlonsi with most attractive all-round facilities 

for hsw '^dtt^trtes. And .^adready—quite apart from ..the 
additional plans of the .'.White Paper—there atW (Many 
projects noi^ eomptuMl in^progress or shortly tq bagin. 
These will giMtly Improve'||tit('.pmenitlas of the rotgieh and 
' its accessibility from othiir't^|RW of Brttain. Theytnclude: 

. ‘.a ■ • ■ ■ .' • • 

1 The Tyne Tuiinalt which drill provide a had? cross;river 
. link In the tower reaches of the Tyne by'aarty VNI7. 
t The Durham Motorway, part of the niw^adworkS' 
which, by 1fl08, wlll provide duai-cantagewav all the 
way from London to the Tyne. 

. % Recently opened railway marshalling yards on Tyne 
and Taes, part of a £12,000,000 investment by Brihsh 
Rallwaye to further improve already excellent rail 
links with the rest of Britain. 

4 Port Developments, including the Important Taesperl 
'' Scheme, already partly in operation. The Government has 
ollered a £2,000,000 loan for further stages hf be undertaken. 
B Provision of new terminal buildings and runway extension 
at the North East Airport nea.r Newcastle upon Tyne, 

. due for completion in June IMS,' plus the development- 
of a Teas-slde Airport at Middleton $t George. 

• Four new towns, which continue to make progress, and 
'several major schemes of urban redevelopment 

7 New University bididtngs at both' Durham and 
Newcastle, and technical college development in 
many .parts of the region. 

• Many new factories at strategic points Some of-the , 
current aeries of 12 Board of Trade advance factories 
are still available for letting. 




write for information on sites and facilities to 
The North East Development Council 
20 Collingwood Street, Newcastle upon Tyne. 1 
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SUNDERLAND 




THE CHANGING FACE 
OF SUNDERLAND 


In recent yeaie, Sunderland 
has built mors houses than 
any other Authority In the 
North East. Keeping pace with 
housing developmentr new 
factories are going up‘for 
expanding industries and for 
the new firms who have de¬ 
cided to develop in the town. 


Road, rail, air and sea com¬ 
munications are excellent, and 
offer opportunities for easy 
distribution of the factory 
products. Labour and sites 
immediately available. 
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COUNTY B()R0U6H OF SUNDERLAND 

Enquiries foi fuither iriformation to 
R. E. VIDAL' Industrial Developnient'Officer 
BURDON HOUSE SUNDERLAND Tel. 56201 
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ROM SPACE 


Further detaits from 
DOCKS MANAGER 
MIDDLESBROUGH A HARTLEPOOLS DOCKS 
WEST HARTLEPOOL Telephone 2181 
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building for the nationwide development programme now being 
Implemented by Britain's gas Industry to Increase the country’s supplies 
of economic and efficient town gas. Two of them are scheduled 
for the North-East. 

These plants are applying the latest I.C.I. reforming process for making 
town gas from light petroleum products. They represent a technological 
advance from which both the home and Industrial consumer will benefit. 

Power-Gas 

THE POWER-OA8 CORPORATION LIMITED 

in the 
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•!»«« «f 8ta«l InaMng, improve quality in certain 
fto engineer and build all typM. 
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ItiMPWWin eomwpwifl^ces for ateel production. 
ThieiMiiriMm^ li part of a support frainbl0nijtf the fumacee. It was photographed 
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LOOMING SILHOUF11 fc OF A KAI DO OONVtRTER VESSEL. 
WHEN COMPi LIE WIIH IIS LINING II WILL WEIGH 400 TONi. 


VKI^ THROUON THE BASE OP ONE OP CONSETf'S NEW L.D. STEEL CdMVEIITEII VESSELS. 
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T UB ncntb east is beginaiiig to exist. Tynesiders, Wearsiders. 

TeeS"Siders, the people i Northumberland, Durham, nonh 
Yorkshire (these last more reluctantly) will now admit that they 
stand, willy-nilly, together. Outside the region, too. people are 
coming to understand that something special is going on at the top 
right-hand corner of the map of England. The north east, collec¬ 
tively. has hired itself a vocals local spokesman in the form of Mr 
George Chetwynd and his North East Development Council. To 
this pressure group the metropoliMn answer was Lord Hailsham 
and his special mission. Now that the mission is over and Lord 
Hailsham has rc-emerged as plain Mr Hogg, some sort of pix>- 
gramme of acdon has been put on the agenda ; a Government white 
paper has defined at least part of the region’s difficulties. A new 
sort of dvil service team, with a local base nnd the best available 
political head—Mr Edward Heath—has been established. Regional 
consciousness has redoubled But aU this has been brought into 
being by a set of thoroughly unpleasant economic circumstances. 

The form of these drcumstances can be seen at a glance by 
anyone taking the short joumey up the coast fnim Middlesbrough 
to Newcastle, or exploring the grimy villages that spread inland 
from this seaboard. Here coal and ironstone Ik near ibe rsvjtr- 
mouths : on steel, heavy engineering and shipbuilding were estab¬ 
lished the region’s strength. But the easy coal hw been won 
from the earth. Imported ore is now a cheaper base for iron than 
the local product. The bask industries, still powerful, m no 
longer absorb the available labour. So the reasons why these 
people were coUccced here, and why these miks and miks of 
houses were built a hundred years and more ago, no kmger apply. 
But the peopk and the houses lemain, and die detritus of ail 
and iron workings, active or extinct, befouls the sceoery. Entered 
through this gateway, the beautks—wild or pastoral—rf tbe land¬ 
scape, the splendour of much of the ardutecture, the Ifemendous 
induatrial powers of chemicals and stscl, pass unremembered. And 
the physical grimness of much of the land is echoed in some figures 
that can be found on page 1048. 

By world standards, Ae notth east is not a terribly depressed 
place : it contains, emphatically, spots of boom as well as tracts 
of land that have never been touched by industrial spoliation. 
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Belgium or the United States, for example, can show far more 
dreadfully what the decline of an old industrial base can leave 
behind, in the way of physical squalor and human depression. 

But while the piaure is not one of decay, it is one of waste. The 
extent of that waste is not easy to measuie in orthodox Keynesian 
terms, and official thinking has never even attempted so to measure 
it. But if the north east's unemployment rate among men (4.x per 
cent) were brought down to the national average level (2.0 per cent>, 
and if a similar proportion of women went out to work in the nonh 
east as in the rest ctf Britain, simple arithmetic suggests, that some 
15.000 men and some 854xx> women could be adcM to the region’s 
active labour force. Asramc that those 100,000 people could achieve 
something like the xiatkmal average produetkity per head if in 
work; add in an alkwanoe for the fact that ew among those 
already in work in the north east there is some degree of under¬ 
employment at the workbench; and it seems likely that well over 
£100 million a year of cxtxc demand for pcodiiGtbn oooU be 
pumped into the region profitably. The no^ east could absorb 
such a reflation without experiencing any groater total pleasure 
upon resources than is regarded as tdeiabk (nuked cksirabk) in 
the rest of Britain as a whok. Tbe troubk is that nobody has ever 
coherently worked out the best way of thus reflaring demand within 
a region, without ipilling excess demand over into other parts of 
the country that ate more fully employed, and without putting too 
much of the initial demand on to the construction industiy. But 
it is the tackling gf. that type of problem that should be modern 
regional planning’s first coooern. 

There is another reason, more commonly, understood, why it 
is harmful and absurd to allow the resourcea of the north to Ik 
idle. If opportunities are lacking, peopk kave. The Hailsham 
report reckonefd that there has been a net emigration from the 
region of 80^000 peopk over the past ten years, lliose who leave 
are often the bri^t, the ambitious, the skilled or the educated 
on whom the rcgkm’s future should depend. Most of these peopk 
have moved into the booming urban areas of southern and 
Midiand Eogland, lust where congestion and land shorugea are 
most serious, and getting more so. The north east, unto the 
burden of its past sucocsscs, is not contributing what it* could 


r 



Jarrow Town Contra: uglinots can ba forgivan whan it is 
tha uglinass of an old town destroyod, a new city arising where it was 
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to the prosperity of the nation. Its best and hrightest^^pk, 
Linible to exereise their talents ar home, increase the eoam^pik and 
social cost of providing for congestion elsewhera^in Britain^' 

The case to speetd expenditure by the Government make 
use of the previous resources that are being wasted in the nfglh cast 
needs no hurther arguing : it has been accepted by everpto and 
is -stated perhaps most persuasively in the report on Qopditions 
l^'avourable to Faster Growth, published last April by the Msiional 
licDDomic Devclopineot Council, The imporum thing about this 
yesr's events is tot to Government (but not yet a largo^part of 
local opinion in to north eut) has moved away from to idea 
of public spending simply to r^eve iinemploymeot, towards to 
more hopeful concept .public spending as a means of priming 
new and adf-iegeaerating growth. The nonh cut already bu a 
host of bri^tt, prosperous and towavd-looking industries; some 
20y00O new pto in to most 'piogiesaive engioeering and electrical 
induairiu over ten years is nothing to be atomed of. It is a 
pkasanr pboe to live, with a strong sense of community, a hinterland 
of sfdosdid country, artistic .and university activity as . lively u 
anywtoe in to country outside London (a^> incidentally, a new 
university, insticutioii^ preferably the bnu^«new Special Institute 
for Scientific and Technical Bducatioo and Research, should oer^ 
lainly be esmUitod by to river Tees). But to region has two 
particular disadvaotages inherited from its past.. 

Them is the inadequate infrastructure, inherited from an older 
industrial period, without proper roads, widi massive slums and 
squalor, with to very 10^ uildermined by ancient workings. 
These disal^ties can be overcome, but only at vast expense and 
over s long period. For some communities’ tot have outgrown 
their size, or that are based strictly on one product (such as coal 
or ships) to which demand is nevor likely to rise again to the 
levels tor have been customary, no amount of psKhing up can 
provide a cure: the oidy treatment is to stan again. This is where 
ihe region's othift great disability can, in to kmg tetm, become 
an asset.' Men- mnnot find work. Most of the unemployed are 
in the congested coastal strip or to inland pit villages, where the 
land is eithier built up or irretrievably iniured. But elsewhero in 
ihe region fsnd is baldly used at all. The available people and the 
available land must be brought togeiher--which means that policy 
should envisage a steady movement of people out of the congested 
}xirts of the region into those parts of potentially to-greater attrac¬ 
tiveness, and near the main lines of communication, where land is 
cheap oecausc it has never been in.ensively used. This is where 
the Governmciu's present ideas for regeneration fail to take ihcir 
opportunity. 

It would be unfair and unrealistic to blame Lord Iliilsham 
because he has not, like another Emperor Hadrian with his wall, 
descended on t]iif.|iegion and transformed its whole basis of security. 
But the Goveradtettt's actions are both generous and amateurish. 
They arc generous in concessions to new industrial and 
commercial investmott; the measures of this year’s budget do 
give very huge sums indeed to any firm wii^g to espand 
here. This has had pnivn and sttoug auecesaes, such as to 
protect hy Qiryrier-Cumnmis to establish a new dipsel engine 
plant at Darlington. But tore remain certain administrative ■ 
clumsinesses in the arrangements for loans to investors: and it 
docs seem a bit contrary to to spirit of to tong tot Imperial 
Ghsmical Industries arc likriy to get a vast Govmment contri- 
liution to an investment of jCjo million that they would have made 
anyway, that may be spent largely on plant bought outside the 
legion, and that will give a negligible number of jobs once-the 
construction is finished. But then TCI certainly does well by the 
economy of its own locality on Tees-side ; and invesimonts of this 
capital-intensive kind—like the oil refinery that an Jiitcrnatlonal 
company is highly likely to be building on Tces^side—^have a 
ihrusting effect far wider chan the jobs they directly provide. 



But beymid toae j 
Hfli Miflwi propoiala 1 
from the preaent rate'of^i p^iTSnt^of to natidmil rotaHofltlte 
Si'per oeat of to poplilatioD who five.hoe, to 7 pefccent:ctdi^ 
year. This means more Govenimem sbynding on conda, on toe 
cemial.iodeveloianent of towns^oo ckarhigdeielkt sites and spoU- 
beapa, 00 imrts, on recrainitig to duqdaced workers. This ia vastly 
welcmae. But what is timid is to approadi to to aicaa that are 
to be redevelaped.- The ** g ro wfli axine T’-^shom on page 10148— 
is based on to old'ideas of achednliiig labour axchaftges'to imem-- 
pktyment relief: it is drawn In iudi a way as to include pleasant 
countryside on to upper Tees, or doomed, rnhiiag . villages with 
names like Eah Wimtog.- But it excludes potential growth points 
like to town oC^'Bisfaop.AuGldandXvtoch.dready. to some veiy' 
good firms estabfiahed) ; and it cntMy eadndes the wider notion 
of spreading prosperi^ao.tto iihder-developed pate of to legion. 


The idea of promoting the'pioqMrity 'of a whole rejpon' 1 ^' 
building'up new growth points to/idduatty^badied'by houring- 
and social facilities of im own,"or witlifa ropvenient travellliig* 
dittance of existing housing 'and communities—^bas proved its 
worth often enou^ in itiutyparia'bf the world (let akme at Newton 
AycKffie within' to region, arid iuat" up north across tlie border 
in centnd ■ StiOtiaod). The north to w&l shoft^ have the 
tremendous asset of a main, modern road runn^ next to to 
railway straight tip its' spine, with modem docks conveniently at 
Newcastle and more especially at Middlesbrough. This riiould 
bs the axis Upon whidh to future new growth of to region must 
be based. 

It is really too defeatist to argue, as the HaFshaffi report 
did, tot growth shoifid bs concentrated just where the dis- 
athmtagea, social and industrial, of industrial decay are most 
heavily coiiceiiferated-7-where land is mo'st heavily used, amd most 
heavily'despoHed and, therefore, most expensive. A Newcastle 
Univerrity study group, led by Professor Daysfa, has proposed tot 
thcre'diould he devdoped a string of tovily motorised'nm coffi- 
municies stretcihing-ih a series of contiguous circles right up 'the 
arterial spine of to region. Why not ? It would be no more 
expensive^ and should earn a considerably higher return in the long 
edm, ton a programme of patdimg atid repairing where patches 
and repairs axe most expensive in to heart of the M industrial' 
belt: The Government’s past regional development pcdldcs have 
ton harshl y but^not unfairly^dqtqrtod as fqljom: Board.of 

‘Trade ^s nims"' to go w£ere* tKey'do not want 10 go, and gives 
up when they say that they do not want to. The only reasonable 
solution is to ask them to go where, they will want to go because 
they will make money tore. Thai such places can be created, in 
new towns but not only in new towns, is known, indeed' to 
Mlddlcsbrough-Darlington-Aydiffe iarea is already .an obvious 
growing point whose success may stost-embl^to'.'tiii^rest of 
to.,Of;^. Here, optobniwtton^ and much 

jbecstf 10014 labour is now avnfiaUe,; to 'i^vermneiiA:-financial 
inducements to nm induriiy are haivfav ind ^siat- 

u^hidnBaies am engagedm s long-teto'libim 

dftlieirowa. Thepakitkto 4 ototoimuntodoqaai€inqwo^^ 
this point of vototary geowdi needto longer be unique. . 


, ' i 

I F to region ladta social amenhiea, even cultural tmenidcs, it 
is at least In part because there w not cnou|d> mon^ around 
to call luxuries into existence. The odrth east ne^ to be brought, 
if it is to prosper and grow bright, htib t|^e |ln-and-lonfc bdt and 
out of the brown ale era. becuttwas may be danned at to 
prospect of moving north because, altough bourgeois 'houses are 
cheap, toy are in short supply. But the supjdy will not increase 
until there is more cash to pay for such things. Meanwhile tot 
which should be producing wealth H lying idle. This great 
gap between north and south has existed for far too long. 
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^rebos was the fim pr^padied free-flowing table salt ever to be sold. It was invented by 
Weddell, a prominent Newcastle chemist, who founded the original Cercb«»8 Salt Co. 
Ltd., in 1895. During the early i9oo*s the Company name was changed to C crebos I,td. and 
the firm moved to Greatham, near West Hartlepool, where today are maniifai*tured the best 
known brands in salt—Cerebos of ‘See how it runs’ fiime. Saxa and Sifta, the fiistest-selling 
packet salts, and Stag Cooking Salt. Thus has the Cerelwis Works become the most important 
domestic salt-producing unit in Britain-probably in Europe-witli its impressive minlerii 
vacuum plmt and newest type of automatic packaging machinery. The same Works also 
produces Bisto—the gravy-maker which, in association with the inimitable Bisto Kids Trade¬ 
mark, quickly became world-famous. Although the factories owned bv the Cenbos Cirtmp of 
Companies are nowspr^d throughout the United Kingdom and ovcrsais, the parent Company 
is immensely proud of its North Eastern origin and the contribution it has made towards this 
development of this area. It also takes pride in its tr<»uble-frcc record of managcmncnt/employeu 
relationship and its highly successful marketing activities abroad which have resulted in Ccrcbos 
products being exported to over sixty countries. 
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mm bustaiess inlbe Horth East 


lew all-freIsM air service 
betweea Londea and tiie lertii 

BKS now oporato an all-freight 
air servica between London- 
Newcastle and London-Leede/ 
Bradford. This twice weekly ser¬ 
vice will speed freight delivery 
between the North East, York¬ 
shire and the Home Counties snd 


will prove of immense value ^ 
manufacturers in these areas. Ail 
flights connect with international 
freighters at London Airport 
ensuring the quickest transfer 
of goods for export or Import 
BKS also operate an extensive 
network of passenger/freight 
services in Britain and to Europe. 


ConUuit yourjbrwarding agent or neareet BKS detaUa 

tfdomaAie ratee and eeonomSeal througftrvatee amiuablefirom 
Neweaede to woHd-wide deetinaHone. 



BKS operate daiiy passenier Itiatits 
betweea Leaden and Newcastte .. . and from 

Newcastle to many business centres of the 
BrHIsh Isles and the conflnent Book a seat on a 
BKS night to, or from, Newcastle and you’ve 
found the smoothest way of doing business—in 
or out of the North East 
Fqr schedules, fares and bookings contact your 
travel agent or call BKS, Londoi) SKYport 1456 

or Newcastle 869081. 


if you feould liko a. copy ^ the 
eurrent BKS TiaiHohU and Route Map 
oak your oeeroiary to complete 
and poet the coupon below. 


To: HS AH IBJURPOBT UMITBD. 

Seymour Mews House, Seymour Mevte, London, W.l 

Fteaae amd a eogy tf ika BKS Tinuto/Ua and Boute Map to: 
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^Ma now oB it will never be possible to pretend dun dk 
h cddi of die nmion csn otdjr be measured at its bean in the aoudi 
east. Bin it lemains true that the speed at which the hean pumps 
out blood does repulate die flow at die extremities. If there is a 
national boom, a regkmal one follows in time. But it readits 
die remoter provinces only after a delay of months : and the 
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diflbtest flagging at the hean can cut off the stnuig outward flow, 
whra it hat wn^ been felt at the ofcntre at a mild weaheniof fas 
ahare prices.' *]^ ia.vAy.'inOtt mnst'be done in the ontlying parts 
than any sdieme of 8bon>term subsidisation. The country amidy 
cannot affbtd to watte' ±e'energies and die ingenuity of this 
important fraction of its people. 


Cofl/ 

Mining 


EASIWARDHO 


T he measure of the problem 
with which aids to re¬ 
development are expected to 
cope is .the coal mining industry 
in the two National Coal Bc«rd 
Divisions of Durham and 
No/thumberland. Although the 
Nortfaiapberland division’s pro¬ 
blems are mudi the same as those 
of Dufham (it has cut its odmin- 
istntive staff by 20 per cent in 
the nsi five, years, and will be 
amalgamated with the Durham 
division next year), it has now 
arrived at a level of manpower 
that nicely balances the output of 
gas and domestic coals it can 
sell at a profit. There will be 
few redundancies in the next year 
or two; and those pits that ha\*e 
to be closed as resources become 
exhausted will be dealt with by 
transfer within the division or to 
other dmsions if the men are 
willing: the overall loss of em¬ 
ployment capacity will be taken 
up by wastage—retirements, 
changes of job and so on. For 
the foreseeable future, Northum¬ 
berland’s coalfields are likely to 
be economic. 

Not so Durham: the ebss of 
coal mined in the divuion is of 
little use for anything but coking 
for steel-making and gas produc¬ 
tion. The decline in reserves 
has combined with the foUing-off 
in steel production to produce 
a critical situation. Durham em¬ 
ployed xoXgOQO men in 1937 : last 
year, 7.^,500 men were in employ¬ 
ment, and Durham ou^ut had 
declined frqm 254 million to 
22.8 millioii ions fxoip 'the 90 pits 
remainii^ in a ooalfidd that con¬ 
tained 130 of them at recently as 

m cent fsiH in the 
number of pits has resulted in 
only 12 per cent reduction of out¬ 
put—a comment, chiefly, on the 
difficulty of winning coal in the 
older pits of the Durham divi¬ 
sion but also on the improved 
productirity achieved by miners. 
The productivity index used by 
the NCB is output per man per 
shift (OMS). The countrywide 
average is 32JS hundredweight, 
witii 47.76 hundredweight from 
the East Midlands division. 
Durham has managed no more 
than 26.28, lower than all but 
two of the ten divisions. Geology, 
rather than the rcstrictivcness or 
wickedness of miners, is Dur^ 
turn’s burden. 


Much of the reduction of 4,000 
to Sfioo men a year Is accom¬ 
plished by normal wastage. But 
at 6^200 for the coming year, it 
will not be enough to avoid about 
600 redundancies even when 
1,500 men from closed pits are 
moved to other mining areas. 

There is no sign yet of where 
the job reductions will end: 
the prospects are not exactly 
hopeful. Durham b a division 
that loses money every year 
^ good deal of it—partly 
because of the changed composi¬ 
tion of its market and partly be¬ 
cause it cannot cover costs on 
the expm of coals w^ch nobody 
in Britein will buy. 

In 1957, at the hdght of the 
steel bo^, 38 per cent of Dur¬ 
ham output went to coke ovens 
—the most expensive dass of 
Durham coal—and 28 per cent to 
gas production—also high-priced 
coal: only 5 per cen^ of the out¬ 
put was low-priced coal used in 
power stations. The average price 
a ton was over £5. l^st year the 
power station sales were 2X per 
cent of output, and obke and gas 


coal made up only 50 per cent 
of sales between them. The 
average price was £4 15s. a ton— 
a loss erf revenue on an output of 
22 million tons of £5,300^000. 

The divisional head calls this 
“buying time” for employees; 
and it is an apt description in a 
wage-cost Industry midic rather 
more vulnerable bV the rdatively 
low standard of effidency attain¬ 
able in ok! coalfields wim declin¬ 
ing resources. It b small com¬ 
fort to Durham miners to tell 
them that they arc the best 
possible material for retraining in 
other industries. 

The remedy for this sorry state 
of affairs, the nearest thing to an 
act of Gixl there is in the north 
east, would be pbin to any 
Beeching of the coal board: 
quick closure and reorganisation. 
But coal miners have shown often 
enough that they will fight so 
ruthless a shrinking of their in¬ 
dustry ; and the rate of contrac¬ 
tion that they an<^ their em¬ 
ployer, the NCB, have mutually 
agreed is in any case very rapid, 
and has been for five years—an 


accomplishment, it ought to be 
recorded, worthy of high praise. 
It Is doubtful if anybody would 
really wish to increase the rate, 
anyway: it would mean a sharp 
increase in redundancies and the 
throwing of thousands more men 
into the pool of unemployed; 
chat, to say the least, would be 
undesirable. 

But while the industry pays 
for itself on a nationi^ scale such 
cutting back is unlikdy: instead, 
work moves eastward into coal 
beds of easier working quality 
and higher saleab&ty. Since to 
move eastwards .pi Durham 
means going Jnto the North Sea, 
new ways have had tor Jbe- found 
of proving the deposits there— 
notably the pontoonod boring 
rig which is floated out to the 
putative limits of the seam, sunt- 
on CO the sea bod and used as a 
platform for the drill. On present 
indications, there b coal for many 
years yet under the Duiham 
poastiine, and just the chance that 
it can .slow down what seems to 
Durham miners a wasting sick¬ 
ness in their industry. 


HouMwifff, Blyth: get IS cwt. 

of fro# coal ovory three weeks ... 
we was in trouble with the police 
for obstruction twice last year. He 
doesn't get up till 3 o’clock, then 
ho has to clear itliefore dark when 
he goes to work. Ate you the telly ? 
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The north east of England, for the purpose of this survey, covers the 
geographical counties Northumberland, Durham and the North Riding 
of Yorkshire. It contains 2,873,000 people, of whom 1,167,000 are working 
or registered as seeking work. The registered unemployed form 4.1 per 
cent oS the labour forc^, as against 2.0 per cent for all Great Britain. In 
the north east some 14 per cent of the labour force work in primary industries 
and SI per cent in service indastries: in Great Britain as a whole 6 per cent 
arc in the primary industries and 55 per cent in service industries. 

In the north east the working population forms 40.5 per cent of the 
whole population, as against 43.8 per cent for Britain as a whole. The hidden 




^Hui/ l^irihCl 

^v^-Banibiiioh 


Th« region eontoini 34 parliamontary 
Bonatltuaneloa, of which 21 arc now hold 
by Labour and 13 by tho Conooroativoo. 
Thoro aro 11 local authorltloc with plan¬ 
ning powora, which will coon bo roducod 
to • If tho Local Oovernment Commlt- 
alon goto Ita way. 
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reserve of labour consists largely of women; the 
ratio of female to male workers in the north 
east is 45:100^ against 33:100 for all Great 
Britain. In the north east there is one motor 
car for i i people; in Great Britain there is one 
for 8 peojde. 

'fhe area outlined in ted on the left-hand map 
is scheduled for development aid under the 
Local Employment Aa, i960. Tlie solid line 
marks out ^e narrower “growth zone"— 
shown in more detail below—laid down in the 
Government's white paper. The North-East, 
Cmnd. 2206. Within the zone a .fall in the 
unemployment rate “will not be regarded as 
sufficient in itself to justify the removal of that 
locality from the list of development districts.” 





Wiiliin an development districts, inside and outside the growth lone, Goveniment 
aasiataiice to new investment includes the following provisions : 

■ Fkee depreciation: the right to write off against taxes expenditure on new plant and 
machinery at any rare the investor may choose. 

■ Building and plant granu: 25 per cent of the cost of new buildings and 10 per cent of 
the cost of new machinery as a Government grant. Cheap Qovemment,factories are available. 


■ Govcrnnicnt loans: on the advice of an indcpcndLMit 
committee the Board of Trade may lend money to those 
establishing or extending industries. 

■ Local autliority ‘help : co-operatitm by Im-ul 

authorities on education, training, road building, sewage, 
water, and so on. . ^ 


Gfowth im Other development districts 

Main railways Main roads Road improvements ^Airfields ONew towns AMarshalling yards «ibShipbuilding 

(starMd 01 ptamiMl) * 
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« t'Tmp « lide'W Mi 

<fV' thidi^. the djte Miadi« 
ilMBfii cf C 3 iiccipdiid» lies 

gf ^ajhf juduSe* 

QialcititeiphenoDiaiu hhm 
an Ebeneaer Howard-tsh air .of 
dean and predse work iKteg 
done without 119C8S or fiohs 
among gieen fields—a tribute so 
the early -promise of a Mr Wil¬ 
liam Holmd,' whom the estate 
pti ariap n^^ g n l vms -hUNiighiad • 

cnoiqlh m ntainvpt' fx$ b^- 
wp gK f .^ouK neginiiingi ace now-! 

ovaj s stnee ^ 
■diagcMMW’^ 

rtf .thcha 

H ie tme j6 ' 

.. lMBi. 'ii com- 

.asefehi nrimodtioiL' ^Slauaii 
JTia^fiog BstatOy eiieo it sm Men 

Sm^ttiade.ldif.«rcnc.'’. 

■ Sp j^^SpgKiiaWy .Sil i^ un^'. 

'"'Itt --'die 'florili-east 
nobody would 
it had to be 
lfiic^|km^niqeiit that spbnsorod 
tbea a i iwn l y Wid the idea of stale 
' AinA'^^ttW'iiivesi^ in peopeny 
^ at fine too unorthodox to 
gda accidtancc. Finally, in 
ckiperatioo .at (he nOnh-eastem . 
situatkeit the gomnmoit age^ 
■to set ujMWepel hgen^ft NoWi 
Eastern Tkaofng BMtes limits 
to set about the provision of 
diverse kinds of em^ayoient for 
the army of workless from the 
idle shipyards and engineering 
w’orfcs. Tiius in 1936, by pis a'hr. 


cyj jef .Indttitfial loca 
'.MaM and waM 


juMal Jb a p krsmea Aa)-maM9- 

coa ever since. 

The Wcial rather timid toe in 
these waters was an invcstiiieiit 
of, ^509000—as a loan secured 
byjlebenture. With .this the* iin^ 
paid directors of ihe new ageney 
i|Bittltt,70Ckacm cfewalAp bom 
■ is wjfli 

the 

' ov£lfe^ 


- _ 

used. ^-nS was an^inodfue sta^* 
plus of 

return of 4.7 peS'.ttHL^ ■-<• .) \ 

lliis akaie wouUFWM^i^taiile; 
success story: but the fact that 
schemes similar to Team Valley 
have proliferated throughout the 
north-east on sites without the 
signal advantages of Team Val- 
1 ^ (which has the Great North 
rti^ liondori-BdUn- 

nott i onbswMttahi^ oegBveie 
evUcnce' wmewonkM^m 
idea. -The ' Enurd.. tnue, 
lender of capiti^ now haa'Sover- 
siidit of 37 trading estates, group 
sites and single rented factories 


wlioieniBia oompciienis areSS^^ 
enginoeciug, decuiGal goods, a^^ 
clothing. & the estates arc taken 
aa a smgle cocpomie source of 
enqficqgnent, they have overtaken 
dimbiiikliQg,'aied and chmicals 
(euA with' between' j&ooo and 
cmployod]^ and aro nm- 
mm the Diiribam coalfield, with 
73 iS 0 o woikijpeople^ a close 


Stoai|d-««.mition that aaifin to 
be revMed in two years.- By 
igTWttie estates wifi enmlDy over 

the' 

mvniOBi some tyay oeniiMik 

'' jpleesea^'the seonsors-os tradlug 
«teei •ni.faiv(ltni tti.dtfiaciiilian 
"the ngini’t.Biw gHMvA pafaR*^' 

.^mit growiD.^pupvor a tfuieimK 
' HpO'Ore neyegpmms'necessaiy,, 
The estate^ Bero: 4 ei||nod «d. 
■OMoia tmjnhplwu^^ not to 
ocate ' iiew and ' hglOlimideiii- 
/ growth (although, oa at Tdsro * 
, valley, fiiey have done this). 

'' They will not take up the slack 
from declining basic industries, 
much less absorb the increasing 
regiment of school-leavers with¬ 
out prospects: in the five ycar-^ 
since the siccl boom the estates 
supplied 10,000 extra jobs against 
arise in unemployment of 35,000. 
This reflects nothiiu but credit 
en die estates; but it is no cure 
*'• for faesic ecoaemk: weajknefB. 

One of the causes of this shori- 
faU of fobs is undoubtedly uuio- 
mntion. The basic industries arc 
labour intensive, and one busi¬ 


ness dendie may rdease diou- 
sands of men; but the new, liglit 
Industries so well suited to die 
pleasant HolfoRliam of the 
estates oro' laigdy capital: inten¬ 
sive: they are utoy to have spent 
an awfid lotoniiwimncs that will 
reduce dieit lalmiir|8Boessidcs to 
die absdute ihiniqMipar^ 

pahan vrill prodam eMh. year 
cn o u A shoesp or-plcqia« or^prirs 
of stodkinm to fiU die sm ittbok 
50D lof -hk,fellows to mote die 

\j 555 Sw 

r'flpvnmiiieiii .vuennmoHS in aoeii 
^pe8dri«.of'’MaatiW.-l6Mli^. r. 

bnM foMtioD tt ii) 

WK- c>w>.; | ii» pwpriMe ~ w ihc 
INMtwir. aortiHM. At wtaai 

. tUHpiMtiNb MW t HHMUM t l ill 
■ MB g W ^M w y an<rTtocltlly 
uniMMiiiilqg locatioat. It wbuM 
be ■ mMWW'to aikc an, riieni- 

cage; but it Would be a wme 
mistake to try to inflate thdr pur¬ 
pose to the disadvantage of mon: 
cflicieni profccts. To supply only 
a Job is iKU enough: housing, th .- 
social fabric, amenities and cssen- 
tial facilities (like schools and 
training establishments) also nccil 
to he provided. As it happen-. 
Britain is well advanced in tiu* 
techniques for dohig this; nmi 
new* towns, let it be remembereJ, 
arc as niuch commercial success^, 
as are industrial emtes. 
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NUCLEAR POWER On April 17ih, 1963, Britain's 
first nuclear submanne, H.M.S. *Dreadnought% 
was commissioned. It was an historic date in the 
development of a nuclear-powered Rgyal Navy, 
and for Rolls-Royce, whose role in the creation 
of a British nuclear propulsion technology is fast 
expanding. Rolls-Ro\cc work on nuclear propulsion began 
shorily after the war, and in 1959 Rolls-Royce and Associ¬ 
ates was formed in association with Vickers-Armstrongs 
and Foster Wheeler; the new company has been entrusted 
by the Admiralty with the responsibility for development 


of submarine reactor technology in this country. The unique^ 
technical experience gained in the supply of the propulsion 
machinery for ‘Dreadnought' is being applied to the build¬ 
ing of all Britain's nucTear submarine fleet in the present 
programme, but this experience can be seen, too, in a longer 
perspective— for nucle^ pofwcr may also one day 
revolutionise the operation of*mcrchant fleets. 

AIR POWER Rolls-Royce powers 30 makes of military :iir- 
crafl in 36 armed forces of the Western world, including 
two out of every three combat aircraft in the Royal Air 
Force and over half the combat aircraft of the Royal Navy. 




IBi 
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Britain's V-bombcr force is also largely powered by 
lolls-Royce. Rolls-Royce has already attained a command- 
ng positiQn in the new field of \’erticai take-ofT and 
Sliding: threie out of the four types of VTOL aircraft now 
lying in Europe have Rolls-Royce lift jets. 

NIWER FOR ARMY GOMRAT VEHICLES Almost all of Uie 
iFiccled lighting vehicles of the British Army and of many 
'onnnonwealth armies are powered b\ Rolls-Royce petrol 
ngincs; 1 2 other foreign Governments also use Rolls-Royce 
low cred lighting vehicles. To supplement these the Company 
>dc\ eloping a new range of multi-fuel engines under War 


Office sponsors^p and with the close interest of NATO. 
R,onsrRoyoe diesel and petrol engines also power many 
forms of military support equipment. 

The implementation of modem defence plans demands 
large technical resources and a record of past achievements. 
Rolls-Royce has wider resources than any other engine 
company: and Rolls-Royce experience covers many forms 
of motive power—from rocket engines for space flight to 
nuclear propulsion for submarines. 

M LLS-meE POWER f or defence 

>vjnrgraiIiHUf* i iii». mu-mi e umiJu urta* 
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Sun^wtand and h^uth^ixfols jt 

musBvms&^ 


in favour of 
iifcby 

definitiaa, to Aenmaatt afdim 
thoae plaeaa not ideciid. Aitbn 
MRvejr ia in fimwr of andi dn- 
uimfiBatlon, it muat toy titay 
Tha caw ior not h^^inc to mr* 
tmd many tvhnd nnniiig vil> 
latrn wiiow cnmnaunkationn aw 
hoiideH, irtioae Indnatty has 
gone wUi Aa tninra, and whose 
social amtnhha OR mnoistent, 
It all too evIjiBM. Bat them aw 
other laiiMi oU and tc^aMble 
tilBosa.«Mdn tMd IUI. 
tb d trttWtw h aon^diatitwBBld 
u dMi JMg tcnn bo waateM w 
haln to 0 o pu rio u i health. 8 tm> 
danand on dm Woar, and the 
two HOrttipoali (dMCdy to be- 
opiwa 1069) {oat 
Teos-ddo cot 


owdi of the 
twdan Mp 


in pomt. 




A 19 

the GoOatfoe up 

todMTyon 

The atgufflont is that die cnm 
ptibBc money dwt la to be qient 
III die flofdi ctttf on 

new indnatry tnd on Impraviag 
the lodil amenitlci umI mniiiiig 
10 timpon of aoduetry. cm Meter 
bencot the udMle rttfon and in 


Both 

and 

It 


have 

vQT cwml a i hBid ywvBii iit ion 
liikitfQl 7jnapinhMW aiiB Ain for 

^9dtfbrnfllci 
Bath Ofiee 
on dhipbidlding, 
\ ttne feographunl 
trOMUea win i!bb mdustiy 
fha lark of i (roper space oi 
deep wainr lor launeJung led the 
im fUipbiiUder in Hartlcpools 
10 dote down, \cry sensibly, 
enhteen months a>|fi, leaving onU 
a ship repau yaxd tor the town 
HieddRciiUies of launching Luge 
niodem ihm on the narrow river 
Wear haa jpeen Sunderland yards 
some naanr tfanes: one firm now 
baa ona a^pwaiy diat can take a 
ship of 100^900 tootp but another 
very hife one hai a nuunmum 
sine of fjoyeop ton. 

Both town have diveralfied 
cDomoutly dope the war. with 

■ wNEwNDOOlB WWBiv CDOUKIv****vD 

recent form to hw* guned » 
lane Jatepilied etee h we hs niah* 

sii3S^ise'sa'~jss, 

ouisunici goods firms whose 
n lines are household words 
ihb h. (inns are thoioughlv liappv 
Licic IS the> should be with 
id ipt ihic and uMipeiame 
1 ih III! Ill good ^uppl) BotJi 
It ns lie, to *1 soiithein c\c 
I rc \ 'I I im> pi ices IS gl^HNm 
a s u Stepney, both h ivc 
iinb turns plans for icntril 
r d \cli»pmcnt 'fhe ca‘c hen. 
a .sicd I not tliat these two 
tnvns hive no right to exist 
to do the very beat lor ihcm- 
sclvcs to attract all the in- 
dustiv thc\ esn bvdetnonstntina 
then icil advantages tor somt. 
sons ot Linplover Above all 
tiuiw IS 1 CISC for imptoving their 
p i sS inadcquiU luuis, and 


of Sunderland and the 
f It» raent Outaide 
these tmnia on buikfing up new 
esntica ef gvowdip than on 
lag to fnnher gro w th places 
where a idethom of devdopment 
waa long ago arrived at. 

In Sundoiand there am only 
1 acrea of land left In the town 
industrial developmont 
within the present boundacick^ 
the current buikhng progr am me 
of 2,000 houses a year would uae 
up all avaiiaUe kind m eighfnen 
m fiSf (fbe loeel 


dw wwn riim liM now given diem 
enoutfi to ImS uapi 

Mil). TbcMwaiBccammediip 
the new ^Tvneawd urnui 
« county 10 the norti^ oddrtounded 
by unstable land and a hmgdifc 
cdliery complex to it< imm^Mte 
south Five mile'I inland, 
separated bv a stnp of gic.cn but 
icatuiclcss counuv, will shortly 
stand the new town of Washing* 
ton. To develop Washington, 
to encourage Siindeilapd people 
to travel dtere to troik and tfieir 
newly married children to move 
to housuig there b right and 
necessary Those oortli-eastefn- 
ers who plesd the cause of their 
region a« an ahcroamc to the 
uneconomic and anu-bocial oon- 
gestion of London are right 
They should not also idead for 
the perpetuation ot congrotian, 
for a 


sh^io-"h ai been a wqn a wy by 
mdhnical pragiess and poputation 

The IfartlepDOb 
are far simllcr- but (diliiiii|jh 
they do hav e plcntv ol land npc 
for industiisl development their 
St lie 18 gnmnict, and the argu- 
mwnts against helping them m 
iitff, cadier than bv encoiinging 
movement out of die area, even 
more firmly clinched The ship- 
binidnig i^ustrv is gone (leav- 
■ng a laige docLsidc site for 
nidustiy) The pott is chiefly 
adapted for the seasonal timber 
trade in smallish ships The 
pleasim sindy beach that runs 
right mto town is befouled 
by the steelworks dut stands over 
It The centre of the town is a 
mess of half-dei diction and some 
of the most diearv shops to die 
north eass—which sets a ngoious 
stiiiJard In shopping dieaiincss 



The town suods uk no pardcidar 
thoroughfare, and die regtenk 
new coed schemes will smk 
diroedy benefit it Itsnuunned 
to Aliddlesfafoiqfh passes over a 
marth and an Edwardian trans- 
Dorier bcldae. 

There is, of course, a use for 
such loc ihtics, which are already 
almost urrodecmably spoilt by 
human action. It is to site there 
other mdustnes that spoil land¬ 
scape and pollute the air and 
waiar (for emiple, the vast 
chemical wories of ImpaiW 
CBeauod InduMErles 
the air and mehoupes amw 1 


iouth would bother nobody at 
iHOUcpooii^ iHscnifgiug ns 
air-bonie smeUs over the sea and 
its cfBuent m the running udek 
Once a idace hat been s^t it 
does genuindy acquire a speaal 
usefulneBS, wh^di is to receive the 
industry that would otherwise 
spoil somewhere else. This, per¬ 
haps. should be the fate ot the 
Hairtlepoob To bvish here die 
kind of effon that creates a com- 
mmuty fit for niodem people to 
live work In la a aheer w as te 
ef dnm It b cheaper to ittrt 
ftom acroiolL Aud the 
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NEW TOm OU IDEAS 


T iip new town programme for 
the north east » uimd, m- 
adequite and unoriginal Kew 
towns are fot the people who live 
in them, people who in the first 
place move from 6ld ovci- 
crowded urban areas to hve 
and work in biaud new condi¬ 
tions specially created to form 
balanced social and economic 
entiues containing their own 
growth potentbl The realm 
sddom conforms precisely to the 
ideal but this is often because, in 
the crowded south east and mid¬ 
lands, 11 is a quesuon ol building 


wheie vou can In the noidi 
cast, which has no land shoitage, 
tlieic is not the same c\cuba 
Tltc spioutina new oonumunity 
at Newton Aycliftc, floiuisbuig 
on its neiglibourinq tiadmg cstite 
like a chimpanvee on a hormone 
pil^ 18 to be allowed to raise its 
target popuhnon of 20 ooo, 
alrrodv patendy unrealistic m 
view of the massive concentration 
of jobs, by another 25,000 At 
least loyooo moro people are 
L\pci.tcd to conccnttatc 111 die 
Darlinaion-Avcliffc region, which 
enjoy N the baine bcnchts oi easy 


lOii 
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accessibility frcmi the Ai and 
proximity to a manufacturing 
growth ^lint whose economic 
success is proving an obicct 
\cft§un and almosi.an mlNurrass- 
There »-;aiao a lesson in 
the* distina inediocrity of Newton 
AyclifTc from a town planning 
point of view—though the prob¬ 
lems posed by this sudden 
doubling of planned size could 
conceivably be the opportunity 
for something far more imagina¬ 
tive and socially viable. The 
larger po}7ulation will for u start 
be a basis for any amenities which 
The new town at present looks to 
Darlington to provide. 

'Fhc lessons to be learnt at 
Peterlec are diametrically opjpo- 
aitc. In name and origin this is a 
nrineri*'towns an inspiring eflto 
to escape from evoydijuig this . 
conhom. But the speeded pro*- 
griunme of pit dosuce'dciw makes 
the need for other eitiploymeat 
fit ^ more urgent than waa 
originally expecteds although the 
great majority of its men stfil 
wbrk in the pits and have their 
t^jttkm of coal delivered on the 
concrete outside their bmutiful 
(though sadly ill-tinishcd) Victor 
Pasmore houses. This is the 
visible reminder of the ' sub- 
sktence which riddles the areas 
having caused the house which 
is the Devdopment Corpora¬ 
tion’s headquarters to sink 12 
feet since X914S .and deterring-— 
sometimes uBhecessarily — the 
cianing of new industry. A year 
ago Pcierlec was in despair of 
getting the new and varied jobs 
it ne^ed, but the budget and 
now the white paper have so far 
brought seven new light indus¬ 
trial enterprises (employing 
initially abiiut 80O1 mainly 
women, though jobs for men arc 
still more urgent). Pctcrlcc can 
now offer 90 new acres of siib- 
sidcnco-frec lands fo which 200 
more could be added. Once its 
vestigial town centre is complete 
it should begin to pulse more 
firmly and beaime a valuable 
amenity to a wide area. Most of 
all, its life will be fortitied by the 
modernisation of the Axp road. 

Washington, colliery lunnc- 
towii of . Geom’s ancestors,-• 
resembles Ayclilie" in its g(vkl< 
road communications—or will do 
when the planned main road link 
between the Ai and The Tvne 
tunnel has been created. But it 
lesemhles Petcrlee in being set 
in the midst of a mining suhbi- 
dencc'area. The only stable site, 
already scheduled for industrial 
use, is of 300 acres and belongs 
to Tube Invcstniciits, who may 
not want to develop it for 
another 3 years. Unless they arc 
willing to sell parts of it, a mas¬ 
sive stabilisation programme 
must l)c undertaken, in line 
with the equally massive clear¬ 
ance of dereliction and hideous 
colliery sprawl which, existing 
Washington la-gely consists of. 
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Its gitiunh to the proposed size 
of 70,000-80,000 wiU simply ctm- 
solidate the urban straggle be¬ 
tween Gattfsliead, Sundcrkuid, 
and South Shielda. Washingtqn 
might indeed be % 'jgoiDid *place .<0 
create a new strongly icicniiffcd'' 
and attractive sub-centre amidst 
the amorphous suburban icrrace 
housing, as is being done so 
successfultv at Billinghani where 
county and town council work 
friiiifully logeihcr (much more 
Billinghani - style development 
would be desirable on Tyne and 
I'ces-sidc; but what other 
community has a rate-payer so 
immexudy remunexativc as 
Imperial Chemical Industries ?). 
But this kind of thing docs not 
have the advantages or oppor¬ 
tunities of a new town in the full 
SCD9C of the word, partict^rly 
if act in such an ondisguisedly 
dnavy setting as Washington, . 

Many. of-.dMr utaift omeetkaSs 
apply to the' ipltt' oC Northum- 
beriand'' Coiiniy Gohndl for 
'developing CnonliiijpoD, a 
drably'dlongated mjniag village 
of Mmc 2^)00 houses, ei^t miles 
mirth from the otetre of New¬ 
castle, into a town.of 48,000 
people.-. Crsmlkigiion alreailv hhs 
a Board ot Trade estate (nuair 
blades and hair cream): it is a 
good industrial .site lying athwart 
the main raiNta^ line which runs 
parallel to the Ax and to the 
spine road planned to connect 
with the nonhem Tyne tunnel 
approach road. A new shopping 
centre there would be an asset to 
the long-life coal mining popu¬ 
lation at Blyth. But to reclaim 
for acceptable modern living the 
moribund coalfield surroundings 
of Cramlington^ new housing 
demands a heavy long term pro¬ 
gramme (admittedly high among 


Kortlumiherland’s priorities) 
which could make this and simi¬ 
lar places ripe for the north east’s 
naxt-bui-one programme of new 
communities but cannot redeem 
tlie immediate choice. 

Cinvernmcnt aid Is available 
for ilic services which the local 
Hiithurity will provide for Cram- 
lingion, but houshig develop¬ 
ment dcpeifds on the promised 
co-operation of two big local 
builders. This is an interesting 
aiteinpt to enlist private enter¬ 
prise in a planned new com¬ 
munity, but the main difficulty— 
apart from those which arise 
from the lack of the unified 
powers of a devdoinnem corpora¬ 
tion—is that devdopment cannot 
be forced faster than the pace, at 
which the builders think they can 
sdl the houses. These will be 
mostly three-bedroQittCNl semi- 
detacheds, probably priced at 
around £2,500 or rented at £s,« 
week—not in fact woriung doat 
houses (unless somebody sob-' 
sidtses them) and therefore pre¬ 
sumably more ouited to New- 
caatht dunmutergihon workers in 
the iodosttiai estate, 

Nearer Newcastle still, right 
on the proposed- Tyne tunnel 
rood, Morthumbeila^ ccamty 
have^ embarked en another 
scheme of their own, ef Killing- 
worth, whose siie'(tarvet 17^900) 
and positkm—four- miles from 
central Newcastle—At it more 
accurately as lust another New¬ 
castle overspill sdieme, which it 
will anyway beoame if the pro- 
poBod Tyneskle county boura- 
rics are approved (sec page 1069). 
Meanwhile, by the cunning ex¬ 
pedient of acting os the agent for 
the. locd hrming authority, 
Longbenton rural district, the 
county has a team under the en- 


architect of Pcterlee working out 
a scheme for a compact multi- 
levd township strolling the 
motorway which deserves success 
for its ingenuity aqd lesUsm. 

raerlee should be. a warning 
against the dangers of buUding 
new towns in minefields, at least 
until after a careful programme 
of redamadolL Av«Aycliffe the 
magnetism of the "Ai and its 
parallel railway is patent. Both 
these things support a policy ai 
much bolder extension of new 
centres of life and work well out¬ 
side the existing urban areas, as 
no new towns m the. north cast 
are to this d». The idea of a 
^linear diy** between Newcastle 
and Duriiam alqpgilie motorway 
to which kiduB^ is so readily 
drawn could be wuenHed farther 
nonliwaidiu seanEilmi. the indus- 
triri advaunjer^'t site like 
Mh die much 
of the 



Why not bo 1 

a aubstenika _ 

twentynfive inllea or to 11]^ an ex¬ 
tended motorway -wtee It oonld 
idso bring new Bfe to rnsrhet 
tewna -sBidr ttmsi oentiee Bko 
Atowic>» And the lovsro B wntfi 
piopoiris incrmHckbly ignore the 
atuncdoitt of dte undl towne and 
gentle easy oouptry of die North 
KiQim praomuipij coiniiiiiBQ, 
with euy access to Leeds and 
thence Lancashire. The Tewn 
end Gountty Planning Assodi- 
lian’s candidate for expansion 
was Northallerton; Thirsk would 
be a very sound one 1001. It 
is dear that the north cast 
will, even on twenty-year esti¬ 
mates of population growth and 
overspill, need more new Mfwna 
m. The boU - dedslooe miM 
be the early \ 



Peterine: the pointer Victor Pasmore contributed to the designs; the elegant white 
walls are now peeling, but a new town centre is on its way 
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Ai PAInim/BmPmiAfiaeuhM~4aTgeaveuatOM 
uwfc wften *Boni^t8n\ BSfiOO dwt tmu, larpesi Mp ever drpdoOeed in this 
eeunirw9eamdtnUihi8dock.VUdm3Mprepairandoverkaulfiieauivs here 
am OenM comprehensive In Europe. 


A receway completed part of Vlckers-Armstrones continuom medemtsation 
programme ... a comj^Ate neir system^ with specially designedegulpmenf./or 
jdale-handlMgatEaval Yard. The fast-running, SSOftlinin, Ooliath magnetic 
crane is shown In operation in the plate stockyard. 



The new shop, covering the plate4eveillng, shotblasf and primer operations. 
This newly-tnsUHed system provides the most up4o-date and efficient plate* 
handling facilities in any British or European shipyard. 


With their eactensive and continuous {xrogramme 
of shipyard re^uipment and modernisation, 
Vickras^Armstrcmgs (Shipbuilders) Limited have 
given strong evidence of their faith in the future of 
the North-East. Over £10 million has been invested 
in new eqtupment and modernisation of Vickers 
North-East yards since 1945. Re-planning and re¬ 
organisation of fdiipbuilding facilities on this vast 
scale has meant Vickers Yards are among the most 
highly advanced and best-equipped in the world. 


WEmKmmm 

Vickers-Aimsti'oxigs (Shipbuilders) Liinited 
Tards at Newcastle. Hebbum, Jarrow and Barrow. 
Experiment Tank: St Albans. 


i 


VICKERS BELIEVE NEWCASTLE UPON TYNE WILL RETAIN ITS PLACE AS ONBF 
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VicA»r«^itniutro#i#s new ComputerOmUre In the Nertt^BntCosUng £2fi9,M» 
this represents a revolution in computer control for dau-fb^prunninp efthe 
entire Elswlck and Scotswood engineering complex, Fadlitles of the Centre 
are also nuule available to other companiei. 

These important new deveU^fHnents, and recast 
large-scale investment in mgineering plant and 
othervitalcapitaleqiupmentlqrVickeira-AimstnmgB 
(Engineers) Ldmited, give further indication of the 
measure of our fhith in the North-East Duiingthe 
last ten years £7^ millkm ]B^.|amn invested in the 
modeniisation of our NarA>8|it Works. The newfy 
estahlished Computer CJenittflji equiived not only 
to control day-to-day ruihniigof our Elswicfc and 
Scotswood Works, but also to serve other firms in- 
the area as well as indushdes as fiur south as 
Stafforddsire and Suffolk. 


nun 


Vickers-ArmstroiigB (Bagliieeni) Limited 
Works at Newcastle upon ^^e (Vlewick and Scotswood) 
Barrow, Crayford, Dartfbrd, Boatbanmtoii, Weymouth 
and SoatliMhivtOiii. 



HhW OVHpmet In toe HonrEsnrous Extrusion Shop at North-Edst Works, 
^ElgkihaelgdeotrgHkattg-eontrolled programmes allow for twentg-six differ¬ 
ent press cydes and make this lUO ton Schoemann Extrusion Press a very 
flexible producUon unit. 




Die Division expandon. Our neudiMrrgainised and expanded dir-making 
shops at North-East Works have been eguipped with three atiOUimal VSl 
power-presses for testing dies before delivery. Two are ofdOO Um and one of 
iSKHon capacity. All were buiU at our Scotswood Works, 
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With soms of the 
finest bulidlng sites 
in Britain, Peterlee 
Deveiopnient Corporation 
gives you a down to earth 
proposition for your growth 
and deveiopment. 



and ivallaW* tor himwdiate development. Leasehold olferod by the Corporation on the most 

Strate gle^l y ptaood withMt iMch Of the great indusuial areas of Tyne, Tees and Wearside, material 

and and product transportation offer no djffloulUee. while aii freight from NowcoMie brings Europe to your door step. 


- Thaif itan ym pte jup piy of adapubla conaclantlous labdur witli ideal living 
■eoeinmodalion tor an. Named aftar Pater Laa, the famous Durham 
pii iiem tMs txNlIng. aaa-board town wHI SuHl you. Set in an 

Mtidulatlno .abiM*y*ldo of grpaniloiea'and laa^ woiida, with the sea as a 
panoiatnle backdrop. Noualng arfongainanta aw Ideal, two-storey 

thras-bodrootojdaratoptnatrt fW all or btdtt to spkeHie^ of axeciitivo^^ 

wMi an the uaoai facllWaa Including aaobndary modern,. |onior and infant 
achoola, i Technical eollego and community qantree. Ultimately the 
towii Witt provide amonitiaa for 70,000 In addition to the 30,000 
e nt»cipted In the town Haalf. If you want to follow the success pattern 
of many firms who have already established branches at Peterlee, to share 
in the evolution of the new North East Industrial Development, to h.ive 
a factory with a range of services precisely tailored to its individual ni'eds, 
then wiite to:« 

THE CENERAL MANAGER 
PETERLEE DEVELOPMENT CORPORATiON, SHOTTON HALL, PETERLEE 



COUNTY DURHAM 
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Labour 
Force 


IK^MESrMSEI 

I P 3 ie noffh iR^jiingle 

salient ateet'^iD Offef oiiar.'isr 


coming, indiiatr 9 ilfi|ll^ it Is'-.me 
quality of its resem'^f labour, 
tile fcitian is not altone in l^ai^ 
enou^ unemployed .fit i-nas 
So^ooo men and women) to be 
able to talk of a reserve. ,The 
north easfs' 4. to 5 pqc.ccnt. 
is -eacecxied jp Soodaii^;'‘die 
south we^erA TBngljMf'pe^nsuhif 
in Northern Iraand ' ana 'in 
paoa vPf^iKaleaS' i t - i a m r****TT 
exceeded nowhere in Its stock 
of unused skills. If this is one 
of the chief of the region's in¬ 
juries, it is also one of the things 
that, holds out hope for future 
at. The dMesi 
are of what ihA sediers of 
jobaf 'are like in ^ north east Is 
the'behaviour of.'their mates'in 
wotk, and the crude i^sme of 
what they arc like is the record 
of Adr relations with employers. ‘ 

It has been remarkably good : 
over the past four years stoppages 
ill the north east, at an average of 
0.07 working days lost for each 
man in the labour force, have 
been less than half the average 
for Britain (0.16); and the pn>- 
portum of the labour force' io- 
volved has been 1.6 per cent 
against the national average of 
3 per cent. 

Such crude measures are pos¬ 
sibly misleading. But there is 
at least one well* documented 
case hhetory of how north eastern 
people actually work and of what 
steps they will take to keep them¬ 
selves and their industry from 
falling into disruptive skinnish- 
ing. The co-operative process of 
running down the normern coal 
division to something near an 
efficient size seems little short of 
miraculous. In the past five years 
Uie north east’s main industry 
hail contracted by 30,000 jobs; 
but ^eic has been no sign of 
rchellkm. Instead there has been 
close cOnsultaiSon between mdi 
and managnnent at evety stage 
of' the process—not always 
amicable, not always ending m 
agreement about ‘methods or 
aims, but nevertheless achieving 
the sort of modification of policy 
that leaves little room for resent¬ 
ment. 

There is no question that some 
of the credit for this process must 
go to the National Union of 
Mineworkers and the National 
Coal Board at their top levels. 
But the policy was arrived at with 
Durham mainly in mind; and it 
lias worked because there is a 
tradition of consultation and 
reason in the region to which em¬ 
ployers in other industries testify. 
'ITierc is for exaihplc, a notably 
calmer acceptance of modern¬ 
isation in the north cast than in 
comparable areas of high un- 
c:nploytncnt elsewhere. 


l%e 'digutte i^^qther induttrid^' 
is, aa elskwbcfbjigliie 
apt lA bf. 1, . 

le clIwliiiBtiBr of 1 




_ meetiiigg with^ 
part of the legibn 
millhK'fiflSi thiitip veiy different 
elsewhere. The success, of Dar- 
UqgiBan In attracting hm indus¬ 
tries -audi as the' Ouysler-, 
CumdlSiia'diesel engine plant'may''' 
wcU ■ hawr..dMifnathing ^«>*du^witb 
the local presence of union 
officials who are 
get the jobs in first AtLiS 

forthcoming prospt_^ __ 

earnings up to a richer level. 

In addition to the reservoir of. 
labour regi^e^ as job-seeing, • 
there is a hidden increment m 
the fonn of women |who have 
never looked for work. Out of 
the north east’s 1.16 nullion re-‘ 
gistcred workers, only-3(65,600 are 
women—about 45 per cent of the 
number of mate employees 
(802,000) agaiiist a national rate 
of 55 per cem. Hiis argues that 
up to 85f,ooo wohien woqld be 
willitfg to work if jobs were avail¬ 
able ; and a manufacturer want¬ 
ing a largely female labour force 
should have no difficulty in find¬ 
ing it in spite of the pmporiion- 
arcly fewer women at present 
registered as Unemployed. (In 
.Sundc**land, where the fesnale 
imemplnymcnt register has re¬ 
main^ fairly tevcl for years, 
female innplo^/ment has risen by 
around 1,000 a year for ten years.) 

One of the cruellest lacks in 


Minors, In a North* 
umherland pubtic 
houqo: “Most itilhers 
would (do anything 
to got out of the pita, 
but they would miee 
the money.... Every 
time a piicloeee 
there^e a certain 
number of men that 
don’t get bachr—un* 
employables, they 
cpll them ... There’s 
b^er money In gome 
of the new factories, 
but you've got to put 
in twelve hours a 
day.’’ 


the region's labour structure is 
that of suitable whiLenmllar jobs 
for the young. There is alr^y 
one ocntral government depart** 
mem In the etea, and from New¬ 
castle die vast ^erican ooncem 
of Proctor and Gamble conduas 
Its Bririitti business. But every 
office job oiStered—as secretary, 
tnlist, dcrlE—ftfoduces a huge 
vdUime of applications from 
yoiin^ people, mainisr girls, whose 
inteUigeneo* and-training are of* 
a standard extremely raye at. 


ki^: 

the mdkst 
workpeople of all types appears 
—and where the social conse¬ 
quences arc. bitterest," Ibe 
number of the unempkmd 
under 18. years ii seldom less- 
than 5/)oo, and sometimes rises 
as hi^ as 13^000^ In October 
over ten per cent of those wlio 
left school this July hod still not 
found work, 'rhis is portly 
because trade uniiins working iij 
the chief industries of the north 
cast are rvluaani to accept 
apjMcnticcs at all while any of 
their members are out of .work, 
and if they do, they fix a restric¬ 
tive ratio of apprentices to 
journeymen, and a narrow age 
limit (tlicy have to be x6 years 
old), which bars about a quarter 
uf a year's school-ledvers fnxn 
skilled occupations. Such a lost- 
vear can mean the total loss of a 
chance at qualification. 

^e state is in some degree 
mindful of the importance of 


finding jobs and training for 
young popl^ together with those 
Wdrkers maae redundant in i»id 
industries whose "unskilled sums 
unfits them for a livelihood. It 
has adopted the unnsmily radical 
solution of a first year appren- 
Uceship school, the only one of 
its km in the country, rh.u 
actually employs boys of 16 
while teaching them the ba^c 
engmeering crafts. It only lusts 
fw'W year; 'has' pnplH 

expensKe. 
runiier schemes 



son^^sl^Sl^^^swScs' for which 
there. 4-Uttle money to spare su 
the mmau: comU be uodertakeA 
as training exerdses by school- 
leavers. -jmd some enlii^iened 
firms run proi-epprenticeship 
courses .(now emering for 
rs-year-old boys) iO:ensuro. their 
future labour forces. 

For the older unemployed, for 
whom it is hardly tess important 
to make some forward-lcxiking 
jiruvision as' an aliemative to 
southward migration, there are 
conversion courses to trsnsforin 
file brawny skills of the basic in¬ 
dustries ui the more • precise 
crafts of new industries* and re¬ 
fraining courses for those whose 
crafts have died on them or who 
have never possesbed any u.sc- 
ful industrial skill otlicr than 
the ability to wield a pick. The 
Government, urged 011 by Lord 
Hailshuni, is expanding its infant 
training centres for adults to 
accept 1,400 men a year. 
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"S S*S in THE MT-Ua 

*^fIC building of ahipitvii once the totol it clnimed by yards in sibly used. It is not only actual company, ought to be doing. 

1 rightly equated nndi national Sunderland. This town on the disputes and stoppages that cause TheiN; men have shipbuilding in 

greatness. In die north casi it narrow gorge of die Wear estuary lust of full possible produakHi the blood. It is mocis than 

still often is. The industry grew is lik^ soon to have a shortage —and by national standards, die average hard for them to face 

up on the three rivermondis of of sbipbuildiiig craftsmen : it has north east has very few of these, going in for such divcrsilicatiiin 

Tyne,Teesand Wear, next to the already lost some Sfioo of the It is also the wasteful way in as a shipyard can manage and tu 

cod and ore ti^ are its raw 17^000 men in diipbidlding three which labour has to be used—the extend its cqKraticins in other 

materials, when Biitdn ruled the years ago: several of its yards waiting while somebody IBnishes trades to cushion the effca of 

waves. industry was the have amalgamated under a singie a part of a job that bdongs to a slump in ^p orders—^by, for 

centre of the most emotive Indus- management: most have installed his union b^ore another imkm example, going into cunstruction 

trfad drama that has ever occurred new equipment. But the fear is can put its man to it, the imdst- and civil engineering (as one firm 

in Britaiii—the brutal hacfcuig off that this Government-induced ence on assistanti (mates) for has) and by looking more favour- 

of JarT0W*B entira liveUhooa in boost to shipbuilding may call a eadi craftsman. Aittidgamation ably on the idea of industrialised 

the great depreaaioii of the early temporary halt 10 the needed of the two chief organisations in house-building in the space left 

1990a. Its management and men, process of stiffening and slim- the business has done litde to by non-existent ships, 

formed by tto hiitory, stake tlieir ining. This process must— mend this. It is likely, iiowcvcr, that two 

clahn on the natkmal conscicnoe. especially where, as at many The unions also harm arguments finally swayed the 

But the ears of conscience must yards in the north east, there is eflSdcncy by apprenticeship rc- Govcmmciu in its decision to 

be bent, now, to the future. And a ladt even of deqp water to strictkma that harm the whole give special aid to shipbuilding, 

the future aeema dreadfully un- launch hig modem uiipa into— employment structure of die First, the industry is a motor for 

lil»ly to contain a ahipbuikling the diaappeaianoe of some region. And, with rare and all the basic occupations of the 

industry of either the shape or building yards altogether, die honourable exceptions, they re- north east. Shipbuilding creates 

the size that is now to be found conversion of others to more use- sist and delay new methods of demand fur sted plau-s, for 

on the three riven. ful purposm,^ and the ridding of working and the introduction of which tJicre 'is considerable 

In 1958 it looked as if pro- those rmaining of the burdens automadc machines. excess capacity: activity in steel 

sperity was still rock-firm. By ^ reitrictiveness now imposed The structure of the shipbuild- means work for the railways, in 

i960 it was apparent that die on them by out-dated methods, Jng firms chcmselvea often makes the ore ports, in the mines. Tliis 

props holding the industry up strong trade unions and hyper- for inefliciciicy; ^but this at least is already showing in the region* 

were of the moat fragile. Now finicky customers. is being resolv^ by amalgama- and is a welcome sluiri-tcmi 

the turn has OHne again. It is From the market end, for tions and ratiooalisatioii as far as relief. The other, and stronger, 

bdng aaid that the Qovemmeiit’t' example, ocone much of the possible—notably on the Tyne argument is ithat presented 

new proviffon of £75 million to troubles of die industry. Its cua- and Wear. Central dnniring brutally by the unemployment 

improve thO' cre& terms ^p- taiiierB--€fleb oil oompamea— offices, Joinery shops, engine figures in shipbuilding. But it is 

bunders canoffar is the anawerio generally come into the busineas works and dry docks do mure worth kxiking at who these 

the falling d^**"***d for MtUh with derailed ptans drawn up by than exhorratioo to cut oostk; unempik^ed mcn.ore. They are 

ships. North-eoiran critics aay their own t echn ica l offioee. The they also, along with tlid too-' very largely skillcdi |ieop1e, 

that the Govmimint has not order is for a jirotocype that gradual introduction of laboiir^ whose skills would be useaMc 

done cnOhiJhl . that what is never goes into serial proihtetioo. saving and oapiral-iQtenaivc tach- directly or with a mininiiim of 

needed l| ' a ' 9 cnv?«nd-bulld Series production is the means to niques, make it certain chat:- retraining in the metalworking 

policy for renovadoff ^Ibe whola . dm ge atad costa, as one ttultiple the indusury will never again be and cunstruction industries 

Briti^ merchant marine; It needsorder to# Tyneyard-has room: .a preponderant cmplo^ (experience over the past two 

to be firmly repeated that ffia the fifth **pattern* ahip-CQSt ao labour. The Goi'crnmenfs con- years in Scotland has sliown 

demand for ahipa Jg IM wn- per odnt less than the p r on n ^ . eeasicins to new loveatmciic in this). These men will be tied up 

limited; that more and more But |jhe question, familiar to fyr the north east this year diould for up 10 two years now in ship- 

countries are going to want-^mid ezamfde) Japanese yards—How tempt many shipbiiilders to move building, at wages tltai will 

to be able to supply—a share of mdnv of these ships do I hove to as far as they can towards being ensure that they stay in the 

it; and that at any level of de- build to cut zo pa cent off the capital—rather than labour— yards. It may seem like kind- 

mand the industry in the north cost 4 s hardly ever asked. It is intensive. ness to pnwidc them with jobs 

east will need a very different thia sort, of conqietitiQai, and that But many shipbuilders arc now. But is it cuonumically pru- 

size of labour force (in July there of comparably efficient but not undercapitalised ; many more arc dent—or ultimately kii^—to 

were 55,000 men in the industry quite so low-coat yards in Ger- too specialised and therefore create un artificial dciiiand for 

in the region, 7.3 per cent of many and Sweden, that British hold on to idle resources in the their services now in an industry 

tliem unemployroX It will also afa^ards have to meet The intervals between periods of high tiiat was truly in the throes oV 

need 1 very different kind of difference In wage costs between activity. This may be inevitable putting itself to rights qnce and 

management. the various countries is now in the family firms that far uio for all, and that seems hoimti to 

The immediate crisis is now much smaller than it was, and many builders still are; many a lay them otT once again in the 

over. Some 65 per cent of the the answer liei in efficiency of managing director himself sells fuiuie, just when long-icnn 

orders under the £75 millioa one sort an(l another. ships, overseas work, talks to the , opportunities ate being opened 

credi|s-sdieme have gone to the ^^^The first source of inefficiency press and generally docs the '‘up in the other vital industries 

north east—some 45 per cent of ' Is trade union power irrospon- work his staff, or even a separate of the north east ? 
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Letter from ^Newcastle 


A young businessman living and tsorking in Northumber¬ 
land mites — 

^^After two years* experience ofNewcastlc, I understand what 
Arnold Bennett meant when he described it as ‘a cit}' passionate 
and highly vitalised.’ 

It is a fine northern town full of interest and activity. You 
will see many new buildings going up on e\*dry hand - the 
first stages of an extensive redevelopment which will make 
Newcastle one of Etixope’s most modem cities. H-«nnn|^ are 
the impressive new Town Hail and, just ncrass the Mad-liiidihkl 
theHaymaricet, the new science block, library and arts buildings 
fM the I Tniversity. 

Yet NewdStle is still small enough to have a -teal sense of 
community about it, and opponunities for leisure activities 
abound. I'or example, the city has its own orehestra, the 
Nocthem Sinfonia,two prolmional theatres and a number of art 
galleries. If you pr^er a more active cultural life, there arc scores 
of amateur groups of various sorts. Among these is the People’s 
Theatre Arts Group which presents plays, films, music and art 
in its new ;£i 50 ,ooo Arts Centre. 'I'herc is plenty of sport too. In 
and around the city, cricket, tennis, squash, athletics, rowing and 
golf clubs flourish. We have soccer and nigger teams to be proud 


of and wc can sail at the coast, just twenty minutes* drive away. 

Above all, Ih-ing is not so expensive up here - and yon can 
work in Newcastle and live in the country without hours spent 
commuting. 

VThich brings us to the countryside of Northumberland. 
Northumberland is England’s fifUi county in size - but only 
sixteenth in population. It offers you space on a scale you just 
can’t find further south in this ti^ little island of pun. 'The 
miles of open roads are perfect for motoring and rtdlmg empty 
beaches stretch right up to the coast of Scotland. In the noRh' 
west, the county is bounded by the Chevipts, a widker’s paradise, 
and in the west by the I^dce District, only two hours awiy by 
car. And all over Northumberland yoo’ll find pofict and 
unselfconscious villages with names you last met in tte Border 
Ballads. 

The Border is the ruling factor in Northumberland’s ridi and 
turbulent pmt. You can rediscover history at the old romantic 
island of Lindisfamc, or walking by the Roman WalL Yon find 
it in Old Berwick, in rugged and majestic casdes like Aunburgh. 

I think you would like both the spadons countryside of 
Northumberland and the atmosphere and characterofNewcBstle 
itself, of which ]ohn Wesley oburved T know no jdace in Great 
Britain comparable to it fin pleasanmess.’ ^9 


Procter & Gamble Limited on Tyneside. The Gimpany’s headquarters, its research establishments and one of its three 
factories are all located at Newcastle and half the G)mpany’s people live and work on l^yneside. 



PROCTER & G A AA B L E Newcastle upon Tyne 


Makers of Fairy Soap*Tide'Daz'Faity Snow'Oxydol*Dreft-Fairy Liquid'Flash'MirrO'Camay'Gleem-Drene’Industrial OetergenlS'Cooking Fats-Allied Products 
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The Darlington 
Company l^m^ed 

The Leackliig National 




Noi 






K- O' * IV ■ 

Specialists m suspended ceilings and partitioning. 
Experienced contractors and distributors for 
modern internationally-known building products 

and mstiillatlpns. 

*;* ^ ■ .'.V 

Structural Office 

Tynos Works, Scotswood, Newcastle-upon-Tyne 5 
Telephone; Lemington 675951 

Mead Office 

38 Great North Road. Newcastle-upon-Tyne 2 
Tetephone: Newcastle 23666.. 

Branches throughout the country 


Member companies in the North-East of the 
indude . ; ‘ 

I 

TlwC h it w ioal Cr Imulatbig Company Umltad 

ManufacHwws ^ high-clan insulation materials 
and Magnesia chemicala. 

Hoad Offiee and Woifcs 
Darlington, Co. Durham. 

Telephone: Darlington 3547 

Dareham Enginaaring LimHad 

Specialists in aircraft and nuclear insulation. 

Precision engineers in light gauqe stainlen steel 
and other rarer metals. 

Head Office and Works 
Stillington, Co. Durham. 

Telephone: Stillington 351 





wmrn 


The Rlehardsons Wcstgarth Group: five famous enginecnng 
compai^ cnge^ iaithe^eavy aod mrinoen^eeringiiHiustrier 
on the Nor^ ]&st Coast and the Humber. " 

The Richardsona Weatgarth Group: Manufacturers of steam and 
gas turbo-generators^ centrifugal and axial-flow blowers and 

exhausters, oondenBing and feed-heating plant, rotary water- 

I 

j strainers, water-tube and shell boilers, industrial and sea'-watcr 
I vacuum-flash evaporators,.. and power and automation for ships. 



m tssHSMoiis WEsniumi sssif 

Rl^ordaons. WottgarlhfHartlopool) LM •. 

* ' The North Martne Cnolt^eerfnd.Cb. LtcfJ . 

Gaorge Clark (Sundarlaod) Ltd. 

Parsons Marine Turbine Co. Ltd. 

The Humber Graving Dock 6 Engineering Co. Ltds 

Associated Companies : Atomic Power Construction Ltd., 
United Power Co. Ltd., Weir Weatgarth Ltd. 

nCNJIllBSONS, WESTBASTH A M. UMTEB. 

P.O. Box 2 ' Wallsend ' Aorthumbcrland 
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the face of it-^ on the 
map—there can hardly be 
anodier region of Britain so well 
served by communications as the 
north east. There is an apparent 
sufficiency of roads of the re¬ 
quisite class; a double main rail¬ 
way links the region with north 
and south; there are three good 
and-famous seaports and two air- 
poctt. What more could less 
than 3 mfllion people want? 
Perhaps only that the apparent 
eaie A the means of access to the 
outside world and to their own 
hinterland should be made real 
in terms of what is to come rather 
than what now exists. 

it is perfectly true, for in¬ 
stance, that the road iiciwork 
(outside the main towns, con¬ 
gested here as throughout 
Britain) is, with one or two ex¬ 
ceptions, capable of acaimmoda- 
ting the volume of business, 
pleasure and cornincrciul traliic 
that satisfies the region’s needs in 
1963. But expansion of the <ii'der 
envisaged even in the white 
paixr will seriously overload it. 
This is why Lord llailshaui’s 
recommendations would divert 
another £50 million to the present 
fund of £58 million laid out Itir 
expansion, fairly stricily pm|ior- 
tionnl to the scale of de\e1op- 
meni hoped for in ihe growth 
zone. 7 'hc main arierics nuisi he 
and must increasingly coiuinue 
to be the great north-souih ro.id 
links of Ai up the region's centre 
and a remade A19 along the aiast 
(the Iasi is at present among the 
vilest of Britain’s well-known 
obstacles to efficiency); most of 
the moncY will be spent on run¬ 
ning these two as parallel north- 
south lines merging at the lower 
epd in^ the -already ^ extensively 
improved'Ar 20 miles south-of 
•Scotch Corner and at the upper 
^d fivr miles south of the new 
Tyne 'runnel. If all other things 
were lo.rcmnjii equal (and if the 
iraffic-gcnb-ating propensities of 
improved roads could be ignored) 
everything in the Gcordic garden 
Would be mobile. 

.'.Other things do not remain 
equal. For one thing, a great 
dekl of day-to-day travel is going 
ro. have to be accixnmoJated 
from west to east and back again 
for'many years to come, ('inn- 
iifuter traffic here is likely to 
follow not only the familiar 
suburh-io-the-ciiy pattern, but 
.ilso 10 flow from the congested 
urban areas to newly developed 
workplaces outside. The roads 
enabling it to do so could, 
if undeveki|Mxl, simply jam. The 
idgrney from West Ilarilcpool to 
Durham, for example, is already 
nij^imarish. 

'Commuter traffic of this sort 
on the roads, apart from the stag¬ 


gering natural increase that, by¬ 
now, ought to. be expected close 
on the heels A ^’en small incre¬ 
ments of wealth, will soon be 
swollen by some losses of rail¬ 
ways. Dr Beeching’s plans for 
tlie north cast arc not as drastic 
as thime for Scotland; but they 
will inevitably drive many 
thousands of people on to buses 
and pnibably as many thousands 
into their own cars (parti¬ 
cularly near die designated new 
town of Washington, where the 
station is marked for closure ui • 
passenger traffic, although mucK' 
of the town’s inidul labour should 
commute in from Sunderland 
and Tyncsid6>. Northwards from 
Newcastle, uhi, there is likely to 
be vast outward commuting ; but 
the railways here will Lcriainly 
be relieved by the use of buses 
on the ciiv's planned urban 
moiorwjvs. Further south the 
line to Whitby from Tees-side is 
in he closed. Last summer 
180,000 people tr.ivelled in 
Whitby by train. There arc few' 
buses capable of raking this order 
iif traffic, the road is inadequate 
for this volume of motoring, and 
I datively verv few people in the 
north cast have cars. The blow 
to Whitbv will be severe, de¬ 
velopment district as it is. 

In addition the chief costs of 
much of the transport services 
now borne by the central 
gtnernmenr W'ill he transferred 
10 local juihorities, who, whether 
-tutic or expanding, have rathet 
more urgent calls on their mnnev. 
Two thousand railwaymen will 
be made ledundani if the 
schemes are implemented, in an 
area whose iii,iii] claim in special 
consideration is its high level of 


unemployment. If the proposals 
are being re-examined' it is in the 
light of spedfically railway or 
specifically rood criteria. A self- 
contained region ol this size is 
burdy the wal testing ground 
for idqas of inicgjcated transport 
sysTcn)^ now gaining currency. 

'I'he spinal devdopment of the 
north east’s transpori system is 
well under way. Hie main 
inoiorway link to the south and 
eventually across the J’ennines 
fo north-western liiigland, is 
being builL Kail concentration 
yards and new freight services 
are springing up apace. Trans¬ 
port costs are already a relatively 
small proportion of individual 
manufacturers* costs; transport 
convenience—really more im¬ 
portant—^is on its way. .Mready 
it is possible to shift people or 
fiiM freight from Newcastle to 
1 .ondon in four hours by train ; 
.1 lorry i;:in carry a heavy kvid the 
s.ime wav in ten hours, a private 
ear can be in Newcastle six 
hours after leaving Mnible Arch, 
(^iilv marginal improvements arc 
possible here. Bui it can take 
wdl over an hour to gel from 
Sunderland to Cuiisctl. 20 miles 
.iw:iv, .ind nearly as long to get 
from South Shields ro New- 
lasile. The shift of develop¬ 
ment to the convenient central 
transport axis of the region is 
lil-dv To be luimpered by the 
iliHitiilrv of transporting to it 
*he workers 10 whom it should 
bring cMiiplovnient. Not enough 
ancption. perhaps, is being paid 
10 them. 

By contrast the ports have had 
.1 great deal of attention, both in 
relation to the siructurc of their 
hinterland and in relation 10 the 


other porta of the eastern aea- 
booxd. Blytb, ten miles north of 
IVnemouth, has been extensively 
reorganised and improved by its 
aiinmiasioners and the. National 
Coal Boaid, and ki now' the most 
modern, toad volumetrically the 
largest, coalhig port in Britain. 
'I'hc Tyne and Wear ports are 
the subject of large works by 
their respective authorities. But 
the RcKhdale committee on the 
nation's pons--happily antki- 
pating Lord Ilailsham's white 
fiMper—came down for the Tees 
river for the main north-eastern 
port expansion. This will not 
only serve but promote the 
natural expansion (backed de¬ 
liberately by Lord Ilailsham) of 
the Tecs-sidc area as the region’s 
main growth point. The Gov¬ 
ernment is lending £2 million 
Towards the dcvclojimcnt, at a 
tntci] cost of £4 million, of five 
new deep-water berths at I^adt- 
enby ; they will also be specially 
scried by a brand new road. 

Tce*'.-side,^ so well served by 
port development, docs however 
present one of the north east's 
most violent arguing points with 
its project for a civic airport (pur¬ 
chase price at least £3100^00) 
just south of Darlington at 
Middleton St-George. A con¬ 
sortium of local authorities, led 
by Newcastle, arc spending £2 
million on that city’s airport; and 
the independent airline that pro- 
\idcs most of its services takes a 
jiisiiliublc pride in its contrito- 
tion to regional development—it 
flew 10.000 people to London in 
May, its record month yet, and 
several Continental and Irish 
cities can he reached from New¬ 
castle. The airport is useless to 


Steel executive, Middlewrough: “Anyone 
that puts up a steel garage is welcome in 
present circumstances ... The road pro¬ 
gramme offers heavy steel makers an 
opportunity of which ths Government shduld 
make the best possible use... Since 1960 
we have had the steel capacity and the 
labour available to repair opr great bottle¬ 
neck on the A19 road: it is at last under way.** 
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people south of Sunderland or hour train trip from Darlington 
Durham dey; but there are to London, 
plenty of airfields available for The local arguiflient is that for 
charter or-air taxi flights in the overseas foiiriiey^ die train pro- 

region—and air services can vides access tp'lAindon air- 
hardly expect to rK*al the 3i- port, vftieMs ijAedtded air 
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services would—but then Tees- the one regienKi airport that exists 

ddm have the busy Leods-Biad- does serve the area that, really 

ford airport within 50 miles, uid needs ones and thde are better 

are really not too badly done by. ways to spend the money that the 

A dvic airport has beonme a local southward half of the region can 

authority's status symbol. But * alford. 


Tourist 

Industry 
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O NE fatal looting expedition in Sea is a spartan bath, but in priate cases qualify for aid in de- 

thc year 1^88 lost 62482 summer m north-eastern Eng- vdopment distrias (though this 

Scottish and English lives at land it is likely to he pleasanter can have its snags—see the story 

Otterburn in die Korthum- out of doors than in the rainy of Berwick below). Bed and 

brian Border hills (according south-western retorts. breakfast could well become 

to the gory ballad account). In order to sell this inheri- something of die private industry 

The present Prime Minister’s tance to uiurists it must be made it is in the south west—impruve- 

bloodthirsty Douglas ancestors accessible, in such a way that ment grants could be given to 

coveted Northumberland’s sheep widiout destroying die rare suiubic landladies. And nobody 

farming countryside with a spaciousness of scene diose so has yet got on to the useful local 

passion whi^ ‘ anyone who inclined can more readily lose sales appeal of the good things 

knows it will deeply under- themselves in it, and at the same which come off the land—Otter- 

stand. Yet this very country now time the more sedentary majority bum tweed, for example, is now 

ladto a well-being whi^ mass find comfortable centres for re- high fashion, but beyond the 

appreciackm by strangers on a laxadon or excursion. Even the factory who adls any within 40 

fracdon of the Douglas scale sturdy outdoor types are ill- miles of the place? 

could do much to bring. served at present. There are The most useful employment 

Northumberland and Durham few beds for walkers along the created by a developed tourist 

attraa some 725/xx> ^itwh holi- Wall, and in the CheWou even trade would be for the women 

day makers, the majority from the simplest form of accommo- who otherwise have scarcely any 

th& own towns. Foreign tourists, dation is almost non-existent. opportunity to cam a wage in 

except to Durham Cathedral, The Forestry Commissioi^ as if the rural areas. For them its 

arc a rarity. But Durham to oompenMte for die coniferous largely msonal nature would not 

itself would draw more touriats contamination of the upper Tyne necessarily be a disadvantage, 

if more of them realised it valley, has created an extremely As long as there is a shortage of 

stood at the gateway to an area attraaivc camping site on a pretty jobs there is Uttle difficulty in 

of some 2,Gbo square milca con- stretch of river and provided recruiting maids and kitchen staff 

taining the finest combination of water, sewage and codking fadli- for existing hotels in the area, 

scenic beauty and viril^ history ties. In the summer it 1 m been but even the dole does not, it 

anywhere in Britain. The known to accommodate over seems, make the hidepei^ent 

Northumberiand coast for the 30 2,000 people. More such Northumbrian willing to wait on 

miles south of Berwick ^s a wide sites, more youth hostds and another man’s ttble. Even now 

luminous loveUiiiss punctuated simple chalet-style accoinnioda- foreign waiters seem thicker on 

by the dramatic grandeur of tion should be fitted into the the groiuid than foreign tourists. 

&mburgh Castle and solitary landscape. An adequate road. 

Holy Island, power house of early with appropriate parking and 

Christian civilisation. Inhmci, picnic sites, should open up the n erwick-upon-tweed, border 

robber* Jyrons* eastles iifhabit nuge National Park. D fortress ai^ estuvy port, has 

sometii 4 Hly|A||mdscBpe civilised It is in accordance with the the self-contained dimity of a 
with thr^HRand pastures of county's planning policy to city which used to get separate 

their more peacefol descendants, modernise and create hotel mention in royal proclamations, 

sometimes me high bare’’white- aoooininodation in or nesr the Its surviving importance as a 

lands,^ blond wim bent grass and main oentres of the jrucal regions, market town cannot today halt 

dark widi heather. And Mew- sudi as Hexham, Alnwids, and its decline ; and though Berwick 

castle hsdf is Hkhrian’s norfh- Berwick. It makes sense for has always considered itself 

eastern-most sttong-poinc, ter- • business too^ for no one is likely unique it has problems in many 

minal point of the waU wWl to try and run a new hotel, or ways typical of the isolated rural 

which he podfled the ROOfan even a motef,.in Northumberland centres of the north east. It 

province and which ia to this day on 1 short tourist season alone, has a modest trading esuie 

Rome’s finest monument noirtn but the prospect of business visi- now employing some 500 men 

of the Mediterranean. The ton as well might encourage them and women in knitwear and 

climate' is dry, sunnier than most to do so. It is not always realised food preparation. With another 

of England and only in the spring that hotels and restaurants are 400 to 500 more jobs it could 

' '^ificantly colder. The North among the things which in appro- secure a decent employment 


level 'and avoid the seaiional-dol-' 
drums' iddcH last wilfter kqpt 
the unbmplbyinent flguilres of me 
Bcawldc arcfarlffaiteanng bktwtai 

1 !^ Mtojr pfople 

mo have left find worlr dse- 
wfaere. 

ftposperity in Tyneside ‘ and 
central Scodand, am a ittodef- 
nised Ai between the two could 
eventually make Berwicka useful 
light manufacturing halfi-way 
pmnt. These hopes however are 
still over the horizon—a much 
more immediate prospect, in 
keeping with Berwick’s most 
positive attractions, could go a 
long way towards curing the 
town’s immediate troubles. The 
prospect ia that of a Butlina holi¬ 
day camp above the wide North 
Sea sands just outside the town’s 
massive Renaissance battlements. 
Butlins say such a cump would 
employ T50 people all the year 
round and at least 500 in the 
season. It would also bring a 
certain amount of ancillary work 
and some useful extra spending, 
which shopkeepers will certainly 
be glad to see after the King’s 
Own Scottish Borderers finally 
abandon their historic Berwick 
base at the end'of this year. It 
need not make purists flinch 
either, since the magnificent 150 
acre site is at present totafiy 
spoilt by a camp for soldiers’ 
families and a rifle range on land 
leased to the army by the well- 
endowed freemen of Berwick. 

Mr Butlin picked the site when 
asked by Lord Hailsham to con¬ 
sider an establishment in the 
north east. The land was avail¬ 
able cheaply through the council 
and Butlin indicate initially he 
would .need no government aid 
for the camp. Since then he has 
played it cool, making no final 
decision to go there and becom¬ 
ing markedly less enthusiastic 
while the government was con¬ 
sidering whether Berwick de¬ 
served the development district 
label it was seeking on grounds 
of seasonal need. ^eryone 
realised that if Butlins had taken 
the plunge first, it would not 
have qualified anyway. Now 
Berwick has not got the Jabel: 
will it also lose the holiday 
camp ? Mr Butlin has reopened 
negotiations for government aid 
which should soon produce a 
decision. While he and Mr 
Hdith play cat and mouse the 
town meanwhile faces another 
winter of unemployment. 
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Industrial 

opportunltiss 

are 

outstandinsr 

already 

in 


In Northumberland, r^davelopmant it 
already wdl undf^r-wayj and many firms 
[yave established themselves most , 

successfully In ths past tow ysars. Due ' 
io the foresight of the County Council, 
now Industrial sites are available 
Immediately In the County for occupation 
fey Industrial firms. Now, with the 
Government White Paper, tbs prospects 

are even better* 

c 


NoRibafloiBeJl^d 



NEW TOWNS 

Situated four and eight milea reepectively 
from the centre of Newcaetle, the new 
towns of Klllingworth and Cramlington 
offer all the advantages of planned 
new sites together with excellent 
communications. They provide space 
for both small and large scale 
Industrial development. 

Several major national companies are 
negotiating for sites at Klllingworth 
and Cramlington. One will start 
production In the Immediate future. 

Both new towns are situated in the 
growth-zone ear-marked for development 
under the terms of the new plan. This 
means that a large amount of public 
investment will be used to Improve 
the amenities of the area.. 

EXCELLENT 

COMMUNICATIONS 

Klllingworth and Cramlington are 
within two miles of the A.1 trunk road 
and both will also have an additional 
fast route south via the Tyne Tunnel. 
The main east coast railway runs 
alongside the Industrial land, the Tyne 
port facilities and airport are less than 
ten miles by road and the port of 
Blyth Is nearby. London Is only four 
hours by rail or 85 minutes by air 
from Newcastle. 

Factories to rent can be arranged as 
well as housing for key workers, and 
government assistance Is available. 

A hard-working, adaptable labour 
force of proved ability Is ready to 
serve new Industry. 

Altogether, in many ways, opportune 
ities are outstanding now I 






everyth Ins: points to the North East 
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of open spoce all round a more 
hud^ed plan would have been a 
lot cosier.) There arc no proper 
shops and all local shojpping (as 
in most of the oudying rural 
areas) is done by mobile van. 
But Kidder is liiddtiKi.tban most 
villages in one respect: it has 
an attractive new primaiy school, 
open only this year, and in the 
same building a spacioua com¬ 
munity centre whose three tall 
storeys give a scale and focus to 
the village which was entirely 
laddng before. The eighty 
children in the school come from 
a seven mile radiuSi: they can 
later travd daily to secondary 
modem school but for grammar 
school must board at Heiham. 


T ib Forestry Gommisskin 
iwns a ninth of Northum¬ 
berland but employs only about 
one in a tbcnisiim of the whole 
county’s workers, or one in 330 
of the population of rum 
Ncmhumbtfland. At present 
370 people suffice to run 235 
square miles of estate, two-thirds 
by now planted with the conifers 
which smother the outlines of 
the big-boned Border hills like 
a fussy dress on a handsome 
woman. But the afforratation 
pnigramme which began in 1926 
is at the watershed ^ fruition: 
between 1965 and 1970 output 
rrom the forests of Northumber¬ 
land wffl almost double and in 
1980 wul be seven Bmes what it 
is nxlay. What is this likely to 
mean in terms of employment 
and new vitality for the mori¬ 
bund rural areas ? 

Such things are relative In a 
region where acres or even 
square miles are counted to the 
person rather than people to the 
acre. In these remote and hilly 
parts the purpos^built forestry 
villages and thdr surrounding 
areas arc the only places where 
communities actually increase in 
size instead of dwindling througli 
constant seepage. But the growth 
has not been as fast or as great 
as was once hoped and the 
future increase wul be nothing 
like in ratio to that of forest pro¬ 
duction. By 1980 the total 
forestry commission labour force 
in Norihumbcrland is not likely 
to have grown to more than 800; 
though by then it is hoped that 
related' aaivitiesj such as saw- 
milling, may bring new jobs into 
the heart of the district. 

A more important contribution 
should come from the growth of 
wood processing industries 
located in the country towns to 
wltich Northumberland’s plan¬ 
ners arc trying to direct cmplc^- 
nicnt in order to create smidl 
Ifcacons of activity as concentra- 
iton points fur the surrc)unding 


districts. Much hope has been 
raised the dedskm of Air¬ 
screw weyroc, the chipboard 
manufacniters, 10 build a factory 
at Hexham which when It comes 
into production in 1964 will 
employ 300 people—not so very 
many fewer than the entire 
forest employs at present. But 
this one factory could easily con¬ 
sume 2 millhMi cubic feet of 
wood in a year, c^ual to nearly 
half the entire estimated output 
of the Northumberland forests 
in 1980 (both chipboard and 
pulping demand big units of 
production in order to he 
economic); not that the Forestry 
Qomminlofi would necesNurily 
expect to ■ pqovidc the entire 
needs of sudi a facu^, but 
obviously it would suit it to get 
rid of the bulk of its output to 
one big customer. Equally 
obviouidy, a g^tcr variety of 
employment imglit be created if 
there were a wider range of 
users. These should, up to a 
point, come with the greater 
range of tree sixes which will be 
fcIM In the future: over the next 
fifteen years some mauircr trees 
producing big timbers too vahia- 
ahlc for use in bulk outlets will 
bcccxne available. At present 
the productive fdantations are 
those at the thinning stage: pit 
props although a d^ining 
market, arc still the main use for 
these, together with Bowaters* 
pulp mill at Ellesmere Fort. 

The Nonhumberland forests 
were founded on charity labour 
camps — tin hut settlements 
housed unemployed Tynesiders 
in the thirties 'and dour central 
Europeans during the wxr. 
Although neat foursouarc cot¬ 
tages have replaced the huts a 
slightly alien quality still pre¬ 
vails and the pltee is as good as 
Siberia to sotnis of the miners 
from the heart of the Northum¬ 
berland coalfield who start a new 
life In Kidder or Byiiiess. The 
notoriously high rate of job turn¬ 


over (annpared with most rural 
employment) was for years indi¬ 
cative (rf the difficulties of taking 
to an Isolated life and 11 new 
skill. Last year the turnover in 
the Border forests was down to 
12 per cent compared with 
19 per cent the year before; a 
sign partly of the cmplqym^ 
situation but perhaps, too, that 
life is at last bemning more 
settled fur the foresters aj^, still 
more important, for their wives. 
The most unsettling thing Is the 
lack of occupations for women, 
including the young girls who 
are the first to drift away; the 
young men follow when they find 
no one to take out—and no¬ 
where to take them—and whole 
families move when the chikhen 
grow up. 

Kidder, the biggest forestry 
scttlcmcni, has about seventy 
houses at present on its pretty 
river valley site, spaced in sym¬ 
metrical rows like a toy village. 
(With hundreds of square miles 


The community centre has been 
open too shon a time to know 
what difference it will make to 
the lives of their parenta or to 
the teenagers. But small oom- 
munitics ^ten lack the energetic 
people to keep activities alive. 

Transport is certainly the 
worst aspect of life in Kidder. 
The North Tjme valley railway 
is dosed; Hcaduun, the nearest 
market town 30 milm away, can 
only be reached by bus on cer¬ 
tain days of the week, at often 
highly inconvenient times. There 
is a strong case here for a local 
subsidy of transport for a com¬ 
munity for whom existence in 
that spot there is a special 
economic aegument. The roads 
to the forest area must any¬ 
way be Improved, for In fifteen 
years’ time not only will ten-ton 
lorry-loads be streaming out of 
the district from the fmsts in 
full production, but by then 
many more people will sesk 
reasonable access to the marvel¬ 
lous Nonh Tyne country. 


Developing Culture 




T he cultural count-down in the 
nonh cast has become One 
of the mliminaries to econ o mic 
take off. Whether or not it is 
true tfait an exeoitivc at present 
living in RiusUp and visitiaig 'a 
West play once In- six 

iftonths jir;4eC6fxed from taking a 
job In WeMHirtlepool because it 
has QoSheiM dr act gallery, it is 
ceipiylhir esiencisl to the quality 
andlwi^ty^of life in the regional 
cenubs tilm somebody dioiM be 
at tee tegs,' Twoteurs.sgo 
the AssoefiBion'Ipr 

the Afttitwas formed to nusip' 
money,' audiences and hence 
standards on a regional basis. Its 


success has already been suffi- 
dent to Indicate the value of a 
co-ordinating force to give the 
cultural climate a diXeettan and 
identity. 

The members of the assoda- 
tion are mainly local authorities 
and bushtesB firms, fifty to sixty 
of each. The Arts Goundl gives 
£to,ooo a year to the assodation 
(which is to be raised to L22/XX3, 
according to Lord Hausham’s 
report); die Ans Coundl will also 
in future he giving an extra 
£3^000 a year to individual big 
projects. The rdationship be¬ 
tween these "direct grant” 
bodies and the North-East Asso- 


iori5 




THE NORTH EAST 

ciation h one of the things stiU 
to be defined with the Ana 
CkninciL But no far the associa¬ 
tion has.received a slighily better 
response than expected from local 
authorities—though several pay 
less than the minimum one- 
eighdi of ■ penny rate on which 
their contributions are supposed 
to be assessed. Industry only 
gave £sfioo fast year, and the 
association reckons this should 
be raised to £20,000. The big 
corporations, accustomed to 
patronage and rightly concerned 
with social facilities—as well as 
having more profits to spare— 
have been comparatively gener¬ 
ous. Tyne Tees Television gave 
£2,500 last year, Froctor and 
Gamble £1,000. Local heavy 
industty tends on the whole 
to give token contributions: the 
entire cool industry gave five 
guineas in 1962-63. Trade Union 
subscriptions are few and small. 

Nearly half the association's 
£44,650* last year went to the 
Northern Sinfonia Orchestra 
(whose £3,000 direct from the 
Arts Council is in the current 
year being increased to £16,500). 
More money still will be needed 
if the orchestra increases perman¬ 
ently beyond chamber sixe. 'Hits 
is by far the biggest single cul¬ 
tural subsidy in the north cast; 
it also goes to something which 
has a better chance of reaching 
into more peoples lives chan the 
other arts. The local amateur 
music tradition is almosc as 
strong among the miners of 
Durham and Northumberland as 
it is in Wales (the show-piece of 


working-class culture is . chg 
famous Miners’ Gala, serdy 
menaced by the decline of ooallL 
The Sinfonia often pcrfonlis 
with ^e leading amateur choral 
socicnes. Asmfigton, for in¬ 
stance, has an annual music 
festival based on the National 
Coal Board's brass band 
contest which could possibly 
be broadened in scope to 
include ofchestrit brass too. But 
keen amateurisQl, in music or 
drama, can have its dangers: 
manv pccqple canflfot sec the rant 
of Biniiog at, and paying rar, a 
decent professional standafd 
when they are very content with 
the muses they make themselves. 

Similar hopes and haaaids 
attend the appeal to local, or 
parochial, pnde in pationage. 
The most striking example in tihe 
country of local authority sup¬ 
port for the arts exists in Sunder¬ 
land, where the council (largely 
inspired by the enthusiastic 
schoolmaster wlui is now chair¬ 
man of the project) bought the 
decaying Empire Theatre, a Vic¬ 
torian monstrosity of white 
elephant proportions, installed 
their own ambitious manager 
and spends the equivalent of a 
6d. rate on keeping it running 
on a rich omnivorous diet: in 
two recent successive weeks the 
offerings were first Mr Lonnie 
Donegan and second Mr John 
Arden's strong and cryptic play 
Serjeani Musgrave^s Dance. The 
audiences are not so different. 

Sunderland is taking the lead 
in trying to establish a ** civic 
circuit" to enable civic theatres 


Car park atlandant, Sunderland 
Empire: “You know Mario Lanza? 

Wall, I sing like that_We’ve had 

the Beatles, too.” 
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■of fa— _ __ 

the nationtil "ireboghltlon' __ 

had for its enterprise. But*thg 
fact remains that however ener¬ 


getic its management and en¬ 
thusiastic its audiences the 
theatre cannot h^ losing money 
on a huge scale, 'the cash wduld 
have been still better spent on a 
new and more viable building. 

The North-East Assodation 


for the Arts has the job of both 
annising local enthusiasm and 
guiding it in the right direction. 
It is not enough to keep a theatre 
koing unless it is also properly 
managed. The aradation has 
helped to provide theatre man¬ 
agers for amateurs at Middles¬ 
brough, and for fhf coundl at 
Richmond. Darlington’s dvic 
theatre could do with similar 
help. Initially, effort is most 
needed in the south of the region, 
worst served for live drama. 
But even deciding on the best 
site for a new project of any 
description culls for a lot of tact: 
people tend to lose interest in 
anything outside their own par¬ 
ticular town, even when sub¬ 
sidised trans|xirt facilities are 
available (the asscxriution intends 
i(« see these ure better organised). 

'I'hc visual arts are nearly 
always the least well supported 
and the least understood outside 
Liindon. The north cast is no 


..Dmham’s Bowes 
mudi in the 

exfibitionti, ■^'^o-o^raiin?**wiih 
the county council in the schools 
and with one or two forward 


looking local councils (in par¬ 
ticular Bfliingham which has 
its shppt^g centre exhibition 
room). Bui it cannot make up 
for the sheer shortage of first- 
class tilings to look at. It would 
be a fine beginning for the 
National Gallery to start dis¬ 
gorging some of its unseen ridies 
in that direction—although the 
current show at Newcastle uni¬ 
versity of some of its ChancellQr’.s 
treasures (he is the Dt&e of 
Northumberland) more th.in 
matches metropolitan standards. 

But private patronage of living 
arts will only come last of all, 
part of the very much wider 


social revolution whose effect can 


partly be judged by the things 
that rich, or educated, people 
spend ihcir money on. In New¬ 
castle the commercial Stone 
Gallery has an enterprising policy 
and range of artists (it is the only 
gallery outside l.ondon that Mr 
Henry Moore supplies direct'. 
But only two of the city's tycoim-? 
buy there regularly, .'ind a visit 
to the homes of many of ihe 
others would probably explain 
why. Or is it partly that where 
cities step in as patrons citizens 
fear to tread? 


Rebuilding 

Newcastle 


THE NEW CAPITAL 


A t the very heart of the reborn 
north cast must lie the re¬ 
birth of its capital, Newcastle- 
upon-Tyne. It is a city on a 
grand scale on a magnificent 
rearing site; but its only 
glamour is the grimy dignity of 
the last centum's ixnnmerciai 
grandeur, its unique scK;ial asset, 
the wide Town Moor 

(which IS just whai it says) 
between the centre and the 
suburbs. It nwiiher icmpt^ 
galvanises nor enchants the visi¬ 
tor ; and ns a place to live in it 
has more bud housing cxinditions 
than almost any other large town 
in the country. But it is deter¬ 
mined to do something about 
this: over seventeen years New- 
ca.stle wants to spend, with 
governmeni help, at the rate of 
over £10 million a year on build¬ 
ing houses for 122,500 people 
(nearly half its present popiila- 
tUm); on a new urban main road 
system ; on a new main shopping 
area with an entirely separate 
system of pedestrian circulation; 
on the redevelopment of some 
old industrial areas and the pro¬ 
vision of modern factory space. 
Its plan awaiting government 
approval includes the modem 
offices, shops and hotels that are 


.so conspicuously lacking after 
the concrete and chromium 
affluence of the south east and 
midlands (provided of course it 
can find people who want to run 
them). 'J'hcTc will be a scpuruic 
precinct for lurtlier educniion, 
close to the large universitv are.i 
where several new build iiig'i 
already exist to give the cii> a 
foretaste of the future. 

One thing that Newcastle 
should not need m be told about 
is low'll planning, since tlie ceniie 
of the city up tlic hill from the 
medieval riverside town was en¬ 
tirely and comprehensively re¬ 
modelled in the 1830s with the 
comely .streets of commercial and 
residential buildings which still 
give a unique distinciion. The 
gre'Jter and best part of this are.i 
is to be preserved, but at one 
corner of it Eldon Square will bc 
thc iirsi section of the new ccntie 
to be redeveloped ; in it the city's 
only gentleman's club, rcaort c»r 
landow ners and industrialists, bus 
been piiehed into open battle 
with Ncwcasrie'a pushing I.abour 
council and the chairman of the 
planning committee in particular 
(most of its members heartily 
disapprove of planning anvw'tiv). 

Stringent' parking meter rc- 
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THE EMI* 

{3e,m4mm.v.^Br&tAyeiiiu^ 


■■'''* ■/ 

Constructiye 

EffortI 






THE ENGINE 

{SvkerSRDOO) 

The 1 I 1 .V. "Br^ish Venture”—a crude-oil canyinf 
vessel fbr tfie BJP. Tanker Co. Ltd.r-je not only 
a tanker- of 0 m latest “eveiything^ift” design, 
but it powered by one of the largest-bore diesel 
engines constructed In Britain ... yet another 
magnifioent exaiAple of the combined technical 
facilities and skills afforded by • • • 



I r •• 

• WImpey first want to the North-EMt In-IBM and carried out the 
initial develcvinmt^ the great Team Veiny Tmding lieMe. Evet 
. elnce.urttiian.eMbilahade(BaiiiMtlonin«edetNewd^ 

I lebnM-«Md|«0weugh,tlMCedi|NHiyhiMoeeeiripil^^ 

' eWerable vahrihe and variety of wertc. In the besMibr'perlod 
WImpey has built houses and multi-storey flats for many Authorl- 
tlee, Indudlng Newcastle, Gateshead, Tynemouth, Wgllsend, 
Aycllffe and Petoriee. The .4-mile Gateshead—PeHing by-pass 
was completed in ISOO, and early this year saw the finish of the 
Steetley sea water magnesia works at Hartlepool. A considerable 
volume of work has been executed for I.C.I. at Bllllngham and 
WIHon and a new factory for Hepworth A Grandege Ltd. has lust 
been completed at Sunderiand... And back at Team Valley, the 
largest banknote faetoiy in Europe is nearing completion for 
Thomas De La Rue A Co. Ltd. 


Hawthorn Leslie 


Wl M PEY 


l&WTIiORI LESLIE (ERBilEEII) LTD. REf SiSTLE SrSH ITRC 
liVTHORH LESLIE (8HIPSDILDERS) LTDl REBBDRI 61 TYRE 


HAMMERSMITH GROVE • LONDON • W.S 
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RPIj is a world-wide organisation/llMire aire 25 BFL foctorips, stmtetncally situated, 
ready to deliver fiactory-ficesh paints to wherever they arc needed. BFL pxoduoke-- 
often the first of thidr kind, ihvuiaUy the most advannid—are used cm bridges in 
Biiluin, hotels in Nigeria, office blocUtt in New Zealand) &ctorios in Australia. They 
are rendUy available in almost every major port (where 'BPTj' is recognised as the 
symbol of the world’s most experienced marine paint service). BPL products are 
going places, more places every day. And the headquarters of tbrir network 
of factories is in the heart of bast&ig NorA Bast England, birthplace of so many 
bucccssfid Industries. ■ 



c^n put a finish 

anyuihm 



BRITISH PAINTS LIMITED Marins Paints • industriat Finishes * Maintenance and Doeoraiiva Paints 

Portland Road, Nawcastia upon Tyna Northumberland House. 809-308 High Holborn, WC1 Mersey Paint Worke. Wapping. Uveipool 
AOCLAiDC, CALCUTTA. CAPE TOWN. DUBLIN. DURBAN. LAGOS, NEW YORK. SYDNEY, TRINIDAD 
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Btricdonk.. progressively more 
diicoiiragiiig tonvarda the city 
cipt^ were introduced to New* 
caitle in Remember. About the 
siiin4 plsnning depon- 

ment piAIMied version 

of itt centm i^ideveloamcnt plan 
—thp essence of this' being a 
Buchanan-scyle mddemisatioii 
whidh takes the motor car into 
account svithout destroying 


amenitict. At least the plans are 
laid for;. Kbuildiog the Nonh-' 
umbriaA'ropiial for tomorrow. 

Among the ardikacts for the 
new developments are Mr Arne 
Jacobsen* Sir Robert* MatthewL 
and Sir Basil Spence, architect ot 
the new university blcxiui. This 
if all part of a strong and in itself 
absolutely right feeling that the 
new city must have the very best 



L ocal government at its most parochid has for long been 
imposed by law on the people of the north east, as on the rest 
of Britain. The region whiA for the rest of this article at least 
will be called Nordiunihria dearly exists as a oohecent place on 
the ground. Around the counties of Northumberland, Durham and 
the North Riding of Yorkshire the aea and the hills form a true 
frontier. Geology, history remote as well as industrial, agriculture, 
even—with numberless weird variations—the sound ^ human 
speech mark off this corner of Britain for a special destiny. One 
spinal road, one principal railway, run up its centre. There is one 
great dty, Newcastle, at the heart. There is e\'erything that could 
make a province proud to be one. But local patriotisms often 
make it seem a hive of rival dans. 

Rural districts fight urban districts, county boroughs plot against 
counties, plans are conceived in rivalry and solv^ by unhappy 
compromise. Tyncsiders speak with hauteur of Teea-sidc: but 
Gateshead fears the dictatorship ” of Newcastle. Durham dty 
grumbles at Durham county's scheme for an'iridispensable road. 
Into this sea of troubles, the Local Government Commission of 
worthy intent and fatuous terms of reference <^gKcnds. It has just 
produced its recammendations for north eastern boundary revisions. 
They are the best it could have made. But they do nothing lo 
rem^y the compulsory fragmentation of Northimbrian thinking 
about Northumbria. The commission's work started some four 
years ago and has since been wobbling ponderously through pro¬ 
posals, objections, inquiries, counter-prop^s, ind deep considera¬ 
tions of whether the Burdon site in Easington rural district would 
be free of mining subsidence before 1981. In twenty years the 
job will be to do again. 

The commission ended its review, of . the region with two really 
novel proposals. First-, that all of T^eside riiould- unified as a 
sin^ urban county, from the southern ec^. of ISifdi to the 
northern edge of Sundtfland, And inland u^ the' river for some 
fifteen miles; as second-tier authorities within this county would 
be four large boroughs based on the existing bonnighs of Newcastle, 
Tynemouth, South Shields and Gateshead.* The conurbation of 
almost a million people that the lower Tyne valley has become 
will now be able to organise its affairs better than ever. It is, within 
the present context of English local government, to be welcomed. 

Equally welcome, on purely local grounds, is the commission's 
proposal for a new coumy borough of 391,000 pieople on Tces-side 
taking in the existing county borough of Middlesbrough, the 
boroughs of Stockton, Thornaby and R.*dcur, and great chunks 
of Durham county and the North Riding. On the 'Fees as on 
the Tyne, an important urban and industrial complex including a 
colossal chemical industry, heavy steel galore, modem docks and 
plans for shopping and amenity development, will have one council. 

These are important advances. The further proposals to unite 
the Hartlepools, county borough and borough, as one, to push our 
over a few vague fields the boundaries of Sunderland, to give 
Darlington a touch more room within its own domain, arc all 
logical enough. But they are absurdly inadequate as a long-term 
reform of these very different communities' problems: Sunderland, 


that there it. Quality i.s .what, ii 
so conspicuously lackjng in the 
environment and amenities, from 
the faa that to find a cheap 
lunch in the shopping centre on 
a Saturday morning you have ro 
eat tinted cabbage in a stuffy 
basemedr to the statistics which 
show that only 8.5 per ci*nt of 
the city’s council houses have 
more than four looms and that it 


THE NORTH EAST 

is tliird worst ampng big towns 
for overcrowded houses. Qiisiiitv 
and modernity .'ire things that 
money can buy—anil when they 
are around people learn to want 
them. With the help that is 
offered, the city may now be 
able to affiofd the standards ihur 
so many of its more enterprising 
inhabitants have already caught 
the south bniiiul expflvss 10 fjiid. 


the hardest case of ail. is only given enough land until 1981—and 
the help for its problems offered by the Government's decision 
to schedule Washington as a new town came too late* for the com¬ 
mission's ponderous pnKeduFc to digest. And it is curious to note 
that local opinion, since the last local government review of the 
area in the early 1950s, has moved so far as to make the changes 
look almost timid. The Hanlepools in 1951 succeeded in resisting 
amalgamation by an overwhelming local plebiscite against it: but 
this year rhe Hartlepools Chamber of Commerce has happily joined 
forces with the Chamber of Commerce for Tccs-side. 

A further result of the commission’s preoccupation with finding 
land for the urban areas to include within their boundaries has 
been to chop off the chief resources of two of the most go-ahead 
(because largest) local authorities in Northumbria—the counties 
of Durham Nmthumbcrland. Ip the new organisatioa the coun¬ 
ties each lose to the towns over one-third of their population and 
rateable value: Durham loses only one-tenth of its area, and 
Northumberland one-seventieth of its vast acreage. 

To allow the dries a bit more elbow room at their fringes, the 
counties arc deprived of their chance 10 build up, with cash and 
with people, their potentially valuable empty spaces. The two 
counties’ brightest t^orts in urban development—at Killingworth 
in Northumberland, and at BilKngham in Durham—arc whipped 
into the cities tbat they were a gallant attempt to relieve, 'fhete 
cannot be much fear thm. the counties will make again such valiant 
efforts, 10 see them snatched away: they will not have the money. 

Worse yet, nobody has ever officially considered the Uca that 
there might be established a truly represemaiive Nonhumbrjan 
elected organisation that could oountcrhalance tirith local voices the 
strong, Whkehallrcommanded dvil service team that wOl role their 
fate. The succeos jbI Northumbrian development must depend on 
sircu'hing out across what js already a cdicrcnt getigrapltical and 
industrial region the right -kitid of effort in the right pliiccs—the 
places to which in'dustrialists will want to go because they sec that 
this will be a likdy place for them to prosper in. This-means .select¬ 
ing new growth points, and concentrating aid there. It means a 
strong central power, equipped to choose the growth points and 
rich enough to back tbeir choice with ini)ney. However well one 
may plan and administer the redevelopment of Tyneside or Tees- 
side ill sitUf there can be no doubt that a vastly inipnrtaiu ctmtri- 
bution to I heir future must be made by dcvclopnKnts outside their 
narrow localities, giving life to a whole region by selectively de¬ 
veloping the parts of it most apt to be redeveloped once the ground¬ 
work is laid. When Northumbria's available land and North¬ 
umbria's available people are brought together, there will be ni> 
slopping them. I'hc effect of the local government commission's 
proposals is to keep them, for the next while, apart. This is why 
a real local go\'ernmcnt reform must be part of all new thought 
about this region—on industry, housing, traffic, amenities and every 
single other thing. The region of Northumbria is not alone in 
this: it applies to the whole country. But this could be one of 
those break-throughs like the invention of the railways—for which 
all Britain will be grateful 10 Northumbria. 
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EXPANSION MULTIPLWO 


Ransome & Maries use the skill and facilities of 
the North East to maintain their reputation for 

quality and high precision. 


RANSOME & M AR L<E S 
BEARING COMPANY LI»<^ITED nitej 

Ball and roller bearings for practically everything 

NEWARK-ON-TRENT. ENGLAND. Tdephone 5123 Tdex 37-526- 
and ANNFIELD PLAIN. Co, Durham 
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FUum for new I.O.I. iflMito at Wilton, BfflliithMii «ad Stodrtcgwiy^ vfm tm ndltom. 
were reoentdy emunmoed, tarlngliiir tp M 6 million tlie amount aanottanaaer nlnndy npent Iv 
LOXlntbe NortbrEaettlilayear. • 4 ^ ' 

These figures teu only port of tlie story, for LCX has heen espaiaaing oaTeesHride without s 
pause for 16 years. At Wilton, £140 million has heen «ent on huUdlng one of the largest 
petro-Ohemioal oomplezes in the world. At B UlIn g l uu n , fieons of X.OX'S fertUlasr operations 
since 1826, millions have recently heen devoted to modernisation, making It one of the world’s 
most elBifient plants. 

The result Is an ultra-modern centre ta Ohemloal Indusbry bigger than anything In Europe, with 
the accent on concentrated fertilizers and on sophisticated i>roducta'-'Terylene’, nylon. 

‘Alkathene’, ‘Propathene*, Tecspez'.-.mouldlng powders, synthetlo rubbers, detergents and 
organlo raw materials—that are In demand the world over. 

Apart from the employment they provide, these plants are helping to broaden and stabilise the 
ec on omy of this invortant region. More than a million tons of oil a year pass up the Tees on 
their way to the Wilton crackers. Shiploads of phoepbates and potash arrive Cor BUUngham’s 
fiertilizer plants. Organic Ohemioals in bulk pail from the Tees for European ports. And demand 
by Industry at home and abroad for plants using Bi l ling h am’s new synthesis gas process has 
brought contracts worth £11 million to engineering firms in the North-East. 

Bat9 



IMPERIAL CHEMICAL INDUSTRIES LIMITED, LONDON S.W.1 
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been in the North Hast vre'vc expanded our buainess in all direetions. 
Here we find the right conditions, room for development, potential, 
craftsmanship. We like the North East. It's good to us. 


Fashion depends on dw material pon nan. It hm to be good. Women 

arc so demandfav. They want evoTthing and of course they get it We 
know. Fatons fauttfalt wools and yarns are fiunous (justly) beeause we 
keepaheadofthedeinandsoffasluon.Ofcourse,wedon*toidyconccm T> ACfij? "RAT 

ouiadves with hand knitting wools. We also ^>in fibres for industry. JT^xx X V./x v 
Acrilan. Orkm. Courtelle. The point is, in the sixteen years we’ve 

lu;: 


KHUfll i:.»r l AtTORIEi AT OAKLINGTON • JARROW • BIU.I!IC.1IAI1 
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AFTER 100 YEARS 
OPENGINEEimeiN 
the north east 


CMUCB. cHAriiAii «. co. tin. 

inciorit WjMki. OiiMwad 
OhDoriiMi loadM'OflljM: 
|taiiwiioiii»iiA4L««i,&CJ: 
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CL ARKE CMAPAIAN 


Machinsry oranto, *do- 
praolsllon holiday* and 
BOTAG loans and grants am 
avallaMo to manofactumro 
ostUno up Industrial units In 
Davolopmsnt Districts. 


‘Advance^ factories In units 
from AOOO sq. ft. to 50,000sq.ft. 
ai^ nearing completion 
for occupation 

in January 1964 

'Advance* factories am located 
In natural *orowth* amas • Will 
meet the demands of all types 
of medium and light Industry • May 
be leased for 21 years on ad van-, 
tageous mntal terms •aw** p*'- 
chased on freehold orloashhold' 
basis depending on siting Wefetiod 
terms available) • Are eli^le for 
25”; capital grant if purchased prior to 
completion. • Atlowr land 
lor at least 160% future 


TSE INDUSTRIAL ESTATES MANA6EMENT CORPORATION FOR ENQLANO 

TEAM VALLEY ESTATE, SATESHEAO11. Co. DURHAM. (Tolophono: LOW FELL 1ES71/E) 

























mpUSTRIAI. SEBES FROM 1 TO 100 ACRES 
I^SAUE OR {^i^lllAN^ 1 MILE 
OF NEWCA^E oFo^f TYNE, ALL WITH 
FULLY ADOPTED ROADS, MAINS SERVICES. 
INDUSTRIAL DEVELOPMENT CERTIRCATES 
AVAIUBLE. PACKAGE DEALS ARRANGED. 

MODERN OFFICES FOR SALE OR LEASE 
IN NEWCASTLE UPON TYNE 100,000 SQ. 
FT. WITH FULL PARKING ACCOMMODATION! 


JOHN L 

BEU 

AND SONS LTD 


AMimUl MUSE. MGHBOLD TERR.. 
I^STU VNN TYRE. Tel. 113331 

1» PARK LINE. LONDON W.l., 
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Nor Iron Bars a Cage ... 

Defienslve reactions from the European Goal and Steel 
Community to the cirids tlutt has devdoped in. the world steel 
industry may be understan^blc^ but they are retn^rade. 
And in the context of world trade th^ could be dangerous 


Luxemburg 

MATING of the Council of Ministers of the ECSC 
in Luxemburg on Monday considered a proposal 
of the High Authority to raise the external 
tariffs of the Six community members, at present ranging 
upwards from Benelux and German averages of 6 per cent, 
all up into line mih the Italian average of 9 per cent. 
Although the proposal was not quite agreed, on certain 
points of detail, Iqr the Dutch and Italians, its accepunce 
seems pretty certain. The council of Ministers also agreed 
to consult with traditional suppliers of steel to the com¬ 
munity before finaffy considering the IBatter at its 
next meeting, on January 7th next year, but tlu seems merely 
a courtesy; a decision to raise the duty on pig iron-to $10 a 
ton was taken without any such considtation. The move has 
come as a result of pressure for many months from suppliers, 
particularly in France and Germany, who have been affcaed 
by the drop in prices in the steel trade both in the community 
and exports, 'ne most vi<4ent pidtlic e]q)rcssion of this 
pressure was the'threat by the French Minister tff Economic 
Affairs, M. Maurice-Bokanowsld, repeated after the October 
meeting of the council, that France would take unilatnal steps 
to protect*i|sel£if the situation was allowed to.contmue. On 
Monday an'^int^. himself satisfiecL HbiW.' much cause 
he has fof satisfretidn is another matter^: 1^. Jttibulations of 
the European community steel produce i^jilt fiom dianges 
in the st^ industry tlitbi^hout the world. It may be possible 
to shelter'the community from'some of the effects . 

changes, but rach shelter is 'no* substitute for adaptation to . 
diem and can i^y be temporary. 

A conjunctural sladcening in private investment, coinciding 
the world over, has exposed these structural changes, but they 
are more fundamental. Th^ represent a shift in the balance 
between “ traditkmal ” steel exporters and importers, l^e 
distinction was fairly clear toi years ago. There were major 
producing areasr-the United States, the ECSC, the Soviet 
Unkm, and the United Kingdom—and a group of smaller 
industries, all of which were net exporters. As the chart 
shows, these supplied the world’s steel trade and normally 
imported only a small “balancing” proportion of their 
own requirements. In the ten years since, a surge of 
investmeiu in steel plant has taken world sted capacity from .. 
256 million tons a year to 445 million tons. Cap^ty in the 
ECSC increased by 70 per cent in that dme, to 81.5 million 


tons ; in USA and Great Britain it increased more slowly, by 
a quarter and 40 per cent respectively. Russian capacity 
douUed and, in Japan, capacity increased more than four 
times. Countries that were traditional importers (excluding 
mainland China) increased their indigenous capacity two-and- 
a-half times, to 25.5 million tons. 

This massive increase in capacity, a rate of 6.4 per cent a 
year, has far outstripped demand for sted, which has been 
increasing throughout the worid at the more seemly rate of 
5 per cent. Producers are therefore freed with a surplus 
of capacity over demand that has increased' from i6.s 
million tons to 73.7 million tons; from 7 per cent to 18 
per cent of capacity. Such world averages can only give an 
indication of the situation. The new industries of traditional 
steel importers'are, eff course, better aUe m -utihse their 
capaaty fully while, at the other end of the scale, a third of 
sted capacity in the United States was idle lak year. The 
ECSC countries were better off, with only 11 per cent of their 
capadty idle, while plant in Britain was 28 per cent unused. 

T his gap between demand and potentid supfdy develtqied 
lat^y because some traditional supplicts, noubly the 
Um’ted States and Britain, ovetesrimated die gr&»^ in demand 
in their own markets, assuming an incrosse in “ d^-intensive- 
ness” without allowing for economies in us^ or for an 
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eventiud dadteoing in the ntte of cipusion oC dwtr economieB. 
Thqr assuawd abo dnt tbdr aadkioinl focciga iriphets wodd 
cootiniie to be available to tlieo^ as a aink sucphis 

praducdbo. ** Traditkaial ” mariEei^ had^ lMM«ver« oAer 
ideas. Between 1953 and 1962, the latio .^ io yoct i to pio- 
duodcm in tbese^coontiin bin fallen .film, 39 0fr oat to 25 
paoat. Eva 80^ volume of inipm rase fra^ 9.4 miiUm 
tons to 17.1 nrilHw ttXH; but k bas stqnd at im lad ever 
since 1958. Meanwhile world tcade bas incica s ^ fram 16.5 
niilliaioasto33niillkmtao8. Tbns, foiled bjrd^afipaiapoe' 
of sted indust ri es vtfaere diere bad bea none; oeCoe^ the 
ttaditiot|4:qfPdMtfiai!o bad.to.rivn whoR esnAd oni^ 

ktt. Trade betwea the nuior ptoAicing.oouptries bas.moK 
dia' doildiftid *19^ At'iM kdne' ribie ’eapdRk ^om' 

minod napOrttM to mrior |nniaom- have tnblcd'daof'X 953 , 
to aJk ifidiion tons ^o-19^, fit 4^53 dm ns^ prodocm 
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weee customen for a fifth of tbe totd trade in trad j last jrear 
diqf took a quaitmr* 

The volume involved' bas bea‘small, ad loss of oudets 
bas not bea seriondy wonyiog. But this smdl vobmie ca 
ewert a powerful leverage a & msiket Its effect has bea 
to force down prices first of esports to levels vriiidi,. the 
producers say, are barely toletable. WhaladcofodiermukietB 
loroed eqwrter s to loA around for outlets, diis softness of 
wraU prices .was rffeedvdf brought intq .dk ECSCr-(ft,||t 
.imp se^ in uii^t!A ‘ j i .} ? ' /'' 

That Ak hqipened mote to the community duui to odwr 
maikets is oaNf of its main arguments for a greater dqpce of 
protet^doq.. In ,dis USA, adniinistetedinicing has kqn prices 
*'8tidgr** 'awfiiElAiR*pite of low operating rates. Standard 
rauadslt fij^-i^ia compare wiA the ECSC realised price 
$iQa; bea^ >t $140 a um coinpates wiA die ECSC 


BU.SINESS 


Detween 1953 End 1962 production of 
" cnide seed throughout the tvorld 
increased from 240 milium tons a year to 
370 millioii terns; an increase that lagged 
behind investment in new capacity, which 
increased from 250 million to 445 million 
tons a year. The excess capacity occurred 
ehtirdy m tradidbnal exporting countries. 
In X9S3 had supplied the 16.5 mil¬ 
lion tons of world ttade, ihree^uartexs 
coming £ram the ECSC, USA and 
produdog ueaSs End nesfty te per cent 
fiping to ” tTEditioiial importers.’* % 
Z962, however, production in these im¬ 
porting EitEs hod increased by four times, 
ID million mas (by li times, to 26 

CKitidedX going a kmg way toward sup- 
idying their requirements. The part 
svwiM by imports declined from nearly 


a half in 1953 to 30 per cent in 19S2. 
Even so, the total imports of these oaua- 
tfies increased, from 9.4 millkm to tyj 
million tons. 

But this was not enough to take up the 
amount potentially available for export 
from the exporting countries (the differ¬ 
ence between capacity and internd 
demand^ which increased from 33 milUqn 
to 107 million tons. The Eftaount actuafiy 
ggported only doubled in this period, to 
33 million tons, so that unused capadQr 
increased from id.5 million to 76.7 rniilfop 
urns. By 29629 ocher countries had 
emerged as major exporters and tbe share 
of total exports supplied by the USAg- 
BCSC and UK producing areas was Just 
over a half; votume of exports fram theae 
aictt had Increased by 40 per cent The 
largest part of this came from the BCSQ 



which exported a sixth of its production. 

Of the new exponent the most impor¬ 
tant is Japan, of which the capacity has 
increased by four times; exports have 
increased in proportion. This greater 
volume of exports, unable to find markets 
in the traditional importing countries has 
been diverted hack to the producing 
countries, so tiiat trade between exporters 
has increased 2} times, to 15 million tons. 
Exports to the ECSC have increased from 
oA million to 3.3 million tons, and arc 
currently running at a rate of 3.4 million 
tons a year. The increased level of 
c^KiRs bas added greatly to the pressures 
on the exparter s * own dmnestic maricecs 
firom their suxphit capacity. 

The result of these extra pressures can 
be seen in the following approximate} 
prices realbed for seed abor te d from the 
ECSC. Between the first quErter of 1960 
End the first querter of 1963 export prices 
far hot-enUed dieec dedined from $160 
to $100 a ton; for medium and heavy 
plates from $110 to S90; and for merdiam 
bars from $112 to tto. Average import 
prices have declined fram S140 a ton in 
2961 to $ixS a ton in the first five montiis 
of 1963. 


aapsn 7-7(90) 
Minor exporters 


Change in 
the World 
Steel Trade 
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the Btiddi $i2a' Ftar Britain too is the envy of 
Euiope in die agmedmes and certaiidy soilile levd of its 
doiftadc piSctit for sted products. In^^^Btitabi a tnashnom 
pis^ 6B^' od pnxtucdon eosts^ is'sec ty the ban aad Sted 
Bom—and is used as a tniwimuih priido Iqr indtistiy. 
There is also a hig^ degree of tariff protection' in Brinm 
(widi tariffs of xo-15 per cent) and of geographkd protecdon 
M die USA, where most nu^ts are a long way fonn the 
coak. 

■ r */ 

B y cgotrast; ite ECSQ so the argument goes, is wide open 
to imy exporter. Tatiffk are low; cands and price agree* 
ments (except for export) are forbidden by the terms of die 
Paris Tieaty; and a medianism exists that ahnost gnarantees 
that prices M at the dj^test of price oonqiedtion. 
This is the provisian for ** at^nment ** of prices, in Ardde 
60^ desipaed to allow producers to quote bdow thdr basing- 
pdnt list prices to meet low quotadons from outside that 
puts them at a disadvantage. And diis is what they have 
chosen to do. Where the Americans and British have pcdened 
—and been able—to maintain prices and lose markets to 
imports rather than risk the price structure by competing 
on price, the ECSC producers have throa'n list prices 
oi'erboard in their attempts to maintain the let'cl of 
sales, and so the volunie of production. This situation is 
reflected in the relative amounts of over-capacity in die three 
areas, and in the level of prices realised in die ECSC, in some 
cases—for instance cold-rolled thin plates—well bdow the 
lowest list price any member country. The amount of 
sted sold at these aligned prices is considerable, and has 
grown in recent years from an average of 38,000 tons a month 
in 1959 to a current rate of 200,000 tons a mondL Theamount 
of aligiiment down firom list prices averages 20-30 per cent. 

It would be premature to weep too soon over t^.sad story. 
A large part al the alignments are phoney. In fact, the 
mechanism of alignment is often bei^ us^ as an offensive 
weapon of cmnpetition instead of, as was intended, for defence; 
producers invent foreign tenders to give themsdves an excuse 
to lower prices. To'deal with this situation, a tighter system 
of policing would be needed, and the oouncfl agreed on a 


first step towards diis vriien it approved die proposal by the 
IBffh Authority to ^ s treogthdn die hiternal mariset legidi- 
tions ” by extending them to cover merdiants and dedees. 
A more fondamental move wduld be to persuade all manu- 
foctnters to reduce dieir levd df production, but thw would 
be unlftriy to succeed unleas ptodncet a were themsdves 
protected hromimpocts. lBd>extiv^ are iritended to achieve 
diis. (A propdssl to end alignment miniports from the Eastern 
btodc, vtHUdi ate restricted in dieory but harder bt foot at 
pTOsidi by qob^ was rofeiited after opposkioif from Hottand.) 

The dan^ is that even if diese restrictive measwes ate, 
as die tBg^ Audioiity intends them to be, only tempor a ry, 
they will arouse other producers to similat actions. The 
indudiy in Britain is apprdienaive net 01^ about (be effects 
m its own trade with die BCSQ but of the direct md indirect 
effects of increased compedt h m from “deflectetf” impnrts. 
Other low tariff countries—the USA and Scandinavia in par¬ 
ticular—^have even more re'asm to be worried. If any one 
of these were to increase tariffs in order to deal wifo die 
deflected trade, there would be more inducement for the 
others to do the same, and diis inducement would increase, 
geometrically, until none could afford not to shut the door— 
an unhappy pidude to the Kennedy Round. 

' Where would that leave the world steel industry ? Ex¬ 
porters would still have surpluses; they would me^y have 
to make greater sacrifices to get rid of them. The central 
problem, of surpluses and excess capacity, would remain 
untouched. The Americans, worried by ^ situatim that 
is developing, have made sttmg representations to the OECD. 
On Friday, the steel committee of the OECD will meet; a 
conference of the world steel industry could be die result. 
But this could hardly do more than tell the unruly 
mob to hold its peace. Fluctuations in the fortunes of the 
industry occur at tegular intervals, and pass. The High 
Authc^ty estimates that the overcapacity in the ECSC will 
be absoriied by 1966/67; die Iron and Sted Board is less 
aangiitng for the Britidi indostry, and aims at 1970. But then 
the changes in the world pattern of the industry will have 
progressed further—and not even a $10 duty m pig iron will 
be able to halt them. - 


Another Way Through the Traffic? 


" We do not wish to go into the many 'iiiterest- 
iitg and highly ingenious methods that have been 
suggested for nuUng it expensive to the car-owner 
to drive his car in fieces where and at times when 
there is no room for him. They well deserve inten¬ 
sive study and some of them witt have to be tried. 

C 'HARGiKC for such road space as we grt is not a new 
thing; toads cost money, and inevitably die public pays 
it Motor vehkle users in Britain, indeed, pay somewhat 
more' rhan is tt present spent on die roads, thou^ not perhaps 
as much as most peqple think ought to be spent on them. Sou 
of the ways in which we spend our iCyyo'millkm or so a year 
ate rdated more or less do^y to the extent to which our par¬ 
ticular motor vdiides use aid impose cost upon the ro^: 
others hardly at dL Parking charges ate . rented direct to 


The point we want to make is one that applies to 
all of them—that they cannot by themsdves go very 
far towards solving the problem." 

—Steering Committee to the Buchanan Report^ 
last week. 

the use cats make of the road when stationary, and may be 
graduated in relation to the degree of demand for parking in 
particular {daces. Motor fuel taxation, by far the biggest slice 
of what motorists pay, is rdtted somewhat to the amount of 
wear and tear vehides pat on the road, and indirectly to the 
amount of congestion they ate involved in, since driving in 
■heavy traffic puts up pe(^ coosuminkn. Flat-xate momr 
vdii^ Ucences are unrated to die use that a vdbide mriccs of 
die toad, diou|h graduated, scales can be used to penalise the 
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heavy vefaick that wean <001 the niif^ floote. Bjptdiaae tu 
bean no idadon to raad use, nor even to how tafii a vehide 
harts and can use the roads. 

Rductanoe to idate udiat motorists pfiy for tbev|»«l> ^book 
dosdy to the use diat each motorist mdom oC tbetUir-Fiofessm 
Bodiiman’s steering group thought in their ionodiiction to bit 
report that riiis akng jridi other Cornu of ddibetata limitation 
of traffic in dries m^ be politically impossible^ given a cat^ 
owning eketotate-^dxs not dierefote arise &om dotpaplete unr 
familiaii^ widi the psincqile. Most of what we all pay for 
roads has sonus tDo^iran^iead{y ooonecrion vriffi^bow mudi 
we use them. One may explain this te h ictanoe—and i^ part 
share it—through mherent feelings that the Queen’s bi^way 
should remain that freedom to drive al^ it is merely 
an *»**"v«^ of what Mr Budunan said about walking 

... it does not seemito be fsr firom the tnah dut the freedom 
with which a person can walk about and look around is a very 
useful gidde to the dvilised quality of an urban area. 

Mr Buchanan would himself emphatically not agree that free¬ 
dom to drive qualifies; but there is a sense in which many 
motoring drizens do fed this. One can even ra t i o na l ise the 
feeling, riioiigh few peofde would, with the vague wish that as 
any socuty grows more affluent it might be able to afford mote 
of io services, sqr dectridqr as well as water, on a ** subsctqt* 
tion ” basis, fod^ free to use the commodity supplied virtu¬ 
al!^ regardless. Noteverybody will regard what a judge in the 
restrictive practices court once called “ the avoida^ of shop¬ 
ping’* as a positive benefit to be sougiht mote widdy. But to 
go exactly the opposite way with road space—to have to shop 
for how much one wanted and could afford of it, instead of 
paying painlesdy and using ad Kb —might well alarm a much 
larger ptoporrion of peo[de. 

^uctanriy, it has to be accepted that the facts and the 
direction of their change make these lingetings a luxury. Road 
qiaoe is one of the pn^iecties in vritich this affluent sodeiy is 
growing steadily poorer. With population growing moderatdy 
to in an inftohle idand, ^ stiffening sochil restraints 
against the spravri of urbanisation, the motor population is 
surging for higher than the most ambitious plaiu for fitting 
cities to the motor car can handle. In spite of the vast and 
open-ended ennmitment to which Mr Buchanan and his steer¬ 
ing group ate amdous to commit Britain, die forecast propor- 
rions of peofde woridng in towns who will be able to come in by 
car remain very modest, on dieir most hopeful pfons. Ljnuta- 
rion of traffic will oonrinue in diese transmogrified dries, if 
only Iqr partial frustration or attririon of the momr car. 

I T is in the allocation of this scarcening resource, and in 
determining how much more of it the economy should 
invest in providing that the new mediods of charging for 
the toads that Mr B&chanan's steering group mentioned not 
too enthusiastically in passing, are worth considering. Various 
systems have been advocated in the last few years by a group of 
tratmtahtfconomists and the firms from whidi these sought 
ted^^Mdvke; and they have been mvestigated, in some 
deti^fl^ the Ministry of Transport Obviously one could 
charge t^ for access to dries, but probably at the cost of 
increasing radier than decreasing tuA hour congestion. A 
special licence, vrith a special windscreen sticker, would be 
much simpler; but ft m 4 ^ have disadvantages of inflexibllfty, 
since one coidd not readily charge more for. aooesa to tte 


busiest parts of the city centre, and different dries might justify 
different pt^ for^epedal licences. Some medianical system 
seem promising; fn example^ a uudmeter of fixed mlle^ 
capadfy that would have to ^ a visible “ flag ” up vrism 
travdl^ in the cities concerned, as mediods using buried 
guidance cables to actuate dectronic meters in vehicles passing 
over them. These would 1 ^ suit the economists’ desire for 
flexibilify in charging; ffiey could be varied from area to area 
of a dqr in accordmee with actual road costs (or with assumed 
** sodal costs ” of congestion) and between peak and off-peak 
rimes at day. 

The reason why Britain does not meter our dunesric water 
supply is riiat the cost of doing so has always seemed (so. far) 
too high for it m be worth vriiile. The same quesrion has 
obviously to be. asked regarding any new charging system; 
would the administrative costs (and tiw^tinical investment) be 
very high ? Mr Christopher Foster, m lus new book TKe 
Transport Problem* dtes the unpublished report of an expert 
panel set up by the Minister of Transport as suggesting “ that 
an acceptable form tff metering could ha installed and operated 
at a very modest cost.” A meter might cost lefo than £io ; 
installation eff say a thousand buried actuating loops for the 
Limdon area not more than about £100 apiece. There would 
no doubt be complications in practice, ff dte system were to be 
made acceptable to the motoring public; but probably the 
minor detrils would not be very significant 

How much of the other charges already levied on die- 
motorist could be offset by such a method of charging for the 
most crowded diy streets, which are most expensive and where 
the heaviest further investment is probably needed ? No 
impartial body, except the ministry’s panel, has worked the 
figuring throiy^. Some enthusiasts have always argued that 
one could put on such dty street pricing and abolish petrol 
tax; more recently, this has been moderated to the suggestion 
that the likdy revenue from such a system might enable the 
rate of this duty to be cut hy half. Motor fuel duty at half 
this levd, that is to say, would cover die costs motor vehicles 
put on the road system outside dries, except for certain q)ed- 
ally expensive routes. The total raised from all toad usen 
(cyclists hy a cycle tax, pedestrians through die rates ?) would 
presumably rise. But since motoring organisations ate always 
arguing that spending 00 road" should rise enormously a^ 
sitting for the pristine days of the Road Fund, this is pte- 
sumafaly likdy over the years anyway, however the Govern¬ 
ment decides to duuge for the roads. 

Should, then, all tto is diarged for the roads m every way 
be again earmuked, put back once more perhaps into a road 
fund, administered perhiq» by smne separate authority ? That 
is a different question: Mr Foster, it is only fair to say, thinks 
that it should, and that a national authority or perhaps regional 
ones should have the duty of providing the toads and securing 
the money fmr their u^top and devdcqnnent. (This would 
be a fully commercial extension of the “ semi-commercial ” 
Kgional authorities that Mr Buchanan’s steering committee 
proposed but which Mr Matides has rejected.) It mi^t 
be a convenience, but is not a necessity arising in any way 
from new ways eff charging for the roads. 

What these new ways of .chaq^lng should primarily do 
would be to apply commercial criteria to denund for dqr 

*Mr Foater’s book, i^luhed by Blnckic it MH§ ii a diacmaioo of 
gencfal tranxport eoooonucs, induding road economtoi but only in paning 
diacuiiing chatging ayiteiiia; as such it will be reviewed Kpanidy. 
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toad qiaoe, and offer mote mean^iftd datteboiit ^ rate 
of tetum on pardcidar kiiida of pbastfale mveMaMBi in pBO> 


vid|w.iifOB9,of,'^ Thef.itiqidd part of iM 'imditi 
beMm tOM oseis, so M'ai pomue in tdadon to die 'cost 
<;f soppljFing wbat these useia ctoxMe^ They iroiild aoit out 
uAiat iiscRB considet mote essential ftotp less essential tiaffc 
(whkh toould atleast'ofier some pmcdcal altetnative against 
which to judge the more arUttaiiy dassifioitiaos that dty 
phunecs toid to adopt). And diey might also offer die chance, 
sonmehm down die line, of tempering the huge blank 
ihufic foe urban tettevd^iment, so as trafifie focoocetned, 
in ^ hgbt-of what usen consider is wwth pqring for city 
ftaffic fobgitks. 

WMbant a foil economic administntive assessment of 
such systems of cbaiip*nfe it'» impossible to suggest ptedsefy 
hoif la^ apart they coiild phqr in dealing wtdi the.problem 
of dty ttaiBo—oc h^ pelidodty possiUe or inpossible they 


mi 

aoi^, be. Certainly nbbochr ia. peopling the abandonment 
of «foer griwing. dementa .auch- aa parking mema or the 
plqpiiosl ifaoning of large«acale tedevdopaBents at inany pomta 
inddes. But t^ conM bring hm diBcusana of die pfoUem 
die kidd of quandtadve asaessment nod argument that is the 
missing haiibone of the Buchanan iqxHt. Moreover, such an 
assessment has already been made, for toe Ministry id Tsana* 
port It waa not mendy for internal use; indeed up to early 
last «edc there were suggestkms diat it would be jjltablished 
“ die weto'after Buchariab.”' Last week, suddenly, this com¬ 
mitment biximie vagoer. The ministry was not sute when 
dm tqxNt would be pu M ished j indeed, toe question was not 
yet attded wtietoer it would be publitoed. ... Is it too 
favourable, and have some recent appofanees inside die ndiustiy 
odiddr fm toont the idea dum their piedecessm ? Mr 
Matpln tooold have done.with this nonsense, arid piiblhh 
the report immediately. 
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TRADING STAMPS 


Money or Your Gifts 


That buyers should be aUe to get for 
the stanqw they' are so assiduously 
to oriket or to soom will now reach 
forliameot through private members’ lulls. 
Ok is to be inooduoed ia the House of 
Commons by Mr John Osbrnne^ a Con¬ 
servative MF, and a similar <me by Lord 
Sainsbm^ in toe Lwda. They .an e ip ected 
to require regutratioo of trading stamp 
oompaaiea, snowing toe cato valK of 
atan^ giving cash redemption and filing 
their price to retailers. Hiough diese pto- 
viskms are described as attempts to mfee 
it easier for toe public to judge toe vdK 
of die oonoesskn that stanm appear to be^ 
they seem ioapM by toe desire to prevent 
toe pubfic grtting stamps by mafcmg toe 
eneratioK of toe stamp conmanks unpreto- 
aek and impraetkabk. Inere are fairly 
strict lliwn on the protection that can be 
given ODDsumen wanting to use trading 
nainpa—which they needn't—tooogh mak- 
hy cash redenqitiea optkoal would do s 
lim to hdp. m Amencan states ttoeie it 
is required, only some two per cent of 
atamps are icdeesned for cato. It can only 
be for less than toe valK of goods offered 
becniae stamp companies are, in effect^ 
remilers vtoo buy at whoktek pcioes. 
PiKdng pato valuea on sumps and so on 
goodsls also of limited vtoie, for it would 
wiaan an arbitrary adeetka of pcioes where 
nao-bmnded goods are ooncerned—and so 
would give atan^ companies anotoar dianoe 
• ofmitoaduig. Registration of sump com¬ 
panies mi^ be toe most powerful and- 
stanm aMBturcb if .stiff omditoms am 
iagpe^' Both tok and setting the pri9e 
c h stged to the reu^ would reduoe ouf- 
pedm between stedp oompanka. 


TIi» are already forced to compete on 
toe giitt ton offer, an4 wito two small 
oompanica offering cato redemption and 
agitttioa for this mm die Consumer Coun- 
m and otoers, the Umer oompanka may 
follow. Mr Bkom’s otcr of tos. cato oc 
£tto£i los. gifts for Xsaqpcnt in rettilen 
using his Sups Gobkn stanm (a blend of 
Sana Ydlow and Great Umvend Stores’ 
Golden Ea^) was lipiificant for toe vahie 
of toe gooK he dauns he^will give—whidi 
oompaiea wito a more noraid i6b.-i7b. 6d. 
for that pending. If be is abk to espi^ 
uhat it a small onanisatkn to compete with 
Green Shield and Sperry and Ifotcfainsoii,. 
as tbit pbUcy should Urn to do, the • 
valK t&t can be got for stanqps should 
increaae. Competitian it a better safegu^ 
than own Laify Elliot^ whose convers i on 
to toe anti^amp ounp seema to have been 
lather a sudden one. Those firms, like 
'C^bgry, toat refute to supply shops using, 
trading, itamps (h has bnouisted Tesco} 
ate ouy hurting toe consumer at wdl as 
toe retukr and toemsdvea. 

For aD toe emorion and apparent Impact 
toey liavO-.pcdidUiMli' dien k .tdB ottk 
evidence to show toat sunm are an esaenp 
tial compettdve weapon for the tettikr. 
Great Univeraal Stores told GoUen Eagk 
to Mr Bloom because h fpund that sales in 
iu 6o supermitoett had hot h^ affected 
by tlx use of stamps m ooi rto d ^ shq^ 
despite what staam conqiijnif; adeanen may 
say. (GUS tnqr wcU Mvat'oeen ntfiiieneed 
as well by a detifo tOflkee^ out of toe ifr 
fightfog now in' texrtress between koM 
Saintouty and toe Dkmutive Trades Alli- 
anoe and toe ttanqi oanquniet.) Tbe and- 
stampert ate also ptepited to say toat 


their take have increased and sump com¬ 
panies talk of a 30 per omt jnereaae in 
turnover by their user% but toe eitra bar¬ 
gain offers vnty htoi here. It wiB not be 
for a month mat ok can see if the total 
sdet of food have then tinoe sumps became 
natiimal at toe end of October, or whetoer 
aomeOKkhidinghklotaea. Thksomeane 
may, of course, k die small indqiendeii^ 
for the enomioK increase in the we^ 
of advertking by bte reuikn nny weU be 
drawing stfll more mippers to tiienL And 
tboudi Lord Sahubury k pving the sump 
co mp M i ea plenty of firw puhHaty, be has 
got some for himaelfi—apart from lE that 
k buying. 


Stamps and the Petrol 
Margin 

I F garages could he persuaded that dieir 
saks ate not threatened by rivak using 
suinps, nobody would be h^pier than the 
Motor Agenti Association—now launched 
into a ’*sump out sumps” campaign— 
and, they say, the ofl ampanks. For all 
toe suggestions ^ at.kast ok company 
mipht be offering tp pqr die cost of stampa 
if Ml reufien virauld use then), the nujon 
teem to be uunimity on passi¬ 

vity as their attitude: When they are Edit¬ 
ing off a request for huger mugiu for 
reuikrs from the MAA, toey would hardly 
want, to offer an focrease in mardm in the 
enmhey that the MAA wanu to aump 00. 
Esso’s ending of resak price nuinteiianoe 
onlyIwingt it in luie with the other majors: 
it does nm .seem to be founded to enoourm' 
jnke-cntd^'qr'the ute 'itf sumps. Tk 
oQ companies are, Mturally, reIndEmt to kt 
the garages get more momy when dtoddier 
'hu m come out of their own ptofitt or go 
on the price of petrol At pcesent die com- 
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pmkt ve mintuiuif^hit k will hnc i» 
be the lernri lerUdb pi«fo are anaH 
enou^ abcady taaiwdiim ^ jifagciitni 
r^cattl wkK MqptkiaB) etpedally tinoe they 
cut piicea law sunuiier, ana nooe bar agreed^ 
to give any increaae. The headUnea pro-' 
daimiiif an increaae ef ad, 3d. 'or ‘4eL a 
gailen in petnd prioea thia came from 
the Bguie ef ad. ec 3d. a gaUen eatra that- 
an aooouniant’a .report w the MAA aug- 
seated waa need^ to make die margin on 
petrol a “Mr* one for die retailer. Iti 
eforta to aug^ that naing atampe would 
put up die price ef pet r el even more than 
the nM of ha membeia to make a “fair* 
profit protied ill undoing and produced, m 
in cmibarraaiment, the neadlinei. 

Deapite thia campaign, the use of atampa 
with petrol aaleaiigrow^fnt: die MAA 
estimatca that 4,000 out of lome 3S,im 
filling atationa now use them. And getting 
Bliie Star and Lei Garages, two of the 
biggest chains in the count^, to use its 
stamps gives Sperry and Hutdiinaon a good 
start with its efforts to penetrate this branch 
of retailing. Blue Star maintains that stamps 
were essential because it was losing business 
to retailers who were using them: its 
managiitt director, A 4 r Maurice Deen, mya 
he would not mind if stamps were pro¬ 
hibited. but the public wants diem. His com¬ 
pany has not been noted for reluctanoe to 
employ unorthodox selling methods-^t is 
prepaM to break resale price maintenanoe 
where it can, apart from idling ita own 
brands of au^ aooesaories m batteries at 
half die bag companies' prioex Both 
these companies sell Regent petrol, a rela¬ 
tively low-volume brand, though owned by 
major oompaniea. As renulen of a big 
proportioii of Regent’s total sales, these 
two garage gtoupa may enjoy specially 
favoured treatment on maigiiis : but their 
decision shows that the ptesaure to increase 
throughput for the pumps and profits is 
high for aU. 

RiiTAB. TRADE 

Cars, Not Clothing 

I F the weather is cold and wet, people 
put off shemping; if it is nuld and sunny, 
they ^>parendy do the same. In Oaober, 


when 'fWe «lm a bit of an Indian summer, 
detai-gjlhb darliniid for ^ aeoond rnmnh 
rtmiiii^hlnrlpnnling to the Bmud of Trade’s 

of SSlCS 

vfdumT what might i^ecm a <)uotatiaa 
from I AatiaUciaii in Wonderland, the 
Board'^&di this * not incohsntem with a 
conriirtMtion of the faster rite in recent 
months in the imderlyint trend of salese” 
In fao^ if the trend of Septemher end 
October Jias continued, Christmas shopi^ 
will be^poly i per cent better than last year. 
But thai is a pessimistic view; the BMrd, 
wniy ef thd«moQth*to-month movements 
in its iguringg wants out that it could 
not be eapeciea that the iha^ rise in 
August would be maintained. After allg, 
its October estimates were still higher 
than in any of tihe first seven.months of 
the year. 

The poorer showing of retail trade in 
October waa largely in the clothing and 
footwear shopt wtiere business failed to 
rise as much as usual, the mildness of the 
weather presumably postponing interest in 
the winter wardrobe. Food shops enjoyed 
the usual small seasonal rise in turnover but, 
because of higher prices, the seasonally 
adjusted indei of the volume of sales was 
less and was only a little above the level in 
the early pan of the year. In the durable 
goods shops, sales rose no more than woidd 
be expect^ and the level, seasonal factors 
apart, was still below that reached in Augus{. 
Some of the steam seemed to have gone out 
of the oredit side of the business, particu* 
larly in funuture shops, where instalmefit 
sales were only about 3 per cent more than 
a year m compared with a rise of 8 per 
cent in Sqnember. 

On the other hand, outside ordinary 
retail trade, hire purchase business in new 
cars remained buoyant in October and, as 
in September, was about half as much 
again as last year. And, although in 
November Uiere was a seasonal decline of 
some 2,000 in the number .of new cars sold 
on hire purchase contracts, this exceeded 
last year’s figure by three-fifths. Though the 
propordon S can sold on hire purchase has 
risen this year, these figures corSfirm impres¬ 
sions that sales in November remained about 
40 per cent above the 1962 level 



BOAC 

Shaping the Ne^ Look 

I 

A rm the biggest upheaval in anv 
nationaliBed industry since Sir Hubert 
Holdsworth at the National Cod Board had 
his management reshaped from top to toe 
eight yean ggDfi the morak of the ibitish 
Oveneas Airmys Corporation is perhaps in 
better shape than some speskm in Mon¬ 
day’s debate on the oorporation assumed 
it to be. A large section of BOAC’s staff 
is in the mood for chi^e; the pilots were 
actually urging the minister on during the 
week-w to make more and bigger dtera- 
tions to the mapagement than diose he had 
already announced. And by the time that 
Mr Amery sat dorm on Monday night, the 
pattm bidiind his appointments was be¬ 
coming dev. The wedmess of the corpora¬ 
tion has lain throughout in Us organisation 
rather than its flying, and the minister has 
gone out of his way to invite nfiosc of 
practical men on the board, those directly 
connected with its day-to-day operations, to 
stay on at their pom Those new faces he 
has brought in. with the exception of Mr 
Milwvd, chairman-designate of British 
European Airways and part-time member 
of the BOAC bc^, have scant knowkdgc' 
and in some cases probably no knowledge at 
dl of airline management. It is immatvki 
whether they have or not. BOAC docs 1^ 
need to be mown how to fly aeroplanes. V 
does need to be shown how to organise and 
adminisrer a large, technically complicated 
business undertal^g; the rea.son triiy 
BOAC employs two men to do what Pan 
American does with one is largely because 
their work is arranged that way. 

Few, if any, of Mimay’s speakers seriouslv 
disputed that changes were needed in the 
corporation’s management policy. What 
they questioned was whether it was neces¬ 
sary to introduce quite so many new 
managers in order to bring the necessary 
changes about. The corporation has an 
eleven-man board of directors and Mr 
Amery has shown himself willing to accept 
the resignations of seven of them. TlK 
chairman, deputy-chairman and marsaging 
director have all resigned and so, by pure 
coincidence, has the secreta^, Mr K. IT. 
Stanle, who had told the ministrv months 
earlier that he would be leaving BOAC ar 
the year’s end to build up his private prac- 
tioe. Three other directors. Lord R^nnell, 
Lord Tweedsffluir and Mr Lionel Poole, 
each refused to resign ’*for reasons,” to 
quote the minister, that no doubt seemed 
g^ to them.” Adversity seems to have 
given a new stiffness both to the Ministry 
^ Aviation and to the managers of BOAC. 
It is a great pity that neither acquired this 
some years earlier, when it might have saved 
the corporation from its present plight. 

The Task Ahead 

I N a (k]N«Miiidy frank survey of BOACa 
proapBCts, m parliamentary secretary 
forecast codinuin, loasei to me apparent 
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Telle Toll taker (bp) 


Itecklmi RoUn, hero Hood of tlio T/V loti, nainttaj of the 
Mlnrtrelo, a lort of Modievid TndBe Warden 
So noUe of lioarti thoj aay, that he never mined man 
before manacre •.. and then of courae, only put to the 
on route rich. 

Legend, alaa, ecaroe bean out int Medieval travel had mofo 
than ite ehare of upe and doirna for all claani; The great 
carriage of Edward lll’a aiater, Lady Eleanor, coat ^£1000 
(a fine fowl coat idl). On the other hand a night’a bed for a 
touriat waa i/gd for board and lodging. 

But all feared the robber Baron, the recalcitrant knight and 
the conalant, cut throat crew of **Waatoura, Roberdamen 
and Drawlatchea”. 

Feared them ao much that in ta|5 Edward 1 paaaed a Statute 
cauaing all roadaidea to be cleared for two hundred feet of 
ccqipioeand brualiwood which could aerveahelter for aaUyipg 
aackpuraea. 


Not the Jollieat kind of'Highway code*. But, of courae, paaaed 
in the bad old daya BP. 

Before Petrol. 

Theae daya The Robin Hood aervea noggina at Newark, 
down in the foieat nothing atin and BP atanda for all that*a 
auperb in traveL 

Sample the aenrice and the produeta you*ll find at ai^ BP 


There’a bound to be one not a clotfayard'a pitch mm you. 


BPISTHE.KET 
TO BETTER MOTORING 



lojoj • If ymi'd like a Am copy of tUa 

BP (Rob). P.O. Bos aay. Poblldtr Honaa. 
Loodoo B.C.a. 


write to 


'■Robin ood the Shotigof MotUBaham** by Boganio IMaioo-Chblaao poller. Ao osaavto or aatafito work 00 0 ■'thrown" 
Plato. Bra. Holinoa'a work ia aold la ataiaa ia Bnglaad and bat haa aavar batbro appeared in adyarOaiaf. 
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SmilVGS ar^ 

' t' 

one of Warcfe’ 
main lines 


There's a whole department of the Ward 
organisation devoted to the desigiipng, laymg-down« 
and maintenance of factory railway Udings. One of the 
reasons for the pre-eminence of Wards in this field 
is the fact that the trackwork and railway furniture'is 
produced by companies within the Ward group. 
Further evidence of the comprehensive nature of 
Wards' service to industry! 



THE WARD CROUP ® 


Pmni Company: THOS. W. WARD LTD. 

Qnup Hud qgite: ALBION WORXS. SHEFFIEU). LuhSmi OJke: CiAsTBRGATE HOUSE. VAUXHALL* BRIDGE RD, S.W.I. 
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twttof at least Dkect aub- 

akEes for tbe state air corporatfons were 
ended several 3fcafs ijp> and xt^bced by 
autherisation to finance deficits by borrow- 
^ from the Government provided foese 
did not exceed stipidated sums, £xoo na¬ 
tion in the case of BOAC and £to million 
for BBA. The Government is now aridng 
for BOACs limit to be raised to £125 mil¬ 
lion because, said Mr Marten, the ainiBe*8 
accumulated cfcfidt will probably have risen 
to £85 nailUon by the eod of me financial 
war ind'dieie is a pros p ec t of ^ continuing 
losaes before the corporation can ovefcomc 
die problems which lie idiead." This was 
no pkws phrase. Mr Marten listed two 
possible sources of loss that are likely to 
nave noitw repefcussions when thdr full 
mffanmg has sunk in. The first was the 
Bhdihood * of cuts in international fares 
while BOACs cost levels were still sub¬ 


stanahUy above those of ** the most eflBcient 
airlines ’* which set the standard to which 
the level of fares and freight ntes will be 
rehfted.” The Govemroenc, in other words. 


accepts the American case for cutting MoRh 
Atlantic fares by 14 per cent next spring 
and, moceover, realises that this can be only 
a beginning. The second was die possible 
cost of flymg the VC 10. The economics 
oi this aircnilt are much disputed inaide the 
corporation and Mr Marten, after referring 
to the increased comfort (and be nvght have 
added improved airfield perfonnance) of 
^r-engined aircraft like the VC 10, added 
a sour warning that k remains to be seen 
what effect these advantages will have on 
the economics ci operating this type of air¬ 
craft. Therefore, when we are asldng for 
this sum to cover increased deficits, these 
arc the items for which we think we have 


to cater.'* They are, indeed. 

Meanwhile, the most damaging thing that 
the new chairman-cum-managing director, 
Sir Giles Guthrie, could do to t& corpora¬ 
tion in its present mood of quivering, fasd- 


Wages and Hours 

After a very small rise In October, con¬ 
centrated on women's rates, average 
weekly wage rates had risen 8 per cent 
In twelve months. Normal weekly 
hours were hardly reduced any further 
during this time. 
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meed amkipetion, would be to delay 
tdtanges until he has worked out the whole 
plan demanded by the minister as a basis 
for BOACs future and the future of its 
£80 mfllion deficit Never has advice to 
strike while the iron was hot been more 
appropriate. In sphe of Mr Marten's dis- 
Gouraging analysis (ddiberstely so?). Sir 
Giles can look for'enoourasement to the 
results announoed this week for the Scandi¬ 
navian airline, SAS, wlndi was losing an 
afioual £6 million a year, and has converted 
ihis, met a brutal manapment reshuffie, 
into a million profit after depredation. 
This IS not bad going for an aiiline 
irith mote serious qperating diflBculties 
than BOAC When the minister of aviation 
said of BOAC in a di'^dy different context 
" I shnpl]r refuse 10 believe that It cannot 
achieve similar standards of commercial 
effidency,** he was not asking more than 
flesh and blood can reasonably adiicve. 

THE RESERVES 


So Far,. So Good 

F ok • maiitfa when Nasoinl influences«» 
trade were presumabW neutral and tbe 
rush to repatriate funds from London for 
3Fear-end wtndoWHdresaing operations abroad 
bad not yet b^un in earnest, the further 
rise in the sterling area’s reserves in Novem¬ 
ber by £6 million to £990 million was not 
spectscular. Neveriheless, it was reassuring 
for die foreign escliange market. Sterling 
had loat ground ateadily at the opening this 
weei^ against yeat^end demand for dollars, 
and toudied a two-year low of $2.79.i0 <>■> 
Monday; bnt Tueadqr saw a recovery to 
$2,791 and pound sttengthcDod further 
on Wednesday. Tbe authorities apparently 
irilBvened in die market two or three times, 
but only to give token siqipatt. 

The latest rise in the reserves may dispel 
fears r e a wakened by ^ rebound in the 
duee^Bonth US Treasury bill tare on 
Monday— diat the delicate balance of short- 
term rates between London and the United 
States was being undennined and that mote 
dian tarhiMT.! signifiamce could be read 
into tbe recent weakening of sterling. There 
has been pieciooB litde iaoentive to move 
fund* between die two oentres on a ooverod 
ba^ yet some American money has un- 
doiriite^ drifted back to New York as 
sbott-tetm loans in Loi^on have been paid 
off—and a good part of the American funds 
nfiW bebig nulled 9ut of London to fouen 
up year<u aooounts may not return in the 
new year. Nevenhelcn, the amounts in¬ 
volved have been rebdvely small, and are 
likefy to remafai.ao. After dipping £7 mil- 
lioQ dnrnig July^Scpieinber, Amencan bold- 
ingi of sieung atand at only £77 million. 

Mine woctiaome is the amount of foot- 
looae Butonean money in London. Indeed, 
it is adar dbar that the attraction of United 
Kingdom ratea fot dwcMeim htvcsion on 
the Continent was one of the major factoca 
undedying theeMe&eiit performanoe of die 
steriing aicab leiec v ea during die teadition- 
ally rnffimlt- duxd quarter. European 
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balanoea in London rose by no less than 
£4>f mfllion dining die daee months, after 
ooMdog op cady £6 miflkm during die 
previous quatter. - They brought a boost to 
the reaervea as Urge as that floaring from 
the impioved balance of payments poddon 
of the ovetac as atdcling area oonntnea, bnt 
a te less dqieotfsble one. Againat this 
badground die qiticfciien cf the authorities 
in taping the knuddet of die moon market 
folloinQg last Friday’s hdl fat the Treasmy 
bin rate looks ahnost tolennt. 


BMGIMBiatS 

A Question of Status? 

* 

T hb professional engineering inathuthns 
have been sorely Btovoked at the recent 
mste of repotts shiNnng that engineen are 
botfa undcp-paid and under-vdora by their 
employers in industry snd by their peers 
inadenoe. The tenor<rfrecent fcporu pub- 
lidied fax thb country and by OECD in 
western Europe has bm that achodmaiteiB 
aodvdy discourage boys Cram b ec oming en¬ 
gineers unless my ate demo n st r iMy not 
good enough ro get places in pure adence at 
the unrverdtics; the Engmeeta’ Guild’s 
latest report shows that about half die en¬ 
gineers in thb country are eamiiw leas dian 
£2,20oayear. The pnfeidonalmititutions 
would indi^umdy deny boih genecalbadons; 
while admitting that a good number of 
engineers ate probably not worth more than 
^a^jsoo (like a nunm of dieinbts, bio¬ 
logists and other ** pure ” sci e ntbBX they 
argue that the better men can easily reach 
the £iofioo a year dais and are probably 
more highly regarded in industry dm other 
scientists. It b against thb badground that 
Sb Gatdon Suthaland, head of me Govem- 
meot’s Natboal Fhy^jcal Laboratocy, has 
put forward hb proposal for aneqgineeiing 
equivalent to the Royal Sodero. m a letter 
to The Guardun last weekend^ Sv Gordon 
painted out that' idcntbts eatnnmber en- 
ipnecrt and technologitts in the Royal 
Sodety by a ratio of ten to one; two en¬ 
gineers, he said, and 0/15 tedinologbts are 
ukdy to be dected Fclloars cadi year. 
Qrmes among engineers stupect that niein- 
berahm of the new fai g hteeti n g society 
would be equivalent to " Failed FRS.” ’Hiey 
dunk boys choose careers on die basb of 
what they believe are theb ptogieGts, rather 
on the academb accolades they mii^ tdd- 
matdy cam. But any adhemc thA nfl|^ 
give enginects as a group a larger voice in 
public malts would be no bad *h«« g 

ATOMIC ENERGY 


Ntictear No-Ships 

F or the umpteenth tinier the Ministry of 
Tianaport has shdved any deebioa on 
whedter to audwrise • niidear ship; die 
aimouncemcnt one way or the otfan diat 
was eimected thb auttmin, and prom^ 
before Oirbtnias, has now been pushed off 
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into die futuie indefinite of some time sen 
year. Lan Febraai7« nidi mwaoptarmeot 
dain^ die..CoraQ»ient aanounoed ajc'ibe 
AtomiG Eamgy Andiority bad made sumh 
dent ptogim nim two new MocMc dedgitt 
to open ate widi die ah^ipiiifi indtiw 
about, a mideat me r d i a rtt vend to be 
Jn 1067. It aaemed doul^ 
at die riBM wnedier tbe ASA pad 
euSclent dm on eidier ' ayaa pi-.o Itotify 
tbe GovcmmefiA apdn^, but tbe pews 
was a wiin«f po&dcu wimKuL 
Since dien, tbe Ministty aiqpears to bare 
grown steadily moro dise nch an r ed ute te 
AEA*8 and it has now cipeBly ad- 

mitttd to aedouafy Jnvest^adng duee 
aUMafteo AfoeHcan lyittotoPM bf dbm 
was aoMn oidf a we« or so a^ qr tbe 
Gtomana for tbe nuclear vessd vnioso fad 
is alnady .bdqg. laid at . Ibe <!oo^ 
mtes of B19 b»4 of mudrar merdiant 019 
aie ra^Ktt But diat aloiie would not 
eqddn die Miniatnr of Txaiiapott*a 
’ km of confidence ip die. Aaqinic 


_ __sdiidi con be criddaad 

for toadbi but is^till biggest dpd most 
kaonate^ble'atondc oMporation diis side 
of tbe AdnodeJ' Has tbe Ministry so modi 
better advice? 


GAS 

Farther Over to OU 

vdomes 1 

X ing annouoced fat die 
Qas Board’s dad with Sidl Ma and BP— 
600^000 rhfatg to' Soojooo tons a year— 
seem'to be mubnai'and tbe noemd anuam 

imd annually nngr be about 400,000 tons. 
But diis ii 'eertainily a vety large deid for 
one ate Pfboatd': it may rte^adu £io 
wiHitflii tracdi of producta’ovet tbe nine* 
yeute^^ Tbeml wffleame'fronn'Sbdl’s 
refinery at Sbdlbaven and Bp’s at die Me 
of Gran * tey will consist Of lite 

feedstbdES,' te 

naphtba in such embattass ing surplus tbdfa 
and ooodnuons gastwaMttfi processes anm- 


aUe that can use it* (ftea tefo* ^ I 
vtxy dfocdve bateins for didr sap|te*'> 
a continued irtrinm over to oil, unless and 
umjl'natniid gas from nearby enters d>a pfo- 
tor^ senna mcfvitehle. • 
tills ded fodndfo up to 6o,cloo tpos 
of butane a ytet dlk bquefied petrotenm 
gas is another matmd dim gas boards arc 
Dqrfofi ^ use in tfiabing town gas, or some- 
to nuttket as suoi. So nr bfae 
usually'sedd LF6 as bgtets '; bm the 
Norifaern Gas Board, ^ week, annonnoed 
that lyte boi^t a ytfper.ceitt cfdtohi 
NorthSi UP MS Ltd., a cmqmy ooier* 
wise qwned ay per .cent by Bi^i^ Oxygen 
and 25'|xr cant by the shipowners France, 
Fcnwin. This oonmamr will maritet 
p r ep an e and bofetie in mme to tnduate Jo 
the MOtdisid Gas Board ate^ tma 
-oSerbig a coBii d im bange el 'fSnOras 
foels. But one' Of ditf maikien"rt has 
far mbid Is' a new teto to dds coontty^ 
auRunodve' uses. As'a motor vdikle rad. 


BUSINESS: BRITAIN 

LPO^h laid to be aide to c ompete on 
econotoks atone wifo dtead-fod (A needs a 
ditept. cjdmdec fam And' fad OVp^ 
Cfjii^MOpptg plot 9 L 9txoitt fud tnik to bold 
jt weMiaK^. But - ttt {NKticuhr 

.adstew te bi beang invisifaie and odour- 
.lea^ teuh can be a.maior ad w te ie for 
pubSe jttamp wt fleea in *deaa att* 
segtee such aa Newcaate Bbeto d|ead 

fumcte aee sheadv awiMMstw .critkisaiL 

pyted add.Minoevtenaitt 

for uate LPG m bna.engmea to au Amte 
can aaotoott imdemhing} tesa aro to be 
carried oat by bus aervaoeB in toe NocAi> 
.East 

AtatCULTOBAt MACaiMBBy , 

Tractors to the Fore 

F AIMERS tan have bad a' disappohting 
year, but fn agricultutd eumeeta tt 
baa been one of npid growth. Af 

agricultiiid madiitey, wUto'abootmt for 
about 4 per cent ef tool Btitidi expotto ate 
likdy to xeadi £r <7toiUion ^ a 9 per 

cent fflcreate on oat year, hi toe first rune 
montos ef toe year home ades toowed 'an 
oven ahaiper incNaae (13 per cent up an 
ipSa), bat toie lead ie not e xp e c ted to be 
mahiaiined nest year. Btithli fstmi have 
already readied an earemely hiih dcstAs of 
medimisation, and it wae matdy an cBett 
to catch (to on toe ddoyi Of toe bang bud 
wbitier ton caused toe sodden of bi- 
vestment in entn mtdiinety. 

Manufoctntert eeem enradent tott 'any 
dedine in home sdes can be mme than oCstt 
by an increue in exports and dvadqr i*> 
ooKRtoottfifo^i being enlqged. At te 
mamem ovetaeaa tales take at ktu too* 

vDliai OK lOEll ORpCR Wlul nltuDll CXpOfQDg 

totee tones ■■ nmy ttacten 'm Qe^amft 
ha neareu ibrali end five tones u nttaiy tt 
the United States.—• T iO s pect s abnad are 
eooOoraging. hi Bnmpe, only a dtet set- 
bito wu suffered from toe bcealnown in 
nqpnktfoR* fot Britahtoenter Aeoathnion 
tnaifat' Fast ef toe agtkultutd poUqr ef 
the otennion mariiet ia toe amalgsinatien of 
small, leas dfident- beUinga mn> lumr, 
more highly medianiSed unions.‘The 
everage kme ef « Buropean fatol is pbM 
IS acres (fo England and WStes toeaMiage 
b 71 ncres) and fontads hake been aUe to 
get by widuAtt mnch'madifaMiy, but tofoga 
'are diaqging and'BunMOi‘diemand-for 
■British eqii^ahent in toe ite ton Efootos ef 
toe'yarwaaup'by i3'paoeiit'^ • ' 

• Outride Etaiope^ '-ElaiougK' k'-mlrir bn- 
pouer 'of 'Britim'tiaiBMn 'mt ythr,' Japfa 
HiQiB HM DCODBuiig 911 iinpQnsiu cuiRnicr. 
hi toe 'first hdf/of -tbe' yte *ate ** 
£8onnob, 'vite todoe-todib *itt toe latoe 
period hat' yev and aaiculfoAd engineer- 
mg u a 'fidd tost toe yritette tbetedvea 
have not'yet torteted .fo'fod 

[ COtlflltllCS 1 


ddHabd < 
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WOOLtWea ABtBBWAl. 

FareweU to Arms 

ydit fam been pndnoed at 
XjT Vtoohidcb for 250 years when toe 
.Boyd. Qtdnance Factory ckaea in xydti. It 

is, fl|8 miityytMknm fsctCffJ tO D6 SjWW 

teoed in toe bat fine years; deven idU 
remabi fn pntectom. and eoe b en a carp 

ftnH ewiatwtmiimewmm . Of pfcm tIlfWiio fgr- 

■toriea torn were) m egbteoce befoee toebtt 
' eniy toe.Boyal Small Atom Ffatoty at 


■Tba idotuin ef Wedwieb Atsead-b no 
haaty-dedafonmade in an effort .tevly to 
■ease toe boiaing iboiiiaie. |c<bpriainba 
III0UB ID SMi0p8lilC.'C8pUGte fUff;ll|initlOll 
BVOCHtttliOO I vMBl flCU 880 C Umg--rUtUtff'HBflBMIIBlfl 9 

ctoauR waainevnilbfo from die mosnent the 

men from Woolv^ back to Aldeniiaaian. 
At toe mnmeat toe ROF at Weohrich and 
toat-tt Nottoifiham,.tlie only odier fsetnty 
producing gnns and nnoted bi generd 
eng i neeiinfc are iraridng at varil mmr half 
.o^adiy. PUnly u toe preaent tbb b 
w n a ca n e m ic and, ns die Setetary of State 
for W« b oeniidiiit tbu toe 


■foemy hat pienm of mptdtj to meet the ^ 
higbeu foreetefafe peaemme needs, to dose 
toe lam factory tt Wootwicli b a kgi^ 
atm uiddiikn, adequate reeervecapod^ 
exnti to meet emergency demands. It it 
aentimentally unfo tt un ate that die factdty 
matt eaaDy dbpensed widi abonld aim be , 
thtt wito tbe moat hbtoried ataociarinna. 
ibid for toe 3,000 emp ioye ca who will hue 
toeir }dba in the next two end a half years, 
the logic- of the dedrion will bring small 
comfort. 


I die'prettlit 


nttc Wk pubhim tnereisn ni cinioij nuQr 

Qfi MBXOCIT aiUHClCnr ID CDpC wlQI wOKUBm 

if ^ b m caae^ poientM 

mnpiM iwaj ID oiuGr cxpciriciB who cm 

toect todr nma inore te»ly*' 


Quick Work j 

T > HE Post Ofine deserves a bouquet not 
only for ha new tdephone caUe across 
toe Fadfic bom Cansda to Austialb, whidi 
was opened tbb wed^ but also for toe speed 
vrito wldcb it has canied dunuab a project 
tout was oidy the germ of an idea in 195%. 

In ditt year, toe pcoptwl for a tound-the- 
■ w mk ioo nu iionwedtotiriqh”* link was put 
forward and tentatbdjr. apmed at toe 
; commonwedto minbtet^B coiitereiice. Since 
toco, toe Fbst Office bee carried through tUe 
bidk of toe woto farvdved'in designing and 
byfaig one undersea cable foom dm country 
to Canada and a second from Canada m i 
Anstralia, with the Canadians taking care tit 
toe oveo-hnd link acroas the North Amerl* 
can coorinenL The type of caUe qaed was 
newer , and toe aysiMi abnpler than torn 
of toe dual caUp .pteteuly bid m New 
'S’otl^ nevettodess, the com mo nwedto pro¬ 
ject must have Involved dose on £50 mil¬ 
lion to date and toe bat anet^ from 
. Anstralb to tegapore and Hong Kong atm 
EBurihs to belbni. 'nib may merir-'die enil 
j df the Ite for It b probably ahnider to route 
,orib from Aria ben acroH the Fadfic and 
die Adantic toan.to oondnue wito a new 

■ ^jfifft inni Rtiij japft fp fj(y 




THB BQOKOMIST DBCSMBER 7. If63 


1087 


v'. 'V*. . 




DOUBLE 

YOUR ENJOYMEHT 
THIS 

CHRISTMAS 

WITH 




DIARY 

For the better ordering of 
the working day, and for 
the eonfort and delectation 
of secretaries, there 
is nothing to eqncd it. 


A»eiksapp«be$iieiesata»opemi^abook 
tbatties 9pm flat m tit desk 


Baittd tiro^bmt hi nd katbtri t^ hheked 
htgM. Sis^: xo' x 8' 


A memorandum bookf an appohements 
raster and a oomplete r^erenee book 


A diaiy lay-ont specially desiffied for lue 
at^oardiml 


All hformation eaaly found by means of 
bandy thumb-indexes 


72 perns of feuts and fieures eooeriim tie 
woXdtizpuffsofmaps 


Price for IJ:K. 

only, induding ^ ^ y ^ 

postage and 

puidiase tax ^ 


Price ovetseas ' 

by suriaoe tnaiL ^ ^. w mm 

Air sates on 

sequest 


nXUSnUiTED PAMPHLET 
From Diary Dept., The Economist, 
22 Ryder Street, London, S.W.i. 
Whitehall 4736 (pecaonal callers to 
Z93 Regent Stre^ please) 

All Amedcan Edition, price 112.50, is 
svsikble from Bioom Brothen, 

S46 Msdiicm Atoiii^ New Yock 17 
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INDUSTRIAL ADVERTISING 


Some time a0o The Financial Times, through ReseiVeh Servtoei Llinitedt aiifrtehed 
a questionnaire to the Managing Directors listed in the Stock Exchange Official Year> 

book... people chosen because they run Ahe business day i>y day, The number of 

* , * 

A 

replies received was 2,8d4 (93**.. of the total number of companies) and of these no less than 


85 % 50 % 48 % 

stated that they read stated that they lead the stated that they read 

THE FINANCIAU TIMES DAILY TELEGRAPH THE TIMES 

for keepirts in touch with businass tiends and developments. 


To a question asking Managing Directois of public companies which newspaper they 
would read for business purposes if their choice waa confined to only one newspaper 
52"«» said they would read The Financial Times whereas 19*'o said they would 


read The Times. 

I 

The case for commercral and financial advartieiiig in The FMuuiGial 
Times ii much more oonvincing than iit iM|g ather newspapeni it you 
wish we will send you a copy of th# Inmcliiiiin* containing 
of our furvoy and inset into this 9 fMl|qr ft an appraisaiw'il'hsribe 

I en' * f 

Institute of Practitioners in Advortiohig. 

Please write to: 


SIDNEY HENSCHEL AOVERTieiMENT DINECTOS 

THE FINANCIAL TIMES 

BRACKEN HOUSE 10 CANNON STRICT tONOON, C.C.O 


-Jt. 
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I 8H0!R'iER^fqiB$ ; 

,;SyudI oooifi)n’'diaf''tiiad^ tool cnders 
in S^nefflbtf were hot as low as in Septem¬ 
ber,, 1962. As « 9 mectei!^ 7 !h«' fiodMoiiifsl, 
Nosember 3otlH-^ rim in borne orders in 
August bom £4.6 million to /5.1 mniiftn 
was mow than offset by the drop back to 
million in September, Even export 
orders fell, givit^ die low^ total 
(£7,224 /x») since January. But the 
Aladifaitt-.ToQl Trades AsSD«tarifln>ia not 
widmt hope: the volume of inquiries 
received diving the year “would seem to 
imriy a reservoir of demand building.up 
and awaiting decisions to older." 


l4i8t hioatfa—TAe Bemondst, Novem¬ 
ber ' 91I1— 4 e Go-operatnb Permanent 
BuBding' Soei^ pubushed the results of 
thefa' nation-wide survey “ Vim Buys 


BUSINESS: INTERNATIONAL 

ftouamf 'CMis).'*^ blnB ROW pnUUied 

the Rgiodai ewSkdmbi of die sucvtgr, AH' 
the results, age and inoome of fraym,' Sbe 
of depodt Snd Shw of JtMO, can be deduced 
ftpni dm; ilistribulka of biwisc prices 
bi thel'tupoos. Only 6 per ,odit of the 
$onseS,putcfaascd tbro^ me C6-qpcradve 
in London .and'tfac Soutfa-caig'and 13 pff 
OCut in dm Southern region were less than 
£^500, while in the rest of the country 
sonm the Wadi apd' ia Soodand dmut 
one-third were less thdi £2,500 andm 
Northern England .and North Wales the 
proportion was two-thirds. 


Following the recommendations of the 
Rochdale committee inquiry mto the major 
ports, die government, in dm Hvbours mil, 
proposes to give the Minister of Tranqidrt 
power to see that harbour developments 
comply to a nadonal {bm. He will act on 
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dm advice of dm. new nathtnal porta oam- 
hat been aet.np under dm chair- 
ndansUjV'iif Lord Koduhue.' Low of up to 
£50 million (or, widi a House of Comtes 
residntida, up to £100 miilion)'from public 
Nmds may be..iDiklp to harbour authorhies 
fori improvenmnt or extension of hatbour 
facilities. 


' Dunlop's subsidiary United Reclaim has 
now'got most of dm derdopnm hw out 
of its rubber redaimiiig prooess in Speke. 
This is dm uily “ dry ” method fimtoty in' 
Brhab. Hi^uy capital intenshre it atso 
achieves a very high productivity: 200 lb 
per man hiiur compared with about 40 Ih 
using dm mow usual “digester” piooesa 
(whiu enudoys' chemicals)! Anmnl output 
from the Speke fimtoty can reach 30' to 40 
million lb; total consu^tion of redahn in 
Britain nos about 80 million Ib last year. 


BUSINESS 13 INTERNA3:I0NAL 


MACHINB TOOLS 

Recession in France, Too 


Paris 

E xport orders for French machiim tools 
have been fslliiig off during the last 
two years, and for dm paat year orders from 
Fienoi customers have too. A alight revival 
in orders last May gave dm illuaion, just 
before dm hoUd^ that dm abKheniiig ahme 
1962 had been only a cyclical tcfiecdon of 
the readjustment of world eionomfe activity 
—a trend similar to that eiqxrienoed in the 
same sector in Germany, and lastitm di^itly 
longer in France. In fimt, far mm hn- 
prevaag, flSBStsaa * have—dfletgifleatetl evKm 
September. Now, in shm-cootnat with 
the rest of French industry It is output dmt 
is decthiing. The usual wockhig week of 

481ibiMiinte'tjsdiiindt6 49^^ TM 

labour force ia Wing aUowed to run down 
(by 4 per cent in the last dnec roondu) by 
not recruiting to fiE iRi nmoul wastage. 

By .the, end of ^ year,.,most.mai^ac 
tool manulTadutcrs in ranee expect to have 
no mow dum two or three inontha’ otden 
on their books—* meet dangeraas pooitioD. 
They will dmn be fined widi two uawdoome 
altemadves. One would be to go into debt 
in order to continue preduetkm and build 
up ttoda; being mamly family ooncetn^ 
their financial sttuctuw is ill-adapted to such 
a solution. The udmr alternative ia m let 
thde jfiaUed ^kmen.gp.io dm. hutigiy 
motor Industry. 


The machine tool industry has ibeochr 
posed problems for dm Frenoi govemmeot 
ia 195ST59; and iu ten^oraty recovery ia 
the mamrime was due to two temperaty 
factors. El 1959 its customeis wew pra- 
vishmally gtaated preferential tteatment 
(aooderattd amnrtisatinu). Also, the over¬ 
loading of German maaiine uxd manw 
fiKfoitn* order books fisoouraged msay 
customen from waiting and induoM them to 
{dace orders with Frenih fiwtbries that wew 
able togive earlier delivety, The diflicultica 
of the madiine topi indui^ Hipew to dm 
Fiendi authorities to origin^ m its stroo- 
tuw7and not tofluctuatioos in ^ economy. 

. OmaU industiiil demand ia satiafactoty, 
and dm Milan Fair has xec^y denxm- 
stratod diat France Is not fiiUuig behind on 
technical level. But imyottiiig too 
many "m*****^* tools and ciqxirting too feur, 
dm industry in France is adapted 
neither to naikmal needs nor to dm 
interaational market. Fianre’s impom of 
tools amoum to licaily half dm 
naAMial otmout and exceed expoitt by 50 
pec .oent. Too wide a range of modms in 
dm aggregate and too restricted a range in 
the pnduem of indtyidnal manufacturers; 
too teatiicted series; too high production 
costs ] inefBcicitf miuketing-imd afterreles 
suty^s—nU these^fiNmceexplain the French 
industry’! uncertain bold on the nadonal aaid 
export markets. 


Rationalising the 
Toolmakers 

HR madiine toot Industry in France has 
long been in dm hands of engineering 
gcaduaire fiom the technical colleges (Arts 
at AUHm). Bsc e U e nt technicians, inven- 
dve and skilful, often good businessmen, 
they are not accountams or financiers, not 
aw d^ prone to undertake latge-acak 
operations. TI19 have built .iq^ thm firms 
around dicmselvea—that is to 'agy, famSy 
busuKsses of average eCBciency. But das 
generadon is dying out, and wtdi hs going 
the personal firms aw in do^ne. Two 
kinds of inteontioo ow raking {dace ih the 
Ftendi maohine tool induttty. 

The first bc^ to take aiu^ during dm 
previous critku'phas^'when certam French 
undertakings were takia over by American 
firms such as Landys and GncinnatL The 
Amcticans hrought along cither their capital 
and their methods, or their capital tuone 
without altering the old French m et hods, 
and die result so far has hudly been 
brilljam. The soomd, mow recent, trend 
has a different significance; it consists of 
building ra dm modiine tool brauches uf 
dvec tug FtenA bc^ engineering groups: 
Alsacienne de Gmstruciions M&aniqucs, 
Sdumider-Le Cccusot, and Ateliers ct 
Forges de la Loiw. 

l/Alsadcnne^ a vadidooal manufaaurre 
of machine tools, is steadily expanding this 
sector, while the other two groups—Cwusot 
for some years past, and la Loiw for the 
past few mooihs—are giviog incteasmg 
■wgntinn to it. Having taken over entiw 
coated of Sraiua and of Etnault-Badg- 
noUcs, the Six;idt6 dcs Forges ct Ateliers 
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du Creiuot it ootnpletmg the latkmalintMMi 
of induttiiol bfondi irtucb 

OwB iniFiiinft tool wocn inci wrcniiNi 
the nai(e of ha praducti. 

Quite Moeany, die Coqipagiiie det 
Atom et Focget de U Loiie hu eoiaiied 
contnl of two inachne tool nanubctiiKny 
one of them of tome impohanoe (Eta. 
Quurlet BetthieeX dw odier lett to (Piiiile 
et Frtict), dMK^ d i te r t ifi r i ng and cnla^ 
ing itt own machine tool aectoc. The critit 
through tdiich the machine tool industro it 
petting it likelv to pte^ntate the hdi of 
oAer medium-ctzed butineiset of a pertonal 
duncter into the lap of moK powerful 
cnterpritet. Will diere peifaapt be another 
wave of fdedgn invettment ? Or will the 
Regie Renault, another 1 ^ French m a chinr 
torn manubcturer, ^ toincreate die Sttte't 
tharcin tto induitriu lector—possibly with 
the aid of converted arsenals ? 


SWEDISH WAGES 


BUSMSSS: lNT8RNATK»fAL 

beitig wiHtif oidy to ditcuta the loctal bcae- 
by the LO (oeqpt for higher 

It mijk a courts be said that the ern*. 
ployect*,« it die one diat could be ex* 
paottd. when negodadona bMan laat dme 
thdr anshcr wat me tame, tneir attitude 
thh dmd however, may well turn out to be 
piiKh Bdntr, becauae of die deterionthm in 
dieir ceatpmhive power. Whedier diese 
cooditioot will be tufficiendy strong to en- 
foroe a standstill in general vnge kveli it 
too early to decide. Much will no doubt 
dnend on how the unions value the rise 
ofrared in social benefits, and whether they 
eiq^ wage drift to be of the same order 
as in the last two years, Le. 3^4 ^ cent 
a year. Conflicts are rare on die Swedish 
labour market nd, without doubt, both 
parties would be extremely rehiasot to 
resort to open conflict. This is, however, 
not to say that a lodc-out or a stnke vrould 
be impossible in the present diflkult 
situation. 


The Annual Round 
Begins 

A t the beghmoig of next year die present 
two>year oen^ wages agreement be¬ 
tween the Federation of Swedish Employers 
(SAF) rod the Gonfederatkm of Trade 
Unions (LOn it due to expire. For tome 
time the prrotninary talks conoerumg a new 
agteemetK have been going on, but it was 
not until latt week that die ponies met to 
Stan the negodadoot, wMch ate expected 
m be tougher thro at any other time m the 
postwar period. The reason for this b d»t 
ptefitaUwy in Swedish industry, particu- 
htly the expon industries rod those 
domestic industries that compete with 
i nyorted goods, a now low, and thac a 
fiinher decline wonid be hannful to indus¬ 
trial tnveitnieiit, wliidi has been mariring 
time in the last few years and aocotdittg to 
a recent fotecest will show a decrease in 

1964* 

Further, dwtg has been a considerable 
incteese in wage costs durity the two-year 
pemod now expitibf. In i^ustty, aggre¬ 
gate labour costt are eidmatd to have gone 
im by some 8 per cent eadi yev, thus con- 
siderablT ou trunnin g the eimultaneous 
growdi m prodne d vity. The najor pert of 
the incteaie in earnings arises from wage 
drift, whereat the oonnotual incteaaea are 
within the aoope of the productivity rise. 

Thb year die LO has not stated what hs 
dahnsate. Insteod, it has made k known 
tbt k would first like m come to an agree¬ 
ment with die enyloyen on such matters u 
sevetrooe pey, lay-off pay, higher sidt bene- 
fitt and so on; and that on aw basa of the 
outcome of these negotiations the general 
wage rbe claim will be fomndated. It was 
assumed that tbe SAP, too, would in dus 
situarion tdlMl* wait-and-see ** attitude and 
not cqnS^dwiiisdves. But the negoda- 
dWd*wwrL faaidiy started brfore the cm* 
i fflp K made k dear that they would not 
accept any general wage rise whatsoever. 


SWISS RESTRAINT 

Not Quite Yet 

'Geneva 

T |]£ suminqr lull that had given the 
Sn^iss authorities some pounds for 
hoping that the country's overheated econ¬ 
omy was at long last responding to treat¬ 
ment has turned out to have been no more 
than a pause. Efforts to keep the monew 
and capital markets on a tight rein—which 
with co-operation and good luck had earlier 
begun to have some bite—were upset after 
Julv by a fresh influx of foreign tun^; in 
little over three months some 87s million 
Swiss francs in dollars have flovirM into the 
country, primarily from Italy. Domestic 
investment and new orders have picked up 
and, with the labour market remainiim 
tig;ht, the upward movement of costs and 
prices has accelerated. Inevitably, at the 
same time, the country's trade gap has 
apin widened, and in third quarter 
chalked up a oefidt of 1,032 million Swiss 
francs. 

This latest disappoinmicnt has finally con¬ 
vinced the authonties that a general stiffen¬ 
ing of Switzerland's system of financial 
GOQtiols is long overdue, and last week-end 
they unveiled a whole package of new 
measures to cope with , the boom. Poten¬ 
tially die most mportant are pliM to tevise 
the existing mechanism of bunding controls 
aad to introduce legislation to edarge die 
National Bank's deafly inadequate powm 
of credit control pcobaUy b;r setting 
liquidity ratios. A tliorou^ review of the 
structure of government subsidies is also 
being undertaken. Unfortunatdy, of 
course, none of this will amoum to more 
than an eiqpression of intent for a long tune 
to come. The only measure v/bkA will 
become effective in me immediate future is 
one to rqdace the present system of flexible 
00 die enounce of forrign labour Into 
Switzerland with an absolute ceiling, as 
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from March 1st. And whiiq>diisiiw damp 
down die political heat over Ae flood of 
ftxdgn 'WQfheci—lofao mgetfaer with tbek 
famuies now aoooum inoediUv for over 
one-sixth of the total population of the 
Country—it will hardly hete .to danm down 
the inbtions 


INDIAN COMPANY LAW 

Taming the Tribunal 

Caleuita 

F oxbign interests are not now too 
seriously alarmed by the moves now 
being made in India for extending govern¬ 
ment control over company managements 
and rbe banking industry. They reoogi^ 
that in bodi cases the goveciiment is acting 
under considerable pressure 10 deck mal¬ 
practices that foreign-owned businesses 
have scrupuloudy avoided, and that the 
powers it wishes to take are only permissive. 

Reforms of the laws governing India's 
corpome sector have be» on the ggonda 
since early this year whefl a judicial enquiry 
into the affrira of one group of firms dis- 
dosed serious abuses. A thorough-going 
revision of company law to plug all kxip- 
holes will take some time, but the govern¬ 
ment has come forward with an interim 
bill seeking to sec up a tribunal intended 
to take over most of the functions of the 
judicial machinery in rdatioo to corporate 
affairs. This move is defended on the 
ground tluit normal process of law talats 
unduly kmg. An instance was cited in 
parliament oS a case dragging on in the 
High Court since 1956, preventing income 
tax authorities from looking iflto the papers 
of a company accused of tax evasion to the 
extent of £22$ million. 

That action against corporate mal¬ 
practices must be quicker than is now 
possible is widely accepted. But a move to 


Marketing in Europe 

A montb^ researdi publicatkm on oontimier 
foodi and fettil diitnbutiaii. 

In the cumnt iuue: 


FOOD RBTAIUNO IN SWITZBIILAPID 
THB B18CU1T MARKET IN FRANCE 


Abo: Choniits* GoodSt PhOTmaceuticEli, Soipt 
and Cteaning Producct in Fianoc. BeUiiin 
and the Netbeclandis Women In Bmployinent 
—Italy. France and the Netherlandi. 


In the previous isiuet: 
l^wd Retailiim in Sweden—Pvti I and IT; 
TheBaUEnZKlbndT.V.Maifceu The 
Finandai Struenue and Oevelppment of Gemian 
Fhod Finnss Voluntary Ghaina in the Nctherhnds. 

AvaflaUe fkom: v 

THB BCONOMIST INTBLLIOENCB UNIT LTD 
Spencer House 27 St James’s Place London SWi 
iSephoae Hyde Park 6711 JSai 216 

60 East 42nd Street New York 17 NY 
Tdephone Miinay HiU 7-6850 
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IMS m ar THEvisioii 

shoulders responsibility 

CONTROL • FOR SAFETY • FOR EFFIOIENOY 

in Civil Aviation 


I tift' 


/ v'/ 





1F • highly sophitCicatad tf l•vltlon system instslled si the U K s Southern 
Air Trefllc Control Centre contilbutes to a positive solution ol th# 
complex problem of controlling the rapidly incievsing end faster travethng^ 
air traffic in one of the butieet eections of air space In the worlds 


MARCONI SPECIAL-PURPOSE TELEVISION 

Is engineered and system-planned for round-the-clock reliability In any 
branch of industry, commerce or Government sarWce. Marconi closed-circuit 
television systems have been giving trouUo-tyeo service for year*. 


MARCONI 


CLOSED ciRCurr televuiw 




PCTBLICIS FRANCE 
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Haig In every Home 

Wishing ym a Metry Christmas 
and a prosperous New Year! 


CHimniAS OMHNMI WITH A MUU ChHrtma* Pudding 
•ddad dellckNit flavour of Haig. Simply placo pudding on a warm diah whan 
cookod, docorato wKh holly, pour over Haig Scotch Whiaky and Ignite 
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Don’t be yague-iUk for Hfli0 


OBTASMABLB BVERYWHBinE 
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Preferred in Ihe dairy, 

. FoodsUifT and cliemicnl industries 
for tanks, vats, centrifuges 
and' distillation columns... slninless steel. 

It is longlasting, outstandingly hy^enic 
and exceptionally easy to dean. 

IVkea you think of stainless steely 
’ think of Alkg^y-Longdoz. 

' With the expert advice of their engineers 
and the extensive range of products they offer, 

' your technical problems can be solved 
' with maximum economy. 

•>_ AHegheny-Longdo: is an organisation 
: formed by two companies ' 

« whose names are synonymous with quality: 

Allegheny Ludlum {Piitshurgfi-U.S.A.) 

'< ^ Esperance-Longdoz (LiSge-Belgium). 

■ Together they combine internatioml skills 
\ to strengthen their traditional leaderdtip 
in stainless steel. 

* # 

i 

■^Fop stainless steel in your iudusU-y 

iALLEGHEOTOLONGDOZ 

/6 Boiilfvurd de ncrlnlmunt,'Bruxelles l-Tdl.l8-30-0B 


‘ <* jSffli* agent for Great •* Castimope Ltd, 




Tel. Tipton 2181 (10 lines) 
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invcstiuieztraHiidicial tribunal with sweep¬ 
ing poiai^ indudins the removal of senior 
managerial personnd on various munds, 
touched off strong protests. In orference 
to these views the I’inanoe Minister, 
^rishoamachari, announced last wedt the 
‘‘government’s readiness to accept amend¬ 
ments giving the tribunal a judicial 
character. 

The bill before parliament also gives the 
government powers to tdee mm the voting 
ri^im of trusts with a signi&ant share- 
hoUing to prevent misuae of sudi shares 
in the perabnal interest of donors.” This 
^is dearly ait attempt to discourage business¬ 
men from using the device of charhable 
trusts, which kts sponsors retain effective 
powera of control over companies but 
escape the rigws of taxes that would be 
payable on direedy-owned equity. This 
^prowhhm has been attacked on the groimd 
of violating contractual rights, but even its 
critics have to concede that trusteeship 
arrangements have often been abused. 

Simultaneously with changes in company 
laws, the Indian government is aim seeking 
to regulate the banking industry. Its pro¬ 
posed legislation bears unmistakable evi¬ 
dence of pressure from within the ruling 
/Congress pvty for the nationalisation (« 
banks, an idea that the government has 
reject^. It is proposed, Imwever, to give 
the Reserve Bank greatly increased powers 
Of supervision and control, including those 
of removing directors, appointing up to five 
i^of its nominees to a bank board, setting an 
upper limit to individual advances and 
f^udng the maximum permitted voting 
rights of any one shareholder from five per 
cent of total shares to one i^r cent. Bank¬ 
ing circles are aghast at this move, which 


) 


World Commodity Prices 

Since reaching a new peak of 115.5 
on November 12th, The Economist 
Commodity Price Indicator has slipped 
4 points. This reflects a fall In the 
food index from ite all-time high— 
mainly caused by the postwar record 
price of sugar. Rises have been main¬ 
tained In fibres over the paat month ; 
and with zinc at the highest price for 
three years and tin close on £1,000 a 
ton, metal prices are approaching the 
levels reached in 1900. 
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some describe as a new kind of nationalisa¬ 
tion, without die government’s having to 
taike any of the conmuences. The pro¬ 
posals ui their present form clearly go too 
tar, though tbere is an arguable case for 
stricter control over some sections of 
Indian banking. 


GERMAN PPL 

Bavaria Tips the Balance 

It^obladt 

TTndbrstamdablt, tbe gavemment of 
■ W Bavaria has odehrated with some pomp 
the inauguratioa of the new Shell refinery 
near bgolstadt on the Danube this wedc— 
somewhat overshadowed by a big fire in 
oneof its installations the day before. The 
new refinery in Itsdf is not an overwhdming 
affair—though it cost DM 135 miOion, has 
a turnover capacity of 2.3 million tons of 
oO a year and will emptier about 320 men. 
But m die same area diree other big 
refineries are already in oonsttuction: in 
December of this year Esso will oommission 
its refinery near Ingoktadt of 34 million 
tmis/year capaci^, in the spring of 1964 
Gdsenberg MoUl Oil will open a refin^ 
near Ncustadt, about 20 nmes away, and 
in the late summer of 1964 Siidpetrol, Ae 
German daughter company of the Itaiian 
ENI, plans to apea its refinery, too, at 
ingedstadt. Other projects are spoken of: 
one can see their probaUe sponsors fitom 
thedist of die partners in the Rhein*M^ 
Donau-OUehung OmbH, which was respon¬ 
sible for die construction of die Karlsruhe- 
fngolstadt pipeline. British Petrol and 
Deutsche Erdfil (BP and DBA), for die next 
years still bound by contracts to Esso and 
Shdl respectively, may want to build thdr 
own refineries in this area, either alone or 
with partners; and similar plans are attri¬ 
buted to Scholven-Chemie and WintershaO, 
two other big German oil and chemical 
companies. 

A complete new oil centre will dnis arise 
in Bavaria, and dxmt DM 1,000 ndfoon 
have already been invested here In refineries. 
The first dtree refineries mentnoed will get 
dieir oQ firam Middle Eastern aonroes 
throng die big pipeline Maradlle-Karla- 
ruhe and ks extension fimm Karlsruhe to 
Ingobtsdt, vdiich was opened up a fortni^t 
ago. The SOdpctrtd refinery mqr possibly 
be supfdied by the projected trawpinc 
pipdine which is planned to run from either 
Venice or Trieste to IngnlttmAT 

This will significantly alter the geogrqihi- 
cal pattern of German energy supply. Swth 
Germany, and especially Bavarts, have 
formeriy been at a visible disadvantage 
oompaira with the Rhdn-Buhr area.in dbe 
west with in nearby cnalfidds, and also 
compared widi the niordi weat its two 
bu porta, Hamburg and Bremen, through 
wmdi came the bulk of German oil imports. 
This diaadvantage vriil be almost reversed. 
So the BavatisB prime minister, Herr 
Goppd, wtt justified in calling tUs, in lus 
inaugotatioo speech, one ec die most 


important events in Bavaria^ economic 
hinoqr eoa 1900. And die frw ofl tnm- 
pimks m a rk et i ng in the area—Shdl, IV, 
A^p and Avia—this week lowered dieir 
prices for gasoline by i or 1/2 pfennig per 
litre, and also dieir prices frir fuel oiL 

Security of Whose 
Supply? 

O IL ompanies vriioae ownetriiip lies 
outaide the Buropean immifw** 
always kaep a wary ^ 00 sdiringi of 
narionaltom in atdtndee towards "mter- 
nadonal oil and at the Bavarian lefineiy 
wenm Mr Z» B. J. Braiiwer, one of the 
myal Dutdi/Shdl group’s tw.ri.giiMr dii^ 
tiof% had sometfafog to eqr ahout^aman 
and Bimpean eneigy polides. German 
energy n&y, while still relatively liberal, 
hat « ttte bm evolving away from oom- 
plete EihanfiBBL One element that has 
raised the intetnarional wmip.«w haddes 
eiighdy is the offer of eqiforadon subsi^ 
m Gciman oil companies not only inskle 
Germany (where the i^-oost oil so far dis¬ 
covered needs oonsidmble support to 
match the prices of oil from ontm) but 
vriietever they choose to m explorinf for 
ml abroad. 

As Mr Biauwer put it, ** when proposals 
are made, primarily in connection wim tbe 
energy policy d the EEC, but also with the 
supply of individual countries such as Ger¬ 
many, whereby oil supplies vriil all^ediy be 
better guaranteed by means of tfiiect or in¬ 
direct mtervendon on die part of govern¬ 
ments or even international authorities, we 
tend to regard sudi proposals with a fair 
amount of soeptidsm.** 

It is inevitable that the international oil 
companies—Germans somedmes perdcu- 
lariae them as “Anglo-American”—would 
imfer oonauming oonntties to dmend en- 
didy upon them for the “diversmeatkm of 
sooroes ” diat some of these oountrics ' 
bdieve is an effective insursnoe against ex¬ 
cessive development of die oil^r^ucing 
■doontries* bargainiiy power. imqor 
oompudes have the experienoe of look^ 
an over the world for oiL To die extent 
that geographical divenification enanrea 
security of supidy, thqr are oonfidem tto 
they are the rq^ tti decide on it. 

Th^ are uneasy about what ate or could 
become “notkaial pre f erence” companies, 
whether privatdy or publidy owned. Con¬ 
suming oountrles and regional authorities, 
tot their pM, have Jnevitably 10 depcad for 
their lecuihy of physicil tupj^y nninly <hi 
these major companies; but whedier diey 
want to idy on dieae nuqors alone and leave 
the dedsions endidy to them, are two other 
questions. Aa for tbe countries trying to 
encourage thdr ovm narional oO groups they 
need ouy eke United Stales jwucks. If it 
is teasonaUe frir die United States to grant 
depledon allowanoes and exploration ex- 
penaea against tax for fineign oil production 
by its nationals, and incidentally to control 
impora by quotu allocated to individual 
American importers, why diould it be 
unholy in Europe or Japan ? 
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CARINSUKAKCB 

Who Wants Green Cards? 

T ob^taUdwtdKgtiaeaaud>ibqrbn« 
« «my i)lwn abmad «il 

ooK £a «« ycoft }i« niHy Buio^^ 

ooiinlxiah-liiit not Briaiih-4ue negod^ 
for ibefr iMiiiaii, friU aate Britfah inotor- 
kn«iipiMemib9 wheat lOOi tat i 

is no jiudficitkB fcr diis napidoii: Ac 
iCa is att dMqed A ooftt fldhr Ae iim 
of As end, but Ae ooat of 
h awa bk enh oomitiy Aat baodk Ac 


ft • Asnp omAI still 
lilAianAiieRaKanied. Mmbp- 

owqAr.niyo^n hiib 

bm praAkd fer noAl m A o £Boofii» 
A M An «iD be nbod MctM a leiKnnis 

. _ m mM __ A. _I 
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HiiA. loobi oiiiy mfmmju 
! of & AiAi fcikbieW for AtidnfaE 
Bsry **<«««*«*« to biAo Ae saore* 
F tourists more dlfflcidt 

SUraJRSONlCS 

The State of PUiy . 


of Ab jPBWn |M^ 

tt ton. As Mud tf biktwd 


[Hfas A iBMr MMdritts 00 ttitd ittler- 


O ipns were -boAod 

'tfneotttfy Ais wsA by Middle East 
AirfiiMf for- two An^Ftench Conconles 
and by Ae IitaeU airiineb El Al> .for two 
Ametfean supeiBoolc aitUners. IliisiBnat 
entfaelyu UMdl^AfAtfoloMat As Oit> 
lines tale one opdou for a Aaoe on ciAer 
peodnethm line Ae note offered beuAfo 
a deciding foctor In Aeir Aoioe. *n£ 
Amnicans are ntond^gs *ne* iAstevet 
au(iersi»icj!ircr4A«%^^ 

A fS^ MoAO from mow Votk 
tbe Conoofd^s aVtta are btt sd ujup 
as Ais 1 if k An reaA London or Fatfa 
wiA a rail load it win have done eeif well 
indeed. TUs catrles weigiit wlA aidints 


lUE EGONOa^. OECBMBEE 7, 

bm of AiTPam atkk « AlfoAa a^ 
hHWi AiAt km bAn ospeAed to pra^ 
d o apAo tnatfeet for Ae cioooonte, bA m 
fottwir Ast opidons bave taken on Ae 
loiwn-flmge AmeiiGannuKdune. Hie same- 
reasnAis wantd oqplain BI ATs aotfam; 
Middle Bast Airlines is not for Ae mfonent 
a NorA Atlantic opnator and does not haye 
Ac same eiacting long haulB. 

A total of.seven aidfoes now- have 
opdonBOiiaboataxGeaoMdes. Tbeaane 
nwnber (and in meo cases Ae aame air¬ 
lines) have opAms on abmit 43 Ametion 
supotsonic Anqlecti^ a lA o ii g h ncmcc 
the deslBn-oor. An c o otr a A e r tM been 
chosen. Hd.^DqsA, and AiiRaliPSS ire 
aspectad a twe.gpti!Csi on the Aasrkan 
nggBBAi,- Hm dih Wba a of nfownfoeAtets 
Vfill the A — A w a ffiwamtu H A pJriWg iDIISl 

be to hno* lAab so attach to h^ of 

Ane ao^ilkd ocBm The fotanaal 
pedals for not talhig np an opifoa is smaU. 
Airlibes dbenss it in ttams of a booking foe 

i B s c i ving Ae de lH r sc y of hn ahctnft Aat 

dicy may A may not want unA A^ know 

pcedsehr edint it is and what-it can do. 


The Mind of the Spanish Businessman 


/Afititoit-PbLLiMG is stA a young and 
vy ttAorOus art' in ftam, rad to date 
qniS iidivdsily draartments have itied 
Arahahdsatit. OnFeEnniaty 17, ipda, 
3 he Boimotmtt poUiihed Ae rcaults of 
an attract fay aocialogwts of Saragossa 
uhivttidto to disoo^ what urban 
Spaidaids Aou^ about finropera wte- 
g^^ KiSr^ lAgud^nian, 

Ae topties he received to a quastiaoiudte 
— o—h’s ecoBo n iic p tosprata seat to a 
ctoss-eecdon of compoiv 


gineets, atdAacts, and agrk^ 

tmal .landofwnets in Ca t rio u M , Ac 
SosqjK p rov in ces and Anda h iria. The 
Qstdsoa wera qansiiooed law Jranaty, 
AeoAatsinJuly. TbeenquiryiAe Ast 
of ks load in SratPi was Gooducied wiA 
Ae appsovid or Ae na t fa m al co nwii ssl on 
for coonoodo devafopnent 

ooonoiny to ctAwed *modn$tdf" in 
Ae !»■»«■**■** fotniei 15 per octit 
Awidtt it would stagnate, tod 10 per 
cent entfcipated "npU” fip e nsinn . 
6t pet cent ci^ectsd As devdopmsiit 
plan udnch oomes into eflfoet 00 Jraueiy 
,1, i9d4,tooaattibAetoeqpanaiaii;a6 
oer Aondit that it woidd have no 
uptedafak^^ 4S pee cent eimected 
Ae hwome to inaeaie by an 

average of foem 4 to 6 per cent amuiaDy 
during Ae neat few years. 

Mom rad wraas. tfoeroentaniid- 
pslked “inodciaie ” price incteases, nd 


89 per oedt oonsidersble jn c tc asts, 
during Ae ooming ycv. 99 pSr cent 
cqwm wages to rise in the same 
period, but 41 per cem thoo^ Aey- 
wDuU jneresae kas tepidly Aan tRkea. 

*■*■«**■- Asked ifSpem was in 
danghr ftonl faiBation, 40 pet out 
rnOA "Yea, vriy ckiriv,** 47 P«t cant 
anl *‘ 7 erii^’’ and xa per fcdOt sold 
" Na” The ratrinflaiianato propaSUs 
p r eharted weie^ firedf} “ Xemioe Ospen- 
dfoite fay the pnnQo -sector*' and, 
seoondiy, "Oonttiil prices.** The pro¬ 
posal Mddi Won Ae leiSt sCgiport was 
" Freese wages.** Dr Siguan oonunenis: 
"Most of those ansdetug Ae qneitio^ 
naire deody prefor continued economic 
eqMnsion,'eved at Ae riA of i nfl s tkui, 
to rcBtiictive measniee whfch night 
erase ; on Ab poUt they ate 

in aoeoid wlA cnttenqntaiy oc m ib m lc 
Aonght. ••• Thrit opposition to a wnge- 
fkocae b ettrihiiiailile to Aek desite to 
lessen tensions.** 

Sodri Iniyeiltii Thb derito was 
evident in oAcc repliee. 55 per cent 
eqweseed Aeofainian Aat Ae eoonoBBie 
gra between rial and poor Spaniarda b 
^wmea d vo^" wide and that ateps 
should be tihen to narrow k. Asked 
udiac neasutOB shouid be adopmd to 
Ab euA Asy AroursA Afdy, foetearing 
Aa uwges of Ae lowesiMMid workers 
and, aeeaod|y,lBcceasing doect taiatioii. 
Rj™ Aesc ate die vim of a rising 
fftniwite t-Hwy that era be especMd to 
Bsaett iisaif ttctelAigly as modetnisar 
don ptooeeds^ Aero b comfoit here for 
t|in«e iAd faiitte Spafai’s -politieal IDs on 


its rubts* lade of aiqrtiitng 

resembling a social duadrace. 

luiape. only 17 per cent diouiAt 
Spanish faiduiiiiy oiHud hold its own 
vAhiB the CofflinM Market. 6f per 
cent said "some sectors "eonld. i4per 
cent WttO wholly besstmisric. Asked to 
enumemei in 0^ of faupottanoe. At 
fooMte Im^ to hriidieap Spain if it 
joined Ae GoinaiMi h/IMKett 1 majority 
pot at Ae top of Ae liS^ "The 
ineddeocy of die pubUc odnAiistra- 
tion SGond “ Insuflident camtal 
and credits** (for private entemnse), 
add diifd "Inadequate tednologicu 
infrastruCmre." Goidd Spite develop 
its eobntnqr sa risfa c to rifo n it leniained 
due Gammon Market? 13 pec 
cent said " Yea," 65 per cent said “ wkh 
difficnlqr,*’ and 19 sqdied " Not at dL” 

A bt^riown of Ac teplies by regions 
suggeris, as mitet fas ap^cted, Aat die 
greatest opdmbm tdgns in Catakmb 
and the least in Andrinsia. fodnsttialisei 
and protesAuua men in Gatahmia have 
more than theit Basque and 

Anddnsiu oppodie mmAets in Ae 
onnook far the Spanhfa 
eonnoaqr, fo its ptotoocts of cs|ignsion»- 
and in the suopese m the devdopment 
rJuti- They are die staundwst of die 
^Eurapeans** and yet dw most confi¬ 
dent that Spain could ptooess even if it 
were exduded iron Ae Common Mar¬ 
ket : in Aaddnsia, eo Ae oAer hand, 
Ae pessiinitts iQpw to be in a malochy 
on Ae Enropora brae. The-flttom to 
which these tqterad difforcnces are 
refiections oh local kfiofyncraswa—of, 
say, fjhilMi extroversion and AndObi- 
sira 8^-abaotpdoo—rather than of 
ofaf ecdve economic Aou^ can only fae 
sutmbed. 
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•i LOOKING FOR A NEW GIFT IDEA? 


...THERE’S 
A BIG CASE 
FOR GIVING 


LOWIlBlif 

THE WORLD’S MOST EXCLUSIVE BEER 



For home delivery or gift delivery 
of lSwenbrau In the 24-b<atle case, 

contact your off-licence. 

In qase of difficulty, write or phone 

J. C. MCLAUGHLIN LTD.. 

30 COPTIC STREET. LONDON W.C.I 

Telephone: MUSeum 049114 

SOLE U.K.DISTRIBUTOROFTHEWORLD'S MOST EXCLUSIVE BEER 
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leHeMettery em r eK e ee ieielm eae t n tleei U mtlek. 

Mffllf 

Paylner 5/7id Just to rent the ejiaoe taken up by one leg 
ofanof&oedeek? 

Or paying £180 a year more in rent per employee than 
you would in the outskirtB or provinoes? 

Or pasring at least £25,000 a year more in all (wages, rent 
and rates) per 100 en^iloyoes? 

Or accepting low efficiency of employees? 

—because morale, timekeeping and general health are 
vastly Improved Where work and home are adjacent 
and in pleasant surroundings. 

If you are Jolted by those facts and would like to know 
more— 

If there is no cast iron reason why your firm—or 
certain parts of it—need be in Central London—If you 
want to hear what other firms say who have made the 
move— 
inr FACT— 

If you would appreciate free information and advice on 
the advantages of a move, where suitable accommoda¬ 
tion can be found, rent and rates, communications 
with Central London, labour supply, housing, educa¬ 
tion and general amenities, write to LOB— 

ZX)B is the Location of Offices Bureau, set up by the Gov- 
ernment as a service far Central London businessfnen. The 
information it gives is free and impartial. Remember that 
the first^omers get the best sites. Ask LOB for a brochure 
righ t away and then follow up toUh your personal prbbUsm. 



DEPT. B3, THE UMAVION OP 
LONSDALE ffTAWinU, 27 CNANCEDV 
TEL: HOLDORN 2021 


LANE* WA2 
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CO TTON 

Much 

1 cnqp diic year is expected to 
j Mnljr ts big at kit mv’o TCcoed 
IMtMUV'' balet>--die lAiited States 
'^^^iaicultute diat it 

tMll<taKkptliitobala» 
tloB a( aoCiSg-lHa 




BUSINESS: INVESTMl^ 

S:|,^Lir5 l‘?£l6S^3S* 

k tiDiight 10 be aBordilwdy smoe me 
ad 9 |k of PMtident JoMUbu 

ftHANSiUa. 


Krupp Steps In 

T ks Kiopp organisation is taking an 
active pan in rationalising dw German 
aiictaft iwroim. The gioup already owns 
die Weaer aifcndt bustness and has now 
nief|Bd dik with Focke Wulf to form a new 
ooinfioinr in which Krupp will provide two- 
fiflhani the capital (ana the diairman) and 
■' the ipdcnoc wul come in equal parts bom 
' mik Wulf and the American Umted Ak- 
ctab Corporation. Tbe'anodve |kr .ifar 
i w a jWf M liy very wcU have bAn a naive^ 
idatfiaPilK 0 luove on widl^ Antf-t^ 
militaiFy transport aircraft, ne Transau, a 
■ Rimo^jerinan pn^ea designi^ to meet 
w Itquirements of both countries. Wesn 
k'l^ "»■" contractor for this aircraft 
j titiiiig b fhg pro to t y pe has been built by 
NIH Avktkxi in France and the Rolls- 
enpnea will also, if the airersft gets 
’ nkm, be built largely in France 



The German army needs about too 


•Weckllyin _ 

aaaihet as it was last year, 
dde the Uidted Statea and so k u lpo pe for 
ita production there seems to bi^^ pros* 
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annety to place ordm fbr the ms 
con yd tor has been Lockheed’s 
Heteuks fieighter, and the Americans 
have nwde and detcriiiiiied efforta to seU 
this aitCadt to die Bubdeswahr that its aaks- 
men seem now.n urwiithigumia German to 
be penam is^ gs^SFlWMiniitty of 
Dettnoe, or fo‘Heto Ad defence 

miniater, ptisi^ ^ Ud^ are 

could win an^Gcnkfcfofcopqoadar worn 
a concern iit'.whkh |Ut(;p kN|J|h interest 
and in die toeA of a poawrftil Goman and* 
L o dh ecd lobby k. aomotbim^ a .tpyatory, 
lN«its'<dtoto«ton]yM(d||a# Bbennow, 
Tfobaallhiinalbnt|qdlie|L Jitspur- 
fibase has bdfo i j lJp w v nd M^^wbdesug 
Defence CommittBe.; diis is only the first, 
of several hutdks to be cleared, ahd it is 
expected to cake time before the Transall 
surmounts Asm dl. When, eventually, it 
does the new Kriqq* group, which will have 
a staff 7i000 and represent a Aird of 
Gcrmai^ aireraft oqiocity, will be rather 
better.MK to haodk Ac production of a 
big air^nfft of this calibre than A^ itty-bitty 
ftKtotHS dot consAuto the German aircraft 
iDdu|i||A.|fMay. But it will still be a rok- 
iively>iM ft Handley Page-siaed buainess 
by evtSftwHwh standards, and Germany will 
have, to do better than diis if the country 
scrioiMfy intends to go in for aircraft pnr 
duedon. 


BUSINESS OINV^TMENT 


IN THE MARKRTS 


fteA uiaciiap| gAkpge of the pdiering 


A Pause for Equities? 


A PAUSE to du: remarkable perform¬ 
ance of equities since nesUeot 
Kennedy's death seemed Imminent as each 
day went by bringing the indices back close 
to their 19S3 peaks. By the dose on Mon¬ 
day The Beonomist'-Bxtel indicator was at 
4o6.2y 01% li points off i\s peak on Novem¬ 
ber tat. Tile oiarket's behaviour owed much 
to the buoyant miy Wall Street bad 
reacted to the new Pjrcmcnty while at home 
a string cf good company results and bigger 
dividends suggested that investors have not 
put Kio hi^ a dssooiint on the benefits from 
a recovering economy. But m any case it 
was moft than likely that -some investors 
wcuU he taking their prafisi lowa^s the 
end of a buoyant account and this coinddod 
on Weehaesday with rumours that three mer¬ 
chant banks had been affected by the big 
edibk oil losses and company failures in 
America. The impact on equiries was 
sharper than that on the first dcalmg day 
after President Kennedy's aaiassination, the 
indicator falling 4^ points. But buyers 
were not lacking on ^ si^ of w c ak n csib 
and with Wall Strect^resuming its upward 
trend prices steadied on Thurrasqf to leave 


the indicator at 401.2,, a bare f.o points 
lower over the week. This reaction adds 
strcngdi to the view that while there may he 
some tendency for shares prices to weiuteo 
in the months ahead, particularly aa the 
general election draws near, there will be ho 
shorta^ of buyers of good class cqithtes at 
the sK^tiy lower levels. Wall Stioat too 
will remain a powerful influence on London 
prices but there, as our correspondent sug¬ 
gests, buHhhnesf holds sway at present. 

cats Out of Favour 

N O sudi underlying confidence exists in 
the gih>cdged market, however, which 
hasbeenw^mostof the week. Little buy¬ 
ing was . seen and no indication has been 
forthooming that the authorities are in a 
mood CD support the market. Neither tauve 
many inathutions been in a position to take 
advantage of the lower price Icvds—the 
wei^t m new issues in the past few weeks 
has hnHg^ in iv irain a heavy commitment 
.for caUs Oll'pnrc^ pdd sfipdu. 

Dciplfit me weakness of'the market, smaU 
quantities of gsBihg took place, prompted hj 


wage a#atri'teri rumours of ministerial con- 
cem over Dr Beecliing^s suppoaed plans for 
mnunenitmg his mcreastnpy .pmuedve 
employees. Then from Wall Street came 
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news of a hjg^ bOl nte (after two wedcs 
of fUb) and later on, nroneer^hiqtt tkat 
some Btidah metcliant banks tawte bomt 
tbeb flnfets ip cnmmodity financing. Some 
uSipts of steadineiB had ttqpeaied by Thura* 
'dqr, when tfaere wu smul buying again. 

Siodn of all length of nwtuiity have been 
bit} die hmm dated moat of all boause 
the Mc hn fc a l poahioo bcie appears to be 
weahest. Ticasuiy 5il%, i,eo8<ia loat ili 
aa the wadk to 95. The medium dated sec* 
dott'has few jnoide iiiou|h*‘-hnDlDen have 
bam waming that, whh a steep yield coiva^ 
awitKhjng fim loiig -to mednim matniities 
net .affosd ptotection againat higher 
inteeastmtes. Theditesiotatkminifaeptioe 
level left dm issue of the fiady piked 
M eteopoBtaa Estate and Ihopeicy Gotpoca* 
tion 5s% debentute virtually forsaken and 
, the under wri ters wow left with 91%. Deal¬ 
ings .ataned 00 Thmsday at a dncount on 
the isiue price of 97. 


WAIX STBEBT 

Ibullish Market 

N0» York 

T hodoh no one b yet talking of a " John* 
son boU maifce^” stock prices have 
surprised some on Wall Street by oontinn- 
ing the tally that began vriien eadumges 

uS’SenewFteadent’sactions us getting 
much of the credit. Just as die mariut 
diowed signs of aetdira down fnun the 
swings that aocnnpuiiea die assassinatkn 
and change of adnunistradont, Mr Johnson 
revived it with a strong idea for govem- 
ment economy and a ple(& to hold down 
die fiscal 1964 budget deficit: Wdl Street 
immediatdy inteiprteed this as likdy to 
' soften Senate opposition to the ux cut it 
sorely wants. On Wednesday its hopm were 
confirmed when Mr Johnson wtm an im^ied 
assurance from the Kqiublicans in dw 
Senate that his party would co-operate to 
pass, early next year, a tax cut rettoacdve 
to January ist The Doar-JoneB mdiutiial 
average spurted 3.69 pomts to a 755.51 
dose, up a ndwr dedrive 14.51 m die we» 
and within striking.dbtanoe of late October’s 
historic I4A of 700.50. 

Brokets idemify some odier causes for die 
tallv, tea Th^r say die burst of paidc 
adlfflg on the afternoon of President 
Kemiray’s murder dwOk out of die market 
most of those speculators who had been 
getting nervous about die hi^ prices that 
Aares already bad reached and wcrcpie- 
paring to sdl on die first bad news. Thus, 
they ndieve, stocks are now "in strong 
hands." Tbqr are at least in mote bulmh 
hands: wnallmvestersie-enteieddiemaihec 
• on the upswing diat followed the ochange 
xe-openiiiganahaveoondnaedacthte. Wdl 
Street also believes die twdlrinnri yearond 
xalW is in pragtess. 'Hie msarive fin s nc M 
aasistanoe gben by die Mew Toth Stedt 
Sxdunge as past « a liquidation plan for 
.. lita Biup^ which b fully-ieported on page 


1022, has also hdped to-Imp trading con- 
dirioos saeeily. And the economy as yet 
riiows do «gn» of the tenqxuaty pause 
that some ocanondsts had expected to teOatw 
PtesideBt Kennedy’s deuh: famcad, sot- 
datics contimie te show a favooiabk trend 
headed bst week by t^wts of November 
car sales that ewrnded some sted: traders* 
expeetttiona. FinaUy, die parade of year- 
end dividend moeasea aqd amdc splits ooa- 
dniues apace. The latest acting-by Pan 
American Airways^ whkh raised bs quarterly 

dividend b7 So% md peopnsod to ipiit bi 
stock two for one next springy gpve acpne 
added sticagih to dw marint on wedneadaiy. 


MBbCMAMT BAWtg 


Troubled Oils 

T m murky finandd aiaitB of AIBed 
Crwte Vegecdde OQ and Refinings the 
brge American refiner and exporter of edible 
oOs whose petition for benknuptcy has botM 
widi rach tevetbendng scandal tqxm the 
fin aaeiai worlds ere fnnhig nerwea in 
London as wdl aa New York. The oom- 
puq^s downfidi was its heavy apeeubdon in 
te g et sbfe oB fimitM with moem borrowed 
bon two New Tbd: brcdEerage van; when 
vegetabfe oil prioee dropped m arid-Movem- 
ber. Allied 'omdd not cover its ocmmimienta 
and coOapaed file a prided balloon— 
dragging down with b the unfortonaw 
brniers, Ira Hsupt It dien emerged dnt 
AlHed had also bm derdet bi its dqr-to- 
day trading practices, issuing watebouse 
receipts far nonrexbtent goods. 

It » ptimaiikr in the badnrash of die 
aflbb that dw London banks have become 
faivdved. Several merdiant batiks, induding 
Brown Shipley, Keyaer Ulhiiann and M. 
Samuel, had extendi subsnntbl loans to 
the London produce merchants HAI.F. 
Rune and Faudoi^ vriio are now being 
embarrassed by defaults on dwb oonttactB 
for oil deliveries fnm Allied. But the 
merdiant banka fatvelved ore conflde m that 
they are in a Strang 4 noiigh,poakim to carry 
Binteoverltetwiqwimy ditlbstltieai Wlmt 
b more dn w r bing b the ven real posai- 
bSity dm s6aie London baim mn have 
mode* loans againsc EnrO-dolbr dq^^ib 
d i rec^ to brohes a hi New Yotl^ among 
them ua Ibnpc. However, as the apokes- 
msn of one of the major merdumt banks 
here wryk temaried, no OK b vobrnttering 
imdi inronnation and dw full extent cc 
Lmdon’s involvement in the affair wdl not 
come to light until the fist of creators of 
Allied and Haupt is pubfiahed. 


BIDS AND PEALS 

Textile Trio 


r s past week has seen fieth aclirity hi 
the fidd of textfie uhe oitets not in dw 
rotm of any fresh major bids but in biddets 


impnivte dwb bids to gain aoontanoes. 
HuB CoaRaaldi has rabed as bid 
for MerMta^ dw knitweat group, from 
ids. to 17s. dd. and has also introduced 
a abate exchange offer for the nnqaotcd 
Meridian preference shares. The intproved 
Ud takes aooormt of better trading 
results which would have justified a 
higher (Hvidend and the fact diat a 
rtfvaluadon on properties had not been 
written boo the balance dwet Ifkwastlds 
would raise dw asset value per sbite frmn 
9s.9d.toi78. Thus Courtaulds b stdl pte- 
pasM to pay a price above asset values and 
almost 28. above the peak price of the 
shares b the past ten years. 

Calico Printers has raised bs hid for 
Hide by ^ to 58. a share. This 
compares with the share exchange offer 
from Sclboonrt, which already owns about 
20% of dw Hide equity, wosth just under 
m. 3d. widi Sdfaooutt riwtes at is. 3d. 
But dw latter’s directets have said that the 
shores are worth more than 68. If they 
want to gab oontrd of Hide they now have 
to justify a price of at least 6s. fid. Or alter 
the exchange teims. For the moment, 
b seems that Criioo P t b ter s nuy 
achieve its aim of beteasbf bs mnnbek of 
retail oodets. 

But for Joshaa Hoylc^ the odboo 
sbmiets, Sb Isaac Wolbai^ thrang^ Ball! 
Brothers, has not chosen to betooe dw 
bid of 3s. 46. for dw to% or so of the 
diaies not hdd by hb bteresta. Thus 
the Hcqfle directors who had alteady 
recommended sbardwldets to acoqit dib 
bid are now reconwnending the hUwr 
cash bid of 4s. jpet share from Bung- 
worth Morris. Those who ^ bougb at 
above the bid price b antidpation of a take 
over battle have been diappiunted. 


gAVORY A MOORH 


'Bigger Sales’^Not Profits 

E nunoNC the fdl b hb eompaiqf*a 
eaiabgi^ Mr R. W, V. Ncathercoat^ 
« 4 i<iirnMn of retail and manufscnitbg 
chembts Savory and Moore, puts half the 
Mann- on two purchase tax cuts that hit 
retail stocks. Other reaacoi wett an in¬ 
crease b interest charges on a bank over- 
cfaiBt that was up from £157/100 to 
£305/100 and adcUttanal overheads b set¬ 
ting up new trading centtea. The net 
effect was dm b dw year to last Maidi, 
wl^ Mbs b all d epur tme u ts appoiendy 
continued to rite, trading prafits fell from 
£ 35 4/100 to £3Z2 /x» and pre-tax profits 
from £175^0010 £231,000. Eambgsweie 
cooievieody down from 47^% m 37%, dw 
lowest sinoe 1958, but sufikaent to cover 
tbe mabtabed I7i% dividend XI times. At 
dw fitde dwnged pdee of ijs. 3d. dw rimes 
yield 3i%. 

FOr dw first sb fflondis of dw cimcnt year 
sales dmugfaout the group (there b no men- 
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tion of profit*) show ** a further increase " 
1^ witn quwficatioos the duinnan looks 
forward “confidendy" to the final results. 
One quaUficadan is the posnbility of in- 
oeased ovedmd expenses while ue const 
pany's tea achninistratiye centres ate' 
ooBoentrated in one Mode. However, Savory 
is at last iatk»a]iBing Us fiediold premises 
(in the books at 1957-and-Iater at £520^000) 
and has sold some—dsete was a capital profit 

last year of £38,000 . a n d it merging two 

warnouaes in one. The chairman describes 
these moves as milestones in die company’s 
history. On the latest results shareholders 
rmn wish they had been reached a good deal 
eanier, aldiough it should be ackiimledEed 
that this is die first time sinoe 1953-54 
profits have fidhm. 


In Brief ... 


Not so Bitter 

Thq^Walnqy Mann residts for the year 
to Sqptember are encouraging although the 
increase in dividend (forecast at the time 
of the Ud for the East Anglian breweries 
a month age^ is from ab% to 2X% and not 
to 22% as had been widdy hoped. Beer 
oiiMt in the country rose by ody 205,000 
bum bands (0.7%) but Watney Mann have 
nevertheless turned in trading [profits 
£646^)00 (or 7.8%) higher at £8.9 million. 
Nearly twO-di^s of the increase came in 
the second sia months of the year. Cover 
is a shade stronger at 2.04 times and 
yields on the 3s. shares at 26s. 3d. are 4% 
on dividend and 8% on earnings. 

Courage Barday and Simonds* directors 
seem determined not to let the group’s net 
overdrdt (£3.7 million in March) get in 
the way of their dividend policy. The 
interim dividend has been raised from 3% 
to 2-1%. Actually the financing problem 
coiud easily be- sdved by a furtlm fixed 
interest issue; for the year to March, 
interest absorb^ only £i million of profits 
before tax and interest of £61 million, by 
no means an excessive proportion for a 
brewery company. 


Juke-Box Jury 

A WARS of juke-boxes, not only as a 
source of sound but also as a rapidy 
expanding field, investors who have waited 
patiently for an opportunity to cash in had 
their opportunity this Friday. Standard 
Industrial Trust is offering for sale by 
tender 675,000 diares of 2s; each at 5 b. 3d. 
upwards in the Ditchbom Orgaiiisirtion. 
The company markets automatic coin- 
operated phonographs, vending machineis 
for hot drinks, cold drinks and solid food, 
and (a recent additkm) badtground music 
equipment. At the minimum price yields 
are 6.4% on dividend and 15% on earn¬ 
ings as forecasL 


PEN ^ND INK COMPANIES 


Pen Pushing 


'"pdSKB have been some interesting hap- 
X peoings in the world of pen and ink. 
Oumeif Stewart, an old-established pen 
business, was badly hit by the advent and 
subaeqjoent avalandie of ball-point pens, its 
trading profits slumping from £103,000 in 
I9SS to £26,000 in 1962 and the Quinary 
dividend from 281% to 15*;^ (the latter 
fipm eatninnof unte 5%). The price of 
the shares M even more sharply, from a 
peak Of I 2 S. pd. in 1955 ^ ^ 

last year. It was not surprising therefore 
that in May this year shareholders welcomed 
a i»d of 7 S. 9 d. for their riiares from Devo- 
bond hivestments, particularly as the Con¬ 
way Stewan directon, who gave the bid 
their blessing, predicted a further cut 
in the dividend for 1963. By the end 
eff June Devobond held 330,000 of the 
500,000 5s. shares. On to the Conway 
Stewart board (from which only Mr W. D. 
Fry, who had served the company for 42 
years, resigned) came the owners m Devo- 
bond, Mr G. R. Jarvis as chairman and 
Mr N. A. W. sSamuelson as bis deputy. 

It was only five weeks later diat those 
Cmiway Stewart shareholders, who stuck to 
their shares, realised that they had made the 
right decision. For £300,000 Conway 
Stewart acquired the Roll Tip group and 
sc the same time a new managing director, 
Mr W. C. C. Burton, who together with 
Mr P. C. Scharfstein (now also a Conway 
Stewart director) took up half the purchase 
price in shares, selling 200,000 to the mer¬ 
chant bankers Singer and Friedlandcr, at 
los. a share and retaining 100,000 shares, 
a i2i% stake in the enlarged equity. For 
shareholders, apart from the indication that 
the shares were worth more than the offer 


price, the directors now forecast that the 
dividend would be maintained at 
while it was clear that the new acquisition 
would on its 1962-63 profits add about xo 
points to earnings on the enlarged Conway 
Stewart equity. Sinoe then the price of the 
sharea—now clearly a tight market—has 
moved steadily upwards and now stands at 
x8s. Some fusufication for the rise has 
come this we^ in an encouraging interim 
statement from Mr Jarvis, who now fore¬ 
casts a dividend for 1963 ** in excess of ” 
X 5 % and tells duuefaolders that the benefits 
of' the Roll Tip acquisitkm have been 
realised more quickly than had been antici¬ 
pated. Profits of the combined group are 
now running at a rate substantially above 
those Conway Stewart and Roll Tip 
separately last year. 

Mr Jarvb is now chairman of two com¬ 
panies which are major suppliers of Wool- 
worths, for a large part of Roll Tip’s 
products go there as do those of Wahe and 
Sons, which makes light fittings and whose 
worla are in the same road, aptly named 
Bond, as-the registered office of Conway 
Stewart. In X9f[9 Mr Jarvis bought a con¬ 
trolling interest in Waite at a price equiva¬ 
lent to IS. 6d. a diare, which compares widi 
this year’s peak of X4S. yld. In three years 


he alio turned a loss of £16,000 into a 
nding profit of £i64,ooo. He has also > 
introduce some element of diversffi c ation 
through the acquisition of pr^erty invest¬ 
ments. Disenchantment with propeity 
prospeas probably eandains the foU in the 
duties to XOB. 9 d. to pve a not unattractive 
yield of 5i% covered li times. But clearly 
shareholders in any other company whidi 
Mr Jarvis or Devobond Investments acquire 
will do well to consider carefully baore 
accepting an offer, though, of course, until • 
he hss acquired control of the company he 
has nekbre the incentive nor the oppor¬ 
tunity to give to it his seoningly Midas-like 
ioudi. 

But ncidier Devobond nor Mr Jarvis nor . 
Conway Stewart was the mysterious 
bidder for Henry Stephens, the ink and 
pen manufacturers, who approadied 
the company with a view to making 
an offer of 10s. a share (against the 
then ruling price of 7s. pd. and a 1963 low 
of 58. 9d.), only to change his mind ten days 
later and inform the directors that he did 
not intend to proceed with his proposed 
offer. As a result the shares fell back to' 
7s. 6d. from around the offer price, but have 
since recovered to 8s. 6d. on the clear 
assumption that others may now consider 
makixig a bid around that price. Apart 
from its inks and pens, Stephens has a 
number of subsidiaries producing all kinds 
of stationery products including LePages, 
which makes among other things the in¬ 
creasingly used felt tip marker and drawing 
stick. 

Mentmore Manufacturing has also suc¬ 
cessfully introduced this line, which is now 
filling a long felt want in many schools. 
Mentmore, which has also denied bdng the 
bidder for Stephens, is emerging success¬ 
fully from a difficult period, which culmi¬ 
nated in earnings, though not the dividend, 
van'shing altogether in 1961. But the 
group, now wcU passed the teething troubles 
it a move to a new factory at Stevenage, and 
having given a face lift to its Platignum 
pens and introduced several new lines, 
seems certain to produce some excellent 
trading results next March. In the first 
half of 1963 pr6-tax profits of £73/X)0 
compared with only £x8/)oo in the corre- 
^KMiding period of 1962 and with £82,000 
in the full year, and the direaors have Re¬ 
cast that profits in the second half of the 
year will be greater than time in the first 
half. Thus shareholders can with confi¬ 
dence expea the dividend to be restored 
from the present x6}% to the 20% paid 
in 1958 and 1959 and something above that 
(25%. was paid for 1956 and 1957) is by no 
'means impossible. On the minimum expec- 
^tation the -ts., shares at 3s. loid., almost 
'double th^rJbw’ithis year and almost four 
times' their 1962 low, yidd almost 5^%. 
‘The pen industry now seenis to be emerghg 
from the doldrums, but on the whole inves¬ 
tors and bidders haye hot been slow to see 
the opporcqnities for profitable investment. 
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r SHES OF BOU WnMUS HE Vom RESNNSMUiy 


You diould know about Tote—die oomidete bulk materials handlint system 
based on virtually indestmetible Tote Bins. The qntem is in action idl over thii 
world, handling an endess variety of nuderials a^ liquids. Its cost^ving 
efficient has been proved for ffl*plaat, inter-idant and intematkxnal movements. 
Let us quote you actual case histories whidi have produced increased bulk sales 
and won long-tenn contracts. A new Tote Systems brodiuie (No. 101) 0v^ 
technical details, with sections on Economics; Tote and Autmnation; Spediil 
Engineermg Services; Contract Hite and Package Deal fhdlities. A letter or 
telephone call will Ining you as many copies as you requite. Please contact die 
Information Officer, Pressotum Ltd., Leamington Spa, Warwickriiire, Eo^nd. 
Td: Leamington Spa 22444 . Tdex: 3132^ 



1100 


Ticking Over Nicely 

, 1 , 

M oroiian who tried, to hedge their 
hMM oa poridag meten by bayhif 
riwa of die lokliiig. UK mwofactiiier, 
Veoner Ltd., hne bea lordj dinppoii^ 
over the pelt three yem Venmet'e nincM 
bnibieN II in fict mrivig rieotitHDMchiiiiDd 
eqtrinmenr te the cqiitil nodi indumies 
and in qdfie of riling luei of pail^ meten, 
equity euningi bid Men fimn £55fioo in 
i960 to iCii^ooo in 1963 and die rime price 
bom 30a. to yii 9d. Thh week, however. 


KJSINBSS: INVBSTMBNT 

Mr *nbdier^ dw ehaiiiiMBi, ia able to 
oondni hia hogee cC -.-loat Janiiaiy diat 
dieie wnuld be an inqxoMgnent in m year 
My* Trading p eoBji an dramatic¬ 
ally tvinat £i 2 ifioo t0'£384/)00 and 
oaminiraRidl £11,000 to The 

dividend a penoied fran laat year^'dfort- 
camed 6%- lto.the.ptevioua.:jhvd of 14%, 
thourikwavar ia'omy 1.3 duaia (without tax 
lueovery) oc xJ tbina ^indi it). 
UnnnMnaHip. Idak. JufanaaskMi-huiigry 
r^jdidhiitti^iiociueai 

ID 100111^0 'IK ^DBIDH 

wwkMMMlIao nl&mA ^owaobMw -— 

^KHC IDB fi^^DDIDw ^^InDDK EK 

■."IK'fC !*?■# "» . * ■■ •■"•••wPD 

'leap hmaClia--.xd' m-ndpdi 


pro. 


THS ECXniQMIST DECEMBER 7, 1960 

wliidi covered every aqpect of the 
I. Similafly for die cunent year 
(four tnondia gone) the only information ia 
that cpden and output of ** all our divi- 
ribna” continue at a high rate and trading 
oondidoni ai for ai can be foteaeen remain 
favourable. 

Certainly the babmce iheet ia kwkiiig 
healthier with atocka down and a net over, 
draft of £t44fioo turned into a caih 
bilaoKof Neverthdeaiat 15a. 61L 

(after i8a.)theihateiarenowonadii«ocdy 
forwatd-looldng dividend yidd and 
5.9% eaminga yidd—probably tmy juati- 
If the capitu goods recovery redly gets 
under way in 1964. 


EOUmES AND Gn.ni 


Inflation Scars 


T ta wmpaniea hard been dde to paaa 'w facRaiea in proBts 
and income tax in die form of hi^ier product price wu die 
main co n c luiiwi of a previom piece I7 resaarch of Mcasra A. J. 
Mendtt and Allen Syhea. Their lam exerdie^ “Return on 
Eqdto and Fixed hiaeeest Securidea, 1919-1963“*, does not 
atude na with a dii coveiy of a om et h ing hitherto unreaKied. ^Hiat 
k does ia to quandfy a phen ome non aheady known: diat equities 
are a better hi ve atm e n t dian gilt^cdged in inflationary times. But 
juat how mudi better may come aa a surpriae. 

It has been aiiumed auma of money of equd purduoing 
p ower ate ittveaied at the beginning of each year it a period and 
that the securities to purchaaM are aold at die end of die period. 
Taking imo acootmt the pqier profit or loaa and the net income 
leodved^ the eqntvdent net-of-tax (standard rate) annud return 
baa been calciibtted for each peri^ first in monqr terms and tiien 
in red terma net of lotion). This calcula ti on hu been 
made for aeveid periods of yearly for 3 i% Conaob on the one 
hand and a rqpresentative equity aim index on the odier. 

In the taUe with the origind article in on^ two decades 
(1923-33 and 1934-35) is the net red return on Conaola greater 
than that on die equities; indeed in any decade of the postwar 
period, the red net return from Gonads has been negative; hi 
die prew a r period the avenge net red return was more or less 
companUe with (though de^idy inferior to) that foom equitiei, 
for two main reasons, deflation a^ foiling interest ntes. In the 
poatwar period these foctora have worked in pndady die opposite 
direction, ami the net return from Conaob baa been further eroded 
by higher rates of income tax. 

A mab feature of the equity returns b die sharp foil fa the 
war and immediate postwar poioda. The audiors comraat tins 
result widi a chart showing profitability of companies (returns on 
net assets), fa whidi no similar drop eppear^ and they anmest 
three reasons for thb discrepancy. Fkn that the statistics, fa focu 
seriously overstated oonqiony ptofittbilky fa dus period; as usual. 


companies were charging depteciatian at tatea based on historic 


Seoondiy, ooinpanies themsdvm welfidduded 
by dieae exaggerated profin^ andi did not 
a^uic didr operating and pricing pt^Bdca to 
take of the realidee of ^.Ihnatko. 

Thirdly, the high puai w M Mqui di ty of codh 


NET OF TAX RATES OF RETURN 
(■arinauia) 

EQUtm OONSOU 


die tenden^ wan kc theae Uqpdd r eaou r cei 
tobehddfa the fasm qf cadi balanoeib and 
fixed interest sec ur it i e s hi whIdi fisrm they 

vOittrict Biidc Review. Deoonber 196S. 
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would, of -ooujas anffer qipsecbUy in.valoe at a time of 
faflat i oiL The inood of ^ day including, as it did, appeab for 
dividend restrain and ivpeab to conqMiiies not to “aTfait** 
shortages (by raiaing pricea to hahnre supply and demand), was 
such as to prevent a stock boom based on the illusion 

of a higher rate of company profitability than was the case. Thus 
returns to aharcholdecs accurately refoMted the low true pcofit- 
afality fa companies at thb time plus the losses tiwy were suffen- 
fag (partly u a result of government pressure) foom holding unduly 
liquid hahnoca. 

In condusion, die authors suggest diat die nufatenance of a high 
rate of eoanomic gro w th (which “ creates the danger—if not & 
certainly—of apptedaUe inflation “) wiU not be conqmtiUe with 
lower intetest ma. THth ai% Goiuob yieldfag 5^% gross, given 
a continuance of inflation at 3% per amuwn, the retorn, net of 
inflarion and nuq b a mere a37% : white witii inflation of thb 
order, even a 6 i% yidd would te equhralent to namore than 1% 
net. Ihe ksaon here b invottant not only far Labour party 
policymakers, but also for investment managers. How many fond 
managers, far example invested heavily fa gihs fa 1963 bmuse 
the ]ddds appeared m generous, even though tiw average return, 
net ^ tax arid inflation on ai% Gonicds sinoe 1939 has bra imittu 
3.8%pfry«ar? The manager of a gross (noMaxpayfag) fund is, 
admit^y, in a rather better position—he receives ^ his invest¬ 
ment faoome gross—but it b still doubtful if even he has secured 
a return on hu Gonsob over thb period of greater than aero. In 
times of even a modest amount of inflation the investment manager 
ought to come to IhmJk fa teal, and not money, values, and to 
think fa terms of real returoa, rather dian current money yielda. 

Unfortunately, current accounting methods are also and under¬ 
standably baaed on money values—money is the language of the 
accountant hi thb context investors should realise that puUbhed 
profits am likely to be overstated—to the extent that depcecbtion 
charges are ba^ on historic cost FfaaUy, if companies tiicm- 
sdves are deluded as to die real tevd of their profitability, u the 
Study suggests diey were fa the late nineteen- 
ford^ then, as the authors point out equities 
muat te regarded aa only a moderately effeo- 
tbu hedge agBfast.iapid faflation. The study 
tima aacvea I valuable double purpose by 
dnwiiig ^..adnybtt to the modifications 
leqnbtd-'io onei*a flnancbl thinking when 
*«*«*hm b tt woik and fa highlighting 
die , letnma avaflf- 

ahb fixed'initerM securidea fa th et v 
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IKTEBAU • tom Lloyd. 

^ the Net 

Expectations 

^Tnvbstors' expecuiion* of coaourttiDg 
X interim lepom ate brin^ amply fulffllea 
and in a number of oompames duectota are 
not ahrays leaving dividend iacreaaeii in the 
final payment. 

For Gieat Univetaal Snaea ahateholdera 
the tncteaac atema from maintaining the 
io'Xj dividend on capital inoeaaed by • 
r-15 aaip iaaue. Trading ptofita for die 
baltfear to ted September roae from ^14.5 
dmillim to million, an increase or 

9 k% or 11% after adiuating foe the 
bijm pnnukn fiar un e a r ned hire putchaae 
pnnia eC £1,028^000 againat £€toAOO. 
Thae exedient leaulta owe a good deal to 
I the darp rate rf growth in mail order, 

' which now aooounis for about a third of the 
p’a turnover, and emphasises Sir Isaac 
a’a statement last October that GUS 
prospects in this field were “ excellcnu” 
Widk the winter months often the moat 
ftnoucaUe for “firesi^ shopinng** GUS 
shareholders can probably exp^ a similar 
advance in profits in the cuncm half-year 
and perhaps somediing above a maintatned 
133.'% toiu payment on die bigger capital. 

in July Mr G. S. Steven, the chairman 
of AKed bonfoundeta, told dnrehddcrs 
that the company “should experience at 
lent as good a year as the one just passed.” 
Then pre-tax prafita had risen from £1.7 
f milliaa to £a.6 ""IlHoo while for die firat 
six tnondis of the current year they have 
risen from £14 million to over £3 ndlliai. 
The group^s products indude andi wdl 
known btimded names as Aga, Ri^urn and 
Ldsure and go mainly to die builmng indus- 
^andtheieauhsiiillcedearthatthesup- 
I are sharing fully in the buik^ boont 
is cmplu&ed by the interim report 
.from Twyfriidt, the sanitary engineers, for 
on sdes iv fay ao% to £1.5 million 
pre-tax profits in die six montlu to end 
September rose by 80% to £239/10^ 
dear evidence of a sharp improvement in 
mrain.. For Allied bowooDders margins 
are wdy to come under some pressure as 
a result of the engineering^ pay se tt l em e n t, 
whidi, ifaioe die company intends to mam- 
tain its present prices for as long as possiMe, 
is bound to have some effect on profits. But 
with a} point increase in die interim 
cumes the forecast of a sharj^ hMier total 
payment of 25%. The Twyfords* in¬ 
terim remains imehanged tat demte die 
sharp tnqitovement in eamingt me 14% 
dividend has for die past two years abiorbte 
aU available earninga, but if the piesem 
trend in earnings continues a small increase 
in the final pigment seems possible. 


try am 
pliers I 
i 


MONEY AND EXCHANGES 
Monsy imrkM rMmt. axchMit. rKw and 
new arbltnlb cafeuittion. on pase 1116 

STOCK PRICES AND YIELDS 
Hama and ovortaaa atoek priew, yiialdt 
and saeurlty bidleas dn pas** HIS and 
HIS 


COMPANY MEETING ItEPORTS 


peihapa the indirea heneflta derived tom an 
immising of peaple tom town and oounify, 
bom North and Cemnl and South are even 
Sroater in etuhlUiiiig a omnuMn porpoae and a 
aenae of unity in an orsanhatioa vdiidL by virtue 
of its diverte Branch lyaten, doea not have any 
.^automatic phyaical links or central meeting 
twtep*- 


and X time we have reooaniscd the advan- 
profits ^ ^ otganiaatioiip ihould flow 
dend can BpUishment of a merit acalc of aala- 

icrim rcTort'^ ciueatioii waa defored 

icnm rL,ior[ a following the merger 

while itaff informatuia iad 
coBaied. Reccfiily» 
Prev. Uiiiri with our Staff Aimk 

GUS. 9 ».' 10 J? »ttWidi an “A" 

All. ironfounticra 5 7*2 I 7 '?«re Confident that 

ttSS;:::;:. I I \t ^ 

fi-Bvig HoWincff.. 5 10 IS 9 i/w 

Laponc. 3 3 I0<] 21/3 Iq 1959 

AuliO Wiborc.. 1 * -• IS 177 - e, 2 


^ Equivalent after allowiii( foi acrip iiiuq. . t Our 
forccait tout of 25 piir cent. | On forecaat total oT 
25 par cent. 4 On dividend of 33' per cent. 

H On dividend of 18 per cant. 


no mention of profits but their trend is 
clear for the interim is doubled and a final 
7i% is forecast after the propns.'d one- 
for-one scrip issue making on the present 
capital an effective rise of lo points in the 
dividend. Such an increase was needed to 
justify yields of 2i".i and on divi¬ 
dend and earnings respectively. The divi¬ 
dend return taking in the capital dis- 
rributkm which is to be effectively mainr 
tained is now a much more respectable 
4%. Apart from its building work the 
graup has a growing pcop^ portfolio 
that riioiild piMuoe a rising momie. 

Apart from the building industry the 
motor indns^ is Goe of the biggest ooa- 
sun^rs ofpaiqt and tbe boom conditions in 
these industries arc bringing their rewards 
to such companies as Laimte Industries 
and Auk and Wiborg. As a major manu¬ 
facturer of titanium dioxide, an important 
ooiutitaeiit of paint, Laporla IndiittrieB is 
enjoying a marked impmement in trading. 
Sales in the six months to end September 
woe 6% higher at £12 million and 
pie-iax profits 22% higher at £1.3 mil¬ 
lion. Restoddiig after the severe wimer has 
played some part In the improvement and 
duiidioldera are warned that it would be 
uoiwiae ”” to assume duit progress will be 
so OMffked in the current six months. As 
tbe past yearns meal dividend was thinly 
covered k may also be unwise to expect 
much m the wasy of a bigger divideiidE 
There ia also a cautionary twist to the 
Aeh and Wibof|[ interun statement. Pre¬ 
tax profits of ms printing ink and paint 
business rose by 14% to £597^000 in 
the haK-j^ to end-Septembn and the 
interim dividend has be^ raised to 4%, 
an increase which the chaitman, Mr A. ]. 
Kennedy, if trading and earnings oon- 
timie cm the ptesent sew “oauld repcesent 
additional dividend” for the year to end- 
Mardi as compared with the previous year. 
But it would oe surprising sr the company 
left the total payment at i<f% ; a round¬ 
ing up to 16% seems the minimum expecra- 

tKMl. 


BANK OF MONTREAL 

PROGRESS IN ALL DEPARTMENTS 


The One Hundred and Forty-sixth Annual 
General Meeting of the Bank of Montreal waa 
held on December 2nd in Montreal. 

Mr G. Arnold Hm% the President, in the 
courae of hii apeech, aaid: 

When I apoke to you a year ago it seemed 
that the vigorous business expansion that had 
then nm for nearly two years was slowing down. 
And this expectation was in fact home CHit when 
business activity remained virtually on a plateau 
for aome monthi. 


With the lenim of spring, however, moat 
eoonomic indicatara started to move upward 
again. The renewed expanaioo hip since been 
maintained, sparked by an enoouraging increase 
in Canada's exports. Deqdte aome disconcerting 
developments during tbe year, there seems now 
to be a significant improvement in business 
confidence. 


Anyone who travels from coast to coast in 
lada, as 1 do, will see on all aides ungible 
Tradingce of the solid measure of progress that 
NaCMuiw 87 recau years. Wc 

NeiOidinsrrV”"^* capacity for future growth. 
Tinm ewwed.. has the long-run interests of 
NactquiiywMi ..may well derive enooungement 
> of iqtelligent introspection 
Crwspr0/{t,VKrvqufrrcsse£^bH country, even when 
N k equ Hy aarnineafnet eqih to a questioning and 
.. division of con- 


' The increase is largely attrlS^ ^ *5 

British Motor CorporauDo, whit!" ?**jy,*"li'** 
for £24 milUon of the ttading pi^ 
some ix%) but wbose prafita rose b\ 
million (of t total increase of £23 uiuIuia 
T he December and January figures wih 
mdude the sled oompany results which are 
expeoiedtobeblcak. Otherwise, mrt tom 
one or two black: spots In the capital goods 
industries (inclodm]^ Tube Investments diis 
montl^ tire outlook is for a steady continoa- 
tion or this improvement. Some idea of just 
bow much equity earnings will benefit is 
given by the chart. In the last two months' 
rises in profits of 16.3% and 12.0% have 
been geared up to give rises in equi^ earn¬ 
ings of 29.2% and 20.7%. 


HLCOVhKT' IN 


Tradina PrafH ^ 

Drir} Hn n El 1 . if] 
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NATIONAL COMMERCIAL BANK OF SCOTLAND 

LIMITED 

SCOTTISH icONOMY FOLLOWS BRITISH TREND OF PROGRESS 
INCiREASE IN DEPOSITS, ADVANCES AND LOANS 
MR IAN W. MACDONALD’S REVIEW OF PAST YEAR 


Hie fifth Aimud GcaieaX Meeting of the 
Nktiooel Gommeidal Befik of Soodeod LJmkedi 
BLW ^ Thiuidey, Deoenter lOih, in 

The following it the Statement by Mr fan W. 
MardonaM, CAt Chaiiman of the Board, which 
haa beat drcuiated with the report and 

TThe Britiih ecoaomy, after a depresBing start, 
hai'made remarkable progress during 1963. All 
die important indioes have moved in the right 
di r ection and, in recent months, at an acodcrated 
pace. The sudden and unegpecied termination 
of the Common Maiket negotiations did not 
have the serious consequences which had been 
feared, and the long period of uncertaincy seems 
m have been more damaging to the economy 
than the fisihire to join the Community, Due 
pardy to the infiationary caperiences of some of 
our industrial oompetium within the Common 
Market, the immediate aftermath has been sur¬ 
prisingly favourable. However, the kmg-term 
advanugiea of doser oo-qpenition between the 
oountrics of Western Sinope renuiin, and the 
reeeat acoback has probably merdy raised the 
heighc of the hurdles. 

These forward strides in our economy have 
been made without the attendant evils of infia- 
don or the recurring ansiety about the balance 
of payments, and oonsequendy there haa been 
Ihde variation in the appUcaclon of monetBry 
policy. The final instalmem of Special Deposits 
has been repaid and on January 3rd the Bank 
Rate wu lowered from 4 par cent to 4 per 
g—V, a level which has so far been maintained. 

The SooctiBh economy has followed the 
nadonol aeend, but the anaUents have been 
Bleeper. In the early part of the year the situa¬ 
tion was more than usually disturbing and the 
unemploymeBt figure was the highest for many 
yeara. The cumlfaBg spring tide was greatly 
hdped by the several forms of Government 
atAfigme cMBrtd^a^drodepu icnt areas and out* 

later by the loen scheme to finance the bidlding 
of new ships. These special akb are now begin¬ 
ning so ho translated into economic activity and 
an kwreasing impact should be fdt during 1964. 

The Government White Paper (Cmnd. 21S8) 
WMitaining a programme for tte d^elopment of 
Central Scotland has just been publidied. It 
* r epr e se n ts a moro positive approach to regional 
economic development than any Government in 
tUs country has yet attempted " (Para. 3). From 
that angle it can birly be described as a new 
landmark in planning and, if the numetous pro¬ 
posals regarding the infrastructure and growth 
arena are trandated into action on the scale indi¬ 
cated, then a major stqi forward in the resiora- 
tion of the Scottish economy will have been 
achieved. 

It ia perhapa not surprisina that, during a year 
of monetary stability and freedom from cr^r 
restrictions, the Ba^s have had more oppor¬ 
tunity ID re-examine oertain traditional methods, 
to le-assess their position in the monetary field 


and ki particular their psrtidiMtion in the 
national fiow of ftmds. One statiatied reladois- 
ahip broadly i^atrates (he t^end of tliii partici¬ 
pation In recent years. In 1955 Bank Deposka 
were equivalent to 38.2 per cent of the money 
value of the Gross Domestic Product For 
1962 the correspondina ratio was 28.6 per cent^ 
dtliough it is estimate that there has been a 
slig^ improvement during the first half of 1963. 
VBliile it is unwise to attempt to draw too many 
condusions ftom these figures, It is evident that 
the Joint Siodt Banks have been getting a 
diminishhig share of the national cash flow. This 
situation did not become serious for the Banks 
until their Advances began to appraa^ the cdl- 
ing of available resources, but for some time the 
danger signals have been in sight. Although the 
strain has eased during 1963 and will be further 
eased by the lowering of the liquidity ratio 
recently announced by the Governor of the Bank 
of Entfand, these may be temporary rdiefii. 
With a developing economy, one may expect an 
increasing deinand for bank acoommodation, par¬ 
ticularly if die Govemment’a present pcdl^ of 
an ove^ Budget deficit proves to be as short¬ 
lived as similar polides in the pasL 

The challenge to the Banka to become more 
competitive in aeeking Deposits has already been 
voic^ by the Governor. In rdation to smaO 
Deposits, where taxation privilegea are available 
to competitors, the dice are presently loaded 
against the Joim Stock Banks: however, there 
does seem to be scope for attracting a growing 
volume of the larger ftmds. This Is prinuuily 
a question of the terms offered, and there b 
evidence from other countries that time Depoalti 
—ttssodated with graduated mtes and, aboro all, 
with negotiability^ave proved to be attractive 
and should thertfore be more competitive than 
the single rate presently offered in this country 

A more flexible and competitive policy in rela¬ 
tion to Deposits u of course only one side of 
the coin. There b also much to be said in 
favour of acxne change in lending methods and 
in the interest structure for loons. Hte tmdi- 
tioiuil use of the overdraft as distinct from a 
separate loan account bss not proved to be 
sidtable for universal application and there b 
already a measure of breakaway In the field of 
Peraonal Loans, and in medium-teim instalment 
lending^ which so far has been applicaUe mainly 
to the finandng of brge expon transactions. It 
is also fair to say that many overdrafta are baaed 
on an informal understanding that there will 
be a continuing element for several years. Thcae 
situations might, with advantage, be regubriaed 
1 ^ more fon^ arrangements between borrower 
and lender which recognise an agreed time ele¬ 
ment and eliminate the present 1^1 entidemem 
to call for repayment on demand. One may 
visualise a trend in Britiah banking towards 
increased flexibility In the terms effered for 
Deposits on’the one hand, and period lending 
ontheoriier. There b much to be said in favour 
of a kmger and mote flexibfe price list for both 
money-in and money-out. 

In reviesring the activitba of this Bank during 


the finandii year juat completed, the moat 
nificant foatuie b a rise of £11 milikm in our 
Deposifa. In my 1962 Statenient I l e f erted to 
a small increase in Deposits but could not say^ 
that there was real evidence of an-upiurge. Dur¬ 
ing this post year the aigns have been nxMe 
encouraging an^ while a tr^ hai not yet been 
firmly estabUsh^ the upward movement haa 
been well maintained in our average monthly 
figures. Shareholders who are resident in cen- ' 
tial Sootiand wiU know that during bst winter 
we earmarked part of our advertising expendi- 
niie to a television campaign designed to attract 
people not having any banking connection. It 
b never possible to measure directly die tesuka 
of this type of advertising but we know that 
the ‘penetration* was suooessfuL We dndl 
continue our efforts to extend and promote our 
banking services and we are alive to the n^ 
for change in some of these services to make; 
them attractive to the ‘man in the street.* 

The Balance Sheet shows that Advance! and' 
Loans to customers at £124 million have in¬ 
creased by £Sl million over the year. In faa 
our average Advancea during the year were in 
excess of the closing figure. It is satisfactory 
that we have been able to utilise our increased » 
resources so fully and this has had a beneficial 
effect on our profitability. In recent years we 
have seen increasing evidence of a atandard 
pattern of borrowing by many of our brger 
industrbl customers. DevelopiMt schemes or 
acquisitions are financed in the firat instance by 
bonk borrowing, followed in due course by ftind- 
ing operations. This may cause consfoerabb 
fluctuations in the level of Advances, but we 
arc always glad to support this type of bridging . 
operation, which b convenient to our customers. 

There have been no significant varbtions in 
the Notes in Circulation or in our Investments 
The Increase in our Deposits b reflected partly 
hi (he increased Advances and pardy in our 
higher liquid funds which represent 35.7 per cem 
of our Ibbility id die public (by way of Deposits 
and Notes). It b of interest that our Balance 
Sheet totab have for the first time passed the 
£300 mUlion mark, and in tins oonneaion I 
would draw your attention to die bet that 
‘contra* entries aggregating £17 million in 
reepect of certain contingent obligations have 
not been included. 

Our hire initchase asaodate, Lloyds & Scottish 
Limited, makes steady progreai and has increased 
the rate of dividend for the 3 !ear to Septembei 
30, 1963 ftom S per cent to 7 per cent. We 
are continuing the practice of sending a copy 
of the Lloyds ft Scottish Accounts to each Bank 
Shareholder and this will be in your hands 
shortly. I report on the activities of that Group 
in my Statement as Chairman. 

At to banldng profitability, the adverse fac¬ 
tors include kifter interest raws and higher 
expenditure, particularly on mlaries, retiral’bene¬ 
fits outwith the scope of the pension fund, and 
other stiff costs. Againat theae we have had 
an overall improvement in the volume of buai- 
nesa, a more fiiyourable average employment of 
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ftind^apd an incraiied divideiid bom Lloyds 
ft Sobtthh Limited. At £1,426,000 the Net 
Profit (after tajd is little clyingcd from the pre¬ 
vious year. Out of this Profit the Board has 
allocated £230y000 so Revenue Reserve, £250,000 
» tt> Ofiioen' Ftasion Flmd and £15/100 to the 
Widows* and Orphans*'Fdnd. Interim dividends 
at the fixed rates on the Preference Shares 
and at 71 per cent on the Ordinary Shares have 
been dedaied and paid (less inoome tax). It 
is now iBO omm ended that the usual final divi¬ 
dends tm the Preference Shares and a firuil divi¬ 
dend on the Ordiruvy Shares of 9 per cent 
(making 16} per cent for the year), less income 
tax, be paid. .These dividendB are unchanged 
from the pmvhiua year. 

' The extension to our Head Office was oom- 
pleled during the year and all of our central 
administratlQn is now conveniently housed in St 
Andrew Square. This move has released aooom- 
modatlon at George Street for the rapidly 
expanding Trustee ft Invesimem Office. 

The oomputer installation is operating under 
ideal physi^ conditions in the new building 
and the jdanned progress of this activity has 
been fully achieved. Over fifty Branches are 
now being serviced from the centre. Andllary 
activities, such as the calculation of dividends 
and printing of warrants to our 14/100 Shar^ 
holders, are increasing steadily. An electronic 
cheque sorter, operating at speeds up to 950 
cheques a minute and linked to the computer, 
^was introduced during the past year. As further 
evidence of rapid development in this field, a 
second Computer System has been ordered hur 
delivery next year. 

It is aome time since any reference war mode 
in these annual Statements to the vitally import- 
' ant question of staff training. Our residential 
College at Ramsay Lodge—which is situated 
gist below Edinburgh Castle Esplanade with a 
magnificent view of Princes Street—has been 
fully used for fifteen years. Large numbers of 
the staff at all levels have had the benefit of one 
or more of the Ramsay Lodge courses. The 
direct value of a course of hittniction for juniors 
and discussion for seniort is considerable, but 


COMPANY MEETING' REPORTS 

perhaps the indirect benefita derived from an 
immixing of people from town and country, 
fieom North and Gentna and ^th ate even 
greater in establidiing a camman purpose and a 
sense of unity in an organisation wbidh, by virtue 
of its diverse Branch system, does not have any 
automatic physical links or ceninl meeting 

For some time we have recognised the advan¬ 
tages whkh, in a large orgMiisation, should flow 
from die establisbmim of a merit acalc of aala- 
ries. A decision on this question was deferred 
In the yean immediately foUosring die merger 
of the two Banks, while staff Informatiaii 
lecorda were being unified and collated. Recently, 
however, in ooUaboratkm with our Staff Assi^ 
ciation, we have agreed to esiaUiah an *”A** 
'salary scale for men and we are confident that 
this additional incentive will be reflected in 
higher etandaxds of efficiency. 

sSinoe the m erger of the two Banka fai 1959 
we have oomideted forty amalgamationa of 
Branches. As a result the average sixe of our 
Brandi unit has increased bodi physically and 
in numbers of staff, whidi in torn Imt increased 
the efficiency factor and reduced overheads. The 
benefits ore not inconuderable, but we are near¬ 
ing the end of the phase of what might be dci- 
cribed as obvious mergers. There will be limited 
opportunities in the fiHure for a combining of 
Brandies, but the problem of suitable aoooniF 
modation is becoming more serious and more 
expensive now that the relatively easy situationa 
have been dealt with. We olio ho^ to open 
five new oflkes in the nest few months. 

During the year we wdeomed to our Board 
Sir John G^ Dunbar who recently finished a 
term of distinguished public service as Lord 
Provost of Edinburgh. 

I am sure that die Board and Shareholders, 
would widi me to express to the General Man-' 
ager, Ofl&oers and Staff their appreciatioii of the 
high qualities of management a^ service whik.h 
make possible the smooth and efficient running 
of the Bank. 

Edinburgii, 26th November, 1963. 


BANK OF MONTREAL 

PROGRESS IN ALL DEPARTMENTS 

The One Hundred and Forty-sixth Annual 
General Meeting of the Bank of Montreal was 
held on December 2nd In Montreal. 

Mr G. Arnold Hart, the President, in the 
course of his speech, said: 

When 1 spoke to you a year ogo it seemed 
that the vigorous business Mpanainw that 
then nm for nearly two years was slowing down. 
And this expectation was in fact borne out when 
business activity remained vinually on a plateau 
for some months. 

With the Ktum of spring, however, most 
economic indicBtors started to move upward 
again. The renewed expansion has lince been 
maintained, qwifced by an encouraging inciease 
in Canada's exports. Deq^te aome disooncerting 
devefopments during the year, there seems now 
to be a significant iminovement in business 
confidence. 

Anyone who travels from coast to coast in 
Canada, as 1 do, will see on all sides tangible 
evidence of the solid measure of progress that 
this country has achieved in reemt years. We 
still have enormous capacity ftir future growth. 
And anyone who haa the long-run interests of 
Canada at heart may well derive enooungement 
from the new dimate of intettigent introspection 
readily observable in this country, even when 
the introspection extends to a questioning and 
constructive scrutiny of our division of con- 
stitMtional responsibilities. Out of such an 
atmosphere there can come, and I am convinced 
there will come, a firm baae for n further 
measure of solid devdopmem. 


GENI-RAL MANAGER’S ADDRESS 

In the course of his address, Mr R. D. 
Mulbolland, Vice-President and General 
Manager, said: The one hundred and forty-sixth 
Annual Statemem of the Bank shows year-end 
assets and profits for the year at new high 
levels and once again reooids progress in all 
departments of our business over a period in 
which monetary conditions were somewhat less 
difficult than in the preceding year. 

After providing for depredation of premises 
and equipment, transfers to inner reserves and 
after income taxes, our net profits amounted to 
$16,747/128. A provision of $13/161,250 has 
been made therefrom for regular and extra 
dividends, equivalent in toul to $2.15 per share 
compared with $2.10 per share for the preceding 
year. 

At October 31st, total assets of the Bank stood 
at $4,275/)00,000. This represents an increase 
of $26OfiO0fiQQ over the previous year and a new 
year-end record level of ossett. 

We have maintained our traditionally strong 
liquid poshkm. 

Total depositt of the Bank amounted to 
$3,962/X)0/)00 as at October 31it compared 
with $3,713/100/100 at the end of the precMing 
year. It ia posing to note that the largest 
increase, namely $103/100,000, was in our 
Personal Savings De^ts, with the next 
most substantial increase in ** Other Notice 
deposits.** 

It is particularly gratifying for me to be able 
so report that the number of our savings 
accounts and personal chequing accounts 
bicrcased by over 100/100 during tbe past 
year. 


WHEELOCK MARDEN & CO., LTD. 

RECORD PROFITS 

In his circulated Statement submitted at the Annual General Meeting in Hong Kong 
on November 29di, Mr I. L. Maiden, MA, Chairman, stated: 

The past year produced record profits exceeding by a aubstantial margin anything in 
the company’s hiatory. It was also a year whidi saw ’die initiatian and development of a 
number of projects in widdy^apread areas of the World that will, it is anticipated, contribute 
in due time to the prosperity of the Group. 

In view of these very satisfisetory results the Board felt iustified in recom m e n ding the 
consolidation of the amount per ahore previousty paid as a dividend of 60 oentt and bonus 
of 15 cents into a dividend of 75 cents and (he payment of an additional special bonus 
of 10 cents on the capital as increased by 600,000 shares at the beginning of the year. 

Our shipowning interests are being further extended throutfi participation in the aoquisi- 
tion of tanker and bulk-carrying tonnage and our Group now pi^icipatea in the ownership 
id 39 voisdt with a total deadweight of 480,889 tons. Ncgotiatioos are taking place for 
the constraction of a 76/100 too tanker and a 29/100 ton bulk carrier. The me of 
growth of this very large fleet must be almost unprec ed en t ed. If the current lesutgenoe 
in rates is longer sustained than iia forenmneri, we shall indeed be well placed to derive 
autMOmtial beasts. 

Our shares are now dealt b on the London Stock Exchange and are becoming more 
widdy hdd in die Uhhed Kingdom. Our Group sniccestt in (hat aiea oonihiue to prosper 
and we shall seek to expand dim 

CapiM at dug Accounts may ha obtainad Iram Whaatoek Mcrdan and Co, (London) Ltd,, 
IS, Pinshury Ctrctis, BC2. 
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Lloyd s & Scottis h Ltd 

Profit “well up to expectations” 


and in 4 ie nomnl mw 

jyty In—. 

Sevcfiil fkctflBiaiiB iwwfffldiM the 
|K»iilari& ar & net^ 


Mr, Ian W. MacdonaUon the future trend of 
strict hire purchase 


in dhaqn if mainteriapoe nod obi» 
nwc n c e cannoi oe ineBiiina aa in 
tetovialmi Ma w to 6 ftotal .tgiee- 
wfli ^ haja^ao w bcdy^ 


puitbaaanUia 

laliaf on the 


MOLONY COMMITTEFS KECOMMENDATIONS **COVLD PROVE COSTLY, 
BOnrH TO THE CONSUMER AND TP THE FINANCE COMPANIES’* 


la his annual atatamciH aoomipanying the Report and Ac- ttnenW to foiW malpnictioGa 2 n?SiJLSSIi 

e<io>lifote>e>rari« 13 (Mia««nb«im.tteCh^ ^3Sp$ 

of Lloyds ft Soottldi Limited, Mr. Ian W. Macdonald,'Writes: anpUMTv^lowwilieeflfcici^ mdusiririp^Ai 


In leviewins the paat year it is gratify- othorhandwBliRVBflaadeafiibiCantfal 
iog to report a gencial improvement additional inveitnionl in Western 
iatedinateinwliichliirBpiiicliase Europe throuah the ''' * 

compaaks oporated m this oonatxy. Boarmaker's uares 

TberehaabemnoaoiousdistiiibaiiBe giving us a nudorily boldL^__ 

caused by Ooverameaut interveatkiiL Gompany. Hia total coat of our 
no wldeapccad domestic setback and sbaiesin Enrocreffltis a pproithH a teiy 
aio violent change in the coat of £l,200,000andappeaTsint1»BalanoB 
ilioiiey. These seradoonditiofis have SheetundertinlieBilingof^Sulnidiaiy 
anaUed us In te Uoyds ft Scottish oomiianiesiiotcoiisobdatod.** 

MWKinEI ntwtminl mmiruYmm nwH * 


raiiar on toe pure iptMaup t ateOMiit 
oonttdned in ibe 

a ainipte hire purchase ameement: 
Sudi relief is avaifaUe if tna thna- 
-Y, aclkw is handled by wasHdapeiioiial 

loan limn a bankina ooinpBW, While 
4 is poaiibfe to cpiqoinehirojpui^^ 
and pcmnal 'SMn. the resultant 
malpnictloGS astmient is dompB^ 
rofmifieoes- cisfliy understood and » not lifcely 
r univeisallr to 'be widely adopted. The tahef of 
flciciicyoriin indinuirigf^ ft also bcghmiiig to 
syst£ ban away horn bhe purchaae and 


o^fcmucr i70J,inc\^nmrinHii stiy iMMatibn which, if univeisally to be widely adopted. ThS Mrs# of 
Mr. Inn W. Macdonald, writes: anpUrolv^lowiwilieefikriciK^ industrhd gtont te alao ba^mhig to 

oUwluu«Iwli.wji«<le.»rt«rtU fr^'SlSSh&'SmSSS 

Europe throuah the acquaiUan of ShMdidk to 1 toe made scfiByoe arniud^cost for the use of the 

22 !!!??i^$ 2 L£&«!: 


tidn vaciablaL and eocoDcagea cariy 
scrapping sadrsplaocmont. 

As regards the finimce boose, the 


Sheetundcrthelieeriingof*‘Subsidiaiy opened a newjrtyle crMil re^or,hi nii^r benefit of npeedy repossession 
gam naniHi not ^nu A uiutmAv Bmuingham. The auQ IS to cciitrahzB is no longer possible or advantageous 

d-h... . -- __ the standard Infonnation whiefa Is in many cases. Expcridace has wewn 


■ f rw«rrTn I r" 


Ttefiigit^ ami Gompanktp la 

the first half of our year there was 

£ 2 SS!!T^^k?!l 5 r“~ invemnait intact., thnnigh 


!?y ! 3 r voivcs the gnuiiing or credit to uutt- finance house of the reclaimed anidc 

Sidiarics in Ja mai ca ann TimMyi cor vMuab. The Bi^mbaham rroister ie may be much If ♦imw the unpaid 

sMfSifSss^® Esnsa*.*A.nS 

wereeeiveaaiirsc gintion of the advantages which apply to television sets and other 


asa s agis 


covered against loss. This tends to 
apply to television sets and other 


there is such a prohibitiem on most 


fUs situaUon beaan to improve in FWim titndhMHire Pordiase where te hire pi^M price 

early summer ond iniblishcd flares The outcome ofthe year's activities _ . . __ . . did not exceed £300 and thia wro 

conufiB a steady upward tr^ in In terms ofconsolidalcd profit is wdl in view oT lyenl trends in favour of may he substantially mcroiied if the 


almost all smoiiB of instalment up to our expectetlons. TM tradim 
ta<iiien.Tl)eHimtecviiidiMliyin profit d £2,<^9S1 i. wniw £300yOW 

DorticiikwinaaetBDid strides fonoBid above the fiaiire for the previous thcadvantagreanaiuiiiiationspriifte 
and is still hoMhig the momentum, year, and it may be noted that we 

With our partieutariy wide dhimifl- mvib mt this vm utiiiTcd anv nart of instalmoit credit. The origmal.pc^: 


G ir, and it may be noted that we 
ve not this year utilized any part of 
our Gonlingency Reserves. In oon- 


lentmg, mra m personal joaii& Govermnent aooepte the leoommeii- 
thismaybethotimatotakBStodcof dations off thff Moiony Commiltec. 

pufShm uategal form or method of Theseaiesmofflwreasmfora 
mstalment credn. The original popu- noticeable drift away frm the strict 
larity of hire purchase was derived hire pure^ method. ^ inay a^ 

----a olaA fiiittwwa ftfl. I ■JMS if 


ortiM M tend 10 now ODwairik M our Continim Retervt.. In oon- nmy « uro poroinw wn ooiroo 

SiSUrib ta ItonrirtTSSliS roqii^^ dTSotaproved profit tb. bK 

of all inatoim ynt dividcpd luM becu i ncre as ed from to each of the parties to the conlcacL the sauw drift will conlmuCt,put not 

SSnS ntiurr f wfSu? nri!nrn«vS Sv lAVV i vni ynayy th^t iyn tcr minnlinn With SeriOUS OOnseqUCnCCS for UlC 

iBSi'sa'aas^ 

WEarawNH w UUK ■H.UTtumii mmi m sivie StiMf Him Piimnum nnn ntliMr it-i y_ L!<. #4innafniw oirraimstAtuv^ nnd atl thi* 


n^iimtSM mJ n^tnSiiiii Sbea, Hue Purobaro and otba a,| mMt. In hi. «"»««< tbo UaiaacUon chansinp circumstanoc., and all tbe 

•* ^ million an £7i waaenoitiallyapiu^nBordnaibfe. •vMcnccpoInUtotbcIrabiUtytodoM. 


"IS™, •* A wa.eaaHiaj(y«puronaaB««Bnn». mriuiai«;iwuii»iuuii:uu«uiij«Fuu«fc 

^liwIlaidummud.iaidbis.D«^ rodtoc^bRecBitlyw«welBomedtooiiraoBrd 

asfiyjaffSa sirjarMrs'ai awai».ssgs«2 

sriS&TysfiSX'sa 

■ame innnoHs. in nducin.. OV^ Uia moocy \olumeof busiow. iriaMd down the ooiMept rfMn. On 


sraffsaisssfjsf'.s: 

;S.a8M. Mnnom. <te Good start to curreiit jrenr voiiciit to tte fimm h^ m^ far Mr. McOuabm, m Mnagiiis 

Atfafa.iyo.p^.for th.coBrot or:,Siri:Sf*wIS SS^tiJ"t«Sr! tISl 

M y«8»* C” «».»«»«* mhaMB fimn of mairily apaliHt our Bank Shaiehokkn would wMi 

gejm^ coMem m ^jfjw g^starrti»b^inatle.Theftftois <wi,reo« thepait ofihe Wwr. The me to thank them far the liiiih 

^ fa««cehou»<£Licpn.scmlt.om. a»»h»ddibeir.erviroa>dn,.pan. 
jMtatoln tornowr. I am glad to w deMeandOovetmnimt*«ris*iiiiit- 
%•? ,*■ **2 ****** ^ sieaHoveriliehoriaoofarthearomBnl. 


The year has been a strenuous one 


Good shut to current year venient to the finance house mainly for Mr. MoOueston, our Managing 
^ _^ ^ __ because of the hirios principle. The Director, and for nil ofliccni and 


Haw WMWVOu amm iiihu vnamB tam gait ^imnoift miicklv aocfalroady thm 

purchase taallmlor. Ii proposed new%|is 1 ation tat the 

fhrtli«pj»tection(ifeoniumeisvMdi 
Ovanaas dunmao-HBidistantial couM-provecoBify^bothtotheoQn* 
nMUonlfamatBMt STtll^^ 

As regards onr overseas investments being emlolted can easily he over- 
we have made soma dhangM during' aiated. The vast m^oriw of Ute 
the year. Wo sold ow amah bonking pnrchaie agreements contain credit 
and hire puchaaB com pa nin in the teuns and conditions whidi are 
Bahamas at ptiesa whidb gave us a emdacatiy tjsir, and while it is right 
measure of reaUzed profit On the and proper that the law should ha 


haw Mhiowdjnon ton eflbMa dm caadnnaeaaicUyi 
purahmelnfaelar. b anpaaed n.^ 



Lloyds & Scottish Ltd 

OWNED lY I.LOYDSsPANK tOlITED 
AND NATIONAL COMMERCIAL BANK OF SCOTLAND LIMITED 
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DEBENHAMS 

LIMITED 

The Annual General Meeting of Debcnhams Limited was 
held on December 5th, at Wigmore Hall, London, W.l. 
Mr. J, Bedford, O.B.E., the Chairman, presided and addressed 
the Meeting as follows:— 

Ail tny Statement and the Report and Accounts, which referred chiefly to the trading period 
ended January 31st, 1963, were made available to and reported upon by the Press some weeks 
ago, I think it appropriate that I should today comment not only on certain matters arising out 
of those Accounts but also on the current trading year to date and on other matters of interest. 

The Accounts 

Referring to the 1962/63 Accounts, a point which does not appear to have been generally 
appieciatcd is the effect on the profit figures of the Group capital re-organisation which was 
completed in 1%2 and involved the issue of Unsecured Loan Stock in the Parent 
Company to holders of Preference Shares in a large number of subsidiaries. In those Accounts 
a full year's interest on this Stock of £288,526 has been charged again.st trading profit before 
taxation; this is £246,849 more than in the previous year and is a rmijor reason for the net 
profit after all charges showing an increase of only £45,553. Against this however, there was a 
saving of £147,297 af)er tax in the profit attributable to minority interests and the Group profit 
afier taxation is £3,583,%1 against £3,386,865. 

In achieving this result the sales for the Group (excluding new acquisitions) for the year 
were a record in spite of the uncertain economic conditions and generally adverse weather 
experienced during that period. 

The Current Year 

Turning to the position of the Group for the current year to date, although trade during the 
Spring and early Summer of 1963 was slow in reacting to the Government's measures to 
stimulate the economy, a considerable improvement in turnover has been achieved since 
August, and if this trend continues for the balance of the year a further record in sales will 
result, and although the impact of increased rates referred to in my Statement and other 
uncontrollable expenses arc having to be faced, there is evcr>' indication that the profits will 
show a further improxement. 

Since the publication of the Accounts, it appears probable that planning permission will be 
fortlicoming in the near future for the Company to begin the re-dcvelopinent of its important 
site bounded 1^ Marylebone Lane, Henrietta Place, Wclbeck Street and Wigmore Street. The 
first stage will consist of an office building, shops and a multi-storey car park for some 400 
cars which will be an additional amenity for customers shopping at nearby Debenhum & 
Freebody, Brad1e>'S and Marshall & Sncigrovc. In the second stage of this development is 
envisaged additional shops on Wclbeck Street and Wigmore Street, further office accommodation 
and a block of flats. , , , 

Although 1 have mentioned on a number of occasions the empliasis we arc laying on the 
dcx'clopment and expansion of our interests in the popular field, which will continue, we have 
nevertheless confidence in the future prosi^ts of our established businesses catering for the 
higher class trade. With greater purchasing power in the hands of all sections of the 
community, the demand for quality merchandise' should increase, and therefore, the standards 
of merchandise and service upon which these businesses have built up their reputation will 
stand them in good stead and attract a wider public in the future. It is our intention, therefore, 
to ensure that there is no tendency to lower the standards of these businesses in any way. I 
should like to inform you that, as a result of additional premises becoming available in our 
new Head Office building in Wclbeck Street, plans are in hand to modernise the interior 
layout of Debcnham & Freebody and Bradleys, and in fact the first stage of this programme 
has been completed and Bradleys are already housed in their new premises. 

Prospects 

Comment has frequently been made about the future prospects of departmental stores 
compared with other forms of trading such as the multiples, supermarkets and mail order 
businesses. We are convinced that each and every type of retailing has its place in a modem 
economy and that, provided up to date techniques are continuously introdiiocd, the 
departmental store will continue to achieve success 1^ offering to the public under one roof a 
wide variety of merdiandise together with that standard of service which m^es shopping a 
pleasure. This view is confirmed by the enthusiastic reception accorded to cadi new Store we 
have opened. We are confident that the new Stores, and extensions and m.Ddernisation of 
existing ones which we have in hand, will provide us with continued expansion of turnover and 
profits, given conditions of reasonable economic stability. 


VITAMINS LIMITED 

The chairman,Mr H.CH. Graved wid that 
Profits before tax had increased in successive 
years from £254^000 to £375JI00 and now to 
£432J)00. Th^ had published a chan of 
Group profiM over 10 years with a view to 
seeking a discernible pattern. 





Not only were they contributing to the aims 
of National Productivity Year by constantly 
striving to reduce the unit cost of all operations 
(manufacture, sales, research, accounting, ctc.X 
but they were also advising b^ trade and farm¬ 
ing customers how to do sq. 

Their range of Vitameale concentrates had 
been outstan^ng in securing, by expert formula¬ 
tion, quite remarkable increases in produaiviry 
on the farm by improving the yield of pig meat, 
of eggs and of milk per unit of food con¬ 
sumed. They were indeed the first to calculate 
and publish the resultant improvement in the 
national balance of trade. This figure was now 
a oimmanplace among agricultural economists. 

Their Advisory Staff had, for many years, 
helped to increase the productiviiy of British 
Agriculture. The Company's Technical Experts 
were the rccognincd leaders in the design of pig 
and poultry houses. 

A minor revolution had occurred in metliods 
of beef production. New systems of feeding and 
management which they had pioneered had led 
to te^er beef being profitably produced in a 
much shorter time chan prcviously->and nmre 
economically. 

They had recendy introduced their most suc¬ 
cessful range of H.E./L.C (High EflSciency/ 
Low Cost) Concentrates (or the poifltry industry, 
one of the most oompetidve in the country, and 
doing a magnificent job for the Nadonal 
economy. 

Rising pig production brought the number 
slaughtered last year lo HI million. Tliey had 
idayed their full part in the development ^ the 
quality bacon concept by the provision of low 
cost feeds and high conversion efficiency, to give 
cheaper feeding costs per pound of carcass meat 
produced than ever before. 

All diese matters could be viewed os asp^ris 
of die continuous drive for " produciivity.'* 

On the Pharmaceutical side. It was perhapi 
appropriate thia year to bear in mind that the 
Biidsh Pharmaceutical Industry as a whole was 
quite possibly foe greatest lin^e contribuior to 
the improvement In national proJuaivity which 
had occurred over the past 25 yean. This was 
because die new drug^—almost exclusively 
designed by the Pharmaceutical Industry—^had 
led to the saving of millions of lives of all ages 
— 4 iot merely the extension of life in old age. 
The number of aaive people available in this 
country was thus far greater than it would have 
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been if the onljr drnga-kilQwn had been those 
of 1930. 

Ai wdt at Ad lives itaved then wefts of 
county the mnitona of illneasea which had been 
ahoffrnrd—cipeniive days In hoapital Inaened. 
AUriiMdl, the Britiah Pharmaoeutical fadiwicy 
had a very stnng claim to pride of place In 
National Productivity Year, ainoe lie Gontribu- 
tion abould be evaluated not only in terma of 
pcoductivlty itaejf, but in terma of human life 
and happiness, narely the primary cAfective of 
all tttut 

TbsCmpany\ freehold and leasehold ptoper- 
tiefi aoquind over a- long period of years, had 
been undervaluad In the balance sheet. Revalua- 
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butijioi ai^ivifl. 

ftiQy cnnaciem oi^Eila Rjlcf, not^Rierely I 
Ayiical Roint of «|ewi' At all Itages it had been 
for many years past their policy constantly to 
review, following oonsultation with staff at all 
levdhb both their inte^ struehirm,' and 
emaal fdationshipi.' Imcy tlniB aoeored 
maifaniim oorporate 'i^scmuincsa^ madihum 
aenie of participation and ’i naximum utibaition 
of the akilla and loyaltiea of all concerned. The 
Bomd’a policies qf adaptation in these matters 


The Report Aceounti were adopted. 


TIE EATIIIIL lAlE IF AISTMUSIA ITi; 

iinebtfora/fd la fltv Commamwealth of AwtndM 


Extracts from ihe Chairman’s 1963 address 

SnCIAL RfflUKS HI MBINEIS KENE. The general public’s attitude to business affairs k 
rather moio conservative than at coiqpuablo stages of previous business upswings. 
Personal saving is relatively high, uid In Investment security and liquidity have high 
priority. Retafl impending has increased, but total nKpeaditure for consumption and capital 
purposes so far does not seem to be outstripping supplies. Those valuable features hive 
hdt^d general stability without impeding a great deerm in nnemi^yiiient 
OVEESEAS SINIUEITIE$. Some of those features are also evident in Ae overseas business 
scene where, in general, buyera’ raarkots predominate, nod business k operating in a 
strongly competitive atmosphere, as it is in Ais oomtry. Recent reports A Biimhi and Ae 
United Stales of ^erica are optimistic as to An business outlook, and rismg turnovers 
and production are expected to continue into next year without, it is thought, the develop¬ 
ment of undue pressure upon resources. 

■EflHUIS IB MEINESI ENIEtfllSE MfCIED. Comment that profits have become harder to 
earn has been heard here and m other countries A recent yearn, and returns, to business 
enterprise appoar to have tended downwards, fo Australia, company income relative to 
total turnover dedined sliarply A 1960/61, which k also confirmed by a All in the ntio 
of profits to Aareholders’ funds. A decline also appears in Ae case of personal business 
and the professions. 

BOOP rmnen IW nmin IN Restraint in the public’s approach to 

spendAg and investment, our increased productive capacity, and Aqrorts being freely 
available, have provided a sound foundation for recovery and Aciwed ei^loymcnt 
Work! commodity prices have generally turned upward again and export receipts are at 
a high level. With a very good export year A prospeet, concern about the 1963/64 
balance of overseas payments is not justified, even if imports should rise fiirAcr. The 
outlook Is promising for a continuance next year of general stability, srith a satisfactory 
rate of business growth. 

STA1H.ITY COULD IE EASILY UKET. However, past experknee teachea Aat sAbility can 
be readily upset, and we do not want Ais to happen. For exampA, a major rise A 
expenditure from eiUier public or private aouiees, which increased demand without a 
b^ancing addition to Ae output of goods and services, could easily turn the economy in 
an Inflationury direction. 

ADEQUA1C MBINn RETUIIIIS YITAL TO.PE06IIBS. Figures which have been puUiAed iW 
a considerable improvement in profits Uurmg the last year, and prospects teem favourable 
for Ais to continue. In any free economy, adequate returns ffom business enterprise 
are vital for successful long-term growth, and to set aside funds for icseareh on Awering 
cost and improving Ac rouge and quality of products., liasy. high profits rcsiilling from 
Afiationury pressure arc bad for un> conmium'ty; for staAlity, busAess must hcefc its 
income from greater mass sales and improved operating efliciency. 

ACCOUNTS. ConsolUlatcd balahoe Accl assets, at over £450m., are a -new record and almost 
£50m. higher than last yc.'ir. Figures of the parent company increased by £2tm. and 
those of the savings bank by £28iii. Consolidated gross earnings, at £]3A144N)0, were 
£1.2.^3.900 higher, and expenses increased by £934,000. After providing £117,000 more 
for taxation, net profit, at £1,247,621, was £182,135 above that of 1962. 

STAFf INANKED. The staff of the bank in Australia and London were thanked for the high 
standard of service rendered over the last 12 montbi. 
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‘The' lixtecnlyi inuual tenetal meeting of 
Harris i^bus Limited voi held on Novembet 
2Pdlt hrLonabn, Mr Oihrer Leboe. Gbairman, 
I))!WdiBK.j 

;The fodowte it auvstoract from his circulated 
statement for Ae S2 weeks to July 12, 1963: - 


Hiis has been another difficult year for tlic 
foiiiiuire jnduitryi 'wiA the leqel oC busincss 
below aqy of the Acoe preyWs years. Tbc 
advantage given to motor crin uiul'a’^widb renge 
of competing oonsumcr durable gpodg by 'Pre- 
firesrive leducdm A ptnebaae tax, cottcuitently 
wiA an ia c r cuicd tax on funutiiic^ Wto hanilfol 
to die industry. THe restoration of Ae ’’add 
to** fi^r fticnkuie was auihpiked A Maicfa m a 
oompficaied Board of Tnde Order and its effect 
was duappointing. 


la spite of the above adverse factors we have 
been aUe to raise the trading profits, boA on 
fuidaure and in Ae other activities of Ae group, 
by a total of £80,115 to £216A04. Out of Ac 
tcadii^ profits £86i250 had to be provided for 
Aterest on debenture stock and £81,692 for 
taxation. There remams a sum of £48,662 
which k Ae net proA for the period. 

Last year we provided £60/X)0 out of retained 
prafita to cover the Asposal of the Rhodesian 
cximpany. In Ae event, £52^476 whs requii^ 
and the balance of £7,524 has been written back 
to retained profits. On Ae oAer hand, there 
has been a change A Ac mcAod of accounting 
for the mterest imid on borrowed money A the 
Mdwidkry dcalAg wiA hire purchase finance, 
as a result of wbidi the proAs retained from 
prevAui periods arc reduced by £14,281. These, 
and other adjustments relating to prevAu'- 
pertods, result in a roductioo of reumed proAs 
htought forward foom previous periods of 
£1W79. 


DIVIDEND DECISION 

The retained pralAs carried forward show an 
increase of £12,783. Although the position is an 
inqirovumcQt on the previous year, your boan.1 
tiirnks it pnideiit not to rooommend a Avidend 
on die ordmaty stock. 

'Ihc last Aicc monriis has brought a seasonal 
improvement to tile furniture industry and your 
Gompany has shared A Ac improvement. Tlic 
Adnstry, however, k a Ang way from prosperity 
and haBhcen AsAg gconnd to competing Adus- 
cricB—Ac rate of orders, by vaAq, for the year 
ended June, 196.3 was only 6.7 per cent above 
Ae base year, 1954, and by volume was, A fact, 
below. If die eonnomy continua to Improvr 
funiitnre should derive some share from Aw* 
benefits. 

This year Ae full burden of Ae new rating 
assessment alone adds some £70,900 to our 
GOtts. Moreover the action w'e arc takmg to 
reduce costs and improve efficiency will necessi¬ 
tate a considerable outAy in this and die coming 
year. We are convinced of the desirability and 
the necessity of Aii policy, ahhough the bmfits 
from such a policy will not become fully effec¬ 
tive A Ac slpirt term. 

Difficult times put added stram on xU levels 
of cmpAyiees. We capecklly appreciate tlicir 
oo-Qpemtion during Ac post year and I am 
con fi d e nt that wg can oouat on Acir help A 
dealing wiA Ae problems that lie ahead. 
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THOS. W. WARD LTD, 


'h'HB 'BGOlllOMlST OECBMBBR % IMS ' 

RANSOME & > 

BEARING CON^ANY j 

SATISFACTORY ORDER BOOK 

>• 

'I'hc forty-NCVcnih Annual General Meeting of 
Ransome and Maries Bearing Omipany Lfaniied 
was held on November 28rh at Newark, Notts., 
Mr Bdward W. Senior, CMG (Ghairman), 
presiding. 

The foUowmg arc extracts from ids ciccu- 
Idled statement for the year to June 30, 1963: 

Tn my sLitemeiu a year ago I referred to . 
over capacity, keen competition, and lower pioiit 
<i^inaigiiu . These oonditioiis have con¬ 

tinued throughout the year under review and 
liave fed to.even keener competition and lower 
proOt margina. 

Although ,our profit before Depreciation was 
down from £1,877,334 to £1,750,836, a reduo* 
tkm of £126,4M, it is pleasing to record that 
the fitofit for the second half year was higher 
than in the corresponding period of the pre¬ 
vious year but, unfominately, the improvement 
was insuflicient to oirset the i^uction in profit¬ 
ability in the first half of the year. The net 
profit of the Holding Company ii £637,846 and 
the Directors r^xrnitnend a final dividend of 12 
per cent less tax. 

Wc recognise tliat to maintain our sluirc of 
market wc must continue to be competitive 
not only in price, which fe Imporiant, but also 
ill die quality of our product and our technical 
services which, in our view, are cqiialiy impor¬ 
tant to our customers. Our lU.scarch and 
Development departments coutributc oontinu- 
^uusly to this end, as does our expenditure on the 
^rniost iip-to-d.'iie plant available. 

INCRI ASni OVERSEAS SAM.S 

lixports rcmaiiied on the same level as in the 
previous year; thus, whilst wc suffered setbacks 
ill countries such as I,^tin America and IncKa 
due to currency^ difficulties and import control, 
these losses were made up by increased sales 
elsewhere, punicularly by our subsidiaries in 
Australia a^ Canada. The results from the 
South African subsidiary were almast exactly 
the some as in the previous year. 

During the year wc have made an agree¬ 
ment with the German firm Durkoppwerke 
Akriengesenxchaft to manufacture and sell under 
licence needle cages, a product for wfakfa there 
is a rapidly increa.sing demand. We have under 
.active cooperation the necessary expaasion at 
our Annfield Plain factory to deal witli this 
project. 

The various hteps token by the Chancellor, 
both in the Budgtt and earlier by certain Pur¬ 
chase Tax reductions, are undoubtedly having 
some effect cm the economy, although the 
-recovery is patchy. The demand for consumer 
durables, particularly cars, has increased, but 
capital investment ^ industry has yet slmwn 
little sign of improvemenL 

The ovesair effect, so fSor as we are concerned, 
is an imptovement in the flow of orders (not 
N|iectacu1ar) over the last few months, and an 
order book at a mtisfiictary level. 

It seems likely that demand to the end of the 
year will be maintained at a higher fevcl than 
was the case last year. If this is oou|dcd with 
an increase in capital investment in 1964» there 
should be on improvement in the use of our 
rcsomces, and I am hopeful that a satisfactory 
year's trading will mulL 

Tlie report and accounts were adopted. 


The Sixtieth Annual General Meeting of 
'I'lios. W. Ward Ltd. was held op Novmbcr 29, 
ira, at Sheffield. Mr IL W. Sednr, QBE 
I'Chairman), presided and, in the course of his 
report, said: 

Since my last review the event of nuiior 
importance has been the sole of the entire share 
^pitol of Wolverhampton & Birchlcy RoHing 
Mills Ltd. to Stewarts & Lloyds Ltd. As this 
Ciontpany was amongst the most successful of 
all our subridiory companies, and had been in 
out ownership since IS^S, it was not an easy 
decision to rPh. 

A factor I could not ignore was tliat the 
Wolveituimpum Company would be in a much 
stronger portion if it were allied with one of the 
big stcelmakcTs as it may beoonu; inctcasingly 
difficult in future years to obtain die billp 
required to keep the smaller independent rolling 
mills on maximum production. Also, the politi¬ 
cal uncertainty concerning the steel industry is 
another factor whidi I coidd not overlook. I am, 
ilicrcfore, satisfied that it was in tlie share- 
liciidcrs* interests that we should accept ilie price 
offered of £5,250,000, and your Board have 
recommended the payment of a distribution, free 
of income tax, to the ordinary shareludders at 
ihc rate of Ss. per £1 ordinary sluirc, a total of 
£1,148,604^ out of the capital profit of 
£4,467,500. 

After payment of the discributum referred to 
alMvc tliw is approximately £4,000,000 available 
for re-investment, and although your Directors 
have certain serious proposals under considera¬ 
tion, it will be some months before wc can reach 
a final dedskm. 

ACQUISITIONS 

In June last we acquired a 75 per ccni interest 
in Butters Bros. & Go. Ltd., crane manufac¬ 
turers, of McLellan Street, Gla^gow, who 
Kpedaliie in the manufacture of a wide nmge 
of cranea, induding modern heavy shipyard 
Tower Gnnes of some 100 tmis oapadty, also 
Monoiower Cranes, spedal Dodcsidc Cranes and 
Power Derrick Cranes with great jib length. 

The buaiiiess of thii Company and ha sub¬ 
sidiaries is oonapleiiieiitBry to that of existing 
member Gompanies of the Ward Group, and it 
is inten^ to expand opemtioni in the mami- 
faciure of cranes over a large range. 

GROUP RESULTS 

I regret having to report that Group profits 
before taxatioa of £1,913,6514 compared with the 
previous year of ^^,252,389 show a decrease of 
£338,695, but the results diown have lo be 
judged against the economic badtground. 

For the first half of the year our cement and 
other interests connected with the building and 
constructional industries were showing good 
profits^ but uiifortunatdy, January, February and 
Mardi proved disutrous because o( the unprece¬ 
dented wintry weather experieDced. This caused 
a disruption ^activities on wwk on outside sites, 
not only on building work, Init also in our scrap 
yards, shipbreaking yards, dismantling sites, rail¬ 
way oonstructHut, a^ there were periods when 
worit was quite foipossihle. On a comervative 
basis I eiiimM that a loss of profits throughout 
tlie Group of at least £300^000 resulted. 


PARENT COMPANY ACTfVmES 

'Die continuance of die depressed oondiiionv 
in the sled industry, with production at about 
75 per cent of capacity, has reduced the ooo- 
siunptm of scrap but fortunatdy tiicrc were no 
restfictioaa on exports and we have been able 
to maintain satiafiictory tonnages. Our ship¬ 
breaking activities continue to dxiw a funder 
serioiis curtailment and at the present time wc 
are working at less than 50 per cent df capacity, 
with little prospect of impiovemcnL 

The profits of our Machinery Division have 
been maiiitamed at a very sailsfociory fe\'el, and 
increased profits have again been dimn by the 
Factory Planning and Installation Division. 

Having regard to the adverse Gonditiana other 
divisions of tire Parent Gompany have operated 
with reasonable success during the year. 

CEMENT AND QUARRIES 

Although Ketton Portland Cemdnt Go. Ltd. 
attaitied the higiiett level of deliveries in the 
history of the Gompany, profits were seriously 
affect^ by the severe winter. So far during 
the presem year, however, deliveries arc 20 per 
cent up on the preceding year, and providing 
we cxpericnoe more nor^ winter conditions 
1 am confident that a complete recovery in profit 
levels will be made. 

The Quarry inicrcsis of the Group were all 
very seriously affected by the bed winter weather 
conditions. In all tiirce quacries the policy of 
further modernisation is Ming implemented In 
an endeavour to reduce costs and olio to offset 
to some extent the difficiiliy in obtaining labour. 

ENGINETJlim 

The results of Tlios. Smith & Sons (Rodley) 
Lid. were adversely affected by the very severe 
winter, with Itt repercussions on the bulUmg 
and civil engineering industries, but reasonable 
output of both cranes and excavators was main- 
tabied. The Company has developed proto¬ 
types of at least four new types of Excavators 
and 'frudk Cranes, and these will all come on 
the market in the near future. 

John Smith (Keigliley) Ltd. have again pro¬ 
duced very sati^actory results, but in common 
with the experience of other machine tool manu¬ 
facturers, the resuiu of Town Woodbousc Ltd. 
have been rather duappointing* Our other 
eoaincering companies have all cxpcricncvd 
rather cUfficuU oondiiions due to the recession 
in heavy engineering ihrouglioui die country. 

MANUFACTURE Clf- IRON AND STE.EI. 

AND NON-n KROUS METALS 

John Williams (Wishaw) Ltd. ended tlie year 
with a very satisfactory profit and turnover, 
g;iining benefits from tlie new plant which w:is 
install^ some three years ago. 

Afexander Metal Co. Ltd. and Midland & 
Low Moor Iran & Steel Co. Ltd. did as well as 
could be expected, considering the difficult 
conditions. 

MISCFLI-ANEOnS 

The combined results of E. ti. Pickfnrd & 
Co. Ltd. and the Dcighton Motor Co. I.td. 



nog 

ihinr • small increase compared with die pre- 
Tim year, but then has bm no hnpiovemcm 
la die mtdts from the insulating interests who 
haee Imd extremely keen oompetitkm. 

Our Ovcrseu Companies in Australfa^ 
Belgium, Fnnoe and Sweden are maintaining 
their trade, bin conditions, particulaiiy in Aus¬ 
tralia, have not always bera to their advantage. 

APPROPRIATION OF PROFIT 

The profit available for appropriation in the 
accounts of the Parent Company is £773392 
conqiared with £790^76 in the preceding year. 
Tantion for 1963 ii 45 per cent is, broadly 
speaking, the same as that for 1962. 

Your Board recommends the maintenance of 
the final dividend of 10 per cent less tax on the 
or^Unary share capital, making a total of 13 j per 
cent less tax for the year, the same rate as 

1962. Balance carried forward is £812394. 

PROSPECTS 

Jn recent weeks tome hopeful signs have 
appea^ to indkaie that a revival in demand 
is beguming to seep into the economy. This is 
being lefiecied in an increase in our scrap ton¬ 
nages^ and there are indications that users are 
beginning to rdniild their stocks. This gradual 
cum-round has not, however, at yet spread 
through 10 the heavy engineering side, and this 
seemr will pebbaMy be the last to reflea any 
appr ec ia b l e benaflfc 

Although the recovery may be slow in return¬ 
ing to some of the sectors of industry in which 
the Group operates 1 feel far more confident 
about the ovenll picture than I did this time 
last year. 

The report and accounts were adopted and 
the divkienda recommended declared. The 
retiring Diiectoia were re-elected and the 
auditon re-appointed. 

C.LR.P. INVESTMENT 
TRUST LIMITED 

The diirty-third Annual General Meeting of 
CLJLP. Investment Trust Limited was held 
on December 4th in Lond^ Mr K D. Cfony, 
chairman and managing director, presiding. 

The following is an extract from his circu¬ 
lated atatement: 

Grm revenue for the year to August 31, 

1963, was £291362—an increase over 1962 of 
£16350, say 6 per cent. Net revenue after taxa¬ 
tion, dmpiie some additional administration 
expenses, was hijdier bp £17391, say 13] per 
cent. 

It was in 1948 that 1 became keenly tnteresied 
in Australia. At August 31, 1948, die vahie of 
our hivesmients them was 4.9 per cent of the 
toad valuatkm. Now it Is 10.2 per cent with a 
further 0.7 per cent in New Zealand. Ai 1 
have often informed shareholders of my bdief 
in tiia future of that Continent and its attrao- 
tkina as a fidd for investment, this devdopment 
should cause no surprise. I ttUl regard Australia 
as offering very good scope for discerning 
investors. 

The present levd of nock exchange prices 
may wdl be vulnerable lo sharp reactions but 
Investment Trusts, unlike Unit Trusts, are 
never fotoed to sdl in tn unfavourable market 
On the^QQM^ky Invescmeiit Trusts like yours, 
wid^^fijillBmd liquid resources, ooidd be in a 
.poridHOPTiiKh event lo buy with advantage. 
i The report wu adopted and a find dividend 
^of 11} per cent was approved, making 17} per 
cent te the year. 


COMPANY MBETING BEPORTS 


The Ihirtecuth Ordinary General Meeting of 
Shareholders of the Netherlands Bonk of Somh 
Africa Ltd., was hdd on December 3, 1963, 
Dr F» J. C Ciooia (the Chairman) presiding. 
The foUowiiig is an extract from hi> circularise 
statement: ' 

POSITION OF THI BANK 

Accounts: Discussing the main aspects of our 
activities in the previous financial year, I men¬ 
tioned in our last report, the coosiderably 
increased credit moneys entrusted to our Bank 
and the decline in the level of our advances. 
The development of the past twelve months, 
however, shows a different picture. The totd 
amount of credit funds increased further, be 
it that the percentage of the increase is snudler 
than last year. The considerable tcducckm of 
the interest rates which we offer on time depositi 
as compared wkh a 3 rear ago made its influence 
fdt. 

On the other hand the demand for facilities 
on overdraft although to a ksser degree on 
discount basis, showed a strong upwaid move¬ 
ment. Provided the present expansion of trade 
continues, we may expect further demands on 
our assistance. 

I am pleased to state that the volume of our 
activities in all sectors in which wc are engaged 
again showed a satisfactory expansion, which 
resulted in higher income, especially from com- 
missiem sources. 

Notwithstanding the uncertain conditions 
prei'ailing in Southern and Northern Rhodesia, 
the results obtained in those territories were 
satisfactory. 

The improvement in international trade, as a 
result of the relaxation of restrictions, had a 
favourable effect on our earnings in the export 
and import field. 

Expenditure, which has been a cause for con¬ 
cern during die last few years, was kept well in 
hand and the inevitable rise of our cost structure 
was relatively small Conseciuently our total 
profit figures are considerably highet: than those 
of the previous financial year. 

We received our first dividend relating to our 
purricipation in the share capital of Nederiondse 
Ovcfxee Bank N.V., Amsterdam, whkfa also 
contrlbuied lo this improvement. 1 would like 
to mention hoe that this participation was 
increased from 12 per cent to IS per cent. 

The activity of our London office was favour¬ 
ably influena^ by the improved trade conditions 
in the Republic. 

Our network of brandies and agencies 
expanded gradually and now numbers 107 officses 
in the Republic and the Rhodesias. Flans to 
extend our representation in Johannesburg and 
vicinity are w^ advanced. In order to esttb- 
lish better contact with these branches, it was 
decided to appoint Mr F. E. Bennett, manager 
of our Krais Street branch, as Area Manager 
in Johannesburg as from October 1, 1963. 

Our new Head Office and Main Brandi 
premises in Fox, Simmonds and Main Streets, 
Johannesburg^ were oAidally opened by the 
City's Mayor in May, and an attractive new 
building in Bloemfontdn which will accommo¬ 
date our Regional Manager's Office for the 
Orange Free State and our local Main Branch, 
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will lie completed in January, 1964. Work is in 
progress on our new building in Durban which 
will house our Main Branch and the office of the 
Regional Manager. 

Nri'flLRLANDS FINANCF. AND INVESTMENT 
CORPORATION LIMITED 

The developfiient of NEFIC is best illus- 
trated by the growth of its balance sheet total 
from about Rim. to about RSm. sinoe 
NEFlC's revival at the beginning of this ytue. 
It is in a position to lend for periods of 3 to 10 
years and, acoordingily, its borrowings have 
been aiid will be funte adapted to the terms 
of lending. This also takes into account 
NEFlCs partidpation in the share capital of 
oompani^. It has been demonstrated that even 
with a high degree of selectivity os to the sound¬ 
ness of the projects involved, ffiere is.a constant 
and realistic demand for these categories of 
finance. This is particularly so in instances in 
which the borrower is not in a position to Uip 
the capital market directly. Of course, an iiitl- 
mate knowledge of the borrower's financial 
position, and of all the aspects of his ability to 
repay, are necessarily taken into account. As 
for the liquidity of NEFIC I should like tn 
mention that it should be able to cope witii 
sudden fair-sized kwn or equity operations. You 
will note from the Balance Sh^ Ftofic and 
IxMS Account and the Directors* Report that 
despite rather sizeable initial noo-recurrent 
expenditure, profitability has been satisfactory. 

I shotifd emphasise, however, that the primary 
object of the finance company is not to obtain 
the highest possible retuens, but to assist by 
entertaining propositions, which the Bank, aV 
I Indicated before, cannot prudently consider. 
In this connection, it is gratifying to note that 
during the short period sinoe its first call on the 
capital market with a R4m. note issue last year, 
the Corporation approved applications in excess 
of that figure, while future prospects are 
encouraging. 

I am satisfied that NEFIC fulfils a useful 
functioa as an instrument for stimulating indus¬ 
trial and commercial development. 

DIRECTORS* REPORT 

From the Directors' Report you will have 
noticed that it is recommended lo increase the 
General Reserve to.R4,100,000 as specified in 
the notes on the Balance Sheet The resulcs 
obtained during the financial year under review 
enabled your directors m declare an interim 
dividend of 5 per cent which was payable in 
July last. It is rcoommended to shardiblders 
to declare a final dividend of 5 per cent making 
a total of 10 per cent which equals last year's 
dividend. Moreover, the Board of Directors 
recommends a bonus issue of shares to the 
members of the Company on a basis of one new 
share for c\*ery ten shares held in commemora¬ 
tion of the 7Sth anniversary of the Bank. These 
shares will fully participate in next year's 
dividend. 

The Report end Accounts were adopted. 

The full Annual Report is obtainable, on 
application from the Secretiiry, Head Office of 
the Netherlands Bank of South Africa Limited, 
P.O. Box 1144, Johannesburg. 


NETHERLANDS BANK OF 
SOUTH AFRICA LTD. 

(Rcgitlcrrd Commercial Bknk) 

Founded i888 

DIVIDEND lo PER CENT 
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HALEYBR^ 
INVESTMENT TRUST 
UMITED 

SECURE AND SATISFACTORY INCOME 

posmoN 

The lizteenth amnulBeiiexal meeibig of EDdey^ 
bridge Infettmait Tmc Limited wn held on 
Ndvcate 28th Jn Lcmdon, Sir Ajodtf 
BridglMdf CEE (the cfarinnan]^ Fceiidins. ' 

The foUowing b an extract firam his drcubted 
itatement: 

The acoounte ihoir dut die group earned net 
^.^^evcnuc after tax of £167,936 out of whidi your 
Board propoees to pay a final dividend of 91 per 
cent, uuddnd 'a total payment of 14} per oem fiir 
the year, ai eonvared with 131 per cent for the 
previous yeair. After allowliig for the conidlida- 
thni of the accounts of a subsidiary not pte- 
^ viously consolidated, the carry forward on the 
Coiisdirdhted Revenue Account after payment 
of dividends stands at £190;i69, the equivddnt 
of a 19 per cent dividend. 

The marte values of our Investments at June 
30, 1963 show a total unrealised surplus of 
£2344>071 dver book value. This compares with 
a suiplus of £2,752306 hst year* end b a fall 
of 143 per cent. When one oonsiden the extent 
of the general bll in the Stock Bxdiange prioei 
^ property diarei, in wbidi the bulk of our 
fnvestmcrnB axe hdd, it vrill be seen that our 
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own Investmeqta have stood up very wdL 
AlthoiRb there has been e fidl in the Stodt 
Exchange value of our investments b fa Ihtetest- 
ing to note diat there hasb >t the same time, 
been a consUerabte bcfease In income and 
further limreaNs ate confidently expected. I 
am therefore confident that the values riiown 
on the Balance Sheet ate much below their true 
worth and that we can aoon expect to see an 
upsurge in the price of our investments, and 
indeed of an sound property riiares. Atdietime 
of going to piess we have in fiset recovered a 
large part of the above faO^ m the market values 
now diow ■ surplus of iR,630aOOO. 

Because of the sales of certain properties which 
took place hst year, it is npt fea^le to compare 
Uiis year’s Revenue Aocoiipt with hst year in 
detail. Our investment income, however, at 
£196332, is again increased and should con¬ 
tinue so to do. Net Property Revenue at 
£343,202 b a fairly constant figure, whereas the 
net profit from Gommbslona and Fees Receivable 
b a fluctuating figure which tfab year is well up 
to average at £41,117. 

PROFERTY DEVELOPMENT 

The recent-trend of and events in the property 
market have^ I tbink» amply justified the remarks 
I math in my statement last year concerning 
property development 

Our group does not compete in development 
sreas where site values are high and rental 
values problematicad. We are, however, 
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tatoMed h vaidgua pQsaibh dopdoi^^ 
are still in the endnyenie soneb iod aa soon 
we deem oooditicMD fiivounbie we dull go sihead. 

Meantime our luoofne position fa secure and 
satisfactory. and our Balance Sheet remains 
strong. Your Board are confident that dividendt 
can be mamtafaied at not less than the pre s ent 
rate wiibout dUBculty. 

Hie report was adopted. 

S. SIMPSON LIMITED 

(Manufacturm of DAKS Clothing) 

PROGRESS AT HOME AND OVERSEAS 

The tfairtiedi Annual General Meeting of 
S. Shnpson Limited was held on November 28ch 
in Londoa 

Dr S. L. Bhnpaon, the diainiian, presided. 

The following fa from hb statement: 

The maintepanoe of our rfanned output and 
the financial tesulu reflect the established status 
of DAKS dothes and the oonfidei^ with which 
they arc piomoted and sold by retailers Jn this 
country and overseas. Our home trade fa solidly 
founded and the trend expansive. 

Our exports to Europe have progressively in¬ 
creased during the latt.five years anA.qDqthing 
to do so. Sales to the Caribbean arm and so 
Bermuda are improving satfafacsorily,. although 
progress is dependent upon the purdusing power 
of tourists being unrestrict^ Trade with 
Canada was adversely affected by its domestic 
and ttriff policies. In the United States of 
America we maintained our figuiea for the 
finahefal year, and the first two months of 
Butunui tradiiig luve shown appreciable 
increases. 

In February of this year your directors 
formed another wholly-owned subsidiary oonir 
pany, DAKS USA Incorporated, to work In 
collaboration with our existing USA company, 
Simpsion Imports Inc. The latter company will 
continue to be responsible te importing^ and 
DAKS USA Inc. will act as sdlins agents far 
DAKS clothing throughout the USA. Both 
companies are in new offices and diowrooms 
located in the marketiqg am of the dothing 
industry. The diaracter and location of tiie 
new showrooms are generally appredated and 
should give good results. 

.Although DAKS clothes are appreciated In 
every sphere, they may be said to have a apecial 
assodation with sport and sport speciators, and 
your companies are responsible for events of 
national and international interest sudi as the 
Annual DAKS Golf Tournament (now in fas 
14th year), the Walter Hagen G^ Troffiiy, 
awarded each year for the ftmfaering of Anitio- 
American rdations in coujunciioa witli the Golf 
Writers' Assodation of America, and the Simp¬ 
son Ficcadilly Supreme Junking Gompeiition 
at the Royal RidimoDd Horse Show. In a wider 
perspective the oontimicd actii^cs of the Simp¬ 
son Services Qub, which I founded in 1939, 
have proved of sustained importance and in¬ 
terest in the post-war decades. 

Your wholly-owned subsidiary, Shnpson 
(Piccadilly) Limited has continued to maintain 
irs progrc^s with yet another successful year's 
trading. Although it was a difficult year for 
retail trading in general, the exceptionally 
severe winter being followed by disappointing 
weather conditkms for spring and summer, the 
turnover achieved by your company for the yw 
was an all-time record. Its reputaiioa for high 
quaUry merchandise continues m merit special 
recognition and fa alho appreciated by the many 
visitors from all over the world. 

Hie report and accounts were adopted. 


THE BORNEO 
COMPANY LTD 

At the Annual General Meeting held in London on 28th November, 
the Report and Accounts for the year ended 3l8t March, 1963, 
were adopted, and a final dividend of 1S% less tax was approved, 
making a total distribution of 22i% for that year, compared with 
181% last year. 

31st March 


, 

IMS 

1962 


t 

£ 

ShudmUos' fimda. 


6^21,705 

Gfoof nrollt, bcfmt bix. 

.1,439^ 

1.068fi38 

AmBciHb to Membew 
« Fnnt CMvaqr. ifltar tax. 

.719.720 

551,485 

DMMb ta SfeaKholdcn, art... 

.297«090 

248fi34 


THE GROUP HAS TRADING INTERESTS IN 

MALAYSIA - BRUNEI • THAILAND . HONO KONG 
CANADA • AUSTRALIA • TRINIDAD 
UNITED KINGDOM 

A cop>’ of the 1963 Report and Accounts, including the rhairman's 
Statement, may be obtoined from; The Secretary, Bonico House, 
Mark Lane, London E.C.3. 

INCOaPORATED IN LONDON L\ iSaS 
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CROMPTON PARKINSON 
UMITED 

PROFITS MAINTAINED 

Hie Sftieth Annual General Meeting of 
Grominim Ferkinson Limited wai held on 
December S, 1963 in. I<ondan. Mr Albert 
PinUnfim. MBEt the chairman, presided. The 
following is an extract from his circubted 
statement. 

This year has. Cram a oommerdal and 
economic viewpoint been unsettled. In my last 
stament I farecast that it would be a hard 
year. 1 do not think I overstated the position. 
No records have been broken but, under the 
oondicioiu which have governed us, the perform- 
anoe has been satisfactory. The reduc^ turn¬ 
over stems from substantially smaller sales of 
traction equipment. The fact that better proQts 
earned by other activities have offset this dis¬ 
advantage demonstrates the real progress being 
made and the strength of our total position. 
Our Trading Surplus again exceeds £3 million, 
ahhough it is £100,000 short of iast year's 
figure. Taking into account a reduaUm in 
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taxadpD, the Consolidated Net is 

thanVJiM year by £66g000. The Directors 
reconmend a Final Ordinary Dividend of 7i per 
cent^ an Issued capital which was increased 
by 6 further allotment of shares to employees, 
mol^ a total distribution of 12^ per cent, 
compared with 12 per cent last year. 


OVERSEAS* 

During the year exports increased by more 
than 30 per cent although the year's inflow of 
orders was below this rate. Our Australian 
enterprises have further expanded and had a 
good year. In India, plans are under considera¬ 
tion by our ioimly owned companies to meet 
the growing mwds of the Indian market. Impor¬ 
tant orders for the dectrlficBtlon of the iW- 
gapur Steel Works extension and for transmis¬ 
sion line work in Nigeria have been secured. 


UK ACTIVITICS 

Over a wide range of our products demand 
and aaivity have been brisk and our factories 
at Hayes, Newport and Derby have been 
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extended. Switchgear and the large machines 
have experienced intense oompetitiQn. For other 
heavy products the position has been good— 
espeebUy transfonners. Demand for industrial 
machines and fractional horsepower motors has 
been very active. Batteries and lamps have con- r 
tinued to do well; but lighting fittings, rubber ’ 
cable and fans have met with sharp competition. 
Stud Welding has remained quiet but there have 
been recent signs of im pr o vem ent. Our new 
ranges of pivodess instruments hove been excel¬ 
lently received, and progress hat been made in 
the marketing of the relatively new lines: 
''GommodQrc” radiators and "Wix" filters. 

THE OUTLOOK 

1 believe that during the year in which we arC' 
now engaged the levd of both the manufacture 
and sales of the Company's producu will in* 
crease. The rate of increase of profitabilky will 
depend on the skill with which we can counter 
rising costs and our ability to mainttin price 
structures. I am proud this year to have com¬ 
pleted 50 years* service, and happy to assure 
you of my belief in the company's strength and 
my confidence in its future. 


APPOINTMENTS 


HJM. TREASURY 

ECONOMIC SUCTION 


ApfUiciimiM aic liiTlicd fur ■pruiniiiK'iii 
UCONUMIC CONSUI.IAN'1 m ihe lAunoir 
hMtIoii. H.M, TrciMiuiy. The llnii ewiRnineiii , 
wSl ha to wmfc In the Looucimlc liiieUlHciHC ■ 
DOwiorMo. MMiinr or Public HmldlnR and • 
WMia cOlKciorRio Cicnaral nr Kvwarch and . 
DewlopaieniK on ccnmimki nT ilu: l luiMruc ' 
lino Induiuke. The Olrcduraie i-. cifiMnineil ; 
with cetiniRtiiii lond and in|i>ii;liy in uiilv ut 
rormulailne pninrumnaM mid dcallm. nlth 
pcoMcnk of ■runih. 

Candldaice ahnuld have l« or 2nd C1.ivf . 
Honoun In LtanoniKB or rluwly ril.iiiril ; 
Jecfa, or hma oapcrlence In icmhina c.L«iniiniit.s, . 
research or ui an economic adtlwey t.apaciiy 
Aue on November I, I9b3. at boM 3U. Saluty. i 
acconMni to nse and exiwrience. nould hr ui i 

IlHtn. MhiM - Cbmir. inl 

P.HCUIIVC Reglaier. Atlantic Ui^sc. l-urriiiadon 
Sticot, London. £.Ci4,j||,vlng iwnkiilerH ol aflc. 


WOOLWICH POLYTECHNIC 

I.ONIXIK, S.l> IK 

ULPARTMUNT OP UONClMlCS ANIl 
SlANACll MINI 

ASSISTANT CiHAOL B 

Applluiiioiis lire lilt lied irtini llunuurs 
CliadiiNirs In ^tOllulnlt.^ Im ilic ihoi 
I lf AiiM<ii.ini IctTurci. r.r.idi B. lo iviitli 
irUNUMK'N llllicmi IK \l XNO 
Itir BScIImhi.I IKfriit.' Cliltut AliUHV H* 
Ijik-r nil. IIIS10KV Ol ICONOMIC 
llfouoiii .Iiid ilK ni ti l.O!*Mi N1 uF ; 

I t ONOMIC AN VI S XIS !fn.lllun viihjvirie ■ 

niiiilil hi. an tiildiiiuniilL r-.Liimnieinliiirnn Any ! 
riMTunh. tcuihliiK, nmi/iii iiuiiiMn.il I'viwririue 
m Mniilkiintt wl*: he iuKi.n inin .iitiiuni wlnn ; 
niiiKIna ibe aitpnimoiini Sj1.iiv ■ CMjiii. ■ 

II Tigt. iktitriliiiH III quulilieuiiiins and espericnve, 
PI'JX I oniliin Allunaiue 1 iv-JLidi Perikulan' . 
and applK.iiiiin Bnni I rum 1 l•*lll lu the . 
Cliitcrniini. lo he rciuiiud hy lir.i.nihcr 211. | 


UNIVERSITY OF THE WEST 
INDIES 

Appikaiinnc are lathrd fur aconomleie. 
kMrlcnliiirul cumomiete end iii.iilMicbinB In ilie 
New InNiiiiile ul ShlIbI and I uinomic Hemarch 
Mihiik. a braiKh oC the ImnUiKC now in 
In Jamnlua, 

Hc'Mrrh I irllyw or Junior RcseuKh Fellow 
lte*cacUi AmbUdnl—iwn posts. 


UNIVERSITY OF NOTTINGHAM 

I.IT^TuffllSrifirINIHJXIHIAL iSoNOMIC's! 
with BpcclHl IntacM In appHcnilon or mnilny 
muMcarjiKthods lo InnIiicim Droblrim. Inliial 
mlMir wludn the ecalr IMM to C2.1S0 actonk 
iiiii lo iiMlliiciitlaiM and csuerliinix.. lUiii 
cfilldffvn s aUowance and mcmlierann of ilie 
, UnlseiMtlca Buiicrannuatiim hchcoK. IcmdI- 
, lions of oppnlnimeiii and rorm oT nnpIk'Mkin. 
lo he returned hy Decemlwr 31. IWii. r^iin 
tlie Rrakirar. 




ECONOMiST/STATISTILTAN 

Beonomliii / Sialleildan uradueie uraenily 
raouliad fur cuncera la aviulion. uuiupon and 
irav al rcee arch and devatopnmnt fleldjc MumI 

M ■iS^nSfte.^'niS yVqa p ^^ yoiS"l£n 

"**'h!!lldinpup'hScRatlna new aciitulea*ThM 
dallai fleldB. Salary CI.2Vu-Cl.Siiii occordlnH 
auallllcailnni and caperlence. Full penumil 
j ^ lla^^nnd aulniy fionlind hi vonildenca to 

’uNivERSfrY OF DURHAM ' 

BUSINFAS RESEARCH UNIT 

Appllcallom ofu InvIM Iw the 
AmSiiint Dhccior of tin BuiincM 

ss’«SL,‘Tis jss a 

aw he laqulicd to plan and oniaaiM yhorl 

I. ■ mniM 

_ issJBt aB ' g : a ?fe^g„i!a 

bill the Unlveniw r ea m ea tN fluhi ip offer 
ona (lO^eopM, 


UNIVERSITY OF SYDNEY 

ABSriCIATB PROF1WSOR IN 
INUUSrRlAL RELATIONS 

Appllcalluna are Invited for the pusiilon of 
AmocIbic. FiottitHor in Industrial Kelutiuns In 
the Focuhy of hconomlca. 

The Mlaiy will ha IAS.S9S per annum, plus 
com M flvinu oAusimenia Cat pn^iieiit £AIII p.a.) 
and iHII ha subject tp deduciloni under iha 
State Mnmanniiiiilon Act. 

Under the Staff Mambets* llnusin* Scheme, 
to ceem approved if the University nod he 
BankcTL ruiitM men umy be osslsiea hy loona 
to purchBM m houm. 

Pniiher particulma and Inrormailon oa to 
the tTT h*Ml of appMcnilOB- he obtained 

from the Seviamry. Aseochiilon of Common- 

SSSe. SSdi^aS London. S.W.T. 

Applli-aiiiinv ilosr. in Ausiialia and London, 
oa /oMiitiry 24, |II04. 


ECONOMIST TRAINEE 

Appikutlons are tiled from 

rLuiioniUis fur ... .. In the 

I'comunk Adtiaory hritUe wlikli b a 
kPCLinl unit rewoniihk liir inierineiing 
ceunomk condllloni and advhinu top 
maneiicinrnl oa tbeir impliLiiiliinB rur 
l.ontlnn Iranspott. Ciinvni work 
includce pkinecrinu ** sotlul henelli ** 
eiudlcv In relnilaa to Underground 
Railway ihtelopinent. and the applka- 
tion of the resmu or ilir London Irallie 
Survey. 

Applkunle muvl hold a University 
demce or cqiiivnlcni iwiilcssional 
qiMlillcaiion. . They shmild have a 
knowleda^ of the mam soiirmi of 
cumondL staileUee and uT clementniy 
Biatlstkal methods, loneiher with 
UiMid onulyikBl and cirariinv ahUiiy. 

Tnilninir ecala rhm to 1.42.1 per 
annum oner two yean uummeticini 
ealaiy acunrdliia to am.'—v.u. £001 at 
22 yvamil with aildltionul payments 
ihrounhout fur lacoanleed qiinlliicnilons 
up to £75 per annum tor Firsi 
Second Clam honours dearce. 

Thera are food opponunltlcs or pm- 
muiloa and Ihcse extend to other 
ndmlnliirutlve Mparimenis. Thr.puai 
coiriea valunbla riM travel rucIlitJea 
ou^niw"* noii^Xia^ * cimtribntory 

PleoM njwiy to Staff and WelTarp 
Omcer. LONDON TRANSPORl'. 
55 Btoadway. S.th.l. qimilng referenva 
No. 276/2. 


UNIVERSITY OF BRISTOL 

CHAIR IN ECONOMICS 

llw University proposm aa soan os possible 
to moke an apnolntmeni to a Chair m the 
Uepnmnem oT I'conomlct rendend vacant on 
Auaust 1. HIM. by the retirement oT Proreesor 
H. O. Dlcklnimn. Pierercnce will he alvea to 
persone with quallfkiitlons and eRperlcnce in 
eionomlc theory, maihametk-nl ecunomlm or 
cvunonMirlLk. 

Sultnbly .qtialillcd MiMUdaics ore Invited to 
Mibmli appHcoilona, Includini the names and 
addresses of referees, to Hie nmiervlaned from 
whom^tUrthet^Bnrllcnlaia of the appolntmeni 

H. C. BUTn.RFIF.LD. 

. RcMlsirur and hccretary- 

Senate Honse, OiJsinl 2, 


1K>' liMlliiir will he nrlmlcviliy coobcriu-1 ' 
mill tktLliipiiKiii end manpower plannliia in 
UailMiliit anil the Rrinilwaiil and I erwiinl 
IfciHiiik and Lonductlng Icaslhllliy studks m 
cennomit ihtcliipmeni iiniJeLis on hehulf ni 
irfTiiiii ml iNiteriimentx In liar I .uiiern C'ar|blii-nn. 
Silai) Maks: Research Fellow. £l.3ti0 x £Mi — 
£l.Mifi M tmi42.1IIU pa.: Junior R^eich 
ItflloH. Ll.tisn « £10—£l.2lNi p.a.: Retcerth 
Asshiani in raiim ftKiift £| iiMi p.a. Rcsi..iiih 
hclkiwv and Junior Rvsciiiih I't'llows nrr also . 

S itJ lu: child allnwanir. LISii n.q. Ihm • 
£1011 PM. second. pa thud: h.S.h.t..: . 
houeinn allowance oT 10 ncr cent, ol salary 
^ Up to tite lull iiaMiuat.s mi appuinimcm end 
on normal termination. 

ritinikd applituiions tsis copirsi. nnminv 
Ihrtv rctcKcs, should Ol si.ni hy IVcemlNT .Hi 
iuh.4. hy pLnaine llvlnn In the Americas and the | 
(‘urlhbv.in Aiea, to Kfahitiat Linkcniliy of the 
West Indies. klnRsttm 7. Jainnisa. and hy uH ; 
other pcruins to hscRiimv Iniei'UnlMrslik , 
(ountll lor lliuhrr Lducatinn Oscrscus. 2u j 
Wnbtiin hqimre. London, R.C.l. Further , 
pnnuul.tfs may he ohtuined similarly. _ ! 

UNIVERSITY OF ST. ANDREWS ' 

DUNDLL, with ellcGi from a date to he 
orranncil. There la n hinnuc ** Xehra'* dbiiial 
enmputer, in the CaUeue and this la avalliihle 
fnr urn In niimrrical prohleme aasoclaied with 
Mathenwitol StailailrH. Snlanr scale: £1.2.10 
X iho to £1.670 X Util Hi £2.IMI (elllclenGy bar 
£12*701: placlna eccordlnu in qualillcxtlona and 
eapcricnce. I^.S.U.: family allowance: nrani 
tawarda lurnllure removal etpensee. Appilea- 
Ilona (alx copicat conialnina Hie names of three 
^erers. to he luduad with tin* Sesreiaty of the 
Universliy, Uiicen's C'ullene. Ilundee. trom 
wdinm ^urt he^ iwnteffera may be obtained, not 

ilNlVERSnir OF GHANA 

DEPARTMENT DF AfiHIC'ULTURAL 
KCONCJMV 

AND FARM MANAOBMRNT 
AppIluiilOBi ere Invited for Ihe 
CHAIR Off AOR1CUL1URAL ECONOMY. 

‘ssaj 

dcvcliipinu Oeperimeiii. 

Sutary: Ghe^an—£02 Atm per annum: 
Non-Clhanalan £G.tJIUO per annum. Anpoini- I 
meat normally live yean in the llni Ineunce. : 

OniOt Hllowunie CGMI. nir allowance £Cll.lli | 
BhenaleneTar eech'dilld fn WcSt^AfJni. ScSlii 

Siuai3“SilBlS W«i^ffitfn".'£OI0D per aDmim 
tmaximum liie children). Pan ftiraialicd 
acconunodailon at chorae not exocedlnr 7.5 per 


ROYAL MILITARY ACADliMY 
SANDHURST 

C.XMBI'RI t:Y. .SUKHL'Y 
I I ( IUKI'H.S/SLNHIR Ll'ClUUl KS 

Appninimmiv In £t.iilKin.iiks ti>i'r 
piisii, (liemisiry tiwn pnslsi I*|ivsi>n 
tone poai). ininish (two pomii. Inter 
neiNMMl Allalra font' push. Irciub wiin 
lialtan Cone post), Hiimlan with Fieni.li 
nr fh'rman tunc pnai). Mlliinry lllvioik 
tiwo iMikisl fur men ul kiiSI 21 on 
Dcscnilvi I, IWiI, with Isi or 2nd 
honours UeiMCc oi ^■qiiiviikiit in uppio 
Wkiic subject. Tcutblna isivnemv a. 
Vlih form Irtcl or wlili adults ifcsli- 
iihic. Salary scales £7 Kn-IEI.I. 1‘* m 
£l.tri0-£ 1.47k aLxordlnn to aee. qualm- 
uiiium. iintl expelitiOMi. StaninN saLny 
may be uhow minimum on eliher iis.ilc 
Prospects ul rcnvionahk upiwniiiitk . 
vnisYuimuiiiion riehis prvserxeJ where 
possible. 

Write Civil Senkre CommlsNlon. ?.t 
Savlle Row. Lonilun. W.l, for ii|ti«lli.ii 
lion ffum. qiiiMinu .1741/hj. Chisiiie 
date Desember 19. llMi.1. 


For furlhffr RnnounconiffiitY 
Iff# pagffs III! 4 Ilia 

UNIVERSITY OF GHANA 

DCP^XRIMUI r or UNOUISIlCh 

Applisa^lons MPC mvlted for the 

CHAIR OP LINOUIMTK'S 
Canilldaies riiould poeeem 

msjFivSiS’sim- 

tjjjlojjjml pnmiote rascerch Into Afkkmij 

Salary: GhaiiBlan-£ri2,A00 per annum; 

I Non-iShan4iiin--£Cit.iNiti per annum. Appuinl- 
: Mni nqrnuiUy tive yeure fas ibe fltei laataiHC. 

I OutAi allowance iritiO. Car olltrarancc fCH.iii 

IS 

ur If under Bue of 2l and helna eduaiied out- 

ju churve not extfsdlnn 7.5 per cent. tiT salary. 

. fcxirtlnu F.S.S.U. polkks maintained, or 
superannuation on similar bash. 


iiKnt xM nnriiMr lermlnailnn. Annuid Imsr 
with three pvcAeaa mum naesafes In elvry 
four years for niMi<Ghenahin<i and one every 
oihcr year for Uhannlnns. 

^AppllceilOM (einht eopievt with hill dctellB 
Iff quii^'ailons. oxpcrlcnce, etc., and nemlne 




Box, 25. LMon. Acorn, or to the A^&siam 
Realvinir (Ovenieas). llniscrkliy pf r-hnna. 
IS Gonlon Square, 1 ondnn, W.C.1. 


Puasoiin for appointee, and fomlly on unpnint- 
tiiAt and normal icmlmiiTon. Annual leave 
with three pverseut i-ium peasaucs In ctcry 
foiir years lor non-CJhanafaiiM and one every 
other year for GlianoJano. 

Anticatlonr cdphi cnpleil wHh foil details ot 
OhallAcaiians. experience, etc., end namiiu thico 


I (Overmas). Univmity of' cihoi 
Kquate. London. W.C.l. 
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7%e 

^ectrieiiy Council 

invite applicatioiis for the 
lupenottiuMe poit of 

DERiTY 

COMMERCIAL 

Hi 




DEVELOPMENT 

ADVISER 


to the GoondL at a 
S4»25f-SMDR 



The successful applicant will 
have had extensive commercial 
and tochnicat experience in the 
electricity supply industry. He 
will assist in the running of a 
live and expanding Department 
concerned with the industry's 
general commercial and tariff 
policy and with forecasting, 
economic appraisals, load and 
cost research, market research 
and appliance and method 
research, development and test¬ 
ing. Corporate membership of 
the Institution of Electrical 
Engineers would be an 
advantage. 


Appticaiions, sintinn tigf. 
present appointment and salary, 
tinalifivaiions and experience, 
should he forwardet! to the 
Assistant Secretary {Lslahlish- 
mrnts) at 30 Millhank, London, 
S.IVA, so as to arrive not later 
limn Decemher 20, 1963. 

Quote Ref.: EC/299. 


UNIVERSITY OF QUEENSLAND 

LI CIURER IN LCONOMiCS 

Ihc Utifvrnlrir taiviira amaicaifmi* for ihe 
l¥i%iiiim nr l^uiuNr In EumomlCH. The 
rfPPUi'Hnt Uioiilil haw an honmin deiitw In 
Lkunomk-x. The aukccmTuI applicant nill alvr 
k'Ciiuw and luiorlali In pmerat cvonnmlc 
ihenrr In one or other oC tha cuunci eninled 
I. Rconomlii II. Lcunimiit.8 III. 
labile l*lnancCi 

The Mlanr ranac for teefm li SAIJI30-— 7 x 
ilWI— 4A2.5SII. 

The Uaivcriiltir provldca F.a.S.l). type Supers 
annualhin. Howmi AHlatanvc. Stmlp Leave and 

A&ilmrfflfnfnrniatlon and appHcatian forma 
win te Mipplled um rcnucai to the,Smiary. 
AakOdailcm oT^.Ciimmonireallh Uahrcralilfn 
fRrani.1i CMIeri. Marlborough Home. Fall MaB, 

In London and 


LANCASHIRE 
AND MERSEYSIDE 
INDUSTRIAL 

DEVELOPMENT 

ASSOCEAllON 

Applicalituis arc invited from 
suitably qualified persons for 
appointment ua DEPUTV DIREC¬ 
TOR OK THE ASSOCIATION. 
Salary £1.730 p.a. rising by four 
annii.ll incR'mcnis lo £2.2.^0. Post 
supcranniiahle. 

riirihor particulars and form of 
applicaiiun ohiuinahlv from Joint 
lionoiury .St'crclarics of the Lanca¬ 
shire and Merseyside Industrial 
De\elopnicnt Association. Town 
Hall, Manchester. Applications 
icuiinubic by December 23, 19fi3. 



MATHEMATICIANS 

, I 

Are you Interested in Research? 



ApplicaiilB will be expected to develop and api^ mathematical and statistical techniques to probtemi 
arwnR tom the CENTRAL ELECTRlCnlr GENERATING^ BOARD'S activities. If requiteck the 
BoardPs Computing facilities oomprising laige analogue and digital oomputeis can be used. 

applying 


Tbe Board Invites applicatiotts tom graduates wifli experienoe in 
mathematics to problems in Scienoe, Engineering and Economics. 

Mai 


Appdbe 
lo £2,790 per 


£1,155 


Applications, stating age, quedipcations, experience, present position and salary, to 
N. Berryman, M.BJS,, Personnel Officer (headquarters), 24-30 Holborn, Londtm, 
£.C.l, by December 16. M3. ' Quote M, ECI3S7 


THE UNIVERSITY OF 
SOUTHAMPTON 

ApNIfHiiona ure Imhcd for tlw pum M 
Lcciuicr or Awbiliim Lwiurcr lu^ AvLOunMnuy. 

^tsssr r^sissu "ls;; 

Awtauni lA'iurvr CUNNI x ..C^O.-^ftl.lSO. 
F.S.S.U. MKl Child allowuiki!,. Ihe liiiilrfl Mlanr 
•111 depend on fimllfli'Hilfm and rsperlenrt. 
furihvr pnrticulon ilmuld be obtained from the 
Becnriarir and Realurar, Ihc Univynliy. bnuib- 
ampton, to whimi applIcaiitinA ineten mpics 
froin United Klngdnm upplkant,! should bn 
Mill mu later chan January 4. 

I^UMCRATIi as well a, llicnifa applied 
I u cconnmisi cvuuired for new and mmndbla 
posiibm on ‘llw Lsonomisi NcwiipupsT. 
liaperlcnce In ihon-run analyrt, and forceauina 
of the Briinb and liiirmailrmal cionomKii, plus 
mnw flrit'hnnd knowledac ul hiisIncM .'ccinomlfs. 
are cswnilal: so Is wriiinK aMIliy. Salar> -and 
nr ^b~Hd|i»iable to thu pL-rnsiii ehusen. 


STAFFORDSHIRE COUNTY 
COUNCIL 

COUNTY FIANNINCI AND DI'Vl LOF- 
MbNT DIsFARTMVNT 

Appllcallona an Imbed for the fnlluwlna 
appnlnimcnta In the Couniy Flnnnim 
Development Dcpnnmcm m wullonl:— 

1. nmmi Loudfr. Ac^ReMunh Seti/nu on 
Group Grade J.N.C. *-A'' UI.4iNI.CI.5mi 
ndna to CI.74S per annum) or l.N.C. ** B *' 

^ (il.5inbii,7KO risini to ciMi per annum). 

2. etanniue Aaieftmf (JSaeMtmrt im Clroup 
Onides A.P.T. 1 iMWieilTn rlslnt to ft«N) 
per annum) or A.P.T. II (22704114125 risinu 

AppUcanis for il) riioald hma a Srsi, or nood 
■ewind-cliim honours tienrre In Ucomidiy or 
Lconontki. It la alio dmlrabl^ ihooNh not 
omemlal, to have Ihe A.M.T.P.f. il^lcanu 
Rumld base hod leveral yean* npenenee of 
nnomk and soctal Nerorch glihcr with a 
aivcriliy or Rescareh loniliutloa or in the 
Mbile lenrice. Tha moceadUl appUcont win 
or required to supervlm and dkect Ihe vrork 
Of a nroup or araduaice •otkJiia no wdal and 
eraaomk pnihlcmi in feloilon to land-use 


Appllcanii for (2) UioHld 


This k a new . 
opponuniiy for 


apMBimeat and dime •III he 
_IM saeecsdnl aiqiaiant to , 

_0 untillojtfaM. Qg mMAnitim, Uk the I 

of plnnnS j I 

Both appolnimenii wfll be made at any 
■nhit m any nf tha arades aneraerloic to tha 
applluini*iqualiSiMloni and aperteace. 


The Connell nrani i 


nUowanee of SSs. 
-^Mlhs, and 
every i«u 


mimihs'duri moSihi, io'married 

andkoais malnMlnlan a home ouislde the 
geiigraphiiail eouniy. I'lmuhlal assHianee may 
^ - ■ ■ -- - louords 


Applicania iJioidd nlie detalle of aae. ediua- 
llon. and tralnina, qualllleatlons, prcwni and 
prevloiie annolntnienis and esprrirner. and the 
aames and addresees of iwii persons in whnni 
rererenLC may bv mode. Applisaiions, in ntikb 
rrlaiionshlp to any member or senior onuti 
of the Cimniy t oiinvil niiiM ita chssliocii. 
Aoiild he sent lo D. W. Riln. I si| . r minu 
Pluniilna and IVrsclopmcni Oilkvr, 4lii I asi. 

R ie Sircci Sialloril. nni luur than 21si 
rienibcr. IPM. 

Ihs iipmslntn s aill he in ossiv Ijnki* «i 
nndilions ScrsKC tU iln N.ii ■•n.il J.m 
nistralisc. Prolcssu lal. Ks 
nual and ( krliul Si and hisIi 

diliiiiis tit sersKC a* Ctiiiiily C.i 
adopted. 

Ihe oHieci appolnieil shall 
privale prasi 

Camassina still di«)ualify. 

I. II. IVWS. 

Clerit of Ihe I imnty i 


ECONOMIST/STATISTICIAN 



_ 4a Mmmitied py 
IWl. M Uu lUtnim/ 


^ArpUconia Nhoold Jiave a good 
RoMure Degree In Rconomici wlcfi 
StotlMke ae a prbivlpal rahjcci. and 
■eve^ yeare* praetkol eaperlenee of 
applied economic rein arch. Relevant 
aapericnee In a kisii. food. uidusiiy 
would be an addliional quallAenUon. 

The pnm Is permanent and enper- 
annuablc: lalary will be In the ranee 
of ll.n.)0 to C2.5JO prr annum and 
inefnn lolury will he aecofding IP 
and eaperlenee. 


Xb MIU aL t Y. — Amfaiam gLailaUclam 
required Cor mrvlce In London. Amilliann 
' ~ ' 1 Mihlecie and pamesa clilirr Flr« 

■ Honours Dearcc in Matbemailca 
Smthlkn u a Special aubjcit. 
would he on work aush ea 
plenning and the applliailon 
Ids 10 atorea eooirol. London 
to CI.MP per annum. Stun- 


lU 

Mavi_ 
of oiaUail 


_ Applkatiom. which 

hill piinikuiHrs nf i.__. __ 

•apcrkntc. etc., and iha namei of tvro 
tCtmimurd in nru colnmn} 


luiiiaSL la ppSS &^jh roukh' ihe' F.srsi.U. 

srssi. %j!xss 

and 1‘aeriiilvc Rrahler, Ailamk House. 
Parrlnadim Street, lomdon. B.C.4. Only tbnm 
naUldatcB scleried for interview will be advieed. 


PROPERTY 

Perfect London Pied-A-Terre 

SUPERB NEW SUITES 
IN SLOANE STREET, 
LONDON, S.W.I. 

All Amenities md Full Hotel Service if required. 

To let unfurnished for seven years; or furnished quarterly. 
Full details and brochure from: 

GEORGE BELBIN & CO. 

1 Rnlghtsbridge Giecx, Loxdox, &W.L TsLi WNt iMi. 


EDUCATION AND COURSES 


for free pnis- 


EXPERT POSTAL TUITION 

GUARANI I-C OF COACTIINO UNTIL 
BUCCTSSFUL 

tor cxaminai Iona—Banking, Iniumnce, London 
tiiilvrraiiy Denreev, law, Accnnniancy, Costlna. 
hetreiarial. Maaaaemeni, Markcilna, Ucacraf 
Icnlllcaie of Ilducatum, etc. Alan many 
prat Ural (non-evamlniiiion) 
busincaa aubjecia.—Write inday 
pesins and/ur advite, mcnilnnln. 
or suhkciv IB whkh Imercskd. to 
ury (U9/2), 

METROPOLITAN COLLEGE 
ST. ALBANS 

or call at 30 Queen Vuioria Sutcl, 

L.(.4. isiuMhhcd I9IU. 

ItHE CHARTERLD iNSTITUTir 
OF SECRLTARIES 

F.mployer, rnmiring the wrvitfev of Chartered 
Srireiorie, to illl sekrcinrlnl and Bmllar eaeru- 
iiM! ponu are inriird to rnmiminkote wlih Ihr 
Sckrciary of the Insiliiiie rikv. E). 14 New 
I Jlridne hnuet, London. 1..C.4. 


NORTHAMPTON COLLEGE OP 
ADVANCED TECHNOLOGY 

■r. JOHN ITRBBT. lONDUN. ILC.I 
M.: Cl . imi .inNll 4iM 

“'^^"sScSiL ^ 

W»NOMIC nUWLnn op MANiMIRMENT 

A eoniia of clabl weekir lectnrea and dlo. 
eumlona, Tuesdair anemoons hum 3.10 pm. in 
2 P.m., commenLlnB January 2g. ISM. Fee 


MARKCnNO MANAGI.-Ml NT 

A mune of elaht weekly leciures and 
aeminara. luciday ahernomiv riroin 2.3i) p.m. 
to S p.m., ciimmrnrina January 2N, 19b4. Fca 
5 grti. 


These coiirw, are Intended tor thorn of 
prufeimotial si.indinv who arc In manaterlal 


Further dcialt, and appUcailon 
nsoilahle frimi the Sermary, Dri 
Sfanagciiimt and hothtl Sckmecn. 



FINANCIAL NOTICES 


AAglo-Transvaal 6rou|i of Companies 

DECLARATION OP DIVIDENDS 

Mpnce B HEREVV GIVEN Ibaldl^liteoas have jO.Ifae SiitounU oCBcouMIC orSkniili A'jjj?iSETSX! 

bek>w sml nsyabk to luihkni of Tivrcrctiiw uuu Onliiury (■lul niriiciputine Prcrvivwcl snares rwlslertU m^tne cirfiM 



osfculiitcti St 


funlm a moMrial 


New rip riMPE'EV 

(All incorponitcil in ilic Repuhiu ni Smiili Aiikii 


AnsHl-Thimvtial trofiEollclalcil IniTsOnCiil Cnmpiinf 
Liniiied ftjm CiimiMisc fralrqrncc 

do. s S7^«,riiiiiimiii\c HoflwitoaK NewM 

do. P.irlik.ipuliii:; Prclcrciicc 

‘do. ■ do, dll. do. * 


AiSotiiil III' 

. dividend in 

RmoiiiilIII UK ttiirrcnci 
oividciui culeulAlcd af 
iiiSoulli ibcfrdtenril 
. Aldcan UK Skrliiis 
«iirn:nciy to R2 Skiiilfi 
AlVicun 



Inicrim in lOsperl of fined rules 
_ id' 5 per cant pdr nnniiin. 


«*A*' Ordinary Shiiivs. 

do. Oidinar.v iind "A" Ordimiiy • lA liK. i" Oil fnldflm. 

Anglo-Atph.! remnit Liiniiod OrdMaiy 27 2i; 2 4d liilerini. 

Anslo-TransvAul Collieries l.iniitcd, ..... . ... 

6N Cuhialnilvv PreArfili.'t 55 I I Rd . ^ 

do. Oidiiiur> 47 7 Sd IniciiRk 

AmloanBBvaol Isdusirics LIntM • ■ .. , *.i 

CiiniiiUlivc Pfererence 34 5U' 'i* Rd 

Aupdalol Mamgaucae Mioccid' auiUli, AirUsi Iduuicu. 

The 77. Ciiiiuilaiive PiercrciiCL .M 1,‘c 2 Id 

do. OfUIhUy ■ 4<I 15c Is Ad Pinal, making 371 cents ^ 

Tor llie sear. 

CdfisdIldfiMa IdtiMikod (TrafiEvjan (io1ilfielil« A ^ 

Mndtopinesl Cooipiiny MtpM OrdiMO' .^v * 77>e 7s ed riiial,nj»klin MWl eenis( IQs U 

HsrldlWMlMdin Gold TkEnfiig Company lliniird 

Ordiiiar> 16 35c 3. fid Inlcrna 

Middle Wwaltnrand iWcnlcrn Areas) Limiied a -. 

Ordinnrv' 14 4c 4 KU lor lliv >car ciulmi; 3l*i 

lAsceinber. IVfit, 

Nail and Chltn Tlmneil 51*. C'uinulative PRfcrunce 32 5Sc fi fid 

National Bella A Kiveti Lin^,, . . 

A”; C umulalive PrelViencc 37 fie 7 2kl 

South AHaatle Corporaiion Lbiiiicd _ ^, 

61*1 Redeemable Cumulative Piercicnee 30 6:tf 7 tU 

Wriidit Aodei^on (South Africa) 1 iniited 

5)*. C'liinviative Prclciencc ?J 51c A-fid 

By Order cd Ihc Buaids. 

ANCiI.O.TR.\NSVAAI. C ONSOCIDATi D INVCSIMIM Cll.MI'ASV. IIMIII-O. SocretarieE. 

Per : R. G. FIN.NLMOKr. 

1 ondon OfTice : Office ' 

Uilbao HotiM. aSiov^Huusi. 

?* 2^ jnuhTiihSfr- 


Pinal, making 371 cents (.3» 4dl 
for the year. 

rina1.makfai 1021 cenls(IAs3d) 
fvr the year. 


I'lir llic year ciuliiiis 3lsi 
Ikceinber. IVfit. 


(VOGELStRUlS^NTEIN) 
bold mining 
COMPANY Limited 

(iB9nrft(ir .lUil in llic 
Republic ul South Afiicnl 


NOIJCI. lO MIMDLKS 
R1F\^MINI (M CAIHIAI No. 10 

^Nljrifl- IS IIMUBY GIVl.N Ibal 
Capllal Repayment Nit, Iff of 5 C^IUe 
lAd.) par »fii ■ 


Capllal Repayment Nit, Iff of 5 C^IUe 
lAd.) par hfiatv Eilll ha tatadc ioji 
Kcinihlic of .SiniiIi Africa aurKney l» 
iiieiiilicis ivgislcrvtl ill flic biuAs ul 
llw CiiilUMifiv HI iImp dioe 111 husiiKss 
uu 3i»l f)ui.tfiMlH*r, l<)i«3. 

llcp.ivniciUs lit nii'inltki^ on the 
IcNidlln rugisicr sill he rtiadc Innti llu* . 
I. 111 VI 1111 ollicv ill United Kinadliin 
currency at llic rule of il Uiiilcd 
kfngdont sterllint for K3 Sinitlt Afrlcun 
cdtK'ney unless tiierc 1e a dilfcRoav 
reipiidvd by tlic bnani as material in 
iltc rata .nC eivchangc between tne 
UnitL'd Kingdom abd South Alrican 
aurradeies. MuniU Uicra be fedtfli a 
diffcrcnu: the Liuidon office will p.iy 
in ITiiiletl Klhgduiit'idirraia') aukulated 
at tha rule Ot fAcIwiige rulimr cut 
3iid January, 1964. fur coiivcrMiiin of 
.Sitiiili Arr{6in curRoL-v into I'liiied 
Kingdom currcl'icy. 

WarrunU In paynieiil will be posted 
from tlie Head and Lnnilpn nftkes on 
nr ahinil Aih Fchruun. f9Mi lo ntem-^^ 
inri at their ycaltfcrcd addrwEw or In 
accorduned wflli tiK'il chKting liistnic- 
Ilona, unlew liistriicUatn to the con- 
irurv arp received in writing on or 
Hefure llic dale the books cIcmc. and 
llie neceiisary l.'xcliungL Cuiilrtd 
uuiliorily h onuined. 

Mcvben hitli registered addresse* 
ill llic continent of Africa aoutli of llie 
kquawtr will he imld tmm riic Head 
Office, Johannesburg, and memlKr:. 
wlutse .Mwalefed addmn an «hc- 
whtTi Wllf te ffaid fimn die London 

repay rngnpi * id ha madf io • addiahHes 
ourMda'ffm Ranuhlie hllbr«Miilre llic 
upjjirij^af nw rachaafc Control 

Tlie TBAmiPR BOOKS and 
RPCiLSfFRS OF MLMBFR.S will be 
dONEJ> fiwit IM to 7lH January. 
1964. built days inclusive. 

By Ordfir of the Board. 

. ANOLO^TRANSVAAI 

CnNSOLIDA'I bl3 INVOSTMLNI 
COMPANY. MMlTtn, 

Secretaries. 

Per; (• W. KlNCi 

Hv;.ld Office* 

Ai lilovaal Howe. 5fi Main .Sircvl. 

' Joliaiiitcsburg. 

London Offler; 

BilbAii Huuae, 3A New Broad Sio-j* 
London, L.C .3. 

3rd isccciiiber, IVfiJ. 
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Tees-side 

Cm you ullord not to taka a aharo 
in oxpmdina Tooo^ido? 

for expansion 




Ar BookM and infbrmailon appfy to 

W. O. GUMMING. 

Development and Publicity Officer, 
Teea-side Industrial Developnianit Board, 
la Darlington Street, 

Thornaby-on-Tees, Yorkshire. 

Tel: Stockton 63566 


TEES-SIDE INDUSTRIAL DEVELOPMENT BOARD 



Amt dmottoMlvf 

BOYAX. NATIONAL LIFE-BOAT IMBTITimON 
42 QROSVEXOR OARDENS • LONDON • 8.W.1 

'Tmunrtr: Tha Data Sorlkambeilaiti, KjO, • 8emlarg:SlMtHg Eag. 





VyENGEN 

Leaping into compkx bonking traiisiU'tions 
may prove unwise. Let UBS handle them! 



UNION BANK 
OF SWITZERLAND 


UNION DB BANQUES SUBMES 
IIMONE M BANCBt 8 V 1 XXBBB 
BEAD OmCBi ZinUCB, 45 

OVEE N BBANCHE 8 naOHaiOUX 8 WI 1 XEBLAND 

Oqlud Mjr fM ..............._............._IMm Vnmea ItMtMM 

BHcnci.SwiH Hmm 2TM55AM 

Gdh A 4 fa» hr al OUcM apA Bnuwku BANBLimiN 



It**"*' 

*I^Coai 








TKC ecPNOMlST DECSMBER 


ss jesK»sirtK'-S'4yt^ 


climat&of 


--■•ssrs; 

■ffa-f;' 








VJ;>^ y. 






- .-.s^Pij&> ^^*' ’^y- 



V., 






|r you have a bjiuic of Tl|u ' 
"^Antiquaiy** io Wl&--1fiplm . 
^iwloie it only w)i^'Uii| fMPAT 

to appropriate. ip ^nwB^iy'’ 

k much tocyppM'MASldcy to waste 
value it as, 

hi'i^'lyasyoodo.’ 


Oe Luxs . ' 

Old Scotch Uhl^ . 

Cdinqukci} 


... Scotland's flourishing. 


'v-t . \%VvV --^k 


New trade oeenections 

For assistance in arranging desirable 
|Mv tratte conneatiom fai Obnada 
'eall on our Gonimcrclal^lndtustrial 
. Development Dquiitment.. 

w>Nogai ovTlcEs ; 

6 I^thbilry, 1(0.9 • 2 Godopur Street^ s.w.i 


THE Royal BANK OF CANADA 

/mwpBM/frf uith IwdUdUmhUiU Ai Cmmia tS fSSa 
ASSF.1S EXCCliD iSaODO,000,000 

Over t.lOO brandiBS ie Omoda, tlic CartHtaia . 
area and South Anserica 




Slandiird fartorlihi|id^y||ria|M 
^ fiir nneu*<ISuLr nitry aS^Wigrim ' ■ 

QreNmie inbuilt to 3 , 

, bi.iW»ttTOai>di1iihii|l^ttoll<iiff».C]wii^wf 

- .^yri l iJii. .Mut dihyt Aifiple vteHMiw. 

■ '■^- ' •• "M whoolnwtr. * 

r UJfhtpfriljf 

.,, mmUgMIy tilei tn^i- 
0Uth roHlf linikinf Amftiii#. 
lira imr imnI hrttgn oiw l(r 

masm V^ne iSr^ mimmm 

«*^wvsv warn a vi^f mtiv 

mmmunlaiiiuwi by nad, ruU^ 
StU rnnimfr. 


Fwfutt hiftnutnifn nofUe fe the 

GENEKAL HAlVAGEB, GLENlNnrHRS 
KVixjo|q|teMF cuMiupoN« 
^iKRNaoiAESi mi, maaii^l 
. Miima: OUmuhA f20i 
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B^mericae 

^^■^JExpress” 


You need world".wide benkjng organisation and experience -and tint’s 
what AmerjQan Express hastdoffei. Ah international bank yvith.^O ban King 
brandies in majOT. cpi.nn'iercial: and financial centres*’t1irdughoiit; .tFio 
'^orld. American' Expfess^the- only, complete International, banking 
coverage for the global-minded, export-orientated brganisatidhr. ’■ . 
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MONEY AND ^CHANGES 


KEY MONEY KATES AND ARKITMOK 


LONDON 


■•■k rat* (from % Morirat rilicooiit rotoo 

TiomuryMIh... 3itf 

tSF notfCK Imk Mlk. 

CNorbigtanki.... 2 Nnotridobilk.. s44 

Dkcoviicliouim... l-IU 

Looliutfiorliifi4 Ivro-Mlor teoilti: 

LmN MithorklM .. 4I4 3 menilN'. 

4 I| 


CItarliif banks' (In Mi): 

mlnimnm. 2 ^ 2 wif noiko... 3i>i«-4i|i 

DsytoOyipmid. 2V3»4 MmoM . 4V^ 


_ NkW Yornt _ 

Tronoory MNs: % Hnrhot oopors % 

No«omW 2 S. 3-W . BankbnbT:.... 3-Su 

_Datambar 2. 1«S3 I Cana of dopoilc 3-BOO 

BommrB ononr (3 maniks )s 
Annual biinraK coat. U $ BoHan. 


u n_ I m- 

▼YMINBDDv in mvnnr OEa 

Troanm bNIa. Now York. iia 

Prlmo EMk BINa. London. tji 

■oro-Bollor/UR local 
OMihorlty loans. Now York. iia 


Tbsat oavsrad orWifois morglna aksw ibs di^branclola m 
ratas on Iks porda^ aiarlfnf and dMIaf oaaaia, oa odiiusled 
^STilks cast of ^aramid oachongs CBvsrt akawn obsvsi 


TREASURY MLL TENDERS 


Amount million) 


Oainof 

Tondor 

oihrod 


Avnngn 
Ram of 

Allotmd 
; at Mail. 



Allotmunt 

1 Bam* 


210-0 50-0 

420-0 

73 

d. 

9-47 

$ 

1953 
Aug. 30 

250-0 

401-4 

74 

5-44 


Sepk 5, 

250-0 

439-5 

74 

0-79 

57 

M 13 

1 250-0 

431-0 

73 

11-83 

35 

H 30 

250-0 

409 0 

73 

8-92 

45 

: 27| 

1 2S0-0fr 

400 5 

73 

5-88 

33 

Oct. 4 

240-0 

4I7>5 

72 

4-87 

59 

M II 

240-0 

452-2 

72 

4-32 

44 

.. 18 

240-0 

4180 

74 

2-35 

37 

M 25 

240-0 

425-1 

74 

10-70 

33 

Nov. 1 

240-0 

421-0 

75 

5-00 

25 

H B 

250-0 

4S0-I 

75 

0-51 

49 

.1 .13 

250-0 

412-1 

75 

0-50 

50 

H 22 

250-0 

435-1 

75 

O-ll 

41 

: 29 

250-0 

452-1 

74 

9-42 

53 


• On Novsmbsr 2fch isndsn for 91 day bills at £99 Is. 4d. 
aacurad 53 par cant. hl|har landari baini allotiad In full. 
The offar fur thh weak wm for £210 million 91 day bilk, 
t Allotmant cut by million. 


SLOATING osar 

u mllHMi) 



TroBMiry Bilk 

Ways and Muans 
Advancm 

Toni 


Tundar 

Tap 

Public 

Dupe. 

Bank of 
England 

Floating 

Dabe 

1982 
Dec. 1 

3,170-0 

1.510 0 

242 5 

... 

4.923-3 

1953 
Supi. 7 

3.000-0 

^150-3 

235-2 

0-3 

5.395-7 

N 14 

3,020-0 

2.119-4 

251-3 

0-3 

5.470-9 

H 21 

3A40-0 

X 20 I -2 

245-7 

u. 

5.494-9 

H 28 

3.060-0 

1,747-9 

323-B 

... 

5,131-5 

Oci. 5 

3.070-0 

1.754-2 

243-2 

OOP 

5,077-4 

.. 12 

3.0W-0 

1,775-3 

230-2 

OOi 

5.0N-4 • 

n 19 

3.110-0 

1.787-1 

255-9 

000 

5.153-1 

H 25 

3,130-0 

IA2I-3 

222-4 

•00 

5.173-7 

No*. 2 

3,150-0 

1,791-9 

241-• 

... 

5,183-7 

H V 

3.I7D-0 

1.713-4 

233-7 

00 a 

5,119-1 

w 15 

3.IIO-0 

I.7II-9 

255-0 


5.150-0 

n 23 

3.100-0 

I.7I03 

P5-3 

l-S 

S.I2I-I 

- -i 

3.190-0 

1,750-0 

250-0 

2-0 

5JOO-0 


MONEY MARKET REPORT 

S aon-TBUi inierett nui in New Yorii 
Md London fot tadtet out of nqp hit 
uujU i f only tenqmrarify. la liindoo, 
cnosunged vg die eigbt pobit hU in US 
Tnawiry bill ntei over uK pteviooi two 
weoEii the diioount auuMt qndicoe 
nohbed iu bid at hit Fdd^i tender 
for thtee^xuidi 'Deuuiy bilb fo id. to 
£99 11. 4d. TUs mononvie ww tuficient 
to iwdi tbe qnidicate’i aUotttent of bilb to 
53 per cent of iti appikitioni—the beat 
ontoooe ainoe tbe first wedc of Oc t ober— 
from a scant 41 per cent the week before. 
However, it brought tbe average disoount 
nte on TVeasury bilb down 2.69d. to 
14s. 942d., a result dearly out of line 
vmh oflidal pdicy. On two occasio n s in 
inbsequent days several houses were forced 
to borrow small amounts at Bank rate from 
the Bank of Engbnd. 

fo New York, on the other hand, the rate 
on piday Treasury bilb rebounded from 
3.48 to 3.531 per cent at Monday’s anctioo. 
The diarpnesB of Monday’s increase in the 
US bill rate probably reflected primarily the 
heavy seasonal prenures that ate placed on 
the monN market in New York at thb time 
of year of larp tax payments and disburse¬ 
ments of dividends by corporations. With 
the cost of three-months forward cover 
unchanged, the divergent movement of 
Treasury bill rates in London and New 
York tipped the covered arUtran margin 
on a bid swap to A in favour of w United 
States. 

Dealings in the London ndd market last 
week remiined quiet Modest demand, 
again coming hryety from die Contioent, 
edged up the price slightly on Fridiy u 
oflicbl supfdwi were less friedy given thsn 
they had been during the days immedbtely 
foUowing tbe assasrinatkm of President 
Kennedy. By Wednesday, however, die 
price softened and at the dkwe stood at 
$^t.o 61 -o 8 i, its level before die President’s 
death. 

BANK OF INOLAND RETURNS 


LOtfbON CLOSINO EXCHANOR RATES 


luiieDepurcmenr: 

Necm in cireulBtion. 

Nocui In banking dupe..... 
Gove, dike and sacurieias* . 

Ochar sacurieias. 

Gold coin and bullion. 

Coin othor ehan gold coin . 

Banking Department: 

DapMes: 

Public accounes. 

Spaclal dupoutt. 

Bankars. 

Oehura. 

Toeal. 

Sncurielm; 


Due. S. Nov. 27. Dk. 4, 
1911 I I9i3 I 1913 


2.370-9 2.453-9 2,4M-9 

54-5 46-5 55-5 

2,424-0 X4M-9 2J49-0 
0-7 0-B 0-7 

0-3 0-3 0-3 


DitcounCi and advano 

Oehor. 

Toeal. 


335-1 179-5 
57-5 70-2 
22-2 22-1 
305 B 279-0 


BaiBnog dpparemane rnsur^ 


• Govammane dabe k £11,015.100, capital £14,553.000. 
FMuckry hsuc inenaaad by £50 million eo £2.550 million 


Elfocelvn Umiii | Novnmbor 3B | Dccombor 4 


iSL'im'i: 

iPMMhPr... 

Swkiflr.... 

BolgkoPr.. 

OuNbCM^. 

W.aar.Dm. 


13- 431-I4 027 
11-94-12-54’a 

137-05- 

142-05 

9-9P^I0-2B4 

ll-^ll-35Sr 

17251*1775 

14- 2714-14-70 
l9-05ip-l*‘tt 

l9-7f-{»-30li 

72-2S4-73-34ir 


2-79lr^a 

45 

10- 07iHb 

11- ilia-fo 

oo-isSr 

l74|irJk 

M-SVb-sfia 

19- 2fM4 

20- 02%-*l 
72-31-33 


2 - 799^^4 

*iSW‘ 

42*1 

lO-OTVa-OOla 

vis 


One Meiitli Ferwerd 


SJr.f.:::::::::::::: 

gjffSR’*. 

Bwha At. a. 

dfoaipta Tfb. 

VLSoXSabm. . 


j jac.pm-par 

! 

, 2 gra^nHw 


a c. pm-par 
i|C. pm-par 
Jr-fo c. pm 
fo-»i c. pm 
M-5 gro die 


■ m g WH PR.j 4& nm-ic. dk 5 c. pm-par 

.‘ 

W. GcraMA fcim.. l^-ligpf. pm , I 4 -I pf. do 

Mto.U g. Hro 5k 12i*-4i. lira dis 

iwodWi Kr.. I ig aroyn»-par • 4 oro pm-par 


ThrM Months Forword 


UokadS eawaB.■ i.irliac 

OanadimS. *ia-'isc 


SSr£: 


■ Jio-jiae-pm Jic-'mc. pm 

Sc. pm-par • 7-1 c. pn 

,Va%or«db 4-5 ora dk 
lla^l'an. pm 2>i-l4c. pm 


tniicn liM. i>4-|i2e. pm I'l-i'a c. pm 

W. German Pm.i4pf.pm-*4pf.diBiapLpm->apLdi 

liplian Urn.Bia-ro'g lira dii E-IO lira dn 

SwadWi Kr. *4->4 ora pm >4-14 ora pm 


*. d. par Ann 01 . 

$ pur linu oa..... 


Gold Prico At Fixing 

150/81] 250/10 

35-^1] 35 07ii 


Invaatmane $ (London): % pm 
Sacuricy £ (Nnw York): % pm 


Invoftmnnt Curroncios 

1ft 


BUDGET CASH FLOW 
Exchoquor Roturni 


£■000 

Escimam 

1953-54 

OrdhuMy 

Income Tax.... 1 
Och. Inland Rov. 
Customs and 
Exdm. 

2.709,000 

940,000 

2.732.000 

Total. 

AOStsOOO 

OrdiiiorY 
■xpoodlcuvo 
^l^ply Sorvicaa. 

•5,139.000 

1 7^000 

TokJ. 


Sinking Funds. • | 

1 42.000| 


5 -51^^ II g __ 

WIO^FMIIID IwDo 


to m 

Doc. 1. Nov. 30, 
1951 1953 

Week Week 

mUOdlAJ muaaliMl^ 

■IIQDa DnODO 

Doc. Nov. 

1. 30. 

1951 1953 

1.105,232 1.100,135 

40.170 42.073 

570,500 597.000 

II. 9 OO 1 15.500 

IA73320 1,903.455 

55A0l| 53,713 

3.741/III 3J10AII 

ibmIiimii 

3A73.303 3J0I.334 

! 

154,129 155.000 

435.482 473,312 

30,230 ' 9.100 

4,IOIs71B|4s2I4,545 

I 

3 

24A29 25.187 

250 230 

371^01 4«,7n 

72JB37 50,712 

290,354 313,015 

25.073 28,015 

551.157 752,797 

1 

97,il0' 71.720 


Non'Market Borrowing 


Nal racaipfs from : 

Tax Raianm Canifleatas 

li5A75 

91,215 

8.552 

4.977 

Savings CorcifleUfos. 

5,000 

- 12,900 

2.200 

-900 

Dofanco Bends. 

19,407 

I0A7S 

1^5! 

555 

Promium Savinp Bends. 

25,100 

27A00 

SM| 

I.7D0 

Tocol. 

I5|,MI 

ll5eS9l 

IMI7| 



*Nae mpaymnnes from eha Civil Concingancin Fund 
3 million in 1953-54 comparad with £5 million in 1952-53. 
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knowietlge 


through cIom confaet with Dominion aftaim 


iiiformatioii 

on all aspects of commercial and Industrial activity 

experience 

gained during one trundred years of banking 

service 

first-claaa and up-to-date 

Bank of ^ 
NewZealanil ^ 

liMarpanawf wUh limtHtd naMItly IhNww Itukind In IHt 

London Main Office : 1 Queen Victoria Street. London, E.C.4 
Piccadilly CIrcua Office: 64 Regent Street W1 
Hay market Office: 30 Royal Opera Arcade SWI 
Head Office: Wellington. New Zealand 

Over 380 Brenches end AgeneHig 



}mgr/ 

^INVEST AND SAVE WITH THE 


SUBSCRIPTION SHARES ... . 4^% 

PAID-UP SHARES . ... 

ALL MTMOT » MCOHI TAX PAID Kt THE SOaiTV 
All Sherai ontf Oippodw In iMs Sbdcqp ere fmiiM luntunmua. 

Assets B RC ise MMIMM lUsRrves ever 1% 

CKsbllshBd ISSI Hember el die SaildInB Secletles Anodesien 

SUILDINC^OCIBTY 

BRANCH OlOlCafI . Teuii' 

LONDON Blnilcy Heiii% 81 High Helborp. WX.I. Hoi. 8101/2 

imMOieHAn NChureli street. Ceii.44ia8 

MANCH6ST8R 44 Jokn Ddten Scroit DM.2l8S.e 

UVfkPOOL 17 Heerflelds. Cbn. 2104 

LffiDO 12 Sast ffirsde I. 23S97 

An4 ever ifo SraiidieB end Afincies threaghoui the country. 

HOAD OeriCMli iiqgicy 14 , Yorfcililrs. Tel 4411 (7 linesl 
■ ffa eeii iH RRR i wga.TpCAaBNBk,AaAi 



DO YOU KNOW 
that thin little screw could cauBe 
a shocking diaaatmr7 
VULCAN KNOW 

Figures shew that the eimpleet of thlnge, 
eueh ae a looaa aorew In the earth terminal 
of a portabla apgllanoe or a alack eonnaction 
In a fusaboard. ara raaponalble for tho 
highest percentage of electrical aocidanta 
— many of which involve firo—and firo 
brings Its own perils of consequential lose# 
It's fatal to think that elaetrical plant, how« 
avar wall inetallad, can navar go wrong. 
Although such plant may well have a fairly 
long life, it's asking for trouble to naglaet 
It. Today, more than avar, there is need for 
an inspection service speoielly designed to 
oneure the tefe working of olactricel inetal- 
letione—and your firs Insurance people 
would be among the first to tell ybu eo. 
Such a sarvlea, Vulcan provide. In fact* 
Vulcan will annually inspect and report on 
a coneumar's complata alactrical instal¬ 
lation. This apacialist earvica—and Vulcan 
ara the specialists — is avallabla to all in¬ 
dustry whether Vulcan-insured or not. Safety 
first is Vulcan first. 

May we send you FREE 'Vulcan*—e journal 
for all users of plant ond machinery with 
raporta of aocidanta and safety hinta. Write 
to us. 


Yulcaiii 


An BirtNi BpBoialtet Vulem Smvi<s«l 
Woworotho first Insuranceaompanyto offar 
Induatry Non-Daatructivo Flaw Detection 
by Ultroaonios, Radiography, or Magnetica. 
This extra apacialist sarvlea too. la now 
available to all Industry—whether Vulean- 
Inaurad or not. Write to ua for eomploto 
datalla. 

THB VULOAN SPILER AMD OBMERAL 
IMSURAMCS CO. LTD., 

Dept. 17. 67 King Street. Manchester 2. 


■ivciul R '^cv.jMpe^ AnthoriirJ ,i. ^.ci.vuiil I'Ir.! ORIte nept.. i>'*ii«B. Piin'inl In I n-liiiul h\ Si. chwcnic lid. Iumlnp. I .C*.4. t*iih|ikiied by Ibe Lvonumist 

LK.. at 21 Ktikr sucfi. Londnii. S.W.I. ikK-nhnnti : ^hiuhall I'll. on this : LK. ml. : Chersoav lid. 
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STOCK PRICES^ AND YIELDS 



•ExtfMM. tltaUrwi t Amnm 4 auMM Wi, 7 
^ricH supplied b]f Diswe SecuriiNlii Tokyo* 


yoM. f Tko hm 
'M. (■)ToowH_ 
10 StoA 


- .j allow far iw at 7 !l id. in C. 
rnasylold. (l^lnaN. - ~ 




(OTol 


*|M rifkfc 
■It data, (a) 


U Nuivalwic to 1-0 


OiMriliii. 

orpMMd. 
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V/Kal <;mi9«'> *o N o fonnl^ and complicatod.^ipllworic <if wSm,btim$*ii^' 
p(. otdy-tH^mera cl the opopy hug* tlM ilnicW^ ■4w>-dra':;!HM | j ffe 'aitn^^ i l oBd 
laillfirt m.Jhn woiiil ^Mnw idwoip; hoaidldb, ti^lib/ bri^iwp4;A i Mitht c i# d'i il ^ ;)rtNla 
^ ^ Kl^‘nrM^em'OraM'«H-av«r lh»-ci tv^a nd ^ ddMpmnm-dn^ 

ntti or* lipily' IWOmL' <Miii .damiidlMMl^ did^wbrfd ar» iw>fcr|MinM Awiii "TjipBSiiiff^ 

bars le Wgrtfs Imp wid* fkm bam • AiS SImI'c prddktt^im SiWiyi jid&iiib 


s. toft 


'WM.A Ui 4,*. ^ 

' *>^ MiHiptf Mw Imnn; Htfirjinii 

‘'■m'-uv » .■■• ' i ■ •’ - • ' *A''*'.‘'<i^l^'''''' Vjsf 

^^iiiW-i ifnak^iii.. 


froaond 


SiMl't prddactt:^ 
And 




l¥i flam^TftS inib: 

Wf!SS^lRw@WS!T«? 







AIR EDmON 



1950 


THE NEW GERMANY 
KENNEDY ROUNDABOUT 
BUSINESS AND BOYCOTT 


;TIm EcononiM. 22 Ryder Street, St Jamee'e. London . SW1 


What to Look For: soo ovorloaf 
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THE ECONOMIST □ THIS WEEK 


**• 


fl^iFFS 

' GRrmsry Under Its newlwdccs west Oerwaagr Ihm esnwned •• tlM fnl||kl|l 1 di«- 
Ida of the W«tt and I* nuiten^ dhe-ane lilai^ censttndMvh Whe .is 
Eunvefp. 113^ AEtofiMtaj^jdWrtrrglte4^tfe&iileti|i^»»B^ 

^ the shadow ni Qaaau^ uem 

Tariffs Washington is prq p wl% ffar note jpn^ tCsEBi^ abMhri tw a cdWi yfam 
without undue 


(p. x>6j). Btt ofNfiDdiu ii ast.fK afa; aimeta 
M. Pisani's dramatic gesture in Brussels diis week (p. 1143). 


ENI The huge Italian ml and gas corporau'on lost its creator a year ago. What 
dilFereni.e has it made ? (p. 1185). 

Airlines Holland, too, has troubles in die boardroom of its airline (p. 1200). 

Banks Ahead of the other clearing hatdss, the Midland u developing interesting European 
ideas (p. 1193). 


ECONOMIC TRENDS 

Wages TheQsiffnMiiaDtfsInfoinsa poBcy is noss near the eocla. WtaBriMiBd 
its iisM EWits te ? Qpi ri37). AttbesaaKtiaBeeveatsifefociBgitMacceleraiB 
Im tldbUgg on aaonspolIeas^rcsaM price iaBintGnanBB(p.n89>. Meatawhileia 
Paris yet another dose oi stabilisation measures is being concocted (p. 1197). 




S 

Jf 


The Dsonc^ xt 9 <>)- Its endmriaui proved cattbing— 

' ^ TlgQgmormn Street (p. 1203). But doubn have been cast on Ned’s pnqectiona 

.. EdIWr oilh m bltwdfe ttaTwiofe<i^ W elibla 

■' oil. Allied CrueWs attempt to comer the market srould have failed anyway 

£n-'..»ia Twy " '/.vv^iaf^v AiiLiriiJwVAt 


Steel Company results this week reveal narrowing margins for sheet producers but 
an outstanding performance by die tube^aanufacturing giant (p. 1204). 

Oeveloitment Contracts Everybody is in fasmur in prmcifUe. It is now necessary to dueuss haw they 

will work out tn practice (p. 1187). 


POLITICS 

Arabs The teal lesson to be leatm fn»a the Norwidt Union bacas is that, however 
difikult it may be sometimes, the Government has to avoid taking sides between 
the Arabs and Israelis (p. 1173). Another round in the Arab^Iaraeli 
struggle is approaddiiA over die Jordan waters (p. 1156). 

Unoommlttad World The third world is changing now that the forces which bound it together— 
colonialism and the pressure of the East-West contest—am weakening 1x41). 

Amerlea President Johnson has managed to speed up Qmgress a litde, but not mudi 
1164). 


Russia The Rnariansaseitt snood to buy bodignhx and cheBdcal That ftom the Wea^ 

provided the price and other conditions are right It remains to be seen whether 
diey win find the money by cutting spending on defence^ elsewhere 1148). 

Africa There are marked similarities—and some real difierenoes ' bet w e en Dr 
Nkrumah’s and Dr Verwoerd'a styles of ruling 1142). The prospects for the 
newly independent Kenya (p. 1x50). 




Ostailed contents on page 1137 
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North Anierican Aviation- 
advaiioing the frontlera of seienoe 



TM liMS9Mimr||tM«oild'tfiiiiRexicuti¥t)il; non Ihiii ISO N ■ mHltiqr HMrion m li stnriet 
iirfth tilt II.S. Nwy and Mr Forea. 



A Ship's Inertial Navigation System (SINS) ^ NAA is on du(y aboard NAA is now engaged in important NAA is davoioping the F-l^ighti- 

the nuclear carrier USS Enterprise. research In laser beam taclinology. est rocket engine in the Free World. 


Thooompansclf the future Bwingo iu Jiuuiy clii-oetioiis 
at Kui'th Amcuicriu AviatloxL.. • and eabh now oouioe 
points the way to lui*tliur odvaneos on eaith and i 
inspnoe. 

The scientists luid rnglnoem at North American are 
engaged in a determined aasault on the uplpiown. 

As they movo forward, NAA is prodoGlDd'iA oon* 
tinning flow of oontributlons to the Frea.World’a 
advanced miEtory and space programs In many 

• I ■ * , ** 


varied axens. These Indludo: rooheiiy, aviation, 
nuclear energy, (dectronios, axmee flight, Ufa ^ 
adenoes and Inhor beam technology. jr ' 

Noiih Amosioan Aviation is helping to odvanca’ 
the frontiera of sdentiflc knowledge through those 
divialona: Atomics International, AutonetloB, 
Odiiihbus, Iioa Angolos, Booketdyne, fik»ionce 
Center, Space dbXalbimationByBtoins. ^ 

at Ml Bi Id MMimivmMlw dnimrA swiv»iiiiiB"lK 


SIC UNO POSTAOP FOR THE eCO\€>MIST rMH AT NEW YORK. N.Y. 

PubiMhcd HMklir every SMimlar. Sfiy-mo ilmck a year In laiiiikui. Lnalanil. 
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Ifii Mir ft Moral Issw//. 

'' psaosawi^i&g.;^ 

them 4iauMt-«iiiiKli m cv*a tne vSoA iMMuae 
and wcidar itwca. A simj^ tradint mitter—lhe 
giving of (iiscirant in the form of itamps, instead 
of CMh, or idivIdHidi. or oMpiecs, or fmc gifu- 
—it betag dtbaled at if it itma avideiiea of a 
wnatDng vice and corrupqaili fatiOiir iocMr> tha 
hqtw e w iw n era may be me^’liaee ft lam iimIo> 

' tftdnatkally. Fr^peily aad.g little aeaftfcally, 
f ' Ibey wfll take advantage of Itading atampe m. 
-> long M tbey aeem to confer aome bencflt If the 
'"-benefit atapa, to win their patronagn 

M lebdl trading it today hedged by restrio- 
' tiooa^ moat of whidi have theft-fdlin in |l)aM-. 
Aamk'^ot Govemments ..ana Wiillamantt to 
ibafiah reaale maipilSmee. Meat d^ file 

eatahUahed maiiiifectiiiett iM nh^ wife 

&:siSlXSSSJSStJ!SSJi 

and ham baed aftim as a ttiMft to malMa fttir 

£ S 2 fi*«li 2 asS®aEfia: 

in ffmiuii mcinoai ostB'Wr 
: of Um lgilkTfc* declaim of fee Bliee fear and 
' Im fhuaM'cfiinm to oftfe^lMHfeilaftMfei' 

' -WhSSSat aiad aKr<mfiaftjf.i[^tirnalil^ 
"It clwncitfiifet at the kSdeBhaaaaiiimrtniifip 
paacticet nhkhfeu beea-pta^jMwilfti tfir 
fee cntploe fetailers,and now by ftaangftan^ 
In'fo fer.u trading prindiplet afe liwft h it d 
and ft. it on this level feat fee fioeftfen ahmfel ba 
die c u a ae d' --tte trading atampa hmlve at 
principle whUi has not been ait abl ife a4 .mki 
accepledL la C»npcrafem divideMn'Ciit pifelB 
and fine giftt. hadeed, ander the ptaient law. im 
ooarta iniM tnl find fee jOo^vMlha dtridanda 
die-leeat dtdieial b le . Nefthac the Bonad of liiadt 
inquiry hi 1933 nbr the Molotiy CommiUee In 
1W3 omdd find any offenaivoL prin^^ or jpno> 
tioe in trading stamps; and fiie Molony ComndU 
tea in filet found a Jusliflcaiion of them in fee 
continued legal sanctioning of resale price main* 
tenancr. 

Thera It tomefeing all too pradietable in the 
tray fat whidi-fee great TfetahUshmenf letaikn 
ftod RMuiiifiictiiKn. who httvo for -lo' lone 
^.-N...^inaiedXl«S Streets, are comUningl^ 


'difefenw ptevcnmdlftnninrap^ion hfftK 
given to tnpemiarfcelt dud sJa ihil ui and' aiiKS 
price etoiM^ Ott tha ground that they would' 
dealrOy the town^ ^meidiics.') But it la the adf- 
aervioc and cutprice stores, in the grocery trade 
eqmdadyi'Whidi have to fer bemi molt Mieeait* 
fidindHfeeugfegu^Inpafb'hnmkftvtheoMt' 

' ipixiiiey f the lA il ^wi fe 
. Tlid pceIndioeB ngiiatt Imdiu tlamps within 
'fee unde ere rntderstandebm; Ifet feo prejndiem 
against them eutaidd fee trade are more'interest* 
ing. To recognise them is to eicpoae them. There 
u a Mrs. Griuidy piejadice against any form of 
■entarprising mica pronotioi!, as if it were wicked 
■Ifeit'ooly to make mpney, blit to spend It. There ft 
■an SBsthrae pkeiodiee qmlnst the. hndEslering and 
.'feistiness of the ineikei-^ece;. There it n 
' aottal^pr^ndioeaffeiitmetlMdiwbidiereno 
fenger ohvioiHiy Bdthfe eqd do lonfier obvioudy 
.oahof-date.-Thme ft a naremr pri^ice' ajalnft 
nh^Ung whidi ademi.'to. fbtetaQ.air inermuring 
^Amerieaniiation.' pc avea' Vnropcaabatian.* 
There abonre pft i pnrh e n ifel and iiy d diing 
'jMtidice agahMl mairing poepietp do what feiy 
v.wadt, ud bnrftM fifty'i^iMfeciid aa feyy 
'.lihe, i^id mace mftUhea at IM wife ^ 
Qn fed'whoiih papila find thab mrowayafewl 
,their owh ifiih StrSaft wifeent fiaefiftg 1b bn 
fetid by dm' harifi. Per u n mer pmaeflan ft n-fldr 
enough aha and entWed to iitil ancon r apmint. 
Bat it b agawdy'the kind of nfina ■odil.fihi 
. which aidieiniwi'alt too quidfiyiato cb n tu q aic 
‘ Mgulatiim; 


BeatliiglMRBMt 

T iicais may-fea ontshft -ofeerver can hardly 
help catcUng n'wUfl'id t he C a be dfayutea 
about personaHtfti-ia flw Labour Bn4r« whidi 
reflect, cither aa'alrfedy nneomferinhle personal 
ascendaaqr or the attempt to Impose it .Cec* 
tifeft; the Btitiamentaty labour Batfe ft hehifi 
anfewicd to atrahiB whidi ft'ft not; by netaie or 


Issued by 

Gpeen Shield Tredlnfi Stsfnp 
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T I I ' I I ^ I I U O Unless correspmdem ** amrary, the Editor nwm* 
I ^r!* X X XZfXxO *‘vAr to prune ii k hvidu e i hum to fit ihe space amiMh 


An Alternative Trade 
Policy 

SiK—^Vou advocate (November 23rd) a 
Government announcement that Britain 
will accept the proposed so per cent cut in 
tariffs ” across the board ” and will not 
ask for any exceptions, or at any rale 
virtually none.” This suggestion, like'uni¬ 
lateral disarmament, would be admirable 
if the world could be relied on to follow 
our lead. Unfortunately this would only 
happen if there were a strong community 
of interest between the relevant parties. 
That this is not so is evident from the 
reservations already expressed both 
France and America. 

Britain’s purpose in entering these nego- 
tiadons is to ii^rove the opportunities for 
increasing its rate of econonuc growth and 
to offset the grave disadvantages of having 
to compete with the EECs future common 
mariset from outside, on unequal, disadvan¬ 
tageous, terms. Tariff reductions, while a 
means to these ends, must not conflict with 
other measures essential to the achievexnegs 
of the same ends. No less important thin, 
tariff reduedons is the creadon ;ol gg 
economic dimate at home favouriblS'^W- 
in vestment. British flat rate tariff culk wUli*' 
out cxcepdons,or unilateral cuts, wcmMm 
just the opposite. -'^,1 

Many specific difficulties would hoim.'IO 
be overcome before one could, respoqiin^- 
make the offers which you propose. XSt 
two fSMPPlcs g{ 7 c jiist one ovci^ 
tariff difliculty and one affecting British 
tariff cuts. 

A 50 per cent cut in tlic American plastics 
tariff will not help the British plastics 
industiy at all on many plasdc materials 
so long as the Americans retain their unfair 
method of levying duty, not on the fob 
or df value of imports, but on the US 
domestic price. Abandonment of American 
selling price valuadon must precede any 
flat rate uriff cuts. 

A number of British industries have been 
—and still are—suffering from the effieos 
of dumping, against whi^ the present Act 
gives lilt^ effccdve protection. How could 
the Government hope to promote new 
investment at home by unllaierBlIy. wiirtig 
tarift widioin fint greufy stna^thening 
die and-dninpiiig procedure, or removing 

dtcuniatances whicb tggravafe ddmpfaig 
of ^ntici into Britain ? 

l%is exanqde is impUtMt, becanse it 
affects industry generally; even modem 
and efficient industries like the plastics 
industry (whidi has one of die highest sus¬ 
tained growth rates in the oountiy). This 
industry, which wants reciprocal tariff-free 
trade with the EEC, is now making stroni' 
ous efforts to prepare for the oomii^ tpnre 
severe oompetition*on the disadvantigcoos 


tenns that come from being outdde. Suc> 
ocas in this requires masme investments 
by fitms in die industry. Those can only 
he made if the risk in inves ti ng the new 
cuihal is a teaso n a b l e one (and the return 
adequate). For this a stable heme invest¬ 
ment dunate b vitaL Fhg rate cots 
without eioeptions, or unilaie^ pits, wHI 
wor s en me present difficulties of meintein- 
ing tbis.--'yMn faidffully, F.CE.KinBY 
Agthig Chiinn&n 
London, . Overseas Ttide Gommittee 


ImmigruiUm 

Sn—Ydnr tq^en disj 
(DeoenAm 7S0 b! 



in debate 
unfair and 
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MV 

rs.... A fntet mM' 
_ may be in prosne^ 
nsed to claim a nduiatt 
idy eiadicaied, and with 
ta omlnate ffie two ether 
and imaltooa... die 
po .pn, of providnig food for 
r dddooMl mouths that appear 
I, joUdaamloiBW now maado 
.mOttMi vndi —to il* 



WSM. tm aonCNl wonid them pom hslf 
stat^'JbiffiaM (and Fiddsfanb) nm come 
here ^ ffia handled d ionmn d ? fiOly a 
few weeks ago in die .Indian Faiffiatneflt it 
was said that aye aaQIion Indians were living 
on 3ld. a day. Bow dote you sneer in die 
face of these figuteo ? tt ihe immigrants 
were white ss snow, but mcir numbers and 
poverty remained, cooBol and rcstrktian 
’ would be necessary. It has nothing to do 
with colourl ?f 1 iy must The Eeomm^, 
which otherwise has a hesitfay tespepr fm 
bets, take sndl a blind and )«mdi[i*d am- 
tude m thb tragic issue ?— Youm ftudifiilly. 

cron. OsmuiNS 

WhyfAid? 

am i<lKb io raying (November 
aoch) that developing countries pre¬ 
sents a cH^eogc to the whole ” advanced ” 
world, ^ follow up the impli¬ 

cates of your scatement by advocating an 


The immediate pidblem is surely^ not so 
mudi to ioonease aid as to make it more 
effective. Ode way would be to render it 
more aooqptable to the countries in need of 


it. Cambodia's renunciation of American 
aid has shown how difficult it is for a ncu- 
tndiic govenunciu to accept money with 
polidciu strings attached. At a time when 
die US Senate seems intent on adding to 
the pcdidcal implicationi^ it would seem 
that in fset the mteiests the US would 
be better served if the political implications 
were reduced. 

The most sensible way to do this would 
be to channel aid throu^ the UN. What 
the US, or, indeed, any other country, 
would lose in control, it would gain in moral 
prestige. A neutralist government could 
accept aid throu^ the UN without niniiing 
the tidt of atta^ from within or without 
and mi^t even allow UN experts to help 
them amninistcr it. Finally, imcrdevdop- 
ment is an international problem whiA 
could best be solved internationally—a 
dichd, but true.—^Yours fiutlifiilly, 

Geneva, Smizerkmd VicixiaiA Paicis 

Tlie North East 

Snh-Your correspondent's remarks on the 
Mfdlor a Tees-aidc airport (December ythj 
Uiijllie to the conclusion that he, in com- 
flteh most commentators on the area, 
BCt foot in it. 

' the only airfield available for 

4li a itgr and air-taxi flights in the area apart 
fmivthc two ps{inh£Qii civil ;?rperr: s 
mtSjcUtti' St George RAF vcation. 
BMndly. as far as overseas trawl is^ con- 
(teined, the “ busy ” Lecds-Bradford airport 
is 60 miles away from Tees-dde, part of 
the journey being along the same, notorious 
A19 that you refer tis and the rest being 
Continued an p, 1127 
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Qnaffterly Eocmomic Reviews 

gcnrer world coonumic, fitinncuil ond politicBl 
dcwlupmcnuc 58 reviews, each 
publishtid quarterly. 

BRAZIL 

la BtazU on tbe cdse of levalutiant Con it 
tttnd die lapidly mountinB prcMine of inflation 
and the oomimiins eroaion ciT tlic ewhanae 
tale wicliout laocB Coedgn aid? Gan the pace 
of coonpgtifi fttooRlt be regained while foreign 
invealttl set nayini away? These and other 
quebtiooa ore dheuahcd in our latest review. 

Ptirther dauult from: 

THE BOOROIIIST 
nnELUOBiroB rair uid 

spencer Home 27 St Jamefs Place Ijondon SWi 
Telcphoue Hyde Park 6711 Ext 216 
60 East 42fw/ Street Nea York 11 NY 
Tdepkom Murrey Hitt 7-6850 
Atarkad ietda Ccdxa Postal 2718 
Tdephone 34-06-24 
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Flii«no* and Farnning... 

Don't mix—or do they? Tod^r the 
farmer Is more and more a business¬ 
man—wKh problems of capital and 
credit And the world of finance 
must watch the yield of its capital 
investments in farming. Both find 
common ground in the comprehen¬ 
sive pages of The Financial Times. 


From surveys of finance and indus¬ 
try. and features on fatstock and 
farming, to well-informed general 
articles, and regular items on leisure 
interests too, there's so much more 
in The Financial Times than its 
•name implies. 

Read THE FINANCIAL TIMES 

with profit—every day. 
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Conlimud from p. 1125 
■long lowb not modi better. Middleton 
St Geocge, on dte other hand, stand; K,litlde 
more dian half a mik from tfac^Maiw. 
station on the busy Darlington to Saltbum 
line—a »H(nlnutc journey compared with 
a 3-hour one—and we are not too badly 
done Iqrl 

Thirdly, I defy even your most intrepid 
correspondent to land anydiing larger than 
an A mb a s sador or Herald at either Leeda- 
Bradfbrd or Woolsington. Middleton can 
take Biitannias and >^soounts whb eaae^ 
and as for as lightly loaded 7078 are con* 
cemed is in dK same category as Mah^ 
cheater. 

Finally, I would assume'that you view 
the Briti^Bagle appUcatieBs to the Air 
Tranqxxt IJomshig Board as a mark of. 
benevdenoe to hd^ jpravkfe dm area wUh ' 
an impiesitve statua symbtd^ n i d ie t dian an 
attempt to emdoit the bulb ffhtential of whit 
dioidd be die moat i c E r iu h i B civil aiipo^. 
in the country.—Yhdn faidifiilly, 

Utdvenily of London ,s, John Simpiok 

Sir —There wcrci tWo aiKtakca in yott 
otherwise exoeUeitt ankle on transport in ' 
the north east (December, yih). The Sca^ 
borough-Middlesbmugb. raSway runs in¬ 
land between Vhfliby and Middlesbrough^ 
and not aloog thd coast as shown <» your 
map. The coastal fine bom Blhitby .» 
Middlesbrough was closed about five years 
ago. The railvmy ataddn at Washingtm 
is nut “madced for dosure." It was, in 
fact, closed last Sqmmiber, there being no 
local protest and no mention of fas poatibk 
role in the proposed new town.—^Yours 
bithfully, Rooui H. Smith 

Leicester. 


Scotland*s Point of Growth 


Sin—fai the interests of accuracy, I would 
like to Correa the Cslse impressiona of East 
Kilbride kb by your correspondent, 
Thonws Murdodi (Letters, Ikoember 
7dk}. 

It is true that we have not yet been abk 
to conclude arra n gements fw a dnema, 
althou^ negotiations are proceed in g. But' 
tberov certainly no .tplk nett of “ wturb- 
fa^ sodal ondercuBents.” A recent social 
survey Indicates diat no less than 27 per 
cent of the woridrm population tre In uk 
proisfnonri Ind m an i yri a l category, whfaA 
soedy die lie to the suggestion that 
meb jppoj^ m “diowing ns inoeasiu 
fdocadro to lOtde fat tiie tofn." Meed, 
fhe Devetopnenfc. G srppsetion b tdM 
urgeni iKpa. to'lueid the tepidly ridng boMa 
of mol'Ml wMatn of thb Gnmy fey 
buOding: many more expoifive bourn fbr 
them and by encouraging both private 
builders and those who win to build thdr 
own homes. The town council and thc 


Devdopment Corporation are co-operating 
dosdy to provide sodal amenities which 
will be unnvalM. 

That industry agrees with die Corpora¬ 
tion's view that impending closure of 
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the knitwear factory provides an oppor¬ 
tunity tor further growdi rather tnsii a 

viR ^iin>aKraiors4ff iiie ngiiityRn 
were at pains to pomt out that ms failure 
had nothing to do with the factory's 
location. Tne building has now been leased 
without any break to an electronics firm 
with a far greater growth potential than the 
original tenant. In adcutioo, two other 
firms in the textile business have leased 
factories here to take advantage of the 
ddlbd labour being released. The number 
of other industrial enquiries since the 
lagloi^s dosuie is almost embarrassing. 
'The Corporation is taking steps to double 
die sale of housing cmisiruction (already 
56 fcnt up on last year's production 
Me; to'iCttpe with rhe ittcreasing demands 
imp tocHMfys 

b 'short. Bast KUbrick is a bomning, 
luggrt, Moifenur town wfah high profits 
fior luojiifiv Btil wage packets for 
HUffioers.' "if Mr 'Murdodi has any doubts 
' slMk-lhts; 'kt him come and see for him- 
fsfalifHlIy, Dmons Kikry 
' V Grtictal Manager 

Bml KSbiido Dovotopment Corporation 


Today, mnqr soudhem Sndaneae icgard 
• the Kbattouus adminbwation u%ht moro 

northern administrators in the south of hi^ 
calibre and devotion to duty is unquesdon- 
ablc, but it did not help matters m 1955 
when some of the very best northern 
officials, such as the Governor of Equatoria 
flater of Babr-el-Cjhazal), were removed for 
corroctly representing local opinion to the 
government. 

The presence of a aoliiary southern 
minister in the civilian section of General 
Abboud's administration is regarded in the 
south simply as a minimum of diop-window 
dicssing, to preserve the fiction of southern 
participation in government. The drive to 
impe^ the Arabic language and Modem 
rchgkn hr rqgtfded as a method climinat- 
iqg poUtical cridoam by educated English- 
speaking southcfii Uiristians. 

It is no. dismpect to the Khartoum 
giivcrnmcnt to assert that if the southern 
problem is not sympathetically handled and 
adequately solved, there is unlikely ever to 
be real internal peace and progress in the 
Sudan as now constituted.—^Yours faithfully. 
Home Anthony Mann 


TVading Stamps 

Sitt-rYou say'(December yth) about the 
Ndeih|itioii ot tradiM stamps for cash: It 
can less tmui the value of goods 

offered because .stamp companies are, in 
effect, rcteOcrs who buy at wholesale 
prices." But, retailors do not collect their 
maigin 00 goods they do not sell. (One 
remembers, from Hew Deal days, the man 
who proposed io enter the not-hog-raising 
buafaiess.) H dmy choose this form of pro- 
mothm for their retailing business they 
must, like any other competitive retailer. 
•Uow the cuttomer to wmgh the money 

S nst the goods.—-Yours faithfully. 

ord Hunky Smi hi 


Welsh and the BBC 

SiR-—Thc fwtastk selfidincss and intoler¬ 
ance shown by your correspondent (Letters, 
December 7th) leaves me gasping. An 
Englishman is suppo^ to be renowned for 
fair play and generosity yet apparently there 
is at least one who would b^udge a few 
hours' broadcasting a Week in their mother 
tongue to some hundreds of thousands of 
Welshmen (ar highly inconvenient times). 

1 strongly challenge the epithet "mori¬ 
bund." The old hnguage will be alive 
when your correspondent 1ms gone.—^Yours 
faithfully, John P. Picrcy 

Chalfont St. Peter, Bucks Englishman 


Unloved Rebellion 

Sii -Vhik die poilit made by Sir Ijiurcifce 
GnSie]r-SiDitii (Laters, November 3odi) 
^fMioetiiiiig Sudanese seK-fOvemment in 
£955 is valiiL your main theiis that 'tiie 
Mgroid sottmern Sudanese are in an 
immjnr situation is certainly ootteci. I was 
dos^ eaneetned wfab events in the Sudan 
at ^ tine of the govehiinent changes and 
befeie, and publfahed the first detaikd news- 
■pepu rmon on die southern revob of 1955. 

11 k AiiKk>4gyptian' Sudan was an arti¬ 
ficial cteatw vmia administered two com- 
.drody dfapante popidations—the nnnhem 
Modem Arabs; and' the negroid'southerner!!, 
most Of whom are pagan while the intelli- 
gentaia ate miaaion-Mucated Cbristianii. 
'rhe Arabs regard the southerners as primi¬ 
tive barbarians, while the southerners in 
general fear the northerners as exploiters 
and .lien oppressors. The truth or other¬ 
wise of these views is immaterial—they arc 
firmlv held and believed. 


The special Reports in the December 
issue o/BUBBIB TRBIIBa deal 
mth aevehpmmts in Natural RtMer 
Production 6nd Marketn^ (part 2), 
emd Rubber in Latin America, 

In adiStiony there are reviews of 
usage and output m Canada, USA, 
the U.K. ana West Gernuarf; fore¬ 
casts tf fumre produetien md con- 
sunwnon, emmms on market trends 
ana other items of bnportastce and 
interest to users, pndueeirs, buyers and 
setters cf natural and ^thetic rubber. 

Subscript itm rates from: 

THE ECONOmST 
INTELUOENGE UNIT LTD, 

Silencer House. 27 Sr. James's Place, 
London, S.W.l 

Telephone HYDc Park 6711 Ext 102 
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CUnEtSuilK IWMN CrOE 

I 



Mil eyRREiT mojEsn 
ARDREKRTNinmOIII 
IROLRDIRRTIIEHMNEir 
FUniH LORRRR 

25-4taiV|’ block 
iilepluint & Costlo 
Hi^mt flati ia l^ndon 

11- vfmsr Ihfi 

f l\v blockt al Worwltfk CreiceiiC 
Piublinilon. W.2 
20-4toriqr oflko Mock 
40 BoMiighall Struct. E.C.2 
]7-%tciK) fhifo 

Knotts Green. Leyton. E.10 
IMorey fblli 

*rhrce blocks at Necbelfs EsUto 
Birmingham 
i4stofiy once block 
Station Road. Edge are 
IMorai fbUn 

Tour blocks at Green Street 
Enfield 

12- etoier 

Six l^'ks at Hornchurch. Esses 


lIMIoKy oOke block 
76-10 Cheapside. E.C.2 


B-slof«y flata 

Three blocks at Ebencrer Street 
West Bromwich 



fakoi only lis men, a crane and a crane operator 
erect them 11-storcy blocks. 





How to build 172 flats in a hurry ie demonstrated above aa first 
block containing 44 flats nears completion at Regina Roa^ 
Oroydon. Notice w indows w hich can be swung round for easy cleaning. 
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■Revolutionary re-liousing! 
New flats for old peopio 
rising rapidly at Croydon! 

\Varm, conrfortdble, lUstprey blocks erected by 

six men, a crane and a crane operator. Speed of Wates System 

V ■ ' 

saves time and eases local housing shortage. 


A mi^iBWBAT MVOLimoNARY tpproadi to London's housing shortage 
is nearing oompMon at Rcpng Rood in Cioydon! 

It is the fifot of four modern blocki of flats primarily intended to meet 
the needs of riie elderly, Each lItt.vWill be self-contained and easy to run 
with a sepoibte bedr oo m, thing room. Utchen and bath. 

Sl^'ial saMy featati 

Wherever pojisible, the problems of peofde who are no lonur young has 
been foreseen. For instance, there are two lifts in each Uoea; one big 
enough to take a stretcher in an etpergenor. Stairs will have non-slip 
treads. All windows are designed to be cleaned from the inside. Special 
atteiiiion is being paid to inwlalumelnoenuiny of the occupants be 
k^/ping waiin on a modest budget Each flat will have its own gas spa^ 
l^iiters and flues, supplemented by gleetiical panel heaters in the living 
room. Water heaters are also prorided. And the tenant will be able to 
cook meals by eiilicr gas or ekglricby, whidiever ia preferred. 

Speed means faster rr healing • 

A bold wliemc that aboliriies tra^tkmal building methods is being used 
to get these blocks up faster! It is called **The Wates S>'stem*\ 

This entireh Rritidi system allows buildings to spring up practically 
"out of a mould". Basically, h uses large, pre-cast concrete units and 
{jiiscs clieni into position with a tower crane,'ScaflTolding is eliminated. 


Most of the work Is done on tlie ground. And, faster precasting ii 
poieible because all of it is usually done on the site or nearby. Saving 
time like this. Of exmrse, hastens the day ulicn the old folks can mote id. 

Wite SyiilCM saves manpower 

Ahbriier Important feature of tiic Wates S>'stem is that it Mves nmnpowier. 
Cin the Croydon sites, for instance, the blocks ace being erected by sic 
men. a crane and a crane operator, or about half tite number of men 
thatUaditlonal building requires. In addition, the electrical conduits are 
bsifiipfocast into the floor slabs. And. in place of traditional plastering, 
the mterlors are being spruy-flnished direct to concrete. Thus, skilled 
Gfifttoien like caipenlers, electricians and plasterers are released for 
work on ftadltloiiid buildings. Only by ftilly utilLsing all a\uilable 
manpower Wlu the housing shortage be finally solved. 

Wales are proud of their unique system of industrialised building that 
helps compress the building ode. It gives the architect a flexible system 
that permits the OK>st up-to-date techniques to be used. And it puts the 
latest deselopments of .nia» production to work to solve eommuniiy; 
housing problems. 

Croydon Corporation have already negotiated another contract with 
Wetes for four additional blocks of two-bedroom flats to be coifscructcd 
by similar, flist-building methods. 



WitlHiirfe?lirinlyoiit^ ground, a bticklaysr puis Codeccis pouts bvOralecihMcoiriuitli placed Imo the Spny-Anifthiaidiiectmcoaereteisanctrcctivs^ayor 

bricks into place on a pre-cast concreie wall onUthot pie-Ga«tcoiicrilillo6rsh(bi.ThhallowiaUtle4craftt- oavlng manpower. It uAm less time than Iraditimi 

came out of a mould nearby. Acddeal rate Is cuU' men to be releasedfier work on trodittonal buldines. plastcnns undorovidet a Mrii desree of miciior tmisk 



WATU UMiriO, BUILDING AND aVIL ENGINEERING CONTRACTORS 
liW LONDON ROAD, LONDON S.W.16. TELEPHONE: POLLARDS 5000 
LONDON - BIRMINGHAM - DUBLIN - NEW YORK 
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THE PURSUIT 


How near to perfect can you get? Modern steels are made to standards 
far higgler dian would have been thought possible a few yean ago. 

The rotor forging being examined by horoscope in the photograph 

I 

weighs 25 tons, yet a defect in the bore only a tenth of an inch long ' 

and hardly wide enough to be seen with the naked eye, could cause 
rejection. Such defects are searched for meticulously, so that none 
that mi^t cause failure find their way into the finished product. 

As far as science can attain perfection, you will get it from E.S.C. 


SrBBUUAKSKS 

STEBlfOUNOaS 

FORGEMA5TERS 

ENGINEERS 


ES[ 


ENGLISH STEEL 

CORPORATION LIMITED 

RIVER DON WORKS, SHEFFIELD 
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LONDON 


ZURICH 


ROME 


ACCRA 


SUCCESSFUL BUSINESS IRIPS TO 

AFRICA START WITH 





n 

s 


E^l 

Am WAVS 



Macs WHY mm AIIWAYSBYflUR UWieE CHOICE 

Non-Stop if you wish •stopovers en routo If that Ik your piaasura*on your 
next business trip to Africa I You have your choice whan you fly GHANA 
AIRWAYS. For GHANA AIRWAYS flives you two STARL1NER routes - both 
offering hospitality unique in air travel I Relax and enjoy V.I.P. treatment 
from African hostesses - enjoy International cuisine^ at Ms superb 
best-enjoy a smooth flight assured by experienced International flight- 
deck crews. 


GHANA AIRWAYS It In butinett for your pTestore on these routes:— 
GHANA GTARLINCII the only non stoo stL-jar flight 
LONDON • ACCRAt 

EUROPE STARLINER LONDON • ZURICH - ROME > ACCRAt 

^wHh eonn§cUn§ wtrvfeM frsnt-4/Pb«/ 


DSTAILS PROM YOUR LOCAL TRAVBL AOINT OT from GHANA AIRWAYS 
a NEW BOND STREET • LONDON W1 • Tsi: HYDe ParklTM and Victoria SI21 
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The starting point is an undevelopedarMH>anywher9r(nih9W^id. The 
need is to process mineral wealth by the most Sclentisnd ioondmical 
means. The way to set about this task is to consult the Edgar Allen 
Group. 

On your behalf, the Group will conduct geological and feastbHify 
surveys; compile financial and economic reports; carry out labour 
force and communications research; design, build and commission 
the plant; supervise production and train pecsonn^ during the initial 
working stages—the entire project from inception to commotion. 

The book "Materials Processii^" tells the lull bKkground etpry of 
the resources and experience ofrered to you by the Edgar Allen Group, 
Imperial Steel Works, Sheffield 9 . 










■ m. 


aiMNdM,aoiiiffiliiantoaiMl«th«rnalMtal«. 

lirtwnii iijiaa iMiiMi «MiiiiiSiiMiMs. 
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YOUR @<.Do SSMa 

KNOWS HB BUSINiSSV.. 

AND PROBABLY YdURS AS WBLL 

Ha b dM BMUI Amb-G. HA, wotMAdda ImAbc and TtSk to Um about conunedidM. anr eoounoditjrt andt 
Iin iwlBfinat iHMMp>ip|~ Thato b one ininiiaiirtlj ala- Iwll toll you all you w o odL to know to buy* diip or 
tionod in aMBi of Am woBbTa —Jar ohvilab. Ifia aoll atoel* eotton, nibbor* wboa^ oil* diamicab and 
Jab dovolop dotontfala into ipnfita. yououuno it...Bia<]iinaa and 04uipnMnl* too. C. Itoh 

Yonr C*I. bhb b n tvadfaw onpovl. Ha b at dio kandloa dionaanda of oommoditioB every day, all 
aoayeaandfcBOWB''ldBaHulDol—liondibooalfcctofibcnao auDarviaed by a praclbed team of enperta. 
tanaa baaldny* Baarkot eendidona<—Iko fcnowdiow dnt Wkatever your b u ainea a, importing, eaportiny or 
•foeaaontblinafiddaaeomplmcaa intomational trado. ooeparative venturea, contact your neareat C.I. man. 



C. ITOH & CO.. LTD. 

(ITOCHU SHOJI KAISHA, LTD.) 


GENERAL IMPORTED AND EXPORTERS/RUSINISS CONSULTANTS/INTERNATiONAL MERCHANTS 

■BADOITlCIi CPA Box 117, Ondn. Japan CaUa:'CITOH OSAKA” ' • 

TOKYO Ornd: CPA Box 138b Tdqro, Japan able: *CITOH TOKYO” 

MOMTRBAL OrflCIi C ROH ft 00, CABOERICA) INC. 

14S0 City Oonndlora St, Monlieal 2 , One., atiada 
OfUe: MTWOO MONTOEAl,” ' 

Officca In XoMpc: London, Barfa Bambofy; SBaoeldorf, Miaa, BelgmdOt Officea In otbor eentSncnta: New York. Lus A ntteW. Mexico, SI6 
BebJo, Bucnoa Airca JobannabmK Be>Toutb.Teheran, Kiracbi, New Delhi. Bangkok. Singapore, Djakarta, llungkong, Syilne> and oilier main i-ities. 
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The Delia Metal Company Limited 


IH/De/ 0 N.HI 9 


,«AeT aRdBNWIOH 
LONOON' •-■.to 
Orttsnwioa oias a nsi 


DARTMOUTH DTItaBT 

. ‘rirminoham 7 
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SydiwyJIarbourBridBeJaiiiiiiM with commuuvlralll6.9out of 10 cm in AuttialiaMMde locally and ofwIaeveiylJordiepopiilationhw 


Today’s Australiaiis make steel and cars 

SHEEPONLT DAYS ARE OVER 

O NCE AUSTRALIA lived aloMst tmtktHy on Cm fun. She only 
exported wool, beef, con^ soger wd ores, and was at m 
mercy ni wmid commodity prkesu 


1 Though primary products still prpb’ide 
80*^; or export iiwomc, Australia ia induat- 
rialidng as fust ns she cun. 

S If you want to get the Teel of 0ie new 
Australia, fly into Sydney or Melbourne. You 
will see miles or glittering suburbs and 
metropolis, cities of booming industrial 
wealth and expansion. 

NEW INDLtSTRKS hlOP 
UP I MILLION IMMIGRANTS 

5 AAcr the war Auatnilia's dilenimu was 
this: she needad induaiiias, she needed imm^ 
imnta. She needed nioie indnatries to mop 
vp room iromimiHs. W)iicl]i should come 
lint? 

4 In fact dia/ came by oomplemcntary 
waves. By the end of the decade Auatralia 
had absoibed 1 milUon hnrotemits, and in¬ 
dustrial production bad soafetfjOO^ in value. 

B Nowadays nearly 30% of the Australian 
work-foroe it in industiy, about the same 
peioemafe as the U.S.A. 

THE GREAT OIL RUSH 

6 The new industries and 3 million can and 
trucks set the demand for oil Jumping like a 
wallaby—^ 110% in 10 yean. 

7 To meet it, new oil refineries sent produc¬ 
tion of oil prt^ucts up from 1 to 12 million 
tons a year. Natundly associated with these 
iclineries, was a new large-scale pecroleuin 
cfagroicak ii^usuy. 

0 A great oil cxplor.ilu»n dri\c started. Up 


to 1962. the on companies had spent £83 
million Auabralian on this alone—an indica¬ 
tion of the importance honto-produced oil is 
expected to have in the national econoiny. 

LOOKING TOWARDS ASIA 

9 Australians are feeling less isolated. Many 
of them are looking northwards towards Asia. 

10 Though the study of Asian laoguaM 
and civilisation may seem incongruous to m 
apoit-loving extrovert Aussie, his intefest in 
such things is growing. 

11 Alnad^ under the Colombo Plan, 
thousands of Aaian students are studying at 
AustfaHan univenities and technieiilcolkiGs, 
and are getting to know and like the great 
easy-going comment. 

AUSTIIALU*S NATURAL 
SELLING ARC—ASIA, 

THE PACIPIC, THE AMERICAS 
IS In the last decade, Australia has built a 
new econoniy, new trades, and cqiened her 
windows on the Padfle. 

18 A pointer to the ftiture. The Japanese, 
who know a good thing when the>’ see it, are 
good customers for Australian steel and iron 
(perltti|is the finest and cheapest in the world). 

14 Today Australia plans to become the 
forye and workshop of the growing Pacific 
nations. She has got the resources, tnt skills, 
the energy, and bubbling optimism as big as 
her horizons. She will probably do it. 


e SHELL AND WORLD OIL 

Te heeonro a Ibvge and weikshop, 
Aaetialia will need cheap and 
dependable oil. So wUI the rest of 
the world. OO Is one of the fiMlciit growing 
sources of energy, and demand Is expected to 
doable within IS yean. 

Meeting this demand has to be an inter¬ 
national operation because no other commo¬ 
dity is moved in such tremendous voIuiiks 
across so many frontiers, hrdceii into so many 
produL’ts, planned so far ahead. It needs a 
Gomplex, world-wide organisaUon- the kind 
Shell has built up over ilm yean. 

Pantg mM Plgarwu Tor Shell, getting oil to 
the luackets means operating over II million 
tons of tanker shippiog, and 27,000 miles of 
pipelines over the great land routes. EstaMisli- 
ing market ingcoropanics in over lOOooimtiies. 
Doing business in nearly every mglor language. 
And encouraging 6,000 research men to And 
new and usefbl products—new fuels, plastics, 
resins, fertilisets and insecticides. 

Ym con b# mim wff ShgH Shell is depend¬ 
able because it is in the whole oil cycle. It looks 
for oil, finds it, raises it, transports it, breaks 
it down into products, and gets them to 
market as regularly as a metronome, la doing 
so, it averages aboubUd. profit per gallon on 
its sales. 

Shell is useful. It gets the riifiit product to 
the right place at the right time. It serves 
conMuniag coaatrlcs by finding dependable 
cnensy, producing epuntries by finding depend¬ 
able markets. Year after year. 









How to Sove an Incomes Policy? __1137 

The New Gennany___1139 

OotofLhie _1141 

Qiaaa’s Ttcaaon_1142 

CQMMBNTAKT_1143 

Europe; By-Elcctkins; Ffonce and C3iina ; Aden s 
Rate&; Portugal; Lcg^ Aid; Robbins Repori. 

THE WORLD 

INTERNATIONAL REPORT 

Khrushdicv Ploughs On.. 1148 

Kenya; Germany and Briiain; Malaysia ; Jordan 
Waters; Turkey ; Poland; Communist world; 
Spain. 

AMERICAN SURVEY 

Kennedy Roundabout. 1163 

Prodding Congress; Without a Vice President; 
Memorial Fever ; l*he Play's the Thing; Stude- 
baker Reverses; Tluve>price Cotton; Bully for 
Shares ; Louisiana ys ithout Kennedy; Bourbon on 
the Rocks ? 

BRITAIN 

Business and Boycott .. A 173 

Moving People; A Mercenary Army 7; llmiic Ser¬ 
vice; Air Terminalh. 

BOOKS 

luvenes dum Sumus..1179 

LETTERS .1125 

BUSINESS 

£Ni Since Mattci. 1185 

Contracts to Develop Wliat?.1187 

BIUTAIN . 1188 

Tlie Economy; Monopoly Policy; Steel; Bank of 
England; Pay-TV; Banking Links; Phenol; 
Building; Shorter Iteies. 

INTERNATIONAL . 1197 

Oil; France; Air Fares; Storm in a Salad Bowl; 
Switzerland; Shipping Freights ; Chicken War; 
KLM; Imernational Loans; Federal Debt. 

INVESTMENT _ 1203 

The Tender; Steel Results; News of the World/ 
Hazell Sun; Prestige Group; Montague Burton ; 
Thom/Westinghouw; Machines Bull; George 
Nott Industries; German Steel; Barry and Staines; 
Canon Camera; In Brief. 


Money andExduuigeg .....1228 

Studs Prices and YIelda_1230 


Annual Fbatal Subscription by ordinary mail UK 
£6; overseas £6 lOi.; by air see page 1208. 
VOLUML' rcix - NUMBFR 6297 

@ Tb* Bconoroist Mew a pap e r Uinicad IMl 


How to Save an 

Incomes Policy? 

T he danger signals ran up over die Governments i n comqi policy some 
weeks ago; they are distress signals diat are flying now. A first essential 
if Britain is to be saved from anodier unneoeMsiy r^pm into eoonomie 
hobbling next year ia darhy in bi^ places about wfaat it hqqiening. So far 
diere is ptedous litde sign of diis, and idl die fearsome portents of fomS^r dreary 
muddles are once more beginning to appear. 

Perhaps the best way of aiding understanding of what is again needed this 
time wiU be by making, from the beginning, a distinction vriiidi almost every 
politician and too many economic atudysts still tend to blur. The disrinction 
is between the threat arising from “ aotonomous ” rises in workers* ea m i n gg-~ 
i.e., diose that would be likely to occur in a modem expanding ec o nomy even 
if no such things as trade unions existed—and that arising from the additional 
increases whkh the annual round of trade union bargaining at national level 
piles on top of them. 

When production rises by about 4 per cent a year, it Is probable that wage 
earnings in manufacturing industry go up by somewhere near to 2 per cent 
immediately and autonranously—os a result of higher piecework earnings, 
increased overtime, bonus schemes voluntarily conceded by enqdoyers and so 
fordi. In many industries, immediate earnings go up by less than this; but 
in odiers, even in the short term and before there is any direct national inter¬ 
vention ^ the unions, they may go up by more. In the medium term, die 
autonomous rise in workers’ earnings is likely to be much larger, bemuse 
em[doyers who want to attract or retain dieir labour dien start bidding vp for 
workers. Indeed, in circumstances of very voracious demand for labour diis 
Udding iqi could by itself push up earnings by more tban the rise in national 
production. 

When and if that happens, the economy is plainly in a state of “ demand-pull ** 
infladon. The Gavemment could not in those drcumstances check rises in costa 
by a new policy for restraining the trade unions; it could do so only by cutting 
total demand. But the infladon that has pushed up British prices and unit costs 
by between 30 and 40 per cent since the end of 1951—say by between 2 and 
3 per cent per annum compound—does not seem to have been mainly of that 
sort. Anybody w1h> says that it has been has to argue that the additional and 
extraneous faaor of national trade union bargai n ing has not served to posh op 
costs by an annual average of as much as 2 or 3 per cent compound in the last 
twelve years—‘Which is an argument very difkult for. those who have watched 
annual wage bargains to sustain. This is not vitiated by the faa that wages have 
risen by most in employments—such as for domestic servants and giri steno- 
gnphers in London—where demand for labour is most uttense even triien trade 
union oiyniiiatiCTn there is weak. Of course, wage offerings rise most for the 
sorts of woricers who are most in demand; but the point is that employets 
seddng to attract them have to start (heir hiding up from a genecal boro levd 
which has been inflated riready by the trade unkos* “ oost-push.” 

The union leaders themsdves. or radier the small proportion of fliem who 
try to defoid dwir past policies logically, would not deiqr this. They would 
agree (indeed they would determiiiedly assert) tha^ without their aoni^ bouts 
of natkioal bargaining, workers’ annual earnings would not rise a percentage 
equal to die rise in national production; but they argue that, in that event. 
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dieic would have been an '* antt«idal ” •whA of national 
inooDe from wifca to profits. One can beg MWe to doubt 
due, because in a nodm eoooonqr die rnmiAjjl forces of 
oon^eddbn and die Goveemnent woii^ be to allow 

die ptopocdon of nadonal income tahm Yff piM|ia to go on 
oonstandy rising. K Britain did not hawe suoir a thing as 
annual national wage boigaining by so man/‘J|nfederad^ 
of trade unions, die tes^ki^-Wjecadf woidd 

have been diat we coiild uve bid naing prHucdoic^ fbll 
enipinjnnent aadM skni|^i|alling price level too. Still, ndbi^ 
Um b^ ehgg|bug, nm fven in.ifae kli |^.''tM wo 1 ^k>^ 
aim at ipy-dum woi^n-poliqr.' The ^saenfce-of die BtOowes 
policy dut the Govnsunent was supposed to be evdving was 
to leoogniee-^fMi nadooal .wevs setdements with trade unioos 
will go on; bm to tiy to p ai w i ad e both pordea^that average 
setdoneots ahould not eic^ a oertain." guuiiag bght.** 
Logbalfy, due giddbig light ior oentnU w^ settlements 
should be set at a figure wU^ vriien added to die '* autono^ 
moos ** increases dot most manual woritece secure vhen pro-. 
dnedon rises, would not cause the wothers’ total annuel 
earnings to inemse by mote than dm annual rise in nadonal 
production. In tealiiy, of course, Mr Maudling’s firing of 
the griding liri>t at bttweeo 3 1^ 3i per cent a year was 
not dxwen on ai^ sudi atetnly logical basis. He justified 
his figure by saying that if Ned’s target for 4 per cent total 
gr o w t h In nado^ peodoedon was achieved, aimual ptoduc- 
dvity per head oouU be expected to increase by between 3 
and per cent j he did not say so dearly that if everybody 
got a central wage aetdement equal to die guiding light, on 
top of die “ aotonomoos ” rises in earnings that most woriceta 
could .expect as prodoedon rose, then inflation would presum¬ 
ably still proceed at a rate set by those autonomous rises. 
Wto he really did last budget-dme was to choose 3 to 3^ 
per cent because it looked like the lowest oonodvalfle fignw 
diat the unions might sometimes accept without seteaming 
blue murder, and to hope that certain hidden benefits 
might still save the country from infladon. 


U NTIL recently it looked as if diis scratch policy might 
actually work, for four main reasons. One was that, 
while die economy was recovering from tecesskm, national 
production was in fact rising at a rate of mote than 4 per cent 
a year. The second was that, even in these mote buoyant 
economic circmnstances, the guiding light throuriiout most 
of this year was doing sometl^ to hold centtal wage setde- 
menis dotra. The tUtd ym that not all central wage aetde- 
menta ate additional inflarionary inqioets wsuldng purely from 
the trade unions'monopoly power; pardculady in nationalhed 
and otiier industries where piecewoekeamingB are uncommon, 
some paiiB of- these central wage setdements (broadly, the 
part diat emidoyers would wiDingiy offer even without union 
pressure) ei^tace widun dwmselves parts-of the rises in 
earnings that the wmfceis wOnld receive as a sesrit of 
riddiog up. and nthec ” autenomous” fsctocs. Fomthly, 
throu^iout this year, overhead costa have ki some ri 

the mass produedoa industries as tetri output has risen; 
when diis is happening 10 overheads, some smalt depee of 
wage inflation iott not ncceisarity pot total coats up but 
merely robs die econoniy of the foil in total anit costs which 
would otherwise have nocurred. 
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The mhfoitune dri irist fow weda Is'Ori'tteae' fovour- 
aUe foctecs have begun to lose thehr potenqr, particriarfy the 
first and aeoond of diem. Now diat die shah of last winter’s 
recession has been shaori&d, nadonal prioduedoo cannot be 
expected to rise as qricUy throughout <9^-65 as it has appar> 
endy been riaiiig dupughouUnii^ of ■ )gfi3.r • at tame 

time.^i&'gridmg light has bdad excgecled t^a-mfinbet of 
/iqigje setdfetnedts of 4 per cent or more. The result 

’ fKxt'ybai^fhlmitens to be ynother boutri iirijadqo^ of a familiar 
“coat-push” type. ^ 

If the Government, feeling incapable of tadding this “ cost- 
push ’’ direedy, then resorts to tiying to trim dem and^ 
as a second-best antMriHaBoM^ policy,* 3ie tesub" is bound 
to be a fiir^ier check to the rise .in.iK^iictipaand, as-pro- 
duedon is ^heihed, real earnings ate bound, to.be checked 
too.,‘-Thati8 why die recent wage incteases in aurii jnduatries 
aa.engmeering ate not merdy dummy money increases fated 
to be overudm by rises in prices; they ate actually likdy, 
on rile present trend of things, to make the woihm’ teal 
earnings lower than they would luwe been if dieae “ increases ’’ 
in wajgcs had not been secured. 


I T has been worth exidaining this threat once mote at some 
length becanae it is again being obscured by a lot of current 
comment, not least in some comment by some economists.. 
S we do not want to find ourselves soon cutting production 
and real earnings again, the obvious and urgent need is to 
tackle cost infladon direedy at its source. That source lies 
at present chiefly in some nationalised industries but also partly 
in some private enterprise ones. 

In the past week, whfie one nadonaliaed industry (London 
Transport) has been explaining that it must be allowed grrody 
to ftxrced die guiding light because it needs to attract mote 
wockers, anodwr (British Railwqts) has been mying that it 
slioidd have die same dispensation because it is proceeding 
to get rid of woikets. The Government really ought to see 
somednag odd in giving way to both these arguments at die 
same tune. The right thing to have trid Dr BceeWng this 
w^ would be that Brittdi Railways could raise w ag es in 
{mritHuddug areas wdwie it genuindy needs more men, but 
not in kssHnridng areas where it still has a surplus of diem. 
Similariy, London Transport should be told that it can raise 
wages on profitable bos routes where it is genuindy short of 
men, but that it may not increase its total wage bill on loss- 
making routes instead, it should shift some men out of them). 

This move to regionally differentiated wage rates on die 
taflways and to a mote eflficieiit osgao i satioD of London’s 
bus tranqxvt could cause a devil of a row wddi the uniona ; but 
that, tegietttbly, has to be faced if die didtering of publidy 
owned indnstries from economic focts u not absurdly to ^ut 
out all- possibility of efiiecdve poUk management of the 
mtiaad eoanonqr. There is a strong case at times of economic 
predicament like the present for Government to make a 
detailed - order about maximum wage set demen ts to its 
twdaoaliaed industries; if die otigmd detafled -aider oon- 
tained some errors thrau^ Government ignorance of the 
actual labour situation (as it miglit well do) it could be open 
to the -industries or the unions to appeal for’ re-Ossessment 
by die National Incomes Comnussion. 

- In private industry the most publicised bteadi of the guidmg 
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ligbt M fv An vomer bM beta die. inws awud SB ogiiieecitig 
E^iidi ^ aJcu lts ad ftom last gencfal a w aid 
i6 rnondis pnevioinly) amounted to an anmial laie of lise of 
about 4 pa cent on tlidr basic wage lates; this is oooaidetably 
knrer dum the rise alieady offoed by Loodon Ttanspott and 
tban that apparently about to be offered by Biiddi Railways. 
But cogfaieeciog is an industry whoe die an t e no mou s rise in 
earnings as production jncreasw is panicdlariy large and diiea, 
and dim b litde doubt diat diis award’s effect will be infla* 
tiod^. The iieat stq;» in private bkhttuy should be fM die 
Mini^ of Labour to have the discMtiodaty power to state 
giedficaPy ki own idea of bodi the deairatde and the marinaum 
posible increase wlieneva ai7 negodations affecting more diati 
a cettab nuniba of wotketa ate impending (everj^o^ knows 
when they are). Atobably such a statement by itseff wonld 
suffice m escn a psyidiologlGd effctt on envioyets; b^ if 
nt>^ the minlgtry could have power sot neti mes to refatbroe this 
by mafcaig a tempMly cease and desist otda until bdc had 
hiui time to add its own comment. 

It wOt be said that thb would be an undediocntic bta- 
venthn by officialdom into private industrial affsbv. But it 
would in fact be no mote undemocratic dum an in t e rvention, 
say, to raise purchase tax on engineering products. It would 
alw be modi mote relevant to the present requirements 6 t 
the national economy. 


I NTEBVENTiON cf tills soT^ ui Tcpcatf wouU, ot at least 
should, not be designed to interfere with die free pby of 
die market. If die free market puahes wages and sabnies up at 
a fasta rate dm the rise in producrioa, then the economy 
is in a state of demand inflatimi—and it is demand that dien 
needs to be damped. But what needs to be tacUed sqiarately 
is a superadded dement of inflation that arises, not from the 
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free mariECt bids vohmtnily made by c omi peti r g empkycts, 
but from die special moaop^ and piioe^fizi^ powers widded 
by the trade muons. It foBows thn die quid pn quota 
die unions would be to take stq» against the monopoly and 
prioe>fixing pow e r s of the employers. A strengdMolng cf 
nxmopolks legislation and a removd of mandhetutets* powa 
of k|^ enforcement of resale ptke maincsoanoe ate both 
desirable hi their own right So, ptobai^, thm^ leas rde- 
vandy, is a toughening of some part of ffie qnlem of property 
taxarion, indw^ a repiacemem of Britain’s largely ineffective 
death duda by a mndi wlda tanging gifO tax. ^|ioasibly, 
is an nndcttal^ diat die genetnu rate cf taxadoo on prefits 
and OB nneamed inoomm would be increased (and die rate 
cf tax on smalter earned Incoma would be cut) if die p tO i tet^ 
tkm of nadcual inoome tiken fay income fimm capitd started 
to go up unda a regime of wage load ttUtf restrtfa t If it is 
comidered convenient to make such doblim as diese at die 
same time as a direct assault te made on wage end sahuy 
inflathm, there is no re a ae n why dm conveidence should not 
p ro mp t l y be accepted. 

Ever yb ody knows dutt acme day Britain wBl haVe to devise 
a more efiOedve hMomM poUqT^ not in the UK resort as an 
ootcome of agreed baigiining with the pOrdoiltf interest 
groups involved but as a poeittve act of government Thetight 
economic season at wliidi to bring forward dW p ac ka g e is 
now. The Government may say diat this is not the ri^ 
piflitical moment to risk a baode with die trade unions^ but 
anybody who has stood in a Londqs biia queue In tecent weeks 
most doubt whether uncritical subservience to the trade unions 
is a trait vriiidi the mass deeorate itself at present regards as 
oMigatoty. It used to be said that a dan^ known is half 
overcome. What we are witnessing now is a danga known but 
then cautiously disrqiarded, and diat can be die ultimate in 
both political and economic ineptitude. 


The New Germany 

Under Herr Erhard, the 
the Atlaiitic world. 

I T is a rigu of w^t Germany's standing in Europe 
that Mr Bnder’s first call on ah alty> rince be became 
Fbreign Secretary should have taken hiin to Bonn on 
Mondial that M. Fisani, the Ftendi mtnista of agikul> 
hire, should on Tuesdqr have flounced out of die European 
Off™™** maifcet talks in ftuaseb on a point at issue with 
liUGeniians. Last yeai^ bodi these events would have been 
hard to ooooeiTe. ff, in die innerveoifig months, the whole 
wodd has been moving a litde fnstlia out of the Shadow of 
die last war and its aftermath, Getmany has moved hwttt than 
most Dr Adenauer’s polida during fourteen patient years 
the foundations of Genumy’s present inteniatiimal 
importance. But this was doaked by the Germans’ own 
r^ctanoe to assnme responaibilitia thqr frit mofalh and 
atmtegically too exposed to boa. Now General de (HhUe’s 
veto in January on Britain’s Ud m join Europe has auinmati* 
crily tuned foe general’s Gcatman partners into the most 
effective champions of Euto-Adantis. And Mr Khnfrtichev’s 


Germans are die European pivot of 
This is food for thought for the Britiah 

wiliingnesB to sign a nuctoq Ktt ban treaty has necessarily 
given duu); as the most bnmediatdy interested patty, a mdor 
voice on any move to change die cold wu. Thoe weet 
Germany, though only a modest powa in Kxfoy’s tetma, fass 
rapidly become the kingpin in the Wen dm the Fpendi 
seemed to be a you ago^ and adll dunk th em s elves to be. 

Germany’s posture in dm wodd has dso dianged becanse 
die departore of Dr Adenana hm nmoved a kbd of acreen 
from between his oounaymen and dietr ndg^ibonia. IBs 
dhtrost of Us fettow^aermana, and disdain tot eco Bom io s , 
as wdl as hia growing estrangement from America, wero 
becoming lea and leas tqiResentadvc of dm Germany he kd. 
At home. Dr Adeaana widded a powa to override pcessutc 
groups (exeqK when he found it cooventent to use dira) tihat 
can hanlfy be laatdicd by his suoocssois. The hna^ of 
Germaiqr he projected w» his ofwn reflecdott; Us soocesson 
offtt a moK faiffifol minor of the country m it is, 

. Tbus the team of Erhard^ Sduflda and von Hassd is new 
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in nioce dian style, even though its newness has]^ ladical 
iniplicatioiis. Hetr Ediatd is, for die Genum'ittemselves, 
die epitame of the post-war German bourgeois, ’xestoted to 
sdf-conSdenoe by the Wirtschaftsmmdtr Im shorn of most 
of die old, dangerous romanticism. His populari^ is magni¬ 
fied by die contrast between bis simplicity and ^ founess 
of his predecessor. Herr Erhard has played bodi parts, that 
of solid bourgeois and that honest-dtusen-in-oAx, to the 
hilt in resisting die demands of the war victims for an 
accelerated mcrease in their pensions. Some critics fed he 
has lost ground 1^ turning down what many wfil view as 
justified hardship cases. But it is at least as likdy that he 
has appealed to die general public by his rigorous defence of 
princ^es as he sees them—a sound Deutschmatit and the 
refusal to give in to lobbies, which are regarded with as much 
suqndon in Germar^ as anywhere on the continent. 

While Herr Erhard seems to have gained ground since he 
came to power the Social Democrats qipear once again to 
be in trouble. Herr Brandt is ptbbaldy less effecdve as an 
dectoral challenge to the new chancellor dian to die old one, 
and Herr Olledfouer’s illness has aocemuated the internal 
diviaiaos of the party. The mme immediate threat to 
Herr Erhard's audmrity is likdy to cmne from his own side. 
Dr Adenauer’s influence seems to be fading faster than was 
expected, but Hetr Strauss, the half-disgrac^ ex-minister of 
defence sdll leading fifty Bavarian deputies, is very much 
around. He attadi^ the signing of the Moscow treaty diis 
summer, is supporting the war victims and, as most of bis 
followets have rural constituencies, will ceruinly be a vocal 
critic if and when Herr Erhard makes coocessioas on agri¬ 
culture that hurt Getnum farmers. Herr Erhard's road ahead 
will not be strewn with roses. All the same, the new team 
seeou far more firmly in die saddle than once seemed 
likdy. 

B iggest of the changes from the last days of Adenauer is 
the unmistakable reafSrmation of the priority of the 
American over the European pillar of German pdicy. The 
Germans have chosen Uncle Sam every time thqr bad to 
make a choice. The startling mourning mood of Germans 
when John Kennedy was killed was both real and rdevant. 
When Mr McNamara, die American Secretary ci Defence, 
came to Bonn in June, Americans and Germans set up common 
strategic and supply teams that are working far more dosely 
than any groups under the FtancoOerman treaty. For the 
sake of tying fonerica into Europe, the Germans are the 
keenest badeers of the mii^-manned Nato nudear fleet. 

When Mr Kennedy decided to go ahead with the test ban 
treaty Herr SchrSder inaugurated & policy of “ movement" 
(modest though it is) to keep in step on east-west affairs. 
As our Boon correspondent ea^dains oo page 1153, German 
impatience with British and French daims to woiid power 
status reinfocces these ties with die United States. They are 
near to becoming a special relationship, though odiers' 
experience should warn b^ parties not m stick that labd on it. 

At the — time there are potential limits to the relation- 
shqi. Significantly, the one field where Germany is relativdy 
Eurocentric is agriculture, where its interests partially diverge 
from diose of the United States. Similar limitations apply to 
Germany’s second great commitment, to Eun^iean integratiim. 
A compromise 00 farm pdicy in the common market must take 
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account not floly of French and American pressures but abo of 
die third man (an increasmg^ wild one), thfc German former. 
Thus, as ooe German lea^ has said this' wedc, edioing 
General de Gaulle, a campeomise cannot be bought ** at any 
price ” (see page 1143). Yet while the fur is flying in Brussds, 
the more for-sighted politicians in Bonn are already talking 
of the next comixoinise but one, on the fixing of European 
grain prices and the Keimedly round of tariff negotiations. 

Politically, this is die touchiest issue of alL To settle a 
European price now and get the thing over would be die best 
course for the elections d 1965, as the farmers' leaders are 
exaggerating the evil consequences, and time will show diem 
up. But this would leave tte French foee to raise impossible 
otetadea for the Kennedy round. To wait until after the 
Kennedy round of tariff talks might bring a new French 
ultimatum and would give outsiders the final say in European 
prices (die Germans are not at ail keen on this either). The 
suggesimi middle way is to agree soon on a price to be irnfflo- 
mented only in 1966 or 1967, after die Kennedy round. This 
would put pressure on bofo the French and Americans to 
readi a compromise. The mere fact that such sidutions ate 
being discus ^ suggests diat the Germans do very much want 
to be constructive as the promoters of Euto-Adantis. 


T oday, dw Germans’ conception of their national interests 
still sen'es Atlantic ends, whereas in France and to a 
lesser extent in Britain the two dash. The Germans’ need for 
mental and material security ties them m America and to a 
uniting Eunqie, so that only diey and the Americans of the 
major western countries are stiU full-bloodedly committed 
to the partnership launched by President Kennedy. The 
Germans are the one major force wwlring for cohesion in 
Europe, while the British and French, similar only in their 
negations, can agree on no positive pdicies at all. Maybe the 
British will claim diat the toot o£ ^ cvfl lies in General de 
Gaulle's separatist drive, not in themselves, but this is little 
comfort for partisans of the Kennedy grand design. At present 
a Bonn-Washington axis provides the solidest framework for 
Adantic designs. For the future, the dangers—in terms (ff the 
resunration of power politics in Europe, and not least of the 
revival of Russian suspidona—ate obvious. 

The responsibility for seeing that the possibilities in this 
situation are turned to good, and not bad, account depends at 
least in port on Britain. Mr Buder’s visit to Germany, like Mr 
WilsoD’s efforts to get on speaking terms with the German 
Social Democrats, shows dawning awareness of this. But 
words are ooe tiling and to draw the consequences in policy 
is another. The Britidi ability to wield influence with 
Washington and Bonn, and to help to reduce General de 
Gaulle to a limited risk, is bound to be affected by Britain’s 
position as odd-man-out on too many issues. An order of 
prunities is needed. 

It is not possiUe to move Bonn and Washington on one 
problem, say talks with Russia, if one is plou^ing a lone 
furrow in several fields. On the Nqto hiixectmanned force, 
British resbtance to joining may be less profound than appear¬ 
ances suggest. But, to have influence 00 the top priority, which 
must be talks with Russia if there is any diance <ff success, 
it tt necessary to have, and to be seen to have, a touch more 
team spirit on other testing questions. 
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Out of line 


.M fte.eold war grows less and tbe coloniid 
en^pucs meh, tlie uncomiiiitM w«^1d Is 
changing too 


mi 


V^Th&tevee happened to die tbkd wodd? There 
waa a tune when it seemed possible to talk of “ the 

^ * Afro-Asians ” or ** die non-aCgi^ both lOiases 
made sense and bodi» very rooghlyy meant the same thing. 
In £ict^ it was always a ptetQr crude hypothesis (ash for in¬ 
stance, their indiTidnal yodng records at die United Nations 
dtpwo^bia it was usable. For some time now the hypodiesis 
h» hem bcedangdown: i9d4islikdytoseeitsfind,decinve 
and pul&.obUapse. 

There could be no better qnabol of the (unnoil of diird- 
worU politics than a speech nukle in November demanding a 
second Bandimg-type conference of Aiio-Aaian countries and 
simultaneoosiy opposing the notion (d a oonfetcnce of die. non- 
aiigned. The weaker, who declared diat a gadieiing of neutrals 
wmild have nothing in omnmon eioept “eapei&en^ and self- 
intetes^” whereas the Afro-Asians all had ^ same ** urge to 
free themselves from heinous imperialistic legacies,” was the 
foreign minister (d Pddstan. 

In the event, both conferenoes msy wdl be held. The lest 
mtmths of 1963 have seen aflurry <d dipbraadc activity in the 
third world on this dieme. A go^ deal of ptdiminary wund- 
ing preceded the joint announcement by Mrs Bandaranaikc 
of Cejdon and President Nasser in Octslbet snggesting a new 
conference of the non-oli^ned vdiicfa would be—roughly—a 
successor of the Bdgrade conference of 1961. In& was 
already known to be favourable, wfaQe opposing, as it had con- 
sistendy. President Sukarno’s desire for a seotmd Bandung. 
The support of President Tito and Emperor Hslle Sdastie was 
joindy announced after the latter’s visit to Belgrade m Novem¬ 
ber. Three of the miginal'* big four ” of non-oHgnment, idus 
a significant Asian and an extremely significant African, were 
thus in favour of anodier Bdgrsde. 

Bu^ as in 1961, President Sukarno had other ideas. The 
diference is that, whereas in 1961 he dropped his suggestion 
for another Bandung, now he has suggested tint the new 
Belgrade should be followed by a separate oonfetence of 
Afro-Asians and new emerging forces uhich would, of course, 
indude China. Pakistan’s positive opposition to a non- 
aligned oonfdence is a logical extension of this view (ihou^ 
it doubdess owes something to Pddstan’s t^ytraordinary but 
continuing tdationship widi tbe Seato and Cento treaty 
organisations). Mr Qiou En-bd’s massive intervention in 
Africa in favour of Bandung—which is evidently the main 
purpose of the tour he is now b^inning—is in itadf the 
dearest demoosttation of the wid^ng gap between “the 
AfiD-Asiana ” and “ dm non-aligned.” 

On the other side the Bdgrade adiool is also moving away 
from a centtal position. The Tim-Selassic communiqnd spoke 
of a “broader” gathering dum in 1961. This it lik^ to 
mean invitations to parts Latin America, to focmer Britidi 
and Ftendi colonies in west Africa diat were anfifed at in 
1961, and even to aome European neutrala. Hus does not 
mean the Bdgtadisti hove abandoned the aod-coloiiial 
theme; Mr Ndim’s kmt letters to Cdto and Colombo lay 
qiedd emphasii on die economic ptbblema of die under¬ 
developed and the evils of cdimialin and wdslism, vdddi 


must be solved if wodd peace is to be ensured. But the essence 
of this approach is that these ate probbms h> be resdved, not 
just eiq^ted. 

Whatever die final fram of die new Belgrade—and of 
course there ate nuances of opinion among kadem of die 
Bdgr^ school—it is dear that die old ooncqNs ase kung 
meaning. What is noo-aUgniiient ? The ctiieria oonadoady 
adopted in 1961 indnded: independence in foceigik polky, 
baa^ on peaceful oo-oxiatenoe; no militaty entangkasent 
in the eaat-weat stnig|^; and nypott fitr'popiikr Bbentkn 
movements. The east-west diaw, which Hill not be cuBy 
tevetaed, and die retreat of odonialiaiii, which caimnr 
diteaten to ouidate two of diese three criteria. Andwiditfaem 
ate vanishing die frincdoos that both gave value to tbe diitd 
world and fadped to define it 

The uncommitted have idayed a useful pert in world affrurs 
by crying peace whenever the two Uoda appeared to be head¬ 
ing for war. By baying ferociously against colonialism, they 
have generally, helped to end it.' Whatcan 4 bey do qoiw ^ If 
they accept (and cS courae, like Lord ttussd], may not) 
that the isues of world peace are In reasonably responaiUe 
hands, the most obvious tallying cry is against neo-c6loiualism. 
This would certainly diime wiA the rising vdee of Latin 
America, but ft is much kss definabk than plain odonialism 
(and, incidentally, much less likely to arouse tbe qnnpaAy of 
western liberals who may be ready to do penance in a white 
sheet but ndt lo an infinite regress of white sheets). The end 
of the European empires may be some way ofl^ but once diey 
have gone it will be hard to line up the third world unitedly 
against post-colonial conditions. 


A LI. the same, the attempt is already being made (and one 
danger, from Europe’s point of view, in the contiiiuation 
of colooU nikJhere and there is that it will lend strength to 
the neo-cdonial thesis in areas where quite genuindy it does 
not apply). In this cmitext, a look at Ac oAer vanishing 
concept suggests boA where the third world may be heading 
and what useful kind of non-aligninent may be practicabk in 
future. 

Who are “ Ae Afro-Asians ” ? A symptom of what is 
hqipening to them is Ae remarkable rise to infiuenoe of tbe 
Emperor of EAiopia. Haik Selassk and hia country are 
very far from Ae conventional picture of “ Afro-Asia.” Yet 
they are taken seriously by a wide spectrum of African stams. 
Why ? Because Africa is becoming a real geographical con¬ 
cept independent of Ae European presence whicb created 
“Afto-Asia.” Not necessarily as a united continent, any more 
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dm Eutopeis iputed» to one in nduch tepitoiM 
diipB and iodd mdiiies ot power are aedi to iniiiMir.' llim 
are odier ai^: die ruing aigniiicanoe of'Nlgcftf^ii against 
Gbana, for instance, and the recent inteisA&iauk attempt to 
solve die dispute between Morocco and Algeria. The growth 
of die same kind of geographical reality is visible in Asia. 
(There is an analogjs perhaps, with nioeteei^<entury 
Europe: one must hope neidier continent ever o umag es to 
repioduoe 1914....) In short, **Afico-Asia” is dissolving mto 
geogiaphicBl terms. - 

Ih anodier directian, of course, A£ro>Asia is flouxidiing. 
This is the A&o-Asia of President Sukarno, Ganefo, the Afico- 
Asian Peoples* Solidarity Organisation and the like: die 
pw fr sri on al A&o>Aaians whose tanks may very well include 
Dr Castro or America’s Black Modems if they care to be 
oonnted iiL This Afim-Asia has long been a stampto- 
ground of connmmism. The Chinese are now trying^ wi^ 
some success, m lessen the Russian influence, to create a 00m- 
muniqr, induding Latin America, bound by die belief that its 
members have sdll nothing mudi to lose to die chains that 
crafqr Eurtqieans or North Americans are forging for them. 
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Tl^ pa^of die third world is die one where neo-colonialism 
is seen ^ a red and’living dueat; dw wbridof du toa^hots 
(trim are uinid^ also die.oofwldte) agaidat die have!.'. 

' There is nodring new in suggesting that (given the tailing- 
off of the cold war) this is the conflict (d die futu^ the con¬ 
flict of the poor a^dnst the (usually white) ridL Biit k may 
be worth suggesdng diat the avoidance of an explosion nbed 
not be left to the rid akme. The ridi, after aB, are not ovei> 
endowed with conadence or imderstanduig. ff theyareruddy 
told dut dieir investments, their trade and their ^ ate alike 
nco-coionialist shackles, th^ will be sotdy ten^jited to retort, 
however shortsighttdiy, **If you don’t like it^ do widubut” 
There could be a teal function for a new kind of diird wodd, 
nonralig^ between riches and poverty (though inevitably 
most of its members would be poor), prepared to me^te, to 
extflain, to suggest to either side that the ottos may not be 
su^ tmible fdOows as diey aoonc4 and diat in any case diey 
have to be lived with and traded with. The aoostlto^ candi¬ 
dates for this job would be those, sudi as foe Tndiaris, who 
have abeady {foyed the most valuaUe part fo mediating the 
conflicts of die cold war and of the formal end of empire. 


Ghana’s Treason 


The siiiiilarities—aiid the differences— 
between Dr Verwoerd and Dr Nknimah 


D r kwamb KinuMAH, who has said many things at 
different times, said in the Ghana parliament in 1956 
Ot was under foe Bcitisb, when Ghana had a meaning¬ 
ful parliament) diat his government believed ** that die courts 
of law dhould be absolutdy independent of the executive, and 
should be a bulwark for the defence of the rights of foe inidivi- 
duaL” On Wednesday Dr Nkrumah dismissed Sir Arku 
Koraah as chief justice of Ghana, two days after Sir Arku’s 
court had acejuitted three of five defendants in Ghana’s httst 
treason trial. This is going one better foan Dr Verwoerd, who 
has accepted more than one treason or sabotage trial acquittal 


CHURCH COMMISSIONERS 

In our issue of October rath an ardde entitled “ Land¬ 
lords Anonymous,” which advocated a national register 
of property ownerships suggested that die fascinating 
deto whifo would emerge from such an undertaking 
could satisfy curiosity about several questions, inciuHing 
"wtoher the Church Commisahmers have got rid of 
aU their brothels.” 

Any suggestion that the Church Commissioners are, or 
have been, btofori landlords or that they have dispoto 
of any properties wbid^ to their knowledge, were being 
used as brothds was not intended and is unfounded. 

We unreservedly accept that in the management of the 
Church Commisskmers’ properties the highest standards 
have always been dbserved and die utmost vigilance 
exercised to prevent any kind of abuse. 

We sincerely apologise to the Church Commissioneln 
for having made, as we now realise, an (tensive and 
damaging imputation reflecting upon them. 


with good grace (although Dr Verwoerd, like Dr Nkrumah, 
imj p ri aons people without trial, and has at least one political 
prisoner in detention **foi8 side of eternity”—his justice 
miiiister’s phrase—even dxmgh the man’s sentence is folly 
served out). 

Comparisons with Dr Verwoerd ate inevitable. Tbeydonot 
amount to saying that a black man’s wrongs render other 
people’s wta^ right. But diey do suggest that Dr Nkrumah, 
having appointed himself pace-setter and exemplar for the 
African revolutimi, is comnutting something like treason to foe 
cause of bis fdlow Macks around the wodd when he acts as 
he did on Wednesday. Dr Verwoerd is a racialist <d a particu¬ 
larly unpleasant kind; Dr Nkrumah is not that but, faced 
with die tafo of holding together what is at once a sodal and 
a nationalist revolution, he is a not very efficient despot. Even 
so, westerners will jib at the prospect of ousting Dr Verwoerd 
and the ofoer white men stiU in power in southern Africa if 
they fear that it just means putting men like Dr Nkrumah 
in their place. That this line of thought derives from gmotimij 
not logic, is beside die point. 

Y et, even in the heat of die indignation dutt only liberals 
who consider foemsdves betrayed could fed, k k neces¬ 
sary to keep some sense of propmrtion. Dr Nkrumah has 
found himsdf to be a dictator; to he has not turned out to be 
a Moodfoitsty one. Several u^ortunate Gfauuians have been 
sentenced to death in Dr Nkrumah’s courts. (Should those 
who disapprove of the aaddng of Sir Arini now condude diat 
the death sentences were evidendy.pa88ed by courts not under 
government pressure, and were fou/just?) But, so far, die 
sentences have not been carried out. ifaKfct- Verwoerd, 
Dr Nkrumah has not started diooting peopk to keep bimadf 
in power. Everybody, Mack and whit^ should hope that be 
never crosses that Rnbican. 
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COMMENTARY 


EUROPE 


Bite or 

M bdgam) PiSANi, tbe French minhter 
• of agtkidtiir^ is the one ooknuful 
poUtkin in the nhole posse of tedmoctsts 
and civil s ervant s who form General de 
Goufi^s g overnment On Tuesday he 
out of whore the 

mathefs ooundl ^ ministers hnan its mara¬ 
thon session on fimn issues this wed^ to 
"oonsiilt*'with Paris about what die Frach 
see as German stalling tactics; be thus 
made his point in vigorous style. Pteviouriy, 
rumours of what Goseral de Gaulle and M. 
Couve de Murville had said to visiiocs about 
the dastkhy of the famous deadline on 
December 31st bad qxead to such effect 
that in Bonn petite were talking of nego¬ 
tiating into the qiring. M. Pisaid reasserted 
the French sense of urgency in getdng the 
common maiket’s farm wga n isationfM beef 
and veal, rice and dairy products, {dus the 
fund to finance fann operations, cstablidied 
by the end of the jrear. 

Was M. Pisam’s piece of drama pm 
bluS, an equession id teal esuperation 
with the Germans, or even the beginning of 
a French move to break up the common 
market ? Long faces were pulled after die 
meeting. But in Paris on Wednesday 


nV-BLKCnONS 


Bark? 

government qwkesmen sumsted that the 
Gomans were merety stal^ to im pr e s s 
their farmers and would surely come dean 
intheend. TUs may or may not fit in with 
the talk in Boim of compromise but ** not at 
any price.** There seem to be diree mi^ 
pomts at issue. One is the German refum 
to pay for Ftcnch surpluses unless diey get 
money bade in return, notably in milk sub- 
akUes to the Gfaman peasant. WQl the 
Rench—and Italians—wear this'? Anotho 
is the German insistence that the Frencfa 
shoi^ make oonoesskns on industrial tariff 
cuts in the Kennedy round of trade negoda* 
dons. This means accepting the Amoican 
claim, endorsed by all but die French and 
the European Commisrion, that in general 
tariffs should be cut by a uniform amount, 
and that rules should apply only 

when disparities in the hdghts of tariffs are 
“ meaningfiil in terms of trade flows.” This 
qiproach could almoat halve the looo cases 
now under diaensaion. Finally, there is the 
problem of timing. EW enough progress 
be nude by December 31st for the French 
to extend their deadline a little? There is 
enmqh nmo in all this for a bargun or a 
bteauowii—but only twenty days to go. 


Comes the Dawn? 


W AS it possible, was it oonedvabk, that 
the Sudbury by<lection last wedt was 
the Conservatives* lonHwailed Alamein? 
Ilie other two by-ekc&ns on the same day 
certainly did not presage k. On very low 
pofi^ mey showed a net swing to Labour of 
8.2 ^ cent at Manchester Opaoahyw and 
of over 8.8 per cent at London St Ma^ 
Idione. hujeed, as a newly intervening 
Comraunisiat Opoishaw pidied iqi 4.8 per 
cent of du poll whidi would piesumauy 
nocmaliy have gone m Labour, die awing 
there was in a sense even grimmer for the 
Government than die recent 9.3 per cent 
swing at Luton; it suggested diat Lan¬ 
cashire, the home of so many marginal scats, 
might adually be at the very head of the 
and-Govemment revolt in the country. 
Meanwhile 'n St Marykbone Mr Hopg, 
MP, whom uie Tory faithful were extolhng 
a short whik ago as their best political vote- 
winner with the general puUic, was also 
suffering an adverse, swing which would 
iitm^ two out of every five Conservative 
Mh from their premnt constituencies. 
After these results die Conservatives awaited 
wifo some trqiidation the nears from Sud¬ 


bury, vrhlch would have gone to Labour 
with any net swing of to per cent or more. 

But instead, in a by-election which saw 
the Liberals* share of dw vote drop for the 
first time in this Parliament, the obscure 
Ckmaervadve company director who had 
succeeded Lmd BiakCTham in this Suffolk 
scat 1 ^ the net swing to Labour down to 
3.7 pn cent; reflected across the country in 
a general election that would give Mr 
Wilson a Commons majority of only about 
10 Labour MPs, if inded it would give him 
a majority at all 

B^ey for Dumfries 

T ubrb seem to be three possible explana¬ 
tions of the Sudbury result. Some 
Conservatives are suggesting hopefully that 
it may signal a tesl change in the attitude of 
ex-Oqnngton nun, a specks who appears 
now to have deserted m Liberals, mile 
this ardietype of the floadiv voter is sdll 
not sufficiauly enamoured iff the new 
Government m turn out to vote Tmry in 
non-marginal seats like Openshaw and 


Mar;^bone, he may now, they suggest have 
become willing to do so in seatOke Sud¬ 
bury where a Labour victory seemed 
possibk; over 70 per cem of ^ eketorats 
voted at Sudbt^ compared with under 50 
per cent at Openshaw and Mandebone. 
Other Conservatives ate taking StHUMiry m 
imply merdy that foe swing is not as intense' 
against them in partly nm as in 
urban constituencies. And spouqoR 
statisticians have bM pointing out that 
in aiqr random batifo of decoon results 
it is usual for about one constituency 
out'of every nine m show a swing 
inexplicably out of line vrith the nariond 
average; it is just possibk that Sudbury 
was mooply one of these freaks. 

As it happens, there has been an early 
opportnninr for providing more evidence. 
On Thurs^ a hykkedon wu taUiu place 
in die pardyrurd, neacHBiBiginal, Scottish 
Conservative seat of Dumfries, Labour 
woidd win k wifo any-swing of over 84 
per cent—Le. with a swing kwer than dwae 
experienced at MarykboM or (afiowing for 
the rnmmimiw in tervention) at Openshaw 
lastwedc. In die last three aenenddectiona 
Dumfries has had stni^t tights, in whidi, 
incidental^, the Conservative m^ority over 
Labour has been steadily and un u sually 
falling; this time both a lihenl and a 
Scottish Nationaikt have intervened, ^ 
thgr would normally hurt die Tories 
Bdore Sudbury, Kinross and Dundee, k 
seemed probabk diat the Government 
would lose Dumfries; this w^ the Coor 
servatives weie not only trusting that they 
would hold it, but were also specuktitig 
hqiefully whefoer they might manage m 
batter foe Liberal into ksii^ hit d^oak. 
The result was due to be announoed in the 
early hoius of Friday morning, before tins 
issue of The Bammmt is out 


FRANCE AND CHIMA 


Chinoiseries 


R ightly or wrongly, the present mood 
in Farit it expea rap^ deveh^ 
mentt in Ftanoo-Chinese relations at the 
resifo of M. Edgar Faure's recent jouroM 
to Peking. M. Faure, a former French 
prime minister, travelkd to C h i n a in Octo¬ 
ber and got ^ red carpa treatment-^ 
personal plane, and severid meetings^ with 
Mr Mao Tse-tuiig, Mr Chou En-lai and 


aU. Clearly, the Chinese regarded him as 
an official emissary; rightly so, tioioe after 
fak raum to France, via India, M. Faure 
duly rqxirted his findings to General de 
Gaulle. Their meeting, on November aSthb 
was natu^y secret, but there are reports 
thu M. Faure made concrete proposus m 



1144 

weiqiBie one obwacie to the e s ti Midiin a it 
«C dipknuttk idatkoi, alleged 

iniieieoce oa.a pin twudiatkm of Etanoe'k 
dipbounlc Hnta «idi FonDosa. Glvea die 
fertility of M. Fame’s miDd, one aiiqpecta 
diat Be baa invented many fonmilas and 
tried. 10 sell tbea, in tutn, to the Chineie 
and dke geneiaL 

Generid de Gauil^ bowever, may aotm 
be in a less receptive mood as be vntdies 
Mr Cbou Bidaf on Us African {oumey, 
stardng In Caim on Saturday CDeoember 
i4dO. Betm Rendi effom to gaiii—« 
Kgsm-^niltieaoe la soitdt'east Aria and tbe 
Far Swt do not mean tbat.Ftanoe will now 
negl^' its Af^kjaa biteretts. Mr Own 
Bndai will aboil be entering wbat the 
general regards as his African back gardeii. 
It It bnown that MardMl Tito's dabn to 


resented at the Bvsfe. Tbe tTitnetg 1 _ 

will be a tom^ oon^cdtor, parddiUth 
since on his African ioumey be’is boond 
to attadc “ neo-oolooiaBsm ** of aU sorts and 
not {ost its *‘Aiq(lfr-Saxan*’ variety. 

Fianoe's pOiltwBl overtures m FeUng 
were always viewed as qptinging at least 
pardy from a dierire to nbe m Uidted 
States—bnd to' do to wiuioiit modi ridt 
since Britaip bat set the precedent of teoo^ 
nidon. But whether M. Fame’s trip realty 
heralds «teMw*ie devdopments, snot as a 
traidc w i h idi (tom trade to dtplmitatic mis* 
dboh now dep^s not only on General de 
GnOe's retaobiit whb die new American 
Fterideat but also on Us assessment of Mr 
Own's African ioum^. The general is 
unlihely to cut off Us nose just lo spite the 
Americans. 


ADEN 


Body Blow 


W BOEVBR threw the hand grenade on 
TViesday at die dekgates on Aden 
airport who were leaving Car taUa in 
London, die motive was dear enon^ No 
doubt, as chief architect of last January’s 
merger of Aden into the South Arabia 
Federation, Ur Kennedy Trevaskis, the 
Brit^ IBm Comndsrioner for die area, wu 
also the oief target. But tUa act, causing 
injury to one of the Aden ministers, die 
death of a hmlen fridian woinaa and a host 
of odwr imums, was the sudden wild mani- 
festatfcm of the widenread hostility in Aden 
not so mudi towarw the mer g e r itself as 
towards die cavalier way it was bcomht 
ahont. Sir Kennedy, only dqhdyhurt^ was 
obliged to remain in Aden to oversee die 
state of emergency dedared throo^iout die 
fedoradon, ami the London conference was 


lliis unhappy affair casts a doud over the 
British {dan nr setting im a modified 
consdtutwn in January wim decdons m 
follow soon afterwards. This was the plan 
to be discussed at the London ooofernioe. 
The opposition group in Aden feared diat 
it wu to be pushed dtrooijh vridt the same 
disdain for Adeni public opinion as in the 
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case of rise federal merger. The btter #sp 
mahed^inm being with only arinari^ 
suppocif' from die Adeni mendwes of a 
legfilaflilp council diat itsdf took in 
tmmdatt from die decdons, in wUdi, 
thanks to an opposition boycott, only a 

r ter of the possible votes were cast At 
time the British government heheved 
that if only the merger could be qwcUy 
establidied electoral and oadatwidpoal 
problems could be sorted om later'on.' ‘ 
Unfortunate^, in rushing its fences, 
Britain antagonised not mec^ Mr 
Abdullah As^s' Feople’S.Sodslist party, 
with Itsf strong trade utdoo baddpg^ doae 
ties with Cabo and dreams of assodadon 
wfdi the Yemen B^ubfim but many 
moderate leaders who miglnt have been' 
useful go-betweens. Sothrmpierates wde 
sffected by die fiia that die sejf-cootaiiwd 
indimendence t^ vnmted.was timed so fid 
in the future. They aaty. point in addl¬ 
ing thdr nodes out i if anydjie wu nfog to 
take' the can for wotkSqg. agShut oie tide 
of Osiio-typ PtionaHsm. thty fdt it ntigjht' 
u wdl be the British, it the Btitiih were 
going to remain. Ohiy a brave few Adeni 
leaders went alMw with die Britidi plan— 
and one is injured now. 


RATES 


Interim Politics 

W BBN last year's rating rcvalnadon pro¬ 
duced an otttoty nm the prodami- 
nandy non-industrial, and inddewaHy pie- 
dominandy Tory, places where private per¬ 
sons were hardest hit by rate increases, dw 
Gavemment set up the Allen omnmittee to 
investigate ways of rdiev^ those who 
would suffer real hardship. This cominitiee 
is still sitting. Without waiting for ha pro- 
nouncements, the Government pn«vM<nwi 
last October that it would ititioduoe an in¬ 
terim idief measure of its own. litis 
rushed pditied manoeuvre uSaM be for^ 
given if the Rating (friterim Rdlef) Bill, 
vriikh hu now ntyca^ were a good one. 
But it neitlier dwniids most of dw £to 
mOlion a year die Gover n ment is pwpmig 
to spoid towards the needy nor indicates 
just vdio they are. 

The first part of the hill gives a rating 
rdbf pant to local audiorities (audi u Tor¬ 
quay, Brighmn, Bath and Thnbridge Wi^) 
where more than to per cent of the rerident 
pt^Nilarion is over 65 yesrs old. Bach old 
person above this pnqportion wiU qualify 
the authority for a £3 Smx i ud the total 
sum will thM be uara to charge km to ail 
that audiority*s rateptyera—mOlhmaices, 
shopkeepers, commuters and alL Boutno- 
moudi, with a fifdi of its popidadon over 
65, is espected to get about £ 75 fiOO a year 
u a result. Spreading £75^000 among all 
the inPbitiuits of Boumonoudi hudfy 
sounds like die most diiect and enclusive 
means of hditing the hardest pressed dd 
people in the laM. 

Secondly, all people whose rates would 
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_ ___/wil Aatibfy'ipdf^ 

^udy % full pay th n i t would 

cauie rifem hatdshfy. Uni soonds moK 
like the ifyht dfreruninate principle. But 
it ia left to the individual kod cnundli to 


asaem haidahfy and they have no utifoon 
mechanism for doing am The ofteria ate 
likdy to wy wildly bom plaoe to dace: 

ft wwaW.ieem a complete waste of time 
for die AOen to go on vridi its 

or ig i nal l im i t ed terms of teftmooe now. 
The hen lenik that coidd come ban fUs 
measure—qpatt fion the hwhaand *ia-' 
s t anc e s where it dbu briu idfaf in die 
ri^ planrS' mfyht be if & opportunity 
were aowiiiken to aaki an caqiert committee 
to take a ,thiifh wider lock at die whole 
present rating tystem, incliidipg a look at 
possible altetnaove spqrou ef load 


PORTUGAL 

Stifle Standards 

A nuGSN nationalists aomedihfes forget 
it, but some battles for fisedm 
and independence and democracy take 
plaoe oonfde Africa, and have norlting 
at dl to do with whether or not the men 
vriw |oveni a particular country are blade 
orwmim. hi dm earfy dtys of their whirl¬ 
wind revolution, Afticana pie&tablv tend 
to tahe I smnnfhat negrooenttic view of 
world dfrtirs. ThisisnotdwayatoAfried^ 
advantage, as witness the jaundioed reoep- 
tioo ^ven to Captdn Hentim GslvSo by 
the African menders of the tnutedbip 
oomntittee of the United Nations on 
Mrmday. 



Their emmy'a enemy: Captain Gahrie 


To Us African hearers, CqMrin GalvBo 
sounded unsatisfictocy because what he is 
primarily opposed to Is Dr Sdaaar's dicta¬ 
torship m mainland Fortugil, and Liriwn’i 
direcDoo of affairs in the “overseu pro- 
vinoes " of Ahgola and Mosamltiqne. The 
Africans puqwft ti>M riio myitam would 
like Angola to be governed by a vritite-kd 
ffluldraod govemment of the kind that 
Sir Edgar thntdiead, in hk mon liberal 
moods, has proposed for ah independent 
Soudim Rhoderia. When he vnn governor 
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POTM 
CUSIOMERS 



Whole new niarliets are opening up in Africa. To make tiie 
I nest of the oppoitunilies they offer you need on-the-spet 
adifice. The Standard Bank, v.ith its network of branches 
throughout East, Central and South Africa, can tel! you all 
you need to knov/,from market research to natural resources, 
frdm currencies to climates. The Bank's business, in fact 
is tc' help youi s. Vvhy net consult us - right here in London 7 


THE STIWMBD BANK 


INTO THIS FERGUSON 
TELEVISION CHASSIS 
GO MORE THAN 250 
‘AYLESBURY BRAND' 
RIVETS 



Photograph by courtMy of 

rcncusoN radio coRPOP.Arof a l*'* rrD 


The rivets are used In the framework and in various components— 
condensers, resistors, controls, switches, loud speaker, tuner unit etc. 
This construction of the framework, which Is assembled with semi¬ 
tubular rivets set on standard Automatic Feed Rivet Setting Machines, 
allows greater accessibility for both production and service. 


CO-LTD 


In Ihe tunor unit alone are more than 120 rivote. 
or these. 104 are set on a special purpoao machina 
which feed! and sets them ail In 23 aaconds—or 
lO^rO RIVETS PER HOURI 




HEAD OFFICE to CL&r^ENTS LANE. EC4 OTHER LONDON OFFICES: 03 LONDON WAIL CO 
0 NORTHUMBENLANO AVENUE. WCF 117 PARK LANE. W< 


us know your p ro b i o m s'^-- 

THE BIFURCATED AND aylesbury 
TUBULARRIVnCO.,LTD. tSITySymii 
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SIMON ENGINEERING SERVES THE CHEMICAL INDUSTRY 


Sfiiion Envrlnopiinar Rerv#*^ the i.*heinf«*ol InihiiiLi'y diri*t'ily 
wttiia iiompraheitBlvv servltje for Uio dcuiixii, couHtimctiion. and 
f.'ommIrtRlonInj? of a ^vlrto l■pnsfo of ohemlual plant Inclndfnjt 
•^ulphurJc and ol.h<n* acid plant.. foitllUir plant-. uonUnuouM 
I’eioviiiiM.u Haa-pi'oduf'tii*r plant., polythono and polypropylene 
plant, foke oven and by-pi'oducl plant and ocimplot c twwovUa. 
Innddh inn, themwnborfowiwnleBor ftImonWnjdncrriinf otTci* 
a lioHt. Ilf uiiclllai'y iscrvfi'HM to tUoclieniical industry Incladlnar 

butldtiijrand i-Ivil enirlrii-ei-Jnsf. elpidroflUera foi* sraa cleKnlat^ 


Pooket and alrcvo type dnsb collectora, rflluunt 1.ivarmeiit 
plant, mechanical and pneomatic loading, handling, propose 
Honing, atorage and packing equipment, oonvnyoiis, clevaton 
and Vllnu Borew feedera and aotivatoiv, Bntolotei* contdifligal 
nmehinea foi' aeparatlon and mlidng, ccntiifhgal diners for 
plaatica. iveinn etc., dlac Hopnnitoin, alovca and foodr.i'K, ivdary 
vsuniuin dlac filters, grinders and niixnra, HniTcahntf fiiinacna 
lor ru.'i.stJnir, calcining and doHulphnrlHaMon. tjotloi's for 
piDoeHri steam and power, gear unit a fm* ratary di'yera. etc. 

Hfnt'fi Simon IJd iHih otUc\ BulMhlUitr^i 

Shnurt t 'in ivri Ltd mid aMorlutt* rcNiiiici ii/rs 

tn JEMfoin 
andaiAnislcnlum. 

Buena dfrrjt, VuU uHa, 
DuiurtaffrL 
Manncalmrfft 
Mhmctfpolle, Farle, 

Milan, San Patiio, 

Sf/dnev, Toronto 
anti WlmdBda 


SIMON BNOINSBRINO LTD 
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K.vi'i ^Mi .IIMO.N Moefir uovuk rinvMPr i.o.^iion w1 


Smon Handling Snoi.ifvis Ltd 
slm&n^VIcara Ltd. 
Lodac-ceUrtilUd 
idMoiuuro Ltd 
rfffsrm.' Oean Ltd 
W.S. Barron dr Son Ltd 
Shiwn KngIneatng Dudley Ltd 
Sbnon-Waidron Ltd 
Uuiumgton, ileberleln A Co Ltd 
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of Angola, Capiaia CalTfto did .indocd 
speak out against hardi titatmeiit of tbe 
indigenous population, but since those days 
his thoughts seem to have turned aftay 
from Africa and towards the liberation of 
Portugal. 

What the Africans do not appear to 
have grasped is that any weakening of 
Dr Salazar's hold over F^rtugal nniat in 
the long run mean a weakening of Portal’s 
hold over its colonies. On grounds of 
expediency alone they would dp well to 
hnmotir the cgptahi; g.*;, oardy oh gmunds 
of politieal es^ien^^ me United States 
managed to kvoid arresting him, as Lisbon 
want^, during his passage' thraigh Nm 
York 40 and bam the United Nations build-^ 
ing. >But it would be nice to think that the 
United States at leaNi was motivated by 
something besides expcdieiicy: a bdief that 
the struggle for a tree way of Uving is 
universal and should be' supported within 
the limits of the possible. 

I.EGAI. AID 

Injustice Unremedied 

I K the Queen's speech the Government 
indicated that it intended to remedy the 
anomalous situation by which a non-legally 
aided person who is successful in an aaion 
a^inst a litigant in receipt of legal aid has 
hitherto been unable to recover bis costs 
against the legal aid fund. The relevant bill 
has now appeared, and had a truncated 
debate on second reading last week. It con¬ 
tains two restrictions on the recovery of 
costs, neither of which can be justified. No 
order is to be made for tbe payment of an 
unassisted party's costs, unless that party is 
the defendant, and unless the court is satis¬ 
fied that the unassistod pfxty woidd suffer 
severe financial hardship ’ if no order 
were made. 

To exclude a plaintiff from recovering 
costs from the fund is unreasonable since the 
defendant may wcdl have defended the 
ac:tiou only because of die fund's existence. 
'Phe limitation io eases where ** severe 
financial hardsh^ ” is involved is even less 
justifiable. The wofds will inevitably nar¬ 
row the cases wheie costs can be recovered 
down to a small minority. The Attonicy 
Cnmcral lumselC estimaces that the total cost 
c^ the bill's provisions will be only £55/>oo 
a year. This suggests that only one person 
in seven, on present statistics, will be able 
to tecover costs from the fund. 

Moreover, the limiution is quite unneces¬ 
sary since the courts are already restricted 
by an earlier and sensible dausc in the hill, 
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iturryl 

T hr Robbins report on higlier education 
was published seven weeks ago. pat 
with Sir Alec Douglas Home's new admuii- 
stration. The Government needed a new 
policy, and here was a ready-made one to 
carry out at onoe^ But since tfaoi sot a 
thing has been done to implcmeiK Robbins 
(nor. UiddentaBy, the equally vital Newsom 
report on seconciify schoohng). It fell to 
Lord Robbins hiflamf, in a deadly teOing 
speech in the Lords on Wednesdiy, to iNBitt 
out die IbBy of this cxtraordhiary 
** ahnbst a parody of Government prberas- 
tination," he said. 

One* reason for the delay has been the' 
argument about how the cxpansioii of 
ht^icr oducation should b.: administenjKl at 
Government level; should there b^ gi'lihe' 
Robbins committee (with one dhsenter) 
recommended, a new Ministry of Arts and 
Science to take over the universitka. or 
should ihe universities be lumped itt wbh 
the schools under the Minutry of Bduoh 
lion ? Lord Robbins again ably marshalled 
the argumeiiu for his committee’s propo¬ 
sal. ending up with the plea that, as the 
universities are being asked to do some¬ 
thing difficult, they should be given die 
framework that they prefer of a separate 


ininiitiy of their own. Thii woidd of course 
be could be convinoed that the 

univ« 9 iddM actually warn to cxpii^ 

' as the cmnmotiity-tluB pays for flMm needs. 
But k is, becoming too dear that for too 
many of ibsm do not want to. Those who 
have disagreed sridi Lord Robbins on this 
one point in his briUiant r^rt cannot find 
anything to sdll thek donbfo in the univer- 

tint flC adiaipftintita bdoK doinc Ac flcit 

tttiAiiildi lIUClI^foe^lAiGblLotd t—tlnyl 

tUf naSTTlm b » nds h pUn tow 
td'Ae ndhranfot thqi. wiB Invt 
ipeagh feir to iHcp oa «■ po«* 

.griddaie s ro dfif ts , and'dius as 
' todi^ K fin' larger tninber of diow .Ao 
will bie gradoadiig nott wmiincr. b would 
be worae tfam atqdd to loee by inactioo a 
year’s crap of tnoae wMiout wbom tbe 
eip e i i tiim Aat tiord Robbina baa proved 
and proved agabi to be bodi radilly obU^- 
tory and educat i onall y lUht and endidy 
ieaabk muK be crippled. Mr Qpintbi 
Hogg baa put taken over responaibOity for 
the mdvetddee bmn tbe Trearary, Nooody 
hu ever caUed Idm etupid. 
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NEWSPAPERS AS PltOPER'IT 



fr@g 






WW Tliete is one side of all press ques- 
^1 tkrns. which public men. whether 
^ hostile or favourable to journalism, 
seem in all countries to forget. Newh- 
papers are property, very auctiioim 
property it n true, but still as mucF 
property as any other business' iiaMr to 
be aiVceted by the |iresence or absenci! of 
oermin mental capacitic^t. . . . Yet public 
men., wlieoever they disatss riie questinn, 
always spe;ik as if they remrded the editors 
and comribmors only, and had never beard 
of a press interest distinct from that of men 
of letters. Mr CoInJcn. for example.'has 
published this week a lener, in which he 
thrcatcnH to drag the editor of the Times 
inini ihr hIicIilt of the anonymous, and, by 
impiicarion at Liindemns utterly that 
system of writing. . . It is not too 

much to say th;it :i l.iw prohibiting aixiiiy- 
mous writing would involve the conliscatinn 
of one-half the newspaper prorcrry of Great 
Britain. It would tratisfcr the ownership 
from the prppiieior'^ m u very few con¬ 
spicuous writers. lVi>nk* who buv news- 
fwperb do so first of all for the sake ul the 
news, a fonction in which one journal tends 
under the levelUng influence of railways and 
tdqgriplMf to become very nearly as good 
- ea gaotfier; and secondly, lor certain 
irtidei which, either for views or style, or 
both^ interest and amuse them. If the 
namei of the writers were signed, tbe public 
would in a month reoogntse the individual 
pen' W^iicb most deeply gratified their tastes. 


and would fallow them wherever they 
nx*ni. 

'ftie proprietors, therefore, would be com¬ 
pelled either so admit those writers to 
partnership, or to pay them salaries which 
would practically transfer the revenue of ' 
' the {odrnal to them, or by letting them go,-' 
run the-risk of almoai immeoiate cun. 

. . . Supposing Mr Charles Pickims 
unattached, tor example, it would pw die 
ptoprienrs of "‘AH the Year Roimd** to 
give biro a life annuity not to join “ Once a 
Wede.” ... It is. we conceive, to the 
very remarkable division of power b etween 
die editor and the pcoprietary which pre¬ 
vails on the Htiglisli press that much ol iib 
hpecial lone is to he attributed, its con¬ 
spicuous iiuxicration, its freedtim from 
ideology, and its immovable conservative 
leaning. ... At the same time, perfect 
secreev would be most prejudfci.nl to the 
true value of English journals, for it would 
shut up the very best channels of infoima- 
tioii. Editors cannot write bencficMlly 
without data, and data can only be obtained 
Iniin the men who really guide events. . . . 
They nuisi, lu he elFicieni, ascertain tiic 
truth, and responsible statesmen will not 
communicate information to invisible 
persons. They must know more or less the 
individuals dm are trusting, and thus the 
very praaicc Mr Cobden assails so bitterly 
—oeoecy to die public and non-aeorecy to 
the adininistration—4ias arisen for the 
general benefit of all. 
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Jt MASTEi at making a nrtue of necessity, Mr Khrushchev 

Za managed so turn this nfod^’s meeting of the Soviet Com- 
X Xm u nis t pany *8 central committee, summoned to discuss 
d irmicals and the part they can play in solving Russia’s agricul- 
imal crisis, into a tribute to his own leadership. He even managed 
to present the spending of gold on large purchases of western grain 
as an act of avuncular IdndiieBs. When he addressed the committee 
on Monday, Mr Khrushchev argued that he could have followed 
the precedents set by Stalin ai^ Molotov and exported grain “while 
people in parts of this countiy . . . starved to death.” The con¬ 
clusion is simple. Imports of grain are not a sign ol Mr 
Khrushchev’s mismanagement as the overlord of Soviet farming, 
but a proof of his generosity. While claiming credit for adiicvc- 
ments and shifting the blame for failures, he also tried to enhance 
his reputation as a theoretician. Lenin, in a casual moment, once 
said that conununism equalled Soviet power plus clcctrificatiou. 
Mr Khrushchev elaborate this rather empty equation by adding 
chemicals to electric power. 

But there was no way of disguising this year's disastrous harvest. 
Although no figure for the total grain crop has yet been given, 
the ofi^l statistics reveal a sharp drop in the quantity of grain 
supplied to the state. And the fall is most dramatic in the virgin 
lan^ with whose development Mr Khrushchev has been intimately 
associated. On this, his acrobatics were splendid. He argued 
that die reclamation of land had been a magnificently profitable 


venture, and that not a kopek should be spent on its extension. 
From now on, says the master farmer, salvation is to be sought 
throu^ more intensive farming and a greater use of fertilisers. It 
is their proper application that lies at the root of |he “ American 
wisdm.” (If he has his way, Russia riiould have by 1970 more 
fertifa'ser per acre than is avi^ble in the United States now, but 
still much less than western Europe has.) 

All this could have been expected since Mr Khrushchev's dis¬ 
covery last September of the virtues of chemicals in fanning; 
the whole Sov^t press followed his lead. The interest of this 
session of the cen^ committee lies in what it reveals about the 
planned expansion of the chemical industry and the shifts in 
resources that this will involve. The answer must still be rather 
tentative. Li his recent speeches Mr Khrushchev has mentioned 
100 million tons as the 1970 target for chemical fertilisers, but 
on Monday he scaled it down to between 70 and 80 millioD tons. 
This has been taken as a sign that he has had to yield to those of 
his colleagues who insist on the continuing priority of heavy 
industry and armaments. Yet by contrasting Mr Khrushchev's 
previous speeches with this week’s performance one might equally 
well draw an entirely opposite omdusion. 

Speaking to a group of journalists on October 25 th, he said that 
investment in chemicals during the next seven years would reach 
20 billion roubles. This figure, although large, is only twice 
what is allowed for capital investment in chemicals for a similar 
period under the present plan. (Triic, the present plan's figure 
is unlikely to be fulfilled, since only 5.3 billion roubles have been 
spent in the first five years.) Thus, allowing for the general 
gromh of Russian investment, the share of chemicals in total 
capital investment was on this reckoning likely to rise only 
modestly. On Monday, however, Mr Khrushchev quoted a figure 
of 42 billion roubles as the planned capital outlay on chemicals 
“and their application in agriculture” in the seven years to 
1970 . This suggests that investment in this field will rise ar 
least twice as fast as other investments, and that its share in the 
total figure will grow from about five per cent in the old plan to 
snore than ten in the new, a proportion much closer to the 
western pattern. However, the phrase “application to agricul¬ 
ture ” raises some doubt whether tbt figures are strictly comparable. 

Fortunately, a guiding light seems to shine through all this 
conflicting ei^ence. The table overleaf shows that, despite 
all the recent to-do, the targets for 1970 set by Mr Khrushchev this 
week are not higher—for plastics, tb^ are lower—than those that 
he himself set in October, 1961 , at the party’s 22 nd congress, when 
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Touriit-laden jetB are just as mudi a part of the 
cvctydi^ scene to young Rory as the gdden sun 
and tutquobe seas of the Caribbean. For more and 
more people are disoot’cting just hinr easy it is 10 
enjoy their holidays in these sunshine istands. 

The airlines fly visitors out safely and speedily; 
Barclays Bank D.C.O. provides a hewing b«"d 
when they get there. If you would like to join the 
hediday swing to die CatiUean, get in teildi 
with Baidi^ Bahk D.CO. We will ghre you 
up-to-the^ninutp InibwMtien on theMands;, 

we can hreidk dreflngi^nnMgnwBtti^ 
hdiday, too, by supplying load, cutrenty nad 
travdlets'cheques. And if you care to oaU to 
see « while you are in the Gnibbean, 
youwfflfiodafiiendtywdooaie . 
at aiy of out fannciieB. 

Hor fa^iw alroiisita wt AolMIqp^orltydli 

IhO. tili s4^itAardStn^ 

EjC»3, 


Barclays Bank B.C.O 
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die chemical indnatry can be eieiied fkohi two an^ei. Fiwn 
one point of view, k tqneaenjCiAe more dam a predictable etage 
in the modemiaedan of SnaHtfli indnitry. Atia ooooentradiig 
at dm <90 coaly ated and heavy en g innerin gi the Rnaaiana have 
been gradually movhig to more aophfadce te d fonna of pcoducdoo. 
To aiep up die ovqmt efy aayy plaitica and aynthetic fibrea now 
b good coonomic eenae. To that extent, the dnke doea not 
flu^oF prioricidfe At the aame dme, tte develop- 

ment of t in i ji rfi in gertiliaerBy b largdy at aarif- 

l^fing the oonanmcr and iW dwrefore meet reaiatanoe bom tboae 


aiat en 
aancdty 



DdMiil fe .b.k*^- - 

I I I I I ? I I *1* 


who he* 
the aacro* 
of heavy 
Hdiepro* 
portion of uveat* 
ment going to 
chendcda b to be 
douUed, diat gnng 
too^iadmtriedb ; 
bodgil tn-go'down. 

The induattbl 

conaeqoenoea of 
Jlptda*9 veiy had 
hteveatare prabab^ 
baa dennadc than mi^ be a i i gg Ated '^:liy a 'IhtMt at die 
new without —fctwg ocher {acton uud flonaideedion. Mr 

Khmdidiev hat ahown bow keen he b to get we a tem grain. 
Pteaumably he alao meana k when he aaya diat diefe will be a big 
market for weatem auppUeta of chemical plant, provided dicy 
offer credit and adc only for an “ honeat profit ” Ch^y a Mandat 
phraae). He oouU do with aome weatem hdp if he b to achieve 
hb abu. But he alao doubdeas meana it when he aqw that 
die Soviet Union b not reduced to accepting political atringa. 
Ruiata'b leadera now have attong economic incentivea, but not an 
ec on ondc oompulaion, m aeek agreemena with the weatem powers. 
The central oommittee’a dAam auggeaa that deapia Fiesident 


Kermedy’a death Mr Khruahehev b' atill putting hb money on 
negodatbna with die United Sates. Next week’a budgetary 
aeaabn of die Soimne Soviet; in ibowing where die money for 
die m ica h b to come fi«n (from defence, or other areas), may tell 
us how for he is sdll hedging hb bet. 


KENYA 

34th But Not Least 

PROii oim oaugnPONOBirr m luiaon 
’mnabecRng did 


; ACdcan staa at midnjglht 

, _ __ I of die ceremony ufoen 

die DutedCMidjbl^ dw hwttumentt of aovce cig nqr 

to Mr JmHp liinMt^tim nm for Uifoer in the Hat of hnpart- 
; jkli fpiiA'b Sm atianpt totanndi a fonaer 
'•I. 

.50 Bmo- 

AdcA incl Euimbiu Kii- 

■ tio: 

nbi ‘ 

anoBMachlaiaahi< 

Kflwjly ItuNh __ 

whit dnuhocy) juts of pciiivicioii for jjikhpcfldfiintg 
too br the hitnencM of t icwiihaioiLnii^^ 

Bven ae; and deap i a Mr Kcayam:4ina oaanpla In 
aside aE Idan af hnodkv on Aa fgiC 4o hdmoa 4f 
betwaek da lacm (4ifot rnW h in Afttcans, igoyooo Aabna and 
S5;ooqKu)apcam) b delicate and hiaenahi^ co^ lyaet b. One 



in pgin^ out dot * a I 
Tha Kikiqnb having Aoani lemarkaUe pedence inr recent yean 



lAife irginnaliam dutatened m exdude them from fottile buds 
vAkb A^ had devdeped as bbouien and foui^ for u levola- 
tinn a r iea, needed mo lKfi c atinn and special r^atd. 

The govemmoD^ noobfy Mr Odingi and Mr Mboya, alao showed 
the fig^ l e n i ld v iy in dealing wiA radalbt bacfcbenchen vAo, 
during da chhewWp hBl dtbat^ atgned that ihb privilege Aould 
be enly for biack men.' 3 mw atdnide was needed in Kenya, 
Mr Mboya de ebr e d ; bnd Ae iridtea, tho bohteted by idaxatbna 
MAit foUASiiMiV Mt iriknr tei» mifein 

;;J|BdA cUBOjMkiip 0 Aa ntpa-bdUi^Eiidf in Kenb, |^.ik>w, 
„kbhepad,b»tfannlDg.for Aejbaa; .ftbn 


leaving JSenya * becanm da polhkbna.aK making k faqwaaiUe.*' 
Another point of rignificaitce b that lCenya*a indcpeiidenoe don 
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At every hour. 


around the world, the Irving faeUitatee the work of 


hueinese and finance with complete professional services 


as the bank for hankers and businessmen. 


Irving 'Trust Company 

otMBMbtmuajmjm OiieWmStnH tMjbKiii0ir$ajoeofiooMo 

GaomB A. Hifirmr* ChairuiMi of die Bond Wouam E. Pitimbn, Piciideiic 
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Why is Johnnie Walker in a square hotde? 


N o REASON AT ALL. It could )ust as casity be in a round 
one—but, whatever the shape, the inunitable flavour 
would sdU be there. The square Johnnie Walker botdc, 
however, does make it -a lot easier to pick out from all the 
others, helps you to find what you want right away. Johnnie 
Walker’s ^uare bottle has 
become fiunous and well 
loved aU over the world; 
but it’s the fine whisl^ in¬ 
side it that has made the 
botde fiunous, not the other 
way round. 


ifineSoatcIi 
, Thtt johniiie Walker ii the 
world’s bvauiite whiel^ seems evi- 
of 



The heart of the matter 

At its molt oompfictted (and offici¬ 
ally} whisky la ^ spirit obtained by 
diadllatian from a mash of cereal 
grains saccharified by the diastase of 
mah*. To be more simple, malt 
• whisky is barley. Barley grown and 
treated whh infinite care to release 
the cnmigy inside it. How it is done 
is important only to the distiller. 
That It is done well is important to 




The mmn with 
thm nosm In a million 

Geoige Thomson is the chief blender. 
Each year he supervises the blending 
of maiqr million pounds* worth m 
fdhmiie Walker. He does it by nose. 
Making sure that Jidumie WallcCT stays 
the same from year to year is mahuy 
the rmponaibility of George Thomson — 
and his nose. 


in the damp highland mists fin* about 
three thousand years. Its aromatic 
sinoke~*the rede* as it*s called— 
hdps to give Scotch whisky its 
qiecial authentic flavour. 

A welhkapt secret 

Johnnie Walker is a blend of malt 
whiskies and grain whiskies. Blend¬ 
ing is a very demanding art, for 
thm can be significam differenoes 
between the flavours of the indivi¬ 
dual malt and grain whidciea. The 
exact blend, to give the perfect 
balance, is a very dasdy guasded 
secret. Don't let anyone ever toll yon 
that all Scotch whiskies taste the 
samel 


Who was Johnnie Walker? 

As you would expect, he was the man 
whoataned it all. John Walker, farmer*! 
son, set up his wine and smrit businesa 
in Kilmsrnock in i 8 ao. The Johnnie 
Walker figure was created in 1908 by 
Tom Browne, R.I., a famoua illustrator 
of the day. It was baaed on a i“‘ 
portrait of the founder. 



The 300a-yeaH>M flavour 

Barl^ fin* Johnnie Walker is malted 
over dowMNiming pest fires. The 
peat is cut finom the moors beneath 
die heather. It has been lying thm 
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^ ^ ** nnifiotianmAI^ b tm 

African fedemld B^ ' toi n ijiga, be 

.fixbmion freoBob 4»siR']^^ .Ite'UUbrtii^jua^-J^^ 
last month omingabHly SPijiumd • aiafef«tift4|i^'ki|i« 
of pubUc aeiabnsr i lbnu aad be kmcM . 

which untd dm hid heelk.bgiM4'dvtr vmjf 4h fidMMUblildtbf; 
meetings, b.nm ham nwm d hapecnat-Meds: if-be.fikiB atf'- 
convincing Ugttb (ind b the hbgdom 'tf Bogiibh) 

that it wiB not be ■dbaneiged hj TaagMQiik* >o4 Km 9 i b db- 

siting of dbfedMd'ofiA^J g Boidjib^ fi iM ddo ■ amUfiyiMM:} 
The legona of. git dqttbbbiob^ miiciiHiK ponpi diMb 
up many ideaa |mth|' si c aagde n idwh opocilgly b . 

how many bnns and ttighbiKbu rf fedeial syatenm wbe piM^^ 

and suggeadng « ipedd eBuhndd^ fw Zanabb—eddeh biai 
Kenya mto gjid pboebdiebdepcaiKBioe aodn by two.dqn,but > 
faces more btriidaUeprableiiis of nbe and bndget: * . V.. 

Finaiiy, Kei^.ttm ptovide for the. pn>Afcktt aoebcb: 1 efot- 
half a doaen iea dp n of caiibn whem nnaC'MKC mtea Unc eoi^ 
tiibutcd only oid^ taro. After dm Oebbef oadbioace b temloo 
the iasue of regtadd i a m , long eod t eate d betirodi the Kepm parikfo 
has nietdfiiliy mdied fm, Md Ite im aom catm iidMadoDhe 
more united than over hd^ ^ oiie knes aakle tihe period when.- 


ing secondary school teachatib we bathed np by a.]aiier groop dt 
trained yooag men and. wooea ihaa aqr new African sone tenMt 
Ghana and Nfoerb. Ibb ib not to aqr that dte fob b docilil''tM- 
the b ar ometer aet fdr |w Ifoim* Bi contbabg n e ed^ of boB- 
funds and terihtiical aaajataBcoi am great and b aeverd tafettt 
still growing. But inyane who four yaata ago s ur veyed die eChAomb 
and politkd prom^ Kenya after indgyendence could not 
fail this weeh^ to be heartened beyond measure. 


GERMANY AND BRITAIN 

Sweet, Be Not Proui^ 

FROM OUl BOMM OOmSMEpiblT 

M r butler is not an baensitbe man, and l|e.iBuat have had a 
more unoondartebb thne of it b Bonn and'Bddb fob week 
than either foe bland offichd bandmite or he Umadf admitted after* 
wards. Tbe'Foreign Secretary came to Getmany to apeCk for 
England. But wliicA England ? Hb hoste were curious to know. 
On Monday, when Mr finder arrived' b Bonn,* foe 'FtmikfurUr 
ABgmuuu Zmtung published a report from its London oonespon- 
dent lecaUbg the Cmbridge Union debate on the modon that, b 



Why nbtoerwaMng:; fonbOt^lUirOdar 


•uch.aaV fin hip|iy to spend inyhirfodiqrbHe. T)hMeb.nowher« 
l-iwpiiU fid^ i^pnid ib*’ 

Bnt it comae Mr'Btolcr, togedMir iridi foe itr^ team of 
Fofriga OflfoecRpettabhb tta&did to foe endbchbrn aome- 
: ddiM«Mtofoaaatoeta f!i d i a nii ef couttei to . Theimib'purpose 


ddigniiMfoaaatoetaatodiaogBaicontteitiB. Theimibpurpose 
of the vgft bto w leaamie tbe'Gomni jgoMSiiniBR aart Berib 
dttt foe new Fbieign Secacte^ waidd'ba'iia-**«i^aii Ihisab’* 
aalibpiedec a iaoi i Sb A le o h wRiatdrtvid to have bain. Soitwaa 
dmof foe'madlqr.aC aubbeta foay l e i fo wa d, Herr Sdfttder and 
Mr Bader dealt wnh e a sti«wea t -aaiiitbni fitat-aad lenguK. That 
dfaputettous bardr amwal now fevactably chiaMhd to * atatboing 
ootts" .(once imn a tbie.'*oocapafofo cmo* and foan **support 
COM *0 ^ disposed of to two mbrites on the stenNlh of the 
taOa hdd b Bora on Deoembar 3rd betwekn Mr Bt^iKbrpeDter 
and foe west Gciman finaoto mbbter; these talb will be coiv* 
tbued b London b die nem fotuie. It was .aknott aa Jiompdy 
agreed that the maae of poEticil wad eoonomb questbib ladbdng 
from China could be eiqploiedmoie usefully ot soim other tima. 

At the meetbgef the oonaultatne asmtoty ef dto.Nbsietn Euro- 
peu Union on U e cembw qfo, Hep Stftifldcr ■i ^ i t e d pnoe 
agrin the German gove mm enfa doubia abaut the gamibeness of 
Kusian proteatothma of leadtoaia to connibate wwaada a sdaMdon 
of eaat*west ttohhn. These afoifvbp'lHtve been, aggravated by 
reports that imcie heakbnt Katawdfh death dM Brifoh Prime 
Mtabtet has been aetbg hfannif'b die tole of badtog western 
capbeer •of. oppori u nitha '^?a^btatbn dtot may have been 
opened by dM 'nudte test bin agit e m e nt b'BteIn fob week Mr 
Butler left no doubt b tiffidal German numb that the British 
want to keep on hopefully trying to discover posaifale pobts of 
agreement with the Russians. At the same time he did hb best to 
convbce his hosts that fob would be done b oonsultatiaa with all 


the opinion of that house, the independent British deterrent, the 
apple of Sir Alec Home’s eye, was "neither independent, nor 
British, nor deterrent.” The same day the loaded headline 
“ Wehrniacfat on the Mardi ” was prmted over a London daily’s 
account of former German prisoners of war clamouring for money. 

At Walm airport on Monday Mr Budm lenuffecd that ** the Gcn 
mans and the Britbh ate getting on better nowadays foan they liave 
for a very long time.” Thb may be tflie^ but b'^dte ciaptoiaaiioes 
it u not aaybg very mufo. Moat Bthah j pbaariat a tetMeat bihe 
country aenae a growbg Gannan impatienoe irifo Biitbb pte>; 
tensions and pcciqd<<to, and wifo tha'peeaeat Btitiah le b a a nc e —i - 
caused by dMa g ak poBritel oenaidewtiaaa » rhk any cteufob^ 
verabl p a i b v a i . u m i ndii — i jt Thb b noC’ltotapad 

by the knogbdge.that ft b.iri4a|f foaved jfo. WtehbgMiL,l^tolba 
British Foteiga Secietety spirit ft away with amblde insinoeridea 


Britain’s partners at eveiy stage. There was no question whatever 
of Britam trying to cajole the western alliance mto accepting the 
status quo m Germany as die price for a settlement wifo Russia. 
Should the next smp Ik an agreemem to catahlish military observer 
posts on both sides of tiu iron curtain, then the British govenunenc 
would insut that audi posts be set up not only b central Europe but 
all the way from Alaska vb the Atiantk to Russia. 

Herr SefarOder accrued Mr Butler’s assurances tp the extent of 
cautionsly assenting to Britifo plans for fritdier dipbmatic bvesti* 
gation. Nor did he propose that the western allies should demand 
a ipaciBe quid fm Gemnny (on surer access to Berlin, for example) 
id rddra-for any qrajdiej! uti^olMab b thb matter. But Herr 
SchrBdet dU geBenllly r e commend foot to aU negotiations the 
w ca w to alHanca ihould tqwatetfor ledibd the Rustisns of its no* 
wavering wtetiniharion to readi its professed gosb (of which ora 
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is sdMeteniiiiutiaa for Germany): thaL in other srards, the West 
should bargain as tenackmdy and cannily as jrauid the 
The oonununiqui puUidi^ after the talkrJdridliil^'neited;;' 
their urbaniiy. It made no mention of dte pdinrdr min wdi'' 
sides embarrassedly admitted tk exigencies ii humouring publk 
opinion,'die Gem^ pofottog io'die’couhnt pMdsuM foqr Doe 
under to be seen up foe the pRpidafeioa of cast Genbat^, 

die Brithh til the general etiectfon due nest year. AUhotgh dw 
Germans polittlly said nodding aibSnt it, the shadMr of the BtitMi 
decdons M ooiiipicuanaly across die oonfetenoe table.' Would die 
gdoemment for idiidt Mr Buder ms l|iedihig' be fa g iowi M tUs 
dme next year ? Conseqdend y discussion of the Baropeancdfamrm 
maiheL and of the developinent of poBtkai nnion^'ms yfitnd|y 


shelved by agreement until after the Kennddjir-miind ssMadK 
negotfathms Im mt well under my. Bonn does not eqiect the 
teu^ posQxwed. The Germans noted that Mr 
fa Bdnh S eeMiri to be more positively in ftivour of the multi¬ 
lateral nuclear force dun Mr Butler in the %uae of Commons. Yet 
they ashed no audcwaid questioils. . ' ■ 

E«riii»r in the week a leading article in Dir Weft voiced more 
dearly what most Germans are diintdng, iridiiding Herr Schr^r 
and die.teBmoffqteigatninistiy officials who conftxuted. the British 
to Bo^ * folegradon is imppssihle so lo^ as they 
bdi^ in Fhris ahd London Shat they ate die third and ftnir th world 
pomes;'* Tbm'.'m^ the wr^ rernarked, too mudi dreamirig in 
Btirope diese itjit ti nationd hcfernony. 


MALAYSIA 

Small 
War, 

Long 
Haul 

J UST what has 
Britain let itself 
in for in committing 
itsdf m the defence 
of Malaysia against 
President Sukarno's 
policy of confronta¬ 
tion ? British cones- 
pondents on the spot 
have suggested that 
die answer is **a 
small vrar,” and one 
whidi could drag on-^ a political sdution were lackiiig—just ** 
the Mahqn emeigency diag^ OIL 
In London assessment is offic i a l ly regarded as mo pesd- 
Bii«ric, But (he sii^ figures of British h^vement so for 
are not reassuring. To meet die terrorist atoido in Sabdi and 
Saiawdc, Britrin has already put fa Jfioo troops^ moK of diem 
Guiidias. Hie Malayriaos ve oontalhiidng 2,^ at their own. 
BAind diem ofndii the Goiiiinonwealdi brigade in Mdaya. The 
army, vdudi had alteady lost many haidworked naval hdiooptets 
ifcmigii tiwhanicai hdlure, now Im diree squadions of its own. 
While RAF Shaddetons pttnd dw coasts, two squadrons of 
Javdfa fighters are ready m defend British busa. Four V-bombers 
are in a positioa m make threatening geatuies, if necessary, towards 
Indoaesian bases. Hw navy is re^y with an aitcraft carrier 
and a commando carrier-Hnudi of its effective streogfh fa these 
Qppes—and many smaller warships and supply vessds, wiiidi are 
to be re i nforced soon. 

Some of tiiis air and naval force, of oouta^ is meant m be 
deterrent ndwr «!»»» directly operational.. British o fl CM a ara 
dear—or say thqr ace—dut op^y warlike wets'by Ifidonestar 
for fattanoe dw dropping of aftbomo tibopa, would meet an 
Openly wadifce sevonse from Britain, and that outright war would 



mean the bombing of fodonesian bases. But unless dut happens 
—end there is no doubt that Whieehril hopes ft will not—the 
anqr tonafas tm the defensive fa undeclared war, nevri: knowing 
where dong its tpoo-mile frontier in Borneo it w 31 he needed 
next, and unable to cany dw war imo hostile 'territory. 
This might sound Ite a mifiury imposriUlity. But tte 
army sees oertafa terrimrial advantages that were not present in 
Malaya, which was,- oompatatively, settled and penetrable 
fountiy. 

In Borneo, dwre aie'few villages, and consequently paths, near 
the frontier, and dw jungle is said by-'the British army to be 
"virtuUy impenetrable ” (a dangerous phrase to use these days). 
Moving anud a popidadon on the wtaole better disposed m the 
British than m te Javanese, and distinguishable from Javanese 
(thtoigb not from frilow-Bomeans), the army claims that it is 
easy ro get wind of terrorists coming in by path or river and to 
pursue them with helicopter patrob. This may be so, but con¬ 
fident claims that “everyth^ is under contrri" have been 
frisified bdore now. Tlw terrorists, armed with Chinese or 
Rinnan weapons,'and trained in ftidon^, are no more a military 
joke than dw Malayan terrorists were, and they have the great 
advantage of friendly territory aeron the border. 

Open war would be anothn matter. On the face of it, the 
greater efficiency and experience of dw British ftmet should enable 
them to do quite a bit of damage to President Sukarno’s large but 
rusty war inadiine befece it could bit back. The Indonesians 
are believed to possess some 25 Tu-16 Badpr medium jet 
bombers, some rif them anted wiffi stand-off missiles; about 20 
n-aS Beagle jet boitibers; at least 100 jet fighters, i n du d i n g a 
iquadran of Mig-ais (dw odwn being earlier Migs, going 
as far as the Mig-iys seen In Korea); and assorted piston-engined 
bonibers, fighters and transpon pboes. The bomber force would 
constitute President Sukarno's most effective striking weapon, but 
his Russian-built nayy is also formidable on paper: one i<M>oo-ton 
cruiser, la to 16 submarines, around a dozen frigates and 
destroyers and many fast patrol boats. However, the efficiency of 
this ftirce is not rated highly in London. 

Sudi questions, however, are still entirely hypodwtical. A 
major war can come only if Indonesia chooses it, and there is no 
rign that President Sukanw is preparing to do so. The latest 
ennnnwit* of Jakarta radio reveri mudi admftation for the sup¬ 
posedly Independent guerrSlas, but no obvious sabre-rattling. 
Japan is now playing a leadiiig part in attempts at nwdiathm. 
The question fa, mediadon lo vdwt end ? The crisis wiifa 
President Sukatnofa cnufMntttfen of a state whose formation had 
dw Ues^ of the URited Kktfans, and presumably can end only 
vtiwn oonffontatfan fa withdrawn, or dw Mahyrians apee to dw 
Mail ramoval of tiw Btitfah presence whidi Indoiwria finds so 
offensive. Outnnmbered as they are ten M one by their soutiwm 
nriBiiboiirs, dw Makysfans lutve no very obvious reason m agree 
It kwks as if Britain must settle down M the long haul 
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On^iess River? 


1. Putting in the Pepper . 

nOM OOR OOBRBSraMOBIIT M C31IO 

A vm four dajn bdiind doaed doon ta Qdro^ die;.d>>fb of 
Half (or ifa^ depitdet) wp t ci o n tiiig dercii ii die riiiite e n 
i ndependent AxA ireiire—that ii, ee d ud in g only iWaia and 
Morocco b ro k e up on Tueaday without aaying what they bad 
decided. They had been diacuaaing waya and meana of atopping 
bad from dtveiting the watea of die river Jordan to the Negev 
deaett, which they believe it will do aomedme in 1964. Thdrplan, 
if they in bet auooeeded in hammering one out, will be preaemed 
to the Anb League defence council, conaiaring of foreign and 
defence iMeniateta^ at ka neit meed^ probaUy eariy in January. 

The /tfaba are more neariy unanimoua on tUa iaaue dm any- 
diingelre. It doea not make nmdi difference vdiether farad u intent 
on taking 40 per cent of the flow of the river Jwdan (vdiidi ia what 
It would bve been allocated under the Johnaton plan of 1955) 
or 55 per cent, aa it can aa aoon at it ia prepared to up the 
upper leadieB of the Jordan independendy. The Anba have said 
repeatedly that if brad tdws either measure unilatenlly they wiU 
r^aidhaaanaaof war. But the Arabs are in a bardy concealed 
dflemma for sevetd reasons. Any offenaive action on their part 
would ■«"«««»* so an oiuii^t invasion of Israeli territory. Such 
ecdon cannot be contempbeed until they are quite sure that die 
hut amgea of die diversion have been completed and brad may 
wdl carry out dieae stages so aecredvdy as to hoodwink Areb 
imriligenee. The Arabs cannot afford to make a mistake. 

Quite ^art from die problem of timing, a limited opmation to 
destroy the fflversion pqidinea b not a practied pcopoahion. For 
k would depend upon the Syrian amqr, and thb u in no condition 
to take on die bndb alone and would merdy provoke a fierce 
laradi connter-atuek. The Jordanian army would hirae to be thrown 
in together with all the United Amb Republic’i heavy arms, indud- 
ing rockeu and bomben againat bndi dties. This would require 
carefully co-ordinated plaiming whidi in die present state of rda- 
cions between Damaacua, Amman and Cairo is virtually impossible 
despite their common enmity for btaeL Syria was not even repre¬ 
sented direedy at the Cairo meetings, but by the Iraqi dcj^ty 
chief of staff in accordance with the now largdy fictitious Sytian- 
Iraqi military union. Cairo and Damascus must begin talk^ to 
each other again if the Aabs are to create a common front capaUe 
of worrying Israel The challenge to do so could alone be enough 
tu topple Syria’s shaky regiine. 


2. Taking out the Sait 

FROM A aiRRESPONDENT IN ISBABL 

I srapl's fii'e-year construction job on die 88-nifie conduk dwt 
will draw ihe waten of die river Jordan away from Lake Tiberias 
(the S-:a of Galilee) and down to the pardied Negev b nearly com¬ 
pleted. How nearly may be judged bom die mass dismissab of 
workers from the Yuval Gad water pqie factory at Askeloo. Next 
summer, water ahould atari to flow sontbwarda aloog canab and 
108-inch pre-soeiaed conc re t e pipclmes, duoo^ lunnda (the 
longest of them ruiming for four mfiea under the Hilb of Meoatiie) 
and so to the beadworin of die YathotF-Negev pipelinei near 
Tel Aviv. 

At first the new conduk will earry only half its annual capacity 
of 320 million cuUcmetrea of water. For btatfk growing econeiiiy 


hgs already drawn an advance on dieae promised aupplies by over- 
puaqiiiig-ondeigtonnd reserves. So the Jordan deltverbs are 
dearinert to reatcre the statns quo. Throuih die vast agricultucai 
cxpanaioq.dut wiU be brought about hy krigRting the Negev, Israel 
letihons to be able to increase ka ptq^don-now just over two 
millioii—to dime mfl^ in 1970 and blue million in 198a On this 
assumption die minister of agriculture, Mr Modie Dayan, has cal¬ 
culated that.water consumptian will increase by too million cubic 
ihetres annually. In 19^ therefore, when the Jordan pipeline is 
in full operation, the country’a industriafiats and finmen will be 
abort of water once again. But plana ate already afoot for exploit¬ 
ing flood and sewage waten; and longeom hopes are placed in the 
sea water desalination projects now at die pilot stage at Eibt. 

The present water shortage has been aggnvated by five successive 
yean of drought—and dib has had a further deleterious effect. 
After 300 million Israeli pounds had been spent on the pumping 
stations and eatdiwotfcs that will connect Israd’s water surplus area 
in Galilee with the southern desert, it became apparent that the salt 
content of Lake Tiberias had risen gradually from 280 millignms 
of chloride per litre when the project began to 380 mill^rams today. 

Thb tevdatkm caused an outcry among farmers, accustomed as 
thqr are to using groundwater of low salinity for their crops. Irriga¬ 
tion engineen pmnt out that, if underground resources are deplcu-d 
further, aea* water wiU seep in, making the gtoundwa:er idlty as 
well bi response to the recommendations of a committee appointed 
to examine die problem, die authorities have agreed tu mb the lake 
wamr with groundwater in the pipeline supplies, guaranteeing a 
diloride content of not m«e than xyo diiUigrems per litre in the 
centre of the country and 230 milligrams in the south. At the 
same time work has been started cm diverting the (known) saline 
s|«ings away from Lake Tiberias. The task wiU be finished this 
year, after whidi the chloride content of the lake b expected to 
dedine by about ao milligrams per litre a year. A decade from 
now, odin tbinga being equal, ^ lake wiU be less salty than it 
was when the mechanised diot^s atarted digging in 1938. 

“Odier things" include Israd’s Anb ndghbours, who own a 
share of die Jorian and its aibutarbs, both above and below Lake 
Tiberiu Under the 
Eisenhower Admini- 
stntion, the funner 
American ambassa¬ 
dor, Mr Eric Jcihn- 
stem, worked out 
what should be the 
proper distribution 
^ the Jordan’s flow 
between the riparian 
territories. His re- 
commenda turns 
allotted about 60 per 
cent to the Lebanon, 

Syrb and the state 
of Jordan, and 40 
per cent to Istad. 

Accoidiiv to Mr 
Eisenhower’a report 
to Congress for 
1953, dw jehnston 
aPocadon would 
serve “ all. die area 
in Lebanon, Syrb 
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.WhypickiwiMn 

ta pap ap yaar accaaitiai iapartaMat? 

(Some of English Electric T^os best computer pi'ogmmmers are as female as anything J 


A t fxcmsi* fleitkic i.no we've found 
that women arc as Rood as men, and 
cHTcaftionally better, at the job of turning 
business problems intoeomputer programs. 
In their competent hands, accountancy 
procedures arc turned into a set of 'orders' 
that the computer understands and uner¬ 
ringly olycys. 

W’luit makes a gisKl pnigrammer? A logical 


and intelligent mind, of course, but with a 
flair for converting problems into the step- 
by-step logic that a computer can 'under¬ 
stand*. 

The three hundred people in our Pro¬ 
gramming Departments form part of one of 
the largest computer organisations in this 
country. Togetlier they bring a unique 
range of experience to English Electric 


Leo, and their methods make sure that tha 
right questioni ore put in the right way 
to the computer that*a right for your 
needs—whether it'a the compact kdp 6 
or a giant KDF 9 or lho 326. Our prognun- 
mers, male or female, are helping to briaf 
you the full advantsi^ of the fastest and 
most eflicient management tools in the 
world. 


MO 


r.M.l.lSil i:Li:i'rHIl'-LI{(J C‘0.\LI*rri HKLIAflTGb • KinSc.UOVE, STOKK-ON-IKKNT, 8TAM& - H.\IITKI-.F MorSB, gi'KEXSWtV, I.'IVIMIN', \v.2. 
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South African Airways oporata regular flights 
batwaon London and Johannaahurg. wKh stop- 
ovsr faeilltias at points on route. 

Much travelled buaineMmen appreciate end rely on. 
the regular two>way flight service between London 
and South Africa. From start to destination yog relax , 
in comfortable surroundings... enjoy rirst-rSlB>.nealS . 
and refreshments... an(l. receive courteous .friendly 
attention. SAA.'s giant ,flibflfi®'70'y WiATOJETS 
cruise high above the weather, carrying you'smodthly 
and swiftly on your journey. You arrive feeling 
thoroughly rested. 

JOHANNESeuea-^AUSTRAUA A regular service by S.AA. 
D.C.-78 airareft to Ausmlie via Mauritius and the Cocoa Islands 
enaUea you to irraka the double journey for little more than 
the dwaoi London-AustraKa fare. 

SOUTH AmCAM AIRWAYS 

fill asfociciiiM Miii'i 6.O.A.C.. C.^.A. ontf QANTM) 

For comi^e'e infoimsiion coiMiilt your travel agant or South Alrcsn Affwofi 
107 Now Bond Streot. London W.i 
li-lrphijiic: IlYDo Paik 3424 or. dftci oKico hours, ViClorid 3373 



PROOF OF IHI CAPABILITY IS INTERNATIONAL 

This n high roversing-lype slabbing mill is playing 
an important role in steel productiort at Bi’ai:il:; 
Usinas Sidenirgicas de Minas Gerais S.A.‘ IHI man¬ 
ufactures complete iron and steol mills, as well j;’ 
many typos of individual cqnlpmout, including 
material handling and treating equipment, rtjdin.’ 
tion and refining equipmoiii, rolling and proces ¬ 
sing equipment, and thin plate finishing equipmc-i.l. 
'As Jape's foremost heavy-indu.s'Lri.ul firm and 
the world's No. 1 .shipbuilder, IHI has across-iho- 
txDard heavy industrial capability. Complete afl-'r- 
i service end 110 years' experience back evo: / 
product beating the IHI mark. 

IHl 

9 

I lsliifcaw«iiiiia>ilaniiia HMvy InAisIries Ce., ltd. ' 

I - □ Tokya, JeiMe CtSIcs. IHICO TOKYO Tpirc TK 223? . J iMiH Sftlei: Audi' ,■ 
I House, W. Houndsditch. London Cables: IHICO lONDON J ttber Wficet: H- -v 
York. San Francism, Calcuita, Rio dc Janeiro, Djakarta. Hung Kon^ end Singe’ijici'j 
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«od Jaidan thtt oouU be economially irrigated.” Agreement had 
been addeved between the countries on ifae technical aspects, and 
"only formal pbHtkal concurrence on dm plan remained to be 
obtained.” But this pohrical conc u neooe was not fottfaoomhig. 

UnaUe to woik together, the rival coontties decided to work 
separately. The lotdanians used the Yaimuk river fat dieir But 
Gto irrigation profea and, by drawing off die sweet waters of this 
tributary, ca u se d a rise in the salinity of die lower Jordan—to the 
dismay of bradi {ttmera m die Jbnto and Beissn vdleys^ ud of 
Arab farmers round Jeridia Measurements taken in the Israeli 


pan of the river below the junction with the Yatimik show that 
salinity has dready readied joo milligrams of chloride per litre. 

This developinent, pa nfa ica l ty, has made things easier for 
Israd’s water {danners. Their ocfgind blueprint co n temp l ated an 
early Stan on diverting the Tiberias salt springs away ftnm die lake 
and into the lower Jtodhn. The project was hdd up for fear of 
lalinating the river. Such a fear can now be pint aside. Mr 
Johnston said that, if his unified plan weie carijbd out, the lower 
Jordsn bed would become a drainage ditch. Thanks to the East 
Cihor adwne it^ison the way m becoming a drainage ditch aiready. 


TURKEY 

Justice Getting 
Done 

FIOM Oint ANXAIA GQIRBSFONIXBIIT 

P OLRiGS lo Turkey right now are 
govemed by two important facta: the 
army has ao far taken a far leas obvious part 
in seddng a solution to thc-criaia oauaed by 
Mr Intett’a resignation on December and 
than it has done on previous occasions; and 
a request to form a government has actually 
been made to the “reactionary’’ jusdee 
party. Since the armed foroes have until 
now practically identified the Justice party 
with the Menderes regime which they over¬ 
threw in i960, it is on the face of 
things astonishing that th^ dunild now 
acquiesce in the Justice party^s being offered 
power. But it is not dear at the time of 
writing whether the Justice party’s leader, 
Mr Rf^p Gumudip^ will manage to form 
a government, or will in a few days’ time 
be obliged to decline the presidentuil offer. 
Thus, whatever happens, Turkey’s leaders 
will be able to enjoy the democratic kudos 
of having offered pmer to a leader other 
than Mr Inonii—^which is in itself a striking 
innovation. 

The basic problem remains. The Justice 
party won nearly 47 per cent of the popular 
vote in the provindu and munidpal elec¬ 
tions last month, but still has only about 32 
per cent of the seats in the national 
assembly. It must seek support from the 
other parties in order to form a coalition, 
whereas it feels that by right it should be 
able to form a majority government alone. 
To correct this state m affairs, it has now 
demanded that general elections should be 
held before next June. What would happen 
if the Justice party won an absolute majority 
is sdli anybody's guess. 

For the moment the question does not 
arise. With only 145 seats out of 450 in the 
national assembly, die party cannot come to 
power alone. Mr Inbnfi's Republican 
People’s party has dedared against partici¬ 
pation in a coalition, and it is not yet clear 
whether &e other minor parties or indepen¬ 
dent deputies will help the Justice party 
out. If Mr Gumushiwla were obligra to 
admit failure, it seems that the ball would 
once again be at the feet of the wily Mr 
Inbnu. Indeed, thq present operation seems 
originally to have been intended to demon¬ 


strate that Mr.Iii5nO and his party ate more 
indispensaUe to Turkey than ever. 

Jf Mr Gumushpala ahould failg a weak 
cooabmation of pwtiea upder Mr IMpll, 
without the juapee party, would still be 
just pOBsilile. . But ,js possible solution 
would seem to be another attempt at a 
coalitiofi pf die two largest groups in the 
assembly, the.' Republican ana Justice 
parties. With a majority of some 317 out 
of 450 seats this oombinadon' would at. 
least cnjfw numerical atrength. But whether 
it would nave any real power is uncertain. 
This formula hum wh^ tried two years 
ago* but there are siois dial it might work 
been this time. The Justice party has 
very mudi dianged its tune in recent 
months; it has given up its demand for an 
amnesty for the leaders of the Menderes 
regime still in prison, and has [uibUdy 
declared its attachment to the i960 revolu- 
don and the ideals of Ataturk. It has thus 
become more respectable in the cy<?s of the 
army leaders, if not perhaps in those of 
army oflioers of lower rank. 

?^tever variety of coalition is .even¬ 
tually formed, it wul sdli have to prove that 
it mw enoi^ cohesion, stamli^. and 
strength to meet.! need for loeform dut is, it 
is generally agreed, more acute by far than 
it was in Ataturk’s day. The Justice party 
has nominally aooeptra the five-year plan 
and some of the projected reforms, but it 
has not enthused about any of them. , Mr 
InSnii seems sincerdy bent on progres^ but 
many of hisparty are strong cpnservadvcs 
at heart. The quesdoo remains whether 
Turldsh democracy can be made dynamic 
rather than static; only in that way could 
the regime be sav^. 


POLAND 

Failing Behind 

Aggording to Warsaw wits, Poland 
XX suffers from four natural calamities: 
wting, Biaimier, autumn and winter. But 
the economic report discussed on November 
29th and 30tli by die central committee of 
the Polish UnitM Workers’ party did not 
try to put all the blame for the sctbadcs of 
die last diree years on die weather. 
Naturally, it put some blame on the 
disastrous harvest of 196a; in a country 
where agriculture still accounts directly for 
about a quarter of the national income, an 
ei^ per cent drop in food output has 
serious consequences. The shortage of agri* 


cultural raw BMteriala has alao cut down the 
ooteut of die food induatnr. FhiaUy, the 
baa harvest iqnet the hafcnce of trade, 
redudng food enotts'and neoeaaitating 
laiger uapotta ol gtatn. .The FOliah 
eco n om y vw take aonie rime to recover. 

Hoaiever, it ia plainly admitted in the 
leport that the cooae^iienoes of 'a harsh 
winter and a bad crap have been made 
worse by the iniiinMiM|ement of an over* 
strained economy. Tlie lengdiy report 
repeatedly coottasta the objecoves of the 
five-year plan (1961*65) with the actual pei^ 
fionnanoe in its first miee years. ExpeMi* 
tore on mvestment hu run ahead of 
adiednle. Thoji^ dw report dafans diat 
industrial praduokm has riran about per 
cent in the last duee years, it imm ed ia tely 
adds that heavy industty has grown much 
faster and lifht industry nmeh more slowly 
than was planned. 'Rlnt h wota^ kigger 
on^t hn not been achieved through 
higner productivity, but through an 
unplanned aweUing of the labour force due 
CO the emploraient of more women and an 
imeiqiected shift of popdatfam to the towns. 
As a lesnlL the total wage bill has grown 
mudi foster than the auj^y of goods, and 
tnfiittionary preasu rea have distorted the 
economy even further. 

Next yeu is to be a year of reteendiment. 
The volume of investment is to he hept 
unchanged (aldiough agricultoro will ^ 
a 3a per cent increase). The general rote 
of growth will be slow, and it now seems cer¬ 
tain diat die emtem fi v e -ye a r plan will not 
be fulfilled in eidier agricolture or industry. 
Next year, the emphasis will be on foaming 
and die fnd and export hkhistriea. Adriuer 
financial control is to be km over indiradual 
films and their wage fumh. The planners 
do not expect to start advancing at a foster, 
and surer, .pace until the piesent crisis ia 
surmoont^ The Poliah people will prob¬ 
ably have to put lip widi shortages ot food 
(mainly of meat) at least imtil the aecond 
half 01 next year. 

It was at the end of diis foank, if gloonre, 
session that the central committee ofliciauy 
atmonneed Mr Wladydaw Matwin’a diamiB- 
sal from his post in the party secretariat. 
Mr Matwin was one of the younger leaders 
vriiose name was assodated whh the Ptdidi 
^ tpring in October ” and the early liberal 
period after Mr Gomulka’s return to p ower 
tn 1956. But his dis m issal from both his 
centw post and his job as party diief for 
the Wroclaw (Breslau) nq^on of Silesia have 
been known for aome time; diey have now 
merely been made officiaL Thus his d» 



n«o 

grace cnuiot be direcdy Hiiked with the 
preaent ecnnuaic <lifBcattieai ■ 

Od dw othetiheadt die emtoomic 
of dw .last eeupk ot .yem have certaudy 
widened the gi^ benteen the goveeqaient 
and ihf gammed. ' Thi^ .in tua, has . 
sttengmened those widiin the feadoah^' 
who fhi ihdlr hopes on a.doaelydnlit* dS* 
ctfriUnied nany and not' on mawl.txpet^ 
mau. Atlier'Ah year Me < 3 (MBidka,'ffi> 
lowlog in Mr Kanubehei^ hitatatep a ,- 
attached the “ literary tenmniatt** sdw had 
onoe been his moat ardent supporters. Mr 
Matwin’s departure.is. anodier sign of the 
divone' between Ur' Ooondka nd those 
who did liiost tb bring KSir bade to potttt. 

C0«llll|lMi8T WORLQi’ 

Breach of the Peace 

\M oscxiw'S evidendy genuine atten^.to 
i.Yx draw a deodu veil .over the diviaioos 
in the aauuaunist SKidd. are rnenthm with a 
poor reqieoae from.the Chinese, u mi^ 
have been supposed that a meeting.of the 
World Geonim of Peace woii^ be an. idol 
opportunity fur a demoustratiye dosiag of 
the lauks. 'But die meeting of the council 
held in Warsaw from November aSth to 
December and proved to be.anything but 
an exerdae in papering over cracka. 

On the opening day thern was a row over 
the pnmoMU, jnit forward by a French dele* 
gate, that ue nieeting uould pay silent 
ttibuie to the monory of piesidem Komedy. 
A Chhtesr ddegais^rushed to the rostrum 
and protested loudly, adgrily and repeatedly. 
According to the.uiineK, the tribute waa a 
carefully stage-managed attempt to “ glotify 
the boN of American, wapenalism m the 
name of the meetin^’l When the delegates 
got down to business, agreed, resolutions on 
a w^ raim of u^a—Lao^ Cuba, South 
Vieman^ South Africa and so on—were 
didy hanqiered out, but the Kao-Indian 
boimdarychspute cfuj^ a good deal of cool¬ 
ness. The Chinese' qnde tfacsssdves 
unpopular Iqr distributing ttatemeutt accus¬ 
ing iherUni^ States and the Soviet Union 
of stmoctiog the “ reactionary " policy of 
the unaa government 
What caused dst.greaicst diaootd, how¬ 
ever, was the meetinrs main .resolution en- 
thkd, ** CaB for AcSoo.” This began Iqr 
wdeomiM the Moscow test ban treaty as a 
first step m die prevention of.nockar war, 
and went on to enumerate, in rather general 
and ffloderaic. terms, the lurtber steps that 
' must now be taken to preserve psace and 
secure equd rights and sover^ty for all 
nationa. Aooording to die Qiiiiesr, die 
Russians stage-managed an ** anti-Ciunese 
acandal" over the Chinese dckgation’s 
attempt to pot forward a rival lesolutaon: 
vriien the d^uty leader of the Chinese dele¬ 
gation mounted the platform, the Soviet 
dekgates "took the lead in bangiiig die 
desks and making catcaUs," vhile the Indians 
" exerted tfaemselvei unusually in the ciaay 
exercise of vocal diords.” 


DITRRKATIONAl. REPORT 

Whedhr Or not this story hat gained mudi 
in die pBingt diere is no doubt that die. 
(ThincitajilBeie siot content to pot forward- 
thair om pout of view •ggNUWdj and. 

■X. t mff pan umiaiiigjly; tliw^.al|u videndy 
atudEedJwyietpolici^ Toeir, draft’resoliH 
‘dnfmnpoed the test ban^^'sa a"bfo 
• ft!i^*^yj^p ^ iMed by the 'da^Budeu 

the' midaw wsd u tio n fiar itt'hdnic fo 
denonnob * US imperialiam.** TbeChiiieae 
were foy<d|f simported by die Korean, Viet- 
naineae, iubtuite lapaiiessr and some odier 
Aftkan,.Adan' (aad. lAdu Aiqjerkao d^ 
nates, hot hi'dsn ttniiidy'''wo-S0idet 
Sk^. their 

viMdd down by ait dvatwlielidirig.Blii}f 

The dauMemfe__ 

haU were rdiectad h earn aldell lepbct k < 
vddu had luqnteited. .'Qifoeae itao^tnade 
no bones'abratdie.‘*Nttercdal|ia"''bfetwieaii 
dmsb'vdio iopputd, impdtisB^yfuid fooae 
who craven^ sdbmitted to,^’Tw RossuUs 
and the eaat fitin^ieanb, oii 'd|e oflier hand, 
Ittve ffoyed down the'dhaaedilenti. as 
mudi as possiUe, and inshted mat the meet¬ 
ing repfesented a ** furthef stiengtliening of 
die uideed peace ftoot." The raidi ptpa 
Tryhau Ludu, for exanfole, ^twudy 
adimtted " different apptafaua iuu vievn^” 
bbt added that the atmoqphcpne of the Meet¬ 
ing had been marked "by ti-gfeat ranse of 
responsibility." Nsturally^ the Russians and 
. tbw supporters are reluctant to achnic d»t 
' the Chinese can pose any threat to Moscow’s 
kadenhip of a world-wide oomniunist peace 
movemenr.' 

SPAIN 

Church Leavened 

FROM OCR SFANISH AFFAIRS 
CORRESFONIUNT 

M ost Spanish prelates, being conserva¬ 
tives, were alarmed by tbe libetal- 
ising uend of the first sesskn at the Vatican 
Cotmdl last year; and the election of Fope 
Paul was not initially to their liking. Now, 
returning from die 'inconclusive second 
session of the council that ended on Decem¬ 
ber 4di, the conservatives are obvkwdy 
relieved. They have been reassured 
what tbey consider a healthy sign: then 
impression tbat—in response, it is laid, to 
Iberian add Itafian-pfessuie-^-Pope Fliul has 
given the ultra-conservative Cardinal 
Otuviani, as president of the theological 
comminioo, what they hope will antounf tip 
the decisive say in revising the controversial 
text on tdigious liberty. 

But die kaven of the late Pi^ jedm’s 
genial tefatmism is at work in the Spaiish, 
as in every other, branch of Cadidiciam. 
By.the cldae of the aeoond aession of the 
Viaican Council a third of die Spsoiiah 
prates had moved away bum die mfe- 
giwtas towards die liberaliaert. Meanwhile, 
the bkrarefay waa permitting the disttibu- 
tkm in every Spanish diocese of an un¬ 
usual^ 'eut^deen report issued by its 
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xodat-ttomdiaion ( O dx dridi t EpUeopd dr 
Apusfaihifo SeeUfy 8 ui iiialag:ty <ix viewa 
-« da1fgMf.a-6wm aB .patta «f..8pltt eo a 
t,*he|(j| tRHkc tbe.pnddenpy «f dw 

. ..-i. -> 

.puo foduded imp.jduin 

'td'MemiNtbe t&tdi Rdth Stialn*a'pidaeiit 
fogime. They dted aa undesinUe me fte- 
quern appearance of members of die deqgy 
a lnn g ^ g o v er n ment figures at 
and dvic oeitmoniea^ and their acoepianoe 

righta^: and the uae of ^ term " crunde ” 
as a eiqdieinisn|tte;w war. The 
Caiholk Actkm uaQy Tie xeoendy puMished 
an uonreQedfUte^ editpdal.page opatidning 
a leader diddsmg a minor go vwnmc nt 
ofBdfd NuiL.an amde.on depiocracy. Igr 
Kiihim Ekctera Qtia of Malaga,.! caut»|^ 
tiioup 'pmiteat! advocate of greater ftee- 
dom of expression. In November, Btdesia, 
organ of the , biet atdty, chided' die offidd 
news agency EFE for supprei8ing.a Vadepn 
stttoqeiit on the appuntment id hkliqps 
tbat >aa likdy to displease the Spanish 
autfaotitks.' 

On December 6di, heartened, by the 
trend of opinion widdn the chuidi, thirty 
eminent professional men who ate members 
of the illegal Christian Democratic Left 
addKssed a letter m St Frags Iribarpe, the 
minister of information, proiestipg aga^ 
ofikial propaganda methods and assocuting 
themsdves vnth the numerous mtelkctuals 
who have unsuccessfully petitioned for an 
im|wtial inquiry into the alleged iU-tieat- 
ment of Asturian strikers: this is protnbiy 
the first me that the members of an ilkgd 
organisatioa have puUkly identified them¬ 
selves as such under the present Spanish 
regime. 

The most sensathxial sign at the times, 
however, has just been given in Burgos 
prison. Compulsory attendance at mass In 
imsooers and servicemen is one tbe tradi- 
tiooa.of the regime. At Castdldn de k 
Phna, on April 34,1942,39 prisoners were 
reported to have blwn executed for refusing 
to kned at maast in die armed forces 
Protestant conscripts ate periodically tm- 
priioned the same offence. Afew weeks 
ago news kaked out cd Burgos that a group 
of poikical priaoners were being pumbed 
(or protesting against compulsory mass and 
refuting to kned when theur guards dragged 
them into tbe service. 

Swm letters of protest from Spanish 
priests began to arrive in die prison dttec- 
lor’a maiL In an interview wim Le NUmdt 
the Abbot of the Benedictine monaatety of 
Atattsetrat, near Barcelona, defended the 
prisoners* right 10 follow the dicutta of 
their oonadence. dne abbot’s intervkw has 
sinoe been tiiarply oitidsed in the govern¬ 
ment weekly El BspafUi) Then Cardinal 
Fla y Denid, Pthnate of Spain, intervened 
on me jpriaooets’.-hdudf. Tb^ can now 
remain m their cclh during mass. 
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AIR PRODUCTS UNPARALL^tED EXPERIENCE 's6LVE8 





ST. GILES HOUSE • POLAND 8T. 
LONDON W1 
Ttleplione: GERrard 061E 


INDUSTRIAL 6AS PROBLEMS 

TOE PROBLEM; 

Bow to erect a 200 ton a clay oxygen planL with minimum on-site 
flahrication. 

THE SOLUTION: 

Factory build the eQuipment—high and low pi'cseiire dial illal ion 
columns, heat ezchangers. reboUer condensera. adsox'here and 
BubooolerB—eiicslose pennanently In a box SO feet long. 14 nsri 
square, weighing 80 tons; transport It to site: haul upright; link 
up and go 'on sli'cam*. 

This plant, designed and constructed by A Ir Products at I ts Xoi t h 
Wales factory for the Italian Steel Industry was erected on site 
inhalf aday. 

One of sUplants being supplied to Italy by Air Pi-oducts, this is 
an example of the Company's abiUiy tu solve special ja-gbleni** 
relating to liiduBti'ial gases. 

Whether your requirement Is many tons an hour of oxygen or a 
few cubic feet a dny of rare gas -speak to 'Air Products. 
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Our two branches in London-at 7 Princes Street, E. C. 2, 
and at 10 Mount Street, W. I—provide full banking facilities 
in the hub of the Scheduled Territories (Sterling Area). 

Complete global coverage for every international financial 
service is further assured through: 

• Our representative offices in Paris. Frankfurt, 
Rome, Tdcyo, Beirut, Manila and Sao Paulo. 

• Correspondent relationidiips wHh banks in every ' 
comm^ial center of the wofid. 

• The officers and staff of our International Division 
JnjMewYoric, 


MANUFACTUBEBS 
HABOVE B TBUST 

iKtff—f l iffiffiI DhfhhH: 44 WALL 8TBBIT. Bmr York i§, IT. T» 

IncorpBnifMf wifli iimilMf UakUity in U. S. A* 

AUmbtr fwdwni Dvjiofif Inwnmtn Corpontina 



The 

Economist 

DIARY 


For the better ordering of the 
working day, and for the confort 
and delectation of secretaries, 
there is nothing to equal it. 


A n>rek*s appointiiients at an opening; a book that lies optit Jhtt on the desk 
Bound tbroHgbont hi red leather; title blocked in gold. Si^: to* x 8* 

A meimranduHi book, an appointments register and a complete reference book 
A diary lcy~ont specially designed for use at Board level 
. Ml information easily found by means of bandy tbmnb-indexes 
72 pages of facts and figures covering the world; 32 pages of maps 
Price for UK only, including postage and purcliase tax 45 ^~ 

Price overseas by surface mail Air rates on request 


ILLUSTRATED PAMPHLET 


From DIARV DEPT. TUF. ECONOMIST. 22 RYDER STREET, LOND(m,AW.l 
biiKhiill *1736 (pcrsoiuil callers u> 193 Regent Street, please). 


An American ISHickin, prioB $12*50, ia a^aJlaMc from Rnithers, 34o Madiaoii Avenue, New Yock 17. 
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THE WORLDD AMERICAN SURVEY 


Kennedy 

Roundabout 

WASIllNCilON*, DC 

T is fashionable in Wa^ington at pfescni to be somewhat less 
pessimistic about next year's Kennedy round of global tariff 
negotiations. The latest reading of the tea leaves is that 
General de Gaulle docs not really want to wreck the affair 
and some officials puitxwt to have information that the inscrutable 
French President's press conference in January may be, on the 
whole, conciliatory. However, even the most optimistic are fuUy 
aware that all really depends on events in Brussels in the next 
month or two. If the six membas of the Baropean Economic 
Community are able to wrap up a padtage deal on agriculture 
with an agreement on the negotiating position for the Kentwdy 
round—^particularly on the troublesome issue of tariff disparities^ 
then , the auspices are good. If the Six fail, whidh Washington 
thinks is less likely, then anything could tappen, including a 
break-up of the European oomroon market itself. Such a situation, 
even if it did not go so far as to become a oompletc internal 
rupture among the Six, would render the Kennedy round negotia¬ 
tions all but impossible. 

I'he difficulties of negotiadng with the Six in the best of cir- 
cumstanocs have been well illustrated by the argument over 
** disparities." After winning their point at the ministerial con¬ 
ference of the General Agreement on Tariffs and Trade at Geneva 
in May that there should be special rules " to take care of cases 
where the American duty on a given item is far higher than the 
common market duty, the Six took until September to come up 
with a formula for hwdling the problem. Thh was that the special 
rules—meaning that the United Suces should reduce its tariff by 
more than the EEC reduces its tariff—should apply in cases where 
the American duty was hii^er than 30 per cent and also at.least 
ten percentage paints higher ohan the common market duty. The 
American side calculated that this would involve nearly i,aoo 
American tariff positions, about two-diirds of them in the categories 
of organic chemicals and wool textiles. 

Not only did the Americans reject such a broadly encompassing 
formula immediately, but Britain and a number of European 
countries found it to their disadvamage as well/ Its effect w^d 
be that the European common market would reduce its duties by 
less than the general rule of jo per cent on many items that the 


Americans do not export at all but that other Europeans do. It has 
become increasingly dear to the Six that their formula is unaccept¬ 
able, but they have not yet changed it. Further desultory and 
imprecise debate in the Council of Ministers in Brussels early this 
month brought the matter no nearer solution. The Six, ioduding 
the French, know that they must change their proposal but reach¬ 
ing agreement on how to do it is always a painfid process. The 
hope in Washington is chat a new plan for dispatittes will epaerge as 
part of a package induding a settlement of the common market's 
internal agricultural difficulties—but so far this can be only a hope. 

Meanwhile, there has been virtually no progress on two otfasrr 
matters—how to treat agriculture and non-tariff obsudes to 
trade." Mr Freeman, the American Secretary of Agriculture, 
continues to annoy the State Department as wdl as the Europeans 
with a series of tough and uncompromising speeches on the farm 
question and no one has any really dear ideas as yet about how 
^ Americans can achieve their minimum demand of assured 
access to Europe for at least their present volume of agricultural 
exports. As for non-tariff obstacles, some authoritative American 
officials doubt strongly whetlier there will be much achieved in 
this field. Since, in generd, this is a question of the pot calling 
the kettle bladt, with about as many sins on one side as the other, 
a failure to make much progress here' would at least leave the 
balance of advantages in the tariff reductions moire or less intact. 

At the moment Washington's most unenviable job is undoubtedly 
that held by the fifteen men who between tliem make up the 
Tariff Commission and the Trade Information Comraittec. For 
day after dreary day they^iear a parade of' witnesses'arguing, in 
minute detail, cither for or against the indu.sion of given items 
in the list on which eventually the Americans will negotiate. 
Altogether about 2,500 wicuesscs will appear before the two 
committees in hearings that will last the better part of four months. 
By April 22nd the two groups must have completed their recom¬ 
mendations to the President. The Tariff Commission will produce 
a finding on the eoonomic effect" of reductions in every one of 
the 7,000 American ttriff positions, as the groundwork for the 
decision by Mr Hcrter, the special representative for trade nego¬ 
tiations, a^ by^the Presid^ on what ultimately will be the 
American excepdons from the bargaining list. 

While the ^unerican strategy on this is not yet formulated, it is 
already quite dear that the United States will enter the negotiations 
prepared to reduce very many more tariffs thaa ever before. The 
difficult process of complying the hearings means that the 
Americans will not be fully prqmied with their list on May 4th, 
the ofiicial opening day of negotiations, but it is quite untrue, as 
is widdy believed in Euxopc, that the United States hopes to put 
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off the negotiatioiM imtH after die presidential elections in 
November. The United Sutes it at eager as ever for a successful 
round and the elections ate hardly likely to be affected by the 
baigaining in Geneva. 

All things considered, Washington feels that the diicken war 
ended with limited damage and with honour maintained intact on 
both sides. The dispuK was prevented from escalating upward into 
a full-scale trade war, widi counter-retaliation followini retaliation, 
and in the end the vtdume of trade affected by increases in dudes on 
both sides was little more than that involved in the similar skirmish 
over carpets and glass last year. The psychological consequences 
were hardly desirable and there were perMs (ff downright ugliness 
between die Atlantic parmers. But Mr Hertcr remains convinced 
that it wu best for ^ long-run success of the Kennedy round 
to maike it deaf to the Six that the United States would not accept 
unwarranted new obstacles lying down. The American tariff's 
vritich Here increased in the end, on brandy, lorries, dextrine and 
potato stardi, were carefully chosen so as not m mjure any third 
par^ and the modest damage within the common market was 
limbed to Fhmoe, Germany and the Netherlands. As the tumult 
and the ahouting die at last, it aeems mote dian probable that the 
affair will be regarded by both sides at an unpleasant ineident 
rather than u a precedent for the future. 

This sdll leaves unsolved the major problems in the Kennedy 
round, however, and it is clearly up to the Six to make the next 
movea, atardng with disparities. And within the Six, it is up to 
the nench. The assessment in Wadiington is that the French 
win yhdd aome ground only when, and if, diey get the deal which 
they want on agriculture in Brussels. And diat is up to the gods 
—and the Germans. 


Prodding Congress 

C LBABLY Congress wiU not have earned the Christmas holiday 
which it proposes to take from the end of next week. In 
spite of the comUned prodding of die President, the press and the 
Democratic leaders in the legislature, the Senate is not going to 
have a chance to vote on the ux reduaion Bill this year nor the 
House of Representatives a diance to vote on the Bill safeguarding 
the dvil tights of Negroes. Yet these are the two most important, 
urgent and popular measures to he offered for a long time. Both 
are being held up by conservaUvely Democratic chairmen of com¬ 
mittees, deaf-to appeals for speed, particularly from those who 
want tte Bills pass^ n a memorial to President Kennedy. But 
at least in die past wedc aome alight impression has been made 
on bodi of these men. 

Repreaemadve Ifoward Smith, of the House Rules Committee, 
is supposed only to fix die conditions under which Bills come to 
the fim but as usual he has been using this power to keep the 
civfl rii^ts Bin from being debated at aU. But with President 
Johnson’s encoutagement'—^nd it is seldom that a President inter¬ 
feres with Congress’s private affoirs in this wap—liberal Democrats 
in die House have fiU a petidon whidi, if it obtained the signa¬ 
tures of a majority of membors, which is unlikely, would force the 
Bfil on to the floor. To counter this Mr Smith has announced 
that he wiU at least hold hearings on the Bill “ reasonably soon 
in January.” Unis the petition has achieved its immediate pur¬ 
pose and while offidally the Republicans have refused to submit 
it— 41 or the moment at least—they are prepared to co-operate if, 
when Congress reassembles at die beginning of January, Mr Smith 
drags out his bearings unduly, as is Us baUt; the Bill has already 
been ooaaj^kRd at length by the Judiciary Comminee. 

Once thforivil rights Bill teaches the floor of the House, there 
is no doubt that it will be approved; the battle will come in the 
Senate and will be both long and Utter. Tberefori; the Admini- 
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stration is anxious that the Senate should first get the tax Bill 
out of the way; the House bn already dealt with it. Here again 
there is no doubt that once {he Bill reaches the floor it will be 
approved. Here again a committee chairman. Senator Byrd of the 
Finance Committee, has been delaying aaion although in this 
case, unlike that of Mr Smith, the details of the Bill are at least 
bis legitimate concern. Here again something has b»n achieved, 
by President Johnson directly (his time; he has promised to let 
Mr Byrd see an advance copy of the Budget, which will not he 
published until the middle of January, and has thus deprived him 
of the excuse that his committee cannot vote on a draft Bill 
until he knows the size of next year's deficit. Mr Byrd will not 
promise anything, pomting out that there arc some thirty amend¬ 
ments to be considered, but at least there is a chance that the 
Senate may be able to vote on tax reduction by early Februar}-. 


Without a Vice President 

T he law of the succession to the Presidency provides a trap for 
the unwary. The Economiu fell into this in the issue of 
November 30th. If President Johnson should die he would indeed 
be succeeded by the Speaker of the House of Representatives, Mr 
McCormack. But if Mr McCormack, in his turn, were to be 
struck down while in the Presidency, the dficc wo^ go to the 
new Speaker of the House. Mr Hayden, the presiding officer of 
the Senate and the third on the list of succcsskMig would succeed 
only if no new Speaker had been elected, if he declined to serve 
or if he were disqualified by foreign birth or his youth. Extreme 
youth is not usually an attribute of the Speaker, who often owes 
his office to his longevity—^Mr McCormack is nearly 72 years old 
—^nor is executive experience. By arranging for Mr McCormack 
to attend meetings of the National Security Coundl (though not 
those of the Cabinet, where his presence would not be compatible 
with the separation of powers). President Johnson is doing what 
Mr Kennedy did to keep his potential successor informed. 
Luckily, the present Speaker is at least of the President's party ; 
this is not always so. 

Some people are suggesting that Mr McCormack ought to resign 
so that the House might elect a Speaker better qualified for the 
Presidency. Others propose that Congress should name a new 
heir apparent. Last week General Eisenhower advocated a rcruni 
to the pre-1947 Hnc of succession, which ran from the Vice Presi¬ 
dent to the Secretary of State and then to other members of the 
Cabinet. Usually this would assure more continuity of policy 
and vigour of execution than the present arrangement. None of 
these ideas appeals greatly to Mr McCormack, although if he were 
called upon to assume jic Presidency he would have to give up 
his scat in Congress and his post as Speaker for probably only a 
few brief months or wedu of glory. 

After President Eisenhower had a heart attack and a slight stroke 
in office, he tried to persuade Congress to fill in the Constiturion's 
silenoea about the cemditions under which the Vice President may 
take over if the President is unable to govern but still alive. Con¬ 
gress let the matter slide and so Mr Eisenhower drew up, with 
Mr Nixon’s agreement, a rough set of procedures. Both Mr 
Kennedy and President Johnson followed this example. Many 
Americans find this unsatisfactory ; some think the whde question 
of the succession should be turned over to an expert commission. 
But even if Congress were willing to act, this might take years. 
Meanwhile, ever>'tbing possible is being done to guard the new 
President. When he went to New York this week some 5,000 
agents lined a tooth-combed route, manned bridges and roof-tops 
and kept a sharp eye on the public. But in Johnson's case 
the real' risk may come not from gun-men but from the pace at 
which he drives himself; he has suffered one bean attack already. 
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E ndowed in 1938 by Dr. Godfrey Lowell Cabot of Bos¬ 
ton as a memorial to his wife, the Maria Moors Cabot 
awards give public recognition for the contributions of 
journalists to the advancement of peaceful relationships 
and understanding among the American peoples. By 
agreement between the donor and Columbia University, 
individual recipients of the Gold Medal are selected an¬ 
nually by the Trustees of the University from recommen¬ 
dations of the Dean of the Faculty of Journalism. Silver 
Plaques may also bo awarded to the publication or or¬ 
ganization of the medal winner. 

The Maria Moors CaM awards have been advancing the 
cause of greater understanding and deeper friendship 
between the Americas for twenty-five years. Gold Medals 
have been presented to 108 journalists from 20 countries 
in the VVastem Hemisphere. Silver Plaques have been 


awarded to 63 newspapers, sswen-inagazlnes, four press 
services, one radio station and to three international op* 
ganizations (the Pan Americfn Union, the IntepAmarlcan 
Press Association and CIESPWL}. In 1969 HemaneTavans 
de SO, then editor-itKhlef Of Vision noW'Under Seeratary 
for Information of the UriMsd Natiens^^was awarded a 
Gold Medal. A Silver PlaqiM was also preserttod to VisSOb 
the Brazilian newsmagazinewhich is affiliated with Vision. 
Another Gold Medal winner who is now associated with 
Vision, is Dr. Aiberto Lleras Camaigo, former President 
of Colombia, who was honored in 1947 when he was 
Director General of the Pan American Union. 

Vision is extremely proud and deeply grateful to be part of 
such a dedicated group, and pledges continued dedica¬ 
tion to the advancement of friendship and understanding 
among the Americas. 


VISION Incorporated • 635 Madison Avenue, New York 22 • 25 New Bond Street, London, W.l. 
orrices also In Chicago • Los Angeles • San Francisco • FranWurt • T 0 I 90 • Mexico City • Santiago • Slo Paulo * Rio de Janeiro 
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CHEMICAL 
SKILLS 

ARE SHAPING THE MODERN WORLD 



50 NOT OUT 

Themanintlie stieet was not particuUirly im¬ 
pressed, perhaps, when I.C.V. announced the 
inlroduction of the 50th dye in its 'Procion* 
runee, but the significance nf the news was not 
lost upcm leaders of the textile industiy. Th^ 
ciMiid vividiy remember the aniunincemcnt in 
1956 of the discoxery by I.CM. chenusts of a 
completely new type of dye—one that reacted 
chemically with cotton, myon or linen libr^ 
and so became an integral part of the fabric. 
In the intervening years the ingenuity of 
colour chemists has expanded the range from 
one colour to more than 50, and the *Prix:ions\ 
-^hreatdn discovco' in colour chemisro since 
the war. have become familiar to dyers and 
textile printers the world over. 


Every year, l.C.I. invests some £]8 million in research and development. 
Much of this work is directed towards improving existing products and 
processes, reducing manufacturing costs, increasing plant ciTiciencics. 
Though unseen and unsung, these activities arc of great value to I.C.I.'g 
customers, because they eventually mean better and cheaper chemical pro¬ 
ducts. At the same time, I.C.I.*s technologists are daily perfecting new 
materials, new techniques to serve British industry. Here are three examples: 



AID TO HIGH-SPt:F.D PHOTOGRAPHY 
In spcx'iuliscd high-speed photography. It is 
sometimes neccssai-y to obscure the lighl- 
souroe very very cpiickly. The wgll«kibowfi 
optical firm, Barr and Stroud Ltd., use A diae 
of glass, which Is crazed by a sudden blow to 
diffuse ibe light. To apply this blow io leu 
than onc-Uiousandih of a second. LC.1. 
research staff dev-eloped a very fast-acting 
detonator—which can be made to explode in 
as short a time as tcn-millionths of a second! 



MORE MILK FROM HEALTHIER HERDS 


It has been estimated that 30 million gallons 
of milk, are lost to the dairy industry each 
year beciuu of mastitis, an infection of (hg 
cov/s udder. . Mastitis can be . treated with 
anti-bacterial drugs such as penicillin, but a 
special type of antiseptic, based on ^Hibitane*. 
an r.C.1. discovery, now provides the fiumer 
with the most powerful anti-mastitis diip 
infectant vet ducovered. It offers the ideal 
method of control—prevention of the diseau 
before it can occur. 


I.C.I.’s far-ranging research 
is contributing 
to progress in many fields 

IMPERIAL CHEMICAL INDUSTRIES LIMITED, LONDON. S.W.I 



.. 
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Memorial Feveri 

A iMLOom' truest'for rdtniat’iili' the'lM^iig rosih a» 
ooBimaByriite PKtidettt KcttuoSf itj'aiiubl)c''«iid Igirbitze anH 
ih new'pMx'iuuiiesha^ come from Itwann 

of '‘'riietttng''a tendency Meicn tb '-Mr lCaine 4 r> nature—the 
tendenqr 'to exoni,' to'icdon wMmmk tho^kl*’ "Thi8 adnoe h 
too'late for 'Fretkleht Johnaoh, who hnpnlaHefy dyuiged die name 
of Gape Gahineial in Rotida to Gape Kennedy; dvic leaders there 
ate fhrkws. Ftendi dffldib hi B^nt are also unhappy tlw thdr 
RttepUmtueMu bis bedome Rue Jehn P. Kenntdy. And' many 
in America find no solaod in hatriog—as Mayor Waper suggested 
-^die'name of Rnnedy sobstitiited for die faiiiHar “Idlewild ” 
in that of New York's Iniemationat airport,' nOr in Mr John¬ 
son’s proposal to remove the fikeness of B^an^ Rwiklln, in 
favour of that of Mr Kenneth* from the country’s fifty-oent coin. 

Happily, aome of the suggested memorials ate less sterile. The 
dedication of the National Cultural Centre in Washington to Mr 


Kennedy woidd ^bc highly appropria m p a rticularly if aooQnb' 
panied hf cmtgtebtaal approval ofleg M a ti on id pcovidc.'a federal 
contiflMition tow^ ihF^o 4 nilllnn in oonatnictiBn.aMts. boiiic' 
ally another mboumem'iam dwfen-by-the kte Prerident hhnsdf 
in October, when' he' pkked'W spot «t Harvard'Uoiversiiy for the 
Keonedy^Hresidendal Medaorial Lfiwary and Museum to Inuse h» 
personal-paper*and those of Ids'Adniiniitradon. The-urge toward 
oommemotation is so strong throughout the coumry that there may 
he few towns left without a Kennedy auditorium, square or express¬ 
way ; a newspaper in West Virginia has even smgested chuiging 
die official name of the suite ^ Kermpdians.' ^tPt atatae has 
r^ortedly been comdusrionod—McKee^wrt, B^sylvania, will 
plaoe it on the tgat where Mr Kennedy woke. The culminating 
effort, of course, wili be die lamb to be baUt at'Arlington National 
Cemetery; Mr Kennedy*8,grave is already a national shrine— 
300,000 people visited it on Thankigtviog Duyl 
Abroad, where ceremoiial gestures come mote .easily, already 
two bridges in Germany, a square in Algiers, a s^Iement outside 
Caracas and the Kayunga Boys' Club in Uganda have beai 



The Play’s 
the Thing 


This week the British city of Nottingham has opened its new 
theatre which cost £370^)00 and seats 750 people. A correspon¬ 
dent in Indianapolis, a somewhat similar city in the United States 
although with a population twice as Idrge^ describes a theatre 
which opened there recently ; it cost $'3*500,000 {rougldy 
£1,250*000) and seats 2,200 people. 



T he city of Indianapolis, well known for 
its 500-milc autcunobile race but for 
nothing much else, has now added its 
name to the growing list of American 
metropolitan centres which are building 
resplendent new theatres. At one dme 
Indianapolis supported a rich thcatricuL 
life Ybith a GtAhd Opera Ifouse and an 
exciting series of first-night performances 
during the winter. But with the depres¬ 
sion of the nineteen-thirties the era of 
cultural abundance withered away until 
the city was left with only one major stage 
for professional plays in a Masonic build¬ 
ing with poor acoustics. Now the recently 
completed Qowes Memorial Hall for the 
Performing Arts is not only equipped to 
offer any spectodc ranging from grand 
opera on the most lavish scale to a modest 
lecture but it is also as elegant and com¬ 
fortable as any theatre in the coumry. 

At the glittering opening of the lime¬ 
stone and concrete building, the famous 
Shakespearean aaor, Mr Ateurice Evans, 
ended his speech of dedication with the 
words: ‘‘I give this building to people 
everywhere who find cascitement and 
exhilaration in the old theatrical com¬ 


mand ‘Curtain Up ! Lights !The 
blue curtain parted to reveal tlic 
Indianapolis Symphony Orchestra and 
the bill of fare during the first season, 
chosen to appeal to as wide an auditmec 
as pmsible^ included the Bolshoi Ballet, 
Mexican Folk Dancers, the New York 
Cit>* Opera Company, the Vienna Sym¬ 
phony Ordiestra, Mr Bob Hope, the 
comedian, and Mr Benny Goodman, the 
clarinettist, as well as the latest dramatic 
and musical comedy successes from 
Broadway. 

The new theatre is said to be modelled 
after classical European opera houses, but 
it has an entirely modern built-in effici¬ 
ency; every seat provides a full view of 
the sugc and the problems of acoustics arc 
taken care of by a scries of devices hang¬ 
ing from the ceiling whidi can be adjusted 
to suit any performance. The stage house 
is nine storeys high while the stage itself 
measures 51 feet at the proscenium and 
62 feet in depths The stalls, seating 1,300 
personsi jsre spaced so that no one need 
rise for late comers to reach their places. 
There are no centre aisles. Three ter¬ 
races (the currently fashionable word in 


America for balconies) and boxes hold 
another 900 people. The first night 
audience toured the huge building, 
examined the machinery back stage and 
visifej the dressing rooms (fined with 
showers, wall plugs for electric razors 
and on intcicom system for stage calls). 
Almost one acre of richly-coloured car¬ 
peting is spread over the floors. There are 
smoking rooms, outside terraces, and lifts. 

The theatre is named after the late 
Dr George Clowes, the research director 
of Eli Lilly and Company, a local pharma¬ 
ceutical firm; he was a native of England 
and his family gave most of the money for 
the building. It is being run on non¬ 
profit lines and will open a door to the 
world of the arts for the 750,000 inhabi¬ 
tants of this state capital and for those of 
neighbouring cities. It will also give 
Indianapolis a decisive push out of the 
cultural horse-and-buggy era in which it 
has lingered too long into the modern 
world in which dancers from Moscow, an 
orchestra from Vienna and a British 
comedy can nppe.ir on the same boaids, 
within the same week, in the same town. 
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w d ri wene d to «"««»««««— «»^ Mr Kennedy. There hme been tog* 
genims both in Brindn and on the Conti ii e nt for mdileriitici or 
ecientific icieefdi c c nt iea and the Weanaann hwtitigO' and the 
Hadawah-Hebtew Univetiiqf in Iirael will have ac i e nti l e praiecta 
bearing the Kennedy name. One continental toudi would not be 
out of place in Teiaa—ehe renaming of that wreath Itrtm street 
in Dallas ** The Avenue of the Twenty-second Novendicr.” 


Studebaker Reverses 

G littbring prosperity for the motor car industry as a whok 
has not helped the StuddMker Corporation^ the smallest, as 
well as the oUmt, of the five major manufacturers. It is being 
forced to wind up production this month at its main fAmt in 
South Bend, Indiana, though Studcbakers will continue to roll 
off the assembly lines in Hamilton, Ontario. The firm has been 
losiilg money on cars since 1959 ; on Tuesday Mr Burlingame, the 
new president (the fifth in nine years), put the losses over four 
years at about $40 million. Fortunately, motor cars now account 
for only just over half of the company’s sales, compared with nearly 
three-quarters in 1961. Siudcbakcr now turns out refrigerators 
and other appliances, farm machinery, lorries, defence equipment 
and chemicals ; it even owns a small airline. All these other divi¬ 
sions are said to be making money and they kept Studebaker in 
the black during 1960,1961 and 1962. But in the first nine months 
of this year the loss on its combined operations stood at $9.8 million. 

Failure is self-perpetuating. When Studebaker skimped on the 
re-styling of its 19^ models sales began to fall faster. Dealers 
complain that since the Lark in 1958 the company has had only 
one outstanding success, the Avanii sports car which is now to 
be dropped. Rumours that the firm was in trouble sent sales 
spiralling down faster; no one wants a car for which service and 
spares may be hard to obtain and whose resale value is consequently 
low. Observexs also blame the firm’s many complacent dealers. 
Fortunately for South Bend, Studebaker now accounts for only 
about 3 per cent of the town’s payrolls. The plant there is vast 
but ancient and defied Mr Burlingame’s original hopes that costs 
could be cut enou^ for it to be possible to continue production in 
the United States. 

The Canadian plant is more modem and the firm hopes, by 
raising- production there from 7,200 cars last year to 30,000 or 
more, to supply both the American and foreign markets. Thanks 
to the preferential tariff, Studebakers should now become cheaper 
in Commonwealth countries, including Britain. Wages are riso 
lower in Canada than in the United States and by increasing its 
output at Hamilton Studebaker hopes no doubt to get over the 
disadvantages of small scale production which make cars expen¬ 
sive to manufacture in Canada. But its cars will have to climb 
over an 8 per cent American tariff and Canadians fear that Stude- 
baker’s move may draw unwelcome attention in Washington to 
Canada’s new schmne for tariff rebates. Studebaker will also have to 
hold on, somehow, to the best of its American dealers if its last- 
ditch stand across the border is to succeed. 


CAR SALES COMPARED 



1962 Jan 

-Nov 1963 

%el 

iMno# 

Chrysler 

621,206 

878^20 


1 .. ;44i-8 1 

General Motors 

3i?87,522 

3^93^81 


3 +«i 

Ford 

l,70g;865 

I,769j623 


] 43-5 

American Motors 

398^22 

406j?74 


\ 41*9 


STUDEBAKER 7^802 SIJ60 
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Three-price Cotton 

I T may be pn^Aedc of dpe^stniggls which Ftaident Johnson 
is 13 ^ to have with dip momctable American farm problon 
that the fim important action of the House of Representatives 
after his aooeaaion, and one held to bs a victory for him, was 
to approve g BOl which trka to alleviate the complications of the 
present system of supporting cotton prto by making it more 
complicated. The do^tk price of American cotton is kept 
wdl sbove the world price—about 32.3 cents A pound compart 
with 24 cents at promt—and tiiice 1956 the government haa 
paid e^Kvtera the difference 80 that they can sell abroad. Foreign 
textile manufocturera, using thb cotton, luiye tbereforo been able 
to offer their products in the United States at prices below those 
profitable far American manufacturers vriio must pay the high 
domestic prke for their taw material. One effect of tUa has bm 
to force diem to use increasing quantities of cheaper syntfaedc 
substitutes, thus undermining the main excuse for the export 
subsidy—^that it reduces the government-held surplus of cotton. 

The remedy favoured by the manufacturers is a duty on cotton 
textiles coming from abrrad but the Tariff Commission turned 
this down on the ground that imports could not be blamed for 
difficulties which were the result of America’s own agricultural 
practices. Anxious that the Trade Expansion Act, before Congress 
at that time, should not be fought by the powerful textile interests, 
President Kennedy then proposed that the existing double subsidy 
far cotton should become a triple one, going to manufacturers as 
well as farmers and exporters. It is this Bill which has now 
suddenly been approved, after an intensive lobbying effort by the 
manufacturers. The Bill provides for a payment, in raw cotton 
drawn from the surplus, to make up to manufacturers for the 
difference between the domestic and die eiport price. It also 
provides for a gradual lowering, during the three-year life of the 
legislation, of the level of domestic price supports in order to 
lessen that difference and reduce the charge on the taxpayer. 

Lower price supports were the penalty which the textile manu¬ 
facturers and cotton growers had to pay for the needed votes of 
northern Democrats and Republicans from urban areas. These 
members had opposed the Bill as being an expenrive method of 
subsidising special interests. But it may be harder to convince 
a majority of the Senate that this Bffl is the best way of avoiding 
the consequences of a fundamentally unsatisfactory policy. The 
upper house already has before it a more logical and cheaper 
alternative, which has influential support but probably not enough 
of it. Under this scheme a single subsidy would be paid diiccdy 
to farmers and the price of raw cotton would be fixed in the 
market place by supply and demand. 


Bully for Shares 

T he 20 million Americans who have money in ordinary shares 
reorivod a tip this month from a highly respectable and 
slightiy inqxobable source: the University of Chicago’s new Centre 
for Research in Security Prices. Its exhaustive study, going back 
to 1926, of all the 1,700 issues listed on the New York Stock 
Exchange shows that any widely diversified list of riiares, if held 
for a reasonable length of time, is likely to be profitthle, no matter 
when the purchase was made. Moreover, someone wte in 1926 
bought equal amounts of eadi of these shares would have deme 
better by i960 than if he had invested his money in almost any 
other way, with the possible exception of real property. 

With idnvestment of all dividers die yearly return amounted, 
before tax, to 9 per cent compounded annually. After tax, a man 
in die $i<^ooo a year income group would have profited to the 
tune of over 8 per cent compounded annually; in the 35 years 
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Gulf is a pipeline fifteen thousand miles long 



Gulf is a tanker fleet ninety-four strong 


GULF IS OIL Transporting Gulf's enor¬ 
mous annual output of 83 million tons of 
crude oil—not to mention more than 400 
separate petroleum products—takes a net¬ 
work of pipelines, an army of vehicles and 
a navy of ships. 

Oil must be moved from oilfield to refinery 
via pipelines, pumping stations and barges; 
carried by tankers across the seven seas; 
delivered |)y road and rail to factories. 


Gulf 


fumacse. service stations and your front 
door. Guif does ait this. Gulf owns and 
operates a tanker fleet of 94 ships, sup¬ 
plemented by 15,000 miles of pipelines. 
Ail this to transport oil. Gulf is oil at work 
for you. 

Gulf is one of the woKd'a great oil 

organisations. Gulf Oil Corporation, 
Pittsburgh, Pa., U.SA, and throughout the 
world. 


Gulf is oil 
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Wfmlatiian n tt J t |» tUiyivjt irtoqn 

uTaVtoal concern ctf toda/c Dooglai 

can suiq>ly many of the answaf.'»fhj^?re>ult of re* 
search over a period' of fifteen yeisuS'ie^ted to a 
aeries of Donglas proposals to U.S. agen^ on lunar 
survival, moon baaeq and hinar exploniiipn vehicles. 
These required the development of ^ versatile 
Doug^ team of c9q[ieiis...geologiBts anil astrophys* 


- lasts .to ^edict 
men to dcneitn}^ overoenm 

ards--l(^tim aqierti to figim out all die prohldns 
related to getting him there and back. Today, 
Douglas u an orgaifiaation of sdendatq eni^iiteecs 
and technicians with the vision, kniowMge, esq^ 
rience and facilities to provide jaractleal answers to 
the complex challenges of outer qtaoe explorafiom 



SRACE RESEARCH began early at DOUGLAS 


) 


;ii^ 4 k1 

invcKfpijiji, ji' hififlW' iwc-ift' 

ic8ultt«^rlN^«qpHd^ trVS^,teeM^ Vidi^' <|tottii»lrft 
to eonogb iblM'' 

ADOlljBr WSI Cl ylPIC IHQ iQBUKIOD'•OCCwvCII p i j B t IIIOVC|MBIB^ jU|6, • 

suppljjol ia«Mgj>.-JiMet^ iito ct wii ^Bi M i y ftket. 'ft'dnidcl' 
also be p ift i bl e ca. (jhopvcr-taow'taiieWtflir/^i^^ UMrifet-' 

ax-cnio itflcet; jStb'OKinb el'firiciaia^ a wh^ 'jnid afbeyicr 
ia aiq^ fooikn^bin'W Cm CK.die[ttfiiaKieB<abi^ focecastibg'ffe. 
market.',aiNi^ Ittye tiit^ iderond e^enaatt.iiu fCOpara^ .!{>e 
basic tn^ M nU laikdvtMities iniiL:‘wjtt 

made availim io biuineaa'liHM fdt.*^)egidiMgfr?> . 


Louisiana without Kennedy 

L ouisuna haa pcovided the fitat clues to ^ diangea si^idislic 
replacenwiit of FteaideM.Keiiiiedy by a Smnhetiicr laiv bdng' 
in a Sondi «bidi has been dueamning to break away ftm die 
l>cinocratk party in die next prcEidemial-alectloii. tlf^nooma 
went .to the pob hat Saturday to chonaa 'tfwir candidite for ■ 
Governor who, once he is choaen, has good eadected. (Louisiaiia 
broke widi tradithm in 1956 when it cast its pceakkndal.uote for 
a KepobUcan, Mr Eheifoower, but state' poibka are \'anodier 
matter.) Noim of the ten Penwcrata thin a dear majo^ and 
the two who came top M r de Lesaepa Motiison and Mr 
McKdiben—win meet in -aaodier roi^ in Xanuary. But Mr 
Keni^ a foraaer Covtaqpr who favours Senaiior Gddwater for 
President and.who wia supported by the moat aegregatiooiat pdi« 
tidans in.die atet^ trailed in fourdi {dace. The assaaainathn cf 
Mr Kennidy.'(0(^ 'the ufod out of the sans of Ida enemiea. 

Mr MottfomirWho came first, with some 300/100 votes out of 
a total of .about-poo^ooot was the candidate tdio had been doaeat 
to Freaid^' Kemiedy, vdxi hid appofoted Itfin Aptfaaaaador to 
the Oiganiaation of Ameriean Stales. Hw run-oCF in January may 
be dote—there were thtce bondidaiet beaidea Mr MdCeidien who 
ivoeived over xoofioo yotet cadi. Mr, Mottiiao haa pnmiaed 
that if he is the wimm he wifi suppM whatever pretidential 
mmdnee fhepational Doaiocwtic parqr diooscs next year. But Mr 
MdCeithen, 'kibio has been known to praae Senator Gddwatier and 
who broke with Pieaident Kennedy over dvU rights, h more 
cagy; he wfil wait and aee what Freddent Johnsan does dating the 
coming months. One hetor in Louisiana is die preaenoe <d 
158,000 Negro Democratic voters. No candidate dace court them 
(^edy for fear of alienating the whites, but every tetioos comendn 
hat been seeking Negro votes under the rose. Another foctor is 
religion. Mr Morrison, a Roman Cathoiic himself, is stn^ in 
the southern urban Cstboiic part of the state and weak in the 
Protesnnt north. But prejudice against a Catholic, is said to have 
dwindled as a result of Mr Kenney's nxord in die White House 
and of his tragic death. 


UOIh flvVBHEn JOmIKmtKtf IBnU vhIV^ IpPB? vHiK hDB WBHDIIIIK 

tuiidbr fo'ht^ the 

pceacM-fMKiof tP i 

ddalM,ateB^'fiiBitt.fayiiaieai%m Aooocding 

to 1te'iaiiiuite*a tpadwiN^i^ Ddmd flwe dian 

laoo-jgd^ viwfo ^ afoaCdBc hdwagea bM ipaibvwA 
oidy vfotdi. 

km of 13.5 Mc«cw trf ^ cukirix^ Vfflkm 4 fWt%iiie Abi^^ 
bdaace oj^ fammadoiirt pqnaana.. Ihe kutMw Idii ^tt.dwae 
countries hUdi sdliniiat hemfijr fodmlliiM WWa 
hotpkifale thm h advM. 'nauce forb id uhij .WijidldMg af diarilkd 
Mdtt.mjik {rod naitC Cknadiao proviMd govccdBdtta kudat 
fmhqMictedwIiial^ be priced kb^daqmtfe lickridx And while 
the tnial of dudes {due ociae taaea on Sboidl'iHlii^ gdng into 
Ameite b $11.52 a US gaBmi, the lotd paid'b^ Attadcan whiskies 
sent Cmo Britain b I X4s.9d. on an InipeddpBOtlfiBOon, nearly 
three dmea as much. (Cnaparbons aie made dfifindt by the fact 
dial the hsperial gallon b latger and dm Handacda for "pnof,” 
the tadoofoKdid to water, dfiEer. die American dcaauiemcnt, 
the pnwf «f a spirit b twice its alqiltiyk coottat ; infliitaii^ it b 
1.75 times the akdnlk.content.) . 

Boutfaon has a pattkidar headat^'ln Sooidi vriifaky, wliidi b 
taking an increariiig riiaie—now 8.9 pkr qt n t - cf die told Ameri¬ 
can market for spirits. Quite apart, ftbm hiweecd lariCa, the price 

- of aume brands of Scotdi has dtop^ bacauBe caporten, profiting 
fran a peculiarity in the United States tiijg iwgiihrion^ have been 
shipping the whisky across dw Adandc in cadta tadier diaa .bottles. 
American Iaw4equiies that aQ vriihkiet fanp o tlitid at loner foan 100 
proof be taxed as tf fhey were' 100; yet vrimn dM proof b Udicr 
than that, the tax b comp u ted «n|y oa.lha US gaDons of doobol 
hnpotnd. By dfiadng the w hid y impened in bulk at 100 proof 
widi Ameriaan water, rit^qien of SpMcli cas iveid paying tax on 
H^^bnd water. WhBe not peKdaed by the maheta of the beat- 
ImovMi brands, thb inaniaiivce baa dedbled Ae anwont of Sootdi 
shipped in bulk durbf a year. 


UMENflOYHENr 

The number of peepb In 
jobs in Americe Nil In 
November to 89.325,000 
and- the number out of 
work went up even mere 
than expected at this 
season. But efflcisls 
blsme fsults in their stst* 
isticei estimatat for part 
of the sharp rise in the 
rate of unemployment. 



As%er eivUlm lobeirforM 
- aeoconally edluelad 
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This new easier<>to-cIrink-froni brandy glass highlights the tienfl In the drinks market And fn ow market Out 
readers have money to spare; they're ready to try anjAutig, Show them somethinj; new — or a new way of 
serving something you've alwaj^s thought thej^M never buy. And they’ll buy. 'JThe Mirror goes whm money is. 

Duiiy Mirror 



im 
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BRITAIN 


Business 


and 


Boycott 


I p the' purpose of die Arab bowm of 
diose tradiiig with Israel were sm^y to 
cause, die nweiimiin . emharrassment all 
round, it has adiieved a brilliant success 
this week. A laige, solid, mutual insurance 
oonoem, die Norwidi Union, enjoyed the 
services u chairman of its.London board 
of a respected Conservadve ex-minister. 
Lord Manctofc. Lord Mancroft is also a 


business associate of Sir.-baac Wolfson, a 
devoted and public siqipatier of Israel. So 
the Arab boycott oisaiusation advised the 
Norwich Uinn tiMpit paj^ier would not be 
honoured in Arab coonttiep until k got rid 
of die offendiiw pm. Tm meant mat the 
company's aaarmaigpitanoe business, a rela¬ 
tively small part af - its busine^ oug^ be 
jeopardised^..- 

tt is faidy dNUtiSIy ^grM diat this 
threat was a leaTw, if only toX'aqiall 

Solders who are the real'-ewaki^;^ 
Norwich Union. Some veiy'big; oiwiponies 
have in the past op^y defied siiwa boy¬ 
cott. Other compmies may have qidhtly— 
luckily for dwm .very quietiyi-coaqi&d. 
The diiectors of die Norwich Union appear 
to have fidt diat diis was a straight conflict 
between their poUqrrbolders' inteicstB and 
the inteiests of one «their adviaersr-a use¬ 
ful but not an estfimial meniber of ihnr 


organfaatwn.. So the offending ex-minister 
was asked to resign, and did. 

It then emerges, although the Arabs say 
they did not know mis, that Lord 
Mancroft faimaelf is a Jew. The Govetn- 
asent dephnes this inieifcienoe widi an 
individuu, and Mr vrason agm with the 
Government. Lord Mancroft Is offend his 
job bach, but nfoaes and gives his golden 
tiandvhafce m chatiqr (oM hmes to the Isaac 
WtiffsenFbundatiocX TheNbtvskhUiikn 
presumably now loses-the. good will both of 
some of its JetnJx clients for asking Lord 
Mancroft to resign, and of aome Arabs fin 
addng. him -.bm. The Govemmeat b 
blamed fin hoc making dearer eadiet its 
attitude to the bopoott. 




larly, it ja terribly easy to censure die Nor- 
win Unkn fin the riQ both of yidding 
to the boycott and of being found out. 
Insurance compenifs. are uaually run- by 
their tedinocratib theie boapls bring in most 
cases ooonxiMd of people who an tbew.be- 
oaine of meir.&ieiids and contacts. Could 
aqr board have dioiight iqi a better vray of 
knng friends and bneakmg oontacts dum 
this.?- Gould.th^ not, on recehriog the 
origiiud letter, have puaed k on to the 
Bpard of Traik, whichis atleavt nominally 
equipped to play the polkics jf intetnational 


trade? Could tiiey not have rimiriy dirown 


and vraked to aee whether the' 
bqyoott did redly loae them trade ? But no 
doubt die ««»»p"ny is now painfiilly addng 
those questions of itsdL ft is p omde s s to 
go on mbbing.dKm in. 

For pohik policy dn ksioaa an less 
dear. TheGomninenthasrii^hdy-indek 
i diac it will not oowntmanoc am-iuer- 
! in Brkkh' intemal aSdia. But rids 
not rnean 'dnt atttmpts to iineifen 
w 31 net go on, and maybe aw i ieilnin be 
effective. And, logiGally, Aould aak the 
Govhntment now equally ptiUidy depkae 
any thnats from Jev^organisatiooi to take 
business away Bom tin Norwidi Union ? 
Whete, once the oonflict his'ooaM into the 
open, can it he stopped ? 

Tk answer is that it must be stopped at 
the pdat 'where the British government 
would appear to take sides between-die con¬ 
testants. To poAootsiderBiaietddng sides 


is one main purpose of a oommerdd boy¬ 
cott. Since Britain's irnmediateuiKrests are 


dble to 'stay in 
to preserve at 
in the Middle 


not affected here, it is 
no-man’s-land and thus i 
least the ptesem quasi-peam it 
East. In the other emotiond binoott move¬ 
ment riiaf sometimes looms and sometimes 
recedes on -the horixoo->diat directed 
against South Africa—one suspects tiut 
tnose vriKde liberal instiacts have led them 
to teacr 'most strangly agdnst the treatment 
df Lord Mancfolt would be tdekig rather a 
different line shout the morality of boy- 
cottS'j'WMi perhaps even about the vricked- 
ness of sometimes yiddiiq; to boyootten’ 
pressure. 


Moving People 

A s gove mm e n f and pnUk riovriy come 
, to gray the hkhenouniinagined scale 
Of ledemlo^nent neoesam to modernise 
a)d t o w ns and cities, one i n e scap a Me impli¬ 
cation must not be forgotten. Thousands 
upon thousands of fiimim will have, often 
uiivr 3 lingiy,'io be moved from tbek homes 
and bousM elsetriiete, not necessarily in 
either the place or type of dwelling they 
would dwM. Local authorities tut are 
carrykig 'out by dum dcarance sdienies 


wiU have some idea of what is in¬ 
volved ; but so fin: the impact of 
motonrays, school buildmg or noefutab 
has been a very small cause of dis¬ 
placement of town-dwdlen. Nor has any 
large iwlanning of so-caOed "twiliglit” 
areas— om, ina^wte streets vdiich ate 
noncthdessmoedy tar from dum conditions 
—been attempted. The total scale is going 
to be very much bigger than nearly all dum 
deatanoe. To gite only one eximqde, the 
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lumdon County Cuundl ichuuscs anniinllv 
about 2,700 families on the current slum 
deaianoe ptogtanmic; while a single major 
traffic achcine, the Western Avenue 
hnproveneiit a^ West Crass route, wiU. 
dii^lace over 1,500 families. At the same 
time the human pioUem of moving people 
froin houses which ate not obviously unfit 
wffi be dnt much harder. 

In many oenttal areas, but particularly 
those in pootest condition, old people form 
an unui^y high nxmottioQ at house- 
hokkts. It needs littfo fansgfanition to 
imdorstand that, physically and psychologi¬ 
cally, diese prenent die hardest problems, 
which it b the duy cC the officials concertted 
to treat with ffie maaimum reasonable de¬ 
gree ol and patience. The 

diialihd have spedu hnuamg needs too 
vdikh cn td» mondis to meet; if it is not 
cenhd m andiority whidh is gtadually 
enfotving a co n de wm ed site as suitable 
dwdmiga ate obtainable can find itself kft 
with a row of houses empty of all except 
the old and iiffitin, isolated and neighhour- 
iess. 

If leplaniiing is to succeed and be demo- 
ciadcdw aocepthble, tact, persuasiveness 
and ddB in handling people smoothly must 
become nuto econo m ic wespons. Take 
the dwoteticelly esoellent idm of moving 
the old out of poor dqr ocoonunodition, 
wUdi could be put to much better uie, and 
tnuwplenting them to aome comforiable 
00 dtt aouth coaat. The LOC has got 
aa Car as taking a bua-load of penahmers 
down to look at b ung alow s it hm built at 
I^rdw in Kent. Pint leoctioiu were fiivour- 
aUe> but how mudh work can be done in 
■«««*»»"g or atdving the qualms vdikh ate 
bound to hedge any actual move? Only 
aomeone vdio hm had tn persuade an old 
lady M move from one woe of Stqmro to 
anomer will have any idea of what goes m to 
■udi operatianB. 

All this amues for a atatt for more, and 
pttpe^ trained (and better paid), housing 
aocnl wnthetB. Mott anthoritiea take decfdy 
to hmit the need to cushion a forced move 
vrith the ddU of h^y experienced staff; 
others are mote calknis, or may fail at the 
vital point of contact through the use of un¬ 
suitable or inexperienced people (perhaps 
oidy recruited hrosuse « the chronic 
sbohage). It may happen only seldom, but 
if the woman from the housing dqwrtmror 
puts a whole street up in arms it may add 
wedn to die successful completion of a 
tchbuaing adieme. 

In London either the LCC or the boromh 
may be responsible for rehousing. For LOC 
purposes London is divided into ten hous- 
iiu areaa^ each with its welfare section 
wmdi la supposed to'heqi hi ch»e touch 
with other LOC wdfare aerviees in the area. 
The botought naturally hive a smaller 
di^ of hoisfaig to offer ffiapiaced Eunilies, 
but can aoften their wwf—giMwitiy trickier 
job by a more intimate knowledge the 
locality. The new form of Lo n d o n goveti^ 
mem win give mote homing scope to bigger 
borau(dis m koves die Greater Lon%n 
COunal to deal with rehousing it has caoacd 


itself. At the same time, welfare services 
are to be in the boroughs' charge. The 
GLGo^ have to keep in very dose touch 
with w boroughs on rehousing once it has 
k»t d||nr diim contaa with the sick, old 
ind niwdy; at the same time madiinery 
muBt'^ devisad to keep the wide choice of 
house^md localipr at present avafiaUe for 
most .pte lehomiqg schemea, whichr come 
undee’Jme LCC. 

Whero a much better job of aheer iofor- 
mariou tieeda doing is in the uneasy period 
betwetp die official approval of of^. paiy 
ticular. adil|pK invohntiK e^onaing,' tod 
die timb vthn the means n actually Bvailaffie 
to Stan dduga going. But this period imw 
be many^^esrs hmg—4nd many.landioMS 
will not opniider it thdr du^ to teU new^ 
comers of die {dan. Oiherf^ dp the other 
hand, have jfom known unscn^mloualy tp 

A Mercenary 
Army? 

T herk ace ibcee main worries about the 
present sute of army recruiting in 
Britain. The target for arm^ strength has 
not been reached ; the aim is an army of 
160,000 men and 20,000 offioeriH-the actual 
strength is 151,895 men and 19,197 officers. 
This shortfall of some 5 per cent overall 
conceals some vpcd&c a^ dangerous gaps, 
such as a shortage of 9 per cent in the 
in&mtry (and by many accounts m the most 
vital sectors of the iitantry, amonc wireless 
mmtors, tramqport drivers, and so on). 
The third worry is whether the target its^ 
corresponds cither to the demands likely to 
be made on the army, or to the number of 
units that it maintains—often for reasons 
of diplomacy or face-saving; not of military 
efficiency^—around the world. 

None of these oonsiderationa seemed to 
worry the House of Commons enough when 
it dieted recruiting this week. Those few 
members who attend debates of this land 
are apt to be rductant to say anything that 
might make the soldiers unhappy—which 
may be why they were concent to ^ss over 
the army's dreadful recruiting penormanoe 
this year. October, the last month for which 
figures are avaUablc, was typical. That 
month 1,727 men ioined the iumy, as 
against 2,709 in October, 1962. Last year 
was, in feet, a phenomenally good year for 
recruiting. The rate then set has been cut 
.down by three things. One was the tighten¬ 
ing up of educational 'and cfatfacter 
qualifications^ which means that only useful 
soldiers ace now recruited^ Another was the 
news that maftfed^gnen will now uaiially 
not be teenutad, because of the difflcidty 
and expense of providing married quarters 
(this discourafes potential u wdl as actual 
hurfMod*, which luddly. meant a.tege per¬ 
centage m the male poj^hthm). Theukd 
was' the' bad publicity early this year 
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cash in on the coDimon misapprclienaion 
that anyone occupying' a house dcniolished 
by the council automidcally gets a ooiincil 
bMses-^ fact the council will be on its 
guard against anyone who seems to have 
moved ui for this purpose. Technically, 
rehousing obligations do not apply to any- 
one who moves in after the publication of 
the approved plan, and local authorities very 
rarely have enou^ houses available tt) be 
able to apply this leniently. What is more, 
''publication” is apt not to reach the 
public—and it is often the old or infirin 
who completely miss the noticeboards or 
announcements in the local press. Adequate 
warning seems k dny kindness. But so 
many relatively small things can oil ifaie 
wheels of the oiggest human operation the 
local authorities nave ever had on their 
hands. 



Aldershot: romantic tamptatlons 

about army disdpline and behaviour. 

But the rductance to join up, even in a 
year of hi^ unemployment, has causes that 
go deeper than this. Cidaens of prosperous 
industrial societies, whose pc^perity is 
based upon freedom of consumer choice, 
are apt to disEke joining armies and march¬ 
ing about. Even the most cniuduened 
recruiting publicity, acting on the " bulge ** 
generation that is now approaching the age 
of recruitment, is unlikely to raise an army 
of the sixe that the country needs. 

This is why a suggestion launched in the 
Commons debate by Mr Pkget, the I-aboiu* 
spdkesman, is a very good one. It is that 
fer more recruiting should be done in the 
Gommoiiwealth, particularly in Malta, 
Hong Koos, Singapore, the West Indies 
and other places wim too many pe^lc and 
too few jobs. The'Britfeh army has alwa^ 
been proud M its Nepslese units (the 
Government ha| only narrowly been dis¬ 
suaded feom reduemg the number- of 
Gurkha ttoopa born 15,000 to 10,000). 
Nobody hu die kasr cause to doubt their 
loyalty or their ability to master, with 
training, the ^ tedmicalides of t^em 
infentrywar. A brigade or so of tough and 
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ingenious Chinese troops would be a wel¬ 
come addition to conventional strength. It 
would also give Jobs where jobs are sorely 
needed and, in time, supply the territory 
CHong Kong or elsewhere) with a flow of 
skilled and tried ex-servicemen. If anybody 
finds this idea distasteful, they hud better 
contemplate the other alternative of some 
form of compulsory^ short-term service. 


Home Service 

Saving 
Infant Lives 

I T seems from a survey* of perinatal 
mortality in Britain in 1958 that the 
surest way of producing a live baby that 
will survive is to be in a high social class, 
aged between 25 and 29, and to have hud 
one, but only one, baby already. These 
three factors work independently of each 
otlKT ; thus, the risk of a baby bein^ still¬ 
born or dying in the first week of life in¬ 
creases eightfold from the most favouiable 
group to the least favourable, that is, one 
where the mother is in the lowest social class, 
is over 40 and has had at least four other 
children. 

A persistently high perinatal mortality 


Infant mortality rate - deaths of iniants 
under a year old per 1,000 live births. 

Neonatal mort^ity rate deaths of 
infants under four weeks old per 1,000 live 
births. 

Perinatal mortality rate => stillbirths and 
deaths of infants under one week old ^r 
1,000 live and stillbirths (pv 1,000 live 
births in international comparisons}. 



1947 *60 *53 *36 *59 *62 

Perinatal Rotas Compared 


4 iojsa 



* Perinatal Mortality. Lkingstotu!. 30s. 
t Report of the Miitemiiy Scrvictf.s Emergency 
Informal Gommtiiec. Notioiia/ Butlulay Tittst 
F flic/. 2s. 6d. 
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rate, against an infant moriulitv rate that 
has fallen dramatically since the war, is not 
peculiar to Briiain. The question is whether 
the maternity services bore are so deficient 
that the rate is higher than it should be, 
especially by comparison with other coun¬ 
tries with a similsr standard of living. The 
authors nf the survey, and also an informal 
oommitteet of the National Birthday Trusi 
Fund, which sponsored the survey, arc in 
no doubt. Far more mothers should be 
delivered in hcuqiitais—indeed, all the 
high-risk *’ mothers, which means about 
70 per cent of gll births, even though the 
great majotliy of these mothers will produce 
normal bahic.s after a normal delivery. By 
hospital the uinbors and the committee mean 
a fully equipped hospital with spocisligt 
staff, not a general practitioner uail^ and 
since there are at present not eno^ ImA 
the committee recommends a phimed db-;, 
chaigc from ho.sp:ral of all normal Inodiers ■ 
and babies two days after dclivoqn, ' . < 
It is quite clear from the periostsl 
that many mothers arc not gettinf 'die 
skilled attention they need, maoj^rSgr' not 
even seeking it, and many babieft'^ip dying 
unnecessarily as a result. Biit'tfnc nuijR: 
question whc.her more hospfdt'dclive^jks 
are the sole answer. For instaOciSpc siu^ey 
shows that the easrern regUs^tt Enmnd 
had the lowest perinatal inortaii^ ^^4? 
the highest percentage of motlKsrs,(46.3) 
delivered at home. ,-Ifr4gkUlian,>g(mougli 
in America virtugl^ln^bl%gfure 
in ho.ipitul. and its miprulily com¬ 
pares favourably wiifi md ^ 

Wales, the reverse is true foe boili neoi^l ' 
and infant mertalify. It looks »if ^Amcrios*s , 
bad-risk infants arc bom olive Unly to,; 
succumb, in many casot* a little later. ' tfV 
this is so, is not the answer to Britain's' 
problem a combined effort of all the maier- 
nity and infant welfaw services («nd die 
preventive health services os well) nther 
chan undue concentration on one ? 


Air Terminals 






in Waitifl0 


T hb new BKA terminal building in the 
Cromwell Road was blasting merrily 
less than a fortnight after it was open to 
the public. Arson by some right minded 
planner who objected 10 it being in this 
traffic infested spot at all is not suspected. 
Actually the fire, though serious, only 
damaged unoccupied upper office floors, 
thou^ harm to plant and services has 
temporarily dosed the whole place. 

There has therefore been little time to 
judge the working merits of what looked, on 
first acquaintance, to be an efficient machine 
for processing passengers—^though it has 
been obvious for monuis that the machine 


li: 



BEA: fire in the stokehold 


is eocld^od iu an unnecessarily lai^e and 
luippUtoMi* on a confined triangular 
sire • railway 

curlings 1 n^ 
wide spiralliugjWra^^B^k cars and 
taxi.s up to thc^^nllllH^^E^ and the 
scmi-dciachcd tow^'i 9 (flffinning lifts and 
pedestrian ramps only arc the notable 
features, although engineering skill went 
inrn uinstructing a concrete raft over 
railway lines for the approach roads. 'Fhe 
building itself is on solid ground, and, 
despite its glass and aluminium cladding. 
*'10c4a disappointingly solid. Pu.ssciigi-r 
handling stops at the second floor: imme¬ 
diately above arc the new booking com¬ 
puters and above them, in a hollow square, 
seven floors of offices to which BEA will 
eventually transfer 2,000 staff from scattered 
parts of the West End. 

Paaseoners check in at 23 desks, pass 
straight through co,ihe waiting area phntned 
for 24^000 puudfin a ito. uitiiik, drink¬ 
ing, napne^ changing and tne like are carried 
on mafoly in mezzanine floors slightly below 
' dtt main concourse, where ceilings arc 
opprg^ivcly low and both bar and restaurant 
r PT iB ip ed—conmared with those provided 
:.^ffBA;ssml [f in the basement—as if the 
- Wptiracion seems to be doing its best to 
cBscouragc anyone from lingering 10 enjoy 
themselves. 

The point of this £$ million structure is 
that it should be easy for people to use— 
and not simply BEA's office staff, many of 
whom could be outride central Ijondon. 
And the first prerequisite is links with public 
tran^iri. Gloucester Road tube station is 
a heny luggage-lugging distance round the 
corner—an obvious case for an underground 
Travelator between tube station and ter¬ 
minal. This would originally have cost 
£i million, which neither BEA nor London 
Transport was prepared to pay, but the par¬ 
tial rebuilding of Gloucester Road station 
opens up the possibility of another, shorter 
route and coramonsensc suggests the cor¬ 
poration and London Transport should 
come to some sort of cost-sharing agrocmcnt 
on it. 
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A mon* or li*ss jic;(*iir:itc* ilrsfriplioij of I Ik* (iKX riniii|) of 
(*oiii|miiic‘s wtiulil liclo s.'i\ lliul it it IkimmI on stocfiniikin^Miitl 
Dial il (*iiiii)irisc-s ]irai'li<'a1ly (‘V(*rv Kiiuwo uay nfshapiiiixslrrl 
iiito'*iii<liistrial anti (*i>ii>nint‘r priMtufls. Itiil iliis wmilii IciiM* 
iimI lirass and (‘(i|i|K‘r and |»la^ti(‘^. I( wmdd Ic-axr oiil mir 
a«ivist>ry srrvifi* In liiiildiM's in ii‘iidon*t*ii foiirrfli*. Fl wtnild 
cxfii loaxt'iiul and niallralili*t*aNliiii.'s. !-«•• ns It'll 

xoii a story. Alioiil Icn years n;;o tine of our ni('inl)t'rt*tHii|>iini('s 
niannfacliirin^ lliivaticil las! filers ask ft 1 oiir (■iHiiip llfsearcli 
LalMiraltiry loilfsiLni a niafidiif for prodiiein^ dies in liartlencti 


mnferiiiTs for oold-Tioailiii!; piirpovrs. Tlio imn'Idnc fhaf flir 
Liil>aratory ilfsij;riic>i| provc-ii IoIm* so ivinarkaYilx eNifieid ninl 
ffonoinifa] lliat it isnoxv made anti esportetl to ft am tries as tar 
axx'uy ,-is th<' I'SA and linlia. as tlif (iKN Spark Maeliiiu*. 
lienee tail* illnslralion: we have a x\ ay t>r iiil Iin;> lar;;ets. This 
iiieliiiles helpini;tail* mail) rrieiidsiii iiitlnslry to hit Iheh's. Tlie 
(iK.\ la'LMiiisalion lia^ soiiielhiii«: lonlVer loeverx iiitliislry in 
exerx etaiiilry xxhellier it\ in rails ta* roekel motors, nails m* 
nuelearpower.t:i kst,K iiFA*\i:Tri.i;i'oi.iis.i.i n..iiKxnorrit k, 
LuNOON xxoKKs, nxii'.tiixx It K Ml. s'rArrt>Hnsiiii(K, r.\i:i.\\ii. 
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FOR 

INDUSTRY 
AND DISTRIBUTION 



OSTMLI tP AVAKAMI MTIt AN! ■WLMIIM PRM YNI 
UWimiU OCVIMnUNT Omoit-TOWR NAIL--Mim 
nilPHONC »311 



LET’S CALL A SPADE 


Existing methods of waterproof¬ 
ing roofs and structures are far 
from satisfactory. With modern 
architectural techniques the 
difficulty is now greater than 
ever* 


The problem Is solved and stays 
solved with sheet Neoprene, 
vulcanised economically in situ 
by the U.H.F. process to form a 
continuous covering that is 
elastic and durable. 


Already 90,000 square yards have 
been laid In the Republic of 
South Africa, with outstanding 
success, for the Government, 
local authorities, industrial and 
mining houses, etc. 


The franchise holders are an¬ 
xious to contact an organisation 
with existing widespread con- 
nectlona with a view to a folnt 
venture to distribute rights and 
ex^ol3 the potential outside 
-Southern Africa. 


ASSOCIATED PIPE CO. (PTY.) LTD., 

P.O. BOX 42 ■ PAARDEN EILAND. CAPE ‘ REPUBLIC OF SOUTH AFRICA 
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BOOKS 


luvenes dum Sumus 


The Student In the Age of Anxiety 
By Fcrdynand Zwcig. 

Heinemann, 240 pages. 30s. 

AIJDK.\.\U)S IGITUX/’ according to Dr 
Zweig's publisher—and, indeed, to 
Dr Zwcig himself—is not sung by students 
ai Oxford or Manchester univernties. To 
those who have experienced the social 
climate at cither of these places this will 
hardily come as news. Any song heard out¬ 
side college chapels, if h deals at all with the 
condition of students, is far more likely to 
begin: Let’s have a ball, dad ; we’re teen¬ 
agers.” If allowances arc made for muta¬ 
tions in student dialect since the* fourth cen¬ 
tury (when ”Gaudeamus” is supposed to 
have been sung first), the words are much 
the same. As Dr Zwdg has somehow failed 
to discover, the sentiment is very different 
For if university students experience any 
feeling of profound sdidarky at all, it is 
seldom with their fellow-students in the KSt 
of Britain or the world. Colleges excite infant 
nationalisms; universities supply a fixed 
focus for loyalties; years of foundation may 
ptovokc snobbisms. But the group to which 
.students instinctively belong, and towards 
which, in a crisis, their support is directed, 
is that frightening phenomenon to which 
church, state and fourth estate bow the 
head: the young. It is fair to arit if a study 
such as Dr Zwcig has professionally and 
patiently conduacd can serve a useful pur¬ 
pose 10 sociologists, educators, studmts 
themselves or even journalists. Not to put 
UK) fine a point on it, the answer is No. 

Zwcig has chosen as his sample 205 
older s'ludcnis” at the two universitiesL 
questioned them closely on all manner of 
subjects (from parental status to degree of 
sclMiscovcry ”) and attempted to draw from 
the answers conclusions that would he sus¬ 
pect, in terms of his broad title, from a 
much wider cross-scction of students. 
C!hicfiy, however, he has construaed from 
his assembled data a model student,” the 
image of whom may satisfy Dr Zweig but 
will cast a cold, grey spell over anybody else. 

I'his mythical creature (” the student as 
he sees htmself at his best, the image to 
which he aspires ”) is co-operative, a little 
dominant if a male, leads rather than is 
led ; he asserts himself in important things, 
not in small matters; if he is wrong he is 
the first to admit it; he is patient and 
tolerant, and willin£;ly submits himself to 
” somebody superior id mind and s^rir.”'He 
is self-confident, carefree, lacking hubris^ not 
allowed to be depressed, emotionally stable, 
optimistic, voluntaristic (sie)^ altruistic, 
orderly, sexually continem atid given to 
violent exercise. He bonfonns and, in a 
word, he is a loathsbmely insufferable prig. 


If this portrait nf the aspirant as a young 
model were true to life, there would be little 
hope for this country or, by Dr Zweig's im¬ 
plied extrapolation of the.se qualities to all 
oth^r students, for the world. For if there 
is one thing Dr Zwcig gets indisputably 
ri|hc about the student now,, it is that he 
will be an adult some day and have more 
influence on the conduct of affairs dian be 
does now. As an adult wc may expea the 
student to become a mere enlargement of 
his prwnt Noddy-like self : he wiU be con¬ 
servative, neither to left (outdated) nor to 
the right (old-fashioned) of centre. If he 
acAnowkdges the need for change, it must 
be gradual, with a strong traditional founda¬ 
tion ; he will not be natfamalist but inter¬ 
nationalist ; he will be mildly pro-Russian 
and as milcUy anti-American ; he will favour 
^ cstaUishinent of a meritocratic Estab- 
lidimcnt (u^I) ; he will have personriised 
teligkm, sexual morality, a romantic idea of 
his family and be jolly matey with classes not 
his own. He will, in other words, be the 
most colourless, spineless and tasteless 
nonentity that nobody ever yet heard of. 

From this nuns of what can only be 
called non-matter. Dr Zweig is able to ex- 
traa some ” tentative suggestions.” These 
include more care for the tenid<in produced 
by (among other things) **the emotional 
imbatance of the often sexually abstinent but 
physically matured student a splcndkl 
Baden-FowelUdi plea for more violent 
exercise and team games; more gaiety, 
colour, wit and humour (just when we have 
had our fill of gay, colourful, witty and 
humorous ex-students); more advice; a' 
compulsory year of work befote entry ; and, 
chiefly it appears, more research into 
students. 

Nor all these suggestions arc without 
merits; but the last of them should certainly 
be opposed with e\’ery weapon in the 
armoury .of the remaining people in this 
country whose obsessions lie in directions 
which would almost certainly be repugnant 
to Dr Zweig, that is, all those who ar^ not' 
sociologists. They, after all, have neither 
the time nor, one hopes, the patieiiGc to 
trundle ble^-eyed through further insral- 
ments of this picking over of a section of the 
population that is neither better nor worse 
than the rest of its age group—only rather 
cleverer and luckier. Apart from anything 
else, this sort of suri'cy, so expert and so 
painstaking, defeats its own objects; for if 
this is what book-larnin’ is really like, if this 
is what they turn out from old and new 
univerahiea, we would do better to pur 
bright boys to sea at fourteen. And that is 
floe what Crot^hcr and Robbins were all 
about. 


Com men'ial Neevssi fy 

Scottish Trade on the live of L^nion, 
1600-1707 

By T. C. Smiitit. 

Oliver and Boyd. 335 j^agos. sos. 

T HK Union between England and Scot 
land is one of the mnst^ interesting 
episodes in political history: *two neigh¬ 
bouring couniries, hostile in feeling and 
indulging on both sides in brmkmanship, 
decide that the choice lies between enmity 
and total union, and choose the latter. 
Many of the arguments and manoeuvres 
used were less than noble; but as an 
example of far-sighted sutesmanship it 
stands unequalled. Ya it is an unfashion¬ 
able subject, and has been ever since 
Walter Srott. Never was an age so given 
to anniversary oelcbrati^s as ours; yet its 
two hundred and fifticni anniversary went 
unnoticed. It is recorded in a brilliant, if 
one-sided, contemminiry history by no less 
8 ’ writer than Deioc, who toiA an active 
pait in the proceedings: that history has 
been out of prim siocc the eighteenth cen¬ 
tury. Ill an epoch of nationalism, one must 
welcome any break in the habit of silence 
about this achievement of common sense 
and rational interest. 

Dr Smout’s admirable book i^ives the 
economic background to the Umim. Its 
first and lunger pan is exactly described by 
its title, ”trade” being understood as 
foreign trade. Scotlahd at that time was 
an underdeveloped country, whose poorly 
organised merchants exported coarse tex¬ 
tiles, livestock, fish, grain and coal, and 
imported raw materials, grain in time of 
famine, manufactured gotnls and claret. 
I'heir shipping trade was surprisingly 
vigorous; most goods both ways were 
carried in Scottish bottoms. Their, piitleis 
were mostly to northern Europe,-though 
the Atlantic trade was just starting, in spite 
of the Navigation Acts. They 'ti^ed to 
trade with those auintfics where Scottish 
factors were resident, and that ruled 0111 
rhe Mediterranean and the cast. The pic- 
rure—and this is what Dr Smout adds, with 
a wealth of detail, to the traditional story 
—-is not one of continuous depression to 
the date of the Union, but of steady though 
slow progress from the Restoration to the 
Glorious Revolution, after which all went 
kim-kam for a variety of reasons: war. 
increasing protection abroad, famine and 
the Darien fiasco. 

'Die last part of the book is a short 
analysis of the economic reasons why the 
Union was necesiiary. Dr Smout quotes a 
phrase from Professor W. R. Scott; 
political nccc.ssity for Bngjland, a com¬ 
mercial necessity for Scotland.” And so it 
srill is: the book comes out appositely at a 
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time wben a native Scot has succeeded an 
expatriate Spot as Prime hUnister of 
the United Kingdom, and the Scottish 
Nationalist candidate at Kinross has lost lus 
deposit. 


Spanish Embers 

Revofaition md Counter-Revolution in 
Spain 

By Felix Morrow. 

New Park PutUcations. 237 pages. 15s. 

T he argument of this botdc is that the 
Spanish people were betrayed, fai 
their ledstance to General. Franco and his 
German and Italian allies, by dm *petty- 
bouigeois pusillanliBity ” of the anaraiist, 
sociaust and communist left. Its author 
considers Ae lenders of the once inllumrial 
anarcho-syndicalist CMT mere poseurs and 
demagogues, |Aony revolutionaries posses¬ 
sing nather firm princqdes nor plan of 
action. The socialists, he sayt^ were obsessed 
uiA a desire for " bourgeois respectatnliw ” 
and blocked social, in particular agrarian, 
change so as not ra alienate tiielr liberal 
allies. The small Comnunust party paraded 
** not only as a defender of property but as 
the champioa tS. . , . orderly processes of 
govemment; ” it expanded by attracting 
middle-dass opportunists and exiAoithig the 
Reputdic’s desperate need of Russian arms; 
its mission was to liquidate the genuine 
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Kvolutionifito of the Spanish left and win 
tin confidchcr of dw moderates in Fiance 
and Bfiodh lAom Stalin was courting in 
order to tiaptove his international position. 

Hence, Mi Morrow aigues, the quatrds 
and pur^'within the republican camp, the 
feeblenest' and patchiness of the repub&an 
coalition’s war effort, and the half-hearted¬ 
ness of many workers and peasants when 
Aey realised that their hopes of a new 
aocie^ bad been betnwed. Needless m say, 
Mr Morrow is a Trotaqrist who would have 
fiked m see an di-out revolution behind the 
iepublican lines so as to make the dvil war 
a genuine confronution iff Red and Black. 
Hu book supplies interesting footnotes m 
Gcoige Oraws '‘Hmi^ m Catalonia ** 
and llugh Thomas’s "Ine Spaitish Qvil 
War;” but it is as difficult for a non- 
Marxist to ju^ his case as for an atheist to 
referee a theofogiGal dispute. 


fVho Pays the Doctor? 

Medical Care and Family Bccnrlty: 

Nontay, England, USA 

By Karl Evang, D. Stark Murray atid Walter 

J. Lear. 

Prentice-Hall, New jersq*. 360 pages. 
$6.50. 

I r is a pity that this book is addressed to 
Americans. For the sections on die 
Norwegian and British health aervioeB are 
too blim and sdE-satisfied to aell anybody 
anything; yet that oh die imticacies and tiw 
inadequBCies of American attempts-at hedth 
fosutance is fascinating caustic and fdl of 
itafoiination that is hasd to find. The ener¬ 
gy of all duee sections,- however, are 
disected toward conrincing Ameikana that 
they have a right to demand better protec¬ 
tion against medical costs dun diey have 
got. 

That Americans want hdp wiA dieir 
medical and hoqntal bills is easily -demon- 
itiated: duee-quarteiB hove healA insur¬ 
ance of some kind. Trade unions have been 
pardculariy ready to neak up; lifa insur- 
anoe and sickneaB benents are widety written 
into laboutHOBanagcment cnmacts and two 
powerful unions operate dieir own medical 
proviaon. Yet too often mdi iiiBuranoe 
tt nm available to those who need it most— 
the aged tursl ifope Negro beuu in the 
worst positioo. the sad plight of die old 
is wdl presented: in 1961 fower than hsJf 
of die 17 million people over 65 had some 
form of healA insniance; yet thrir medical 
expenses tiist year, at $310 each on an 
average were mote than double those of 
the nation as a ahole. 

This book will reassure those who want 
to bdieve that the A merican Medical Aoo- 
datim does not speak for the whole prafas- 
non; in foc^ it shows that the ^yaidan 
whh liberal views stands small 
teaching the suiti^ let alone .die 
.dwV iPfofriy*l^sectionop 
iheBrithh nadorid'health.'aerrioe just 
escapes fhlsomeness; it notes ffiat die cqu- 


tarioR system foateis qompedtiqis ior 
padeiBs and ffiat^r unfdrtufiately^ ttt Sfhte 
hgi'never,Bmn'favi8li.^iii its idnpim"'xff 
iffeifiasl memch in Gseat Britdn.* It' is 
inteiesting that both Norwegian and British 
contributors stress die repugnance of allow¬ 
ing the issue of money to taint the reladon- 
diip between patient and family doctor. 
Toe piupose of the American contributor's 
ooncem for better forms of health insur- 
10 be to make more specialists 


ante 


and "the miracles tff modem tnedicine 
available to all. 


Temporary Settlement 


a Brftiah Fbteicn PoBqr* 
IMB-ltM t Ftm Series, Vobnae XHl 

Edited he Rohan Ruder and j. P. T. Rory, 
aasisted.fy M, R. lambett. 

HUSO. 829 pages. 80s. 

T ins addidou to a valuable series deals 
with the Near and Middle East fhmi 
Jani^, 1920, m Mtuch, 1921: More 
ptrasi^, its three cover, respec¬ 

tively, relations with Turkey dutira 1920, 
lelatwas with Arabia, Syria, and niestine 
during 1930, and idations with Persia from 
January, 1920, to die end of Mardi, 1921. 
These were areas which were to remain 
insulated bum the main international 
struggles of the inter-war years ami in 
which serious change and dislocation were 
to be postponed tiu after the second world 
war, but Ac tijak of securing f<w Aem a 
temporary resetdeinent after 1918 was 
nonetbdess complicated. 

In Turkey the ptoNem was to secure Ae 
ratification of the treaty of Skvres, imposed 
on a coUapmg empire m August, 1920, but 
vtdendy closed 1 ^ the growiqg TuikiA 
natidnaust movement .imder Mustapha 
RemaL It had not been solved by the ame 
the chapter closes, and was to prove 
insoluble. In Fer^ the problem was 
similar: to secure ratification of die Anglo- 
Fersian Amement- of August, 1919, by 
which Penu acoqmd British advisers and 
the presence of BndA troops in return for 
financial assistance, ogamst the resistance ^ 
a nationalist movement which rqudiated 
the Ferrian government’s authority. But 
in this case Ae doenmentatiDn is continued 
tm to die pdnt where, after the negotiation 
ot a Rusao-Ferriaii Treaty and die British 
dedston to withdraw Brituh troops, a new 
Persian government denounced me agree¬ 
ment with Great Britain. In Arabia, Syria 
and Palestine, areas reoendy wrested from 
Turkish oomtol whidi had new govern¬ 
ments or none at aQ and triiidi wete more 
distant from Russia, the dm of securing tiie 
pr ydraninan ge of Rri^ influence was less 
impncikdiK. .But it fovoived difficulties 
wim oAtt allied powers u wdl as on the 
qw'l ud only m Fdest^ and.Meso¬ 
potamia, where dip admin'igdadbn 
mandate mb hapd^ ovcr'.fo .dK Coltmitf 
Offiei^ luid i|.|etAneof'been conclMdad-fty 
the time Ah Totiiine ends. 



SP8 S»>'5S Mg’S: 



































THE ECONOMIST DBCUMBDR 14, 1963 



•tidttittS IN THE NORTH E^-No. 6 



r:-f 
1 - •, 



^,1AER 

I 



''ConnwiGial PMks. LMM, with 
headniaitm in So u thern fnglami, chose to 
itet openlions in the NMtt Ent in 1947 
main^ heeauao of the nwHabili^ of 
pramiiai and iaheur. The originat iabour 
foroa was 150 and produeiion was limited 
to SVC film and sheet Today the ^dories 
at WBlisend and Tynemoaih employ 1,300 
people and production eovers almost the 
entira fMd of. pla s tics. 

"The progress made by the workers in 
adapting thamseives to a new industry was 
all that could be desired. Furthermore, 
labour rotations have proved excellent 
“Tha North East has the attractions of an 
ample labour market excellent engineering 
Mlities, and a labour force trained in 
engineering—with no fruslrating delays in 
daily travel to the factory from a home 
in baautiful countryside." 


EvwytMig iMilts 
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Write for taformalion an sitas 
andfadNtiasto: 

Tha North East Dovetopment Councit 
20 CoUbigwood Street 
NewcasOe upon Tyne 1 
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Polish Envoy . 

Conversationfi with tl^:ICrehilln and 
Dispatches from Rttsiibr 

Edited by Stanislaw KoC.' Translated by H. 
C. Stevens. 

Ox/rird University Press, 313 pages. 35s. 

M r kot was the ambassador in Russia 
for the Polish government in esils 
from September 1941 to July 1942. His 
own copy of his roMirts to London and hh 
notes on his intnrvsews tiith Soviet oflkials 
in this period are an fanportam historied 
source, and they hfwe itoeadbr been pul^- 
lished in Londdn in a FpiUh edition. The 
present voluase. k a Sjekcaon from this 
earlier publicai^ sAichipclud^ however, 
all the notes oh, the inticrv ie w a > 3 4 in all. 

It dc^s i|oc add significant way to 
the main field that have mne down to us 
from other softtces about Soviet behaviour 
and objectives. As soon as ihe German inva¬ 
sion of Russia put m end to the Russo- 
German Pact, the Soviet govetnincat sou^t 
to g;,t the Polish government in etile 
replaced by a Natiow Polidi Committee 
on Russian soil. It coiild not do this uni- 
larcrally since the Polish government in esh 
was already recognised all other dlied 
governments; but it hoj^ to do so 
agreement, using the fate of Mes in Russia 
as a lever against the Foks in London and 
Riiasia’s importance in the war against Ger¬ 
many as a lever against the other aUiol 
governments. When this tactic failed Knsm 
began in February 1943 to organise Pblish 
military forces independently of the Polish 
authorities; set up a Polish Association of 
Patriots in Russia, which became the future 
Polish government; and in Aprfi 1943 
broke oif diplomatic relations with the 
government in exile. 

Apart, however, from its value in telling 
this story in detail, Mr Kot's book is inter- 
V 'ting t\;r his contemporary impressions on 
more gcpcral themes. Vyschindty, whose 
fjihir was a TPole, told higgi ibat *‘the 
Russians are a gloomy people; dugglsh, 
lazy, dull, dirty, without initiative.... They 
can be raised only by force and compulsion* 
. . . And that’s why I am such a fervent 
adherent of Stalin.'* Although Stalin held 
all the trdmp cards in the Polish question, 
Mr Kot came to feel chat he also possessed 
unusual inudligcncc^ incredible energy*** 
and that hb government stood head and 
shoulders above the Allies ... in beit^ 
always fully aware of its objectives... (and] 
carefully briefed. . . .** 

PAPERBACK 

SELECTION 

HeJow is a Quide to snini* of ihi* paperhuLks 
rcjcivv-d by this journal in ivrccnr weeks: 

Art and Architecture: 

BVZAXTIVE FrKSC'.OFS l-KOM Yugosiav 
CiiunaiES. By David Talbot Rice. The 
Aian'ta Cavls: liarly Buddhist PaimuHi^ Iram 
India. By Rcniarnin Rowland. jArANii;;K 
Pmktin'us: From Buddhist Sliriues and 
Tunples. By Philip S. * K^w^on. Mj-mi'an* 
Will i.-Pa:ntimgs : «f ihe Miva and A/icc 
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Scries.) Titian. By Msfco Vahearhi. 79 paacs 
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John GaimerosO 316 pages. 6s. (Pbmuin 
eSasakaJ -TBs JUksurthinb War and tub Gok- 
syntAGY gp Cahunb. Vy Sallust. (Translated 
and introduced by S. A. Handford.) 240 pages. 
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AND Mari'ER. By John WUdoni, 229 pages. 
Ks. 6d« Cenihridge Vnioersity Press, 

MVsTiaSM AND Lnc.'fc. By Bertrand Russell, 
167 pages. 6s. (Unwin.) PnuAi.soi'iiic:AL 
AM>ECjr» lip .VIiuMfliN SciMNor. By G. K. Al. 
Joad. 272 p-iges. O'*, od. 'Unwin.) Allai and 
Unwin. 

T’HE I^TI'R PlIll,l>.SOI'irV OF WlTTlil:N.STI-:iN: A 
Short Iniroduciion with an F.pilogue on John 
Wndoiir. -By J^avid Pole.. )B2 pages. 7s. 6d. 
Aili^c iYesjf.'. 

OP Horn : A Stu&ly of the Reli«knis 
Concept kms of the Stone A«c. anti 'rheir 
Influence upon Kiirop..'an 'i'bought. By Gertrude 
Ktichcl Levy. 380 pages. 15 s. Pebci. 
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Stra^vson. 276 p.ige.. 10s. fni. 'Uiiiversiiv.) 
Mcihucn. 
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By Ronald Rubinstein. (5rh edition edited by 
Ghrisiopher R. Kiibinsicin.) 432 pages. 7s. 6d. 
The Family and the Law: The Laws of Mar- 
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Puxon. 250 pages. 5s. I'Rur.DOM, iiik 

AND niE Law. By Harry Street. 316 
pages. 6s. (All Pelican OiigiiiaKi Pengnin. 
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251 pigev Ss. (hI. (Unwin.) Allen and Cii.-iiii. 
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Power. By Hans Thirring. 409 pages, l^s. 
(7'ordibooka.) Harper end Potv. 
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Tncomk DisTKinurioN and Sikiiai. ("jiwt.i : A 
Study in Criticism. By Richard .VI. *riiniiiss. 
240 pages. 15s. Sot.ioukiY: A Cniide to Prob- 
lenia and Liieraiure. By T. II. Iktttotnorc. 310 
pages. 21s. iTo he published on necembei' 
19th. Both Univeihiiy Series.) Allen aiitl 
Unwin. 
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Kconomic development in Asia is bringing banking and information services of The 
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BUSINESS 


Since 

I T is now more than a year aince Enrico Mattei fell out 
of the cloiida over Italy and the international dl industry. 
Some wedtt agoi, his ndwritorB attended memorial services 
on the first anniversary of his death (Mattei’s attitude towards 
organised rdigion had been one of the many enigmatic facets 
of his complez personalityX Pledictably, diese inheritors were 
at pains to emi^iasise that dtey have gone on tunning Ente 
NtmomM Idroenhuri, the huge state-owned gas and com¬ 
plex that be built in 1^ own image, just m their mentor would 
have done. And demonstraUy have been trying. A few 
weeks before, they had pipped the international o 3 companies 
over a refinery contract in die Omgo; a few weeks later, diey 
renewed for six more years die sup[dy contract for Russian oil 
that had enraged the Western oQ companies some years before. 

Who ate these inheritors ? A professor of statistics in his 
seventies as president; a businessman in his mid-forties as 
vice-president. In British terms, roughly chairman and 
managing director. Marcello Bdldrini does not involve him¬ 
self too deeply in the actual management of the ENI holding 
company or its octopus of subsidiaries; yet he makes all ENI's 
public pronouncements, and manages often in them to provcrice 
the international oil companies that Mattei hated with some¬ 
thing approaching the sting of the late master. By contrast, 
Eugenio Cefis, vice-president with the main responsibility for 
really running ENI, virtually never talks to the Italian press; 
his photograph, even, hardly ever appears. This is not bmuse 
he is shy or dose-mouthed ; in private, he is relaxed, iovial, 
confidendy at ease in bis jo^ occasionally ready to talk more 
frankly about ENI's problems than perhaps his entourage 
might like. It is pardy because Ce^ and ENI’s general 
manager Raffade Girotti (*' a brilliant business administrator; 
also a perfect opparateMk,” n> quote a dose acquaintance) are 
delibetately seeking m reduce the polarisation towards per¬ 
sonality that was inevitable widi ENI as Mattei ran it (mainly 
through personal dynamism, never loddng behind, and an 
extraordinary sense of tactics). 

Some of its critics claim, and certainly mote hope, that the 
steam has gone out of ENI since Mattei died. Itohaps the 
daemon has. Italian businessmen and dl company presidents, 
' that is to say, can sleep o’ night nowadays. But the news these 
tycoons get in die morning is still often liable to leave some 
action that ENI has taken somewhete stiddng in their gullets. 
Professor Bddtini will often have peppered this with a few 
well-chosen and provocative edioes; Signor Cefis will have 
done his best to make tfae'actual morsd competitivdy indigesti- 


Befdt of its daemon, leafy’s 
^ national gas and oil 
\K enterprise can sdll 

breaine a tongue of fire 
under seats of 
mighfy oil companies ' 

ble. In his case at least, this seems to be regardless of bis oil 
company competitors rather dum with any positive desire to 
spite dwm. Cefis does not disj^y the same animus against 
dm international companies that his late mentor did, but be 
still gives them cause to regard ENI warily. Private com- 
pmies’ suspicion, when oil contracts were arbitrarily cancelled 
in Argentina, that ENI was manseuvring to take over its com- 
I^tors’ contracts mqr or may not have had any real grounds 
^ practice, the ENI contract there cancelled along with the 
others). But it remains entirdy tyiucaL 


M any of ENTs Italian critics took heart, moreover, from 
the sharp fiill in its 1962 profits that the state-owned 
holding compony announced a month or two ago. It is never 
easy to interpret ENI’s accounts, if only because of its con¬ 
tinued creation and acquisition of companies: for 1962 its 
figures covered 73 companies instead of 56 in 1961. But the 
net profit shown by the hdding company was down to 242.6 
million lire against 6,212 millitm lire the year before. The 
turnover of &e group’s subsidiaries rose substantially over 
1961; but there was also a very large increase in labour costs, 
more through increases in wages than through extra emjdc^- 
ment However, Gefis explains the sharp drop in profits 
finally remitted to the hdding company as mainly due to a 
ddibmte policy of increasing depreciation in all subsidiaries 
up to the maximum allowed under present tax law. 

ENI’s subsidiaries pay normal direct and indirect taxes; 
and of the net profit diat ENI brings back to tbe centre it is 
legally committed to allot 65 per cem to the Italian Treasury. 
This means that a deliberate policy of heavier self-financing 
at the operating level keeps tte money out of the hands of 
the sute and reduces the recourse that the group has to have 
to tbe money marieet to finance its capital expenditure. In 
British nationalised industries, most of whidi through very 
heavy investment allowances escape taxes, putting the money 
into depredation makes no eff^ve difference from showing 
it as a suridus or charging it to special reserves: the funib 
are available for sdf>finaiicmg anyway. For ENI this is not 
so; and it has always rdied on raising new finance on die 
capital market, throi^ short, medium and kmp'term borrow¬ 
ing. Tbe cost of doing so has been rising sbar{dy. 

Continued recourse to the maiket, for an investment 
programme that steadily rises and is pardy of a speculative 
long-term nature such as petroleum exploration, menu a 
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burden of fixed charges growing ever heavier, Ddiile the over¬ 
hang of projects soaking up cajfital but not yetpivlng any 
return grows lugger too. Some of the product i^hwtments, 
mo, for example in petro-chemicals, cu hardly jbive ben 
very remuneradve. Unlike British narionalisciS industries 
again, ENI has a small ^ui9*‘endowinent”: somajy fuDion 
lire, compared with fix^ assets dx>wn in its bodks at 980 
billion lire. ENI would like to get government approval of a 
lug incfeease in it; but no Itdhin government hM yet been 
r^y to consent. . 

Smne non-fouacial ^Mitors of operating life Would by jaow, 
Cefis agrees, stqrjsay heaving El^into a phase ^iquMlida- 
tum and less preo^dte growth., The first is gas, the founda¬ 
tion of the whole tepite. Ojetjaand fbr ENI’s natural gas is 
at present arts^ 7 bUUon'cidiK naetres a year, and may rise 
over the next five years to, say, 8 billion a year. Productkm 
of gas bom the fields in the ^ Valley that made ENI and 
Mattel h now around its <q;>timum level, considering the 
reserves so for proved and & fall in the rate of addidons 
through new discoveries. Goundng in its mote recently 
devdoped reserves in the south of Italy, ENI says it has about 
15 years* reserves ol gas for diis rising levd of oonsumpdon. 
But its present main markets for gas, and the new mes 
developii^, are not necessarily as well located for gas from 
the south as they are for gas in the north. And Iboking ahead 
the group will need more gas than it has yet been able to 
locate at home. 

The answer ? Buy from Africa, as Cefis sees it. He is 
talking with the Algerians and with die French about buyiqg 
gas from Hassi R’Mel; he has also had some conucts wifo 
American companies operating in Libya, which he diinks will 
soon be under government pressure to utilise gas they have 
found. ENI wants 20-25 year contracts: **We wotild be 
ready to sign contracts tomorrow for from two to ten billion 
cubic metres a year.” Cefis argues that at the volume of his 
eventual requirement, and wifo the distances involved, the 
economic differenoe between liquefying die African gas and 
moving it by diip or laying ^ersea pipelines would be 
ins^nificant; but one can imagine that if ENI starts in a 
smaller way, it would begin widi the shipping route. These 
purdiases would bolster his sales promotion at home, and 
reduce the cadi ENI has to {dough into drilling for gas there. 
But ps from Afoica can hardly be cheap ps: no longer cheap 
enou^ to bear most of the weight of an industrial empire. 

I F it can get these contracts (die Algerians are tdking 
about (liviiig Nosdt Afldcah uses priority lor their gas, 
but on the other hand Dutch ^ mi^ limit dw build-tip of 
demand for this African gss in no^-west Europe), then 
this would make ENI a major buyer of gas as wdl as of oQ. 

It was one of die paradoxes of Mattel’s diequered career 
that ENI never succeeded in becoming the integrated ml 
company, oomnumding its own crude, that he dreamed of. 
Its commitments to supply oil were eventually met, and pretty 
economically, by buying hup amounts of crude during a wmrid 
surplus. believes fike Mattei that over die years ENI 
needs to aim at a for greater degree of aelf<euflkiency inenide 
oils. At present ril the group can count upon is perhap 
6 V million tons a year of hs own crude in four years’ time, 
against a posable ttual ENI requirement, aromid 1970, of 
some 30 million tons a year. The proportion might be sli^dy 


highm: ENI hopes so. But Cefis agrees that for the moment, 
in oil though not necesBai% fo gas, the position of a laip- 
scale buyer is veiy c oa f rt t a ble.' B^’s policy is still to go 
on making big long-term coitt&cts for crude supplies; with 
Esso last year and possibly with Oulf this year, as well as 
with the Rvssiaps, {uovidfog. that die jirice is right.. The 
attractums of the Russian contracts, he admits, are not simply 
those of price; they also offer painless|pg|n sales in return 
for ENI’s engineeting snbsidiaito and Italian firms. 

ENI is careful to pgGiil.rwt diat its riS!g||raBntract merely 
contimies Russian 8tMj^,,ik.the nipnamimiTr Ifvd,.aridun 
a total'ENl iequitpiiPf^^lijidiW So 

that the proportigia Russia will 

decline. But it buyer. 

' "''I* ^ ■ V* 

V 

I TS not-originally-platioed -dtcumstaoces as a large-scale 
buyer of crude have of late oonditiooed ENI’s approach 
to its widespread fmeign ventures. Some of these are for 
expimatton, in various partnership deals with foteip pvern- 
ments from Moroooo to Iran. But its main emphasis of late 
has been on refining and mariteting ventures; and in Africa, 
competing with the international companies, it has got its 
foot first into several doors. Cefis argues that ENI's advan¬ 
tages in such ooiupetidve bargaining vrith newly independent 
consumer countries arise partly from the wide varied of crudes 
that it has under sopfdy contracts, making it nearly as flexible 
as the most widely extended td international oil producing 
companies. The fact that it can offer ro put the crude supply 
contracts for the refineries that it builds out to tender, reserv¬ 
ing only the option of meeting the lowest bid, is also an 
advantage in oompariaon vrith international cmnpanies that 
inevitably need new refining projects as outlets for their own 
crude. (This is an accident advantage for ENI; if and 
when it gains large supplies of its own crude, its attito^ could 
altw.) 

Among the most reasonable and least political critidsms of 
ENI policy in the past has been that its pyr amiding policies 
have involved Italy in large-scale exports of capital that the 
country could not really afford, and often to the wrong 
places or projects. The new ENI management vrill answer, 
as Mattei did, that none trf the group’s foreign investments 
has occurred without the approval of the Italiim government. 
But they vrill admit that fairly ofteu in the post fois approval 
graded to Ik «x patt facto ,* as for die year since Mattei’s 
dbeadi, the cfifficulty has been to get a stable enough govern¬ 
ment to approve anything. 

This criticism fastens on one aspect of die knotty problem 
of relations between ENI (and other Italian state enterprises) 
and the Italian government. Certainly there has never ^hiring 
ENI’s history bm any central generation of policy for these 
industries from vrithin the government. The new ENI 
management says, rather mote convincingly dum Mattei might 
have, diat it vrould in fact welcome some policy direedves 
from above, or at least some centrri direction in whi^ it took 
a hand its^. The creation of ENEL, die state dectricity 
authority, may hasten consideratioa of diis question among 
the country’s new pditical masters. So may the process of 
long-term {danning to which the country is now committed. 

The appointments of Bdldiini and Cefis were confirmed 
this autumn, after long political delays, actually before the 
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ne# ^Centro Sinbtrs fovermneiit took office. It is pdnible, 
ceittnnkf, ttet these hdieiltota Of Mtinei nu^ fit into« fdtoit 
rdikionship wiffi'die govenmem more ireadify thon Mattd 
binieelf eve^-lcould'have. None'ttf them is a Maetei>-or k 
GuiUaumat either, for that matter. But dtefe is' no certainty 
that sudi a reknitttng erf policy will occur. As to ptdid^ 
Gefis says that he is determined to avtud open involvement. 


He agrees diat'nodiing ENI does will ever, ia ltaty, avoid 
ptditktd eriticiain; but that ihete is no use in trimming ooutse 
to avoid this, hecanse no oouraO oetild ever suit the ipoopi^s 
enemies. He sa3n Of himself,** lean slwqrs ' 

go [badt to a prosperous business] if thin^ ' 
beomie imposnble. I'm a duration sddier, 
not a career ofliesr.” 


suit use ipoup's 


Coiitracts to Develop What? 


Sir Jobn Codicroft is the latest 
illustrious name to speak up for more 
government development contracts 
to oil the gears of technical change in 
civil as well as military industry 

S IX JOHN cooccrOft Said this wedc* that the kind of 
projects, the British Government ought to support are 
thoK ** whkh ate: 

(k> rather longer term than thoee which industry selects and 
(b) too expensive for indussy to finance itself.” 

BiMly six weeks ago the Trend Coteimittee, reporting to the 
Government On 'the organisation of civil science, suggested an 
organisation devoted exclusively to doing this' and more 
besides. The committee belfeved that the Government-should 
deliberately buy technically esoteric and off-beat designs to 
give industry the initial orders required to justify tooling for 
production. The Federation of British Industries has backed 
the principle of development contracts ; so has the Department 
of Scientific and Indusuial Research. So has ... but why go 
on ? The idea has been accepted by virtually every expert 
in or outside the Wilson-Hogg scientific orbits; what now 
needs to be discussed is bow these contracts might work out 
in practice. 

Evidence suggests that anyone who expects too much from 
them will be grievously disappointed. It can be argued that 
many wealthy industries am not qiending enough on research 
in this country, becanse **research” involves looking for 
smnething that you do not already know about. Industries 
that negi^ research can fairly te accused of being smog 
enougb to believe that their products, processes aqd machin es 
are ao sadsfactoiy that it is pointless to look for, ways of 
imixQving diem. The iron and steel industry has often been 
the Bubjea of this kind of jibe (widiout much justification, 
asanoteonpege iiSpdem^ttates). So have ahipboikling 
and machine toob. So would a great many other industries 
in Britain, engineerihg and odier, if anyone cared enough about 
diem to.do a quick critical survey. 

But '* development ” involves die expbitatioDL of ideas that 
you already know about, and to argue the case for mote 
government development contracts is equivalent to say^ that 
.a great many ideas are lying around ripe for exploitation but 
are inexplicably neg^eaed ^ industry. Is this true ? 

It may be true, but without expm knowledge of each 
industry, it is doiorily difficult to prove. Since 1949 > it 


*At fbe 2-dw symposium on Pfoduciivhy in Rescarcfi organised by the 
tiMtiiution of CAcmL'al Rngincen. ' ' 


been possilde to get help from the Board of Trade, throu^ 
the National Research Development Corporation, to devel^ 
unex^died ideas, which have ranged in die past 15 years 
fioro die oomnion-sense obvious to the downri^t peculiar. 
For the post five years, it has been possible to get the same 
kind of help fimn the Department of Scientific and Industrial 
Research for projects that NRDC has turned down. So 
civil development contracts are hardly new, and it is worth 
asking why they, have made such a tii^ impact 

** Terms of Reference ” is the n^ common explanation. 
The NRDC's terms of reference, it is Ceequendy said, are 
too narrow in that 'diey presupporo die corporation is trying 
to sdect pK^ects that have a decent chance (ff paying ffieit 
way. But lode what happens wheti this sttpidatioii b removed. 
The DSIR placed its first development contract ever with 
Craven Brokers two years ago for a gear grinding machine; 
a proposal that as it happened had already been sniffed at 
and turned down by NRDC. Althou^ DSIR was prepared 
to contribute £200,000 towards the development the 
machine, the contract had finally to be cancelled by mutual 
agreement last month because, to quote DSIR “the design 
study ... has revealed major obstacles in the development 
of the bask design concept.” Quite a lot of people could, 
if they wanted to, say “ I tdd you so.” And it is ominous, 
surely, that since DSIR was given specific powers to place 
development contracts, it has successfully negotiated only 
three besides the abortive project placed with Craven’s. This 
does- not suggest a plethota of .neglected good ideas lying 
around waiting to be developed. 

When the National Research Deveh^ment Corporation 
uses its terms of reference as an excuse for not havmg 
suppmte^ sQiiiething-oc*otlier, this seems often to have been 
a diplomatic form (ff words chosen to avoid queering the pitch 
of Sir Hkny MdviUe at DSIR. While the NRDC opentes 
quite indqxaidently with a blodt gram for its “revolving 
fund ” of loans from the Board of Trade, Sir Harry has to 
get Treasuiy approval for each devdopmem contract placed. 
His chances would be weak e ned, to put it mildly, if die 
Tieaaury learnt that NRDC dunks the sdienie has a snow- 
ball’k diance in hell of succeeding. Yet if NIUX 3 rated the 
chances of an idea any higher tto diis, h would probably 
have put in some money itself. For 15 years of experience 
with development contracts have shown that it is only the 
worse>than>marginal projects that come its way. Anything 
with even a 50-50 chance of success is likely to be worked 
on, privatdy, tfy the company that has tiiou^t it up. 

Where, then, are the great, the expensive projects that 
industry caimbt afford sin^e-handed ? Where are the long- 
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tenn devdofunrats wliidi need govenunent lnnffhif during 
Kvenl genentwitf gettitioa ? The answer is outside 
aviatkm iriiete an undercqdtslised indusny built 

up almost exdusivefy on ^ basis ai- imrrrnniinnt finance 
(but wbeie die RoOfr-Ropoes of tfau wo^ can sdU plough 
in mimoBB of their own nmney when ^ey aengi a winner) 
industry alrmdy has diem in h^ after ita own fashion. Sir 
J<dm Gockcraft has quoted such developments in dectronics 
as masers and lasers, such new forma <rf electridqr generation 
as magnetohydrodynamics, in suggesting suitable sulqectB for 
development oontracta. But these are being devdoped by 
industiy now, by independent laboratories and even ^ the 
Centrd Electridqr Generating Board (which is 
at this moment whether to bt^ a pilot-scale magnetobydiu- 
dynamic power station). 

It is dangerously easy to say diat this or that industiy is 
tec hnic a lly backward. The sdutary corrective is to ask the 
experts what individud projects or processes or materialfr— 
idth the emphasis on specific cases—ou^t to be devdoped 
that are at the moment being ignored. Even the staff of 
NRDQ in dafly contact widi indusay and on the search for 
new developmett idea^ cannot uhen challenged produce ^ 
rudiments a list of qiedfic items that ought to be devdoped 
but ace not This mi^^ certainly, be l^use this or tlwt 
industry is not doing enough resmidi to produce the ideas 
vriudi uhfanatdy form the snlqect of a devdopment contract 
It mi^i^ also, be because diere is no machinety for hunting 
those idm out 

A devdopment contract involves government finanpial jidp 
to produce some specific thing diat someone will want to buy, 
whedidr it is a drug, a mac^e tod or a kipper. Whether 


the plannees like it or no^ the obvious ideas are dl being 
studfed by so m eone aomeirii e re iniodustty; this is the quite 
inescapable o o nd usion of jhe conabined experiences of the 
DSIR and the MRDC Sir Jfdfan Co ckc roft hu suggested that 
die research effort put into such items is somedmes below the 
" critkd mass ** needed to produce results; the Trend coni' 
mittee suggested diat pump priming by the government in the 
focm of initid orders may often be needed to overcome the 
atavistic uneasiness of industrid customers about anydiing 
new and possibly half-baked. (Fdkw this one to its fogied 
cooduskm, and it leads inevitaUy to a recommendation diat 
die gov e rnment ought to be operating a fleet of Hovercraft.) 

Ihe ri^t course, surely, is to find first what is wrong widi 
industry before offering out development contracts all round. 
A few years ago DSIR did some vduatde work in diis 
connecrion wifo its economic inquiries into the madiine tod, 
shipbuilding and, more recendy, the textile machinety indus¬ 
tries which qiodighted die areas where these industries were 
technically backward. Once this has been done, it becomes 
possible to start serious discussions whether government 
financial aid in die form of a devdopment contract can remedy 
dus backwardness. (This did not hdp DSIR pidi a winnet 
with its first devdopment contract on machine tods; but how 
for was the industry's advke on this really aou^ or taken ?) 
DSIR is now conducting a survey of a radier similar kind 
into die reaeardi needs ^ the electronics industry, with the 
inAntiy’s active hdpi All of which suggests that a pre¬ 
requisite to filling tedinofogicd gaps is a better (aden^) 
economic intdlignice service dian ^ government now pos¬ 
sesses. The error is to think that tte technical gaps ate 
obvious to aiqrone halfway intelligeiit. They are not 
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About Those Export Forecasts ... 


S IR ROBERT shone’s Ncd office has been 
■dKd to mdee another study on esporc 
pioimccts; and one of the aasesniiefits that 
It wul pRsomably need to take into aocoimt 
it Ftofosor Auatin Robintoii’a article on 
Relinking Fofcign Trade Fidiqr in the 
current Three BarJts Remews. This is a 
thoroughgoing critidsm of Ned's assump* 
tkm in & growth report that an annual 
increase erf s per cent in exports would te 
sufficient to support 4 per cent growth in 
gross domestic product, and could be 
achieved. In part, it is a tiedinical criticism 
of Ned's assumptions about the increase in 
imports that 4 per cent growth is likely to 
generate, and its hoTC that we can main- 
tain a growth rate m exports douUe that 
achieved between 19^8 and 1962 by much 
more cffMve ano-inflatiwiary measures 
than our oompedtors can adiieve." Under¬ 
lying t^ is a basically semiad (caU k 
^ pessimistic ” or ^ realistic,'^ accord^ to 


your prejudices) attitude towards Britain’s 
tndinf future. 

On imports. Professor Robinson is doubt¬ 
ful about Ndl’a forecasts of demand for oer^ 
tain prefer r ed kmds of imported food, for 
finisM manuiaauie^ and for fuel, bdiev- 
ing tb^ underrate the import-intensity of 
a rapidly growing devdoped economy 
nowadays. 

In relation to imports NEDC assumes 
that we have come near the end of the 
rapid growth of intia-Euippean trade, 
consequent on liberalisation. . . . But on 
the side of exports we hope to maintain 
and increase our rate of expansion. 

But if our rate of increase in expons to 
Europe were to stay at about 5 per cent 
yearly, as of late, and exports elsewhere grew 
at no more dum former rates. Professor 
Robinsoa ralCTilatrs, we diould be back to 
die former a| per cent growth in total 
expbrta. b assuming that a continued 


rate of European growth becomes more 
Britidi-unpon-iatensivc,” while faster 
British growth becomes less ''Eurqiean- 
impon-intensive ” ? 

These are questions about calculation, 
which need an answer. Professor Robinson’s 
basic theme, however, depends on a more 
fundamental assumption 

In the mid-twentieth century there is 
rather good reason to think diat differ¬ 
ences of comparative advanti^ge are 
becoming narrower and short-lh^ so 
that one would expect the ratio of exports 
to national income for some of the more 
mature countries to be dedining. I believe 
that we are in such a phase in the United 
Kingdexn and have got to adjust our think¬ 
ing to that fact. 

From this view there follows logically 
enough bis suggestion that ”an economy 
which is less ambidous and doctrinaire in 
pursuing the> gains of intemadonal division 
of labour, will ^8;ain more by more rmid 
capital accumulation and expanskm.” Vhat 
Pmessor Robinson would like to see is a 
’*fail safe” foreign trade policy, a gystem 
that would squt from ” a respoiwble long¬ 
term view of export probalbilities,” end 
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adjust import polides and import-saving 
policies to this tpresuming the floating rate 
solution is out). This assumes that given 
today's much faster transmission of technical 
knowledge, developed countries such as Bri¬ 
tain cannot innovate fast enough and hold 
ihcir lead on new products long enough to 
earn a living in a freely trading world. It is 
a respectable long-term view—though it per¬ 
haps writes down too much the possibility 
that the rate of educational development in 
rich economies can for a lime be kept faster, 
and con^ercially useful innovation grown 
from dns more readily, than in developing 
ones. It is related to the stagnation thesis in. 
mature economies, and the question whether 
developing oountrics may not eventually 
make all the manufactures they now import 
from developed ones. None (tf these views 
can ever be proved wrong. 'Fhc real question 
is: within what time-span do they become 
relevant? 


yothing to Stocklntildit^ 

ONE of the optimism expressed by 
numufactuiers in the autumn is re¬ 
flected in their investment figures for the 
third quarter—at least, not according to the 
Board of Trade’s first shot at these. Instead 
of the usual seasonal increase in these 
months, imparently there was a fall; 
allowing ror the seasonal pattern and price 
changes, the level was dxiut 4 per cent 
bdow that in the first half of the year, ex¬ 
penditure on plant and machinery hainlng 
fallen off rather more than that on building 
worit. Most of the latest fall, it is thought, 
was confined to the steel and vehicles in¬ 
dustries, but unless there has been a pretty 
sharp upturn in the current quarter, which 
seems unlikely, the 1963 total will have 
dipped by more than the 10 per cent fore¬ 
cast by manufacturers in the summer. On 
the other hand^ a recover^' in the rate of 
spending by the distributive and service in¬ 
dustries makes it likely that their 1963 total 
will be slightly higher than last year’s, in¬ 
stead of being down 2 per cent as was fore¬ 
cast. Combining these two sets of figures, 
industry’s capital expenditure in the third 
quarter was roughly the same as in the two 
previous quarters, experience in these being 
averaged to discount the uncertain effects 
of the cold weather. 

The surprise in this week’s batch of stads- 
tics for the third quarter is, however, not 
so much in the differing investment trends 
of manufacturers and distributors but in 
rheir shared experience of de-stocking in 
these months. Again, the Board of Trade’s 
figuring* is onl3f provisional, but it seems 
that, after aUowing for seasonal factors, the 
total volume of manufacturers* stocks and 
work in progress fell by £40 million, at 
1958 prices, or about 0.7 per cent Whole- 
si^ distributors ran down their stocks even 
more, by about 2 per cent; for both manu¬ 
facturers and wholesalers, these falls were 
larger than any recorded since the quarterly 
statistics began over six years aga Retafi 
distributors also ran down their stocks but 
by no more than has occurred before, most 
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recently in the second quarter of last year. 
Retailers’ stocks were, in fact, falling slightly 
throu^out the first nine months of this 
year. 

The reduaion in manufiaurers’ stocks 
in the third quarter, following a smaller fall 
in the seaind quarter, wipes out the first 
quarter’s increase, so that there was no 
change in the level over the first three 
quarters of the year. Apparently the 5 per 
cent increase in manufacturing output over 
this period owed stockhuildiiig nothing. 

MONOPCB.V POLICY 

Still Thinking 

M r heath, in his current guise of Secre¬ 
tary of State for Industry, Trade and 
Regional Development, told Ck>nservative 
MPs last Wednesday that they must wail 
until January for any government decision 
on the abolition of resale price maintenance. 
But this decision, when it comes, may form 
part of a new policy on monopolies as a 
whol^—the outcome of the review that Mr 
Erroll, the last President of the Board of 
Trade, announced last January, transmuted 
through the mind of the new tninister. 
Resale price maintenance is something that 
the Board of Trade had been studying even 
longer than nxmopdly policy. It is now 
more than a year since it comi^tcd a report 
on the subject, on which government 
has since sat: though Mr Erroll is 
believed to have sujpportcd its abolition, 
back-bctich oppositum encouraged the 
government to shelve the problem. Now 
that Mr John Stonehouse, the Labour and 
Co-operative MP, has introduced his bill to 
abolish RPM—^which was given its formal 
first reading on Wednesday—^the govern¬ 
ment has to make up its mind. Mr Heath 
is believed to share Mr Erroll's views, but 
the approaching general election makes 
Conservative MPs all the less enthusiastic 
for a measure that would antagonise a small 
but vocal minority of their supporters. 

The case for abolition has been 
strengthened by the outbreak of stamp 
trading and the protective measures that 
certain manufacturers have chosen to intro¬ 
duce, under the rights that they claim from 
clause 25 of the 1956 Restrictive Trade 
Praaiccs Act. Whether the use of trading 
stamps constitutes a breach of resale price 
maintenance has not been decided by the 
courts, but it is likely that they will be arited 
to decide soon. Tesoo, as one of the retailm 
that has been refused supplies by Cadburys 
and other firms that are still strung on 
retaining RPM, has said that it may 
challenge Cadburys’ right to refuse it 
supplies. 

Mr Stonehouse’s bill is the sort of 
straightforward measure to make RPM 
impossible that is needed, though he 
indudes a rigto of appeal for its retention 
to the Restrictive Practices Court that might 
provide the Court with a great deal of work 
and weaken the effea of the measure. He 
apparently considers that there may be 
special cases, such as the book trade, in 
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which RPM may be justifiable: an argu¬ 
ment that may have been strengthened by 
the Court’s decision allowing publishers to 
retain collective RPM. Apart from this gap, 
.Mr Stonehouse has taken pains to leave 
makers no chance of setlins prices. Not 
only would his bill $>bolish the right to set 
retail prices given by section 25, but it 
would al&o make it illegal for any manu¬ 
facturer, wholesaler or other supplier to 
specify, as a term of a contract of sale, that 
the goods should be resold at any price set 
by them. This is the sort of bill that the 
government should be considering. But if 
it combines it with any general review of 
monopoly policy, it could on]|y mean post¬ 
poning leg]sla:ion beyond the life of the 
present Parliament. 


STEEL 

Production Staying Up 

S I EEL production in November reached 
5or,ooo tons a week, which the Iron 
and Steel Board calculates was slightly lower 
than in October after sduonal influences had 
been allowed for. The heavy steel produc¬ 
ing districts of the north east and Scotland 
kept up the revived rate of output they had 
attained in September, and even exceeded 
it in Scotland—where Gblville’s riieet mill 
provides some diversification into the still- 
buoyant li^t end of the industry, and seems 
to be finding itself a share of this marker. 
Much of the credit for the transformation 
in the state of the steel industry to the 
turn-round in the stock position that 
occurred, belatedly, in the third quarter of 
this year: from a drop of 67,000 tons (sea¬ 
sonally adjusted) in me second quarter to 
an increase of 70,000 tons. Most of thi- 
incrcase came from shipbuilders—^helping to 
explain the rise in demand for heavy steel— 
and from merchants, with small increases in 
the vehicle industry as well. 

The increases represented the anticipation 
of increased consumption in industry, rather 
than a leactkm to a past increase ; consump¬ 
tion in the third quarter was instanificantly 
hitler than it had been in me second 
quarter, again after seasonal adjustments, at 
31564,000 tons—4 i per cent more than a 
year before. The mg increase had come 
between the first and second c^uarters. 
Rising output in the engineering, dnphuild- 
ing, and vehicle industries may mean a fur¬ 
ther increase in the current quarter, but it 
may not prove a very big one. The steel 
industry probably owes at least some of its 
present high output to stodt increases, and 
thou^ these may continue until oonsump- 
lion has risen more, output is unlikely to rise 
above its present rate next Indm, the 
Board expects that it will nil below present 
rates. Its forecast of 24 million tons for next 
year’s output is less than 462,000 tons a 
week, or 17,000 tons a week less than the 
seasonally ^justed rate reached last month. 
Sudi an output would represent the same 
rate of capacity utilisation as this year—78 
per cent. 
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Beta Plus for Research 

I t may be-ariced whether the Iron and 
Sied Board h the right body to conduct 
an independent inquiry into the adequacy’ 
of teseardi in the steel industry; for if it 
found die amount and qviality of rcseardi 
work done wholly lacking it would also be 
finding its own performance ov» the last 
ten years lacking. Fart of the Board's duty 
to promote the " efficient ” supply of steel 
is to keep the industry’s rcseardi under re¬ 
view and take any st^ necessary to bring 
it up to seratch, with powers to make grants 
or levy contributions from the industry for 
the purpose. On the other hand, the advan¬ 
tage of having the board do it—it has 
produced its first special research report 
this week is that it docs ensure a more 
rounded knowledge trf the industry's dr- 
cumstances and tedinology than woidd be 
easy to assemble in any team from outside. 
Also, die boml'f reaoqimendalio^ go 
direct to the industry, not to some nunlster 
to consider or forget. Its main prai^lx 
that the industry should build up its qicnd-. 
ing on resea^ and deveiaptneat from about 
£6 million lu 196a. to between £9 million 
and £10 million as aoon -as may be, could in 
the ultunate be bat^ced by levies on .steel 
turnover. 

That comparison between what hap¬ 
pens and whm it thinks should happen is. 
pethaps thq.sharpest note in the tepon; 
if it were not for that, one mi^ describe 
its mark for the industry’s present reseaKh 
as Afoha niitiut. The board's figure comes 
from a broad view that the sted industry 
ought to qiend about one per cent of its 
turnover (now some £950 million a year) 
on research. Assessment of these ratios 
is necessarily a matter of iwkment: 
the board, advised by a spsciaf panel 
induding some prominent critics of the in- 
duslry's research prowess, reached the 
figure of one per cent by cunquirisons with 
foreign sted industries, by looking at the 
amounts spent by progressive companies, 
and b^ one of 'its characteristic enqnrical 
reckonings of what resources for research 
and devdopment a modem stedwotks of 
a given siae ou^ to be able to coounaod. 
Some ornimaniea in Britain spend more 
than dits} but otbeia,. aa big as the beat, 
spend virtualljr nothing, and apart from 
alloy sted eompankib 75 per cant of the 
sted cnqpooiea avenge only about half of 
one otf cent of tutiiover» 

This la an hiduatry with an acdvc; co¬ 
operative research association; the report 
generafop praises the British Iron and Sted 
Research Asaodarkm, though it-docs sug- 
geft diM BISRA aptends hs. resources over 
too ffliny protects tt oDoe (at present, aomc 
200 ate at hand). Other rcseardi assoda- 
tiona, in differeat branchea of the induMty, 
seem to suffer bom inadequate funds; 
steps have been taken to iocreaM the in¬ 
come of the iroofoonding asaodatioo, but 
have been ksa sncoesaful in benefiting ded- 
founding t c s c at c h . But the board enfiu- 
sises that'no firm should rely excfaisivdy 
on co-operative research; the minimum 
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for sm^eompnqica should be tome sekuti* 
fic staff, ;&ee ftom production leqkmsi- 
bUitiea,' And it thinks dwt bigger 
compaides, with their own research depart- 
menla, ahoidd have one qualified scientist 
or engmeer in top management, dther on 
the board or widi access to it, in order 
to keep its research properly related with 
the company’s conuncrcial polides. 

BANK OF ENGLAND 

Ijooking to *64 

W iiifiN the backward look at the third 
quarter in its Quarlerfy Bulletin the 
Bank of England has mixed more than its 
usual quota of thoughts on the future. The 
extra leavening is welcome. The Bank 
seems to be iq two minds about the pace 
of expanskm in the British economy next 
year. Its comments on different sectors add 
up to a pretty optimistic picture; the final 
conclusion, mwever, is considerably more 
cautious, hinting that during the coming 
year the growth rate may be slightly lower 
than during this year. 

The Bank's conclusion is - carefully 
warded : Total output is probably already 
growing at more than the 4 ptf cent per 
annum now accepted as an objective, and 
this may go on for a time." This is clearly 
looking to a slackening in pace in the none 
too distant fuiure. The Bank emphasises 
this point by pointing out- that while the 
unuB^ capacity in the economy will mean 
** an unusually rapid rise in productivity " 
as output expands, it would be rash to 
expect such a rapid pace to be maintained. 
Looking at the economy's separate com¬ 
ponents, the Bank secs consumer expendi¬ 
ture as the main driving force behind the 
current expansion, and feels that it will 
continue to increase “with rising output 
and incomes." Unemployiirat must be 
expected to rise furthtf this winter but 
thereafter '*all the main elements of 
demand should be risii^, and total output 
is likely to be expanding fast enough to 
bring about a further reduction in the 
underlying level.'* 

The Bank also expects, more so perluqM 
than some other obmrvcrs, a stiff boost to 
the eoDnomy from-private as well as public 
investment. Although the |>lanned 20 per 
ceat increase fai piibUc inycatment - in 
1963-64 seems unlikely to be achieved in 
the one year, the -Bank nonetheless feels 
that in any event it “ will remain a strong 
expansionary influence tfarougfacmt next 
year.'* And it sees an accumulation of 
evidence that an upturn in manufacturing 
investment is in prosj^cc," apart from a 
continuing growth in private house 
building. 

The bulletin is equally happy about 
Britain's external proapccis. World markets 
appear to favour a continued growth in 
exports. Th» is probably true, but the 
Bank does not add that the pace of growth 
in world trade is likely to abate next year. 
The prospect of a worsening in the current 
account balance “ need not be distuibing 
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it' die riae:in iiqiona is associated with 1 
temporary spurt .in taock building, and if 
a steady increase in exports takea plaoe at 
the same time." On more dubious ground, 
the. Bank adds that the current balEsnce is 
now being auscained by improved net 
invisible earnings; evidence for this asser¬ 
tion of. improvement is remarkaUy Ain. 

Finally, the Bank secs no ahoruo^e of 
liquidity in the months ahead that might 
prove an obstacle to incremed investment 
and oonsumpdoD. The public sector deficit 
will continue to rise, adding to both private 
and banki^ liquidity, and the bonks are 
now workii^ to a aS per cent liquidity 
ratio. All in all, the Bank seems a fraction 
too optimistic in ks examination of the 
economy. 

PAY-TV 

fVhat Sort of System f 

I N appointing five contractors fur ten 
districted Post Office is startiim a 
much bigger experiment than it VaA 
or^inally envisage allowing each con¬ 
tractor to serve two regions seems 10 have 
been Ac Sobmonk: aoiution to Ac. embar¬ 
rassing problem of choosing the contractors 
who could, serve London when they all 
wanted to do so, but the Post Office wanted 
to get a good r^onal spread. And though 
it had been thiwng of having SiOOO sub¬ 
scribers in each area, it has set no limit on 
the number that can be recruited. The 
absence of a permanent contract will defer 
the contractors from putting in the equip¬ 
ment to supply any very (^ number of 
viewers, but the desirability' of a big 
auAence to increase revenue, and Mr 
Bevins's statement that “ if it (Ae servke) 
was good and popular television he had no 
doubt it would become permanent," will 
both encourage the contractors to link up 
as many subscribers as possible. The 
government is setting no tune limit for Ae 
exptfiment: whenever it thinks Ac results 
justify Ais, it will decide to make it perma¬ 
nent. The contractors, who will be 
investing at least £i miilkm each, hope Ae 
dedsien wffi be made quickly. 

The contractors have to provide Ac Post 
Office with statistical returns, to show what 
aucbaice they are attraedag and how much 
is spent by viewers on what aon of pro¬ 
gramme: tatthisexeicise, intended-to pro¬ 
vide the basis for applyinn Ae results of 
this experiment fo judge m viability and 
desirabnity of a nationBl service, will not 
necessarily be helped if the contractors feel 
that to maxunise their audience will also be 
regarded as a sign of success. The mson 
iFetre of pay-TV is to provide minority 
pro||raimnes of the tort Aat the “free" 
services cannot afford to do, because of their 
need to appeal to the lowest cornnum de¬ 
nominator of public taste but which coiiki 
be prafittble on pay-TV—at least when it 
has a national coverage—by tapping the 
desires of Ae frustrate and men large 
minoritiea. 



~1 


TlfH E(X)NOMl.ST DUCJiMBliR 14^ 



For WorldxWIcle Banking— 

^ BRNK 

an Intarnatlonal bank- 
can help yoM 

Wlien iicfeiiiK buMiitfib MbrDad, Sctiiiubaiik and its trust 
iMHispunics can help you, wliercvcr ytuir trading; inter- 
cHts lie. Since 1X32 this bank has played an increasingly 
impiirtant part in \vorld tradiiiff and tcnlay pn)\idi'H 
intematiitnal buHiness ^\ith second-to-noiics bunking 
facilities, financial counsel and valuable contacts, 'i'akc 
advantaitc uf Uiesc services thnaiuh either of the 
Scoiiabdiik iitliccsin i^indon - they ai^: there to help yr»u. 


THE BANK 
OF NOVA SCOTIA 

linurfHirtUrti iu ('HtHiilu uifh Limilit/ 

LONDON. 24-M WalbrooH. E.C.4.. Mr. J. D. Hubbert. AssisUnt 
Gmieral Manager, and 11 Waterloo Ploco. 8.W.I.. Mr. H. 
Froootono, Manogor, Agancy in Naw York; Inlornatlenal 
olllcoa In Amstordam, Buanos Akos, Chicago, Houston, 
Lot Angoloo. Munich, Tokyo. 

Boro than M branchaa acroBS Canada and In Antigua. 
Bahamaa, Barbadoa, Dominican Raoubllc, Oronatda, Jamaica, 
Fuarto Moo, Trinidad, Thu Virgin Iclanda (II.8.I 
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People who know... say 



Anil ili.iTs 1ir«*nnxr this woitl fnr,*iiis ‘nrsting plarr of the 
Kuksis* (si s|k'cirK of parakeet). Hence, a hole in a tree trunk - 
anil the name ofa fllace in New Zealand noted Ibr rarrnliijr. 
^'oii ilichri know ? '1'here’s really no reason why you should, 
for ifs a Maori word. And we know that (and can tell you a 
lot iiioi-c thsin that) because we know a great dr.il about 
Nf‘\\ /e.d.iiid - liecsiuse we are tlic National Bank of New 
/imI.iihI. As such, wc provide a comprehensive bankin<r 
si-iviic ihrou!;h a network of 175 branches and agencic's in 
the Norili and Sniilh Islands. Iti doing this wc have .'icfiiiiifd 
a great deal of useful inlbrmation on many topies, eojii- 
iiierc i.il and otlicnvise, wliieh we gladly provide to ciiiylHxly 
who in.iy be interested in doing biuinesj with our eoniitry. 
So when you want to know more about New Zealand, 
ask us - 

TkitMmiiBimk 

OF NEW ZBALAND LIMITED 

EMHblidird 1872 

HEAD OFFICE: 8 MOORGATE, LONDON, ECA Tal: MONARCH B11 

kforr ihiiit 173 lirsiiif lies niiii ageiii'ii*H ihniiit>liotit Xi.w Zraland 
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WF HAIfF 

1 FumiE nmow 

HIHEMOItTEST DISTANCE 
BETWEEN 

. JWS SWEN rOINTS 


OaiOO^ooily l^'jnanttroctiiror'i of ulrv^Fi need a 
welllht tiil^.fd join A W B {h situ, in stun - 

awkward CVM tha-asscmt^lyt Accommodating as 
Acclfs Se t^lDck. hi^'^ ffoduced tncll'pd>cs i>hiJi c:iii 
icadilF iMi'MC Aipe a^rt^uired. Thh wiiBan^ that th.* 
maaufitftMiPt rds^lvcd bv a straQhtfiuni 

himsol^ i white the tubi! irscir tan L»e 

as squ^T as anybo^likos.' 

ffh]fiid‘|et Id tend wta Anles A Pollock Ltd. Oldbury, 
BlmiillMai or d iOHt vrite for a booklet? 


^company 








mwi 


say 

Aoclea 
& Pollock 


Guide to 
Weights and 
Measures 

This Ginde was compiled by the 
Statistical Department of The 
' ‘ ■" ■ ’ ^'Soononiikr for lisfe withfotmt o^*n 

office; it was decided to publish it as a 
twolrW^en^ a tt^er public. The 
Guide has now been out of print for 
some years but requests for copies still 
come in. It has therefore been decided 
to rei'ise and extend the Guide and to 
publish a second and up-to-date 
edithm. 

In 96 pages it provides facts and 
figures on the weights and measures 
of the world. For die most widely 
used units, tables of equivaknts are 
given; fisr units that are used only in 
certaiB OQuntiks and ttades, 
oonvetskm foettws am given. 

The Guide, price 17 / 6 d. (U.S. $ 2 . 45 ) 
post ikee fiir cash with order, fe 
obtainable from: 


PttbHcSttk^ ItepaHni^ 

Tile Bconomist, 22 RyAder St., 
London, S.W.1. 


V i Sf Ja4 
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■•fS die aexvioe it made .p er mt iw^ die 
Fatt Oflb» aeeiM’ta ennave -aB rfleiMkai 
eiiifte .tjpilem.iioir etamd^-lwheie legiaiid 
fODtnMOfB: put WRf pw/tmUtS-imm iSOttf 
wBfjnostiy buy fiiuit nN)gfcinuBft*iiip|UBfs 
—4ikdy to be film producers, posrifalyjSeefe- 
ing to show their jnoducts oo the litde 
screen instead of, op as well as, in the 
cinemas (cinema einibitors in tte areas 
where experiments are. to be hdd have, to 
be **BaEe^arded** whfdi means'-ihat th^ 
co n tr a ctors wi)t bave to' agiee' wMh' Aem 
abi(Rft''8Uiwitig fflms). ‘Thca^ stse^.fir^ 
vtiH be -lfivbhtd, die iqiHU IM k 0 alB^ 
odbr'iMid'progrtthffle^ tbelooMenh ¥kw 
ddes* not api^ar. to' indude obnUj^etfaig 
aervi^.- flW different ^oontradttrs Yrting 
different^ syaiema,' ratlicr 'iinneetsiiai^ 'Con* 
fiisidn that may hinder 'natioiijd Inte^ 
change of programmes'‘and 'prevm 'did 
tranmr of leoenring equipment is liable to 
be produced. When the Post OflSoe provides 
cables for other uses, there is no reason 
why it should not tike over the present 
came systems of the deferent relay com¬ 
panies, standardise them and then allow w 
companies that want to provide a pay-TV 
service to use them. 


The Chosen Five 

T he five oonttacton chosen by the Fost 
Office cover a modey coaecdan of 
business interests, ranging from enerchant 
banks to local televiaion relay companies. 
But tfac most constant constituents are 
press, fibn and television relay interests; the 
focmer seeking, one assumes, a means of 
diversi^mg into this rival entertainment 
medium, die latter a wider medlmn 'far 
their services. AH will have to operate over 
a wire network bur the services can be 
received on a normal set: no air space is 
bdng allocated for diis sort at TV, dmugh 
it i^ technically, a posdUe alternative. 
Eadi contractor will be Ibrited to one pro¬ 
gramme, and should stan services in the 
summer. 

Caledonian Tdevision, vdiich' 'wiU 
operate first in Penicuilc, near. Bdinbiitgb, 
and then possibly in odier piorts of Scodand. 
Its dtief sharebiddcrs are Hmiaon Pictuitf 
(GB): Mr Elliott Hyman, diairman of 
Seven Arts ProduCdons, the fihn renting 
ornmisatkm; and Laurel Belay Vision, 
w^di will provide the network over erilidi 
the nhigrammes wifi'be relayed in Penknik. 

Oioiceview w31 operam in Leicester at 
first'and has die'pption to ektend its service 
ro London. It is ioindy owned by the 
Rank Qrganisadan and Rediffoskm, both 
of which posses rday networks that can be 
used for p^-TV. 

Pay-TV will qicrate in Sheffidd and 
London, where it will start in Southwark 
and Westminster. This company’s share¬ 
holders are Bridsb Home Eatertainmems, 
a conquow founded by a number of inde¬ 
pendent film producers to pr^uce pro 
grammes for pay-TV, in association wifa 
W. H. Smith and Cazoiovcs; British Rday 


Wirdes^'the second biggest-of the British 
tdevisianrdqr oon^Mnies; and Associated 
Biitidi PicQitet. 

' TelMMtar lhaptaaunae wilt otovide a 
aerviee in the aerifa of Bagtand and the 
WhnhicdoD area. • It-is the operating oom- 
pt^'of Britiih Tdemeter Home Viewing; 
this cmqiam't shaichaUers ate the'Finan¬ 
cial News^' theMandtcamt Ouwlian,Faiw- 
me ant Kctnre Cotpo ra t io o, British Lhm, 
R mh sc h ilds, Gfonada, Wdsh Tdepay and 
TUefatian. 

' Tohirion win operate in Luton nsd 
Bedford,' later extending ho service iuo 
Hertfardshire^ and pemps a part hf 
London. This company was founded by 
Mr Rudy Stenberg; hs other sbaro 
holden ate Sir Isaac Wolbon, chairman 
of GtMt IMvetsal Sthlisi 'the'Beritwonh 
Trus^ a subsidiaiy of Hambros Bank; the 
NewEof dw Worid; and Dr ]. P wmeraidr e 
of Copnnctcial Plastics. Ihe .ooniMfly los 
a kaam-ham agreement wiUi'tlie Tolvisioo 
oanipany of the United States, and' will use 
a oentralned ekctnniic tytttm for teootd- 
ing vdicn subsoibers am viewm^ laler 
isnung UBs to suhacriben instead of makfflf 
them put coins in a dot. 


BMOmiG LINKS 


Siidland Over the Water 

J UST vrilat is expected pf the link-up 
' announced this' week between tM 
Midland Bank, die Deutsche Bank, the 
Amstanfaffltche Batik and Belgium's 
Buqne de h Sodftif Gdnfitale' is is yek 
douoed in a good deal of n i y steiy. Avtfl- 
al^ infotmaaota is ooudiea m 'the 'food 
non-connnhtd of “ hand-dnt'** languege, 
but die Midliaid nuv started aomo 
thing vfidi iriMicussiim Ammm the 
cantioiu derifo, Vaidtt the Midhnd hat 
something of a repbtadon far ihnoviuhmi 
and/where die Mkfland has led others have 
tended to'follow. The move may have set 
the odier dearing bankeri foriouuy diulhbr 
ing through dm Bankets* AJmanacs'far 
possiUe continentsi associates. 

' In effect the Midland has this week be¬ 
come dN first.-qf dM.jomt.sm^ bankers to 
link-up with continental fcerifet tn a way that 
up to now hm bm ezclusivdy a merchant 
mking preserve. Some, of the 
ahhou^ not die Midland, already uvq 
brandies on ^ continent, and earltpr dfis 

banks, indumiw the Dcutsdw Ba^, .fo 
esttblish a deveiopmdit bank fit Spain. But 
diit is the first link between a cleanng fawfc 
and foe continent whk^ wbijle ho finahdal 
association is involved.at present, npnab^ 
less amounts to a formil and permanent de. 
It is centred on a European Advisory Com¬ 
mittee containing two top executives from 
each bank which will meet at least once a 
carter. The presence dt Herr AIm of the 
Deutsche Bank on the onmiiiittee is an indi¬ 
cation of bow important it is ct^ected to be; 
At die moment the link qipears to ha 


Braited 10 the exchange of iovestment and 
eoDOOmie ■ iafomiatiaa, to caiiy i a g out 
medal'financial transactiaiiB and olfofoig 
foe fadlides'Of each bank to foe cusiomen 
of foe other. Clearly fok la no more than 
a start; went it not »li%h^iowered-adviaary 
oommitMe h wulild'he wetiy suhafioaos. 
hi fact it seems oenafti mat aOt foing diM 
will be ciMiaidered faiflyettfolaHciT Abal 
ideas on the dev d ountent «f the-European 
ci^tal-maiket and die poaaihiliii^of fiohdng 
dMfcrte t ttanchea of dm atine -lOMi m 
dnetent^capital raarhetL ff SnydUnK comet 
ef dfo foe MkBand win be mfiait^ foto new 
fieUa of •burineai, and pttiiqri foe moat in- 
tefealli^ aqmit rff foe tiMip will be vfoedier 
or net contact'with Europeatf pucaetL mudi 
of vriiose burineas ia oerf dote to dnu vriiidi 
In Londan'is left tofoe nMdftnvIianka, in¬ 
duces the Midland tti moat htto an area 
which, while extremdy hicradve, is nonethe¬ 
less becoming increasin^y compedtive and 
demands highly skilled, wideawm manage¬ 
ment. . . 


mBttOL 


Ciosing Old Paths 

M OHsaifTo oiEMK^S 'has announced 
.that it will be ctoang jis Buabon 
phenol plant within the next two years. Mo 
plana pave been made yet for bui)iling a 
plant tib lepUcadiis capn^ and Monsmto 
agys that it-la making "otjiin arrangementa 
fotr.the supplyr of phoiol ** foe iu mm use. 
Hiis aouicc wfll newunwhly be jrpwaupon 
tQO'to'support Monaohro’s intention of con¬ 
tinuing pS'ilt mdqpendent phenol .aupinier. 
Vlddi loutce ia involved has not been qieci- 
fie^ but it seems certain diai. it u the 
npady anno u nc e d 1(3 jdapL costing 
miBian and. scheduled mte in ewtaskta^ 
the.end.of 1,64.. Bodi.I(3 and Mpnmnto 
bead Ihe same jiruldcm: what m do wifo 

tilant. /maliiii. ‘wv#w>w ani] I.X.OOQ 

-g-n—br ynpnnmnw manna n-mfwwr 

tons x year req^craydv).aig4auiiough gqoi- 
{i|eiefy..writteiHliiWi^ .oiid unccono- 

nac BKaoae of, die.-deveiiqpittMnt of other 
propeia y .. Tlie.CQI giant uses foe Baadiig 
pbocess, a route ttarang bora benzene and 
ihhtrinc, .8n4 ^ Ajjtnsantp .uses the 
aulnhonation rimt^ scirting hum benzene 
and mbliuric add. .Bofo.vecre knofoed on 
the hind by .idevd^ficmt (notaUy by 
Diitjpen).« ^ cumeiie route, wbidi vir¬ 
tually ali new capsidty in the world in recent 
years hm used.- -IGI and Monsanto were 
able to hblfodlit 'in tfae'faee of falBng prices 
'Jatgdy becauK-of their captive uses for foe 
dte nw cal (Kl uses it in nrion; Monsanto 
hi several chemicals, a^iirm among foem) 
and the high prices niling in the protected 
British market. . 

For a long ttme a change in these com- 
paniei^ jnoduction vns known to be inevit¬ 
able butthe aiae of the 1(3 project has been 
-a.'Ohrprfaei. Sqnti-olSdally put at 50,000 
'ram,'foe capacity of tlie..'.new |dam is 
rumoured to be nearer'75,000—consider¬ 
ably mere than Id’s requuements. Econo¬ 
mics of scale in this end of foe chemical 
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io^uMiy ue camideniblc^ nd !€!*• awn 
of pranictka are oecnin to be ancoiiitiirt- 
■My low for ita oiabi Btidih oonnedioc, 
Brittab Hydracaibcn Chemicali Qaindy 
owned by Diidlkn and BP)^ wbkb baa a 
25 iOOO-tOD comene/phenol plant How* 
ever, BHC will paobably beam indinctfy, 
ainoe k ia the obrioua aoiiioe of the nnr 
material, cumcn^ and faiaeaaed praducdm 
would lower ka own ooata. The new ICI 
plant ahould aho be oompetitioe with any 
on die Continent^ the aoumo pairiciilariy 
Ital^^—of lowwiced e np oa ta that haiehad 
a dtaaainuB euct on Bnopen pcioea in the 
laatfewyeait Underdwaeciicutnitanoea^ 
M a n aa iil oiapeobahlywiaetoahdeeAepio- 
jecta-flor ha earn punt idiidi would have 
been unllM^ m JiMify a ehnt large enough 
to be eoonoi^ and to on aqp^ieB from 
tU cheqi aooioB, 

BinmiNO 


Keynote: EJSUciency 

S IX mondu ago the Miniater pt Public 
and Worka outlined for die 
fiiatdmehiaidmofaaineldndofooiintry- 
wlde body dut would enable "the ndler 
building dknt to obtain the benelha of 
uabg nidnatfialiaed methode of bnOdtag 
and the bulk order i n g of bnOding ounr 
pooenta." TUe idm waa realiaed with the 
G ovem m enda decMon, on Iheaday, to 
eetabiiah a Nadanal Biulcihig Agen^ to 
incieam efficiency and to apeed oanput 
in the bnildfaig indnatry by geeater median- 
aadon. The main fiinctiaa of the agency, 
aa wdl m cnmhbiing the anudl de m a n da « 
indhridnal e n atnmera hue larger ^ no- 

Ipf tlilrit |||q yfg dif 

methode would be economic, ie to offer 
adviee on buOdhig medioda and prooedure 
to both client and ptoduoer. Theae tervlom 
am to be avaiUble mr jpnblic anduritim and 
the p eiwae aector: nm wOl be tlui g rid . 
hdtidly dbe agenqr kdO b e^flnan ced b^ aa 
Badie^iier giant and ha botrd of dnvc~ 
tow ia to be a ppo in ted by the minieter. But 
k it not intended to be pm of a g over n - 
meat d e partm e nt, and tnll have a "largo 

awiummrr nf InilTieinilitnnr — 

One point which the Mbdeter m ti ttion ad 
vhett he fltit piodnoed hb acheme but now 
leevea out ia diat *dw ag ency ahorid nee 
kadf act m a con ti uctee Ob di sp la ce ffie 
dient'a own arduaect." kmWitbelBthe 


\ffiUJE OF NEW ORDERS 

BBO^ (OnatBriMh) 

i-iop „ imM* 

r 


BOO 


no- ypn«4 


futPtmuejmHomo f. 1 

(paHrUm hmitii ‘ ^ 
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beat- iate|M of e m yon e to reaffirm diia; 
mudi uadM aMoe could he given to archi- 
tecta who have got out of touch widi the 
' Ml ilidMr mofcliioilg but 

k k uniffieiy to be willhig^ accepted if 
they have been ali e na t ed Iw a bek of tact 
atnuoatau. To obtain ataff for die agency, 
witbout aBbbing other bodiea of diek moat 
valuable Men* the Minkier auggeau trana- 
fcBing aiBff to the agency for a hmked 
period, after which dm would eetum to 
thek normal wok. Thia aeema the aenaible 


aolotioa, provided diat them ia ahnya a 
euffirimt nudeua who remain -permanendy 
at the agency. 


The Wintei^s Work 

T his winter the building induitry wiH 
have to out all the scop^ whiatever 
the weather, if it is going to avoid a aaail"up 
even worse than last year. Normally orders 
for new work in the third quarter are lower 
than in the first two quarters, but dus year 
new orders, at /630 millioii, are not ordy 
£50 million hi^icr dum in die prevfcraa 
quarter but are also the hig^iest ever 
recorded. Most of the increase was caused 
by a huge influx (£237 million worth) of 
orders from public authorities for work 
other than housing. New power stations 
accounted for £40 million in this category, 
and road construction for rather less. The 
Ministry of Public Building and Works says 
only, guardedly, that ** an excqitioiial 
number of large jobs are included, some of 
which will take several years to oomplete.’’ 
Orders for new housmg, at £238 million, 
were only sli^dy higher than in the second 
quarter but wm wove last yw. The 
number of houses under construction at the 
end of September was x8 per cent above 
last year while the number of completions 
this year, even if the setback of die first 
quarter is disregarded, has'shown a for 
smaller increase. So, unless housdiuilding 
techniques can be considexably q;ieedcd up 
it looks as though the industry must be at 
least approaching full capacity. 


SHORTER NOTES 

One gi^ to the sute of Christmas 
spending is the increased demand for bank 
noces. m the four weda to this Wednesday 
the circulation had risen by £125 million 
conspared widi a rise of £113 miuion over 
die samejperiod in each of the two previous 
years, wbk more and more pecqiie using 
credit’ wcounts and cheque boma this rise 
hi the denumd for notes suggests a bumper 
year for the shopkeepers. 


division will take over die assets of Billing- 
ham' Diviskm, die various fertiliser oom- 
panies—of which ScottUi Agiiculcural 
IndusKies^aiid Rkhaidsons Fernliaers are 
dm lac|em--andg.fr€ni May next year. Plant 
Protection. 


The movement into the provinces by 
merchant banks is growi ng . This week 
Wnk Bmodt’s has opened a bcanA oflBce in 
Birinindiam vdim It wiO be fa conqieti^ 
widi mogm and FScietUander vAidi opened 
a brandi there fa May. Other merdiaiit 
banks widi direct links fa Birmingham are 
T- yyg^ M the f Symit^gltttfn Industrial 

Trust, and. Si Jisphet as the wholly-owned 
subsiefiary' of Chartethouse. 


Taylor Woodrow-Anglian’s industrialised 
housing factory fa Norndk was opened on 
Thursday. It is the largest factory of this 
kind fa Britain and wifi supidy 5^2 flats 
far the London County Counal’s £2 million 
housing scheme in Woolwich at & rate of 
four flats every other day. The flats will 
come down to London on special night 
trains. The system of constractiDn used 
for this project is the Larsen and Neilson 
system which employs heavy precast 
concrete panels. 


The Thomson Or^nisation has an¬ 
nounced a reorganisation of.its higher 
management structure designed “ to ensure 
a greater measure of decentralisation,’’ to 
simplify control ” of its present diversity of 
aedvities • . . [and] of the continuous 
expansion which is foreseen over the next 
two or three years.” A series of executive 
boards are be^ set up^ at the top and also 
for the amanisatian’s main operating com¬ 
panies; 'niomson Newmpers Ltd. (with 
separate executive boards for the Sunday 
Tmet and for pcovlnGial newspapers); 
Thomson Publications for magazme ami 
books and overseas publishing; Thomson 
Prmters; and Thomson Televiskm (Enter- 
national) Ltd.; plus an Overseas Develop¬ 
ment Committee for the group’s interests 
ahraacL . One notable feature of the new 
structure is the group of editorial staff who 
gain a part in management in it: Messrs 
Hamilton, Rees-Mogg and Maigeriaon of 
the Sunday Timas, and Mr Dunnett of The 
Scotsman, while Mr Murphy of the Sun^ 
Titnes will be shifting over oomplelcly into 
management. 


Impc^ Chemical Industries is forming 
an agricultural division to take over its 
inierests in agricultural products. The new 


A total of 32 rirlines have now set up a 
committee 10 investigate the possibility of 
a mutual self-insunmce association for dicir 
liability clakns.' An increasing number of 
airlines already self-insure thmr aircraft. 



TUB KCONOMIST .OECSAIBGR 14, 1963 




WE CARE FOR 
YOim (^GO 


I • • • 


. •■ / 


mr' 


V \ 







&<>? • 


l,Si 


^ 9 w' ■ ^! 




Cloves home from Zanzibar- Cisterns out 
to St. Lucia, each with their special 
stowage problems but both dealt with 
efficiently by Harrisons. 
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Harrison Line 


Shfpou iU'is/of over a eeniurtf. .4 yn.w nmlvrn Jlcel PCt rinj 

THE WEST INDIES • S. S E. AFRICA - tf.S. GULF PORTS 


MEXICO - THE SPANlf 
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does a giant size job 

WATCHING EVERY PROCESS • SUPERVISING MOVEMENT • LOOKING OUT FOR BOHLENECKS 

in Mass Production 


'5-^, ■ 



Thirteen Marconi cleaed circuit televlalon camera channelt form an 
Integral part of the aulomallc rouUng ayalem to facilitate InepocUon off 
car bodiea at the Coventry works off the Standard-Triumph Motor Companyi 


MAMCONI SPECIAL-PURPOSE TELEVISION 

Is enginbsrsd and systsm-planned for dependable, continuous duty in any 
branch of industry, commerce or Government service. Marconi closed circuit 
teiayisloo systems have been giving trouble-free service for years. 


MARCONI 


CLOSED CIRCUIT TELEVISION 


I V 

I ^ 


BLACK AND WHITE OR^LOUR 

CLOBID CIRCUIT TILIVIBION DIVISION • THE MARCONI COMPANY LIMITED • BASILDON • ESSEX TEL: BASILDON S2B22 
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BUSINESS □ INTERNATIONAL 


OIL 

Sticking Point? 


O NE possibk strata for the Organisa¬ 
tion of Pctroleuin Exporting Coun- 
ttitiSy ever since it formulate demands to 
change the terms of the financial arrange¬ 
ments under which international oil com¬ 
panies produce oil in the Middle East, has 
been Legislate what you want, and see 
how they behave.” OraC did not choose 
this course; its own choice was occasional 
bouts of negotiation with the major oil 
cxmipanics, during the last ci^teen months. 
It now seems likdy to come back to legisla¬ 
tion, having failed to get much of what it 
demanded through negotiating. Some trial 
of strength, perhaps, may have b -en inevit¬ 
able from the beginning—provided, still, 
thai each side manages to hang together. 

The decision to negotiate no more was 
announced after an unscheduled meeting in 
Beirut last week of representatives of most 
of OPEC's member states. It followed upon 
a request from Mr Fuad Rouhani, sxretary- 
gencral of OFECi. for company r^presen- 
tativos (o meet him and Shaikh Abdul 
Yamani, oil minister of Saudi Arabia, in 
B:firut. The companies agreed to meet, 
though not necessarily in Beirut. They also 
appear to have added that their represen¬ 
tatives would not be able to depart from 
the terms of a final ” offer made to Iran, 
Saudi Arabia, and Libya in New York at 
the beginning of November. 

1'his offer appears to have been to accept 
OPltC's demand for the expensing of royal¬ 
ties (i.c., to pay the fixed element in Middle 
F.asr countries' revenue from oil in addition 
to income tax on ihc assumed profit, not to 
offs.'t this royalty against the tax liability\ 
but with a discount from the published oil 
prices for tax purposes, thus reducing 
somewhat the income tax payable. Its 
cifect would have been to reduce the result¬ 
ant increase in host government revenues 
from xo-ii cents a barrel to 3-4 cents a 
barrel. 

According to the slightly differing pro¬ 
nouncements of its various representatives 
at the Beirut meeting, OPl^ found this 
offer unacceptable because it offered too 
little money ; because the method prt^osed 
in it would have involved these goyem- 
ments in recognising discounts off piibU^ed 
prices, against which OPEC has stood from 
the beginning; and because restrkdve con¬ 
ditions attached to the companies' offer, in 
shme representatives’ views, would have 
bound the governments not to take any 
further active interest in the price of oil 
from their countries (and effectively put 
OPEC out of the oil l»rgaining business). 

At OPEC's resumed conmrenoc on 
Dnember 24iJijL;!]ie goverhments have to 


deddc what they propose to do to the com¬ 
panies (give us a kicK for Chriattnaa). The 
■ssumimon must be that they will legislate 
royalty expensing, regardless of any muses 
in the oil concessions concerned that pur¬ 
port to preclude later unilateral revision. If 
the companies do not pay the forfeit, the 
governments proceed to square two. llicre, 
or at some later square on the board, the 
presumption must be that they do sotne- 
thinir to affca the How of od from the 
Middle East. 


FRANCU 

Stabilisation's Fourth 
Stage ? 

Paris 

XPANSioN is an embarrassment—thit, 
broadly, is the opinion of the French 
government, which had been counting on its 
price stabilisation programme ” to produce 
a more rapid anti-inflationary effect. In fact, 
everything seems to indicate that the 
economy’s upsurge has not—or hardly— 
been chided by the programme introduced 
on 12th September. 

The recently published index of industrial 
production indicates that in October output 
was 7.8 per cent up on its level a year before. 
This is not only a high rate of expansion in 
itself, it is also more rapid than the 6.1 per 
cent averaged during the five preceding 
months. According to an enquiry among 
heads of businesses this expansion is 
expected to continue. Order books are well 
filled, with the exception of the capital goods 
industries (though even here electrical 
eugineering is experiencing a slight recovery 
after months of slackness). Stocks are 
depleted so that, even were demand to 
decline, industrialists could cxtntinue produc¬ 
tion in order to build up their stocks. 
Finally, wages in the private sector continue 
to rise (4.2 per cent in six months). 

A few signs of reaction have undoubtedly 
made their appearance in recent weeks: 
industrialists, affected by the psychological 
climate of the plan and cramped by the 
freezing of manufacturers' prices, Mieve 
less firmly than hitherto in the inevitability 
of price increases. Wage increases in the 
private sector are a little less rapid than last 
year, and those in the public sector arc con¬ 
fined within the annual 4 per cent limit laid 
down by the government. The rate of 
increase of bank loans is hardly likely to 
exceed 11 per cent this year, compared with 
x8 per cent in each of the three previous 


years; retail price incKaaea have dearly 
slackened; and lastly—hut perbipi. not 
altogether in consequence of the |ria£-tliere 
wpcara to be kss pressure of demand on 
dcmrimeot stores. 

.However, these encouraging signs are not 
considered sufficient, and M. Gitcard 
d’Esminff has begun to prepare a fourth 

^emhis ■fahillaflriftn plan. ^ || 

in Fans that at the beraning of January new 
credit restrictions will be inirodiiced, in 
order both to constrain enterprises tosrntcr 
prudence in general, and to oblige them to 
check the expansion of sectors domed to be 
less essential or pariicularly inflation-prone. 
The capital goods industries, on the other 
hand, will continue to be aided by the 
Banque de France. Simultaneously, the 
government would enlarse the impon quotas 
for ccriain foodstuffs wnose prices are con¬ 
sidered too high (tinned meat, fish and fruit) 
and would lower various customs duties on 
these. In addiiion the Minister, at the 
request of the President of the Republic, 
is to try reforming the financing of build¬ 
ings. This would be a difficult and lengthy 
reform, likely to produce results only in the 
long term. When it does, will M. Giscard 
d’Estaing Still be reigning in the rue de 
Rivoli ? 


AIR FARRS 

The Big Stick 

T he chairman of the US Civil .Aeronau¬ 
tics Board called at a number of Euro¬ 
pean capitals last month and intimated very 
tactfully that if the airlines failed once again 
(they have already failed twice) to agree 
fare cuts for the North Atlantic, then t^ 
US government would negotiate the fares 
for itself with a few other interested govern¬ 
ments. The hint has been taken. On Thurs¬ 
day an emergency meeting of the Inter¬ 
national Air Transport Association invited 
the airlines to vote by mail on a 20 per cent 
reduction in basic North Atlantic rarcs fiir 
all but ten peak weeks of the summer. Pas¬ 
sengers flying only one leg of thdr journey 
during the peak period would get a reduc¬ 
tion ^ about 12 to 13 per cent; those 
travelling entirely within the peak, one of 
only 3 per cent. Special round-trip fares 
of about £107 (today’s basic fare is £178 
Kturn) are bring pnqxised as a hire for 
holidaymakers who now travel on charier 
flights. 

This, the latest episode in a sam that 
started last May with a fight over nre in¬ 
creases, maiks a turning point in the history 
of lATA and of aviation. What the airlines 
have dreaded for so long has come about. 
Governments are taking an active part in 
the settlement of air fares, where they once 
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tidibeMtaiiqied dedsioiis nadied tqr lATA 
behind tig^-diut doors. The difficult dnt 
die airlinn have had diroughoiit their pro* 
ttacted negotiadoM dua ■*■*»"■»« have 
stemmed from the tact diat die tn^oritjr of 
dion wanted fate cuts like they wanted a 
hide in the head. But diqr hdd bm oedeeed 
^ dieir govemmedts to produce d»w«i- 
Tliere is not miich doubt diet hod diey 
fiBedl, or if-by any dwnoe dtoBidl vote fails 
to get B greenaent now, die Btfiiih and other 
European jmvenunents wot J d' Cdl into line 
with Mr BojA snggestion for fine n^o- 
dadms by' civil servants. No govetnment 
wants the dapoto to come to mis, all are 
busy propphig np die facade of lATA. But 
aedve' jfevenunent huervendon in lATA’s 
afbirs IS now a fac^ and one dat is here to 
. The airlines mve die m sdve s to Uame 
dds; had they been more enteiptidng, 
more generously ptqiared m share widi 
their passenger s some of die eoonomies of 
jets—in short, if they had cut fates votun* 
taiily and not at gnn*p(dnt, it need never 
have hnpened. And the Difector-Ceoecal 
of lATA, William Kldred, rqieatedly 
told them so; die airlines cannot pretend 
they were not warned. 


BUSINESS: INTERKATION.AL 



. ... Out of Step? .. 

Geneoa 

V OTING on Sunday last on its five-yearly 
review of federal taxation powers, the 
Swiss dtiaens decided to reduce the federal 
income tax level by lo per cent bom next 
year—haidfy a move to be expected in a 
coun^ vriwse ainharides are atma^ing to 
curbidBadonx^piessnies. hithbrnstance 
it is peifaq^ toctunaie dwrefore that the 
beft it Swiss taxation is in die bands of 
cantonal and conuminal authorities. Never¬ 
theless, with fedetal eiqjienditure rising— 
the pa r lia m e nt has inst agreed to an increase 
in federal redremait pensions of 30 per cent 
—budgetary polin stems to be wotl^ in 
quitem wrong duection. The special Swiss 
logic bddnd me cut is af^arendy based on 
the accumulation of the past budM sur¬ 
pluses vriiidi have left the ConfMnadon 
with Sw. fr. 2 hiliion, the bulk of which is 
either frozen or invested at«oad. Swiss 
observers, foced 1^ the apptoachii^ increase 
in purchasing power, are consiriing them- 
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stives that Switaedand faces an investment 
ladier than a consumption boom, and the 
expectador^ttot ^ extra money will mean 
an merease m imports ratoer th a n new 
domestic pressures. 

Shoit on fiscal powers, the Swiss authori¬ 
ties ate now trying to strengthen monetaty 
weimms and direct controls. It is dear that 
while the finance ministry and the National 
Bmk try. hr hammer out acceptable plans 
to inctcase the powers of the central bank 
the gap will be mied by a renewal of the two 
gendonen’s agreemems widi the ooifr- 
merdal baida Umidng the rate of increase 
of baeh loans and neutralising the flood 
of fortign cntaal Into S w itaerii m d. This 
wedi, indeedC the meinber banks of the 
Svriss Bankets* Association adopted a new 
set of voluntary contrail^ die most import 
tant of wUdi is an undettddng to withhold 
new foreign funds bom die domestic money 
and capital markets, and where these funds 
are not invested in fotdgn shares to keep 
riwir equivalent in the form of cash or n^t 
aw«»o»r« widi the central baidc. At the 
—itM' time they amed to a complete ban 
on direct rad iomrea *"■««*■ for luxury 
building and land speculation, and a strict 



Storm in a Salad Bowl 


T ub Allied Crude oil scandal^ while 
ipatant enough for any bourgeois, is 
unlikdy to have much impact on edible 
oil markets outside America. Sudi effect 
as it has had in America seems more to 
have been a reaction to the scandalous 
aspects of the affair than to a threatened 
disruption of the market. Even though 
Allied Crude managed to accumulate 
futures contracts on 535^000 tons of 
cotton seed and soyabean oils^ it hoped 
less.to move the market by main force 
than to profit from a rise in prices ex¬ 
pected to result from (unrealised) Russian 
demand. 

Heavy speculative buying in anticipa¬ 
tion of such a rise took the price of soya 
oil—which between July and September 
bad declined from 9.3c to 8c a pound ; a 
movement dictaied by the surpluses av^- 
able—up to ia3c in mid-November. The 
price quickly fdi to a panic 7.7c when the 
scandal broke, and has since recovered to 
a more realistic 8.3c. In contnstg over the 
same period in Europe groundnut oil 
(roughly comparable) has fluctuated 
between £100 and £95 a ton (za-gc and 
11.9c a pound), and is now at £98. nc 
lack of oonnectioQ must largdy oe due to 
the artificiality of the Amerim rise (sriiidi 
was all in options); also to the market 
itself, flexible enough to absorb severe 
shocks. 

Production of soya and cottonseed oils 
this year in America has been estimated 
at 4 million tonsg of i^ikb mote than 
3 million toni is soya. Of this perhaps 
1.7 million tons will be exported—1.4 


million tons of it soya—providing nearly 
all of the world's trade in these oils. 
Perhaps half of this figure is accounted 
for by exports under PL 480, so that a 
fifth of American production js avail¬ 
able in the world market. Even so, 
demand (or—and Allied Crude may have 
helped this—** disappearance ”) for these 
oils is lagging b^ind production and 
stocks at the beginning oi the year had 
amounted to 670^000 tons. 

The effect of a movement in prices of 
these oils would be further muffled by 
the size of the trade, expected to readi 
8fl million tons this year (out of an esti¬ 
mated world production of 34 miUion 
tona). It is a trade carried on by mer¬ 
chants all over the world, like any otiier 
commodity, but with an Imponam differ¬ 
ence. The lines defining markets for the 
oils, are being blurred as ways of 
processing t hem — 

between them increasingly arbitrary. 
Cotton and soya oIIb are only two of nine 
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major vegetable oils, the others being 
olire, groundnut, sunflower seed, coconut, 
palm, sesame and rape seed, lliese oils 
comprise nearly all of world vegetable oil 
production, 20 million tons a year. (Many 
more oils are available—for instance from 
tea seed, oitcica seed, macadamia nuts, 
babassu kernels, cameline seed and illip6 
nuts—that are of no importance in work! 
trade.) The two other main groups are 
marine oils (fish and whale oils—z million 
tons in Z 963 ) and animal fats (tallow, lard 
and butter— Z 3 million tons in 1963 ). The 
main uses for the mb are in foods—^by 
themsdves like olive oil or processed into 
margarine, cooking Istsg confectionery, 
etc.—and in industry. The main industrial 
use is in making soap, the other large 
gronps being the ** fat-splitters,’* which 
make stearins and other products, and 
paints. It is the processing steps that 
break down the barriers between the oils 
and make it possible for manufacturers to 
switdh between them according to price. 

For a given product there is a frame¬ 
work of fonnulatioDB which can be 
adjusted to take advantage of prices 
movements. This is not to say gU 
oils arc equivalenf, the differences in price 
between ^em show that—but it gives flie 
oil users considerable flexibility in the 
market since very few oils can claim areas 
which their particular properties secure for 
them OKclusively. Unilew, for example, 
reformulates itt. products ea^ month with 
a computer* (6Uve oil and butter are two 
obvious eaceptioos.) Thus any attempt to 
comer any but a smal^ apechdist part of 
the market must fail—since a rise in prices 
merely provides buyers with a spur to 
look eltcwhae«'* 
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"MydeliciteGonstitiitkHi 
nMds the parsonal touch. 
So tptHiAir-lmlla flights 
OYoryttmo”. 

*Air-fndia cargo handlers in London and Tokyo 
nurse me on*and-off board, take special care. 
This is reflected in Air-lndia's "Claims and 
fsauee” flguree - the shrewdeet indication of 
operational efflelenoy. Only 0.22 claims dur¬ 
ing the 1261-a perM in relalleh to revenue. 
Small woncter Air-Indie'S 1062 U. K. freighl 
ee minge Jumped updrametioONybyone thirdi 
I'm obvleusly not the only one that does th# 
ohjonlnar 

Flights are by Boeing 707:10 m i l e o a-minuie 
ISat Every Tbeaday, Thursday and Sunday to 
Bangkok, Hong Kong, Tokyo. The whole trip 
takee only 29 hours. Air^Indla's freight senrioe 
Is as close as your nearest phone. Contact 
US or your usual forwarding agent. 



AUHNDIA 

TlwwMrMrtflraiaU^alrlin*. OrardOyMra of flying axparlwMS 


LMdZ'MMiShMHHL ' 


TARMAC 


Principal Subsidiary Companies 


Tarmac RoadStone Ltd. Producers of filastfurnsce 

Slag and Natural .Stone . 
Aggregates, Coated 
Macadam, jttot/Asphait, 
Railway ^aliast and! 

FiUer Media. 


Tarmac Civil Engineering Ltd. Civil Engineering coifktructio'n 

of all kinds. Including Roads, 
Bridges, Dame, Aerodromes 
and complete Industrial 
Design and Development 


TG Construction Co. Ltd. Building construction of all 

types, including Multi-Storey 
Flats, Traditional Housing, 
Office Blocks, Warehouses 
and complete Industrial 
Design and Development 


Mobile Lifting Services Ltd. 

Specialists in Heavy -Lifting, 
Plant Installation, Crane 

Hire, Plant and Crane 

Repairs 

Tarmac Vinculum Ltd. 

Precast and Prestressed 
Concrete Products 

Econefreight Transport Ltd. 

Long Distance Haulage 

Day and Night Service 
throughout the country 


TARMAC LIMITED 

Ettingshall, Wolverhampton 
Telephone Bilston 41 tot 
' London Office 

SO Park Street, London W1 
Telephone Grosvenor 1422 


fei MsootailM wHh B.aA.C. and Oanlaa . 



t20p 

luniwfion oa Klvaiioei and mortgates foe 
other new buikHnf. 

AbnoK inevltaUy, the autharidee dw 
waht to increaie dum oomrab over bnild- 
ingk At die moment, as with 10 many tfainga 
in Switietland, the system of control oper¬ 
ates at cantonal levd durou^ cominittees 
widioat teal power. The authorities would 
like the p owe t ^ m make the aettin|^ of 
oommittees ohliga.|Bry, and for the pominitr 
tees to have moN power than at present 

SmmHO WtBIOHTS 

On a Wave Greet 

S autfVia ni ae conlldent pboiit the neat 
fctR. iiHddis. The Nodht nptnrie in 
tsnKeK^lMllht nm is lihdy » oootnme w 
Mardi end d^ cargo rams ate expected to 
tnaintam a high 1 ^ until July. In the 
tudeer market, the sudden iqmu^ in rates 
to near Intaacale flat was cauara by the 
inaior oil companies descending on the mu- 
ket widi huge tequiteinents from die Persian 
Gulf: for & next few wedca there is litde 
tonnage sdll available in the Gulf and the 
high level of demand b expected to continue 
duriug the w inte r. But die umal decline in 
demand nd concqwoding dump in rates 
m die summer may be mamified next vw 
by new tonnage leaving me yards: sh^ 
bundled will amount m abc^ ei^ ptf 
cent of die present 74 millian deadwei^t 
tons of the WNt. 

Tramp diipping rates had been inflated 
by the United States-Russian wheat ded in 
Oefober and thee, with a sudden loss in con- 
fldenoe when the ded was left open, slumped 
back in November. Since thioi, however, 
rates have been picking up again: quite 
apart from the Rusnan nod widi the United 
States there are die odier shqunents of 
grain to East European countries that vrill 
ensure enqdoyment until July. Business b 
suffidemly bm to encourage 1.6 million 
deadweight tons of tanker tonnage to enter 
the dry cargo mariwt. S the Russian ded 
b completed, rates will receive an extra 
boost So shipowners are not in the best 
mood to foin the proposed * stabilbation 
adieme for tranqis.” 



BUSIES: INTERNATIONAL 
CHICKBK.WAR 

No Cognac Without 
Chicken 

T70LLOW1NG last week*8 aimouncement of 
chicken war reprisals ^ the Ameri¬ 
cans who am raising tariffs on certain 
imiNiria the EBC^ nottbly heavy 

kxnca antfloognacp valued at $26 million 
rqMesentatives of United States mission 
in BrusseU are soon to meet die Oommon 
Market .Commig|jipn to see if there are any 
noBsiUlities of a more amicable settlement 
Tke |a6 million is the calculated value, 
acoonling to die recent Gatt estimate, of 
losses bme bv American poultry exports 
to the EEKl little sign of protest against 
the Anoiencan acdon has been heard so far, 
from eidier the Germans who will bear the 
brunt of the increased American tariffs on 
EEC lorry exports, or from the French, who 
appear confident that Americans will still 
dnnk their cognac whatever its price. 

The Commission’s main argument, how¬ 
ever, is likely to be diat compensation for 
American poultrjr losses should be discussed 
exclusively within the framework of the 
bilateral tariff agreements between the two 
belligeients which would require agreement 
on the procedure and not, as it chiims the 
Americans are doing, by an automatic pro¬ 
cedure under Gatt regulations. The Com¬ 
mission may also argue that the United 
States is not entitled to retaliate to the full 
extent of the $26 million value of trade loat 
but only on the difference between diis 
mutually accepted estimate and the present 
figure of American poultry sales to the 
Common Market. This the Commissioo 
puts at about $20 million a year, although 
other sources mention a figure of $13 mil¬ 
lion : neither side, however, would welcome 
renewed haggling over conflicting esti¬ 
mates. Finally, the Commission has been 
authorised to repeat the EEC’s once-rejected 
offer to lower the poultry levy by ix pfen¬ 
nigs a kilo. 


KLM 


Boardroom Rows 

A myonb who trill wooden wlqr the 
L chaimum-desigDxte of the Britbh 
Oveneu Aiiwxyt Coqiionrion, Sb Giles 
Guthrie, has decided to start acting as 
hb own chief executive should become 
acquainted with what b gmng on inside 
die boardroom of the Dutch ainme, KLM, 
where a BOAOtype purge was carried out 
nearly a year ago. Since then, infighting on 
a rarefied level has broken out among the 
new directon quarrelling about who does 
what (not, let it be noted, allout what 
hqipens to KLM) and has aheady plrfmgrf 
two victima. One b the new general 
manager seoodded from Shdl at the begin- 
ning m the year, who has already resigned; 
rile other b the titular head of die wlinci 
whose resignstion b eiqiected soon. 

Nforly a year ago, when die executive 
president and six members of the KLM 
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board left Nmost simultaneously after losses 
of oear^'.^S inillkm for two suooeaaive 
years, dgs aiiline was virtually without a 
mnn.gnii|<-i|t ^ The titular head, Mr den 
HoBinder,.wl» h nesident of the polky- 
maUng, non-cxecnive board, found himself 
doriUing as exeoRfoe president in the two- 
ricc msnsaetnent tuttu a new strong man 
oonld be found for what had become one 
of the hottest seats in Holland. Meanwhile, 
Shdl seconded Mr E. H. Larive for two 
yean to KLM to dear up the mess : for 
a rime he ms genetd manager, labour 
manager, head-oook-and-bcMriemsher. 
KLM was a one^nan diow and that man 
was Mr. Larive. But by June, a new exocu- 
thw Dissiden t had been found, the banker 
Mr H. Alhaida, and he started m put a 
mantgement scheme into effea that bad 
been recommended by consultants. Thb 
cufbed the responaibOities of Mr Larive 
very drasricallj^; from being a oombmation 
of one-mao^iimd and Jadc^-all-trades, he 
metdy one four, equd vioe- 
pteddeott. ust week, he tesigneiL 
The aidfai& meanwhile, has been 
smoodily reduemg staff by a planned 25 per 
cent, but dw uiuooa'haive not been aww 
ID tdw dhe oppominhy offered for phying 
off one M e wi be r of riw board agaiM the 
odwr. The swUeet, but perhm not dw 
moet Bubde^ have bm dw umona repre- 
senring flj^ etaff : at least too pilots still 
fooe msmisMl and ate oonoentradng on 
negodadng the beat aevetanoe pay they can. 
The pilats ba ck ed Mr Larive in hb fight 
m retain authority. The other unions seem 
to Iwve carried on dwb own separate 
parleys vrith dw rinilar head, Mr den 
Hdlander. 


INTHRNATIONAL LOANS 

Euro-doUars for Belgium 

S AMUEL Montague’s second $20 maiinn 
loan for the Government of Belgium b 
the third loan of riib type m be floawd in 
London; u for as can be seen at the 
moment it 11117 well be riw last for aonw 
oonstdersUe rime. Thb b not because of 
United States objocriona—indeed consent 
for dw hwn wu obtained from the Ameri¬ 
can ■uthorides^-but because oonditians in 
the BunHfoUar maiket are becoming in- 
creaain^y (Uflkult and the bonds hard» to 
plaoe. 

The first loan vras floated in Mm with a 
5 per cent coupon; the new loan has a yi 
per cent coupim and the margin on dw 
toleration b much smaller. The banks 
taking up these three-year bonds usually 
finance themselves by bortewing one-year 
dollar dq^ts; riib market b very small 
oomparea vrith that for three" months’ 
deposits and since May rates have risen 
bum 4 per oeqt to 4^j)er cent. The demand 
for Euro-currenebs b steadily rising and the 
Italian banks, in mudi the sOne my as 
the Japanese banks some rime ago, as heavy 
borrowers, are now bemg 'foim to Ud 
above the mariiet rate for thrir Euro-doUars. 
At dw tame tfow supplies are said m be 
oontiacring. Some central banks are re- 
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NEW BRILLIANCE! NEW 

New Pilkingtons’ float glass outdates plate glass 


PILKINGTONS’ 


GLASS 


Roat is a Pilkington achievement This revolutionary advance 
in glassmaking is a product of Pilkington research and 
development For the first time all the best qualities of 
plate glass and sheet glass have been combined in a single 
product Only Pilkingtons make Roat Glass, but it is readily 
available from glass merchants everywhere, as are all 
Pilkingtons’ glasses—today’s widest range. 

PILKINGTONS’ GLASSES 

Roat • Polished Plate • Sheet e Rolled and Rough Cast • 
Wired • Cathedral, Figured Rolled and Reeded • Prismatic 
• Cast Glass “CALOREX” e “ANTISUN” e “VITROUTE” 
wall facing e “ARMOURPLATE” toughened glass • 
“ARMOURPLATE” glass doors and assemblies e 
"ARMOURCAST” doors • “ARMOURCLAD” cladding • 
"MUROGLASS” cladding e Glass Domes # “INSUUGHT” 
Glass Blocks • “INSUUGHT” Multiple-Glazing UnHs • 
Diffuse Reflection Glass • Glass Louvre Blades • Slates 
and Tiles. 


SEND FOR LITERATURE For litorature on any typa of 
glass for building plaasa post coupon to: 

Pilkington Brothars Limitad. St. Halans, Lancashira, England 

Plaasa sand litaratura on----- - 

rinMTf iyp^ ofgtU9 oe 

I NAME_ 

I ADDRESS- 

I-i 

PILKINGTON BROTHERS LIMITED 

THE GREATEST NAME IN THE WORLD OF GLASS 
St. HELENS, LANCASHIRE, ENGLMD 







What does 
our staff 
college 
mean to 
our 

mstomers? 








Amb Hall, the Dbtriet Book Staff Trataing College In Cheshire 


ABOUT twelve miles fVom Manchester, and about 
three miles from Maeclesiield lies the little village 
of Prestbury. ft is an attractive village, and just out¬ 
side it stands an example of the small En^ish 
country house at its best—Bonis Hall. 

To members of District Bank everywhere. Bonis 
Hall is a very special place, for it is here that 
District Bank managers of the future are trained. 

Here too, your District Bank manager comes— 
every so often—to exchange ideas and experience 
with his fellow managers and to have time and 
peace and quiet to catch up on new developments 
in thecomplicated world of bankingandeconomics 
and in all the various fields in which he has to be 


very knowledgeable and something of an expert. 

But basically. Bonis Hall exists for the benefit 
of you—^the customers of EMstrict Bank. Your 
manager trains here and studies here so that you 
will get the best of banking service—added to that 
extra touch of friendliness that is so much a hall¬ 
mark of District Bank. It is an old tradition that 
says a bank manager should make eveiy effort to 
know his customers personally. We maintain this 
tradition; but we also know that for a bank 
manager to serve you properly, he should be in 
touch with the latest dewlopments in the complex 
world of finance and economics. That is why 
Bonis Hall is important to you. 





DISTRICT BAN K 

1 I M M I 1 > 


Head O^: Spring Gardens, Manchester, 2 

An utndsually personal banking service 


WmaldbeasAmafiA^Vggafiheketmes 
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The bond! ney not be told to die piddk 


■rnec wiu DC GMinecL HovPBveri tlitB does 


W aWffVlVb* UHS ilUCS 

not mle out nqr effect on dw United Sieiei 
bdanoeofminenti. SboepettoCdieiieiff 
i> expecteato be eold to Cuatflin beidc% it 
it ponible du|t dieie buds my rack itin 
more doOatt due of die United SateiL In 
fK^ it b flpnceivtbie diet dds loct of open- 
don ooidd in mt neffitbe die effect of die 
buemteqpdpttiantn. The United Sotei 
mdimder rabild no doubt dun^ tttdt 
ettitiide to these lutns if diqr incKased in 
eohime. ; 


PHDBBiU.-DEBT 

Investors on a Limb 

A lthough dearly focediaidoired fai last 
July’s white pver on die ^nctoria 
FaUs conference^ the Govermnem’s deddon 


BUSINBSSi INVESTMENT 

to kive die aeMdK c< ^ Centiil Afddn 
rcociii yeix lo 196 inC66 tttntoncs tliciil* 

- .o- .- 'e^o- -- o_ 

■eivcv**^nio no in mm 

Cltlgm gmn i jl OCI JBHBBy mvCitlOfi (Nt gOHNL 

The liee cti oo of nany.bas been ewmied 
ilWWtff dbignindeil comidunti thtt 
~ wen ddibenudy 'led up dfe garden 


dm ' 
paiL 


•The bw es n ns atgne d«t when they took 
up fiwr Fedenl issues totalling'iCjo nfllkn 
it wu only becaus e official mnffi ataiw* 
menti hid itniiod * rfiffi> ^9 Fbdenitiail 
wouldendnie. And ffiey do not fed that 
they dio uld be M t hol^^die bag now 
that diet assunipdoD has prosed unfounded. 
Duc iK mcHQ vjuvoLuinau unacnciiiCBDij 
hu no wish to appear to be nnderwtfaian 
UK cnwoiunon w lo mrow iwij one ok 
its few reinahiing nena of bringfaii pdbt 
cd. pressure to bour on Sondieai lUiodeaia 
—by guaranteeiiig die Federd ddit. Ita 
dew htt been that he who helda die assets 
sh^ ahonldet die InUity, and diia i 
has governed the qipordounent of die I 
among the three territories: ys pet cent 
will be carried by Soudietn Rhodesia, 37 
per cent by Noraera Rhodesia and xi pet 
cent by Nyaaaland. Holdera of the ddit 
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c erriMc at ca gy c ondtine to hU.;t^ 
Federd cerdneates or enhiuige ffii^ tdi 
dura s^nraie^tenitdiid stocks.' '' V;' 

The ^lesoon .weetying forctebts, 'Of 
OM^ i s not hy to dw SPpordoninent 
**—"*—*"' 'but is eouitsUe but 
; it b wdtbhld ' 'WhptB'oqe of die 
vcniRKiCi uHQI me mifocn hdq neivj ma 
dsfedts? Thdr odfe ‘toasfoit’fa die Bkdt 
hood that the Britho Goseemnent sHU in 
fact codie to thdr aid Inffire ^a nd pnm 
eniwtidi .gsoDQ.into any itatigfTtiudy nasd* 
p r cM co miiui^ in ik ninn w oevciop^ 
nwnt loans to prewat any such ddiade; ' 

SBOITTBR NOTE 

t 

In ipite of progw i s dra incceaaes ,in 
ciMchyg modiiciiM is not keeping 
in me wdi Apwand. The ongazbie 
"Ifftrogen” esdmatea that die shoruge 
probaUy amounts to no more dian ti per 
cent of Worid jEi^uctioa,'%hkh in 1962-63 
was xyA muliaa tons r ep r esenting full 
cffecdse capadty woridng. The shortages 
are eapected to be oseroome by the end 
of 1964. 


BUSINESS DINVESTMENT 



The thne week Christmet account started on a quiet nofe, but burst kito life 
on Wednesday, This confident tone wot generally mmntained on Thnrsdeyt 
slthou^priceseasedlatertbut theEoosiosBisXrBsaxiiHdicatoratqo 6 .l ^showed 
a gain of 54 pmnts on Uut two days. There seemed to be two mem reasons for 
tiu admmee—dw confident view of the economy taken by the Bank of Bnfiand 
and du better Cmservative Idection prospects shewn by du latest puNic opbtion 
poU. Steel shares rebounded on die John Summers and Stewarts and LUn"* 
results ^ter fdBing back on disappoiniment with die Sted of Wdes fijiires. 
Chended shares were a good market whQeeariierinthe wedt gas aptfian'* dures 
shone on news of higher sties, and shares such as Sidney Flood e*d Comm 
Holdings will rank among the leaders of 1963 m femis of eapUo'^Ppfvciadon. 

TUB TBNDIB 


Experiment JustP^d 


■be finely priced and substantid Free- 
«.«..» ]ggt week was the most 



i m portant experiment that issuing houses 
and brokers haw yet made widi me tender 
methods of offers ior sale. Adnyj 
fat opening 

s dose the sbares . 

34B. no. agdnst the fixing pdjJl^L^^ 
and die case for the tender an**” 
ddiongh diere b sdll room * «pennient 
on dewib of die metho d . . „ 

Of the offera niad eg» gy »,y «•» 


were scaled _ 

— -, ,—dudngandepcicei 

--B or so lower than would have beer 

obtained by making aflotmenta in full to da 
**~*'^1 at the higher prices. 1 

-isfecmry however for d 

aoooesifol appHcadona to be scaled down ir 
the same way, regatdleas of die prioei 
actually tendered (althocqdi b b sdll senaibli 
for ktaet vplicKfams to be scaled dowi 
more than snuiller ones). Fbr anpBcationt 
at the Ughtr prices to be tira^ moct 
isyunidihr. Aan ether snocessfid but lower 
~ieed once woidd seem to be sn invitadei 
r investors to tender at unduly Ugh prices 


knowing dnt not only would their uiplica- 
dons have a greeter chance of success (which 
b fob enou^ but atao that thqr would be 
sa^downleaaCwhkhbnoO. Onlywhete^ 
m in the case of the Hurst and SanCDer and 
Horst Fade bsues, thole «wfch.j 
senders haw m pay a hfa^ prke b Am 
a case for didr ippikadime bd^ treated 
moce fimnirably. 
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T]ie Hooiiu huuic or fitm of bralion ii 
«31 with tJio of decfaSog the dcfcee 

of icaSiv dmra^ idUcfi ia once awoiw 
deienninii^tfiefinalideprice. Thepoari- 
Ulity that dK ianitog .fim niay.adea a 
price above .the eveatml oadtet price .ia 
now Ae nafin rieiaticot ^ aboae who acp 
PRjNued'to tender at aKi;aaivo|ly|ii|A prion. 
But 08 eveiy. ataf hmn, no. laaaini fitn 
likeasis iaaue to go to a diaoouiit a^an vrilt 
tty tt) adect a aale price .oilhec odow ih^ 
eiqpected opening pnoe mariwt;. Stag* 
ging dKHiIo A^efoee eonain pnfitaU^ if 
on ft 'icftsonfthlc It reniftins ft moot 
point just how much scaling down is needed. 
The earlier offers were mode to •nmMhmo 
like 2,000^19 2^00 ^iplifnli^Jbiit the Fkrk 
Bros, isstid wmt to onl/ ptd and dieie has 
been leas scaling down cn more recent issues. 
Probably issuing fimu were orighnny seal¬ 
ing down too nmeh in attempting to provide 
a redfenable dwtributidn of the mares. 

The tender tiystem has been welcomed 
most warmly By vendors, who ..have 
coUarod some part ct the sta^' profits j;^hy 
issuing housm, whose work has been tnade 
much easier; and hy the stiodc eaebange, 
which is 'juswbly pkaaed with the more 
orderly conditions it brings to the nisw issue 
market. Only some investors have muced 
feelings. The smalliff '^vestor in fact 
stands a better duioce of Success, if he is 

be lOMKl^-tenn inveatm 
vriio ]aK[MM|«ii|u(MFbr akog Ane 
Aey hoveninrai^ bqy new James oc 
botgain pricey guenh^ Ac extent of the 
eventod over*ti]lMGitotion and ^justing the 
aiaeof Adta p p K caiionaacooidn^y. TheM 
Am Bam anr come to an. endr .fer not 
onb haa the batgahi dement been Kqiaat 

whilded CMy, btttaoniHiniea large inveaKca 

Mifier the (br Aem) aovd expenence of noi 
nedringandlotoMiitatall. Thiadoesnot 
add up to a cbk Ac not using the tender 
meAod, bat undentandably it may take a 
litde rime for investors to adspt Aeir 
methods to the new drcumsiances. 


STREI. RB8ULTS ' . 

. . Detiglii. 
and D^a^xrintment 

P XXDB ofpSsce in Ac latest batch of steel 
leaults must goitp StewgMs and Lloyda 
and its results Dve a hopa to, steel shares 
gently on Thur8dayi''Toe figures in 
Acs .tabw -Jbelow show Jmw.ippiciisivc Ae 
perfotnaaioe of Aid sted -tube group has 
becni'WiA pre-tax profits if by 29% and a 
x‘. points increase in the dividend. But these 
r^ts wece addeved from miles, a modest 
2% hi|^ «t £x3i millions so Aat the 
tettm cn adttjbiw junvod from g. 3 ‘.V* to 
|.d%s Ow Ae year mbe. and pi]^ 
ddfvtties waA 4% highet and afAough pig 
h«i pnAMttaa vmi down steel ingot pro* 
finrim sqm' hy almost 10%. Thus dcariy 
Ac tdMltSk : helped by improved earnings 


1(|US1N^: ptVBmiENT 

front Aonoup's ovecaeaa.sHbaMi|irimi, must 
cdBctt dia iboariniifidiiDilwv of clnMn a Awn 
Ao.dd jpd indBdott.pmats boA on Ae 
tiM av hn tndong a^ atd flonoeiuiak* 
hig 'ptoAiAiPO 00 Ac more eflfeieoii: pbqta. 
Bw It s|Mni.$omihk Aat even Ae StAvpm 
and LliMs direcAm ham been suiprim 
by Ae narp imiip in profitabiUty at Aiar 
piantt, in June they had forecast" litde 
change'd'^in pmAs. The marhet too nas 
s nrp ri aed: by the onedcr-two aerfr Aaue. 
alAeufiA'Aw ia anmpanied by-Ae uaual 
diMddOMtr about dhndendt. 


ymftm 
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- But dic.mifito<rf8iooliff WdMdidiiot 
oome' up to cxpectatkm 'for the interim 
i^Kirc md riwwA a ifaup haopfovement in 
profits in the first half of the mr compared 
to 1961-62 when the hrinlayers strike 
affect^ profits. This raised hopes that even 
ff profits wete oofo maintained in the second 
half of the year there would be scope for a 
modest dividend increase. But the mvsdend 
is maintained from a trading suiplus vir** 
tually unchai^g^ at £184 mulion. Higher 
taa and depreciatkm charges have lowered 
net profits by 6j% to £3.3 million cutti^ 
the cover to under 1.4 rimes. This dis¬ 
appointing outcome reflects the main diffi¬ 
culty faom ^ by SCX>W, its dependence on 
exports, which account^ for over a quarter 
of 1961-62 sales. With most foreign markets 
affected by excess capacity such sales are 
hardy profittble and made a diarp dent in 
profits parricularly in the lauei montfas of 
the year but for uuplate at least there have 
been some signs Moen^ of a slight improve¬ 
ment in prices. SGOw has repaid the £18 
million loan from ISHRA pinily by tem¬ 
poral^ finance raised in the City, but a net 
«<ish flow of Xioi million suggests that there 
not bo any financing problem for the 

moniuit. 

The I’W part of the United Steel results 
ms the bnftt forecast for the current year. 
The duMots m] AsKhokkrs Aat since the 
rad of Ae finw^ year tmding enndifions 
have improved and ■vtter results arc con¬ 
fidently expected. Ti- fail Jn profits is 
*'moie than accounted tis." i^y xim huer- 
fcrcnce with production by 

replacement of Steel Pcechap|?E^fi>^\f»^l ' 
making plant. Thus, if current v.«iiditions 
are maintained, United Steel cquil 
show appreciably better profits in a yur*^ 
rinic. 

f 

On Tbur%day aftctimoa. Ae results from 
John wepB well received and par* 

tkulaclx the ilBiip increase in Ac dividend. 
I^mfita howevtv were not iqi (o cxpectmions 
and ahow Aat like Steel qf Wales Ac bene* 
fiu of Ae upturn in car making activity hive 
becn oifaet by overoqiMcity m abept ated 
boA at home and in evetans maiheta. 
Summem’ tndiiig ptofit ia"Ae Moood half 
of Ac year foil to £ffA milli on 'fran £i.3 
miUiaB in tlie first am mondm-and &A vm- 
lun ia the second half of 1961-^ But 


TljK BCONI^tMlCT iDBQlUflNB, ig .JgfS- 

thaoks to m^pcgtosootf tdhiuftutoco ftgs 

covgreq ftDBM 23 
ffewii OFTBE WOitoiMBABBljV WiW . 

TJTiGHT'iinqAs. bave pad ^ .ainoc’ Ae deal 
Jm whereby 124,$% sfilie m Ae.print^ 
and' biadeta. lU idl- Sun; was ttaarieried 
ffom Mr Cera l^!k JEAlniAmd PiAlia^ 
wg Cnpotatira A t 4 »An. 'jUadumt 
Seauitim,.. HeaAd by Mr Mu BqnA Ae 
property derripper, Londoa' Merest was 
ooce'i .banki ^ jtubsequenty Begiipe'aii, 
mveatnaenf' ttust wiA' hoM,ingt litjtdy fit 
property companies, most oif whidi it con-;' 
trots; as well as die Haaell Sim holding its 
otiKt important non-propsrty interests are 
a aubstantial holding m the quMud Santas 
Trust, vriiich manufocturn Aainfectants, 
antiamticB' and other products and oontrol- 
ling mterests in lovetgordon Disdllera, 
Rawie (bisnranoes) and Westerham Freas, 
■ mm of rapidfy growing colour printers, 
whidi could no doubt tie iu neatly whh 
Hazdl Sun. 

Now oomes Ae news that the News of 
the World is considering nuking a bid for 
the ys. ahates of Hasdl Sun. At one time 
it was dKwght dut a subaiantid minafity 
holding was enough to discourage potenAI 
tde-over bidders; but, as Sefinoomt learnt 
whh Hide last wedc, and Colond Whit¬ 
bread has probably now realised, tins is no 
longer sa Cdoor printing is a field wiA 
gteat potential and dw News of the 
World is nbvioudy anxious to extend 
its already huge odour printing interests 
before it becomes too expensive. It has 
been estimated that the ukeHiver would 
give it two-Airda of the oountiy's fAoto- 
gtavure printing capacity. HneU Sun has 
contracts wkh hoA Ac IPC and Ac Thom¬ 
son Organisation and also prints the Sunday 
Times dolour supplement, the Readers 
Digest and Womans Own. 

It is unlikely that the directors of London 
Merdunt Sraurities will part whh a 
recently acquired stake in a growth field 
except at a very high prh’'*' NwkU 
Sun shareholders should fdlow the VKlI 
tii^ copm of siitiag tight for the moment: 

■ thk'SiAatloa'tmtams the seeds of the sort 
of take-over struggle out of which the 
heavily, wooed Aarraolfkr-can emerge well 
satiafi^ In the meantime, the News pf 
the World has publicised its sttracrioos wuh 
a forecast of profits of £2.7 millioD bdCore 
S for Ae year to Deoembetj againtt £1.9 
last year, the fruits no doubt of the 
*““'***! in prkO'Of the paper jutt.nver a 
perhaps, in part, of Ae Pro- 
md all the pufaUcity that aur- 

mom ^ to 2>s. od., ^,1,^ oarlier 
HI tne ycftr. 
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One across: precise, profitable, and highly energetic (10,3,5) 


Befoi'e yow go on to four acnjss, ask if \mi .ii*- 

fully aware of llio tronicii<loii< ai]\tjiii.i<;«s of uil-Jiriii;*, 
and tlie S'U’xJie LIkiI we cnii oi1«’r in (ih* 

type? of ailvieo at tlie riglil time. In r>\fM‘\ 
splien*, SlielNMev anil B.P. Ltd liidii**lriiil Oil I'ii'Mh i iiii 
o|KMi up tii'w territory, aid iiin‘iM*-<‘il |M-iMhirliiiii. ( .ill 
ill an liidu*«lriii1 Su}VM'iiil('iiil«Mil Iml.ix, I \\f\ i.iiiti'll 
yon liow, wlif-n* ami lli«-i* Ae-U .ii-e’ di'li\l■^<•d. 

stored and applied. No\or |je**ii kmiwn to utli*r a crn-- 
word, Itiils... JaijM’ }ou pit thffl one arniss. 

Industrial Oil Fuels 



Slli*ll-Mi*\ .I.’.il li.l*. I .III; liiiliislri.il I h'M liij'ilH'Ml I ■^l|i*!l-Me\ I I'l'lsi'. r.i.i-!. I.Dinlnil \\*j2 'i'l’lMjdi; Ijill' \2'i\ 


Fruiii tlie reljiieries uf Slioll and BP: ' 

• » 

)ku ki*d ]iy a team of experts wlio ran inforni }oii of llm 
III Ml I dir Lul dmiigi^ Lli>*sn ran iiiaki* in a nndtilmle of 
orgairr^iJlioiK^ 

'J'lie .*m^^^er alTi'i t** .dl iiidii'^li'x .iiid jinilKililx •Miilir.in*' 
}iiiir Jill lire as \m il; 

^nll rail get il lliniiiglmiiL ill'* ruiiulrx willi jii'i<rii(il 
MudJ-Mex and B.l*. didixiM-ii-s ... 

'I’he Mil lit ion? hidnsitial Oil i'ucb. 
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PRUSnOI! GROUP 




.._eqoi^ 

ihefejMfiqmt 
oooken^ ^ 
Itetda, ourv* 
of fciwhHi tmlt. 


Electrifying Progress 

s • 

in the pottwu yean 
Group, whidi aa «i*^ 
illustrated auppiBWCilt 
report msfaa a 
ment. 
pans, sai 

ing seta ~ 

Some of dn Bdea in npeated under die 
Skyline traifiQiMfcRMie one also finds a 
wnide range mVgmift induding a 

plaje scrnxr <dK3irwfe»ndy all purpose' 
kitchamajig. .tSiBHBWdon for iCaSo/wo 
cash of Swdf'JlHKHMiaascs jn October 
b>s htot^teyE^^lliljiiiiril" Utttab 

first time ,;h1NM|k 1 bd-itt^ificd mwldr 
the kitchen; .wioffikniMlie acqnied'bodi 
Bntwistk^^nahea 
Ewbank CM>y'f-iwatMls_ Ind Csfawe die 
acquisitioi 9 '|M|fiw«llM^ 4 ^. 0 <^^ ndl 

known fof' ~ .. . - - - 

these 
Bnwp, 
ing into 

From Undben 'M^'^ 
step to ganfai 
acquisition Tnt 
brought fivifie. 

Staywell ifufilm Jjed „— 
door fittii|g|i,7».’wB UK be sitflpdiing it 
Prestige dockiiln’iaMgiM tibefitiy^ 
ducts as oneeinw-ik the panaan' and 
mops. Fjpi'ilMn'camrten.]MBttMm 

in the P 



nKsHch'a sdiK 
a TCKriio.Ihe 




BL'SlNGiiS: INVBST.MHVr 

produns will be imported from MeCTraw* 
Bdisoi), Ketdes^ tbaimKbod miaen would 
Iwely tunfg^- Cw i riy Oil gronp has 
..bnd. wefbre wenturing 
ripay of these nodnegt. 
^iptuiation p|sa^'''Oh'. 
ahares. ^ddw/a; 
mdlHtVaMidiad- a aaSS" nadc': 
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what is 
ability, 
hoped 
Its &at 
prkc. 
ISC still 
tl enm- 
tnd dcc- 


MQNTAGUC BURTON* 


> -Si. 


Third Yggf^pUfekyf 


■XMwtAaoBi 
m . ended Is 




Keating i 

iheir founW|dMd.iB|p:iB|aaMsli . 
the United. 

kitchen ‘ nfW 1 h NtJtSftt' yrtrt’^ 

growth has beep, most: iQorkcd (i\r io 
the past ten ycnirs witti but one brerak iii 
1956 sales of Prestige have nsen consi'itciuiy 
from £ 2 i million to £S million and pre-tax 
profits from £380,000 to £ t.3 million. What 
is perhaps most striking is that the advance 
in sales has not been at the expense of profit¬ 
ability, for the rate earned on sales in 1962 
was *16.6 and on net ass.-Ls almost 

Now for the first time Pre.siigo (itoiip is 
to enter the small electric dotncsiic appli¬ 
ance field. But again there is to he a trans¬ 
atlantic link, a joint venture with the mighty 
AlcGraw-E^&on Company of America to 
sell such appliances in this country and ex¬ 
port markets outside Norfiii America. 
The new edmpamFrestige^Edison will have 
an initial capita-of £200,000. So far 
Prestige haa,siDt dijtckM|Rl;.iri^ particular 
appliances it will be making and selling 
athough in the initial stages some of the 



lion’s raOlts Cor the yeir 
tofiioiittobei^'' 
bgif ii lome^gom 

! tUa. tfane from £34 

mOioaio asif tta an^^ 

bofiiUe m pam^ODiiapasp 
Cdfefi fimo £fu7 isIBiwt to £1.6 miUioiL 
Biir.lim dMqm la'irtaintained at 7% in 
spite cl'wibta 0 i'a| 4 ke jdnie of die interim, 
ttdan^.ii mf fodooedfrom 2.x tfanoi to 
2 J 0 . dim 1101008 for thia .Jtete of 

higfrer Inimst 
^^on me'raK'4^b6QtiiMv ipece hinted 
Uond Jacobson last 
wcathpr and the cost 
•• fCoroiniBa- 

' dsfim^fcs ifi‘dl and 

iilg DMpindBs., Cpmpari9uiik;aiCL alwaya difii-^ 
ouli bur J. flb'pwortb and Soii&, feit in^iafice. 
operating over much the same period in¬ 
creased profits and raised its dividend, while 
United nnip.;ry Stonrs turned m hi^r 
results for last January and a higher divi¬ 
dend and half-year figures to last July 
that were up again with an increased 
interim. 

In spile of ibis. Muniaguc Rurion ''A" 
shares have held up well. At 20s. 3d. the> 
are 5s. above their low point and arc on a 
7"., earnings yield in line with that lor 
Hepwortfas and compar'd with 51*’.. for 
UDS. The reason seems to be inve.stors' 
hopes that the benefits of Burton's re¬ 
organisation will be felt in the current year 
of rising consumer expenditure and trust 
that the £i million controlling interest 
just acquired in a French clothing manu¬ 
facturer and retail diain will prove re¬ 
warding. 


rgouiin attrac- 
is grow- 
of .Wes^g- 
ml* division 

“ oUets would 
jiity but Ac 
itenoAing 
Ac WesAig- 
fcr the early 

aMMMM Ae idt to ScMAAer and tndi- 

Thorn 
" for the current 
to MMO tbfi lR.fiKlAle in Avidend. 

. 35 ^ d 40 ^- 

■ "(ke ^ wc t ocl evidently believe 

AA-fo bnda Wearinghwite can k' 
imde td'-'BMAiQe. r ountrilmtion to com- 
, bitted ppnHfo'K'leut ptoportionate to tk* 
''ta% atake in ^ new eqp^ now being 
ktinA ' 9 v An to be'M VaAighouse't. 
eanAi|a.woidd'll|ie.toi|K)k>.'i 7 % (against 
last yieir iHit go% ia' 195^: this Im- 
(dies a rwaoi.of .10% oni.oipnkt employed. 
Gould Wpi^klgbaiuae iKAiAe-'‘'Aa on its 
own? In dfnsIntngjAk bid as "inadc- 

g te,*' this WisAiyho^. Atectors evi- 
dy thinhitRny b&|fil||fos. But two of 
ha moat imoid lA ‘’i W i w ij nff 8 atv rhe 
Natioul Covyaipd atw^nlititish Trans- 
' ^porjt CSoiiimisirai.q'Mdier of whidi is in a 
money around Just now and 
the declining in^ 

tries Westin^ousc is geared up to serve. 
^ilNkniher is thm yit:anr,»n.that the expen¬ 
sively developed Hobbs Automatic Tran.^- 
niissinns have found anv favour with motor 
manufacturers at home or abroad. 

The best b?t for Wcsttnghoiisc''s share¬ 
holders mav be thot someone cfsc might 
ow’Tbid Thorn. Rcliectiua these hopes, 
and hopes that Westinghotise's results, due 
‘‘ verv shorilv,” would justify th* directors* 
rcicclioii of the bid, the market price of 
ilie shares has been lively this week (a<« 
well as before the bidj and stands at 31s. qd.. 
compared with the bid equivalent fwith 
Thom at T30S. and ixos. for the “ A”) of 
30S. Although the shares stood at around 
60s. in 1960 these prices compare with 
13s. xo^d. towards the end of last year. If 
Thorn had made its bid a year a^ its 
reception might have been warmer, while 
the fact that the bid is partially in non- 
voting shares may not attract some West- 
inghouse shareholders. 
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PIA make jet history- with 
two senior captains on every Boeing flight 


TbiH picture was tak«i on the flightdecfc of aPIA 
lioeing fiin jet. It wan an ordinary passenger 
flight, routine in every way. But If youknow your 
stripes, take a closer look at the pilots' leaves. 
Most airline passenger planes carry a captain 
and a co-pllot; or even two captains, one senior, 
■one junior. Every PIA international, jet flight 
has not one but two senior, ftilly rated captains 
at the eontrehk PIA are ■tiever satisfied short of 
perfection. Even ^ese captains, along with all 


PIA aircrew, attend a strict and compulsory 
refiresheivcourse every six months. And PIA 
have an outstanding record for punctuality. It Is 
hardly surprising that last year Aey carried 
19.1% more passengers and 
showed 10.1% hi^ber pn^ts. 

From captains down, they're 
great people to fiy with. See 
your travel agent or consult 
your local nA office. 


PIA 


PAKISTAN IMTeNNATIOMAL AIRUNES OREAT PEOPLE TO FLY WITH 

LONDON rRANKrURT OBNaVA NOMB OBINUT TBHRAN KARACHI DACCA 
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Drambuie will still be the same 


In 817 ymr. Drambuie hasn’t changed one drop. And it will 
etill taste the same iri 1^80—we promise you that. 

The fact is. we CANT change it. The secret of Drambuie is 
Jealously guarded. It is known to only ono porson alivo at 
any ono timo... a direct descendant of the Mackinnon of 
Skye to whom Bonnie Prince Charlie gave the secret during 
the *45 rebellion. (Drambuie wee the Prince's personal liqueur.) 

Today, Drambuie is the largest selling genuine liqueur in Great 
Britain. It Is the largest selling liqueur imported Into the United 
States. It is the most popular liqueur in the civilised world. 

Drambuie has had many imitators — but it is inimitable. 
There is nothing like it. There cannot be. 


So why wait 217 years? Pour yourself a glass of Drambuie 
today. Drink a toast to 2180 when your heirs will still be 
enjoying this exquisite liqueur. 



Dramlinie 

0 

PRINCE CHARLES'EDWARD'S LIQUEUR 
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HACaiNBS BOtL 

Take Your Partners 

T hb stock cadwlhgr cumiilB dat have 
cmued duues in Madiiiies Bull t» bU 
fitani NFloo to NF170 IK fe bom crinted. 
Thqr leBect die botde ditt b foing on for 
oottra of tbe oompaiqr b e t ween be piesent 
owner s o n d pitdciibrly die presUeM; M. 
Joseph r^nini ond Ad bonkbif ond noits- 
ttU bodoen who sre vital for ks coatfaioed 
devdopUKoi^ Mw- widi to conuidt dien>> 

I sdves oohr in leturn for fonnil tssanuoes. 
SurHsu'lbr Mashtaes Bun makes some 
fond'-tf take-ofcr inevhalile. (Oonoentested 
uniq^y oa da BbnubcHixe of decttic ait 
cnliidrs, tnd'nksbk hsdf in die mediant' 
term to finsnoe their hire M users, BuU hdts 
both sufficient financial resources of its own 
and a diversified industrial basis dut would 
enable it to remain active and independent. 
The ogieenM^ aigiied by BuU hi the aptnif 
wiA companies m the Sameider group 
(S.W. and Cetd) have supplied' neidier 
financial resbuross nor die support of a 
higher turnover on a greater variety of pia> 
. ducts. Ndiher, does tt seem, has the recent 
i estaUfahment of a hiring aubaidiaiy, Loew 
bull, to shoulder mnch of die meffimn term 
Smoot burden, biou^ any appreciable 
rdief to fir. 

Cnrtendy, the Bsnque de Paris et des 
Paya-Bes b dire^ supplying the money 
inunedutely requirM, mi CSF (in hidiia* 
trial oonoem largely controlled by die bank) 
is studying a pum for BuU’s teoovery—in 
other woraa^ an induitiial rapprochanent 
between Bull and CSF. 

Two aorta of comiderBtiooa make audi a 
link-up possible and may induoe the 
interested patties and the andwritba to look 
uponbfimutaldy. On the one hand, CSF 
has an* energetic research depatonent and 
solid tapnienoe baaed on crorilcnt Jabera- 
tories. It manufoctmes eteottical onnqio- 
nents diat woidd not only fdkve BuU fimn 
having to dqpend on ouoide snpidkn^ but 
vddeh would also faciUtate new p rogre ss auo- 
rounded by the lequbite aecte^. Secondly 
CSF, like BnU, manufoctures coupuKta 
huiended far acientific cakuhthin. But the 
true ^ihere ef CSF in data p roce as ing liea 
in its apffficadon to indnstiU aatemation, 
whoeas that of BoU lies in its use for 
administrative p u rpos es . Thus CSF and 
BuU could complanent one anodier. 

Against thb, in the event of swings in 
denind or ddays in pcodiictioii, die gioi^ 
woold hek die cou nt e ib a l a n oe of oompl^ 
mentiiy sectors rach as dorneedc dectronic 
ot non'^Jft ct i w ic opitil eaiiipiiicot. bi 
order to achieve a betterMlanoed onb, 
espaUe of compe d tM on world matkets, 
onorher jnnner would have to be found 
for die eSF-BuU tandem. 

fo thb contest die name of die Com- 
pognfe Geneiale d'Slectricbie—an enter- 
prbe very sdidfy based on the classical 
capiud gi^ and oonsumer goods sectors— 
b faeiiig mentkmsd. A newcomer w deo- 
tranks, this groiv b finding it neoessiiy to 


BI»1NBSS: EMVBSTMBNT 

SIVCIC BBWwUf uM nKUISB wMI pHau 111 CBK 

Hctiiii* iiBi w ner wwi n iB ii y icinifu to mo 
formsdon of a CQECSF-8ul gronp, wodd 

DC mCC piCKRCD Dj IDC JfICnCD laulOnilCB » 

but Intemadanal fodusttbl and financhd 
pleasures woric more snbdy. 


OBORGB NOTT IWDUSTWims 

FuU Steam Ahead 

C HOss-casMNBL csr ferry business h^ 
V^***"* .Iv 13% compound mw 
ust decade ara dw ntc ot i«(*c aac in die- 
past nio wars has averaged ao%. Althou|^ 
George Nett lud u at ri ci^ which owns Town¬ 
send Bros. Fenies* doss-diaiind firm, b 
r^otting thb weak on a soeoeMful year 
that ended htt April, the board alteady 
knows tbit "an even more auccessfnl 
season” has just been esperienoed and dut 
Aero svfil he a " substantial ” rise in profits 
for the year ending next AprU. 

The new cir ferry Fnt BnUrpriu 
whidi completed bs fim fuU season in the 
summer of lyib was the principal reason 
for die radical improvement In the group’s 
p rofits now presented. Because Nott 
shrewdly acqimed fidl oontnd of Five 
Bnteifrue^i opertting company, Townsend, 
at the beghiHM cf the xpds season, dm 
eamiiigi ate wnolfo attribnaUe to Nott 
sharehddets. Tramng profits and invest¬ 
ment income are np nom ^^253,000 (o 
£662fl00 and pre-tax profits bain £X9ii000 
to £446,000 (£26,000 better dun forecast 
last Earnings are up bom 67% to 
80% and the dividesd, as forecast, is raised 
bum 30% to 

The carfctiy setdoe looks as though b 
b now aooountm for over half Mott’s profits 
and dib year atiaiiext die proporthm diould 
be ihaiply UiAcr •* die leny’t load butor 
b bictaued mote foequent runs. Bs 
the 1965 season Nott wUl have a second 
fern in opetadon (bdlt and financed in 
Homnd) whidi wiU have 50% more capa¬ 
city dun the Ftwfititerprise. AgainsttnM 
encouraging promects ms to be set growing 
oompedtion in the form cf odier new car 
ferry services and on a huiger view—4t the 
earnest .six or seven years—die possibiUty 
of the channd tumid, whidi will almost 
oettsinly be cheaper dun ferries. 

Bg oonttsit with the feny bushieas, Mott’s 
other biteteate in Bristol chamid steamers 
and hov e renf L in electried equipinent and 
in liooie 4 Hindiiig ate hadividnany faMy 
muU. Bnt the number of Mbtt houses doe 
for eampkdaa thb year rises from viitualfo 
none to 200 and die gionp owns land wim 
jplannbig permbsion for 1 farther 1.500 
bouees to be devdoped ddier alone or jomdy 
widi hxnl buUden. Getauily Nott hu a 
stake in growth industries and its shares, in 
spite of a tbe bom 45s. to 73s. od. dih year, 
sdU look attractive. A mvldend 'of 30% 
has been forecast after a i<foM act^ii issue 
Oast year’s payment was equivalent to^ 
aS-3%) whidi givet a yield of 3.1% ooverod 
twice on tbe pnUidied figuree. 


CSRMANSIEBL 

DiiHdertd Doldrums 

W/diLB pceparmfone were being made 
Vv last wedc’s EC^ PouncU of 
Ministers meetuig to decide remedies for 
the sted trouUes of the Sia^ mos^af the 
major.Ruhr sted concens have been declsr- 

dividends or indfcadng ydut fbqr ere 
likdjr-tobe. Generally unsadsbtetoty, these 
resubs have bitther punctuated Ae mdus- 
tty’s demands ip daorus wbh Fcanoe for 
ri^ High Audinby acthm to curb tbii» 
bqports « steel 6 hp outside Ae Sis wl^ 
hsue bdene much of the blame ip rqnrts 
and letters to AarAddfra., A ham open- 
ipg was. Dortmund HBtder’s annoupoement 
dut k wotdd pay no dividend thb yftor ebec 
paring only 6% in 196a. KWa^ then 
roBosm vriA a leduoA Avidend of .10% 
(u% in 1962, Ahough k dipped into 
teserves)i bit Aen du trood HBtodied .wbh 
HoesA and GmdioffianingBliQitte dodariog 
iinchanged Ayidends of reneedv^ 10% 
and Z4%, while Bochnner Vaem has sboe 
also iodicaied dut it intends to nuhi- 
uun 10% (Ahou^ BoAi>nxr too hn 
Apped hito reserves hsfote). But an 
ovetaU trend of reduced "dividends aeepu 
to be set by shareholders’ letters .bom 
August - Tbysien HUtte and Phoenix 
Rbaniohr; while Tbyssen spelb ks watn- 
ing wiA caudoo, sqiing that its bdanoe 
aim will necessarily lefiea adverse 
devekipinents wUA gained hi intensity 
during du year, Fboemx last weA bhindy 
warned that its Avidend would have to be 
cut 

BoA TImsen and Phoenix are expected 
in sseAexatangrcMcIcB to reduce dhndcnda 
fay 2% as KlAdmer has done and thb seems 
to be du general^ enriseged pattern far 
the year. GotehefiinmgAtttte’s mefotenr 
anoe of 14%, however, caused Utde surprise 
se du oompsi^, wbiA b closely wedded 
to du dirii^ MAN engiuecring ooneem 
by be 62.9% holding in du httet’s capital, 
b generaUy regarded, as one of du mote 
ral^ members of du industry. 

Mamusmann and Rhefantahl, whose divi¬ 
dends last year were boA 14%, ere leas 
preActible. BaA baa the advantage> like 
GutAaffungahOtte^ of extensive metal- 
wcAing oonqnniea within bi group, but 
reduodons to 12% are not to be exduded. 
Like other German steel oomponieB duy 
had to bear higher Ubonr ooati and recent 
incteaaes in cotl and coke prices avera^ng 
DM 1.60 per ton (Aw aeekn Hkdy to turn 
to b^ger impartB of American coal as the 
Saar has altcMy done) and they, like others 
are experiencing a fidl in export gtowA and 
toughs compe n den from imported sted-in 
a slaA honu maAet. Moreover, du recent 
words of Herr Emat Mommsen, member 
of the Board of Phoenix Rheintohr, at du 
iroiHiiakera’ oonference to du effect Aat 
they faring down evil upon then own heads 
tqr undercutting eaA odur on the hoau 
iiiaAe4 are not to be neglected. 
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BARRY AND STAINES 

Off the Floor? 

T hb last balance sheet of the Bauy and. 

Staines linoleum gr o op riiowed cask 
and In tes ii ne n ts of £t9ifioo. Thia la 
equivalent to 6s. 9d. a diaie—almost half 
the cunent fnec ; and the group is nosr 
dipping fauo in uqnkl assets to aemire a 
75% stake in Poeo n Insukdoo, a p n vately 
oaoed Oombh conqi ai qr unking po^ 
stjmne jnsuhtfen far the building ttadb 
Pomn*s buaineaa is poised for fiirdier enpai^ 
sion fnoB in pr esen t level ef atonnd 
£soofioo todaover and £i^ofioo in peMan 
pieft% and'demand far in Kodnamaidn- 
tkah manrials (ivhidi latfek^ no to die WaB> 
paper h ia n u fa c tu r na gmim te cnoeeda 
pwa a at capably. Theinieotionof apoarth 
iwniniM iM oe Bonj and Sadnea group 
niiniiM Ik* mdoomed by diudMildoii^ vidH 
out dividends for the pest two jean and 
vhtaal^ oetorin to be so agdn in me cuneac 
jear ssnich ends on Jamiaij gist 
Loss es vane made in each af the past waa 
tiadinig jpin and another is in pr o ap a A 
although die poim as a whole shcnld ndfll 
the forecaac of making a profit in the last 
qnaner of die jen. But traiUng in die fine 
hdfefdnjearviasnbadasindiehHl 
qnaner of .tpda-da, wfaidi aooonnted for 
more dian half of mat jear^ loaa. Them* 
ooverj stems fiom the dosing doom In Jnl^ 
of die groim's mifccald^ fsctociea (one was 
bunt dowiQ and linnienm production is pear 
cflii oc nfT Biioo ■ otiiiici* in i 
domciric Hiaiieum maihet such a 
was inevitable and it has 
Hnnlenm side of the business back to a prafc 
earnings bash. At the same tune them has 
been a further shake up at eaecndve kaek 
widi Mr J. G. Maramllan bdtn bto u |h c 
back from the groop^a Fkendi tnnsidiaij to 
take cnatge of the groupPs floor 

coaeting inteoeats. . 

The new atiletiio 4 ieci-pcoef 
Doricon h adling wdl and demand banth 
that It fa hiCTinbl^at thb stage in sn oot of 
stock positmu The group' too fa sharing 
in the pocdal revival in f or t u n es of the car* 
pec inniattj, for about io% of groiqp sales 
stem from tufted ca r pets. At the 
£i dunes are wdl below their this mar 

ai aaa. vdien Tkinidad Sngm attraoted hj 
ihe groupfa p roperty radier than tradfag 
potential—it hd« valuable frediolds bm 
In Staines and Kiihcaldy aurnlna to ict 
nocdl imlh 

ingabid. Two years ago die diatesdnavad 
to Sis jds pracot pdo6 m i MM* 

li^ on peesenc trading p eoa p ects. But dn 


MOMir AND UCCHANeig 



trocK piucn and 


on Mwialad 


lySINBSS: IMVESTMBMrr 

|i,badndbf necasaoDof 36s. pd. a 
is also the propeeqr devdop- 
ol in die lonm tem^ while w 
i^tjfipndnniiy liquid attenarh oSert 
scope hit^'other further modest hqecdons of 
growth on the Poron paoem. 


CANON CAMERA 

A Long Option 

T he virtual dosute rf t he American 
capital market to fardgn borrowera 
hm caught many Japanese companim on 
the wro ng side of m door; mawof diese 
ate ejected to show im in the Qqr before 
lonD hideed, thb week dw tot km mode 
ha impe aran ce : a oonsordum oonabdng of 
M. Samud, brokers ^^ckers da Goett, Carl 
M. Loch Rhoodm of New Yoric and 
Yamaichi Seenridm of Tolqai are plarlng 
$5 million of 61 % Gonverdble Loon Stock 
m par mainly in London and other Bate* 
pean financiai ce n tres. This fa the first 
poet-war bene in London of loon stock of 
a JqpaiKae ooiqponj. 

Pmvwi Camera fa a i^nHinp manufacturer 
of and medium^ice? still and dne 
cameras and, to a lesser eat^ of proiectors 
and optical and scientific eqummeoL 
Although the field is highly co mp et iti ve— 
tore are siz other major Japanese pro- 
dneem of cameras of comparable quality— 
saka have ei^andcd from £»i milHon in 
>9Sf tB frag million last year (go% es- 
ported) and widi £i2.t million forecast far 
to corrent year to Deoeniber. In to same 
period pre-taz profits have risen finom 
it22fioo to £1 million last year and £i.t 
ndlHnn forecast for the current year. On 
to forecast dividend of 6 yen, to go y« 
toitei^ for vdiich a Londm quotation fa 
now btog sought, yield a 1.7 times covered 
gi% on to current Tokyo tone of 170 yen 
or g.a% on the e:qiected London price of 
gsu pd. (vdiki^ of course, will indude die 
dollar premim^. 

Stetoig arm residents who subscribe for 
the loon stock will also have to pay the 
p re m ium (now around i<4%), thus teduc* 
mg die eCEecdve return to 5.7%; the 
ptoeeds of the loan will be ^plM to 
rednoe the maturiim short-term borrowing 
* *' hu financed the oonmanyfa recent 
Gearing fa by British 
: cover far the interest charges fa 
ezpeaed to be flour tfanea. But conmenia- 
tian for these ahw tconiin gs fa novidra by 
to terms of the conversion : to stock will 
be oonvetiiUe imo ordinaty shares on the 
boait of igy.a yen per shares 9% above the 

-- price, N aiqr tinie far the nezt 

yearly no leas. It would be radi to 
f u t u re pro fi ts trends havhm any- 
I the same growth cate m to post 
aj btat even a% S to oanvetakn 
of fuun e Jipaneae loon stock issues 
MO ■»«"«— to thwA h w et tera hichy 
snongh to be on to r igjht p fadag r 
semflthlug m look forward tow 
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In Brief... 

Not 80 Ldsurdy Pace 

Unit trust sales continue to remain at a 
high level In Noventor net investment in 
trusts amotmiicid to £6.5 million compared 
whh £5.8 million in October and £^7 
million a year tgow Total funds mveated in 
tniat amounmd to £360 nuHhwi, an incteaae 
of £89 million over to year. Saks in 
November were hdped by five block offers 
and to snccessfiil milial offer of to qew 
LefauieThiat. The inilial offer of tmiluon 
mto la anodier ^icclaifacd trust. Family 
SavingA resulted in at units bdng 
sto which ahonld hto ** *uull to 
December figuKA 

Watney Maan Ddiciitiire 

As indkated at to dme of to take-over 
of Bollard and Steward and FUttesoo last 
mondi, Watney Mann fa making a further 
debenture fasne. On a 6% ounpon £8 
"MHiow fa to be rafaed at 97, by a placing 
anaaged by Baring Brew. If to bids are 
aoo^tol in fnU, tome £ai milUon of to 
fasne uraoeedB vrill be kft for the noup’s 
genetd purposcA whah could indude fur¬ 
ther capital ezpenditure, or further acepum- 
tioiiA or both. 


Security at Last 

Sharehcildets in Kenahigton Palace Howl 
who have been waiting for the ** Secorkor ” 
and ** Night Seentity ” subsidiaries to b^in 
to justify the high eqiectatioas that have 
ben aroused, be encouraged by to 
foaty statement for to year to end 
ober. As forecast a year ago to anb- 
r has made a ** small but onto " con- 
10 profits; the loss of £136^00 
of hut yev thua becomm a profit 01 £g8,ooo 
and, adding in the hotd prafitA pre-taz 
prefits have been ttanafonnedfitem £56^000 
to £a6ofioo. The dtvideod b raised from 
6.7% to 10%, and cover improves from i.z 
toa.2 times. 


Scandinvest Trust 
Mr V. Land Fraser, diairman of 
Thamas Tilling^ Broadatone Investment 
Tcuet and focmerly of Hdbert Wagg^ heads 
to board of to newly formed Scandinvest 
TnisA wherdiy British investors will be 
abk to invest in riiares of Swedish, DoniA 
and Norwegian oompankA HambmBank 
ate to Mtoguia SM Banhrrs to to ttutt 
and are lep r ei ented on to boe t d, as dso 
are two Swedish bahks and two Imidcn 
fitmaef stockhrakeiA Ten millian diatCB of 
qA WOK offered for sok fids week at qA 9d. 
per riauA gfaing an indlcatcid yiedd-of 
z.68%. 


lai 
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AUSTRALIA AND NEW ZEALAND BANK 

FEATURES 0# A^'ilEMORABLE YEAR 

■ ■.*. 

* ^R GtoFFRlv GIBBS* STATEMENT 


The thirteenth Annual General Meeting of 
Auttialia and New Zealand Bank Limited will 
be held on January 9th in London. 

The following are extracts from the circulated 
Statement by the Chaitman, The Hbo. Sir 
Geoffrey C. Gibbet KCMG. for the year to 
September 50, 1963: 

IMPROVED CONDITIONS IN AUSTRALIA 

Recovery continued slowly but steadily during 
1963 and was particularly apparent in rising 
levels of industrial production, increased build¬ 
ing activity and record motor vehicle registra¬ 
tions. 

Another leading indicator of business activity 
whidi has returned to satisfactory levels in 
recent months is domestic building. 

The Balance of Fayounla. Hie finandal year 
1962-63 was very satisfactory for oversea trade, 
with exports remaining at much the same level 
as in the preceding record year. 

Banking and Finance. The past two years 
I have seen some significant developments in 
^ banking and monetary matters in Australia, as 
a result of a more liberal attitude on the pert 
of tile authorities toward interest rate policy and 
the sphere of influence of the trading banks. 

Hie maintenance of the long-term bond rate 
at unchanged levels during 1962-63, when bank 
interest rates and money market interest rates 
were reduced, had the effect of attracting funds 
into government hums. 

As a result of these heavy loan subscriptions 
and the budget surplus, trading bank deposits 
rose by the relatively modest sum of only some 
£A100 million during the year. Advances, in- 
rluding term loans, increased by only CMO 
million and there was little ovenll change in 
bank liquidity. 

The term lending fund, which was introduced 
in 1962, and which is further evidence of the 
more liberal policy of the authorities toward an 
expansion of trading bank aaivities, has con¬ 
tinued to grow. 

Stability. One of the most gratifying features 
of the past two or three years in Australia has 
been the relative price and wage stability of this 
period. Since the end of 1960, the basic wage 
has increased by only some 4 per cent and the 
index of retail prices has risen at the rate of only 
a trifle more than 1 per cent per annum. 

The Current Budget. The budget has been 
designed to sustain the pattern of steady re¬ 
covery and growth, and the raising of the immi¬ 
gration target from 125,000 to 135^000 for the 
current period will be an important stimulus to 
continuing expansion as well as enlarging the 
call on capital investment. There aic^ however, 
■nm^ areas of inoora|dete recovery in the 
economy; some industries have been ected by 
a growing shortage of skilled labour and others, 
mainly those providing consumer durable goods, 
^ppear to have a good deal of over*capacity. 

NEW ZEALAND’S EXPORT EARNINGS 

incrrasb 

The greatest sin^ hoot affecting the'Ncw 
Zealand economy alnoe mid-1962 has been the 
rising level of otport receiptsi New Zealand 


has thereby been enabled to recover from the 
considerably overstrained position of 1961-62, 
without any severe diaruptions to the economy. 
Oversea ei^nge reserves are now more ade¬ 
quate, but import controls still remain necessary. 
Internally, activity has been well maintained an^ 
throughout 1963, has been steadily increasing, 
lately resulting in renewed pressures on the 
economy. 

‘Exports. In the year ended June 30, 1963, 
export receipts from butter rose ^ 20 per cent, 
from meat by 18 per cent, and from wod by 14 
per cent The largest absolute increase occurred 
in meat exports, through increased sales of beef 
to the United States, and, to a lesser extent, 
of mutton to Japan. 

Vigorous drives to diversify markeu for dairy 
products and meat continue, and in the case of 
wool (where trade barriers axe not of the same 
concern) a large-scale joint promotional effort 
by New Zeala n d, Australia and South Africa ia 
planned. 

Improvement in cunent export receipts may 
obviate borrowing to achieve external balance 
in 1963-64, although furly severe controls con¬ 
tinue to be necessary to limit private imports to 
£NZ2S0 mUlion. 

Internal Buoyancy. After a restrained, but 
not disrupted, perM in 1961-62 activity has 
shown a slow bui steady increase, probably due 
to four main factors. Farm incomes rose be¬ 
cause of increased export receipts, wage-earners’ 
incomes rose following a General Order 
in July, 1962, income tax concessions were 
granted in the 1962 budget, and further con¬ 
cessions were given in the 1963 budget. Finally, 
restrictions cm hire purchase companies were 
eased in July, 1962. Retail trading has increased 
materially in recent months, and increases m 
imports, although controlled by licence require- 
menn, nevertheless cause ooncem. 

Banking. Although Government budgetary 
policy in the last two years has been expan- 
aionary, restrictions have remained on avail- 
abiliiy of bank crodit. 

Hie severe restrictions imposed cm bonk lend¬ 
ing operations over a number of yean seem to 
have been an important motive iw two recent 
developmenta. In March, 1963, die banks were 
permitted to re-enter the medium-term lending 
field under a special scheme whereby a £NZ4.4 
million fund was established outsicle the ordi¬ 
nary pool of trading bonk funds. A second 
devdcqmient along the same lines is the recom- 
mencM establishment of a Development Finance 
Corporation. 

The term lending scheme, dioutfi limited, ia 
a welcome recognition of the role the trading 
banks are able to play in efficiently providing 
botii their traditional services and new ones. 
We are hopeful that this recognition will be 
extencled to allow trading banks to offer savii^ 
bonk facilities, and also to be associated with 
other financial activities. 

It IS disappoiiiting that, contrary to almost 
universal practice, the tradfoi ba^i are not 
permitted to Jnetmoe their hmsiments In gov- 
enunent iecuritiei,.cldMr by way af dhaec pur^ 
diaae of bondi or by way of investment in the 
newly sccqgmaed ffnirt-icim aaoncy maifceL 
Bank aupport of the market would assiat in 


growth and in turn sircngihen tlie demand for 
govenunem pgper. 

AUSTRAUA and new jERALAND SAVINGS 
BANK UMITEO 

In the year under review, we have aecn the 
high rate of growth in total aavuiii bank dc- 
posita in Australia, whidh was evident during 
1961-62, continue with added buqysncy, and 
for the first time aggregate deposhors* balances 
in Australia have exceeded £A2^00Q» million. 
ANZ Savings Bank’s deposits hsve iliown fur¬ 
ther satisfactory growth and dHriitadraT-balances 
and other acoouots now' exceed million, 

a rise of some £A,17 mfllion osar tfai year. 

A SUCCESSI-UL YEAR 

The year has been a memorable one for the 
Bank and certainly the most eventfol since the 
merger in 1951. It has seen tome important 
changes in the organisation of the group. The 
central managemem and control of ANZ Savings 
Baiik was transferred to Australia during the 
period under review. The Savings Bank, which 
remains a wholly owned stibsidlary of ANZ 
Bmk and retains its United Kingdom incorpora¬ 
tion, has, since July 16, 1963, conducted meet¬ 
ings of its newly constituted Board in Melbourne. 

We have aho formed a new subiidiBry, ANZ 
Investments Limited, for tlie purpose of Mding 
the trade inveatments of the Trading Bank and 
have traniferrcd tn this new company our share¬ 
holding in lAC (Holdings) Limit^ This move, 
we feel, will improve the omnisational structure 
of the Bank and in subsidiary companies and 
will enable us to take advantage of worthwhile 
tax savings which are available on dividends 
from lAC (Hkddings) Limited. 

The issue in June last of 3 millkm new shares 
was successfully carried through and our.paid 
up capital now stands at £Engl4 million. The 
Reserve Fund has also inateriri^ increased as a 
result of the new issue. 

The improvement in the economic climate in 
our field of operations and the very conaidcr- 
able activity within the Bank itself have pro¬ 
duced results of which we can be proud. Hie 
accounts of the Trading Bank and the Savings 
Bank severally and grouped together with the 
other subsidiary companies showed marked ex¬ 
pansion. The Savings Bank’s progress is re¬ 
flected in its profit now increased to over 
£A500,()00 and in the increase in the dividend 
pitid to the parent compiny. 

Although we did not enjoy the use of our 
new capital until the closing months of the year, 
nevertheless the consolidated profit of 
£A1,886,941 is 38 per cent up when compared 
with bat year. Induded in this is the Trading 
Bank profit which is 27 per cent up at 
£A1,504,749. The interim dividend of 4 per 
cent, leai tax, was paid on the capital of iCEngll 
million, while the final dividend of 8 per cent, 
less tax, which your Directors now recommend, 
is payable on the increased capital of £Engl4 

g lilt^ yq. 

Hint the year’s distribution It msintained at 
tile rate of 12 per cent, lets tax, u forecast when 
the new capital was raised, and cosu 
£A1,199,152 against £A1J)14,667 last year. 
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GOLD 


FIELDS 


GROUP'S TOTAL REVENUE EXCEEDS £10 MILLION 


The Anniul Geneml Mesring of The 
CteMdidaied GoM Fidds of 8 cni^ 
l,lfnttcd, wet held ia Loodoo oa llth 
Dopciribor, 1963. Sir George Huvle-Wot^ 
Bhc .9 T«Db, qx., the OminiMm, jpiciided 
end in Ae ooiine of hit tpeedi mM: 

■111 gUKl ID X^OR InK mis jDV DSt 

be en one of oontinued pcogrets. Frofitt fiir 
the yeerbefhn ten amounted to fi7«300y000 
and won die higheit the Gmap hat yet 
ochieeed. Gontributing to tliM tatii- 
fhctocy tesuhi were dividenda and intereit 
M invenmemBt wMcfa incteaied by 
fi40(M)00 m a told of £51 mim^ 
wee cliMy due to incKaaed dividenda from oerlain of oar South 
Aftioan gold mince end from our aubatancial inaereat in phtthtum. 

Ahhoujtfi aimdcy revenue and profit on reaUtation of inveatnienta 
diowed man decronca* the Gtoup’a total revenue ibe the firat time 
caoeeded £10 sdlUon. 9ilien eapenaea* loan intcrcaCf tan and the imereata 
of minoiity ahareholdeca were deduct^ the Group net profit amounted 
to £^20Qy000^ an incceaae of 10 per oent compai:^ widi laat year. 

At the SOthJunab the total aaaeta of the Group, taking Stock Budumge 
valuea fiar quceed inveatmenta, amounted to approadmaiely £81 mUlion 
oooopared with £66 ndlUon at the end of the prevloua year. Baaed on 
piioBB at 30th June approiimately 52 per cent of the Group’a aaaeta 
were fat aoudiem Africa, 27 per cent in North America, 9 per cent in 
Anatndla and the renudning 12 per oent prindpally in the United 

lOngikiiL 

Tour Directon recommend the payment of a Final Dividend of 3/6d. 
pee Ordinary Share, lesa tax, making a total of 5/6d. for the year, aa 
compared whh the prevloua year^ total of 5/-per ahare. 

SOUTH AFRICA 

The opetatiooa of the minea of our own Group in South Africa were 
naturally a llfec t ed by the oerioua aoddenc at Weat Drieionteln; never- 
th^a theca waa, deapite tUa diaaater, on^ a ali^t decline in the total 
milled. With the renuokable leoonatructioa at Weat Dtie- 
Ibntein and die eipanaion of oumt on other minea, the gold production 
of Group roae to a new h^ figure of approaimately 4.7 miiUnn 
fine ounoaa. u June, our monthly gold output reached a new record 
levd of 399,753 fine ouncea. Thia figure haa already been auipaaaed 
in later iqonths. 

Divided and capital repayments for die gold minea of the Group 
rose by £573,000 to a new zec^ of £8,335,000. 

In my ape^ laat year when 1 referr^ to the accident which had lust 
taken plaoe at Weat Driefontein, I promised that '*the ftiU reaources of 
onr JdianiieBborg oeganiaation would be made avaflahle to help make 
good die damage aaapeednyaapoaaible*'. That pnanfae haa beenfuUlllcd. 


The noonstniccion prog ramm e at this gmm .inine ,frap indee4 
a fimnldable challenge and it waa met with detecminaikn and aUlL 
I would aho Hkg to pay a warm tribute to the Govomment of Soudi 
Africa, to Sonrii African Ralhca^ and to the Chamber of Mines fix 
their Involiial^ a ss i stanc e so quicldy and genoroiiabr i^ven. 

atothaua 

fri Australia, good progress oonchiues to ha mada. 

Aasodated Mfaaenla GonaoUdmod Lad. andWyongMIocfala Ltd., our 
two subaidiaiy companka engaged fat producing rudle and xiroon, had 
aauGoeasfulyear. Both adiieved a record production and a record profit. 

U,8Jh. 

The moat faq i o cta nt event of the year was the aonubhion of a tna|or 
interest in the American Zln^ Lead end Smelting Gompuy. 

The reaoufoea of American Zincite extenaivOi It ia the laKgest single 
produoer of rino ooncentr a tea in the U.S A. and it aooouucd te some 
14 per cent of the total slab able production in that oountry during 1962. 

It was against this background that we viewed the morlta of investing 
more than £6,000,000 in American Zinc. To finance this purdiaae wc 
negotiated an 18 million dollar loon in New York. Witii the great 
ccsouioea and technical abillw ^ American Zinc augmented by those 
of tiie G<dd Fields’ Groups I am confident that this inveatment will 
indeed prove to be a sound one. 

Our acquMdon in American Zinc represents the largest aingle 
inveat m e n t we have ever mode and wa are proud of the iket that it hos 
aecured, Ibr a Brititii Group, • kpy poafdoii in the base-metal mining 
and amdting industty of the Unimd States. 

UNTTED KINGDOM 

In the United Kingdom our recent purchase of a 90 per cent interest in 
C Tennant, Sana A Gompany, limited will abq, 1 am sum, prove to be 
a valuable invea t m e nt . Estahlhlied in 1794, it ia now a company widi a 
htfi inaemarinnal reputation. Among the oonoeins it rqpreae n t s are 
important prodneera of fernHiUqya, metals, minerals and diemfeola. 

YEAR OF ACHIEVEMENT 

I conaider that this has been a year of real achievement. In South Africa 
the Group’s gedd production and its mining companies* dividends and 
capital repayments broke aU records. The leoonitructloii programme at 
Weat Driefontein la making mining history. Onr rutile and ahoon 
oonvaniea in Auatcalia returned higher production figures and profits. 
The importaiit acquisition of American Zinc secured fior us a leading 
position in the metal mining and amelting industry of the U.S.A. Our 
interests in the United Kingdom have been further txpuided by 
Tennants* entry into the Group. 

These devdopinems are all satia&ctory and 1 am confident that the 
future prospeciB fbr Gold Fidds are i n d^ most eocounging. 


SALIENT ITEMS FROM THE ACCOUNTS OF THE GROUP 

1961 
fi 

laausd Capital. 18.451,054 14,527,5! 

Roaarveafincluding Share Premium). 14,583,875 14,026AI 

Rxed Aaaeta. 8,367,511 

Investments (Including quoted at Slock Exchange value).48A78A19 47^84,11 

Current Aaaets lesa Currant Uabillflea. 7,535,436 

Dividends and Intoreat on Inveetmants.4,061 A40 

Profit before taxation.0^25.660 

Profit after taxation and minority Intoraata. 4,081,085 

Ordinary DIvidondt (not). 1,000A74 

„ ,1 per share.5s. Od. 

Scrip Issue.1 for 10 — . 

RlQntalaaue at 308. par share.. — 1 for 1C 



1963 

£ 

i4,9e7.8n 

14,K7,Sn 

14,eBBA00 

is,an,iM 

8,007,478 

18.138,083 

47^84,108 





THE CONSOLIDATED GOLD FIELDS OF SOUTH AFRICA, LIMITED 

Cppin af tht tUpan aaS AaeMuut atri thaj^ f#M af dbOMmasTf SlpuA WU9 Ir alwflMfyMt)hipMWaiV*« DwraiMr, 4i Alwryaii, LmM, ACJL 
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THE BANK OF 
NOVA SCOTIA 

(ScotiaBANK) 

V 

OPTIMISTIC OUTLOOK 

ExprchtSiig hift opinion that “ Never before ha« 
there been »o mudi need for a more dynamic 
approich in our economic and business prob¬ 
lem/’ Mr P. WUUam Nicksi Chairman of the 
Board and Breiident, outUned for Sharelmlders 
ai The Bank of Nova Scotia’i Annual Meeting* 
held on December 4di in Halifax* Nova Scotia, 
some basic grounds for confidence in the business 
liicciw, both in Canada and abroad. 

Mr Nicks cited the 4 per cent growth, in 
volume, of Canadian pi^uction-Hi growth 
which, while mailer than in 1962, had been 
enough to take care of the additions to Canada’s 
labour force and bring about a modest further 
decrease in unemployment. He also referred to 
the ’‘extraordinary coincidence of an all-time 
record wheat crop, coupled with a virtual guaran- 


COMPANY MEETING REPORTS 

tec of its complete tale within the next 12 
months.’* 

Mr Nkks said that two of Scotiabank’s basic 
aims throughout the post few years have been 
to make it a better Commercial and Consumer’s 
Bank and a better International Bank. He 
referred to the need in a rapidly shrinking svorld 
for the Bank to press its services into the inter¬ 
national financial scene, ’‘keeping firmly in our 
minds the unique requirements of each individual 
customer, and the fundamental trust imposed on 
any iQKilWisn holding a significant sliorc of the 
country’s liquid savings.** 

’"The interest, surely, of every Canadian, is 
in an expanding world economy and in the 
development of policies geared to this end," he 
s.iid. 

CIIICF GluNFR^L MWAGFR'S REMARKS 

Analysing the development of the Bank over 
the past year, J. Douglas Gibson, Chief General 
Manager, told Shardiolders that, for the sixth 
year in a row the Bank had achieved the highest 
rate of savings growth among the Chartered 


LEEDS PERMANENT BUILDING 
SOCIETY 

ANOTHER OUTSTANDING YEAR 


The one hundred and fifteenth Annixil 
Meeting of the Leeds Permanent Building 
Society was held in Leeds on December 9, 
1963. The President, Mr J. C Roseoe* ]P, 
ACll, in tile course cil his speech, said: 


Permanent has always regarded as its first duty 
the satisfaetkm of oU aeasoiiafalg. demands for 
advances for owner-occupation, and, in the year 
under review 9K.7S per cent of our lending was 
to individual owner-occupiers. 


INCRLASED RATE OF GROWTH ' 


The period under review has been note¬ 
worthy in two imporunt respcct!i; first, a 
greatly stimulated flow of money entrusted to 
us by the investing and 
saving public; and, 
secondly, a consequen¬ 
tially large increase in the 
amount we have been able 
to lend in new mongages. 
The overall effect of these 
factors has been an in¬ 
crease in the Society’s 
total assets of £24,191,587 
to £185,080,195, repre¬ 
senting a 15 per cent rate 
of growth, as compared 
with 9.6 per cent in the 

piex'ious year. 



Our gross investment receipts in the twelve 
months have totalled £49370,572, including 
£5,675,798 interest credited. After uking 
^account of withdrawals and interest there has 
been a net additkm to shareholders* and deposit 
balances of £23,028320. Total investors* 
balances now amount to £172,373376- 


RICORD MORFGAGE LENDING 

This welcome upsurge in the support given 
to us by investors has had its direct effect upon 
rhe amount we have been abk; to lend in new 
mortgages, of which during the year 16,313 have 
been oomj^eted, amounting to £35377,502; this 
IS £10376324 mm than in the preceding year. 
TVital mortgage assets now stand at £151,497,057 
in respect of 109,264 separate mortgages. 

« Tn the matter of mortgige lending the Leeds 


MORIGAGi: REPAYMENT IXRiMS 

During the early part of this year one or two 
societies aimounc^ th^ willingneas to grant 
nMirtgages on repayment -terms of up to 35 years, 
as against the widely accepted and time-tested 
maximum of 25 years. 

Needless to say these longer terms found little 
farour in the movemeni generally—and certainly 
have found no favour whatsoever with the Leeds 
Permanent. 

Extended repayment terms of the order of 35 
years in rhe long run make house purchase, not 
easier, but more onerous. They represent a 
form of lending which, for obvious reasons, is 
fundamentally unsafe, and the main result of 
which can only be the addition of a doubtful 
fringe lo the overall demand. 


LIQUIUIFY AND RESIKXLS 

At September 30 last we had mortgage 
a>nimitnu:ma. in resiwct of advances offered but 
not then (Ximpleted, amounting to soone £12 
millions. 'Phis figure is commensurate with the 
present scale of lending and we have deemed 
it advisable to keep our liquid funds at a high 
level. These funds, in the form of cash and 
trustee investments, amount to £31,280363, 
representing 16.9 per cent of total assets. Of 
this figure the sum of j^8,306,384 is held in 
cash, or is available within six monihs. 

This healthy state of our liquidity must in- 
cviuUy app^ to the discerning investor; as 
must foe strength of our reserves. These, in¬ 
cluding an amount set aside for foture taxatioo, 
now amount to £11,106,606, representing 6 per 
cent of total assets. 

The surplus on the year’s working was 
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Banks. Mr Gibson pointed out that foe Bank’s 
liquid position show^ a material improvement, 
including a 30 per cent rise in holdings of 
Government of Canada Securities. The liquid 
position of Canadian banks is generally regarded 
as fairly adequate, " although it is certainly not 
such as 10 suggest a condition of * easy money,' ** 
be told Shareholders. 

Referring to foe recent upturn in bonk loans, 
he said ihe demand for bank credit nay be 
broadening, and may be more apparent 
next year. In his view, ** the evidence 
xuggssu heaiiny gxuwlu ISfoST ttfiQ in 
inflationary burge." 

Speaking of the Bank’s increased representa¬ 
tion in Canada and abroad, Mr Gibson said that 
in the year just passed, 24 new brandies had 
been opened, as well as some sub-branches and 
represenraiive offices, with the result lhai foe 
Bank now has a total of 650 brandies, 29 sub- 
branches and 7 representative offices. Of these, 
632 w’ere in Canada, and 54 abroad. The staff 
had increased by 326 during the year, now 
totalling 9341. 


£846,756, to which has to be added the balance 
brought forward from the previous year of 
£28315, together with profit cm tealisatioD of 
investments amounting to £2319, and appre¬ 
ciation of investments of £3316. lliis makes 
a total from normal operatiofis of £880,606 
available for allocation to reserve. 


HNANCING HOME OWNERSHIP 

As you will be aware, it Is now proposed 
by foe Government that building societies diould 
take part in a new housing drive, by the provi- 
bkm of long-term finance to bousing aocietiem 
.which are to be fonned for the purpose of 
building houses to Icr, si well as for occupation 
on a oo-ownership basis. 

I think it is proper to say that it is not 
expected that building societies will be required 
lo contribute to foe scheme on a major scale 
for a year or two. Nor is k anticipated that 
foe total effect will be feh to any great degree 
in our general and accepted function of financing 
home-ownership, as we have known it in foe 
king hisinry of building societies. 


NEW BRANCHES 

During the year we have opened three new 
briuiches at Brighton, Croydon and Worthing, 
all of which arc already making good progress. 
Two other new branches, at Eastbourne and 
W^ls.ill, are approaching completion, as is the 
building of new and better-sited pfomises to 
our old cbtuMished branches at Sheffield and 
Derby. 

In such a remarkable year of progress foe 
contribution made by the staff has been notc- 
wwiby, and it is a great pleasure to me, on 
behalf of foe Board of Directors, to pay public 
tribute to foe enthusiasm, efikiency a^ capacity 
to great effort which clioracteriscs foe whole 
of the Society’s staff. 

Our many special agents throughout the 
British Isles have also made their niobt valuable 
contribution to the year’s results. We are 
extremely grateful to them all to f&eir con¬ 
tinued l^lty and support. 

I have hid foe pleasure of reporting to you 
on an dutstandin^y successful year, and I 
present to your approval the DirectOTs* Report, 
foe Accounts and Balance Sheet for me year 
ended September .30, 1963. 
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EMI sells products 
for modem work and leisure 
in eveiy country in the world 

pfttfftabiiity of o eit ri n oompUoited long* 
tmi oontiMli. W# wo how cOnfMom that 
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LAKE VIEW AND STAR 

«.• 

The fifty-third Annual General Meeting'of 
Lake View and Scar Litgitcd was held on 
December 5di, in London. 

Mr R. H. A. Neuachild (tbe Chairman) in the 
course of his Speech said: 

A final dividend of Is. fid. per share is recom- 
mended, making far the year ended June 30, 
1063, a tocsl divkknd of 28. ^ 

AuSfiSSau GOsq Mines uevdepment 
Assistance Act came inio force during the year 
which cnabied ua to undertake an additkaial 
faouwe off dafokfiiiieiit. Mine working expeodi- 
tuio has been crated with over £35fi00 which 
is caicniated to be ihe amount lecovcnhle by 
us. 

We dedded on the stand-by increase of milling 
cafMttiiy so diet If coils and other influences 
fipMied agdnat ui we could even things up by 
varyini throughput, hut tllia requires eu adequate 
labour force which is one of the big problems 
at present. 

Until we can be assured of a fall complement 
at die Mine there h little prospect of increasing 
production. 

We have Am into some trouble with die geode 
of the ore aent to the mill, but we hope soon to 
be Bgaib mflUng average grade ore. 

I find it difficult to praieot a view aa to the 
likely outcome for the year. Our aim is that 
the profit will not differ aubstantially from dial 
for die year ended June 30di hnt, hut 1 do not 
think tibim is nmeb proapect of achieving this. 

Tbe report and aooounta were adopted. 


floRio of thf pqlim froni §!f ddgiph 
Lockwood's Annual Ravlaw: 

• EMI Rficorde Division are world leaders 
over the entire range of recorded entertain¬ 
ment. fiales again increased and EMI rseorda 
averaged 48% of the placinga in the LP and 
EP ind'elngles' charts. 

• SMI Records Urtiiled is constantly an- 
daaveuring to Incmaaa the market for 
claaalcal records and recently leutiehed a 
new 'Angel Series' devoted largely to maiOr 
operatic works. 

• The Electronica Division's reaults were 
advaraaiy eHaded by reaaaaaemeni of the 


the value fif «vork In progreaa of these con¬ 
tracts has been adequately asaessed. 

• EMI Tape Limited Is one of the few 
companies marketing tape on a world-wide 
baaiA The benefits of our Joint efforts with 
Philips am already baginnihg to appear. 

• A quarter of ell refHgeratore add In the U.K. 
todky are Morphy Richards 'Astral' models. 
Production at the Dundee plant paaaad the 
one million mark last June. Nina out of ten 
families In Great Britain own a Morphy 
Richards prodpcb 


r rw fip JIvM JMk fM9 

- ■ - -- : Qroiip agios.04,367.000 

-- Trading ^fit. 7,644,000 

U lyr T sffise!rr.=:” *sas 

A Jxl.x - 

■ ■.■CTRIG A MUSICAL. INCUSTItIBC I.IMITBD 



Sr. N. 6. LANCASTER MBE, Ghtinmui, 

Wolselqr-HugbesLtd 

reports a year of conselldatien & progress 
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YEAR ENDED M8T JULY 

Issued Ordinary Capital in shares 
flfAleaeh 
Turnover. 

Proflt before taxation 

TexaHen eaa aaa aae 

Net Profit alfear tax accniing to 
OfdlnarySharea ... 

Ordinary Dividends: Rate, groBO 

Amountnet . 
Times eovored 


... ... eaa ..a 
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aae oao sea aaa ... 
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1M1 

1968 

1993 

... £1,088,448 

£1,863.172 

£i.s8s,rn 

... £4,108,166 

£5,338,796 

SMjsttjm 

... £486,986 

£488,194 

£899,1111 

... £a44£n 

£281,337 

£899,348 

... £213,389 

£228.103 

tanjm 

- WX 

«X« 

18X 

... £36,188 

£88,803 

£f2Mn 

... SM 

SXI 

aji 


1, MorEi eon I ISM taa w M OMM BfM .r: Ar 1 4 . ... 


MaabiiAiiaMi.aarrMM.raK— 


WolaofayHufhM LW. Is a partnership of modlum sized spedslist oom- 
psnlM opersUnd In throe mein Industries which hsve sained much in 
•tronsth by poollnathelrtschnlcsl, flnsncisl end eommerelsl rssourcee. 
PROSPECTS Onthesssumption thalgsne^ business conditions remsin 
ssUsfsctoiyat home end In these markets abroad In which the company Is 
Interealed, the directors forecast a further Increase in turnover and profits 
during the current year. 


PRINCIPAL IVIEMBER 
COMPANIES 


AQRieULTURAL AND 6ARDENIN8 

• Wolseley Engineering Ltd. Blrminghgme 
maters of Mtrry TUkreuWnton, Swift Jungh 
busttra, shtmn, dippers end deetrle fendng, 

• H.C.WebbACe.LU.Birmingham,e. 
mekare of grass euUng machinery end hedge 
trimmers. 

• Nv-way Ranson Ltd. Droihvich. 
makers of akhaelere and drlere,mechanleet 
handitogandalharagulpmantibragrieulbm, 

ENOINEERIN0 

• Dee. H. Hughes Ltd. Birmingham,24. 
mdkaraefwhaela, tyraa,aslaaandcadtora. 

• Rapid Hagnelle Lid. Birmingham, 12. 
makeraotmaifiMemdmllns, ggpanUitg, 
dataaOng, Hfikigandeenveyanehtgagiripmant 

• Ae d si A Rhelvefcs Lid. Birmingham, A 
pradshn anginaera dmakarat^hmnana 
UHera. 


HEATINR 

• N»way Heeling PianleLW. DroKwIch. 
maters of 6H frad healing and eombustlon 
aqdpntapL 

• 0.1.0. Ltd. DroHwIeh. 

dIaMMora of aff Opwa of esnfrs/ Assfing 
equlpmantandaparaa. 


a 1 M oopy or tto nsoloiy loport am ttoonto an m oaat oa lapost to:- TIE SECKTiUlV, MUELET-INIB LTI. mUElET 1 HBB, aECIHC AfBBE, MMinUR, L 
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ANGLOTRANSVAAL 
CONSOLIDATED 
INVESTMENT COMPANY 

(liicorfior»t«<l in the HemifoKc of South 
Afrlcsai) 

HHST DIAMOND INVESTMFN-IS 


The thinicih Annuel Gcneml -Meeting nf 
the Angkt-TraiiitvaHl ConMilidated Inventmcnt 
(jcmtpany, Lbtiited, - was hekt in Johenneshurg 
^ on December 6, 1963. 

Mr S. G. Menell, tlte C'Jiulrinan, presided. 

The foUowing are extracts from his address; 

The uoiisolidaied profit, after taxation, was 
RJLS With f^ir 

last year. The balance sheet of the holding com- 
pony shows that the market value of quou*d 
iiivcsimcnts increased by senne R4.K million 
to R26i4 millhin. The surplus of market \ti1uc 
uf quoted itivcstmenu over book value amounted 
to RI2.3 million at June 30, 1963, and in addi¬ 
tion there was an excess of assets over liabilities 
of K14.8 million. 

As in the past, I do not include the rciiults 
& ol our chief subsidiary Anglo-Traiisvzuil Indiis- 
^ tries, l.iiniied, whose Report and Accounts sliows 
a ainsolidarcd profit after taxiitioii attribiiiuble 
to that Omtpany of K2.K million, compared with 
K2.2 million for the previous year. The market 
v^iluc of Aiiglo-Transva.'il Industries l.imited's 
quoted investments at June 30, 1963, was R22.9 
million and exceeded cost by approximaielv 
KI6.9 million. 

This year Anglov.ial again achieved recoid 
lU'otits, and the dividend was increased from 30 
cents lo 33 cents per sliure. 

The Taunpany today holds an 18 per cent 
interest in Marine Diamonds and a 19 per cetii 
ini crest in Southern Dtamonds. One-^hird of 
these investments will be for the auoount of 
Middle Wits. Work so far undertaken has been 
mainly in the Marine Diamonds concession area. 
During the operations of the first diamond barge 
over a ten-month period, the company recovered 
52,000 cants of diamonds valued at K12 million, 
'fhe De Beers Gorpontion have beco m e asao- 
clited with this venture, holding oenain lighta 
which if exercised would reduce the Group hold¬ 
ings in reconstructed and enbiged ooiqpanies. 
A large vessel " Dia mam kus" is dtorUy uoder- 
isoing sea trials and it is expected that catfy 
in 1964 it will oommeiice full scale opemtiona at 
a mining rate of several times that accomplished 
to date. 

Our interest in the Fincham diamond mine 
- will be ratified shortly and I expm that we will 
acquire a 9.2 per dent participation in the dis¬ 
tributable profits, of which one-third will be 
for the account of Middle Wits, lliese two 
investments are your Company’s fizirt ventures 
into diamonds, and may well turn out to be die 
two biggest diamond discoveries of this century 
in Southern Africa. 

I 

■ DurUig die pan year, companies associated 
'with die Group have.spent no leas than Ri4 
million on capi^ expen^ture, o( whidi approxi¬ 
mately R7 million was spent by industrial com¬ 
panies on extensions to existing factories and 
for the purohase of new plantl This expenditure 
represents funds derived from plou^ed hack 
profits... 




I The Annual General Meeting of Tntcrnatloiial Distillers and Vintners T.imltcd 

; . wa.y*hcld in London on December 9, 1963. The.annual siaicmcnt by ihc Chairman, 

Mr H. C. B, Bcrena, MC, included the following puints. 

» 

dr In the United Kingdom, Gilbeys' sales results showed an increase over the pre- 
cediug years and this trend is confidently expected to. continue under the .new 
marketing name of (Tilbey I'wiss. 

it The brands which were handled by CHlbeys in the year under review and are 
owned by the Group include such famous names as'Gilbeys Gin, Crafts Port, 
Spey Ro;^! Whidty, Chateau Loudenne claret and white Bordeaux, Triple Crown 
Port, Golden Velvet fCanadian) Whisky and J. & B. Rare Scotch Wliisky, the 
marlwtfng of which in this country was taken over by Gilbeys in July last year. 

. In addition; tho home sales ucgaiiisaiion iy entrusted with the agencies or licences 
) for other famous intcmarional brands either for the whole or part of the United 

Kingdom, llicse also will in future be handled by Gilbcy Twiss., 

A* 5 hilcs of Hennessy Brandy have increased by 27 per cent during the year, while 
those of Smirnoff Vodka increased by 40 per cent. 

, f 

it Gilbeys' export sales were the highest in the history of the company in spite of 
hiving off a considerable proportion of the trade to overseas establishments. 

dr Gilbeys' csiablishmeius in Canada, Australia and New Zealand all reported 
record sales and net profits. 

dr JuKterini and Brooks again had a record year with J. & B. Rare Scotch Whisky 
both as to sales and pr^ta. 

it Sales of J. & B. Rare to America for the first four months of the current year are 
23 per cent upon the corresponding period last year. 

it Twiss and Brownings & Hallowcs haa had a record year. Sales of Hennessy 
Brandy on the home market were the main factor, 

it Further retail outlets have been acquired-in various parts of the country bringing 
the total number of diops owned by the group to over 300. 

dr Overseas, the most important contributors to profits are J. & B. Rare Scotch 
Whis^ in America and W. & A. Gilbey in Canada. Sales of J. & B. Rare in 
America continue to expand and in spite of present competition and signs of 
•fresh competition. The Pxddin^ton Goipontion arc very confident of continued 
expanakui as they have every faith in the quality of the brand, whidi must always 
be the final answer to success, and in the efficient and forward planning of their 
own selling organisation. 

dr I look forward to the long-term future with confidence. It is now fully apparent 
that the merger effected last May and the steps taken since ha^'e madw* ibis Group 
a most powmul and efficient organisatioiL 




INTEBNATIONAIj distillebs 
AND VINTNBBS LIMITED 
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NATIONAL MINING 
CORPORATION 

The annual Reneral meeting of National 
Mining Gorpocaiion, Limited, was held on 
DMmtaer 6ih In Londoa 

Mr C|« Bnmib Chairman,*pmidid and the 
foUowins It m extract from hit circulated Slme- 
menc: 

The conaolidaicd net profit for the year ended 
March 31, 1963, after tax, wa« £43^52, which 
showed a small increase over last year. Income 
from our Invesnnents was again hig her., cxxi- 
timung the progress of recent years, and is thus 
an Incceasiog source of strength. As in the 
previous year, the sum of £15,000 has been 
transferred to general reserve. Aher writing oif 


COMPMfY MEETING REPORTS 

certain 'fOdSs from oiir unquoted uivestments 
the balance remaining on this account is £*8,637. 
A final dbidend of 5 per cent for the year i^er 
review is reounmended ai^ an interim dividend, 
also of S per cent, on amunt of the current 
financial year has been declared by your 
Pkectoci^ 

Durii^he closiog months of the year British 
Patent uHazing 'Cflknpony Limited experienced 
adverse trading due to the cxoepckmal dimatic 
oondicions which prevailed. For this icason its 
contribution to group profits was less than in 
die previous year. Highly eompethive conditions 
resulting in the narrowing of profit margins, as 
wdl as the delayed effects of the bad weather, 
prevented a full recovery in profits for the earlier 
pan of the current financial year. However, 
with the increased and increasing amount of 
public and private building now taking place. 
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there are indicBtifins of better returns for the 
remaining part of the financial yeai. 

Since the efefo of the. finaticidl year, there 
has been atgmtifying improvement in the Gor- 
porudon’s net asset position as, at the date of this 
review, the quoted investments have a market 
valuation of £304/XKI, with an appreciation over 
book cost of some £70/100. Unproduedve in- 
veatmems have been eradicated from the 
balance sheet and for the first dme in a decade 
the Directors are able to present to Members a 
clean balance sheet, devoid of any qualifications. 
Barring unforeseen drcumsianoes, moimenanoe 
of our dividend for die current year is forecast, 
as a result of which the Direraors have felt 
justified in declaring now an interim dividend 
at the same rate as in recent years. 

The report and accounts were adopted, and 
the dividend was approved. 



lie been to the Council of The StoeV Exchange, London, for permission to deal in and for quotation for 

U.S. $5,000,000 61 per cent. Convertible Unsecured Loan Stock, 1978 (** the Stock *') and for the whole of the issued share capital of the 
Company. 

CANON CAMERA KABUSHIKl KAISHA 

(CANON CAMERA COMPANY. INC.) 

lnc«rpt<r:itcU iiihicr the laws of Japan with limiiud liuhility, 

Canon 


.\uthori!icd 
Yen MOOnMMNM 


SHARE CAPITAL 

In Oidlnary Shares of Yen 50 each . 


AnIlMirlwd 
I'JS. $5,mNMI00 


LOAN CAPITAL 

<! per cent. Convertible UnKcwcd Lowi Slodt, 1970 


Issued and Fufly Paid 
Yen 3,200.000^ 

To be fanned 
UJS. $5^000 


The unifci^tion^ have agreed to subscribe or find subscribers for the Slock at par. subject to permission to deal in and 
quotation tor the Swk and lor the whole of the issued share capital of the Compuity being granted bv the Council of The Stock Eschanae 
London, not later than 2.^rd December, 196.^. 

M. Somnel R Co. Limited, yick^ da Costa A Co., Cart M. Loch, Rhoades A Ctm Yamalchl Securities Co. Lbotted. 
London. London. New York. Tokyo. 


PARTiCL’L.VRS OF THE STOCK : (i) The Stuck is conslilulcd 
by a Trust Deed (go\crned English law) in favour of Royal 
Exchange Assurance as Trustee, and carries interest at the rate of 
6i per cent, per annum payable on 30th June and 31st December 
in each year, the first payment amounting to $3.39 (before 
deduction of tax) per SUX) Stock to be made on 30th June, 1964. 
(ii) Unless previously repaid or converted the Stock will be 
redeemed at pur together with accrued interest on 31st December. 
1978. There will be a Sinkii:^ Fund operating 1^ annual drawings 
to redeem at pur together with accrued interest $250/XX) nominal 
amount of the Stock from 31st December, 1971 to 31st December, 
1977. (iii) After 30th June, 1964. and until lOth December, 1978, 
Stockholders may con\’ert tlicir Stock into fully paid Ordinary 
Shares of the Company at a price of Yen 185.2 for each Ordinary 
Share of Yen 50. The number of shares to which a Stockholder 
will be entitled will be based on the nominal amount of the Stock 
converted at the exchange rate of Yen 360 to $1. The conversion 
price will be appropriately adjusted in the event, inter alla^ of 
Rights Issues of Ordinary Shares. (Note : The closing price of 
the Ordinary Shares of the Company on the Tokyo Stock Exchange 
on 29ih November, 1963, was Yen 170 ($0.47j.) 

HISTORY AND BUSINESS : The Company was incorporated 
in Japan in 1937 and is now one of the largest manufacturers of 
cameras in Japan, marketing a variety of 35 mm. still and 8 mm. 


cine cameras in the high and medium price ranges, camera 
acce&sorics, and also an increasing range of optical instruments 
and items of industrial and scientific equipment. 

PROFITS, PROSPECTS AND DIVIDENDS ; During the five 
years from 1958 to 1962 Group sales increased from Yen 2.507 
million to Yen 10,281 million while profits before tax increased 
from Yen 222 million to Yen 1,020 million in the same period. 
Tlie Directors expect that sales will continue to rise and will 
exceed Yen 12,750 million for the year ending 31st December, 
1963, and that profits before taxation for the same period will 
exceed Yen 1,100 million. On this bosus they expect to be able to 
ivcommend a dividend for the six months ending 31st December, 
1963. of Yen 3 per share (a dividend of Yen 3 per share hstving 
already been ^id in respect of the six months ended 30th June. 
J963). The Directors also expect that in the absence of unforeseen 
circumstances sales and profits before taxation for 1964 will 
exceed the estimates for 1963. 

EUROPEAN DEPOSITARY RECEIFIS: The Stock wUI be 
in registered form but, as from 2l8t March, 1964, M. Samuel & Co. 
Limited will issue bearer European Deposhary Receipts for the 
Stock. Al the same time bearer European Depositary Receipts 
will be issued for the Ordinary Shares. 


ruU particulars can be obtained from Af. Samuei R Co. Limited. Shell House. 55 Bishopsgate. London. E.C.2. and Vickers, da Costa & Co.. 

Begis House. King William Street. London. E.C.4. 


’the economist DECEMBER 14. 196) COMPANY MEETING REPORTS 
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1 

The most successful year 
Sidney Flavel history” 




The ii\lhih Anuiial Ceneial Meeting oj Siilnej t'lnvel & Co. Limited 
nvfv held at the II Vm*#, Uamin^toa Spa, on Tiiridar, toth December ifff> 3 , 
'rheChairmaa ,' Mr, T.C, L, W'ettbrook, (..B.r... l-.lt.-hS., M.t,P.h.) mid:— 


T* tht bMNlIt af tiM gw Mwlqr li; Cmmi4 

and Sidiiry Flrtvi'1 & C.o, l.id. in parli- 
Mikir. ilif'IlfiM'l Di'lxiiiaii- liraii.T has 
(oinribiiiiid miuli umarcU 4hc; 
iiirrt*asc: in ihr sairs of hpafThcaioi-s in- 
cliraird in ilic* (inn i:oiiiiril*s R«^rt on 
ilirir yrai* I'lidcd ,*{ist .\]an‘li 

llio diwupi and rlliciniry of ihc 
DcUifUiir link rn'ated siadi demand as lo 
IiIhiv Sidney l-'la\-i‘l anioiiKst lh«* niiinii’y'* 
limniUMt inaiiurai'iiireiv ot' gas kiKicc 
lieatiiiK applianct's. 

A salisfac-tory lr\e1 of cooker Inrnovcr 
\Ki»s iiiaiiilaincdi eliieny fitan ihc Havel 


J'^liM-ny AutomafiV Cofiker. \r\frilii*- 
ImK, ihi: Roai-d si ill leeh dial ihc nicriis of 
Aiiioniaiie rooking hy gas arc not \ti 
liilly npiiixrialed h)[ die piihlie. 

J lie; (;uin|iaii) "n w idc range of pj-orlnrH 
inehiding water lieaU'n, coke grates, liol 
plaies, diying ealviiiets and liakcra* ox-ens, 
plus the engineering division also eonlri* 
hilled very nsefully lo thr year’s resiills. 
In is'ipiiYl lo lh« engineering division, 
liirnover was conuderable due lo in¬ 
creased ear prnduclion, whirh no doiiht 
will ronllniie. Margins are very keen, Init 
ineirastnl turnover is more ilmii helpful. 



Mtr, 


STOKltclnRiciUsm'atioHSjpbUmJiirB.O.A.C, ^ 
r, (MM MHd Corner (wmss i^hjiginttriHg Dk-tMon) 


Tha iMrd racwMMrib alM IMM at 

and B Bcmiis payment of io% to die 
Mcmljcn. I'hu will mako a tolal diitrib- 
utiem induding Bonus of 33% Ibr the y€ar 
ended 31SI July 1963. 

Vigorous rescareh and development 
aclivity is continuously emphrym to 
ensuiv diat the Company now ^ntains 
its position for quality and design in the 
domestic appUance field. DivenificatiQii 
of products is oontinuousW under review. 
The 'Growth* policy of the Gas Goundl 
augurs weU Ibr the Industry 

te Ito etMMMr. There is every indicatioa 
that the current year’s results will be at 


least as good as those for die year iiiidi*r 
revieiv. 

To relieve rongeslion in the Leamingf 011 
fartoiy, tlic Bom has taken prelimhiary 
steps to extend the buildings by adding 
hoinc 80,000 sq. fi. of spare. At the same 
time, a five year pragramme for plant 
modernisation eoommeed in 1962 is 
prooeeding to schedule. The Board is 
satisfied that the full cost of Uicsc pro¬ 
posals can be met out of tlirir own 


The enthusiasm, the kiyalty, the efforts 
of all cnmloyees during the past year 
have ^ this tremendous success 
poHible and on the Board’s behalf, dw 
Ghainnan lecocded appredaikm of their 
services, whi^ were suitiUy rewarded. 


glDNIV rUIVBL * eO.XTD., klAMINOTON SOA. TILi LIAMINOTON 17022 


CARRIER ENGINEERING 
COMPANY UMITED 

HIGHER nUPlNG PROFIT 
WORLD-WIDE SALES DRIVE 

The Annual General Meeting of Gscrkr Engi¬ 
neering Co. Ltd., wes held at Gaston Hall, 
WcMmiastcr, S.W., on Wednesday, December 
IL 1963. In the course of bis Statement the 
Cbrirman, Mr R. 8 . Andrewa, said: 

The gross income for the year of £fi2l^l40 
compares with jCMS,789 for the previous year. 
After providing for taxation on ihc income of 
the year we arc left with a net sum of £293fi23. 

As 1 anticipated when I last addressed you, 
we have obtained some relief from the pressures 
on our profit margins by the application of 
improved techniques and by coonomics xesuliing 
from the conceiitratian of our various Depart¬ 
ments in one building. There is still work to 
be done with narrow profit margins and this 
fact may be reflected in subsequent Acixiunts. 

The total of our own Orders fur the year 
under review was more than that for the pre¬ 
vious twelve mouths and although the pressures 
to which I have Just referred persist ilie position 
has impriix'cd. 


ACQUISITION OF AMERICAN CO\lFANY 

I should now like to refer to our recent pur¬ 
chase of the Pkicnts and other Assets of the 
buhiness carried on by Mr Howard V. Schweit- 
xcr, in- Cleveland, USA. The Sdiweitrer 
Equipment Company is well known in the 
Unit^ States as a leader in the design of auto¬ 
matic machines for use in Metal Finishing and 
in the Ceramics Industry. We have marketed 
these machines, under licence, in the United 
Kingdom for some years and shall now be in 
a position to sell and install them in any part 
of the world; moreover, the owncrdiip of this 
business will enable us more effectively to Intro¬ 
duce madiines and equipment of our own design 
to the North American Continent. 

Fjqierienoc in Italy has proved the need for 
0 separate local organisation and we havq 
obtained Bank of England permission for the 
formation of an Italian Company in which 
Sotieie Carrier and ourselves will have a 90 
per dent interest. 

We have recently concluded an agreement to 
supply |{quipmcm and know-how to a newly 
funned C^niimiy in Sp:iin in whidi we shall 
hold 25 per eent of die capital. Our Associate 
in this venture is a leading Spanish Company 
with vigorous management and modem lecfa- 
niques. 

The prospects for us in Asiatic countries are 
difficult to estimate but we propose W test the 
markets in this area and have entered into agree¬ 
ments with iinporuint Japanese CompanicB in 
the fields of luiginecring in wbidi we ex^l. 
Negotiatians are now in hand for promoting 
sales of our ctiuipment in India. If these are 
successful we shall acquire an interest in a 
rapidly expanding Indian Gompwy which will 
market our produen in this territory. 

At home we expect to complete the purchase 
within the next few days of the capitid of an 
important private Company manufacturing and 
diHtributing Equipment used in the Metal 
Finishing Industry. 

The managenients of these businesses will be 
in young and vigorous hands and we are con¬ 
fident that these acquititions will bring satisfac¬ 
tory recuma. 
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Alcliou^ much publicity' h.i& rccvncly been 
eivtn to oiir'iiiiettits ia jhcMI 'fiaiiliiDB* aur 
subitiuuiel actiyitiw continue in the Air (Inndi- 
tioning ield.- Out Weediemunfer SyiMiein has 
been inHalied in modem* oflipe • buildinitN in 
Londem, Gteagow, Birmingliani, Manchater and 
other important towns. Ganfdr liqulpment for 
specialised Industries has been installed in indus¬ 
trial premises and Ittbonitoric!i thmuidifiut the 
Bricbh Isles. All these InataUatkniit are giving 
satiidhction and are proving the advantages of 
the Carrier Systems of ahr treatment. 

Tlic trading results and our strong iiiiancisil 
position fully iustlfy the resumption of our divi¬ 
dend rate of 2S per cent on the present Ordinary 
Capital. 


The Report and Accminis were adopted and 
Mr V. P. Asldey was re-ekxied a Director of 
I he Company. 


C 9 MIPANY MUUTJNG RtiPURT^ 

NFFPSEND STEEL 
& TOOL 

Tile forty-third Annual General Meeting of 
this company wus held cm December 4th at 
Slieflidkii with Sir Smart C, Gopdwin, DL» 
JP» Hie Freskient^ .in the chiiilr.. -■ 

'Die Allpp'ing is ah cidmct tcfip his ciri:a- 
lated smefnent: 

A year ago 1 indicated dial a drop in jading 
piolits should bi* dxpacgxi. .• A>, floslfte' | ceb^ 
iirmed when our hHcrihi ' dmmdt vliis 
annmincud. Ihis fall in protfis has been due 
entirely to the' severe recession in the Steel 
Industry, as our Small Tunis auciviiks have in 
the :igKreg.ite fully maintained their iriicUng 
pnvtils. 

There is, I am h.ippy to say, n welcome 
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increase in the inflow of orders to the steel 
-j^compimics of the Group. This is most gratify- 
Init it must be appreciated that profit 
Mmargins have eledined. Wc are faced with con- 
V^tinued acwaqces in costs of labour, power, cates 
land, indued, in virtually all charges which fall 
upon production. 

^ , Yoinr Dbpeton ^hgiip dcvcloi^ ili4 Small 

^ wgls skit Of: chi: ^blisiiie^'hit|i increasing 
•'sneCcsif. M TVlhiVm futuheif ii oh this section 
of our manufacturing activities that we shall rely 
in the Ijiam for puc:^(Wtipe^ prosperity. 

IXflilte we ' (pof .cg^oct a substimial 

aUdance* in imite'liii the gneifcnt financinl year, 
I offer the higie that we shall maintain at least 
cHir present level' ol trading profits and, as a 
cxinseciuenoe. our present dividend standards. 
The Tradiiig PreditK of the Group before taxa¬ 
tion wcf)B as against £1355,552 in 

the piwiduK year. The repon was ndopied. 


ASSOCIATED BRITISH FOCMiS 

SALES TARCrr FOR Vl.AR €200,000,000 

HANDSOME INCREASE IN PROIITS ANTICIPATED 

SO^’ALLED BOYCOTT NO MORE 1 HAN A PINPRICK 

the first six months of this \iMr sales rose £2),ooo,ooo'' 

. • • Mr, ir. (larficld llc^/tm 


The twemy-cighth Amnial Gcncrdl Meeting 
o{ Associated British 1«ockIs Limited was held 
on XXx’embcr 6tli in London. 

Mr W. Garfield Weston (the C'.hainnniii pre¬ 
sided and. in the course of his .speech, said: 

Liidics and gentlemen, we are glid in .see 
such a Jaege gathering of sliareliulders. This i-^ 
the greatest meeting we liave had in chic history. 
Seven years ago int dianged our luirae u> Asso¬ 
ciated Brltisli Foods because our iiilerests were 
no longer only in bread. Our diversificatum is 
now so ga-at that the variety of our products 
is well in excess of fifty, so ihiit the ciimings of 
the company are beemning more and more 
widely spread as tve grow. 

In July you were iuCormed of the sale of a 
M per cent interest in llowiialsgate Hbldiiigs 
I.iinitcd cvf which Fine F'aa Siipcrmarkets arc 
a substantial psirt. llte new management of 
iltat company, llowardsgate Holdings, decided 
that ilie>* should intriHluce trading st.^inps and, 
although thN was fticir decision, we do not 
ciuorrel W'ith it. 

As you will h.n‘e stx*n in the Press, this 
decision has caused gieai controversy and has 
resulted in the so-called boycott of our products 
which you ni;iy well consider a fiagrani denial' of 
lilt piildic\ freedom to buy what it chooses 
where it chooses. 

Over the |>ast few years 1 have on imu'c iluii 
one occaKUMi told you of the way in w'bich wc 
are steadily iucreasing jLla? sales i*f our. manu¬ 
factured goods tliiough our own puilets. 'lliis 
policy is now liiorouglily iusiifying itself, so 
much so tliuL without minimising the cllcet of 
the so-called boycott the resikk has been 110 more 
than a pinprick taken over the wliole of our 
activities. 

Indeed, the boycott has had a quite im- 
expected Jesuit in the stimulus it has given to 
our sales organisatioa ibroui^ut this country 
and many new accouiits continue to be opened 
every day. 1 want to take this opportunity of 


thankiim, on behalf of the sharcholdeis. every 
single member of our figliring sales organisaiuni 
for liicir niiipiificeiii response 10 the challenge 
—and whni a challenge it is ! 

Keiiienibcr tliat as large as we are wc only 
have some 20 per cciu of tlic total baking in¬ 
dustry of tills couiiljr>'. Whar a vast scope, there- 
fuie. lies before us writh 80 per cciil of die bus!- 
ne.ss St ill to light for and make no misr-ake wc 
are fiuhiing, and very siicccnsfiiUy. 

^RRCKr PRQGRBSS 

You wiif be idad 10 know that in the first six 
months of this year sales rose £23,000,(KN) over 
the cormgioi^ng period of lust'year, 

III s|dtc of the bpycou, 1 liai'e no doubt wliat- 
vver that' we g^ll this year achieve the target 
which we .'hglHB'. set of £2002X10,000 in sales 
ihiouglioirt ltd iWorld. I stress diat no figures 
are iiieludod MMsipcct of soks u> oiir,iComp:iiiies, 
they are sa^^«(^'lp<tl^ 

This Inmait# lii mips und the 'phrnminary 
PniHl and Loss results fur .the first idx iiitHitlM 
give every reiMon to predirl with eonlidenre that 
we will end np llw year fillh nnotlwr hnadsciinc 
invreiisr in butli gniss and net pnilits. 

c.iiowi.Nc NUMiii R or LWi^roics 

These sales, of course, come from rhe public 
and ii is 11 matter of great satisfaction, thercl'oKa 
to mile the increasing participation of the public 
in die fortunes of chis> Ckmipany. In I960 there 
were under 72XXI sliarcholdcrs. l.ast year, there 
were over 19,000 shareholders, and in this year 
die figure has gone up again by nearly 5,000 
shareliokim to 242XX1 shareholders, these are all 
Ordinary SHorHwlders. But this is oifly part of 
the story, far taking together our O^itiary 
Shareholc^s, Preference Shareholders, Deben¬ 
ture Holders and the public shorehtdders in our 
subsidiary companiea, the total mufiber of in¬ 
vestors having a stake in this Group 


382X10. 1 urn convinced that this time next year 
I sliall he able to tell you that there arc nuiny 
more shiirehQldci>. 

Associated Brltisli Foods is now one of the 
histest grairing Ilritish businesses in the wliole 
(kimmoiiwcuhh and it is a tliriUing experience 
to be axsodaicd with men who are as full of 
confidence and energy and, let us say, downright 
business intelligence as wc have hr our organisa¬ 
tion today. There arc now 76,(X)0 empk>>'^'t*s 
engaged in the activities of your businevs 
ihrougltoui die world. 

Tills year our Group will have the greatest 
sales increase in its history. We have msidv n 
substantial iiivesiracnr hi South Africa. C*,ritics 
may talk ubnui ixilitkal probleras,'* bui 
political problems do not stop pcof^ eating! 
Tlie stan^rd of living in South Africa is going 
up faster than any country in the whole wxwld 
and wc cannot fail to reap the reward of our 
im'csitnciii. 

Let me deal finally w'iili die question of stamp 
trading. As I have said, it lias not had an clfeei 
on our gaocnl wdes, and is no more than a pin- 
pricli. I am 'not a-stamp man myself, even 
dioagh 1 have tdki'you our reociions to stamps. 


'ANAI. ANSWRR lOffAMP QUCSJTCIN 


of 


Tlihre is 


. inri answer to the siamp 
, Jjbp iMlvcd ligr the taoaew'ives 
MBII mps 0m •clienic 

Brhiiih Fooda, as such, is not in suinip tradiug. 
Gur wholesale grocery company can arrange 
sttoq^ yn d t qg foe g i Jcpc mjr n^ grocers 

Vdib feci the need Jor Hus type of sbIcn pro- 
motiun. 


Every aiiigle move we have made has been ' 
for the purpose of proteciiiq; the independeni 
grocery trade in diis country, for they are our 
valued customers. ‘ 


Assoclucd Biitisli FcxhIs is not' in business to 
stamps and you, as sjiareholders. are not 
basing your investnwat on a l>usuKS9..wpendaii 
upon slumps or any other specific form of sales 
promotion. 

. In ixmduskm ^fr GarfiM’WMton.ftirid: We 
ore going ahead, aa’£ btvq told you,* with the 
graoirw. year we bavo* ouec-had, ia business. 
(Applause). . 1 . . 

- The report and aooouitts were adopted and 
the other formal burinras duly tryusaicted. 
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BARCLAYS BANK D.CO. 

YEAR OF EXPANSION 


The thmy cighth Ordinary General Meeting 
of Barclays Hank D.CO., 'wilf be held on 
January 1st in London. 

'I'he following are exiracts from the circuluicd 
Staiemeni of the C^hairman, Mr Julian Stanley 
CroMlcyi for the year to September 30, VMi 

1903 has been a year <if expansion in rlic busi- 
ness of our Bank. In rhe balance sheet the figure 
to current, deposit and other acuouncs at i^25 
million shews an increase on the year of J^97 
million. Taken together with an increase of 
over £90 million in rhe previous year this means 
rliat, within the space of two years, balances 
with the Bank have increased by some 30 per 
cent. As against this our loans and advances 
have increased during the year at a slightly 
higher rate and now amount lo about 48 per cent 
of lotal deposits as ugahist 45 per cent a year 
(ISO. The current ycar\ earnings have shown 
a rather better increa««e than in die previous 
year. In 1962, liowcver, the figures were ad¬ 
versely afTcctcd by the high rates paid on 
deposits originating during the period when the 
Bank rate here stood at a high figure and by 
the lower ratio of funds lent. The process of 
running off these costly deposits and the in¬ 
crease in lendings has given some relief lo rhe 
ii'urrcnt year’s figures so that in spite of higher 
'>ialf and niiiiiiicnaiKc costs the overall euinings 
show some further improvement. 

'i'he expansion in the figures has not been due 
lo any iinporiatit inercase in the number ot 
branches in operation oi to the tupping of new 
arcus. I'his gmwih has been due to increased 
figmes .11 esisiitig bT.inchcs .ind is spread widely 
over the ditterent leriiiories. 


AI RIC'A—I XPANSION IIN( IIU kl O 

Ailliough the .irea of the Ikmk's operations 
is by 110 means confined ici the coiitineiu of 
Alriea, it remuins true that our African busi¬ 
ness still amoLiiils to slightly over 60 per cent 
of the total. At a time when so much nervous¬ 
ness is he'iig publicly expressed about the 
fill lire of Africa, both poliiically .siid ciionoinic- 
ully. It may be thought a little surprising that 
our branches there siuuild have continued to 
show a marked expansion in business. 'I'his 
trend appear- so far to have been quite un¬ 
checked by the many political changes which 
have taken place. Many of the new count riex 
have made surprisingly good progress in cir¬ 
cumstances which have been fur from easy. In 
my view it has been a iiuijor misfortune for 
Africa that so much aiiention should have 
focused on the tiuublcs in the (xmgo. 

In spite of the fact that some of the new 
countries arc beginning to generate their own 
‘savings on a moderate scale, they must pre¬ 
sumably rely on capital fnini overseas in some 
form or other for a long lime to coinc. British 
capital is even now (inding its way into these 
new aieas on* a consideiable scale. Quite an 
impressive list could be compiled of large linns, 
many, though not all of them, British, which 
have started up new enterprises overseas in 
recent years either on their own or in conjunc¬ 
tion with local interests. This kind of invest¬ 
ment can be exceedingly valuable for it brings 
technical knowledge with it w'hich often means 
that much can be learnt of advantage to both 
parties. Our Bank has been able to play its 
part in financing some of these operations, a 
process which its international chanctcc particu- 
Inriy suits it to serve. Our Development Cor- 


pcwaiioii also, whose activities .in- ahiii^st ex¬ 
clusively confined to tlie new countries, has, 
since It was formcii, put out £2H million in 
the form of medium-ierm finance. 


lACILiriLS FOK rillVAlT INVLSrtlR 

For Home conNiderablc time past people h.ive 
been giving more attention to the subject of 
protec'ting die private invesimciit of foreign 
capital in the developing countries. Inhere are 
those who think that some form of intcrnotkiiial 
orgiinisaiion is needed which would provide a 
regular and widely recognised channel through 
which these facilities could be obtained and 
which would be able to perform in the field of 
investment somewhat similar functions to those 
of the Export Credits Guarantee Department 
in the field of exports. If it is desired to en¬ 
courage the maximum How of investment, the 
organisation must be fully international in 
character. A consortium of British and Euro¬ 
pean banks, for example* with their combined 
knowledge of investment and of the credit risks 
involved and with the knowledge peculiar to 
London of rhe principal areas in the under¬ 
developed world, might he a helpful step in 
this Jirectinn. 


IK cm ( OMMONWI Al III 

At this lime Iasi year ihcre was wiJespicad 
hiJi-jf that Britain w.is on the point of becoming 
a incmher of the Huiopean Economic (Vim- 
miiiiity. Ill agreeing to rhe terms laid down, 
Britain would have Ixiund herself to an arrange¬ 
ment under which by 1970 she would have been 
obliged actually to discriminate against Ckim- 
monwealth goods, whose privileged position in 
the British market w'ould by then have finally 
disappeared. 

The Giommoiiwealth has been passing through 
diflicuh limes in recent years, due largely to the 
fact that attainment of independence by Its 
younger members came at a time when Britain 
herself, inipoverislH'd by the war, was en¬ 
grossed in her own domestic problems and un¬ 
able to provide as much of her resources as 
might have been wished for the development 
of her overseas territories. 'I'here arc signs that 
Britain’s economy may at last be reaching firmer 
ground which we must hope will be the signal 
for a new firmness of purpose, for the Com¬ 
monwealth needs leadership now as perhaps 
never before. In its present stage of develop¬ 
ment it is probable that the leadership can come 
only Irom Britain -.nlihough that may not always 
be the ca^c. 

It is a mallei for regret that, in the United 
States, theie should apparently be such strong 
antipathy towards Commonwealth Preference, 
because it iniiy be found that some strengthen¬ 
ing of these economic ties will he necessary. A 
strong and prosperous (aimmonwculili i.an bring 
only benefit to the United .States, both economic' 
ally and politically, by serving as a barrier 
against the extension of communism in many 
parts of the world. 

The progress of the EEC, which has done 
much to transform the face of Western Europe, 
has been one of the most remarkable features 
of recent years but this fact cannot hide the 
nuignitude of the problems that will face it in 
(he future nor donceal the difficulty of recon¬ 
ciling its present policies with the interest of a 
wider world. 


NORTH ATLANTIC 
SECURITILS 
CORPORATION 


The niiiih annual general meeting of North 
Atlantic Securities Ckirporation Limiteii was held 
on December 9ih in London, The Rt,, Hon. 
Lord Latymcr (tlie chairman) presiding. 

The following is an cxirnki fmm his circulated 
siaicnient: 

During the year we decided that the rime wa^ 
opportune to make a Debenture issue and also 
to raise further funds by a Rights Issue to 
Ordiniury SharehoUlcrs. These operations to¬ 
gether produced approximately £1 j million. The 
results for the year show that the net earnings 
per share on the average Ordinary Cipiial in 
issue were 7.2 per cent as compared with net 
earnings of 6.5 per cent per share on the 
Ordinary Capital in issue during the previous 
year. 

Your Directors are recommending a fiiuil 
dividend of 4 per cent; an interim of 2 per cent 
was paid on the Ordinary Capital in issue prior 
to the Rights Issue referred to above. Last 
year a total distribution of per cent was 
inside. 

The valuation of the comp.iny\ portfolio at 
September 30, 1963, showed that the asset value 
attributable to the Ordinary .Shares was 
9s. 5Id. per share oomixircd viiih 8s. 2^d. per 
share at September 30,1962. 

The report was adopted. 
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APPOINTMENTS 



Vord of BHtain have a team workii^ cm 
international trade problems and political and 
economic factors likely to affect Huropeun «nd 
world-wide trading opportunities. 

A vacancy exists in the team for an caconomist 
who can demonstrate experience and achieve¬ 
ment in this field. The work is cloiidy 
connected with the Company's kmg-teitn 
financial planning and many cipportunitics 
occur for the economists on this work to imwe 
Bubs^uently to other financial management 
acliviiics in the Central Finance Stall ntul 
Maiuifucturing Divisions. 

Applicatious, quoting reicrcncc FIN 22 , giving 
age and brief details of education and 
experience should be addressed to: 

M. W. Giles. 

FORD MarOR COMPANY LIMITED. 

60/504 P.O. Knx 9 , 41/55 Perth Road. 

Glints Hill. Ilford, Essex. 





CENTRAL ELECTRICITY 
GENERATING BOARD 

EeONCMIST 

IK'IHMIBIBIT 


Gnmtii Has its problems and In assist apprabial iif Miiiie fHfiire 
pniMenis hi the cnnUmuiiifil^ erofiiiia RIcelridb Supply ImluNtrii. 
the Dcvehipmcnt PtiHey Rram'h nf the Board's Pfamnlng DepoH- 
iiicot is hioLiog fur an IwuniiiiiKl uC cxpcrieiwc to lead a fmiall 
team In eeoiinniu' studies In the riiid and eneno Md and In 
transpoft. 

Ihesc stiuliCK Mill iiicliiiJe .i'-il'nsiiiciiIs tif ciK'r|!> rcuiiiiciiiciils in 
the cennnmv .is :i Mhole cn.iMini! ihc tir.iin lit iniike a coairihution 
to forwastiiiu ruliire availabilitv and prieu uf prjiiiarv fuels u* 
(he (icneial'ii;.* Ilnaril. The leani will he in eidilael wilh oilieis 
in (he hruacl lielil of ecoiuiiuic pUiniiiii;: meJ will as\ess implieul.%)iis 
for ihe llo.iurs lunvei leim ili‘\elifpnieiil% 

This Is .1 ni.in:i'.'i*iiai .ippi>ir.inu-iu wiih escennve lO'^pons hihiv .iiul 
oUcrIng inoniuiiiMi prospivis wiiliin ihe siriieliiru of 

ihc iniliisiiv. A gold cltreisj. .1 e.ip.ivil\ loi oiie'.iial loiw.ud 
thinking, loi eleai eui CNpiession. aiij 11 keenness 10 tackle future 
prohlciiis ill the planning iil a lap'dlx expaiuling indtislrs arc 
esscnlial. Iiuliislrial expeiieiivc prelerahlv wiili'm a fuel incliistr\. 
will be all ad\anlage. 

^ Salary will he dependent upon qnaliliealinns and 
experience but will be above £2,550 per annum. 

Applh ations. Muihi:* nut'. qmilifittniuhs, expiwm'e. present ptnhiun 
and saiaiy, to iV. Hvirynuiti, M.H.f... Persittinel €}fficvr {Head- 
-4'.H* Holhoni, hondon, EX'A, hy Petetnher 31. I%3. 

OMte kef, ECO:S92. 


have been retained to advise 
on this appointment 


CHIEF ECONOMIST 

who will be Head of the Economic Planning Oepartmenc of s maior 
British public group whose many ineermts indude newspapers and . 
magasine publishing. The growth rate has been impressive and is 
Intended to continue. 

He will be responsible for organising a department of specialise staff 
conducting investigations Into matters that are susceptible to 
economic, financial and scatisticst analysis as' a service to the 
Commercial Department. He will be responsible to the Director 
for Interpreting these results and will advise on the economic effects 
of short- and long-term development policy on a national bMis. ' 
Candidates should be aged 35 to 40 and must hold an honours 
degree in economics. They should currently have senior responsi¬ 
bility for a department which It requisitioning, assessing and 
interpreting economic data for management. In a public Industrial 
or commercial group. The initial salary Is negotiable and It is 
unlikely that the selected applicant will be earning less than G.500. 
Holidays 4 weeks ; non-contrlbutory pension. 

Please write in confidence to H. C. Holmes quoting S.6902. In no 
circumstances will a candidate's identity be disclosed to our client 
unless he gives permiulon after a confidential iiitei vicw at which 
he will be given details of the appointment. 

MANAGEMHNT SELECTION LIMITED 

17 Stratton Street. London, W.l 


STAIISTICTAN 
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:iui und rMVinmi.. Uu i.rinv m scuKi' 
iiKlinh .i imn-.ifirrihiiioiy iKiiNioa 
nhriiir. 

I'kn** nriii lo ih. Vt.iii Siiivrin> 
li.iiiklil HrlliNh llttlnii .ihuii Clhuniiuila 
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mihiiiii. und •iinir'^ln'i ii.niiini* im m:iinin^ 

INd IXiipli'k lliiBii'o. iind'til iifliiuiii 

«tr.iliv- i-Kp riiihi .iivi itniiv Sun 

inr Sill III iMi>. SiuMiiiniiiiiiiPii. I'uitWi i«.ii 
tlriiltir. fi.ini *fi IS.•lll|lltl Siiii;in. W.C I. t lusm- 
d-iir IV«.i'iiIh*i .iiiili, 

lINIVliKSTTY OF LONDON 
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(.IIMMIINWI-\IIII SILI>IIS 

i lilt l•lMitlllll li» .ipnuiil :i Ii:liiii..i 
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« 1.511—II.INI pIik Lim I uniiiin .Vllimami 
p.1 .iiiniim III (l.tiiinn Ibl.^Ni s itiiil - - > 

£Mi - 11 .Kill: Chari jbl vlii x CMI-- L 2 . 1 -<U pliiv 
rMi ] iiiiiliiii Mhiwiiikt. lur diiniini frtr ii ivrnui 
iH iliiic }iiirs III ilM- iirsi iiisi.1111.1; rnmi CKiu 
hii I, tM .!« <uiiiii as i>.M<Hhk' thcrairni 

I he iWMiin .inpnhiiiatl wlli‘ he nspilretl m unsNi 
in Ihe iirdilii.ttc trucliiiH! s^iiiiiun miai.iiiMii 
mil ns III piiniir nn .i'iiwia.hI iirmrriiinnic 
ni>k.irxli. Appliuiiinii^ sliiHild rriidi iln* hvin 
rnri cit ihr ln«llliiic crMm whimi hirthcr i«ii 
tii'iiliirN mn)^ he nlwaiiiedi, £7 Rusihill Stiimri 
IxMitliin. W.C 1 nm burr tliiin I ll•hrllllrv I 1 *Hi i 


INDEPENDENT TELEVISION 
AUTHORITY 
PROGRAMME SERVICES 

Vppli..i*iiiiis nr.' iipiii.ll Cnr » IMW mae In thi Pfin-rninine S.r\ii.es ninvdon. af 
iiuiOnurfriris III I ini'inn. uiiiunsU niih tile i\iiilii«ii:» m iu.iuitil nuivi'I^pii "I i*niin.iniiiK 
iiiilpni C .iiiilid.iit i m'l nri.il lo hmi-rakcTUunul l.iliiwlc«lr.‘ nnd .intliude in «irr.-iii 
iiilii.'is and 111 diniii>ipcr.iir iiiarieii uKlui In iinsliiiliiii niid uriwvl^iui cuuiiomk* unii 
Miibil ilrtlM eitli msul .iinl ukLiP.ii}. Pn-mnu rMvrii'ii i in leiMduPiiiiii! K mu 
kSHenii.il hill iiib sii.i'.‘<..iiii i..inihd!iii* mil IH* i|fctfi> in li.:\i pinhi prnciluil etperlcme 
III imr Ilf lilt nN-ii:.i nt riihiu cniniiiiinli,aliiiii. iwyi».'iiil .iib'tiiimt eiU he irlicii lu 
iiiii.h*iiilu uiialllhalliHls uln.li sluniM iiu-linli .1 ruiiil litiiiiiiii\ d> m*.* Siiliii> 111 ih.. 
I l■l••l: lb'll'll III i:'.ii. Ill iiiihiiiiirk iMision M'hrnii. Appliiaiiuns. In nriiliii'. Munilt' 
IH III iIh INimiiiii. ■ Ciniiri f 1 \ ' 7 P Hi 11111011111 H«i..d I undnn. V. • 

411111111: ii.Uiii'ki' niiiiih«.r I \ nk 


MARKCTING OFFICERS 

TI1K BRiriSH OXYGEN COMPANY 

h:is i.ic.iiu'k's for r.'.iiki'iiiijt Otlii'i'is to: 

(.1) Maikei NfH- and eviMing special equipnieni and rniiinx nim'tiinr\. 
Ih) Hc/w'ii' an industrial retiitlienwnt* foi new and .yciinl mui hints. 
tci Lhmv Willi ant shir sales .staff.'’ ^ 

Application^ arc iniiicd from men aged 25;35 years who have, a 
Ivchiiical buckgicHind and cxpcricncr of nuirLciiiig engineering cqiiip> 
mcni. A fOcNl salur> commensurate wilh experience will be paid for 
this iippoiiuinciii. Applications. gi\ing full ck'iaiK of experience, shoukl 
K' ui|urcswd lo The IVrsonncI ORicei, Ref. MO^L. Huinincr.siiiiili 
Mouse. London. W.6, 
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ANALYST 


IC'ONUMK AND CdMMLRCIM 

SI unit's 
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.. ^ hnIvn unil mlwr 
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_ __ df onmiwii'r 

Hv«cniN k nm i n B fu r y m ariinhla inan- 
«iU he HriHmieil lur ilw MKtVMTuI 


VppIlirailiinN. nIvIiih iiil JiMiiiH aikI 
miiiUiui ih-rtftvniv ^ 21 . IS. hIiiiii'iI hv 
eJilrtHHcd aoi , 

Ih* VhipInniMnl IMIcer. 


14, im 

UNIVERSITY OF SYDNEY 

I IXTURtSHI^ m AdRlLULI URSL 
Ai^NOMILS 

A|iplleailrtn<i urt imited for iJk ponlikm ui 
-- - ■ iturni litfowmhn. isefe wmv | 

Airm 


, Lm|Ii^ In Xniicultuniriitfowiiiiici. l*KA;m 
I will Ik jritcn lo iippllininiN iiunllflkrt in nmlerii 
I irochliiR nnU nwiuvh In ttic Held uf Ai 


I he hiiIhii' itir e I eeiiirU' ih wlihin ihe riMNe 
JkAI.N45 X C\IU‘« ■ lAlAHI anmim, plin 
eiM nr Ihliiq ii4|u<ilnitfnii (m pruNeni dAlii 
P.n.> Ilk Lninnwinlnt uliin' will he lived ' 
NA-oiJlnn In Uie qmlllkwiInnH and exiKtleniv 
iir UK* wcMCMrul HiwillrNni. Ihe wilnrjr Is 
suhleci IQ drdueUtiiiii under Ihe h:uu' Sutwi 
anniLiilfin Aei. 

liniler itae Stnff MemlHre* llituHlnn Stlieme 
In CHres upiart»rd Iqr the UnhiT^iir 
Honkeni. m.iiTicil invn i * 

111 puikhiiNc ■ hiiiMe. 


’ be aiKl<Uvd by |n,ins 


I uriher parilmlHre and Inlfirmuiluo n* in ihe 
* ' r nlMuliMbh- drum ihe 

Ilf C'nmninnwtabli 
, Marlhnniiinb 


AnidiraiiiMik ekihe. ni AUNir.iliu end I 
. un Jauuitry H, 1^*4. , 

{ UNIVERSITY or MANITOBA 

! ^nUeniliinM HIV imlied liir the niNl ni 

IA.hJ{Sw'’!!?”SRsu:^ 

I DiiIIim 111 iinnmeiier Sepiemhiir t. I*S« 4 . *kiImi\ 
, irniii ,S'*.illH) lu VlriMNl dt-pcndliiK, iMi »|iiiiliii< 



Ii Ih aiulelimii il ibHt inn aniiniiiiini iim nill 
bk iiiHdr, tine m ilKNe mil be Miiii.-iniu wlili 
A ii^ir inteiasi to mntitoinMliiiil wniMikK. 


* nr inure iil ini' foUliWlnR lleM: Mbmir 
ueimnniKiii Imluwiial ^ainnuiKiihm. iiiicriiat>tinHl 


ftt'inlM anfdleiiiltMM, onniinn tlin-d ivfi-rt-t.* 
lAiitald be siihmliled in PniTeSMir C . I. IlMrhii, 


i Uerarinnini nT lienniHiiic'iL Unlierdiv 

XlHidiiita. Wiimtoaiir ikbire r.ii 


UNIVERSITY OF GUANA 

lll-l'.\K1 MUNT dih POLIIICAL SC'II NC.I 

XtqdiciiuoiM div milled hir ihr ihmi i.T 
SliNlOK LliCJURbR 

Prercfvnkv nlll bn niven ii> eniullildien nith 
«iinsIdiTHblv uuibiuH uiid riMuirtfh empcrliaiw. 

Sidjiy iMdlc: (ibimniuii! £(41.750 x £<175- 
i‘Cii.JiRl iMT nnnuin: 2U per oaii. Hiidliinn tw 
Nnn-(4hiunlHn. LMiy hi miifiirvlnii. irnTm. 
VPPiilnrnNiit normuHy il«e leen In the Hrv 


For furlhsr announcsmsiits 
set page 12S2 


Oiiilll dlintisiiiic £(SiiU. C.ir rill<iii.uice £illAu 
ikr .uinum. kHiiilbr allowiHiM Cur nnn- 

I ■iuinekiBN lur euUi Uuld lu Wr«i iSfritn. Mi50 
iwr luinuiii, nr. il under dija ul il and Ikliin 
•.diHwicd miuida Wa<il ACiliin, CflliM m unimin 
ini,ivlniuni nve knildn.nl. ISut Ci^sibed 
.■oinnmHNlHtkM JC churiie not excuriHMi 7.5 nar 

II III. tiT Mlury. iJdsUnR pnllLUH 

piainialRcd or mpcTunnunilun un NlmllHr bnii*. 

IStMVMlirs fnr iiniMitnUiC MHl funulr nii Hppnlill^ 
iinm NHcl iiiirni.il lerndnellun. Aiinu.il iiieniinn 
liiiie Hiib ihiiic inerMaii rciurn p.i'iMiKeN in 
cieiy f(NW imnrn iiir iiim-CIhMiiHlnnH und one 
«icrp three yearn k«r lihunninnk. 

A. .XpiilKniinnR irlRhi iniik:s). wilh fito deiullN 
■• 1 * unalllieNiliNM. jkXpaiknMi, vie., nud iiaMlup 
Iiirrf rrttWM. t» l« Rciii hermv iHnUNiv 10, 
luiit. III ilit> KnaUirir. IJiilienuiy nf (iUhim. 
IMI. Hro f eimn, Aeera. m Ml il .■ .\jVMiinf 
UkinMrur lOveneaa). Unnur^ of 
IS (i.irchin Square. Lundou. W.C.I* 
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feeffOBi/sta 
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PamcaaiiiSt 

Tlie other pusi U la mirk on a 
I VHriety of couiunnic proWcnis cun* 
iiCh'icJ with the kidol iiidUiiry miJ its 

I kUiiijUKra. 

B»ili poatv dbr Ciiii4Jcrjl>!c '••lope 
tiir respuniible anJ «iriiijiMl wnrii. 
Salary will depend un aec and 
eSpi'Hcnje, Ibe Board opcMici » 
.■uiilrilMitor> .SuperaiinttAtioa hchdme. 

i \ll appliMtloiM will he creawJ In 
eonfldgoi.’e. Wriie. iiivlng full par- 
tioolan of age, qaailticacions jiiJ 
cepL-rlcBJC. lo 


I cepL'rii 


Iron and StdCl Roartk 
.HfiO 


Niirfidk HfiOse. ^ 

Si. lamca'a Sqnerc, SW.l. 


UNIVERSITY OF TASMANIA 

Ml lUHlWHU* (Ml SI'NIIIH MX lUKI SHIP 
IN PUBLIC ADMINim K M'fON 

Ihe UDltemlty InillcN Hiiplieiuloiis fur ih. 
uhovc-ineiitlailed apimlmnicBi. 

Ihe shImv <ienles for TciriiiivrM an* (inuk 11 . 
CAliHM—CAIMI —£i.liai and ttoiide i: 

|:Ai.3lin -- CAKW — fcAipriOU. and lur Srnliir 
Lanurara CAX,75(I — LAim CA t.tsii. An- 
pnlninitiiii will be ulfcred wlihln unr m ihric ' 
nnuk'H newurdlfia in muilltleatiniH and i sucrleiHV. 

I•'llrlhcr parlieulani and liiraminfhm m to ihv 
inathiid iiC uimllcalliiB Mmuld bn nbiidPad irmu 
Ihe SekfeiMy. Aeanehninn nf CimiinniMM-Nlih 

ITnivenltka Airandi .. 

Pall Midi, r 


__J Oflkw). Miiilbiiiuuifb llmiw. 

lonikm, .S.W.I. 


Aril'auliuiv eliiic. m MiMialln 111111 Cnmlnn 

•III Ifhnttiry J4. MW. 


FCONOMic inteii.ic;i.nct: 

.\ h,iiilt bHh tt laioiiey fur -m 
rtainoiiilt.b uiMtluau in . a miiill 
ecunmnies Inlamuiikni wnUun. bawd 
til l.ombm. 7 he ixiHlllini nO.ra 
esulloii iinpaniinlueH fur dciJiuMin 
.■iiiiiHeiN Nrtd esperlencc In c».iintimii.s 
(aiidldiil«H dknild In- ui Iheir 
mlil-iHeiiiies und, prerenibh. Ii.sie 
-.lime I iinikm espt.ru. luc in li.intllliiH 
ilueMitiiih iin ilupRstle and line-an 
eoiaoinlc and inarkit kundliluns. 
S.i1iiry ri.llNl'£l.«50 mkUidlliii In 
diioHik.-ilitiiia .uiJ evparlriue. Niin> 
i'linirlhiiinry innslun \rplit..iil'ins. In 
ksiiiiiilenij.'. Ill Huh J ~ Ii. f'li s:rveis, 
no old Hrund Sir.ei. l•..C.i. 


MiGII.I, UNIVERSITY 
MONTREAL 

7L 11(101. ril |.UM.M(K(1 

Vpplii-iiiions .in- inviikd lur ihr pimniun 
\NS1 VI AN I PHI»h hftSi IR nr .XSWX IA 1 1 
I'KOPrSKOK III XCCOLN r\N( X . a.k-nrilin>: 
iti Miiallllealiiirtk. 

\ i-Hkcnilid lemilrMiMsiiv arv 11 Xl.i<iii-r\ denriv 
' .mil n l*nil'essiiinal Atcnunilna iiniilllleiillun 
Millie iswrunee .ind MiBillliciitlnn In ilic 
nian..|>cnicni Held, wiib parikiiliir rtferkUke tii 
' ni.in.iremeni .ikvmiinlnf .md iiiwmilnmi mHoieh. 
Hill he d lalnahii- mlillihiniil m;oninicndHiliiii. 

I 'Ihe iiKki'nnd kfiiididiite may K> rktiuired In 
leaeb AcekniaUna. C lua Aekuununa and .XuiHi- 
iiy staaea id iiie Cuur >ejrii II.i:iiib. . 



nppnIiiiaKni, ««.. mar he 
Pan xIhII. London. S.W.I. 


MESTUB- 

, DYNAMIC 

....... STATISTICIAN 

i« roqiNPod for our 

young and dynamic planning dopartmont. 

Ara you in your aarly cwmitite with a degree in Sutietici and a good working 
knowledge of Eeonominf Would you welcome the opportunity to initiaco 
studies in she variow Helds of interest to one of the largest international 
rood companiesf Would you be eble to msinuin and analyse a compro- 
. heasnro raagoofononomk and aCMtocicBl informacionf 

Do you need to widen your experience and would you bo interested in the 
eventual possibility of excellent prospects either in the United Kingdom or 
overs(Msr 

If you> answer to all those questions is ' yes ' then we may be able to offer 
you a position with a good starting salary, excellent benefits and g first cisss 
pension scheme. 

Pleese wriie full deialla Co; 

Tho Poraonnol Maaagop, 

THB NBBTLB COI4FANY UMITIO, 

St. Ooorgo'b Houeo, Wood Stroot. London, E.C.a 


MARKET KESEARl'II 
ASSISTANTS 

(M'MML) 


__cunMiinas 

-, ino pnwfVMlkr apimhii* 

nu.iiiN 141 iiHlk-s wlib on intvuM In and 
iimiiiy 111 lntcriir».r liKinv^i, Huth iHims 
on h ilw lamikin lleml OUlv and 
(mbiliia In market h .k'lmh wlU b« 
•thrn. im lilt, iimi puu. u ikam or 
inwltink marlkiei r.wi'iiicn luciirrlriiiu 
HiHiltl he drsImMe. Pur tbe M.v.inid 
f. wr arr ku^niw lor n ihiiiih lady 
111 a amiJ (l.C'.l'. Iiicliullnh iiialhk-- . 
itivH. Aiiruvili’c luiarlos will ba pakl 
.irtfiwdiiiK Hi hrc. c\pi;rfeiKe and 
kiualilb-ailnni. wnrklnN tundk 

■him. Moll rc<:.iiiiMitl. ll\i.‘>day wt.dk. 
BoneniUH htiniiv. kU. 


wllli 


■■kaPie i.riir tn Ikin Xn r.SSd. 

1 liarlnt llark.-r A Hum 1 imlicd. 
Oimiini b'nst. Loinkin. IM'.S, 


i-.'n 

2U 


||||.•rnmimlal urmip of baiik<4 nu'ks 

tall-nted young 
investment banker 


lUMPpnbiitil Hlih 


S lih nviwiit primiwiN. Sioefc 

k-nl Hwl innik. cvpiu-lnien 
iNtfilriL Rcaitami knowbaliu 
itT Dtnnan ilPBirHbk'. Hmlthiiie PBnii. Illjih 
kaliiry. PIcmk- whI baiulwrliikb untok'nihiii wnh 
inrru-nlum iliiic In k'linmlkiku in Bub 1i7J. 


HRr BIQIMRIS New* ___ 

■ hliiiMiNw Ml lie rcennialbie for 
k-niMliw Olid cnMIna news demnldim and SSlar 
mi^ol to .lumlon for we In RBC^ Kaicmal 

M (.vrnia iieiaand ami in co-operMUm uMi Mk! 
l-ar luwt c'urrvRmMhlem bmeir^ln Hona Koai. 
xieiuam. Cambe^ and ijma. (.Xwrauiondrni 
HlU be tamd In anmprtn. mx wUl iiwrl 
nwemly.aiid rsicmnsn ihrouahum Uie ama. 
I view of the Hmouni iiT gpm<iL a maifled 1 
wmilil Ki'aMtiied 10 io out wTihnut hla Chi 
I nr lirm nIz mnmhH. J^ru flaw Jmin ' 

sy-isssiisr 

kiHiwirdae. of Ikiuth-lnwi AbIo and kno 
III n liical buifliuifie and/or iTeneb^an 
siiirtlna mlaiy In muse £l.S3o 
IVomntlnn pmspeetB i ' — 

Inis Bdilmwed enveinn, __ 

fiX.f i.73s lwt> Shmdd rawh Appnhii 
liruadrastins lloukC. fondnn. W. 

•imN. 


rnnilly 

noIMk- 



IMI: 


UNIVERSITY 

LIVIUIPOOL 


.-.- Imitrd fhr the pom of 

I risiin-r In the lyepariiiMm of PninoniK's. Ibc 
iiiiii.il Nilary will he wiibfai ibe nmaf £l,2.1il- 
£!.l«il ivr nnnuin. OfcoitHiia 10 aye, quiiUilvJ- 
- - 1 CBII^IIlC. 


Xpp'ii'ntlniis are 
-: DepR 


tlnnv nnd eBpurlviH'p. insfiliur with ilie imnies 
Ilf ihnw rvYrrokB. <ihinilil hr rcrHvfil not Jaitr 
ibmr January 4. lOM. by ihr RealHiVar. Inmi 
wbmn Umbpr pprifculam nf ihe onndlilmis nr 
ii|i|ii4miihHt may be nMalaed, nuoitou ceTefenk-o 
Nu. L\J4'Jli/L. 


Binding Cases 

llhiJin^ tkiikS /iir Till. 1 (.(t\o\ii.xr tire Ki\iul*thle Jiom rvsiiiiNU llD. 
lltc I If 11*1 UK nt uiff^ iltirk hlw ^loih k'i»i>'ik, unJ uk jiii IcikkJ ca the 
lyiffb'; tih’i yii‘iiii./k‘ un %'\ir,»wl\ .'/yV. f/ic unJ Junt hinJnnf usul will hulJ 
I I f\%i/-« 11 / f/ii’ iiiifiiii// iniyi'/Vr 111//1 ilh •fihiiirilv tihl-'* ^ ur 26 

i'MiCK II/ ihr iiir •■/iiioii iifi/i fiiii ifihiii^rli InJr'-’s. //ii'jt.ii >iin /).' Uumnihl 
,m ihc lyiifv. Ih*’ ti’»i niv, pju //.•■• lUnhujIhtni ihc u-irU, n ii.w i:|t. 
llit/kVr, /ififni/ fk'iyri/ik'fiK'fi/k tlcurly ,f/i./ m./ i./ii.y if ■ •/•..#*.ii *, h-viJJ Iv 
sent, not /.» lur l.\ iiNOMiM*, hut t }— 

r. .A S I B I \ D Lit]. 

^DojM. I), 

84 Newman St., I ondon, W.i 
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KlINT COUNTY COUNCIL 

KLNT LDUCATJON COMMlfTAB 
MBDWAV CX»LLISOB OF IbCHNULOOV 
AND 

ArplliMMtoiM or* Invhed for ihe pon nf 
AbSis I \N l 1 1 r 1 URI R. (iMimnor fUruik Hi i ■ 
10 u-Kh nwimy ACCnUNrt. MiBrNKSb | 

oB.ovvBMioj.-i.x5fe 


UNIVERSITY OF NEV\'CASTLE 

UfON VHM 

n.?*..*'.;!ss9r ss!Mfieisr^,nSi 

Ml A«rkuliunil l.coniiniin, ^ C'unilicliilv^ 
i liNve Ha lliiniturii finm, pMbrMllly ui lb< 


THB ECONOMIST DliCfiMEER 14, 196||' 

N£\Y COLLEGE 
OXFORD 

RrSCXHCll l-LLLOWSHIF IN I.CONOMICS 


fjfc 


thr OrUtaarir _ _ 

. ... uiMi iJnlinHrjr NHlionnl 

f nniiiiiiiiiMi« 111 Hhwik'v* Riudicii, ,• 
lu luil<liiiic iM.'i.iciiirlnl MUduiilii. 


___ sss*^- 

the piwi aiirR^U* aHi«ii afili H rewnn-h pruiect 
inlw mrai imifveilnii uhicli |i c«Pkvi«.J lu lake 
ii\ie fCHA lo vompkii:. 

I ^ 

The Mrthirv orlfl be at an ipprunnaic point on 
I hi Male 11 law x t.'Mi lo .n^onlifia lo 


^ Hie CcOcac Invliei ai 
RcMianh fclb 


frfUiSrtilP. it iSiiJ' “ 

— _ of £wt, la bcliiH- 

ri.M.arL‘h In I coniiifilis and will Pt. iiinjblc 
IWfi ycjrk in ihv iirsi Iminiiu:, 


A m iCAllONtl are tavtted for the anMf 
nicnt ol a Mockci Roemh bcnlnr Aadiiaal 
In the ConuncKlal und^SrvelaiinMm Depwi- 
mrni ui Hi ' ^ - 

and Market 
he mu 
mndii 


I ConuncKlal aiM^SrvehuinMm Depori- 

lurkS'lbSEardrScSi^ % 


. ... _ _ arlklna irom _ 

, UiiIImiiIiiii Rcaearih I'rtiarumnic In 

* llK panU'ulur Aald of narkei lemreh. Lame 
iMle umole aurvefa ore carried oiii iim« 
nMkiiintfrii* nwiai: nf rlecirkily and ownerkhip 
' of api«|iaiiu«. wiili parilkUlur terk-rcnix lu iIh . 
furtfcaslina of niluii; ciciirlt'itv ilenuindk j 


mi.i|liKailiinN and eapirikiwc. 
' laaiii> AUuwaiUi. 


Applicaiiiin*. with the nuinek of lou |«CMin» , 

pr«*p4ri!tl lit ail aa l•.•rtirtflM, klnMild he mtiii iii . •!!!■' w£i' 

rhe Warden. New Ciilkae Oarnrd. mw laiir ihiin ***. ivMih^ «A_A-«ii«n«n«-iWs «»Jw W- 


uml liaie uPrinprlaU' prnrewairaal Qiialiiiiailuna. , » 

Some leuiiiina and binineM cainrrlcnic hi wiin 

ilekliahle. 

S.ibir]r in aicortlanee wlih Burnham Tcilmlcal 
Siwlc &a <im:j ."Mi. liKrcnuiitk hIkmc iIw jw-nli! 
ininiiniini an alluwecl tur dkilomt Chpkriinie 
and ur ivaclnnH vxperlcihc. 


niinitiilark innv hp iihiaiiwd fnim the 

_ ‘flM Univcrdiy. Nenteakih .upiin-l viie 3. 

wlih wliiini anpliuiilfinb iihiM iupli-ni. iiMtiliei 
wlili rhe numi-h ainl acldi\San nf ilirec la-rkiMh 
in whiim relcreiuc m.i> he ni.iih*. diniild bi 
liKlHiHl lun lutei liion iHainaihri .tu. I<ni.i. 


Iiimii fiT aj'plKttiinn and fiirilier p.inkiilar^ 
mar Be uhiained imm iIk l■rlnilplil. Medwar : 
f (dleac III l.•ihllllll«RV, lloreitfti Mnlihiliinc 
Houil. < liulliaiil. ki'iil. Biamp.d .idilrrksid | 
ei|ielii|ie. 

THE uNivrRsrirY of lfi:ds ; 

III.riHI.MI Nl Ol IC-ONOMICS XNIJ 

CUMMhRCL ^ I 

INDUhl HI VI, M \N \OI Ml N 1 DIVISIUN i 
lIC.ILRLK IN’ on HXIfONAL MI'SI \kC II ' 

Xppliciifiniii are inxiicd Cur aniniintnienf ak * 

I fcuirer in Upciiiuonal Mcacarvb In Uw Indini- | 
■rial hfaaaatment THrMun of the TSepanmnii ; 
III J kii'ii'initk and f iiinimrci al a kalari un ihc 
SkMk Cl.:<11 % Odi ll,ii7«l » imi ilJUil ■ 
ifnitieiKS hall \ CMi l: IMi a itiir Inliial 
^iiir, un ilv iiak Hiiurd-iia lu aae. iiualilua- 
iiun^ and cifKiicnic. 

XpplHailiins rihrve Kiimevi. eiailnn dnie of . 
hinh. aiHiliiii.aihiiia and c\iii;m.iivr. luoaihi'r ^ih 
tlw m ihNc ifleici.«, lAiiidd icach Ihe ■ 

HcaiMnr, The Onlienriiy. Lceda. 2 ifhim whom 
liiillwr larilvulan can be vbialnedi, nui luicr 
ilum Jaiuwiy 27. J<«ii4. 

aMVERSlTY OF ADELAIDE ' 

rUhlDOCTOKM RIKLARCII 
1 I LLCIWMIIPS 

The Unlicrilir hai rduhiKlwd a number of 
|*iru<hKiurul Kewarih I i.lliiw«lii|ia. Ihey may 
be held In any depunmeni nf iIk UiinurMiy , 
Applkailnne arc iheiitiirc lailicil fnan laiidi- 
duica inicMMcd In any ludd m rvMiirch, Wfalk- 
Hip nnrmnl qiialiii«aiiUui<i lur upnuinimeni will 
he the Pli P. deanic, arathMiee who are nenrlna 
womphiiluii Id ilieu- uihImi tur Hie dean^ - — 

apply Indiiaiiiia wIh'ii ilwy wniihl ~ 

.ihk ur —■ - -*- 


For furlhor onnouncomoiitB 
MO pagos 12RI A IM 


HRisroi roiM'c.r or viin'iis 

•XNII 11 ( IINOLtHiX 

Ul I* XKI Ml N I Of sot 1 XI, AN1> 
IIINI.’KXI. hlUIHlh 

SOCIAL SCILNTISI^ 

AmilkBiiiimi arc lii'iicd from 
at uIiihIi'% whli Mi'alilitaiiiiiis iii iiih* ur 
non Id the tiilliiwiiii: uclibi: buuuiuay : 
Siirliil INi'ihiiliiio : Siikial AiiilimiviliiK) . 
hiKlal Xdmtiiiwriiiiin: SikIiiI hintkliis 
inr a nuinh'.i ul ic.uliiiia and rveeiirili 
MPiniiiiiinpnri. luniiiitin iiig ScPIvuiIkt 
pau. apnlUaiiiim im ihv juniur 
ri'iH*Nr«.li lutdiiiini wuiilil ,i|su K* cini- 
Mdervd Hum Hriidii,iiei In hHut lields 
with an Inii-A'si In wiciul riawanh. 'Hu. 
Cii|Ii:hi, whiUi will hbiir I, ikuiiiu 
uniicmiv Widu«. haxi rct-pnily isiablidicd 
a bmr ]rc.ir hunuum wniiw In SuliuIiwv 
ami II SiHiiildalciil Kfsriuli l.iiu. 
ApiHilnimPliiii will be iilaili .niiiid ni' 
M C|lMlltilnllun^ and ciiH.ru nuk un unc 
III Ihc t *- ■ 


rhe Warden. New Ciilkac Oirnrd, nm later Hum 
Juiiiiury l.<. |iii>4. l-iiiilict iHiiiieiil.ilv mill bv 
AM.iiiMd from Ihc Warden. 

A IMMk x I ions are imlieti fur muia tSi of 
XiHiwaiil Xaueulliirul I eiinuniiM. 

Siilarr aceurdinu lu quulilliatiuiie .nul ixpcri- 

(n^t. III! - 

fiiadi: III Cl M7 -Cl.k2l 
'"tirade IX' iAid - - CI.InU 

CaniHdnlev shuiild biild n de'Hie*. iii Xaiieiil- 
liii.d I eiilUMiiiek III imnumiee m AHriciiliiirc 
IlipliHna hulikie will be i.unMdcrcd hm iaiari 
, WMk muv be litwer 

P.iii>viilare and anplkallon lurm from ilic 
hcitvtaii. I Uinbiinih JwIiihiI hi Xanuliiiik. 
\Xi-ei Xluiile UiiMd. I dlnbiHTUh. ApiSkiiiiun 
«li.iiiid ht liMiord tty liee*enihei .11. HIM._ 


A knnwiedae* nl nindrrn ineihiidii ul data prii> 
eeRhinn and ilw oMIliy lu kihwi on nitirket 
rcoeure-h aetlvltlce would bu ikeidctl adiamiiiiek. 
Applle-amk aliould bu gualltUd In one id the 
Sutlul RdpmHw, Mathcinaike or SimlMk'H ai^ 
haie hod renenreh vaiwfiena;.. Tbe> oalary will 
Ilw Seale Il.ii4t.cs.l4u i>ci annum 
-ApidleuiioiiM. Mnilna ~ 


Ineliiellc 


1 poNiiliia and auliiry. qiialilleailoiia and Moerl- 
' cave, dimilfl be rurwurdial to ^ the AaBhnani 

■ Seeraian f| vabHahimnia). The ^IJ«»^k»iy 
C miiitfll HI Mlllbant. laNiduii. b.yi.l. by 

■ Jaiimri J. IdM. C>i^ii_Rrt^j_^tXPjtai^ 

APPOIWTMIHT aBQUIRtP 


hC'IIN’Iiai'l. 3H. B.Se-.tf unn.i 
. ...... .......I wennd honoiiie niiiddeniMc 

binliKKi anil lewureh rxiH-iieiiev, wlw iHr.iiIon 
wllliln tale Hnceialli • Write' Bue PTH. 


P lf.nif \L 

wilh umvi 


: liillvwiiis ■r.iihrs . 


S.'nkir 1 ciiiirer 
1 cel linn 

AMIMlinl I Pi nil .T 
bciiliir Rchv irtli 1 
Rcviircli l-cIliiH 
Kceciiieli .XSHiM.illl 


S ilury Sc ih 
ll.MNi.i: IMI 
JLI lam 11 NiRi 
JC«Nai-il ANl 
ri.l4RI-CI,XlNI 
kill kvs 1 I 1 . 1 II IVKI 
Nul kss tiuii ITW 


I'liiiie' 


III take Ilf. Ha* anpnlnimi'ni 


Id prubaMy hr ! 
A|iplk.iliuin 
who hold any 


.iK uiMi Inntcd tioin _ 

cqiiiiaicni icvcurkli qualilieuilunk. 

Ihe ncwmal tehiirr of on anpuinimcni will 1 
hi lur nnr lu three >car«. with ihc ptHMhiliiy ul | 
ciivnsiiiii. in Giccpilimal elrciini«i.imTk, up tu 
Aie yean. I be Mlary tunoc in lu li.iaNi 

p a.a XuwiHliuii eiirreiwi: and auinu innaiiuiiec J 
will be ■lien ivwaida itaicl. 1 

Xppiknilone. whieii may he euhiniiicd ni any 

lime, dicmld ineludu iii“ -‘ " 

.ikodcmiH rceuid. IKt 

and a ekid aiuienu .111 — —--- 

which Hie eandhJaie h Inicrcaied, Thcac deiulla. 
luMcitacr with ilw miiiini and addNaoa uf mo 
ivieiece, ohouid be aubniliicd ui Iba Realaimr, 
•C AilelBlile. Adelaide, Suuili 


SikiricH arc under rcihw liy ilic 
N.iiiiiiial JmiMiws I iiiiiniKsiifii. f iiiiini 
inturmuinni und torme ul npplu.iiiiiii 
ni.iy Ik ubiiiincd Inmi the Senciaiv iiiul 
Keakir.ir llrKiul C ulknii* uf Siiinti 
.iiiJ KelinuiiiHy. Xshky Huwii. Miim.iI 7. 

l'l..isc qiiiiie nlcrenei! CSl b(.K4. 


UNIVERSITY or BIRMINGHAM 

CINTKI l-Xin KUSSIXN XNU 
J XSJ lUROPLAN SUilllLS 


Perfect London Pied»-a-Terre 

SUPERB NEW SUITES 
IN SLOANE STREE'r, 
LONDON, S.W.I. 

Ml .\mcni1ics und Full Hold .Service if required, 
lo let iiiirurnislicd for veven >cars; or furnished qiuiiierK 
FuN tirttrls tuu! hnn-hmi- from . 

4;eoiu:k beebln cK 

1 KiiittlilsbriflK* Green* London, S.\\.l. Tel.: KM. 1IM46. 


EDUCATION: BUSINESS AND PERSONAL 


Kludu lull iH'rsiinul dciaih. 

IKt 111 puNlunkiniL If any. 
memi off flw hind of work In 


S|iplieatiiiii« iirr imiied 
.Puliik 


O* l-ueluruc III hulirt Pulilica ur StKiultiiie and 
CSl Awmanl Leeiiircr ur I celurcr in Siiilci ! 
leonmniu iw Eenmimcirkii. Ilw pi'rsnns 
oiii^ied will be mombm uf the apivomaic 
anhjeet depnrtmeiua. SaliirlpH will he ueHimlina ■ 
to ttUalM^ona ami evrerienw within the- ' 
wota Aodaiam Leciunr; - ai.inni x C^O - . 

» t«i—HATH x* 

UUl —ll.ll.Hl. Ikaifl X CNil-iS.IMi Ilk. 

ssa.;:" ““ |||||III> allliHullee 


ivieieee, m 

'{S.’S#? 


AUSTRALIA 


'llll. UNIVI.HVTTV OF Nl-W HOUril WALES 

bY12NJ.y 

lilt UPS anplieatiqna fur upimlninicni to ilie 

C MXIR OF MXKkl UNCI 
aCIKXlL 01 RL'SINIhh AllMlNISIM.XTION 

Ihe eetahiMimeni of iMe ehulr. whieh la a 
vcGund ehulr in ilw behnol uf Buaiauai Admini- 
sitxiiun, tuiH been made iKonlbte iliruuah ilia 
xencriHifiy 01 a number ol sXuaiialiaa buvincta 
•irtfuiiifcuileiia. 

Iht Prufamor will be emiKrned with the 
iheury and prociieic of murkcilna uml will be 
cxpeeicd to devOiip uppruprleic undcrarmluaic 
and araduaw outHca and researeb In the funetlonol 
ikld «r inarheiina. lie will need to ■iccwinliie 
Its liiicr’diseipUnaiy eharacter with iia reliance 
un psyeholiqiy. hiiiiiMkM. ctxmnmkM. flnoiwe and 
iiraunlsHiinn ihcury. INae'iUal cHperlencc In a 
Piirikular Held uf markciine will br an adinn- 
laec, as alsw will he ciidence ut otciwoe 
cs(vrleJK«. 

Ihe npiHunicp will be etpecicd tn coHuhoraie 
wiih die Head nl Hie SkIuhiI Priee‘kMir N. li. 
MIIN, In me future dueeliipmeiii ul ' 


THE POLYTECHNIC, 
RLr.CNT STREET, LONDON, W.i 


jMOXhis xsn siHit.'S xuitHfinu 
will Ik Held un 

iHOadayR Irum i*..iil-i« pm., i.*iriiu-ikib| 
Juniiaiy 7. IMM. 

M Hl.T X C'ClIiU 
will Ik lield on 

from (t..i|i4i P m.. eiiiiiniciuing 
January JO. lubl. 


FHdayi 


-- iihrep __ 

Kfcrciii. should Ik- Mihniilied nut hiiir iliiin I 
Jaiiiiaiy II. I<iii4. m ihr KvaiMrai. Ihc l.'nlvrr- ! 
ally. RIrmiiiahain. I.*, irum whuin luiiiivi isir 
ticulais nuiy ik. uhiulned. 

~ UNIVERSITY OF GHANA 

DIP.XKIMb.NI Ob ICONO.XIICS < 


AppliuiHmis ore Imliiid fur the pi< 
SLNIOR KLSI' XKt II | | |.| 0\V 
C andldates i^ilil have n cundderaHIr esnriicncc 
In leneareh in l eummiics .md k; Inteivsie-d In 
pnMcma uf tkeulupina laiimtikw. Xequainianet 
wlita eennraiwirk meiliuih ul reheuii.li will he 
an odianiHoe. 


C (ixixtl lU 1 XI. T1 Xl X PKfK I SSINtS 
will bi- he'ld nil 

Muiid.os iriHii t* HIM p.m.. eiiinin iiiini 
J.iniiarr b, JUKI. 

AN XliK.l'l C 0 x 11 * 1 ; 11 RS 
will hr held nil 

I ridays iiom A.Hxa p.m.. eoiiiiii>'iuipf • 

January JU, lUM. | 

X|.p1k:ilinni sluuild he made in ilu* llciul of 
' III. HaiMiimciii ul Xiaihe'matks and Phe^ies. 

01 ANNUITY INCOME PLANNING 


I EXPERT POSTAL TUITION 

til. \l< XN ll.l CJl lO.XtIllMj LNIIl. 
SUL'Ci.RSJ lil 

. Tur rwiminailons-- Baiiklna.' liihuraiuv. I emdun 
; linui'isili Ikuiirs. Law. Aieuiiiii.iiK>, C unIimk. 

Scirriniiul. kfannauiiwiii. Maikctinn, licnci.il 
, 1 ciiiiteiiiL- III I diicatlun. «u. Ale*! many 
I proeiieul iium-caamlnatimil nnitsee iii 
• hasIneMs Mibjevis —•Wriic ualiiy (ur lice pnis. 

I pceiii% and/nr adilce. mciiiiimlmi cxainimillun 
I ur suhk-i-is III wbkii iniciested. tu lliu SciU' 

I l.ii> lOd/Si, [ 

MITROPOLITAN COLLEGE 
! ST. ALBANS 

ur I'ill III Xfi fiueen Vkiorin Bfveet. London. 

! 1.1.4. I.slablishe'd 1910. 
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The huacewfiil 


jiliKum will be cineiicd to 


_ - pmjcile i«|,iinl in tikmu'e eennumy. 

suivrilw a wnall rvaeari'h train and advuw oHin 
iiwmhcra tiT the Ilrpuiiiuent ai^ Pusiaradiiaic 
aludentk on rrwarth. 

fJhonaian. Cf'il 7.4n x ct i7.4 — 
. ^S.nu per annum: 20 per tini. oddltlun lur 

__ _ _ _ _ 1 Nun-Cihaii.dan. I niry at appnipilaii' imini. 

admiiiisiraiivn. and in Hie woifc uf the linker. 1 Appuininwnt normully Ine yeuia la the nnt 
biiy’k liiuiiuie ol Adminiwrailvo. inbimwe. 


\'.iiixbk* Xiiiiiiliy liicrmw. .X 
ineiiiiK- and liiilailun lIuimc in keep ynur income 
in step viili leiMiiiniie wondltiuns an* friiiiirek ul 
enir ,\niiiilt\ Imiimr Plaiiiiina In wlileli wre 
siKviullse. Xlrlic luday fur full dctalK. K. J. | 
iliiref * P.iiinrrs Lid.. IJi New Lundun Ruud. , 
t liciifisliiril. Isscs, ■ 


Ilia miiilfflun baJaiy edfered 
annum. 


C u.bOS per i 


in ilif _ _ _ 

Cuunell. I'liiicssiiis m.iy iindenake 
aiiiuimt ol lilalKr eunkiiliaikc work. 


OuiAt allowance CCIfiO. Car allowanre £€II20 

S r annum. Pamllf allowance tor mm- 
Winaians fur cneh child in West Afriba. LCiSO 
of the I'liueMiiiy ' nr annum, ur. 11 under aac td 31 and being 
limned I cdueiiied outside West Afrit j, Illluo per annum 
' (maximum me e-hilUrenj. Pari riiniihlKil 
.iLeiiiiiniiid.iiiiiii al eliiiriu: not cxiccdinK iwr 
Ihe t'liucrsliy nwiscb ihe rialn to hll Hie > eeni. ol e.ikirv. I xisima I S.S L> pulkics 
chan by luniaiiun. , nwiniaincd ui kuucrnnniialion un hiiiiil.ir bakik. 


University of Cambridge 

MANAGERS COURSE 1964 

Xpidkaiionii aiP now bdne mntidrKd 
fur Hik enursc on Hie ceviitimie luid 
IKillileal backamiinda for manaaerinl 
dcLisiuiiB Uune 3Sl>~Jaly 23). 

Dcialls from the Secreiarv. Xlaiuiscri 
CuutiH-. hiuuri llouae. Mill Laoe. 

L amhmlne. 


1 


mind your business 

your 

lone; uag e 





"^^A. de 

DUVE 


.... 


rXANADfXN _ _ . 

! W PANY (Inborpamtad la Canada 
1 Limbed JJalillltyi. DIVIDbND N01 
OHUINAKV CaViT.VL hlYX'K. Al a . 


! ' 


PACIFIC RAILXIAY COXf. 

~ Ida wlih 
NOTICI. 

- - J a Mvei- 

ma at ihr Biiard of Directorh held inday a llaal 
: rHildend uf Sei«niy*llve cenu per share un ilie 
I CJrdinary c apiial Smdi was driiarvd In rBspet.t 
■ of the >cift 19x1 payable In Canadian l-iinda un 

■ - "■ ‘ “ hiiTder* »K nseiwd 

By order uf 


lebruari' 2N. luiu. 


_ _ idiiiuld write lo rhr 

XMCiii-lieiicr.it Jw Nrw Snuih Wales. .XA.37 

sirjnd. Lundun, W.C.2. for details of eunditluns ! h.*.iie with iliree neeracM rvtiiin puss.ixih ... 

•M .iiMHunfiiH-iit, Ineiudina kuiKraiimiaiiuii, aiudy • every four yean lur nmi Cili.iii.i1rfns und one 

U.ue, lll•usllla siliemc. l-nur eopre-s ul upplka* ‘ every iliFec year* fur Ghanaiaiik. 

ihuis hiiiiiild be rurwankHl. loaeiher with the ■ 

.kiiii.-f ul Hum rcfcreck and a reecni rliuia- | Xpplicatiom feiaht copies), with full diiiills 
«.i|th, to ruocli Ihe Aoe'ni-Oencral IkIiiic : of qualbieativM. expencULe. eie.. and namma 
laniiary 31. lUul, and a lyprd low of the i three rvtcrres. to be si.nr befena * 

.ll•|4ualKla should nho be Inrwurdvd in the . |hac, lo the Kcakirur, I'nkvrsiii 

Xpruliiimen's SclIiuo. Tlie Unuersiiy uf New P.O Box S.X ieaon. Ari.iii. nr iii _ _ 

.diiiiih W.ii ' Riis I. Piisi OdiiC. kiiisinaion. II .Risir.ir (iivcrsras).'Un>vvrsi'i ul <>ii.ina, 15 

N.h Viiii'i u iK'h. Aiisir.ilia, , iiurdiiii bi|ii.iie, Lundou, XIr.CJ. 


lUITION FOR BaSc* ECONOMICS m J..m> p.m. un lanuarir 7 . I 9 n 4 . By order of 

' lln.ir^ I F, ITJKNLU, Sceretary. 

Xniniical. rwcemiirr 9 , I 9 h 4 . 

AN*X| 


appoiniw ami r.iniily on uppoini-, x\,il,<y ii.iii am. liuji imuidLs _ 

!*!l . Aliniial laLatlon ' c mirsc^ ni .• wnl. ranai_ 


iwii c\.imin.iiiiiii« itM liiiiiiuii Lull I_ 

iiliiHC il cnir.inktf is uwliidcdi ui nitidviaia Fees. 
|.5<M WiiIh'I Hall sliiileiilk passed Lniulun 
Giiusrsiiy II.S... I ,*inunik'h tsuiiik.. 19,104*3, 
liiiliuii also lur (• ( .1 , law. hl.iH«lkal. iMbCr 
evanis. - Piusps'siiis inKniUin esiiininutltNii inira 


C ANXLHAN PACIFIC R XILW.XV COM¬ 
PANY ilneurporaied In Canuila wlih 


Typcd’iww or thi . iliri* IM Jaimi rV l£ , P'T sK wTkiihcr t ^ 

I InrwurdeJ in the. IMoi. to the Kcakirur, I'likvrsii, ul <.h.ini^ ' yr'y?* x.a.i... i.i..m . uii«i.ior 

University uf Neva P.O Box S.i ieaon. An.iii. nr iii the xssisiunt ■n.ii. i.i.. 

VVOISLY H.VLI, OXIORD 


w PANY ilneorporaied In Canuila 

limbed LlabiUiyl. _DIVIDI.NO NO' 

PRI11 Rl Nru STOCK. Al a .Xfcctiny or the 
Bmrd ur Oiieeiiwa held today a flnol diiidciKl 
•if 1 wu ncr cem on the Piclerence bitM.k wax 
deel.ircd m iwspcct of (he year IMt.1 PuyaMq 
on 1-ebrii.iry I. 1904, to atosklMlikrs of reuird 
at J,.ui pm. oil Deseniber 31. 1901. B> unlrr 
of the BKird. T. F. TURN I R. Scrciary. 
.xtoaircai. IHsemher 9 . I9i>j. 








. 90 important, 

^e proM^~-^Workhwldt Weffiare Service; Welfare Home for Seatacu's 
'Mldrea^ifResbkmM CMm; Ocean Libraries: Sea TraMng School fbr Boys: 
'haahfak'omt.Hrt MMonarlesi 

/e look l|»rward'to your enquiries and will be pleased to answer any questions. 


Aw. Tremfer: Hflt tfa«> liwi Ci^ial ai 'j P-C 
hm*m, eJ4.~ 

^Mmrf fiiailvMto 



MlWK'a 


A •• ' 

CQut|Si. & Cp's Computer 

' % 4 • 

XiiK idea cif a firm euch'to Ciioiitis & (Ui, Koiiijif over to a 
cxNii|iutcT might ^kr MNqoe M unlikelv. mhiic 
nqiix'hfiisilkle. aon^ as porffiVely danjip'iiHiK. M^.|il^Oiir 
cmtuniris h^v\TV kni^ better, as tliiH is Init tfie West 
link in a ciiam of mechfUltetlOii wlikJi slanrcl qiytelbrly 
years ago wlirii we wmone Of the fiml Imiiks tO-jutvo- 
duiY* li’ilKerimstinginadibies. They li:i\r cliHeourrc^ that 
our iKii liriilar itNiiputcr is spcchdlx oigauiacsi to give 
them (lie Iji!M oTliodi %»qi3cls: die advantagr^s ot eh-ctronic 
ac'cvuming methpcUon'llir one band; dir rriiMicioii of rim 
prrsoRal touch oijj tfieotW. They stin gel die fW'atth of 
|(lriaV Jo which tht^ have breomr aeiiisioaned.m'tlirur 
'xtgulairjtainneiita. 



Banking ,. 


■ ■ Jnyesrmg.. 


« . . Whalevw youf needs, the Mitsui Bank gi\es you the answer. Behind e\’cry Mitsui man stand 
• the experieoce, knowledge and Integrity gained from three centuries uf business. Japan's biggest 
commerciaHy-cstublUhed foreign exchange bank, the Mitsui Bunk also stands ui tlie heart ot tiie \ast 
family of Mitsui enterprises. It Is your gateway to businc.ss with Japan. At home and abroad Mitsui 
experts are at your ser>icc, to give you the answer that will ensure rapid dispatch and the best 
returns in bankings trading and investment. 


TM MITSUI BANK, ltd. 


HLAD Oiricr: YURAKU CHO. TOKYO. (ARAN 
OVERStAS BRANCHES: 

lONDON BRANCH NEW YORK Af.EriCV 

BANGKOK BRANCH BOMBAY BRAtJCH 

SINGAPORE branch 
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OHXCAOO X€f THE HEART OF AMERICA 

A Whffff BlOSt ABMliCAIUI I<IW*^Alld Boy* wlioro ovi-i* 12,MHi I I'uckti niter Hnd IcAi'e every day. AMI 

■ GbioBgoIiMoIowtotlioveryaeiitwofAniatinitipqpidH*. ><*■*«»■«>* Iwia iimkIo (himgo llic worlda 

' 1)*. Xa fbe Middle. WeA br teetaBM era 38% of ntt i»1und iK.rt. 

Amerioa'O wMI etorco. OWeaso k at the heart of tM 3 U.g. Industry Is Growing Fastest 

A..«ri.^ «^ny. Ij^irtont faet. to ai..n plant M.ilt aim-e the a-er 

}oatu iisiiipfu ail 1 . uu Ilia. tlioii any otlwr Aiijorienn eily. And williiu MIO loilta of 

C'liieuKu iiii/rt than 41% of nil Ainertea'a mamifhetnred 

8. Centef Of American Transport. ptfxN iiro piifidiircil. 

niiwiKoliastlieMOilir8blpK^'8tttirport--<liii'ii««»-Cri«ava If ymi fnwt to inde ivilh Atnerira, aftk tlie people ml foot 

Tiili riiulioiuil Ainiort. Chicago is the central point of Imiik to put mr tromaelMiib ilironph Tlie rir«i !Saiional Bonk 

Ainci-iiMiB iiiilwnyA niicl nUflM Mlicre 36 ntilRttvs nut‘t; Of aiiespo.Tl«?’know Amerlea. 

International Banklns Department 

The First National Bank of ClUcago 

' CKICAOO BO, IldLINOlS 

EhMUUlttii Jor JOO titan, JUember Fttitrui /iejioa/f InMurmnct CarpmaHim, 

BUY A. CISUM; KU£0I*I:AN Kr.l*JtKi»GXT.vnVK.I. IlMMI/rX BiW.KV: VT ISlirillSSliXTtmFatSWAU»aoOK, I.ONI 1 OX. E.fA 

IKLLrHCiMl. Mi.N&iON HOI'SI-.-jiira 
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■WHITE CARGO FOR WHITEHA'VRN 

To be realty efficient a chemical manufacturer has to do much mote 
than make chemicals. He has, for cxamide^ to secure steady niynf^ of 
raw materials. Maichon use a great deal of phosphate lodr, which has 
to be imported, so the Company has built its own ships to cany it The 

MARCIIOM TRADER, KfARCIION ENTERPRISE and MARCHOM VENTURER dclivCf 
their white cargo regularly to Whiteha\cn, where Marchon has its factory. 



iiAacHOM raoDucTB limitfd, whitchavcn, cnoland. mewbcr or the albkiuht a wilson chcmk ai. oroup 





14, im 
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ESSENTIAL PROTECllm \ 
AT MINIMUM COStr 

is provided by the 

“ROYAL’S” 

FAMILY INCOME POLICY 

This policy secures a regular and assured 
income for the family in the event of the 
father's, death. 

L.\aniplc: tor a man afiv JO next hirthikty a 
premium of only £l^.5,0 per annum - payable 
tor a maKimum of 16 years- secures a I'umily 
Intome Policy assurinfs £/ 0 (XI /w anniou for 
the iHilamc of a term of 20 years. 

These terms arc realty attractive 

ask us for a detailed leailet. 


;//.!« oriici.: 

t North John Street. Liverpool 2 

/// ID ttmCK-- 

24'28 lombard Street, E.€*.t 


•‘•i ■ * .T‘ I. ■ , ' ■ '-s 't, 



COMBINING LONG EXPERIENCE 
WITH A YOUTHFUL SPIRIT. 

THE FUJI BANK BRINGS YOU 
EFFICIENT. PERSONALIZED BANKING SERVICtS 
DIRFCT FROM INfPORTANT TRADE CENTRES 
THROUGHOUT JAPAN. 

JAPAN'S I.AH< CbTroMMCfieiALIiaNK 

® THE FUJI BANKutd. 

Hosd Office: Tokyo. Jipen 
Branch offices throughout Japan: 192 
Overseas Offices: London, Neer York and Dtisscldorf 
Representative Office: Calcutta 
















rr'' - 1,*: . "■'; .;-''’'Tr • : - V**"'" ■‘- ^ 

coverage for.the glob^l-miod^di e'xpbtirori^ptalf^ ()rganisatibn. 



. i 











MONEY AND EXCHANGES 


THB ECX>NOMIST DBCBMBBR M, IMS 


K8V KONIY RATRS AND ARMTIU&M 


LON 


BMikbllli. 

Cterlmkmln.... 2 HiMvadcMIh.. 5-S4 

D I wom i homw... 2-3'« 

Ldod Mihorlciti.. dig IM-Mlar ddpdaitt: 

3 mtnrf u ' f,rad: 7 iiotloi... 

^ idiMUii'. ^S%|. 

oJarlnVbankt* *••"***" 



MS; 
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STOCKIIOLMS KNSKILDA BWK 





j:sTAm.isTiM) ii»o 


AT MX It StvKMCK 


F«)|{ £\KUY KIND OF BANKING III SINKSS 


Estate Duty! 


Provide for this contingenqr now by means 
of Life Assurance 


NATIONAL 
NT 
ION 

Far Mutual LMis ilssurance 

OeUACICHURCH STRSKT, bOMPOH.ICS 
Tolophonot MINcinf Lmo 4llt 




i: 


FOR CHRISTMAS 
and for good choor 
throughout tho yoor 


TRADE Jr MARK 

SCOTCH WHISKY 

ono of the good things of Ilfo 


PRlCfiS: ‘ThreeStar* Sonlesel« HalfSanlasaiff • QusnerSoislas HO* 



We mean, of course, the long-term capital supplied to 
industry by the Long-Term Credit Bank of Japan— 
whose financing has been playing an 
important role in the Nation's remark- 
able economic growth. 


lONG>nilM CREPIT BANK 

OF MTAR, LI*. 

-Hood Omcsi 1. .Otsmochl l-chomo. Chtyoda*ku« Tokyo« Jopon 
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PRICES AND YIELDS 































































































































































































































































TWi WqNPMIST PPpBMaBR. .M> IWft 

LONDOri : NEW YORK : FRANCE 
GERMANY. : HOLLAND : ITALY 
L6IUM : SWEDEN : NORWAY 
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Housewife’s ohoioB .STEEL. 

Tin things you want the things you need, the good tilings 
in lifei are generally made of steel. YAWATA STEEL does 
not make household appliances^ but as the Orient's leading 
maker of superior steel and steel products, it provides the 
industries of many countries with the steel they need. 

Modem technology, the finest of raw materials, quality 
control and careful Inspection at all stages of mamrliacture 
assure YAWATA's customers of every satisfaction. 

SUUN PRODUCTS: Rails A Acat s sa ri ss, Shapas, Shaet Piliag, Bars, 

Wirt Rods A Uflra PredaatSiHaawy A SladlHm Platas, naatriaal Sbaats, 

Hoi RoSad Shaafs A Strip, CeM RoUad Sliaots A SWp, Oalvanbad 
ShaalSb Alamlniiad Sbaats, Tin Piafts, Hot latruslen Prodaats, Hlph 
Tabslla Strangtb Stasis, Stalnlass Stasis, ate. 

rAWATA IRON A STBRU CO„ LTD. 

NSAB OfNSBt fSKTO •JAPAN CAIU ABOnUi TAWATASIUk TOKTO 

aMBMAir eiMBMA OMMiiMAORAM ADO. 375 PAMC AVWW, NIW TOMC22. N.Y. USA. CAIU. VAWATAISCO NIWYOIIK 

MS Msaai emais wuHM rowr 1100, «i 5 kowm sneer, mb ANGajH, cAll^, uaa. casUiyawatan^ 

lOSAWeaN ■MNmOPMiilMMBMANNSTRASHIAWJCSSUOW'.WnTORMAHY CAHBiYAWATASICADgMSUORP 




MR EDITION 


DECEMBER 21. ISBS 



COLD FOR THE TIME OF YEAR? 
YEAR OF THE EURO-ROUBLE 


Tha EeonomlBt. 22 Ryder Street. St Jamee'e. London . SW1 


Whet to Look For: aee overieaf 
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PfitbePeCT^ AT UUIQe*»e9CHpmiiO»ik>MM|ttl»f|^t 

vrtbeMtdEr 


ami EMt b the cold dMM It aMn of a 
Mr 


In America, defence is geouiddy bearing die brunt of President Jdmsoa's cold 
look at die budget 0 P>Bt I2fe). 

Europa and tha Waal It Gdtefiftde fitaiUeqnme i|g Eiuli|Kaaf o|pinlta aiaAe|i, G#mifqr, 4 Ml^ 

The ilatD sesaiBa'sreat <M wii|iovg 4 lie Readi furnliig oif diq,,jieit; ^>|dr 
* Tho ra ^ ci o ft flame ugsriih a gpinaaa of his flwn (Pfe 12^. . 'I 

' V 4 

Mocks and Afro-Aslans'^ The l^ypthite'hafve acted as tordhd but wary bite to Mr Chou Bu-lsl 

1257). What China is not winning on the African loundshaytl i|>«nay 
recoup on the swings, to judge by the Negro student denjlb^tidn ih Man^ ( 
(page 1247 ). T ]V ^ 

lilt# ofty country faibng out vnth An^o^axons, Cmnbodia'tfoms •Hfer in itke 
up with General de GtuUe (page 1245). . 


POLITICS OP THE NATIONS Mr Kennedy’s aseaMimmoB has left the Ameri^m, RepdUkaa party 

fiming the 19 M deedosi in ceiDplete eesrihaion (PNP Ml)., 

Italy lady’s window on the left is aow open, but may let out soda(htpoKtiffens ay well 
as let in feesh air (pege 1247}. *> 

Britain If the Government cannot make up its mind in the rovr osdr elhe hr noaKlite 
education, it rida losing one of its most needed youngek l a e ai b S rB (jpage tntrj). 

Now that badi megm pvtiea ate going ii^o the r|ictlon with nead^ ultatical 
proposals for speadtefe one woama what pcriWa are about>|page 124^ 

A eingfe dailRB of tfaalong sgticultans bifl is gohig to dietige Britainls ooRufy-bU 
policy of cheap feed. Ifow moA trill this ooar the ooasumec ? (jpagq 1251), 

The bus taM qiks stS riipw the Sebecomeaps IbcoImi policy dose net 
jdl, above dll mita own asdoailiised iiklBB t i fee (page 1244). * 


. I 

PREDICAMENTS OF GROWTH The Saro-Rasriile t a Ghfiatnaai fable fer the Friria dah la tip epfaft of 

die thaar (page UM). 

Japan The economic growdi league tables are still led by Japin tltou^ other uMhufes 
ate moving up ^pige lapi). » . 

Britain Producuon and exports may not be rising much, but many more people are 
being employed to achieve this (pages 1281 to 1282I). 

Are producers ptotesdng too much about not getting dieir films shown in almost 
empty cinemas ? (page 1277). 


Oetailed contents on paga 1241 


Ims BCxmoMisT dbcembbr si, ito 





sr^', sntr ■>* ■«• 

'^"* “““• .-. P«K.<. to b.««.««, wHb 


Contultlfit InginMnl 

Sir Atexmcl^ Gibb 4 PwlnOTt, 
CenMiWng EnginMrt, 

TvMord Houbt, TotfiHI SirMt 
London S.W.t. 


IH rotenax 

G' 

T H t C) r I f, I c J A I M I (, c C A • 1. E 


M.l. CABLES 


IMn Conboelon: 

Marpbo Mdgway, Klor, Chriotuinl 

4 NlolMn«<>4dM rmiiH* 

5 LyQM Ptaet, Grotvenor Gordons, 
London S.W.I. 


•loetrleol Giib>Coiitnietorsi 

5^001 Inotallotlono Lid., 

•8 Vineont Souoro, 

London S.W.I. 


THt ptmortHM offoon- 

PYROTENAX LIMITED • HEBBURN-ON-TYNE • Hebburn 83-2244/8 

CANADA I PYROTENAX OF CANADA LIMITED PO Bai 4a West Sinol Tfcnlon ONTARIO 
****'^***^* WfROTBNAX CAOLE PTV LIMITED Normanby Read Natling Hill Clayton North, VICTORIA 

REP/iESENTATIVES AND AGtNTS IN ALL PRINCIPAL COUNTRIES 


u'I*VaVb 'si Pvn» \l MW MiKk 

ruriHiK I w kl\ L ilk S II I s 111 % t n s > r i 1 i U i ji u 
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r,--!; - j-' ' .'-'V. ^ .... . . 

—a.^ ... 
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* fjy^ X X X«!lJ|RMjf "iAtri^topnmtiitdiatiiiifiibttmtofit^ipaetacaOabU *•* 

. *•< 





IMi: 

:A»'nmmeuli^ 
oomriCRir oc gv> . 
c9iidiimt'' ^ 
„ . ftpK NttkMMt Baadi^ 

t, dedam Att "the tftjfouSbISn' 
fat die co ntt eca Mid' die oeMmil‘>of thefr 
eeecudoo irill leoMiii iridi dieMiwitt." 

In hii Mat ane i i c pn.die ' eojqect «b tbe 
Ifome of GoHeaHiay- Mr Bl^pon taU: 
** The afeacy tdD OK addaHlf nadeN 

take any boMat aock.** . 

On prafeeihinai aenkaa die Whke Paper 
states that die aieaqr win * oAr a Xante of 
ptolessiond aerskes to die clients a ooow i - 
rngtothec u c MBs t ann es. AfoDdedliaand 
idanniag service iroiild be pradded only 



r makes it dear dan da iflAMy 

will n« itsdf act as a contractor .flcdiwMe 
die diem’s own ardutect^Toote nidi- 
fuUy, R. W. E I^ABTB 

Ministry of Public BuiU^ and Weds 
Lmdon, SBt 

Traffic Without Economics 

Sot—Your call for “leseardi on the gtand 
scale” fDecember yth) deserves to be-tdien 
iqi—befote cndcal ndevelopnieiu deddoiis 
aretahen. Since you made that ooonnent. 
Professor Buchanan has himself admitted} 
ia 8 bresdeast oS^ diat pK»e; esivt^s «<te 
laddni, bm pleaded dnt diey cost money.' 
Not so much voaptef, one ventmei to sac- 
gest. as mistakes in town plaiiniag ait lik^ 
to cost 

Not ]ost surveys of motorists ate neces* 
sary, I would sunes^ bm MtopUog peo|rie 
in their homes, addng diem ohm, how 
md win thqr travel, ud why they dioose 
particulm inodes of tt a nsport. From this 
can be establidied dw ptesat tadonale of 
consufflcr dwice between diffeiem modes, 
and extent to wludi choice is hifliienccd 
by die several fsetors at woih—nm just 
price, bm also time taken, comfort en 
route, intetchanne Escilides, accessibiltty, 
availability or otherwise of pardcular ser- 
vicea, and so on. Oearly, too, die same 
questions should be asked, mtilatu 
mnismSt, of iodnstrialists, road haulkts, 
and odieie. 

Sudi a survey wodid be usehi|: for both 
short and long term platining. PtesumaUy 
die vaikns tranmort offimaatkiia could 
a ll use die lesdb and, won id dihy in* 
Everyone ooidd dwa start whh proper data 

ifitiMj rttiyAuM Mti^ VKODOCCiVBd 

notions. To take it oAe seep ranher, this 


^^^^ddglkl he deed not just for traffic plan* 
whole compass of pdky 
•v-tiiL iieguHuii de^tqnuem of- 
w otherwise can we really 

_'ihe ri^ balance between 

i'andjittvestmem in tranmort of 
ftt^idM^'>^?ours foithfolly, 
M arii i tii fo t'jfcsm - DaviDCiMEN.. 


Business Schools 


Sia-^Anyone who knows both the British 
hsckground and American businest educa*- 
don win find it easy to agree with afost 
of die diings Xxird Franks has to sm in 
Us nport on British business sdiomo— 
eaoqpt on the inqiMtam subiect of curri* 
crfmni. This lies very mudi at die heart 
of Mqr. proposal for a new adiool, for 
>,'«an be more important dian the 
abom whm it shall teack Qf 
endpe, the task of woridng om curricula in 
de tail must be left to the faculties of die 
- new institutions. Bm it would be unfortu¬ 
nate if Lord Franks’s division of useful 
knowledge into ” two main kinds ”—mplied 
economics, sociology and pwchology on foe 
one hand and ” certain sl^ or teoiniques 
of jbUBMymAit" sudi as opeiationsl 
w i fe a w h , Gnear programming and the Ifoe, 
on die other—were too reamly accepmd as 
the baab far curriculum building by those 
who pill have that task. 

Than ate two things about this dicho- 
tonty wlihih need to be questioned. First, 
uolm "applied economics” is being 
defined so broadly as to cover almost eveiy- 
thiog Ak..tati be tgught about busoem, 
from acooundng to production management, 
a large void: seems to be left in Lord* 
Franks's sdieme, in the place where one 
would expect to find courses conceriiod with 
some at wast of the main functional areas 
of business. Second, while an introduction 
to the .new quantitative techniques is no 
doubt best given in one or more specialised 
conrses, u Ae eariiest opportunity diey 
need to be apidied m moblema In the 
functional areas, including production, 
maikedqg and finance. This laises ques¬ 
tions as to bow responsibility forinstniethin 
in these atens snould be assigned, hi 
.ornnisatiaiul terms, should a butiness 
saoOt hAe a depaitmem of-epundtadve 
anatyalaf Or'should quantitative analysis 
be a tool which ia used and taopht in all 
subject aieu? At a fine teadinm Loid 
Franks appears to be favonting me first 
view, thou^ be mty nm to have intended. 
My only oonoem liere^ it to mite a radier 
fundncntd quesdoo ^riuch 

moat Ameskan adwob^of butfaKas do am 
dtiok that Ihqr have yet latMwoaHy 
aa wraed.r-Toi>ts laithfufly, 

. LmumUiStOtMerland Davib SoLOMaHS 


The North East 

S»—I recognise the futfiity of peotesting 
about adverse paUidcy, 'fRim: whkb the 
Iferd^ools may suffer forthee. foUewkg 
yonr sprvey of tile aordi cast (Peoembrr 
TtiO* iTkf Bewmkt a saimd to aeach 
conduijkins.nAd to paUisIr mem, pMsota- 

m all conceroea. Theokfuqy, however, it 
tests with the'individual to make his own 
mquiiy abom local cooditions and factory 
rites aod-aocial amenities, and to discover 
advantages and pro|pects given seem lecog- 
nition in yom editorials aiiring hi part, I 
believe,'fMm' a reeent virit to tho Htrtk- 
pools on U'lmgy November dqr> 

Is it Ntlhn cheaper to "sttrt focrni 
acraidi”--4jni, boikhng new towns—than 
first to tahe' pcoper odvantage of labour 
teseroes, keel loyalties, new schools, new 
honifag and e prin variety of odier post¬ 
war. In qnoye m eiats 'already made in the 
HankpoOb? The whim pupa on the 
nottii east amocktet the Hoidmoolt vrith 
Tect ti d e, iodkiaed as "one of the main 
centtes of enpimfon.” This offidd view- 
pohtf'kjpioliMily much neater the marie; 
and’tilo nardepook’ own objective.—Yours 
foithfaUy^ ., ' B. H. Belsbaw 

' Devdopment Officer 

WettSht 

Shifi^g Freights 

Sm^-ffar.finm’aldpowfiers ”nm being in 
the htac'>akisd ”<lb jmn the Tramp Statnli- 
sation SdicBlf. (December 13th) inquiries 
bodi gnd inteniationally, whu.^ 

we havomtjtkd om, make it quite dear tint 
the tdiemc'to very much wanted by very 
man;^ awhaii' and indeed they are hoping 
that it will he established in the near future. 
—^Yours faithfully, David M. Bobinson 

The, lomnstiooal Thnnage 

StaUlisation Association Ltd. 

London BC3 


Lagic on Africa 

Sia—It is often said tint statistics ron be 
made to prove almost sny argumem.' This 
is probaUty true if are aopept the feeffing 
in of distorted infatmation at selected 
potms in our calculations. Theo8etf”off- 
beat ” similes and metaphors, can contain 
similar weaknesses. Your conespon^t 
Brian Angarde ^ettets, November' lAh) 
equates dcrdonlsatko with death. Ehy? 
Stqqxwe tint we'equate it iridi e stomach 
tdem end risen assume tint an 
surgical opeiation will bring an cmly 
l e mrn to ripron i haeldi? The logk of 
yonr porition ia tixn even mofe oear.— 
Voots faidifoUy, David Johh Wbitton 
B miby ffrsth, Herts, 



Our aim and object as makers of **fine** psipers is 
eonsistency^Xo produce them as nearly as is practic¬ 
able **like peas in a, pod'* to the basic specification. 

There are 430 variables—it may be 431 —oh a paper- 
making madiine which might frustrate this objective 
but as practical popermakers we turn them to the 
advantage of our customers and we are proud of the 
results. 

Drop us a line and we will gladly send you a comf^ 
hensive sample range, of our products including the 
famous "Fulmar" offset scries. 

«I.A.WmR LIMITED 

Paper Makers Kilbagfe by Alfoa Scotland i 
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^4Miis mxUa muscie at 
Mery macNne station 
id lower hantliing costs, 
speed pnKiuGtion 


Wherever materials are moved in every part of the 
world, you find Gardner-Denver- materials*handling 
equipment speeding the work and reducing labor costs. 

For example, the Gardner-Denver Air Hobt and 
Hoistractorfi' (shown above) move loads both vertically 
and horizontally, using low-cost air power. The most 
practical units you can buy for transporting materials 
upto 4,000 pounds in vreight, they defy corrorion, won’t 
cause sparks, can’t bum out and last for years. Control 
is precise, for fast, accurate load positioning. 

Materials handling is only one of the jobs for 
Gardner-Denver air-operated^ei|iiipment. You will find 


Gardner-Denver air tools working in manufacturing and 
assembly, in construction, or hdphig develop a nation’s 
natural resources in water, mines and oilfields. Reliable 
Gardner-Denver Compressors furnish the power to drive 
this variety of tools and equipment. 

Ask your Gardner-Denver Sales Representative to 
survey your operation — determine where Gardner- 
Denver air power can improve efliciency and profits. 


IIMTERIMAXIOISIAL. DIVISIOIM 
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The big news is about to brake 


At 4.00 p m., neara French town that hits the headlines overyyear 
In June, the Rover B.R.M. gas turbinecar whispered to a hal latter 
2,593 gruelling milos at over 107 m.p.h. With no help from engine 
braking, Dunlop disc brakes slowed this revolutionary car many 
thousands of times—and with unfailing precision—during its 
209 circuits of Le Mans. It was a triiimph for Dunlop brakes, for 
Dunlop racing tyros, and for this gas turbine "carof the future". 
Here was a front-page news story that sot a safer pace for every¬ 
day motoring. Safer for the road-hugging tyres developed from 
lace-winnlng experience, and for brakes tliat meet the demands 
ef tomorrow's more responsive engines. 

In other pai tnerships. Dunlop helps to tui n Uip wheel of Idsiory. 


Noxt year, the tyres, wheels and biahcs of Dunlop wi I soar 
into tho futuie when the giant new VC10 jc t anlinnis go into 
B.OA.C. service. And so the rovolutionaiy lequl emrnts of 
racing cars and jet airci aft today ai e used to i aisc the standai ds 
of tomorrow. 

Tho driving force behind Dunlop? Coal. A pov^or as modci n as 
any Jet Chosen by this ptogtessive company because it gives 
the greatest heat foi the lowest cost, becauso coal, burned the 
modern way. Is smokeless: and because hero m Britain Lheie 
will always be enough coal to make the wheels go round. 

In Biitish Industry, there are many revolutions yet ts be accom¬ 
plished. Yours 7 


mna»piMsm fame aa 


cau. 
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If It Happens 

I T is ppobjiUy not foiEg m bappen (the caw for tbiqkinK it wB aac>happcB 
..ia aigned on page., 1253 ) and tbew ate all aora ^ ww ona for not 
eaaggectting tbe poaaSaUqr diat it Mill, ud oertaiiily..fo not leeming to 
amack ooe’a lq» over it Yet no one who lemembera t|ie. luddea sinidag fading 
of last January i 4 di can wholly put out of hii ndad tlK auqiicioa dut Genend 
de. Qei^.nu^ have another torpedo in his tiibe, and diia tune die taiget may 
be the European common marhm itadf. 

Qa the face of it, there is no oompdling reason udiy the French picture of 
the oonunon maiket as e place where people ought to eat a lot of Freadhgiown 
food cannot be married to the Geiman pictore of it at a oommuni^ reaaooably 
open to trade with the outaide world, or why the appropriate bargain cannot he 
strode in Btussds. If die baigainets were just iMtdrdwailed businestmen one 
would oomfidendy say diat all ^ dements ti a comp romise existed.- But one 
of diem ia General de Gaulle^ who has hmg had “ a certain idea ” of die European 
community, as he haa of France; dw possibility remains diat at aome atage in 
the nego^doos he may decide that his viskm of a detached, 8 df->tufficient Evxope 
is bdqg rained by the procesa of oonqmmise as the image in a cinema is ruin^ 
hy ofpome to daylipit In the ciicomstanoes it is inevitable that people should 
be turning over in their minds what can be done if die general does walk out 
of the common market or indicate in some other way that his interest in die 
building of diis Europe is at an end. 

There is no need to be exhaustive about all the possible ways of handling e 
situation dwt still may never arise. But it is best to be dear about the advantages 
and disadvantages of some of diem. No prize is offered for guessing vdwt ^ 
pqier’s own preference would be. The most inuginadve and Enropean dang 
for Britain to do if France marched out of the common madwt would be to s^y 
that; now die general had r em ove^ himsdf and his veto, this country would 
like to resume with the other five members the negotiations ao ruddy i n te rrup ted 
last January. As a matter of fact, diis bold response would probably be less 
pditically explosive than most British pditidans instinctivdy assume. One 
suspects that Sir Alec Home migkt even discover that he stood to gain mote 
voTOi -than he lost by running die Eonqiean btniner bade up the Cooaervative 
mast; and, if Mr WQson dien attached him, by prompdy fitting a general dec- 
don oa this real live issue. ("MemwMe events have made it possiUe for Britain 
to resume its part in die bnSding of Europe.*^ Even at die purely tedinical 
levd of the aegodadan^ the removal of dioae looming French food sutplusea 
foom the issue would immediately case the feats of two groups of peo]^ on 
vriiooe bdidf Mr Hddi was sdll fighting a rearguard acthm a year ago, die Bcidsh 
and Antipodean farmers. 

It moat be confessed, however, that right now the Conservatives do not look 
like a party one could count upon to produce tbe audadous stroke, die Europe-oo* 
bust gamble. Probebty the next best thing one could hi^e for if Gen^ de 
Gatdle lowered the boom (and one must go on repeating that fois is only a ooe-inrx 
dianoe) is an attempt to irodt out some joint free trading arrangement diat would 
embraoe the five remainiiig m e mben of the com m on market; acting as a aingfo 
unit and ket^ing dieir joint itadtutioos, as wdl as the seven countries of the 
European Free Trade Amodadon. 

TIdi would dispose of almoat none of die really bask quesdoDS. The Five would 















1242 

be left with the problem ef nrfiat to dp^ in fzna^n ahtaiinriwwj 
about die ooBmionfty*e ine d taii one' in BnnwK'and^ about 
their hgpes of paUt^ unity; jpUtabt-taronl^^^' llaro to 
wreade witb its aoiil about ita ftitai^ ty^tkmdillpi^ Bdrape. 
But, u in ad Act oty tboityh it wodU/lie id tfaia 

stopgap naive would oeruiiiity have ibe attyanr 

tape of doing aom et faing for freer tiad^ and (antmoro unpor* 
tant) the pty din logiad adva n tage of dec just Gcnecd 

tir TiaiiBr tn imrTrj thr mini in an rrhtang n(l<ityir. 

Since diese advantages roe eeel^ it dandd'ba lemeeabcrod' 
that the enggeaden%gi.e8aiev<tywaldMlcwHfc*i*>«iad^diat 
weac nngnc oe severe cnomu v> prevent it pecciQg aqfwncre 
qnkkty. The nnst obvioue dMfcidty is Aat tte o omm eo 
m a rt a et roaaarieewoaid ua i fcilbitd l ; wwi htnd the idea M h 
weft pwiamad in andi a taity m edBwk euipieiend|y Bfce a 
BldtU anentyt ta **i»back tnMandUity^’>--Abt fnadtadier 
tne 0Hj re n dCw irec re oiieiBiQeiisi oonminiy in tne 
tyea^arntypiegeora loose free trade area. The BtffUi taedd 
have to raiiK it afeeehiedy fliln that ao^ agreement on a Bee 
trade greup^ did not pequdioe the even mero h d pert a nt 
loqg>4cfB aim of cseatfaig a pdllical uniooift weetarn Bbrope, 
in which Bkhain ranac adD hope to be indoded. For dda 
reason it might be beat for the im pdbNc aoodqg of the idea 
of free tmde between Efta and the Five, if b ever baa to he' 
mooted at ali, to oomc from somdiady dae than die Birttiidi; 
there vaeidd then be leaa danger of naa c onatr u ctiona. 

And even if this genetai ol^ection ooidd be got round, then 
an odier pardcubur ot^ecdons to be dedt with. More than 
the rest of the Hve, tte ItaUane would be Hkdy to Snd ihe 
plunge into a wider free trade area difficult, partly becauae 
of the extra oompedtion their naaoent- indintrics would be 
exposed ID» partly heonae they have pinned ao many hepea 
tin the gtowhig European canuimiity that thty might be singu¬ 
larly rductant to confess to the fruattadon of diese hopes. 
A n itric a miy'too, would have their fcservaiions. In the past 
their p e d A n has been that they cannot nipport anydong diat 
meanr wider dhe r i mi nation againac their cxpocie udieaa diey 
wcw solaced by the roancerraOiqg project, which dwy have 
wdocraed and pressed for, diat it vraa IraiBpg w a wider 
pofidod umon. But many riringe have chaapd afnee Mr 
EKUrin enunciated dns pctaictyle in 1959 . Fbced aa they now 
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aro with the new ploUem of co otai n iwg General de Gai^ 
ooe^ guera is diet gie Amwictaie anfi^ even pnt ity whh a 
certain apparent eoa n ond c dbedvaniage in to pcevent 
the pdit^ hudadvii Idug ednUy i^ ^ geneial’k hnads.. 

In Bity one it wdnld be open to Ae genetai to mabe die 
negodsdone fw a twdve-coin^ fcro tndi fnffViqt tactically 
very dUBcuk iiideed.. The popidv eesampded ft tiM^lr he did 
dedde hie pedenoe wra rtliBiietarf, be wradd denou n ce 
the onanmoomathetbeB, booh end raeiBe end dfirierr France’s 
w M n I rawal from it ThienndereadiMfce hie tactiad sense. He 
would be mudi moae fihety (end it would be inudi devetec 
from hb pohit of vicar), nae^ to xagrjdtat.dieL.FEeodi would 
nu d nadn dieir mendietahty^ but whMieid dieir aup poct from 
aatr ifieaaatS diat cedflhned with Ftyneh itademl 
ai^ be wMd^uiiie, jbiB.GetnnBi Itaddd^fi 1hb;gg|dBaltiicai 
naife' TbiawouUaniiBnnttoaabdownatiiln^butticiiduiicdty 
k woeid taB leave Finaoe in tbe o ornm e n maifcet.widi a veto 
oOer a^ airangcmenta tbe odiec fixe membera imgbt want to 
rereo wiPi OBBBCic gwnire (iini woumi appq^reA feocirea 
aii fti A ' appHcathia Ibr cnmimw market'menibetdityl, too.) 

Wbet Would the Five do dwB ? It is wnimigiinablf that 
dwy would sk there quietly with dieir hands tied biddnd dnr 
ba^ Bat die Bodm Treaty has no provkian for ducting 
siodewii staikers. It nd^t be that at this po&tt the easi^ 
quick sokniott would turn out to be akiqily a ntyid aocepcaaoe, 
without aay quibhliiig, of a really big world-wide cut in indo^ 
ttiat tafiBi ki the Ktauedy round of trade negodathxiB. This 
may aound ondramatic now, but k niigbt be the easiest way 
thnagh die dudeet—and a few yean ago a general tarffi cut on 
this scale would have seemed levahttianity. 

The rqroat: all this is speculadon about aenietbiag that mty 
never happen; buck is necessary, prudent speculation. Intfae 
teag sweqp of European devetopment, it is at least as much in 
Britain's Interest as anyone dae's dut k should not 
happen. But men who have been caught ou the hop ooce— 
and there have been some sad hops in the story of postwar 
Eutop e -' are quite ityfat to have their thoughtt nunshaUed 
agahiac even tte digiit possibility that they mi^t be cau^ 
again. Whether the wmt doss happen or no^ k wifi have 
done no harm to dunk beforehand what ooidd be done. The 
wont ODOtae of all wodd be, once more, beoumbed macrion. 


Cold for the Time of Year? 

The weather in the northern hemisphere really is getting worse, 
and this could have considerable long-term political impBcatioas 


E VKXYBonv except the aeptuageiiarians is ri^K. Ihe 
weather really is getting worse than it was when most 
of us were chfldteu. The idadvdy yuuag have most 
reason to say this. There h now definite sadstM evidence 
that Britaia’s vrimers arc odder and its summets nsstkr than 
they were in the golden. 19301 nhen peaches ripened on sun¬ 
baked walls and ft oaen pipes were for a time afaneac anknown. 
Temperatiires in this comitiy have been dropping sane the 
194 M ae—nnteordqpadty spr iking - - a disaenoettia^ bet 
rate. There is no sign that the fidl has spent kadf- and^lkile 
hope that, even if k had, the change would be kb much before 


the end of amther damp and diilly decade. This has bother- 
somr inqilicaiums for hot and cdd-blbeded alike, for k looks 
as if we ate reverting to tbe weadnr of die dully era between 
about 1300 and 19001 , from which forty warm and mild years 
at the beghming of this century had provided a blessed, and, 
as k now looks, a temporary respite. 

The pitirik waiting fur phhnera who idy too much on 
weadier lebotds dating onty ftom the start cf the centuty are 
obwkmi^ hot moat of diem dnidy on these because they aro 
cerieta to uae. Weather teeotdir of a son- go bad; to die Boos 
wheo Egbert of Wessex mt ooqdie thtoM of Baq^anti but 
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because 11165^ aie dcetdiy 'diey have - been too- inudi dis* 
teganled. To draft schemes for farming, for oenscruction and 
house design, for electricity investment, to name only a few, 
on temperature and rainfall statistics drawh from the past 
fifty years is in cold fact looking for trouble: but h is still 
being done because improvements in heating, transport and 
communications have largely concealed from the town-dweller 
and the commuter how great the deterioration in the weather 
has been. Only the countryman appreciates how much longer 
the snow lies in winter than it used m do, and no one in Neddy 
is sufikiendy inclined to be influeiKcd by his rheumy 
memories. 

Englaiid’s halcyon days occurred during the early middle 
ages, when die vineyards flourished and this island was a green 
a^'bahny place to live in. The duU began to set in dtoting 
the 1300^'; and six hundred years followed of what Meteoro¬ 
logical (Mto scientists call “the Ikde ice age," when this 
country and the wbde nordiem hemisphete grew colder. It 
broi^t great dtstress^.much of it overshadowed (and there¬ 
fore misunderstood) at first amid die greater miseries of the 
Black Death. But during this period wfaeatlands in the north, 
including probably Scodand, fcil out of cultivation; Nor- 
iv^ian sailors started to meet ice that dieir Viking forebears 
never saw : and most of the great modern glaciers were formed. 
The 1600s were probably sheer bell. 


T here was an occasional let-up; the sun shone for 
Henry VIII. and again during the brilliant 1730s. But 
for the better part of six centuries the barometer pointed to 
“ ivet and windy." Ihen there was a marked change. A trend 
towards milder winters and warmer summers began in the 
dying years of Queen Viaoria and persisted right up to the 
opening years of the second world war. By die late 1930s. 
the weatto across Europe. North America and central Asia 
was averaging one full degree more than at the beginning of 
the century and the greater part die gain had been made 
during the last few years. An improvement of one d^ree may 
not sound much, but it is equivalent to giving London the 
.same year-round temperature as the gral French wine region 
of Toundne. It means, other things being equal, that crops 
could be grown 600 feet higher up ^ mountains a^ 
thousands dt square miles of marginal bmd in northern regions 
could be brou^t back into oritivatkm. It would allow 
tomatoes, apricots and peaches to ripen freely again all over 
Eitgland. It would abolish woollen vests and froisen pipes, 
which were both becoming rarer in the 19306. 

The whole of this gain has since been lost. The extra 


Next wiecl(*8 issue of The Bconomst^ dated 
Deoembor 28 tli, will be oa sale througliout 
Great Britain and Ireland oh Tuesday, 
December 24 tli. 

h tsUl contain, in additunt tc the emtontary 
festival items, both The Economist’s consider^ 
apprtdscd of the year that is endiitg and the calcu¬ 
lated vietDS of its eMtorial stc^ and correspondeius 
across the world on the Outlook, in world 
bueittess and tporld polities, for 1964. 
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warmdi' accumidatMi in forty years of headng^p hM been 
dissipated in half this time TtlK promise of a return to con¬ 
ditions of the early middle sges has burst like the bubble it 
was. Average temperatures aiie hack to where they were in 
the 1890s. before the improvemem began, and it is a brave 
meteorologist who would say that the cooling-down ht'i 
stopped. It is an even braver one who would say precisely why 
it has happened. The majority, and this includes the MeteonH 
logical Office's .expert on this land of researdi,.'. Mr H. H. 
Lamb, think duit the cause lies with the sun, wbw radiation 
is not reaching the earth in the same amounts : but they can¬ 
not say whether this is beoiuse of some change in the nature 
of die radiation or some diaiqte in the atmosidiere which pre¬ 
vents as mudi radiarion from getting through. -Both vokank: 
dust and increaait^ quantities of caifacm dtoaide might do this. 
Only when the right instrumenia can be put into aalelliies 
othtdng outside the atmosiriiete will the answers become dese, 
and then only after a lifetime of data collecnng. At the 
moment, it is dtfficidt to make sun-measuring instruments 
which work idiaUy in space. 

The first detectable signs of worsening weadwr appeared ten 
years before the cold smrted to return, and while the heating- 
up process was still in full swing. The dtculation of the upper 
aonosphere,'which had been getdog .noticeably stronger since 
the start of the century (a sign that the. eanh vras cdlecdog 
more heat), began to weaken. Probably because it weakened 
—^Mr Lamb can pniduce a hypothesis to support this—the 
great North Atlantic storms that normally rage over the Arctic 
tegan to move south. The energy of these storms provides 
the heat which keeps the ice in check; when the storms moved 
south, so did the ice, the fish and, to our cost, the gulf stream. 
When it was first built, a port like Spitxbcrgen was open for 
an average of three months during the year, but it remained 
u.sable for as long as seven months during the 1940s. l..asc 
year, it was open only two weeks. 


W H.tT is going to happen ? The more ice, the more of 
the sun's heat is reflected back to waste. Until the ice 
and the stormb^Tts move north again, which they show no 
sign of ddug, there is not much chance of our weather im¬ 
proving—or, inddentally, Mr Khrnshchev's. One explanation 
of the failure of Russia's virgin lands farm programme can be 
traced to the fact that, during the first half of this century, 
warm, wet westerlies were carrying double their traditional 
rainfall to the ooce-arid lands of central A.sia. 'Fbe westerlies 
that blow now are neither warm nor wet; and the rainfall in 
that part of Asia is returning to its centuries-old pattern of 
more or less chronic drought. 

Meteorologists think there may be a long-term chance of 
artificially controlling the weather l^ the end of this century 
(probably some years, indeed, before they can accuratdy fore¬ 
cast it). North America. Europe and Central Asia are strongly 
influenced by weather over the Atlantic because this is the main 
outlet for the Arctic ice. Meteorological men would like, there¬ 
fore. eventually to melt the Arctic ice, so that more eS the 
sun's heat is trapped and not reflected back; althoi^ not, 
for choice, to do it by lunatic schemes for spraying the Arctic 
by air ivith heat-retaining soot. They would wi^ to achieve 
this without melting the Antarctic too, for this would release 
such a volume of water as to flood large tracts of land. 
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nowcfCTf bcCmc tritwifati ttut l uo ol w ymy wMh 'lutfiiire'iD 
ttk octent; they wffl hwe to i>d||i the comoqiieBcet. Vtlie 
ioeeq^ tbe s<iorad)dta» die golf ttRia iiid Uacle-^cn 
move furflMT ooedi dMn htve ever been fa#tt, ao diet 
die Siberian tuodra fruiis and Jdm o* Groats beooiifKe a Kcood 
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Toequij, dm die ain vdiidi nOw fa i g a te s - ae i id i etn Bnn|ie 
ii going to nmve nordi tea Aiid a^ -poasBify, ia die Sataacaj 
vriddi on cur r en t pwdfctiyia smild dm lie acraai pacta of 
France and Soudiem Itd^. To iHiidi General de Gaiille or 
hia aucceasow would no doubchave aomedring to aiy. 


By Bus and Rail 

a - ' . • i ■ t , 

It is op good isttiiig up an inmnics policy and then ^dlowing the 
natkmaBsed transport industries Uatantly to disrqg^tfd it 


T niS b aomething very Ismlfiar about die spectacle of 
bstried attend to fii^ dtedaea Cm mflatkttiaty 
aw d ementi in tbe nadonali^ transport iiHftistrfea 'in 
die week tafoce Oitidmaa. ^Foir diia newajjiqier it is slao 
painfiilly fimiliar to bave to appear to {day die Scrooge when 
coofironting diis Spirit of ciriatBiaocb Feat,- and to about 
"buaib^*' But die countty » once agabi being plagued 
by a lot of humbug on thia 'inttter} and it h a a^ of eooooaik 
ftibbfaieaa not to teoogoiab' it 
Hw oommittee of inquiry into the pqr of Loudon bnamen, 
a boi^ whidi incbided at leaat two diadnguiabed eoonomiatai 
baa iMChed tbe naual oonduahm of all cammittees of inquixy. 
Its members have judged that they themadvea would not Bke 
to woik on London’a buaea at recent ratea at p»y. No doubt 
Aey would no^ but dieit tenna of reference were to judge 
what levda of pay and changea in organisation were refuted 
to attract other peqde into die busm in sufficient numbers 
to provide an efficient and remuneradve service. The basic 
facta here are that the actual gross eaminga all London 
bus drivers and conductors during the summer of 1963 were 
generally between £15 los and £t6 loa a week. There have 
already been two wage increases on the buses in 1963, amount¬ 
ing to 7 per cent for drivers; on dw leconunendadon of die 
conmittec, London Transport has now awarded abom anotber 
6 per cent to its centnd bus dtivers, making over 13 per cent 
during die year. For central bus a^uctess tbp totd increase 
for tbe year has now been raised to radier over 8 per cent, 
which aim makes an embanassing mockery of Mr Maudling'a 
3 to 3i per cent annual guiding U^t. 

Figures of ataS abortagc.and wastage are always reladve 
figures jui-every fopn of employnient While tbe committee 
asaaines flatfy tbat recent rates of pay have not sufficed to 
attract .euou^ lecruiia tq .the buses, it .-notes that London 
Transport im tecendy had a,8oo appUcations Cor 390 jobs 
that it actually filled; Loudon Tfanqport decided that the 
other 2,410 appUcanta were unauitaUe^vdiicih they probably 
were. The average conductor. now sti^ dm years 
in his job^ die average bus driver about aiz years; these 
figures, says die oommitiee, mqy not cepcesent temaikafaly 
s^ rates of wastage **10 idadon to geoeial egwrience 
in industry”; but fbqr obow a swifter turnover than 
"public undertakfaigs” Kke. At present London Tcan^on 
is nmniflc so many buses half empty, even during this 
period of grave "riiortap of staff bdow establisbment,” 
that its revenue surplus is only about £3^ million a year, 
compared with the £4 million a year it ne^ to cover depre- 
dadon at its fleet at reasonable replacement cost;. It follows. 


says ffie committee mildly, that there is ” at Resent no suti^ 
available' iti which ibcfea^ in ccMts'riiiglht'be dnotM'” 
Loodoit'Ttaaiqmtt is nqt'tq inm a betuder real loss. 
Ito the commitrfae advbcatn k Uu^ ioetmae in costs; dot 
only by tbe •wige increase it 'haS recoinmended but idib by 
enviaagmg diat this' btaaiai 'Vvill edaNe Ltmdoii TtanspoR 
to eeBpky manjr more men. It sugfeMs hqpdully, bat in 
eooDo^ terms radier oddly, that by 'rumifaig more bases 
nmre bequendy Londam Ttanqpert auy find diat more of them 
are adequate^ filled. 

London Transport itsdf judges dtat its present emidoyment 
roll of 13,401 central bus drivers is 11.9 per cent bdow 
" esta b lishm e nt,” although diat number is in fact only 143 
less dian at the beginning of 1961, whicb admittedly itsdf 
was regarded as a dine of even graver shortage. But8incei96i 
die number of people wanting to ttavd on buses has declined. 
Indeed between 1953 and 1962 the number of bus passengers 
fell by 32 per oen^ but ^ number of Crews by 
26 per cent and die number of bus miles run fdl by only 
23 per cent It follows diat there has been a .considerable 
x^uction in tbe "average load per vebide, but the average 
vehicle miles pet crew have aUghdy increased.” As queues 
in some- places have meanwhile grown larger, tbese figures 
study ta^r auggest that the increase in vehide miles per 
crew can hardly have been made along the ri^t routes, or at 
the right times of tbe day, or with tbe right sorts of buses 
suiuUe for opention in ^ oominuter mA hours when the 
mam need for more buses is -fdt. 

An economkally-minded.oommitiee might therefore have 
made one of tam suggmdons: either tell London Tran^ort 
to use its crews in the torts-of buses at the right times; 
or dse quite fcanUy, given, that some real shortages eiust, 
allow private " pinte ” buses to come iiMD die Add and provide 
more services where they are genuindy needed, to see vhedier 
oompedtion can hdp to shift this arctic monopoly industry 
into the right riiape. The omninittee does loot abandon the 
idea of urging London Transport to be more effidenL "It 
is a mahi ol^M of our farther inquiry,” it sap gendy, "to 
see how far this mqr be possible.'^ Bu^ -meahwhile, it has 
recommended this large wage avratd, in die "hope that its 
impfememation will hdp all parties conoemed to oo-qietate 
vrith us as vre go on to compto our tadc.” The assumption 
is appaiendy that, having got this increase; the unions might 
mote readily agree to lift the restrictive practices which impede 
the introduetto of the new kinds of bus and bus rosters 
required. On past esperience, it woi^ have been more 
realistic to lidd back the increase dhtil that Co-operation was 



THE ECONOMIST DECEMBER 21, 190 

iBcuedt to use tibe incKaM m a carrot instead m a bad&> 
acratdier. Thero lemaina dro poiiit diat dw London bos 
driver’s 13 pet cent increase this year is so £0 out of line with 
the Government’s incomes policy. The committee dismisses 
this otqecdon cavalieriy, sayiiig that the guiding Ught does 
not enter into die matter: 

The rise we reoammcnd fonns no part of the annual improve¬ 
ment in which all wi^sen can expect to share as our economy 

develaps. 

But what, then, does the committee assume dut it does form 
part of ? Made upi, perhaps, out of green cheese ? 

While London’s biM have been treated as a qwdal case 
because they are supposed to have too few men, British 
Railwi^ have been treated m a spedal case in reward for 
having recognised that they sdll have too many men. The 
approach u^ on die railways was to leak in advance that 
Dr Beeching intended to breach the guiding light with an offer 
of 5 or 6 per cent; then for some subordinate of Dr Beediing 
ro offer the ivions die lower of these figures; then for the 
doctor himsdf to come into new negodatioos on Thursday 
ready to offer the bigger one. The result, quite naturally, 
was to lead the railway unions to suppose that t^ were pudi- 
ing against a half open door, which any mutter iff strike threats 
would be likely to open further. What cost was to be paid 
for this, eidier in the form of a clearly inflationary setde- 
ment w of another strike threat, had not been determined 
when The Economst went to press on Thursday. 


Princely Theatre 

Cambodia plays up to the 
French gallery 

A M(»tG die political leaders of south-east Asia, none is 
more spectacular than Prince Sihanouk and few are 
L half as effective. There has always been method in his 
apparent madness, ever since die time in 1932 when he exiled 
hinwetf to Siam to draw attention to Ftance’a failure to give 
ramhnriia its independence. But imty time will tell whether 
the method outweighs the madness in his present deenkm 
to recall his dqdomatic staffs in London ai^ Washington, 
while stoppiiig short of a full break in tdationa. 

In Prince Sihanouk one can detect two piUic figures, and 
their stormy coexistence conditions his tactics. As a masterly 
pdlitidan a^ a Khmer patriot he is naturally oonoetned with 
remaining in power and preserving his natio^ territory. As 
a sutesman of some international stature, he has kiag struggM 
against the limits imposed by Cambodia’s smallness and weak¬ 
ness ; iff ten far^u^t^ but lackiog the weight that commands 
respect, he hm sought to attract attention by theatrical actions. 
His current performance is tooted in firusttation. 

lliroughout their history, the Khmers have been threatened 
by the Siamese to the north and tiie Vietnamese to the east. 
Cambodia’s relations with its neighbours were particuhufy 
bad during the lifetime of Mardud Sarit tff Siam (who once 
publicly cdled Prince Sihanouk a pig and daimed a frontier 
temple which the International Court later awarded to Cam¬ 


The cummittee of inquiry into the bnaea made ita report 
in the form of a white paper addrened to die Minuten of 
Labour and Tr ans port. Brifne London Ttanqpoct had time 
to act, one of thM ministen iboold have, come down to 
Pariiament and aaid that he rejected nearly eveiy word of it 
Dr Beediing has exceeded the guiding fil^ from a nationalised 
industry st^ in large defidt which is financed, by die tax- 
payeia’ money; the Government should have.amiouncedfiady 
that it would not provide taxpayers’ TBooey for this destruction 
of its policies. ThetaeadioC^lineiiui^bydieprivateiiif 
dustries is still less serious than this; the much-criticised shqi- 
building em{doyei8 have dua week made an increaae of around 
3I per cent per annum in immediate basic wage tates, plus 
the promiae of a one hour cut in die working wedc at itee 
end of 1964 (equivalent to between 2} and 3 per cent on die 
wage bill) pliia another hour’s cut in iiiid-1965. It is tm due 
die shipbuildtng award carries the danger that some other 
industries will come under pressure to add cuts in hours to 
the wage increases thqr have already granted; the unkma are 
now Ukdy ro make the nationalised dectridty induatty a 
principal early target for strike threats designed to secure tiiis. 
For right across eccsMimy the impression has spread that 
it is from die Govemment’s own nationalised industries that 
the weakest resistance to “wage puah’^ inflation now mrot 
usually comes; the Government itidf n^ needs m di^tove 
this, 1^ to stop merely expostulating and do something very 
positive about this. 


bodia), and President Diem iff South Vietnam, vrho oppre ai ed 
the Cambodian minority in Cochindiioa a^ alhn^ hia 
troops to cross tiie Cambodian border in pursuit of Vietoong 
reb^. Moreover, Prince Sihanouk has long accused die 
Siamese and Vietnamese govetnmenta of birboutiQg hia 
enemies—notably Son Ngoc Thanh, iriio oollaboattod with 
the Japanese and later with the conununista, and Sam S^, 
who atoutly defended Cambodia’s ri^iis at the 1954 Geneva 
oonfdmioe and later served as ambimador in Li»£n before 
being recalled under a doud. 

In August 1962, just after the fourteen-mitiaa oonferenoe 
on Laos hod ended at Geneva, Prince Sihanouk prapooed that 
the some fourteen nations should meet again to guarantee 
Cambodia’s neutrality and iot^ty. After die long wrangle on 
Laos, neither the British nor the Americans had much taste 
for a further talking aessioo and proposed instead lulateral 
talks between Cambio and its ne^boun. The oommunist 
powers—who could only gain by .the discomfiture of the 
United States over the behaviour of its Siamese and Viet¬ 
namese protfgfs—-and the Frcncli, for tiieir different reasons, 
accepted the prince’s suggestion. 


E verything came to a bead very swifdy. On November 
5th, Prince Sihanouk said he would renounce American 
aid and call in Chinese constitutional advisers if Cambodian 
idiel radio stations operating from Vietnam and Siam did not 
go off the air by the ^ of ^ year. On December 9th, while 
the Americans were tatiier sadly dismantling their economic 
aid madiiiiety, Pnom Penh call^ for natiomd rejoicing over 
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Mndnl Sant’s deadi the day befoie» aMed iridi^i^ diat die 
Ngo beodMA in Vkaim bad ben kl^ tad sdM diat ** tbe 
chief boas of dMse aggnsaois has diand die adjbe fine.” ” 

Thb hlett and natdM tefAenoe la Foe shkhi Keimed/s 
assaasuadim diew an AiMiicaB protAt «adbffii^<oOiiimeBt in 
ifiikii die ^eord *‘barilatoos*' war baed; On dw isth, die 
prince nnoiinced the recall of his assibaasador in WashingeiiB. 
The London envoyV tocn came ifae CoUawlng digr. In a kng 
and eKitri>leqAgdi<>P die t4di, Prince Sihmoinlt complained 
that the British wrie reahting die pnpoaed cen fe tence on 
CanhodiB’s nemaUily beeanse die Cainbodians ic^oiced over 
Saritb deadi; recriled British o p pe ri thm- to Us eariler pro¬ 
posal that the eoafeaenoe on Laos 'should be hdd in Fnom 
Penh; andrititrilyeadaimed that the British were " die dumb 
phn hypoetites of the worid.” 

The dioat obvious benefidaiy of diese goings-w is General 
de Gudle.. Bi his recent speedies, the prince 'has reserved 
ina^ a good word for France and made it dear diat French 
niditaiy aditisers and economic aid were welcome, even if 
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diose of Other oaumriea -were not the peodiar kgieof 
Genefri de GaUllb’o deahe to show* hti independence of 
America, end' Frinoe Samowik’s • ideas on noo-alignnicni^ 
Fiance wiU Shorify be doling one more nioncy tn Gsmbodia, 
its fanner ooloiy; The French defence mtmster. Id. Messmer, 
is off to Pnom Penh in the new year to see what can be done. 

Prince Sihaiiouk’s present odrementa are helpful to General 
de Gaulle in two respects. - Thqr enable him to profit fnmi 
America’s einbamssment; and tihey fit in, up to a poin^ with 
his ideas ef a neutcahsed Indochina sustrined -by French aiiL 
Prince Sihanouk hhnaelf 'has propose d a neiicrri<zoiie in dw 
area. Where die two |danB-inay difteris'dun the-pitinoo Sees 
Soudi Vietnam as nfeuirri ohOe Notth Vietman remakn 
digned on die oommuniat shfe, whereas the gennd seems to 
dim he esn dendi Nordi Vietnsm from Ch^s pip. Bodi 
riews of Vietnm seem unrealistic in die K^ of Amerke’e 
milhaiy involvdiient hi'Soudi Vietnam; biiedieh, in his ebao- 
plicated plo^ against die United States, General de-Gaulle is 
not notably concerned about mOitaty italiam. 


COMMENTARY 


BERLIN 


Cinderellas 


*01 .au^ sne enynt. signed on Tuesday 
Berhn'ninilKS sepuated since the wan 
Dli^‘ in Angusr,-1961, can be. brk^ 
icnoiM' dOriiig die OiristniSs season. A 
■mpk and obvimis enough oosicesato. one 
miipt tU^ to the Christmas qnrit. But 
the Mgotiatqrs took six days to complete 
their tuk, it seemed unlikdy until die last 
snohient that day wooU puB h off. and 
•MmiOgh it would'be qnitt wrong to under- 
eatimateedw happhiest'it will give, it would 
be equally wrong not to point out its severe 



dose relatives (cousins are ex- 
),cai benefit. , The passes to be 
Brsttteo'to west BetHners ,to cross into east 
fierlfai will be valid for one day only (from 
7 ajn. to mhhiight) during a stikdy limited 
period from December liidi to January sdi. 
I (te Mew Year’s Eve the Cmderellat from 
wcit'Befltn wifi be allowed an additional 
' fire hoars.) Finally, diere is to be no 
I sdesse at all for the fanmomd east Berlinen, 
[fwsnmahly because 00 die other side of 
j the wsB diey might imbibe sonwddai more 
d a ngewns' man Ghristmu dieer. B h a 
oommentary on man’s ways to man that this 
agreeme nt riioald hare bm needed at SD; 
it h ead iha^ having oaM, k dwuld be 10 


recognised not only the sovereignty of east 
Germany, but also the aepatatgr 
sovereignty of west Berlin. There itaa 
infinite room fiw hair-sj^tting by both 
sides. In tbe end the political issue was set 
aside and the agreement signed by two 
offidais acting as agents of the east German 
government and the west Berlin Senate. 

This tndging of the issue did oolf prevent 
Ifcrr Abusdii an east German deputy 
premier, from sireing on Tueaday due die 
agreement ahould be taken as a modd for 
the solution of bigger questions. In Bonn, 
on the other hand, it is denied Aat any 
precedents have been made;'the reaiire df 
the German Democratic Republic may hare 
been admowledged, but not, k is mani- 
tatned with scrupulous nioeness, in a 1^ 
DC moral sense. For dl ^ fine, pofati 
involve^ though, something dse does 
fliefer dtranpi die legdisnw. PossiUy, 
in yean to oonre the uneqiected bonas 
gtveu to some Berfiners at Chfistmss, 1963, 
awy be seeu aa a small link in die data « 
events that eventually fed to a real looaentag 
of die German dcadlodt. 


ECONOMIC PCTJTICS 


Bnt k was not SO moefa the extent of die 
renwation offtred ly die.catt Gcrnma tikit 
made die negodaitao dffienk i k was radicr 
de atttus of die n^odanm. Tbeprafato 
was to pievent foe e«t Gcimans from ndng 
die agreement to drim that die West had 


Dfim and Dee 

I T ia at pteaent extremely difficult to know 
what politfet in dda onuntty ate si^ 
posed to be aboot. The Oonservative Gov¬ 


ernment has- this week puUished White¬ 
hall’s public nqpenditure plans (see page 
1283) up to 7967-68: they cover vktuauy 
the whole pertad when a Labour Govern¬ 
ment, if it won next year’s dection, would 
be in office. Mr Callaghan has said that 
^Labmu’l ogm estimates are gstooii 
'ataular.'* It beems tqr'be mplickly foil 

quite "possibly wrongly) assiunea in _ 

Govemmem’s white paper that dda planned 
increase in pkilffic spending would aiiffice 
by itself to national growdi lOUtag £mv 
ward at 4 per cent per annum; it is said 
that thereL can be no major reductiong in 
taxation before- ip67-6|8 unless nrivate-aav- 
ings increase, which is presunumly a jUi^ 
way of saying unless private trending un¬ 
expectedly drops and die Govemmem 
unexpectedly has m jimm in to avoR a reoea- 
sioo. Here again, to fat as one can ace. 
Labour agrees. On the 


needed to 

counter the-main obstades in the way of 
tudi 4 pep cent growdi—namely to ontnter 
trade union ware inflation and ponriUe 
dangers, to the balance of ptqnnenta—the 
paraea may have dtfferent'polim j but as 

ks'poliq^ dwsemttm^r^edectoiate 
can be excused for befuddfement. 

The tnidi fa dmt for die time being the 
poBdcal batde hu become a hoUtag opeia- 
tfen, wkh Laboor tdy^ on dw floktag 
voter’s overt boredom with the Govenunent 
and the Government td^fing on what k 
hopes.fa atfil dw floating voter’s covert dfa- 
tnitt of Labenr. The voufo poHtieal batde 
came in IBte adiao, with dw miriity faaue 
ef dw Boitmean comoum market domir 


natfam (or at wait deaervtag to dominate) aB 
lensine people’a attention: bodi patties 
now seem to be ready to see k go out fike 
afrnayridaheepi 
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pens 

Mivruh Haref 

I T is'atilI..lo^cd ID usnae lint, die 
fnoarite dun for the neit genend 
dectioa aae either lime 4di or June isdiof 
mtjftir. Them n icBMa m si^poee tint 
nme ptoaiont Gomemthns tentative 
leocQled in them M tvMc dene KMiie tbne 
na. ‘Boir datod^ttuhetonoanlut 
Rfedc^ihet & Alectnd the ConsemiNe 
uentnii (Mke ndglit now choose to cdl 
i Match decdoninsHed? Ftody, ihis nuqr 
uneheen a resiitt of vmgatuj Gooaen»> 
xveelan that hobbled upwler the Sudbniy. 
ly-decdon; the Dunfhes Iq^decdOn (see 
idkiw) may have sooiewlnt damped that. 
Bht the lUM O ia e have abo arisen because 
wme Qmseenniva taeddans rather iihe die 
dee of a Meseh decdon, for what ate svp- 
posed ID be deep-seated tedmical re as o ns , 
the odd thing n that the reasons iridcfa 
ufve been advuoed seem to be based patdy 
m very ddUons analysis, and plsrdy aunpiy 
» a ndaiilK in local deetkm a ridim et i c. 

it is said-dnt a winter decdon faeoun 
iie Tories^ because mote Ldwur wNieiB poll 
ifter siQiper and nd^ not go out in the 
»ld; but aperience of decdons over 
lecent years does not suggest that dds 
Eaemr amounts to die equivalent of even 
»e quarter of a one per cent swing. It is 
nid dnt Mr Mandling will not be able to 
introduce a sunshine budget next April; but 
diat need not be a vote 4 oeer, because 
nobody at pr esen t expects him m. Above 
all, some Tories say that they will need to 
hold the general elecdon before next year’s 
load demons in April and May " diqnrit 
thdr stmporters.'’ At diese local decdona, 
it is said, the Conservatives are bound to get 
a “ misleadhigly heavy ” drubbing because 
they win be daending the unusiMlly large 
number of seats they won in the local dec- 
tions of 1961. 


Aieyou 

Ploug^ng Badk Enongli 
to keq) pace with changing 
capital rqilacement costs ? 
Our standard indices for 
twenty types of equipment are 
tihe most economical way of 
injuring the rise in costs in 
the last twen^-five years. 

The Economist 
intelligence Unit Ltd 

Spencer House 27 St. Jame^a Place SWl 
Tdephnie Hyde Fhik 6711 Ext 139 
60 East 42 nd Street Mew Torii 17 MY 
Tdephone Money HOI 7-6890 


Thia anuBBcat b beaed on t mbeoiioep- 
don. Alnongh Labour kac 360 boiongh 
council aaan in ipii couunied whh in pmk 
year el ifA Ae ovetu reaulta of nose 
1961 ked cfcctkM were not in foct wo 
Dn|K nr ID6 iixm $ incy tiigfesrefl nttt 
the Gouctoment wonld hive won a genaal 
decdiuiat diat tfane^ but only by a floiodiy 
of 40 or 5a ff the Toriee are due w get 
a eml drubtem k die boroi^ decdooa 
next Mqb it vw'be became they RK dao 
due to gk a diubhiiig in a genem ekedeo. 
Aa then asay UK be many more bydaedena 
before Meidi, die Tories* meet kgioel 
CDUtee would be to vrak to SK die results of 
diosc epringrime ked decdons. if die 
resulo, ate very bad for dieni, thqr too 
alwaya dday the general efeakp.hodt 
October; S,die retolts show atnr dgm of 
Tory reooveiy. Sir Akc can call me general 
eketkn in nuo-Jnne. A decisko tn call it 
carder would aeon peculiarly baeaidoua. 


ITALY 


bto tqdi wfakh c emained a dav 
to the dapger o f dim 
Doutocnt petto. Tliia 
Vatican in Ste Moto’a 
rate one gooa thing to have 
all the douitB and nuammxiaga 


bp iha 

ia K any 

tt to 


^’"l^diitdie” opening to die left ” at kc 
exiits, what win ft ndueve 9 The Coaa- 
mnaisti deedy kteod to do ill diqr can 
to. hamstring die new goveniioeat« in per- 

bf iSn m to M figij indijiiMU 

Maur to moee who voted for k'Cemaio siN- 
pkkuvdiher beenue die Secialiito w u m r 
too ckiady linked to the Coonmuniits at dm 
ked kvd^ K became the Chrlsiian Denw- 
crait rcmidn too dad to an Adaodc fonigR 
poUm. The best wqr for SigoMMoaobM 
to dish hb opponents ned to win over die 
doubters is to show diat' the apertur* woib 
in die aense to giviiig Italy an aedve and 
pngressive government. For him, as for ao 
nuny other kadets in war Md'ptoitkA 
attaot is the bett meam to defence. 


Marriage, Italian Style 

O N Thesdey the new Italian prime 
ndnisier, Signor Moio, vriih Signor 
Menni, his depun premkr, bmide him, vron 
his vote to coondence in die f***"*^ to 
Dqmdm by 350 votes to 233 widi font 
duie nti o ns . For the first dme since April 
bak haa a g o v er n ment with a wornog 
maicrity in pariiameitt. For the first time 
riiwe ISI47 It has a cabinet in whidi the. 
Roman Catholk Ghrisdan Democrats and 
dK Marxist Socidists sit together as part¬ 
ners committed to a jdnt p rog ra mme of 
modi-oeeded socul and econonne reforms. 
Tuesday’s vote could mark a majM mile¬ 
stone in the development to Italian demo¬ 
cracy. 

It could, on the other hand, mark die 
end to this particular road. For if an ex- 
perinien^ carried as for as the "openiqg tq 
die left ** has now been carried, GuIs to pro¬ 
duce any poaitive lesulti^ it is unlikdytt 
last w to be rqieated for a kwg tune. The 
troubk is diat nather Signor Mno i»r 
fognor Menni has a unitM party behind 
him. Duiiiig the confidence ddwte that 
begu on D ecem b er rath, it was twe the 
merits w demerits to die govemmenfs pto- 

e Bame diat asomed the greateat interest, 
t the cries to revolt, the mieats to secede, 
eomiiig ftom within both parties. Agnmp 
to some 35 Christim Dernocrats, to whom 
Signor Smba was the most import^ an¬ 
nounced dieir intentkn of not takiiig any 

K in the vote. A sliAtly smaller group « 
wing Socialists mreatened to do die 
same. In the event, only a group to 25 
Socialists carried out their threat, whedier 
didr walk-out heralds a foanal sfdh in the 
Socialist party is rut vK dear. SignM 
Sodbs and sB die other Christian Democrat 
light-wingen bad aeomd thoughts. Pre¬ 
sumably mese were induced by mir pat^s 
itrong tradition of pariiamentaiy disapUm, 
and even more by an atdde in the Varican 
. new sp aper Oaserastorv Jtonutio on Deoeoir 


AFMCAN8 IN RUSSIA 

Le Rougg et le Noir 


T he mysteriras death to Mr Aaar6-Addo^ 
the Ghanaian medied stndettwhowm 
found on Dece mb cf i3di lying in the mow 
ten miles from Moamw, touded oC an 
explosion diat had evidendy been coming 
sooner or later in any case. On Ikesday 
African students in Moscow deffloosttatod 
at die Ghana embassy, snd appsrendy gK 
litde mdsfacdoB there. On WednMaqr 
several hundreds to them aatoidahed the 
Soviet capital by marching on the Kiendin 
with such dogana as * Stop kSUing Afriems ** 
and “Moscow a second Alabama.” ' 

Their grievanoes have kag been bietrii>f> 

African students are no hmger sadi tare 
birds in Russia as to be suie to VIP treat¬ 


ment. They have had some soooesain break¬ 
ing out of the segregation their hoata have 
sou^ to impose, on them aa on moat other 
foreigners. But, once in contact with kcal 
people, they have experienced painfid cases 
to racist pteiudice. Their suspicions about 
Mr Asate-Addo’s death were heightBied by 
the fitot that he hoped to many a Russian 
giri vrhose family retented her assockdon 
with an African. They claim dnt Africans 
are often assaulted whoi dwy ate seen vrith 
v^te girls, and .that the police side with the 
vridte assailanti The offidal riknoe in 


vriikfa Moscow alvrays tries to shroud such 
” unfacts ” merdy intensifies their feats and 
their tnAignaritm at the rsghne's aeemiin 
l^pociisy. In Russia peopk sdll, diough 
1 m often dnn before, vanish abnmtfy tod 
whhout explanation, and when diis nqipens 
to an African the worst it assumed. 

When, as happened on Wednesdsy, 
haffied ud angry Russians react by sayity 
*’ You should be grateful fat what we are 
dr>ing for you,, and bduve yoursdves,” die 
African bean in this the authentic voice to 
wbK he knows as neo-coknialism. And 
he does mx find in Rusria, as he does in 
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neneni dties, local 'whkea who are 
willing to jowhini in pnblk proieso againat 
iiHusooe. It will be a long time beioK 
Ruaaiana-^owefet priratdy ajnopatliedo— 
dare to take part in anything like WechietO* 
di^ demonatratkn. It may be a lon^ time 
bcioic another such outbuiat is pe^tmd; 
Moaoow has leen no. ooinpanUe ■8|iai> 
taneona proteat for fony yeara, and the 
polioe nmat be diaturbed at the thought of 
Soviet ckiaena following dw Abkana'lead. 
Bbt the leatiaim the poSoe ahdwedon Ved^ 
neadqr ( whate v er reptitale - mqr follow) 
revealed their dSemma; to have uaed brute 
teee would merely hive given the watdtn^ 
Chineae even nKM'evide^ for their-argU' 
ment that Afokima*miiat-iK>w look to FekiAg 
for a lead and write ttt Moaoow aa a near- 
hnpethdiat white capitd.- 


IWNWNG DEBATE 

Dead, Not Forg/otten 

B oredom is the great healer of political 
wounds. Who could have imagined^ 
through'tlie long sununer and autumn 
lurid scandal, that the House of Commons 
would finally bundle away the relics of the 
Priifumo affair this week without even 
voting? By hindsight, as this wedc*s debate 
dmnM on, it seoned incredible that it 
should once have been deemed necessary 
that Mr Macmillan should stay in office in 
Older to face thia muted music. In the 
event, having been forced from office for 
another reason, Mr Macmillan made a 
dignified speech that did nothing but calm 
the House. 

The oolif outcome of the ddiate is that 
^the new Ppme Minister, with the apparent 
agreenmt of the Leader of the Opposition, 
is oonmtf ing the setting up of a sseirmanent 


COMMKNTAKY 

secuflw c o mm i ssion, headed by a judge and 
with glMne former dvil servants a^ senrioe* 
officeslgto contribute spedaKsed knowledge. 
Pkriig||iem could confer upon it the powers 
of a ■ apheial tribunal whenever necessary. 
Such *0 standing body could usefully avert 
some iff the j^hical aensadonalism that 
ioevkaUy arises whenever,- under the 
present system, mad hoc body is specially 
called hno being and charged with a specie 
invesrigadon. It might even make the 
security services feel that there will not be 
a major government crisia every time they 
actually catch a spy. 

In abort, this breakdown of the machinery 
of goveniment, caused by. a aituatioa vriiich 
it was not cdnstructed to deal with, has led 
the Government to introduce into that 
madiinery something that ir.haa resisted 
elsewhere. What me standing oommia- 
sioo should in the end turn out to be 
is s sort of confidential ombudsman for 
secui^. It would be strange if the final 
constitutional consequence of the Profumo 
affair was at last to make the sensible idea 
of a standing commission or ombudsman 
seem lespecuble in PiirlMnienfs eyes—to 
deal not only with security but with other 
administrative, tangles wherever they occur. 


BV-nLltCTIONS 


Round-Up 

T he Conservatives ended the by-clcction 
year last week by suffering a net 7.2 
per cent swing to Labour at Dumfries, in 
a scat where a newly intervening Liberal 
and Scottish Nationalist candidates both 
lost their deposits. How can political ex¬ 
perience this year best be summarised? 
Of the sixteen by-elections contested in 
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19631 two should be kft.out of account m 
any recording oi swings: Swansea East 
Imausc the anti-Gbnsarvativft ,liwing was 
limited by the fact 'tfaat'hardly anybody had 
voted Conservative there even in 1959, and 
Mr Wedgwood Benn^s aeat at Bristol, which 
the Tories did not oflSdaBy contesL The 
othm* fourteen by-doctions showed the 
following net swings from Conservative to 
Labour, set out in chronological order and 
with contests where there were new Liberal 
appearances, compared with 1959 marked 
with asterisks*. 


Colne Valley .. 

7,3 

I.utoh.^ 

9.3* 

Rotherham 

7.6 

KinioM' 

4.6* 

Leeds S. 

7.6 

Dundee W. ... 

4.8* 

W. Biomwkh .. 

10.1* 

dpenshaw <... 

8.2 

Deptford 

7.5* 

Mirylehpnv 

8.8 

Stratford-on-Avon 13.7* 

Sudbury 

3.7 

Belfiist S. 

4.9* 

Dumfries ... 

7.2* 


The picture was therefore of a leuHirkably 
stable per ccot awing to Labour at the 
beginning of the year; perhaps some faint 
signa of a small further awing against the 
Tories in the summer when Mr Profumo 
at Stratford was much in die news; and 
then this peculiar autumn and winter when 
there have been swings of between 7 and 
9 per cent or of between 3} and 5 per cent 
more or less in alternation. Labour would 
need a 3} per cent national awing at a 
general elmion to win any majority, while 
a 9i per cent swing would give U^ur a 
majority of just over 200. In between, a 
7 per cent swing (equivalent, mcidentally, 
to an 8 point Labour lead in the public 
opinion polls) would give Labour a majority 
of just over 100; if Sir Alec did hold an 
early general election, probably most fore¬ 
casters 'would' tepard this last figure as at 
present a fairly likely result. 


London's m 

Illegitimates , 

One In seven babies born In 
London last year was illegiti- ae 
mate, bringing the rate to well 
over double that of England 
and Wales as a whole:, ten 
years ago It wee one and a half 10 
timea as high. 

Many factors peculiar to 
London probably account for 
the eteeper rise. Aa well as. 0 
having proportionately more 
single women in the popula- | 
tion and a high Immigrant 
element from overseas, Lon¬ 
don also has a continuous In¬ 
flux of unmarried women, who, already pregnant, are seeking anonymity aa well as the 
facllltiee the capital offers in antenatal care and support from moral welfare aaaoclationa. 

Paddington (30.6 per cent of female population roreign-born at 1961 census) topped 
the list of boroughs with a quarter of its live births Illegitimate. Bermondsey, with Tow 
percentages of both single and foreign-born women, had the lowest rate of Illegitimate 
births. 

Source : Report of the Counig Medfeal Officer of Heellh and Principal School Medical Offlcet for the Year ISK : 
iondonCountp Council, 4s. ijondon AC ^Admlniatraihra Counts of London. 



SOUTH AFRICA 

Sir Alec to Bat 

HE first usk of the defence force is 
JL to help the police maintain law and 
order,” said Mr Foudie, the minister of 
defence in Dr VerwOerd’s government, on 
June 23rd. It is nearly four years since 69 
people were killed and 180 others wounded 
at Sharpeville. British-built Saracen 
armoured personnel carriers were used by 
the troops who fired on that occasion. On 
Monday the British Council of Churches 
express^ shock at its discovery that spare 
parts for Saracens have recently been sent, 
under British government licence, to South 
Afnci. 

When he was still Foreign Secretary Sir 
Alee Home said, op August 3id, that no 
arms would in future be exported to South 
Africa that could be uaed to further the 
policy of apartheid. On December 4th Sir 
Fatri» Dome, the British delegate to the 
United Nationib nld that Britain woidd not 
allow spare parts for this type of equipment 
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Japm^ imporlMiiporteCIn mMlontor U.S:f) 


How to buy and sell in the 
bilUon dollar Jopaneee market 

Ono nay is to open your onn oiBoe in Tokyo staffed 
filth 3,000 pvperts on Japan’s indastries, oominoroe and 
foreign trade. In effoet this is what you get when you 
deal with Japan’s loxgost general tradSa eonipaiiy. 
Mitsubishi Slioji of T<&>o. From its head offioe wifli 
100 branches and assooiatcis throughoat the wotld, 
MitHubishi Skoji helped 5,000 oveieeas do 

$1,180,000,000 worth of import-eaport business in 
Japan last year. Mitsubibhi Hhpji hhndlwf omythiug 
from consumer goods to hcafy industrial equipment. 
Long obsooiaiion nith other lutstibiiriii ente q u M Si (80 
of Jap*\n’8 largest oorparations) gives you a prioeless 
advantage whem either buying or solliiig in the Japo- 
ncMi market. Put MitsubUil Shoji^s proven abttlty to 
noik for your hrm. For oomidete infonnation write. 

A 

Qsnsril luiponsrsn Ekportera 

MITSUBISHI SHOJI KAISHA,LTD. 

■MiailM: HiniiMMClil, 1 M 90 t J^NM 

■Hiwn Ml MlaHl: to OHjor cItM «f tta aoM 


i T yii il < 8* I n <1 ^ 1 
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How Is nuke 
tMose 

ofS'CaasHUt 

layiMQiie t 




jgnairiiiiiliiiBlri^Mliiiiflriifiiiliiii niin molar 
S«f wmtfns or jqrt iWBMi 4 i«i fll y--wfth^ J 
i y ^ ii f iti i y I M WWM i ew*^'*' **^*"^ ° 


tiiat eMdd resltir nso a oocap utw — with respetfr 
aUeBBviiMofiiKinByaiidisoloBBalBa'vingoftiiiiai ^ 

But, fbr one reason or another, you may not 
irant to hoy a conyMiter to start with. This nsad 
not he a serious ohatade—all you need is to haai 
the job to one of the Service Bureaux operated hgr 
En^ish Electrio-Leo Computing Services. 

Englidi ElectrioAeo Service Bureaux taddb 
idl comers. Commercial woik—stodc esdmnfL 
deelinge, payrolls, insurance premiums, invoicay 
etockcontrol, Baleeetatietice, andnuahetreeoarch. 
And tomhi!*.! work—engineering calculations 
and mathematical and statistical analyses of dt, 
kinds. For many Jobs thqr have ready-made pen* 
grams, ediidi cut down your costs still more. For 
others, the Bureaux haveqwdalist staff who have 
a great deal of mqieriense in translating yeur data 
and your gnastions into instmotiona wkidi dm 
computer understands. Why not get in touch with 
them at any of the addresses bdow? 




\U 1 MI i 11 ( IKII 


COMPUTINO SIRVICBS 


Kidsomve, Stofcs-on-Trwnt, Stsffordshlrs. Twi tWaonw tt4t 
Hsrtree House, Ouesnsivsy, London, W.8. TW; Uvemt^r SMI 
65 New Street, Birniinshsm S. TaltMtdimdmB 







1290 


THE IOaHl0^8T,»IKZ»pBR 21, 1063 




Electrometaflurglcal 
Electrochemical and 
Petrochemical Manufacturers 

Main Prbdiief Linas 

Aluminium 
Electrodes 
Ferroalloys 
Abrasive Grains 


Perrier fizz te natural! 

(That's why Perrier Is so good with meals) 

Pfarrier at luncbiinic gives you an unfair advantage all afternowi. 

Iti VwUing fi«dinm.aaihFHiaBatanlrrQiBrdiaeMian--but 

ako your iMllil BecauM evacy oae-oftbe thouMDCb of bubbles 
In each bottle ofFttrier kartaal— the Perrier you drink k the 
yurest sparkling spring water. 

There is nothing quite like Perrier. It is the champagne of 

table waters. That’s ydiy, on the Oondnent, people who eat wdl 
have Perrier with their nieals. With or without the whhky. (They 
also My it Ups their wahtlinci keep in ehape I) 

Pbrrier is in all the gourmet restaurants over here now,. So 
neat time you have a iiill aAemoon (or evening) ahead, be wise 
and have sume Perrier with your meal. 

pmer 

9 TUB OllAllPAUNE nr lAlilK MAllkl 


Synthoiic Rosins 
Organic Chemicals 
Inorganic Chemicals 
Chemical Fertilizers 
Nuclear Reactor Materials 

Write for our new catalogue 

'♦’Snowmix. 

34, Shiba Miyamoto-cho, Minato-ku, Tol^o, Japan 
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M^ATIONAL 

REPORT 



Crossing 
the Bar 



•Y odl OQIIMON JUIKR CORnsrONDDIT 

• ^ 

I M fmaglM of die Sis ia Bruaeb about •gikul' 

we tod ibe Koiaedjr touad, the amovatioa baa 
'not bm ditf tone of General de GauQ^ wtaidi it 
piigfiify bnidUar, but tbat of die Gennant. "We 
bppe far. a coupepiamt bdi not at any price,” die 
aemtaw ittte far acricnkuiei Herr HOtttbrilidKr, 
aaid SNendy, For die firat time ataoe the cenecri 
aook poner in Ftanoet tbe war of nema la no lancer 
iwai aided. The feneral fiiea deadlinet far die end , 

«f die yew; M. Fiaani, tbe Ficndi miniater of agrt 
cidtiif«^ wa&a out of die Gounca of Mmiateia Cwi 
he did on Deoember lodO i Fiencb civil aer- 
nnttcfaeiibaenio^cdctiia^tuiiioiita. ButHen 
Briiaid aent no miniater to die ««««"*> in Bknaada 
fadMflmwedcaofdiepNaeiKinaradiooaeaaioii the 
Germaiu have pm up a adff aecotiating paaition in 
eddcb the Mneial mioridea, m not die' ' 

boipln, am oyatal dfear; and diey blandly aaaiiine Now whatl 
dmt Feench huffing and puflfag ia " bluff.” The 



M. naanl and advliera In Brunob 


hBpeeanint diey gfae ia dia^ ha own Unff qtac^ die new Gennan 

Covenunuu has ne plus ultra linea it, mo, ia ready tn defend. 

U General de GauUe, u aome of die no doiibc deliberately oon- 
Anedcwcrtabom Fuia angceat^ lefuaea to give mj any anbatan- 
tid peiatt ed the Kcnnedlf round of trade eipanilon tails in ictuni 
far apaamaii on tbe legnladona aetdng iw die ««»«««««« nurket 
far b«dl dee and dairy producta, it now aeema die Germana will 
leaiat idiaiev«r the oraaequenoea. The German trio ef leaden^ 
Bari'Briunl. Heir SduBder and Herr von Haaad, do not have die 
eaine leaaana n Dr Adena ue r bad to put the *"««»««« « muim* 
bcfoR idadona with the United Statea. b needa no imderiinitig 
that freer trade widi the Britiah led " outer aeven ” ttid 

with America, in die Kennedy round would provide a good deal 
of oompenaatkn far Herr Eriiard'a prindpte and Gtmmf* 
podwc in caae of aabotage-of the European oonummity by the 
generaL bi tbor^ Herr ScfarBdcr’a docizfae of * aynchronlaarioii,” 
wUdi in reality baa little to do widi timing bm mudi with die 
bofamoe of power among the Six, aeema to be operating today in 
ptacdoe aa well m theo^. 

Unkaa General de Gaidk puta hia foot down on die Snk widi 
the KWiedy round, however, diere ia room far and 

the taOn aeem, at the negodatora* levd, to be *«i gp"g poinfidly 
towards a deaL Whereat, in die fast wedc of the mrarimw aeaaioii, 
virtually nothing wia aenki^ at the begfaning of die aeoond wedc 
varfana nrinor atept forward, dapugh of Utde h ap om m ce-lB them* 
aefae^we ier e gii i ei ed. Iiiaaenae,diedramadiatbadgenefacfar4 
when M. Flaaid flounoed out of the conference soonw had fadeed 
been thea tr i c al, far no one dwught faat the Ug "poBdcal” 
dedrinna mold hegiamile whew 

up this Wedneadw afternoon. Very probably M, Fbonrs per- 


fannance waa due to die French diaoovery that die Gemuma were 
taking an all mo relaxed view of General de (faune*B hinta that a 
few extra days of negotiating might be allowed. But^ siiice then, 
one hi^ German offcial hat wggeated diat the " political ” pam 
of die package could be aetded in a couple of daya, by the end of 
this weid^ if die details were left m be worked om hter. 

The red queatfan ia vriut price General de Ganlle vrill pay for 
the feim icguladoiu on beef, rice and dairy products he wants 
m aee dearly sec down by the end of the year, fai practice, the 
Gcnnana ate asking not one price, bm two. The fast is dut their 
highly pcotecied fetmera should condone m be feather-bedded, 
vdialever the deaigna of the five paitneiB on tbe tkh German feod 
tmuheb Ey a ptnadoa, thongh they ate isolated In dieir defence 
of die haatr, die Gcnnana may get away with a hx in tins area 
as long aa dtem ia free trade : no minismr of agricidture can really 
resist anodier pleading m be allowed m keqp & farmers comfatf- 
aUe. Bm qn die aeo^ poinc—die link with die Kennedy round 
—the Gerrmns ate mudi leas aute m win the tti^ though all but 
die French support diein. This it partly because of General de 
Ganlfeh tnughii^ bm also because the Germans are trying m 
maintain diefr overaeas trade by leduciiig the potential preference 
for tbe Six in the German market, and that hiu all their partners. 

When Herr Hlittdiribiker, the German vate aecretaiy for agtkul- 
tuie, opened tbe negodadona between die fax widi Us speech m 
the Godndl of Ministeta on Oenber xytli, be demanded dnt 
Getmaiqr be aOowed to fix mwriinum ifapmt piices (based on. the 
Genmm fenner’a home price) against ha mnmwin nuhet pattneri 
,aa wdl as ajpdnit ovetaeaS soppSers m h»g aa fae ttansidnud 
peiiodlaata. TUs ymil^ in one blow, have hedged off die Oennan 
fetmer ud rained die eqpoct proapecia-af fae Rvej it was a bleach 
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of the oamnaa ouufaL anidiema to die Eanpett CoaiiiiiHiaB 
and padloug^ like codthig a aoook at the other gDWi q meate. 
It la atill fonnaliy die Gcnm poaUeo. The Gepnane have alao 
paiaiatendjr aahed die Ametkana irbat eapoct qooiae tii9 naiit OB 
the GeeBHm Baohet. By aB iraoic meiaal of tofei^ dw AaiaiieaBa 
havo'dediaed die khid offer, ob the arouBd that dwy ate-mofe 
iBteieated Jb the co mm on niaflget having hnr price levda whidi 
io^iom the damoea of world agreemeota duB hi a fireeiing of 
aqaarte to Gdma^. The GetinaBa alao want to mahnaiB iaqioirt 
qiiotaa'fbr DaolA bkf. M dm would amouBt to perpetuating 
Genaal^e nado^pdicy'diiougliBat the tranaitionel per^ which 
is theotodcalty to'lead to ihe co mm o n maiheL damgii the Gcnnana 
themidvei aUow it muat operate fully by 197a 

The tear of change la equally apparent In'theGetiBaBs’atteiiqits 
to reduce the control of the Europe Conani aaieB over the day^o* 
day managqraeBt of the common agricuhund maiheta nd the agti* 
cdturel fond. They deariy fed, supposed champioBs of European 
unity gainst Gaullist encwadiment diough they mqr bc^ that the 
fommisainn might tend to undermine Gemian protection. 

However, these ace deariy bargaining positions. Lately, die 
essential points for oonqnomiae and hone-trading have at last 
been isolated. On rice and beef die cnn seem s to be the height 
of the levies, which will influence the shares of the maritet held by 
suiqdiets horn overseas or from die Six (diough some tariff quotaa, 
in particular for Danish beef, there wiO be). On dairy products die 
moat senakive problem is apparendy die milk subai^ ibe Gctmaiw 
want to go on paying to tto formers. This would in effea be a 
d e ficienc y payments qumm aa in Britain and,-by lowerhig the 
German mathK pricey k wmdd Ew»b the po rwd sl butter »o<t 
market there for die other co mmon marlM countries. ' But k hste 
as if foe Ftendi, dmngh possibly riot die Itdiana^ vrill swallow ^ 
pill. Aakm on fata, involving among odier ve:^ quesdona the 
contending claims of margarine and butter, on which no.ooe|fos 
made accqxable proposals, might have to be left untfl later. . 

Even simplified fo this way, the diree reguladona have ara 
firumcial consequences that a fomth, on the agrkuhntal fond, is now 
indisaduUy linked with diem. In brief, the fanponing oounnin, 
Germany and haly, will not want to foot 
too mufo of the bill for riibaidiaing die 


poakiait, for even tMdi goodwill- it is easier for-foe She to iBcoe 
amoiig diemsdvei dian to-dinGh deale in which diey are one groiv 
wi o m iDttiy. 

OeiiBany*s poridon is bolateied by foe deckkn of the GooncB 
of Miniitets;an May yfo to fix the atehnde of the ttx towards-the 
Kenneity loond sfanultaneoualy wkh the fiiiog .of die three form 
eegutadm But the ool^ point on vriiich the Sx ooiiid oootribute 
substantially to the Kenei^y round at this stage woidd be on 
mduitnal tariffs. The European CnmmiiiioB has come out for 
die tided time wjfo new proposals, but the real doubt ia whefoer 
Ihe Rcodt and die o ornmi aa inn will agree to aome of the erheria 
accepted by everybody rise, vfoidi limh the nunfoer of tariff! ^ 
would be e id ud^ fim the strait 50 per cent Cut. Bqwets on 
Thutnhqr suggested that the Six had in fket agreed on a mladvriy 
Itbetal approetfo to these criteria, ff ao^ the. Germans have 
ob.ained n inudi as can be expected. For the rest, their )ob is 
to keep as many aces up their sleeves for the future as they can. 

This implies qditting up the proUem into « host of tricks in 
iriiidi the different cards can be played off one against the other. 
The detailed irnplementsdon m the coming three mondiB or so 
of die measures agreed id outline at die end of the year could be 
one way of dmng this. But die trump the Germans bidd is their 
response to the Manshedt {dan for fixing European grain prices, 
whidi the Euio{>ean Conunission hoped to sec setd^ now but 
which both Germans and French have agreed to hold over to a 
later date. France’s willingness to wak is |>robably rooted hi a 
fear of the mflationary effect of a rise in Frenfo grain {irioet towards 
the German level. For the Germans, electoral foctors {day a jiart, 
but the major consideration k that a grain agreement would be 
the oentre-fiieoe of the Kennedy round, affecting the biggest single 
item of Ainetican trade with Eurofie. It they allowed the Manshdt 
plan to go forward without holding back their final assent, there 
would be no incentive for General de Gaulle to play the Kennedy 
round game. It hat been suggested that they might even arit foe 
a stsndstill on grains for a couple of years, which might be accept¬ 
able to French and Americans alike. So that, if the present talks 
go forward to a compromise, the main test will still lie ahead. 


expom of France and (to a leaser extent) 
HoOand. They will dierefore attempt to 
get as mudi as tiiey can through the 
collective fund, the Germans for instance 
in help wkh the milk subsidies, the Italians 
by way of aid to regional devdopment Here 
again there ate questions that cannot be 
immediacely settled and might have to be 
left to later bargaining. Tlis would alao 
be the only way to tackle German demands 
for the abrogation of ex|)ort subsidies which 
bedevil trade in foodstuffs between the Six. 
Because there arc so many of tiieae often 
secondary questions to be settled die 
Germans have pro|)osed, and their partners 
apparently aoce{>Kd, that an outline agree¬ 
ment may be reached in this set of talks and 
the details worked out over the ensuing 
weeks. 

More ueportant, th's would be necessary 
to guarantee that there is something to 
“synchronise” as between the European 
farm policy and the Kennedy round. This 
is the really difficuk {iroblem. Because the 
{weparations for die Keimedy round ate less 
advanced than is the agricultural policy of 
the Six, the French are in a strong tactical 


NATO 

Sitting it Out 

FMOM OUR PARIS OORRESPQNDBNT 

N ATO hi8 managed to keep its skeletons 
in the cupbem. Indera, all oontio- 
venyal issues were so carefully avoided when 
the ministers of the North Atlantic Treaty 
Organisation gathered in Paris this week for 
thSe trsditkii^ December meeting that 
they were able to go home on Tuesday, 
well ahead of schedule. Was their {oumey 
really necessary ? The snag about meet¬ 
ings that take place at a fixra date is that 
they sometimes coincide with awkward 
moments. That is what happened jlus time. 
With a new American Prementy Aicrican- 
Russian relations still undefined and alter¬ 
natively hot and cold winds blowing from 
Brusaefsy the Nato ministers saw the need 
for a pause. Everyone played up. 

Mr Rude read President Johnson's mess¬ 
age, with its pledge to continue the Kennedy 
Ime and to keep six American divisions in 
Europe as long as necessarv- Mr Butler, 
in kSa maiden speedi before the Nato 
ministerial council, came out in favour of 


keqnim in touch with the Russiana if only 
in ordtf to avoid war by miscalcidatioa. 
Increasingly aware of German reaervattona. 
however, he qualified his plea by empha- 
aising that in its search for a settlement the 
West should never forget the freedom 
Berlin or the Germans' right to self- 
determination. Herr SchrOder qpoke in 
such Adenauerian tonea as to raise doubts 
about the meaning of west Germany’s new 
’’poli^ of movement.” M. Couve dc 
Murville repeated the now classic French 
hy^ to the effect that the West should 
wait and see, since the ending of the cold 
war depends entirely on Russia. It 
was left to M. Spaak to disturb the diplo¬ 
matic millpond. His speech followed that 
of M. Couve de Munnlle, and he argued 
in exactly the opposite vein. He deplored 
Nato’s laefr of iniuative and did so, it seems, 
in blunt language* Controversy was not on 
this wedk’s programme, however, and Nato\ 
ofikial spokesman simply omitted to men¬ 
tion M. Spaak’s intervention. 

Tuesday’s brief debate on defence was 
equally satesinanllke. The king-heralded 
French offensive against Nato's nuclear 
strategy did not take place. Perhaps the 
quarrd over vegetables at the Brussels con- 
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genence cl commatt maiaet mjniwery 
miHM tbfe Piwiidmot tO’Bijht OB rtioMm 
it'MioB. Orprti^tk winnnwilii|»chci 
'Vhaieverk ma, diqr decided to am b 
their COOKIE M. Moaner.'their mhuHtr 
of dcfcoo^.iBt piiiKv<^ cut* 

iojfpd Unt; the c^ 00 itretent' «u. 
il e m poebooed. Mh McNineeni wee trqe 
to lAttMUL Be deeqeibed w gttbiof 
Am^nceo eneoeli edidltird dhitt pecvloui 
c e t iii n t fee of'dK ifa6 of ImrieV graund 
foeets k Eianpe bed been dnitKtBied, end 
]wt ewmed ajdnet the cend un oo dnt Ar 
neetetoiBwe a ci Bo aweiiehat. Ontheoaa> 
ttary, he ooee a|d>l tnpeeied to BHNpen 
me i roceB oC Nm to nddl Aeir oonunk- 
meiue oo oiatvekioBal foroeft TheAmeii* 
can and Ae German ddegatea botb.^pohe 
k kvonr of a mind-inanned facoe> anaed 
with PolaiiB fflisniea. ' 

An dement of novelty was inttodueed by 
Mr Thomeycraft with hie wMgrarinn diat 
the Bwilrilmeiai princkle coiiiaM extended 
to cover lactiGal tt well as sttat^ nndear 
weapons. Hb sdieme apparent involved. 


INTERNATIONAL REPORT 

'hi|Sr4ooMUIien% M ahckait hii>: 
•dud|f?dR'Tai 4 '«heo ft'fifl^Mdbmd.'- 
TUtl'aMi ohen hi aome d n ar t ert to ho n 

■ tkopstQf tbe ari g p i fgfl iiy dcsih 

nor Alt oertak' whe&r k ii mrent'ii m 
addMoh ^ or a jkbat kite kr^ the Aapta- 
cm- aftni cftad w ^M i ' {oKift, T« 

mkj cncji’ UBS noa ok nopoMi Kran iw. 
wiBi nvcnncDE xsoom$ k ine iiiCiinoii» 
to beldwoiaaidibf'BiiiDpMna tad Aiiett* 
cant aa.a tkeheomeen put ta f* p we rt e 

to aanviatateamea k one akee, 

tnn^y lif ^ Ifot |jp li a p pijw_ KnUB. Ob- 

taked 6on GenenJoe GadOe Ae daobikl 
teassutanoe that Ftaboe hn no intendoD of 
teongniskg China this very momeiit. 
The Bniai daki diat> in they 

have woo American blening kr thw pdky 

01 lUppOEUllB jniuOC MIMIMillK iP 

Britain, for its pat% used die opportnnity 
to raise die question of Malaysia, and to 
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tim^ kfiHihk' ^ 

-^TlboefttblideltaieR- Thedktibl'^ 


ABh^ I 

I ? ‘ntpeapoeal krn 

COB CAmiBd 

■I qb yoy kcB. 

Amiopc'bo >0QO|iBifi^ 



'CWnrIDwOw 

Aut beta'oat off ohdh OM-iitae 

wben NmiA rnfailttaw i- ii, A ilniirt A aBB.ilne 
to IDBCt BBUOa. ‘Jijld.tllB KBL — In 

.dBnwe wUbe hA epAi aa •ooii.ta^^ 

(itet JollOBbll JPCBUdCB nrf™ flic 

BitataUi 0 ^AenwffihbeptaAkto 
say whedw-affla m qidet and'haitalMdott 
in CDs wtmKm wona 11 in mniiCBin idbc* 
tarn- in^ have canckded at tbe eal ef 
rhSa nedra brief —*a tmTidwitly. 
live encounter in Fuis. 


RUSSIA 

Planning 

with Crossed Fingers 

M k KHMtSHCHEV 18 hoping to come to terms wiA President 
Johnson, but he is not taking an agreement kr granted. 
He is ttarekee leeAr m make some cautious shifts in hu country’s 
coonomic resoaroea^ but not to take the kind of pinnge that coiAl 
be jusdfled only-if a setdement wiA WaAington really were in die 
bag. This is akiwn by what Mr Khrushchev has been saying ainoe 
Mr Kennedy was asiassinsted; by die budget for die next two 
yeak as picaenled to die Siqweme Soviet this wedc by Mr 
Gaibiaar, die miniircr of finance; nd by the economic for 
the same pefkd,' introduoed by Mr Lomdos the duuimtaof the 
state ptainkg oomnAdon. And ao^ whh qpdminn tempered by 
candiMi, a modeiate Omd praviaknaO reduction in die aUacethns 
kr deknee hu been made. 

A cui^ boA k tfoope and k spending on arms, was kkAodowed 
by Mr Khrushchev mmsdt on DecembariyA in big dosing tpeech 
ao the central oownnifere of die Goinmnniac party. It wu fck to' 
Mr G arbuz ov to prodnee dm figures. On Monday the finance 
mini Iter hiohe new gromnl when be annonnoed Ua buiket esd- 
fflotea kr two yean ahead. Be seid that total levenne woiAl rise 

ftom nj$ bOlion 
roubles in 1963 to 
91.8 biUhn in 1984 
and iot .3 biUson in 
1965. The. OMtea- 
pondiog increase in 
expenditure would 
be ftom 86.8 billion 
rauUes this year to 
ioa4 billion in 1963. 
He cU no^ however, 
dare to ventoK so 
far ahead hi Us pie- 
dictkms of detooe 



spendiBg.-. tlie figure he gave for 1964, u the diart alongside 
Aow^ is only ftacdondly kmer k abodkte terms dian the cuitcnt 
figure hot the propmtioa of the total budget devoted A defence 
should, by 1964, have fidkn to the kvd <ff t9Sfi> TUs propor¬ 
tion will then aAl'not be ae knr as was jdan^ fbr 1961, until 
Mr KhrnAchev decided k the middle of dnt year that die Red 
Arnqr had to quidien its imp.' 

Tta old argument that not all Soviet defence expencBtuie is 
openly aooouiited for In the budget cuts buA ways. It oodd 
now be used.to suggest dnt the saving adiieved through the 
limhadoB of nuclear tesdog, for instance, wiD be devoted roodier 
defence cqiendhnre, and diet the announoed leductioa of 600 
mOlkm roubles covers no more dun cuts in oonvcndonal fciioes. 
It is impussibie to draw any firm condusioiis about tUe On the 
other hand, it seems dear Aat the reduction in the official defence 
esdmatfis is s symbdic gesture aimed at Pteddent Johnson. Its 
limitation, in dme and in siz^ is a sign of Russian caution. 

Simfiar conservatism can be found hi the economic wporL Mr 
Lomako too has planned kr two year| at <«oe. The'year 1965, it 
will be recalled, is the last ]war of tbe current levenyear pkt 
(1959^65), after whidi the Russfans intend tii revert to the tiadi- 
tkmal five-year AyAm. Over the next twb ymrs gross industrial 
ptoduodon, the {kflners hope, will ioccease at an annual rate of 
8.4 per cent. Heavy indus^ is bffng tdd A ^row at a rate of 






The ingenuity of man heipe to shape his environment 
The woifc of leseateh chemists, tschnoiogists and engin* 
ears at BASF has baen doing so for nearly lOOyears. 
BASF pioneered the synthesis of fsrtiliaera which today 
play a vital part in increasing the world's hanrosts. BASF 
isoneof the leading producarsof synthetiefibhi materials 
and of th e dyestufh to make them beautifiil as. wM as 
prac^l. Indeed most of the things we take for gfanted 
in our daily livea, the small and large things that make up 
our modem world, are made possible or made to work 
better by BASF's skin. 


BASF has45,000employeesat homeandebroad—7,000 
of them engaged in re searc h . It to one of the largest in¬ 
dustrial oompenlss in Germany and is owned by close on 
200,000 sharshoidere—many of them members of the 
puMo. Their trust cotimiits BASF to a policy of respon- 
aibie developmsnt efficiency and to succeasi 
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as he wu at the oesemonies 
Benbclla ed- dM hoe aMc -aAd PlBesiddit 
NaiKr ad die other* he loiind hhaadf at 
the odute of a diazQy new Hod H mmm/t 
Thar of the 'Alee north Afitioae'aocElHM! 


h; was not a socialist maaopohr. The 
cnnm 'fMinoe of libya was dne. Stt'Maa 


King Haisan'a drguty wdOM ttiniaatt.'.3ac ■ 
the presidents stole 

thondecoas aodaim dievJfe-^MiS Wy 
personal triunqdi for MrpfjRraBw W m 
jCTW rf n ^nai^^tiyj pPgjBM^g 

blessed by die two moMi9|Mp|HS^. 
leaders as now behu "wmI w|L'r . 

And die price of dwpibMdppdln-f 
Morocco is even fatdftbiMdlMiiShb'dER. 
Resident Nasser dU not ted^ epo^ 


dicumstanoes King Ifossan conld hardly 
fiMegbnetottMrta. But he asms to be 

■wwniMly twn w ni^ting • rtsU tt ftesi* 
SnmrnmMtoOffer Us ijongtatiillAiils' 
ontth ArtidicwMaiatianerBUertto Thb 
■«8 ^ j yf i8«^ >.jni«h^ take plaqo^ehtarbcfoR' 

or Aftw tllO Irino' oin<>« m Swm«I tn fnlA . 

waMfo’wnaoAer'tolatioos to'ihe MapBiA. 

fa^n^'fa 
t. As hi^ 

nent in Morocco on JUmmba isn^nmiv 



tougUyt toybv his party wooU gnc die 

f0flBRIIV9lv-T,ft Wn fllPft. il O U l- JMMQCti 

ffltUned ahnoet identical progr am mes. 
Btm tolled for economic bluninfe' Mr 
‘«1 MdMleAfor^aoddlaidavtfae 

So Acre seems to be quite a ruA *10 jimm 
onihetodaBit baad w i gon diet wai aytobdt 
ised acSbecto.bsr.'dtoiPrcaento-af'the three 
noctb Ahxan, yDcjabat. nresidencs.. But 
'fatetpretadons. ate fo vanoos eva rthonK 
dime prcddcnto'dawMonoa'a ojjipoiftiott' 
parties wanld-'jbo ffoibg their jBoonttymen a 
setfioe if dwy raidt out dwir programmes' 
phtirdy. ftoMtodtinbesetiilrhitieidirdiy 
can tune in, u N(areooa% jMto tor -wUi- 
the ideas of aodal jusdce dwt he at die toot 
of dl yeatninga-foc a better ordered Arab 
world. 
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CHOU'S TOUR 


The Mandarin Meets 

the Sphinx 


W HAT did the Chineir expect to addeve in E^jfpt?. The qiies- 
doB fan oocotied to nany-trlio have tratdhed die pri me 
minbtfr and foerign nriniitet of conimnniat CUu spend a iredc 
of riuher nnattenuous aii^itedag in Caboii'tridi brief excntrioot to 
Fort Said and'Aswan. Mr Cbra fisdri hn been suave and add* 
vaii 4 dropping ptaoeM andogies about dK NBe and TeOow riven, 
and die Great F^iandds and Great Wall—an afanoat ea o vci w i t 
oonltaat vridi die earthy and rumbnedous Mr Khmshdiev. Fieai- 
dent Naiaer, for fab part, hn wdoomed him widi polite exa g geea- 
don n prime tniwMwr « one ddrd of die noe.** The 

t r ac tion of the Egyptian puUic hn been mildly curious, but te 
from delirious. The Cairo pren warmed up to the dhdnguiriied 
visitocs only on die day of th^ airivaL 
China’s revolntioi) is being described by Egyptians u the greatest 
in history, and frequent referenoe is made to tT**"*^ siqqpart for 
Egypt at the dme ot the An|h>*French invasioD in ipsfi. Signifi> 
cantly. more recent events are not touched i^on. On diis oooasioii, 
the enormous Chineae de l e g s ti ei i hn bee n mote *>«■« usnally 
inscrutable. Even oommuniat joumslists have been e—i pw itf d 
by ddnese stonewalling tedudque, although they ««««* be «»«fd 
to it The word has gone round that Mr Chou is annoyed vridi 
the leladvely small amount of time for political ditniMinw 

with Fresident Nasser, and althou^ this may only, be surmise^ it 
is probably^ accurate. Even in Uiis short dine Mr Nasser must 
have called into play all lus considerable talents as a tacd* 
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dan. He dees not Witt' Mr 
Chen to leave' hi a soor tnood 
bat ndUier can he do-mudt tt 
pleaaeUm. 

Mr Chou nuqr be assumed to have code to Afiiea m establish 
communist elite’s Imag e at a great power vrith woild int e t e ^ 
and alao as one of die havemw nadans, Asian and African aUi^ that 
have suSered exphritaden at the hands of w es t ern InqieiialiatB. At 
leaat aten k talks to Africa, China most ddBnk^ indndes the 
Soviet Unkm among die sdfiah white nations bent on neo-oeloniaEic 
cxplokadoo. For this purpose, Chte’s bkter quarrd vridi India 
is its biggest embarrassment, since most A&ioms regard China as 
the aggressor and, vrith varying degrees of take India'a 

side. Unlike the soudi-eatt Arian states, diey are not afraid of 
Chinese imperialiam but, on balance^ this is probably to Fddngl 
disadvantage sinoe it carmot frighten die Amans into nenttaSy 
over the Sino-lndiin border dispute. All this applies pardcidatty 
to Egypt, vriiidi for some dme has set spedsl store by its friendship 
vrith Mia. This friendship has broug^ aevctal bentfts, induditig 
India’s consistent refusal to have diphnnatic rdarioBB wjth 
Israd. 

Mr Chou’s visit is being watdieddaaely from Moscow, Waddng* 
ton and Bdgtade as wdl as from DelhL President Tito has tent 
Ak Nasser a special message whidi was rimost oertainly ooncemed 
with the visit, and there has been a suddeo tpate ct pM Eusshn 



KEY TO WORLD III- 

A brief explanation of ionte of the tenns 
used on this page, and oveAeaf 


• The Bandung confetenccy held in April, 1955, was the first 
great gathering of the ** third world.” It was essentially 
Afro^Asian, and was attended by aemal opmly aligned powers 
from both camps; for iniumceg Chint' and North Vietnam (from 
the eastern one), Skmth Vletnaniy Ftddstan, Siam and Turkey (from 
the w-estem one). Russia was not Imrited. 

SiwCC uiniy ^Arro-Aslan*’ has lost some of its geographical 
force and under President Sukarno's urging^ more syn¬ 

onymous with the **new emerging forces,” which, for instance, 
'can include Latin America. (But geography is still Involved in 
Chinese attempts to eiclude Russians, as Europeans, from Afro- 
Aslan gatherings and in parallel Russian arguments that a large 
part of the Soviet Union Is in fact Asian.) 

*The Belgrade conference was held In September, 1961, at 
the Joint instance of Presidents Tito and Nasser. It was essen¬ 
tially tioft^igned: four of the five criteria laid down for jattendmicc 
emphasised non-involvemen^ poihical or mtiitaiy,. with die rival 
world groupings. A fifth was support for popular libentkm 


movements, and* the conference** was in faa vigorously anti- 
colonialistj but not to the exclusion of other issues. 

• A HBW Bandung, whose main spemsors now are China, 
Indonesia, and Fskistan, would refleoc the new interpretation of 
" Afro-Asian,” <Iuba would be invited; so might noa-govemmeitf 
delegatioos from Latin America and spme African countries 
described as neo-colonial, as well as some colonicB. Russia, which 
sent athletes to the recent Games of the New Emerging Faeces, 
might try to attend, against Chinc^ pppgsjtjsR. Pakisian 
■ague lor India to be excluded. Countries apparcody entitled to 
attend by geography but not by ideblogy-^-for inseance. Slam, 
Malaysia, ^uth Vietnam, Israel and possibly Saudi Arabia (whkh 
was at both the first Ba^ung and Ae first Belgrade>-Hnight be 
kept out. 

* A NEW Belgrade, whose main sponson now a^e India and 
Jugoslavia, might keep the same criteria as the original conference 
but interpret them much more widely (as India attempted to in 
1961). There would be uneasiness over one 1961 member, Cuba, 
but it would probably be admitted. Egyp^ another sponsor, 
might object to Saudi Arabia. But sev^ European neutrals, 
more Latin Amerkan countries, and parts of Africa excluded 
in 1961 might be invited. So might Jordan, which is showing 
signs of independence that are welcomed in die Afro-Asian world. 




12 SS 

adveitiaemaits in the' Cuio pnw.' 'Angr ripi'ef e'l^iii rflfiiin 
oomiDg tofether would enoounge the AiMtion^'GoniM tt teocw 
he MMuIt ootid to Egypt Thus Ctiio htt madi tMtrftom Mr 
Chou’s vidt; it abo hiu Ikde to gain. ‘ Aldkough EgypCWAnoktUy 
diort of fowign exchange, any hdp GhhiKcould dm would be 
nwdest in idxtioa to its political tepercuiakini(jOit tnipl Inve nune 
effect in Aftkan countries with ihoce prinitise eco n oM k' t. ) China 
ia not an inoportant putchaaer of Egyptian oottoo, anlln any otae 
aalet have hM bride to hoth East and Weri diia aeaaeit PiobaMy 
the moat wdoome Chineae offer woidd be to build niiire loada in 
the Ycnaen. 

i^Mtt fitom general pietdge purpoaea, Mr Chon’s African tour 
is concei n ed with wimdng support fbeg aecfliki “Bandung?* ooo* 
fcionoe of Afiro^idan oonntriet^ in pMfimnoe to the second “ Bd- 
gnde ” coofetenoe of nan-aligned amts .lUt iafbeouied Iqr EdBa* 
Egypt god Jtvirisvia. (For an e xpiani i ifc in» aao “ Hej to Wodd 
in“ on die previous page.) Cairo could eaaSy be die site of dther 
inrfllngj as Mr Chou has doubtless point^ out. But China 
aaidct die chief advocates of a second Bandung are Pddatan and 
Indjpneais, and Fddatan’s new alignment with Fdang is regarded 
in Cairo with Ae deepest suqncion. Frestdent Sidumot views, 
too, cany less wd^ here dum they did. There are severd signs, 
for instaaoe, that Egypt has still not made up its mind wbem it 
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suuids on die Malqrsia-Indaneaea dispute. 

Mr Chon has better proqiects for the rest of his African tour 
in countries which either have not teodved Russian aid or have 
not liked what they got. Thd Jugoalav auggettion that he intends 
to offer a triangular ded to Africans in die franc tone, wheieby the 
Abionia wouM buy Chinese products to enaUe China to buy 
Fbendi tnachineiy, makes sense, fr waa duly noted in Cairo diat 
the French, chaigf d’affaires, alone among ^ heads of missions 
of flounttica diat do not recognise Fddng, wu at the airport n> 
greet Mr Chou. 

But none of diis really interests Egypt Only Algeria, to vriiich 
the Chineae ddegation proceeds on December aist, is a ma)or 
cause of conoeen. It is no secret that President Nasser is worried 
duK Algeria may atray from the straight and narrow path of-non- 
aljgnmenr. De^ite ^ banning of & Algerian oonununiat par^, 
die Marxist trend is strong in Algkra, and althoui^ Chinese siqiport 
for the Algerian revolution was more mud dum material, it wn 
signifaint and is teinenibeted arith gradtude. Mr Chou may. hie 
certain of a much more enthusiastic wdoome there tto in Q^. 
An in dl, die Egyptians’ ai^ of rdief to see their guests depart 
win be real, if inaudible. The rigfo wiU be aU the deeper if thqr 
have got dirou^ the wedt without conceding anydiing cf 
importance to Mr Chou's oourteous but persistent pressure. 
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ASIA 

Brutal Pragmatism 

raOM Oim OOUIBSPONDENT IN COLOMBO 

P KBsmBNT AYUB KHAN’S eight-day visit 
to Ceylon, which -ended on December 
16th, has hdM not only to reved a new 
“good nei^iboor” emphasis m Pakistani 

in the Afrio^ Asian anil 
non-aUgned communities. The high- 
powered Pskittan team diat acoomponsed 
the president did little to oonced the fsa 
that Fdtistan was striving to add a new 
dimension to its forejm pofcy. By sending 
arms to India and fsmiig to extract a aetd^ 
ment on Kashmir in return, die West has 
dmeked and disilhisioned Pakistanis who for 
yearshavetemainedsteadfostalliesstonMcb- 
mg the taunts of the unconunitted. Emerg¬ 
ing now from the winter of its discontent, 
Pddatan ia looUng eaatword, and seddng 
whatever wa r mth esn be derived from its 
neighbours, especially those Bhe China, 
N^al and Ceylon, which have onresofved 
dispiites wim m£a. “Ws hg?? |iven up 
the luiguage of bee worlds and idmlogical 
banka. We want to be tnrutally pragmatic,** 
one member of the presidential team said. 

For Ceykm, Preahm Ayub*s visit offered 
another occasion for an essay in its current 
^ theory off-balance.** Sharing Pakistan’s 
obsession with IndiSy and increasin^y ner¬ 
vous of Indian strength, Cevlon leans 
towards China, and now towarcls Pakistan, 
whenever India begins to show sig^s of 
takine Ceykm for granted or of believing 
that Its interests are wholly identical with 
India’s. T^hc idea is to big brodier 
guessing, and slightly ** off balance.”* Ceylon 
has onkfinc red international problem and 
that iCwe IndO’Ceylon quarrel over the 


future of one million Tamil-speaking in¬ 
habitants of Indian descent whom India 
does not recognise as Indians, nor Ceykm 
as Ceylonese. This issue is becoming in¬ 
flammable, both imlitically and economio- 
ally. The late prime minister, Mr S. R. 
W. D. Bandaranaike, relied entirdy on Mr 
Nehru's goodwill and generosity. Any 
gains were Indian, not Ceylonese. Under 
the shrewder direction of his sridow, 
C^lonese forei^ policy is now based on 
going steady with India, but is diowily 
responsive to India’s tqiponents. 

On this principle Mrs Bandaranaike 
accepted Prendent Ayub’s pka for a second 
’‘Bandung” type Afro-Asian conference 
though, with Resident Nasaer, die has 
already initiated a second ” Belgrade ” type 
non-aiigned conference, likely to come w 
next September. Arguing that the “non- 
aligned” formula would exclude seven 
hundred million people, meaning China and 
Pakistan, President Ayub said in Colombo 
that a second Bdgradc would be a “ waste 
of time.” His foreign minister, Mr Z. A. 
Bhutto^ interpreted India’s support for 
another Belgrade as Mr Ndim’a attempt 
“ to renew his non-aligiied passport, though 
India today is aligned in ev^ sense.” 

As a non-aligned spd Otisfo- 

ator of the Colombo conforenoe on the Sino- 
Iiidian dispuie, Ceyton ia keenly aougfo 
after. As a small nation Ceylon m turn ia 
oompdled to play the supreme neutralist— 
neutral, that is, nnween contending African 
and Asian giants, as wdl as between But 
and West So Mrs Bandaranaike surprised 
India by formally agreeing to a Bandung- 
type poricy. In mis sense President Ayub’s 
visit wu an unqualified success. ESs and- 
wesiem and ■ and-Indian poatnie alao 
ideased Cqrlon. He readily ^teed to settle 
the question of Pakistani immigrants in 
Ceykm. Compared to one million Indians 
this niuubsr is infinitesimaL 


“ But it is tile attitude that counts,” said 
Mr Bhutto, ouick m gnup the opportunity 
of embarrasamg fridia. (Mrs Bandaranaike 
bn postponed talks with Mr Nehru on this 
question because of “ iireooncilable ” differ- 
enen in their basic approach.) Preaident 
Ayub’s warning about the danger to fodia’s 
noghbouta of-Indian armed sttengdi also 
received a sympathetic reapanae bom the 
Ceylonese, who suffer from historically 
ingrained fears of an aggressive south India. 
Reports on die eve of Firesident Ayub’a de- 
pattote of plans for the American Seventh 
Fleet to move into die fridian Ocean gave 
the Pakisaini prerident a heaven-sent qipor- 
tunity to wrap up Ceylon’s put and present 
fears of old and new eidonialists and to 
leave behind a nice little nightmare as a 
parting Christmas gift. 

EIU 

Qaartol, SooDomio Review, 

Giivier world eoonomlc, financial and nollrical 
devdopmcnti: 58 revim, each publikhcd 
quarterly. 

Malaysia 

aaai Bffimel 

Xhs.new fi^fmtian*B difficulties show no sifin of 
abatement. Detenoe eatan huo 

devekipnient ipcndiiig for 1964, and Sabah and 
Sarawak cannot look id any aubitantial upturn In 
public investment. On the other hand the cffiectB of 
the Indonesian trade embaiio have been over¬ 
emphasised. The review discusses the likely 
extent of iti real operation. 

Further details from 

THEE OONOMlgr XHTBLUGEIf CB 
UHITLID 

SpatcMT Haute 27 St^amet** Place Laudou SVTl 
TSepkomH^dd Park bin Bxt2\t 
€0 Baa 4aml Street Ne» York 11 NY 
reiepkaae Afarrqy NiU 7-6850 
Malaya Devehtmeutt Ltd Seurata Baya 
13115 Atapang St, P,0. Bax 404 Kuala Lumpur 
Telepkaue Kuala Umpur 81142-3 
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Herr Brandi*^ mal 


FROM OUR BONN CORKESP(»)DENT 


S EVERAL weeks befoft Frofessor Theodor Hems died on Decem¬ 
ber iidi and Heir Erich QUenhauer on December 14th, the 
riieme of a dearth in Germany of piditkians at stature h^ been 
revived in public discussion. It is arguable whether Germany is 
singularly dioit lochiy at good national kadera. But recent es- 
perieoce rity-coUactive memory of which is being painhdly jogged 
by this we^.ofieoi^ of the trial of as former members of the 
srf of Anachwhi coace n tra ti on <>ainp-«atM e n g en de r s an ea|^ 
ally wary i^q^saisal.of men in.1^0^; a^ diete is widespread 
auspidon dwt thb best nMU ainF.be avoiding the pursuit at Ugh 
offiM in dw statt, not only bemuse die pay is h^her etoeydim 
but also beesuae at die e a tiao id ifory veurions of political Kfe. 

The cutient debate has been provolwd chiefly by die piesideiitU 
deothm due iieit Jun^ and Iqr the Bundes^ decdon due in the 
lam summer of 1965. In terms of personalities it can be reduced 
to the posing of two questions. Has, it is being asked. President 
Liibke eam^ as President Heuss indisputaUy did, tk right to 
stand for a second five-year term of office? And is Herr Willy 
Brandt, the mayor of Berlin, vriw turned 50 on Wednesday, sdll 
the best man the Socid Democrats have to contend for the dian- 
cdlorship in 1965 against Iferr Ludwig Erhard ? 

Professor Heuss was dected first presidem the federal 
republic on September 12, 194SI, by 416 of a possible 800 votes. 
His ardent socialist opponent, foe late Herr Kurt Sdiumachcr. 
polled 312. After five years in office President Heuss had so 
endeared himsdf to parliament and the country that there was no 
challenger when he stood for a second term on June 17,1934. In 
1959 theie was some talk of ainending the basic law so that he 
might serv'e yet another five years. It was in Imping with his 
own ideas about die foUibility at the great—as one of the constitu¬ 
tion makers he has subscribed to a strkt limitation of the powers 
of the head of the state—that Frtdcssor Heuss would not hear of 
any exception being made for himaelf. Even in ordinary circum¬ 
stances it would have been difficult for Hen Hdnrich Lfibke, who 
was dected presidem on July 17, 1959, to follow such a dis¬ 
tinguished predecessor. But Herr Lfibke was made to look rather 
like a desperate remedy because he was hauled bom die miniatry 
of agriculture to fill die breach after the Christian Democrats' 
original nominee. Dr Adenauer, had suddenly decided it would 
be mote fon after ail to go on being chancellor. 

Although Herr Lfibke has since gradually won lespem, he has 
not notably excelled, and the Christian DentMtats are aridng them- 
sdves whether it might not be e iqie d ien t to let someone dsc have 
achance. The names of Herr BugenGerstenmaier(pieaident of die 
Bundestag), Herr Heiniidi Krone (minister widMnt portfolio) and 
Herr Kurt Kiesinger (chi^ minister of Baden Wfittiembet^ ate 
being tentadvely canvassed as possitde candidates. The Social 
Democrats would ^ Herr Carlo Schmid to make another bid for 
the prcridcncy. Tet ffie awkward foct is that-neidier die Chrisdan 
Democrats nor the Socud Democrats will be strong enough in die 
federal assembly (composed of 519 Bundestag deputies and a like 
number of rqueaentarives bora the Load pariiaments) to get their 
man docled widwut dK he^ of die Free D cm oc n i ts . And'die 
Free Democtaa ara alicady weiihfog ^ posaibiBqr of perauodiitg 
the Sodal Democrats, to. vote diera for the xebeningty 

spoken hme wd^ Herr Thoaaa'Delikr, 0 former ndnlater of jujdm.'- 
The Social Deaoonta were sntpriaed by die news of ■WeSt.. 
OUenhauer's deMh last Saturday vdiile they were hdding a Mef 


special oongiess called mainly to dispel uncertainty about die 
patqr leadenh^i. Heir OOenhaner succeeded to the diaiimandiip 
after Herr Sdiumadier’s death in 1953 an^ while keeping 
. dk'gfltti* t fl g f d ww i ft l F idd.>ljjBaieataiy leadership, resigned aU 
preipnsic^. go the chancellocship in 1961 in favour of Herr Willy 
Brandf^madi more resounding public figure. During Herr OOen- 
hauer's long illness, Herr Fritz Erler, the pa^’s expert on defence 
and intematksial affairs, emerged so authoritadvely as a leader in 
the Bundestag that among boh the executive and ^ rank and file 
the question is being asked whether he might not make a more im¬ 
posing candidate for chancellor than Herr Brandt. 

b is agreed that it is no late now to present Herr Brier in 15165. 
But clearly Herr Brandt, for whose continuing presence in Berlin 
there is a strong case, haa a powerful new rival in Bonn, ahhough 
not wdeadly amhkious one. Until die next fidl potty otmferenoc, 
whidi is due in Novemher but may now be h^ eatUer, the potty 
is to be directed by a ttiooiviiate oo mp oae d of HCtr Bran^ as 
acting chairman, Hm Wchner as deputy chairman, and Herr Erler 
as leader of the oppoait i Dn in the B u n dest a g. It fcxdta -as though 
Herr OUenhauer’s unostentatious talent for mediarion will be gready 
missed in the coming months. 


HONDURAS 

Out of the Cold 

FROM OlIR amRFSPONDI-NT IN CFNTRAL AMKRICA 

R atiifr desperately, the leaders of the Liberal party, the main 
target of the Honduran array's October coup, have lately 
been debating whether to co-operate with the new miliury regime 
in returning the country to constitutionality. It has not been an 
easy decision. The Literals have been tunassed and persecuted 
since Colonel Oswaldo L6pcz Arellano deposed their leader, Presi¬ 
dent Vilkda Morales; their opponents, the Nationalists, have taken 
advantage of their close tks with the army to pick the plums of 
power. The nation as a whole, though quiet since the bloodshed 
of the days following the coup, has been tense and bitter. The 
Americans' indignant withdrawal of economic aid had surprisingly 
little immediatf effect; the nation's economic pulse skipped a b^t. 
but quickly picked up its accustomed rhythm. However, the 
American refusal of diplomatic recognition was more serious. 

Thus Colonel L6pez and the Liberal party both came under 
heavy pressure from Washington to come to terms in a way that 
would allow the United States to restore recognition and aid. But 
the State Department has set its face against gdpismo, and is 
acutely aware that the Venezuelan army might be provoked by 
pro-Castro guerrillas to stage a really catastrophic coup in Caracas. 
It was thei^ore bound to demand more than a mere face-saver 
from the new regime in Honduras, 

On November 22nd it got from Colonel L6pez a plan for an 
election to take place in December, 1964. For the Literals there 
were several problems. Could they work with the army and the 
^fatkmalists in the prevailing bitterness ? Would their co-operu- 
tion be read as treachery by their friends ? After a week's teari- 
scaxchingy diey concluded that, serious though the dangers were, 
the alternative of renewed violence was worse, and warily nomi¬ 
nated repfesentatives to an electorid commission. To avoid the 
Inq^resdon that .Freddent Kennedy's death has brought a basic 
bhange in American pdtky, Wadiington tactfully delayed picking 
up tfaje strings of dipiomatic recognitkm. But Cohind Ldpez got 
tms fiaal mken of aoceptanoe on Dcocaotiber i4di, well in time 
for Christmas. 
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700.000 tamlles? 



TIME roadors buy more than you might expect. The 
reason is simple.Thoy are primarily from Me execu* 
tivo and management levels of busineu. Hence, 
they earn more, they do more and they spend more. 
These are Important people who wield mfluance 
and buying power vastly out of proportion to their 



numbers—both in their business and private lives. 
To them, time Magazine’s incisive/eports and eval> 
uations of world business and world affairs are a ne> 
cessKy each week.To you.TiME is equally necessary 
in any selective marketing plan in any world market. 
Talk to tha rif^t paopla In tha^iMplaee...lnTlME. 







1261 


IBB ECONOMIST PBCBMBBR U, 1968. 

THE WORLD □ AMERICAN SURVEY 


Off the Goldwater 
Standard ? 

WASHMOmt, DC 

BADERS of- tbe RqiubUciii Fany are not awaiting Sunday^ end 
of the moorning for Mr Kennedy with any great desire to 
get badi to the buaineaa <rf politics u usual Rafter, ftey 
dread the necessity of facmg die hani task of picking a preddentU 
canftdate widtin die next six months. Not sfawe 194^ when the 
party finally nomfaated a pOlitically-unknown businm 'executive 
nani^ Wendell H^Ukie to oppose PranUih Roosevdt, has the 
contest for the Republican nomination been so ooofitsed and 
uncertain. What nsakes 1964 modi more dangerous ^n 1940 
for the Republicsns is dw possibility that die uncert ainty will le^ 
to one of those party-oplitting contests that have sapped Republican 
strength petiodicany in the last half century. 

Until the assassination of President Kennedy, the Republkan 
course next year seemed unusually predictable. The party kadetR^ 
who tend to be less dogmatically conservative than the party woshera 
whom they try to command, were acquiesdng in the rank-^nd-^lo’s 
enthusiastic demands that Senator Goldwater be nominstied. Indie 
absence of an alternative strategy with any chance of snooesa against 
Mr Kennedy, the Republican leaders were willing to gambfo diat 
Mr Gddwater's reactionary views would wm enough states in the 
South, the Midwest and the far West to make the decdon at least 
a close one. 

Many party leaders aw not really happy about the right>wing 
flavour in the party that vrould be emphasised by Mr Gtridwater’s 
nomination. Naturally enough they seized on the assassination of 
Mr Kennedy^-and tte virtual certainty that President Jdinson 
would be the Democratic candidate—as the pretext for nominating 
someone else. Indeed, k makes no sense whatever m run Mr G(dd> 
water against President Johnson, s native Southerner vdw would be 
certain to win most or all of the South against any Republican 
candidate. Wkfa the old Goldwater stmte^ of sweeping the South 
now bankrupt, it is only rational that the Republicans, as a minority 
parry, should go back to their old technique of nominatiog a 
moderatdy liberal man wbo has'a chance to take indqiendent and 
even Democratic voters away from the Democratic amdidate. 

But the crazy-quih procedure for nominating presidential candi¬ 
dates is anything but rational and Mr Goldwater jcannot be vnitten 
cdi. On the contrary, there is every prospect d'm abrasive intra- 
party struggle wkb a great many Republican leaders trying to stop 
Mr Gddwater and a great majority of the party’s rank-and-file 
workers stOl insisting on him. One reason why the leaders are 
by no means assured of succeeding is the lack of any consensus 
about an altemaiive to Mr Goldwater. Governor Rockefeller of 
New Yorl^ who was the leading contender for the nomination less 
than nine mnnriit Sgo and is most effective and articulate pro- 
ponem of Rqmblicu liberalism, seems to be hi a pefhkal decline 
that cannot by halted (as witness tiie illogical drop in his poll 
ratings, after Mr Kennedy’s assassination). Mr RodsefeBer made 
the ^tical Uunder last suimner of addhig to die severe political 
damage done by bis remarriage by opeidy attacking Mr Goldwater 
and the pat^ tight wfog. 

With Mt Rotiirfdler appaiendy out of real conshkiMioo, the 
only slteniRtives to Mr Goldwater vAo have national repwationt 
are dw pcetidential am} yice-ptctidential nominees of 19^, Mr 


Ridurd hfixon and Mr Henry Cabot Lodge. Althonph •ct r one eu l s 
reports that General Eisenhower hod tapped Mri. Lodge as his 
dioioe for President exdred some little Lodge-forPtesident aenti^ 
ment last week, tiw party workers talw sucha ppoc^nspr of him.aa 
a result of his didl campa%lting in that he «ah w-aviiinB dK 
In any case, h is hard to see how Mr Lodge can exnkite hbasetf 
from his pr e sent a ssi gn m e n t as sim b assador to Sonft'-Vkaum ft-'; 
order to return in time to sand,' Bn Mr Nixonis anoditifhallier.' 
Ahhongh substantial nunibetB of party kadets a|^ wMiM'ttiV 
chatge that his tqpid at^ of c stnpaignfng cost him thr P ids M etic y 
laattime,heisiiatanaooepabk,in'dw way that Mr Lodge b.' Mr 
Nixon’s primsry political liability is the widespread bdkfi genenad 
after his unanotesaful race to become Govonor of Calftmda hs 
1962, dat he just does not get elected. 


B ut in thk age of lightning communkationa, vtiwn an tndmown 
can become a radonal fopire in a metier of days, n country¬ 
wide reputaftm may not be essential. 'Accordingly, it is oaiioeival& 
dat the anti^joldwater RepubEcans may turn’ eventually to a 
rising poUtickn with no great ratioial renovm. Governor George 
Romney of Mkhigsn, a neiqdiyte in politics afar a speaaaikr 
career as an automobik manufsctnier, once seemed a g^ possi¬ 
bility but he lost prfttige badly when ^ State Legislature rqccted 
his tax programme. There las beea serious prwidential of 
late about anotiwr Michigan Republican, Mr Gerald Ford, a lead¬ 
ing member of Corigiea and one of his party’s major qxriwsmen 
on defence matters. 

However, if the Republican moderates choose an unknown figure 
as tbe alternative to Mr Goldwater, he is quite likely to be Governor 
William Scranton of Pennsylvania, the multi-mfliionaite heir of an 
old Republican family who has him surprisingly successful sinoe 
he entered politics three years ago. His record during two years in 
Congress and one year as Governor is not eioeptional and his 
philosophy of vaguely liberal moderation is not dnilling, but Mr 
Scranton excites the professional politicians as does no other Repub¬ 
lican. They see in bis youth and patrician manner the attributes 
of dw one Rcpiftiican who ndght have a chance to defeat Mr 
Johnson. Opinkn polls reveal dut the general public hat none 
of this interest in Mr Scranton, but this it probably dw reauk 
of hit having been an uncontroversial figure so for. 

If a council of RepubUcui ddert,'hea(M by General Eisenhower, 
had the final say, quite proboUy dw nomination vrauld go to Mr 
Scranton. But it is not that simpk. Although Mr Goldwater is 
a most unpredictabk man who may yet decide not to run, it k 
considered likely that the pressure from his zetloot foUowers vrill 
force him to announce his candidacy next mondi. Then, in dw 
spring, he would enter the primary electioas in which party mem- 
bors in a number of states show which candidate they prefer; in 
these he would be unbeatabk. Whether Mt Goldwanr is un¬ 
opposed in these elections or defeats Mr Rockefelkr, his chief and 
pr^Uy his only opponent there, he will enter tte nominating 
convention at Son Prandaco in July with a great deal of 
and with far more delcgaies pkd^ to him than anyone else. 

This rituation vrill pose an un^asant dioioe for the party leaders 
at San Frandsoo: Onght dwy to use every wik to tty to stop Mr 
GddVfater at dw risk of fomenting an internal party nftdfion by 
the thbosands of his devotees among the pa r ty worhet s ? Qrshonld 
dwy surrender vridwat a battk even though they know diat Mr 
Goldwater is Hkdy to be badly beaten by Mr Johnson in tbe general 
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nrw iiiwirrtT'niirihiT iiijrl 
CMkMM P hMBBBildiMOftqt d i rlh i dnB MriotoeoBHij 
dedte iriiidl pome Aqr ni*. die vmMct eC ni- 

ocMbqr and dhidoo in the lb oHiiite eiieiid^ eaSiig fibbiiiUy ta 
defatf aqdfins why RepaUkan kadeis are fetunal||| to die 
pardna bitdea aeit month widi aometliing k» dun the wthudnm 
ef happy vaii]Ma> 


Open Door to the World 

P aoaMur>jt ia job becaoM ffeaaideiit JohoMO has Ihde pnctkd 
OptriaHM hi Oe Md «f tftdgn aflaha dnt be aecaw » be 
udUpp'Oet'en hbeem hi Add j far rrifdrti* reaioiia at home 
and-feoMhHih abnad dda la where he aeeda aa make 

afeaoidwl^. it Ja iaapoenpa aaei if ha b ae.tdie ever Mr. 
Kaaau 4 v^leadmh|paf dhe woiHt that he dandd reahe It dear dut. 
hfrb hoa fahiB to auboadinaie fanelBB policy, to denaeadc oonaideiai- 
doae'eran thouih >9^4 » an detfca year. Monover, being in 
pankular need advice ham Ua Secretaiy of Stai^ hfr Johnson 
Is doser to Mr Kudc, for die moment at least, than to the other 
msndu m of Ae Cbbinet which ho toelt otcr horn hia pre d ecetmr. 
Tfana what appear ta be new depattnrea in China* in Z4Uin America,' 
at du United Madcoa-^ngr merely be moves whidi the State 
Depaeongat had been advocating but idikfa had not been approved 
by Mr Keaned^ for dameadc or other leaaons. 

Thia may wd be the bodvoond of the speech nude by 2 dr 
Raper HBianan, du Aaautant Secretaty of State for Far B a s te r o 
Albino in San Ranciaoo last wedc. hi it he appnndied ooor 
stnicdvdy, even if amativdy, dw questfam of opening idatiaoa 
with Onmawmist Chba, a auhject whMi had been offidally taboo 
for yean. Mr Hihoun dkl not offer Cnmmiiniet, China aiqrAing 
even leacndding a nod of acceptance but he did tq> a wink to " the 
more fch?k»p of loodcnlup” tlicfCy suggcit- 

ing dut, if duse men coidd btaig dnut dw evolution whkh was 
inevitable eventually, dwy mieht find dw United States ready with 
a bear of teoognhionr-'proviiM of course dut it was not aded to 
bfoakerithdwNatkauliatChtDeae on Taiwan. Mr BSbman was in 
effect idiiqg Anwriccna as wdl u Chhwae dut aooner or later 
dsgr wnold hasie m deal with each other, jiuc u Americana bad had 
to ded widi Rnaiiana, and that dw outcome nddit.be just as 
cocQortgtag* 

In New Yodc diis week dw Freaident lijnuclf was giving fresh 
dzfaw to an dd idea that of applying Roosevelt's New Deal to dw 
weddffintpntfotwvdbyFicaidencIbiinianin 1949. But^eak- 
ing to dw United Ifodcne Mr Johnson made this Point Four pro* 
gcnanne an hneuwiiaMl affair, “ in pncdoe at vrell as in pisposei'' 
as Is dsnunded both by dw preatnr trend of Amerkwi opiDioa and 
Amerien and by foe gr*—* deawahilhy of mddng It a 

matter of ooBecim reqpiHuibilfi^ to fahe sundards of living every* 
whree. In ndvocathg foil read ht Us ringing dadaradon of foith 
in dw Unhed Nstion^ Preakkiit Jofanaon was pcetendog a duUenge 
to dw Googiew of dw United States as mudi as to dw imenuRional 
lirHinimrimi 


Redeal for Latin America 

F m all Us legUadve oaf^ Fteaident Johnson has been no more 
aucccaffiil than Ua piedeoeaaoct in wudding moro fonyn aid 
moocy oot of Mr Psanaa dwn that ccagreaaiooai dragon bai. been 
wil^ to gnat. The $aJ billion ^pceptiatad by dw Itoate 
of Repceientativea fob wedt wat $8 qo millinn bekw an aufooriif 
tha whidi itsdf fdl $900 mUUcB dwct of Mr Kennei||^a origbul 
request. Like other Fresidenis, Mr Johnson must htape dut when 


foe Senate haaactidwilfonoonfonetaf foeeuohooMehKvwnM^ 
dw find figpue wU not be too reMHNNffhk. Bnt wheae Ac near 
Fteddeat can act 00 hb osra be hm mom iwif^ to demonsnw 
Ut huerett in fote^ dd end, In pasdeidar, Us qppreieiatkn diat 
Ladn Anwtfcar*-an area with wUfo he has had litde contact— 
•pnaenn foe United States with some of in nwst urgent foreign 
problems. Late last wedt dw President nanwd a now Assistiot 
Secretaty of State for hdet»Aineriean'Afifir^ hb ffrst asaipr 
appdntnwnt He bbring&ig'bach Mr Thomas MnuibdwTeniil 
left dw post in 1961 to become amjtwsnidor to Menroi be b 
oonaidered to be dw State Dqu r t m en^a ipeat .if H b ^ Miee d and 
undentandfam eqwrt 00 Ladn Anwfica. Mr Maim win oversee 
bodi poUdcH and ccooaaic policy hit tudioiiij it 
by dw news foit be b also to ott as specbl assbtant to dwJPaeddent 
in fob fidd. . . 

The d u n g e b te « teflecdoa 00 Mr Bdwin Mardob 'the 
econamic e^ert ifoo has been in foe postior haw fom two.yean^ 
dian a recognUondtat mote cownfinadonb needed Ip Waahii^n 
if foe AOhM for Preigreis b to jtudly dw hopes vdiidi Freaident 
Kcmwdly had for b 1^ to disaim iu oongrredmd ctUcs. Ab 
Martin's depattore for an amh a ti a d o rid had becai 

under coniidewtioa before Mr Kemwd^s deafo, but bat week's 
deds i nn to oentialbe dw dhccricn of poBcy on Lrein America b 
beBeved to be dut of dw new President Up to now dib baa been 
divided*-iu ctitka sgy b has been diluted-*-«naiig dw State 
pepaitnwnt s dw semMndependeat Alliance for Ftogreas whidi 
is lodged in dw foreign aid adminbtiation j various ig««<i«ng 
agenm ; aadi bit but not least the Rfoite Houae btelL Gon- 
gteaaional assent vrill be needed ff the AUbnoe for Fragresa b to 
be brongiit under direa Sttte Department control; in any event 
its head, Mr Mosooso, seenu lik^ to be found another post in 
which Ifo esperience with dw affairs of the western bonis^ere 
win be usefiiL 

Mr'Jdmaon b said to understand, and to some extent to share, 
the impatience and fimatcation which maiqr members of Congteas 
fed ab^ Ladn America, theb desire for more centralised admini- 
sttarioD and a tougher attitude toward Latin fiulfaigs. Action 
ahmg dwse lines may, however, be more successful in obtdning 
monqr in Waahingtan than in inducing more 00-qpeiatku in Ladn 
America. As Prudent Viamedy recognised, dwre b a reaetkm in 
dw hemisphere agafaisr American k^ing-atrings wUch it miglit 
be wiser in dw long run to encourage. 


Scrooge at the White House 

P RBSIDBMT JOHNSON knows pei&cdy wdl that Us mudi-publi- 
cbed harping on the need for eoononqr can have litde effba 
on dw 1965 Budlgel, bound to exceed $100 billion fior dw first 
thn^ wUdi be nnist p re sen t to Xkmgress next mimtb. But Us 
inaistenoe can have some effect on foe Senators who object to 
redodhg tiaes, dw aetka which Mr Johnson wants most utgendy 
from Congress, when the Bu<^ b in defidt. And b can have 
more, effect next November on dw yotets who vrill k tdd by 
dw Republicans that Denweratk extravagance b baidmipring the 
country. At dw moment dwse voters are bearing Rqnihlim Con¬ 
gressmen conqilahiing as Utterly as are De m ocratic ones about 
the cutbads in ndUtaiy burdlarinna affecting dwb oansdtiwncks. 
These cudweks are m most widespread maUfestation of Mr 
Johnson's economy campaign, not 01^ becanae defence oflien foe 
greateit soiqw for aavhig monqr a&we,b b wqiondMc fiw Iwlf 
rf dw govcnmwnt's oudgys, but-dw becauie Mr Jialuttan, wifo 
dw aura vriiich auiiaaiida a new Preiident still wangjng bb icfo- 
dow with Congresp baa aOowed'dw Secretary,of Ddbno^ Mr 
McMamars, to dbnt down oboolete and nnncressaiy'fodlitka whidi 
had been kept going only for the afoer'of pdhkd peace. 
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How 

Canon 

Camera 

Maintains 

Its 

Unique 

Place 

in 

Japanese 

Industry 



Canon President: Dr. Takeshi Mitarai 


When ■ comiiany consibteatlj is first in its fiel4, 
as CJanoii Caineni is in |iliotagnipliic» optical nd 
plioto-indiistcial equipment* thete uaiiall^ is a 
liiiitorj of focesighted planning and wise leadenliip 
behind fe. 

Today Canon Camera Co.» Inc. of Japan is t!ie 
world's hugest cidusivc maker of quality 
cameras. Its wide range of superior ^mm atfil 
and fimm dne cameras is known OEOund the 
globe* and Caiyn products ore priied bf pto- 
tcasional and amateur photographm alike. 

Preeldcnt Loohi Ahead 

Canon ht A to 1933. In that year* Dr. 

vet up tbepS&ioF^ScsltesearGfa UxM^^ 
in Tokyo to fill die nera for high quality opdoal 
equipment loodly produced. The coognaiy 
developed and manunctured 35mm cameras that 
adiieved ccnsidenble success. 

Only wedcs after Japan's defeat in World War 
IT. Dr. Mitarai oonsoentiously kd Canon awqy 
from the idea of quicks easy profits and into die 
productions despHn postwar handicapss of qualhy 



canon 7 f/0-9S 


cameras for export to earn «>cur\;o foreign exchange. 

llie oompaw Introduced ilie (knon SIC, 
srliich achkveef almost immediate popularity 
with reudent Occupation perHonnel and foreign 
mtors* who became virtual utilking testimonials 
nw it. And this kd to a bucce^sion of new and 
improved models. 


StrcaaM Humnn Vnluca ' a 

A finn believer In good emphiyee morak* Dr. 
Mitarai puts nuudiniim emphasis' on the dimlop'* 
ment of Canon's human potential. Under Ins 
hndetshipaspiesidentsthe company luis pioneered 
luilier salaness a anorter wm week and an 
cfRcdve merit promotion system. 

• Canon now has 7JS00 employees and aeven 
factories. Dr. Mftani treats all his workers* and 
their fiitnilies* as might be expected of a phg^idan 
—die company's heuth service, employee housing 
fund and odier special bcneiits are the pace¬ 
setters of Japanese industry. 


Caneraa Rocogaiaod for Quallly 

Canon now makes two types of high-priced 35inm 
still cameras* the superb C'.anon 7 (which can be 
had with an f/0.95 lens* four times faster than 
the human eye) and the exciting Canonflex RM. 
A complete sdecdon of Ivnsjs and acGessorks 
ol course* avaUabk. 

In the medium-price rativic* Canon produce^ 
four 35mm still cameras: the Canonct (more duui 
1*200^000 sold}* the Canonet Junior and the 
Ca n on Dial 35* all witli electric eye movements* 
and the Canon Demi. The lutcer two arc compact 
half-frame cameras. 

To moke superior 8mm modem pictures Canon 
offers the high-prked Canon Zocm 8-3 and the 
Canon Motor 2kom 8 £E1'.. tiu last with ekcttic 


eye system, electric film-winding and ekctric 
xooming. 

In the mcdiiun-price range, the pocket-sixed 
Cine Cancmei srith electric eye and electric fikn« 
winding won recently introduced. 

Canon's World Poaldon 

The growth of Canon is dramatic testimony to its 
dedication to quality. Pnid-in capital has increased 
32 times* from ¥100 millimi in 1952 to ¥3^200 
million in 1903. Woefcins caphal has multiplied 
12 timei in the same period* from Y900 mnUon 
to ¥11*000 million* and net praiita hive also 
aiGieased 14-6 times* fiom ¥69 million to 
¥13dXX> miUioQ. Saks have grown from ¥940 
millionto Y13*900milUon.(£l is equal to ¥1*008.) 

C^inon's share of the domestic and export 
matkeu is now 30 per cent. Further advance h 
confidemly expected rince the company ia leoond 
m growUirate among the 3*225 firms listed 00 the 
Tdkjo Stodc Bxdumne. It is first in the photo- 
gtaimic industry and itt stock value has increased 
a remarkahk 1*386.5 times since the reopening of 
the Tokyo Exduuige after the war. 

Today C^anoQ cameras* as well as .special 
products like X-my cameras, tclcvisioo camera 
knses and microfliniing apparatus, are distri¬ 
buted in the major markets of Europe and Nort^ 
Central and South America, the distributor in 
Great Britain is J. J. Sflber Ltd. Wherever they 
ate known and us^ they ate rccogmzcd as the 
finest of their kind. 

Canon 

CANON CAMERA CO., LTD. 
Tokyo, Japan 
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During tbe next three-and*a-ha]f years a6 bases p 14 states, 
with 7 more overseas^ are to be closed or reduced m riae, pro* 
Tided that angry Googtessmenr—notabty Senator Keaqng of New 
Yodc, whm 7 bases are to go—do not. manage 'p frustrate 
Mr MdfaBBata.' He has in fact been dosmg jntufjftitma ever 
qidetly so as to avoid political pteature. The latest 
bWjji t liw i i w illtt $440 milBon a year b now being saved and that 
W'iHiiibatof jobs has'been cut by over 5<M*oo; thare b mom 
QrM^-^,Mrh^amatahBahbivqr* Thb b one of the means 
Mj^^ ^ f p iea d s to ke^ Ul.-peombe that miliiaty enpenditures 
mbP^j|||f Ml off but actooly lUl in dm nett few yeatA 
- itteat economies seenp however, m be having 

iinpoa OR Oongress; dib b tike abandonment 
act for a fflaniied pane crafty w|Hyb had been 
devdopoNjSti in Rpaee «wA die 

bl cxpen^lpea—$x billion in-tbe^^long ru n— 
pneeded.ler py|nctbn and opeia|biR. Ihbwu 
bb^Ciffiat aetvfce hu b^.Oppeaaed by 
—"imt to pby ln..jpiMe throng a 
r flheiper ptoimit^'Mnped qwce 
lofdieieaea^yiii&iSlib 




a monopo^- 


Future 


FROM A 


■ ' • V. 


^IfiQMttADELratA 

^.ited Mmo^. dSlhpany took ova affing Jbffoo 
W Oo^ponden in Qecan ^ there were many-FhOih 
delpbians 'whd doubled the big car company when It promised 
to enuinue many of the operations which were then losing money 
for Fhiloo. Tbe Mayor visited Mr Henry Ford, the chairman, to 
seek assurances that none of Pbilco’s plants in the city would be 
closed. Now, two years later. Ford has all but dispelled sudi 
fears and b providing the sceptics with a nice lesson in corporate 
life-saving. 

The financial rebuilding under way at Philco is really no more 
than a repetition of what ford’s top management performed on 
its home stage in Detroit in 1945, when Mr Henry Ford the 
younger toedt over bom hb grandfather and found the company 
losing money. Before the merger, Fhfico was also losing money— 
at the rate of at leaat $7 million a year. After hitdi^ a peak of 
$t8.a million in 1933, earnings had failed to reach half as much in 
any aueceeding year and sales had never equalled die $431.3 
mUliott of 1933. unexpectedly hi^ costs of developing 
computer pr^uction, begun in 1954, set the stage for a severe 
financial pinch aa profits on older products—wlr^ss sets, house¬ 
hold appHences, transbtecs .and defence requirements-^pped 
off. Retrenchment became die dikf dteme and, u -pending on 
key devdiqxnent efforts and .odiec proipunmes was reduced, 
tetrendment meant that dw company km its place in retail trade. 
Severd big oudets around dte country, induding Gimbds* depart¬ 
ment Stott in PittdMiqd>9 dropped the Philco line. Just a few 
moadis before serious n^oliations began with Ford, Phiko^ oflioers 
were dfacuasing die ahandonmem of some hwuig types of output. 

Thb hiedc pbture has diangcd dramatically under Fbrd. 
Instead of four out of six key cUvbions being deeply in the red, 
only one b now still a ma)or headadie—the big consumer 
ducts division, responsible.for half af .Fhilco’s buameas, whbb 
makes washing machfaiei^ tdevbion seta and die like. Even* dib 
dividon has trimined its losses to manageable proportions and 
thb year PUloo^s ependeni wlB wind up dose to the teeak-even 
point, with sdcs up sUghtly from last year’s $400 millioD. The 
gain excludes a west coast space research undertaking owned pre¬ 


viously by Ford and consdidated reoendy into FhiloOi Only one 
rdativdy small plant in fAio haa been dosed.) < 

Ford has managed thb tuEogbout thronih a mhnbte of reducing 
costs md increasing spending—dte fornier in-many ireas, dw latter 
in a few. Much of tk cost-cutting has been effect^ by dimming 
die lop^eavy ranks of the old PhikoriRapagpMht, reorganis¬ 
ing production lines to boost dBcjta^ iiid rednoe w number 
of men needed and by reshaping many tqieradng polides to 
confocm widi tike tested practices .tf .Fotd UHl.of ^ ^-volunie 
automobile indnstry. Philco’s lo^ <inpPo|xp^ ^ diced 
to 22^000 bom 27^000 before the merger, with )obs m manage¬ 
ment co n den s ed to about 180 from 2x0; about ^ execu¬ 
tives have dqwned and abom Ford. 

Ford hu conce n trated on dmidffjrflig me* aha Of often 

imneoeimiy auhotity in dw old Phihddidiian concern and hu 
stressed dw personal responsibility of maM gU mot their dedshms. 
Ford hu alio trans[danted to the Quahre^dny its practice of 
moving man a g g s into jobs regardless of their be^gipand on the 
theory diat a man who can mangg^ iii!jDne^44M|itnicnt can 
manage anywhere. J !. ( { i. / 

Vkofiuidents of dividons and ksser Affidab are now required 
to make maoddy forecasts of minimum rpvenueai^id to base then 
||3F"^"B aitd odier opetadng decbiohs>M ^wo proUems 

Fhiko company, according to executives who survived 
er, were an inability to detennine who wu at fault 
decidons and a tendency to base le^ls of employment 
for spending on a hoped-for rather than a realistkdly- 
gtaRK of sal^ R^di eight of 2r top posts now manned 
1 'ifgf.fBapaer officials, several odwr^ by pncfkes have 
been ^ldt|qdBoed at Philco. A» has k^g beta done Rdth motor 
den^'AR' ptadnetion costs of each product at the new subsidiary 
part-by-part ^ analysed. For edmparison. 
the same dnng^ was done with competitive products. From this 
have come many changes in design, induding a standardisation 
of parts similar to that practised in \bc automobile industry. All 
of Philco's two-door refrigerators, for example, now use the same 
basic outer diell instead of five slightly different sizes. 

Ford’s belt-lightening baa al^ involved a concentration of 
effort.' In its ddence operations, for example, the new Philco is 
tackling two-thirds fewer development projects and this specialising 
has already boosted defence business by siome 15 per cent. To 
get more sudi business was one of Ford's chief aims in acquiring 
Philco. In the computer field, Philco has abandoned efforts to 
batrle with the gigantic International Business Machines company 
for civilian sal« and is concentrating instead on winning defence 
oontxacts. In idcctronics, Philco recently dropped its commercial 
transistor operaticHis to concentrate on more sophisticated cir¬ 
cuitry; transistors have become generally unprofiiafale to make 
because of weak prices and over-capadty in the industry. 


CONSUNER CMEDIT 

Amerlcms Increased their 
hire purchase debt In 
October by more than In 
any alngle month for over 
four years, largely be¬ 
cause of their heavy buy¬ 
ing of new motor cars. 
The Increese wu $531 
million, after allowing for 
seasonal factors, com¬ 
pared with a monthly 
average of S450 million 
during the first half of 
the year. Recently re¬ 
payment of debt hu 
taken a record share of 
personal income. 13.6 per 
cent. 


$blllton 
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White die fim aun of the new iniiMieinau ii to put Phibo in 
the bbdk on die hate of its cwtent w?ennes from nks, die cam* 

Im hiM c he d i drive to pnah up m wdL The kqr to 
this drive is iiicKesed spending in imponant aieat nqfkcted boore 
the magCT beaniM of a shoitage of cash. Fwd will not say how 
much it is advancing Fhiko frir these pcogrammes, hut the motor 
compsoy is providing a big share 6t the moaqr tot an ihctease of 
140 per cent .in cmtal spending, over the previous two ycazs^ to 
nwK than $ia mfllion a year in tpdj and Z9d4. Two of the 
mejor projects were a television campaign last year to tie togeto 
the Votd and Fhiko n a ro ea and bigger allowanoes for pramo- 
tknud poi|poses to dealers and distributora of apidl*nocs and trie* 
visiob seta m sdmidaie retidl sates (a move diat has already lured 
beck Giidbeb of Fittsburgh and othfr big retaibra). Next on 
the list is a stepped-up effort to aeO appUinoes abniad. 

It is sdn early to say whether Ford will get Its full money’s 
worth out of Fhiloo, bm the oompaiqr believes that its dnaoes 
are enhanoed by the bargain prioe^zbo million—rriiich it paid 
for die oonoem. At the time of the deal Fhiko co m mon stock 
was trading for about $2t a diare, down from a high of $38 as 
leoendy as mid-zpdo. Ford feds that it can provide the two 
ttogs which Fhiko needed most—management nd capital. And 
with Ford current^ loring some ground to the booming General 
Motors Gorporatioa in thr battle bu teadership in die car mariiet, 
the new diversity triikh Fhiko offm may prove an incteasio j^y 
important asset in Ford’s futore; Genoal Motors, eS course, has 
long wooed die consumer with applumoes as well as cars. 

New York Fluoridates 

A FTEa ten years td bitter debate and after a publk hearing which 
lasted fm ten o'dodt one morning until six o’dod: the next. 
New York’s ofBdals have voted to add fiuoride to the city’s difatriiY 
water in order to reduce decay in ddldren’s te^ A dissenting 
Councillor will tty to take the issue m a popular referendum in 
next November’s elections but within nine months nine plants will 
have been set op, at a total cost of $1,360^000; Mayor Wagner, 
braving die controversy, has been fluori^tion’s stmgest advocate. 
Indud^ in the scientific evidence whkfa he called ” ovetwhdming ” 
was a controlled study conqparing New bur g h , NY, which added 
fiuoride to its drinking water in Z945, ■od neariqr Kingston, which 
did not. At the end of ten years, as the chan shows, Newbut^ 
children showed only about half as much tooth trouble. New York 
City, meaiiwhite> has been coping, at a cost of $2.5 million a year, 
with the hi^ incidenoe of dmtal decay among its schooldiildren; 
nearly 40 per cent of them have never seen a dentist 
New York Gty is the biggest catch ever brought into the fluori¬ 
dation canqi. Along with Los Angeles, it had held back while the 
ten other hugest Arnerkan cities switched to flOotide. All inidl, in 
September, 1963, there were 2,501 Mnetican communities, with a 
total of 45.8 miUion peoj^, ab^ a quarter of the population, with 
artificially fluoridated drinking water. Another ifioo oommunities, 
but widi far fewer 
inhabitants, have 
water with a high 
natural content of 
fluoride. The United 
States FuUk Health 
Service is urging on 
the trend, declaring 
that there is ’’not 
one tut of evidence ” 
of any ill effects from 
properly - oontidled 
fluoridation. The 
teoominendsd ratio 
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(which New York srill adr^) of fluoride to srater ia 
one part per ndl Bo B, em^ in the southern United States sriwre 
more inter is drunk because of the heat; there the recommended 
tevd is ay or 0.8 per milikii.' 

The atrey of assurances produced by -many scientific groups 
inchiding the American Medkal and Oencal Associations and the 
National Research Council, do link to aatiafy ciitksof fluorldatkiab 
A Bpohesman in New Yoric for z^oo doctors giid dendats whn 
oppose the ptacrioe called fluoride " an inaidioos poison... cum»> 
lative in its effect.” In New Bn^and, where aev^ atates tequirn 
qipreval by teed referendum bdne fluoridatten can be 
the process has made little headway; in recent etectfaii%.fonr out 
of five Maasadmaetts oommnnitfea turned it -down. ' Sttn^esl 
oppoiirim comes from Christian Setentists. ntgue that 

fluoridation ia unoonstitotionB^ depriving them of edigtenyrfiteedonn 
by forcing upon them unwanted medication. * 


Pickle in Texas 

A JoHNsaNMM Democrat was elected to the House of Repre¬ 
sentatives this wedt from the district which the FreaidM 
once hdd. The scat became vacam when Fresident Kennedy 
appointed the incumbent, Mr Thoraberty, to a federd judgeshipi 
So did Mr Thwnberry’s {dace on the Rules Committee of the House 
of Representatives where he could be -counted upon usually to 
prov^ the one-vote majoriqr which was often all that altesred 
Administration Bills to come before the full House for a final vote. 
His successor on the oommitMe, Mr Young, who aim comes from 
Texas, has been a frir leas teyd supporter of the Adminiattattea, but 
he has proniiaed not to impede the flow of legidatten to the floor of 
the House. 

In Texas die victor this week was Mr Fickle, who hat worked 
for Mr Johnson in the post and is associated with the consetvadvo 
Democrats, such as the Governor, Mr Gonndly, who have inng 
run the state. Increasingly, however, dwy have hid to fend off 
with one hand the rising R^hticans and widi the odier a chaltengo 
from inside the Democratk party itsdf. This comet from libetala 
such as Senamr Yarborough who are worfciiig hard to bidld up a 
coalition of Negroes, Mexicans and poor white fistnierB and workers 
whidi would be strong enough to aeiae control of the patty. 'These 
two groups have one cause in co mm oo; both wish to hasten die 
exodus id couervativea from the Democratk party to the 
Republicans. 

In 1980, evm with Mr Johnson as his running mate, Fresident 
Kennedy carried Texas by only 46,000 votes out of over 2.3 
million and in office his popularity had fallen in a state which is 
partly muthem and vdiere extreme conservatism floutidwa. Mr 
Kennedy’s ill-fated trip was {danned to turn dris tide and to hwl , 
if possible, the bitter split between the two wings of his own parqr. 
He succeeded in persuading Mr Jcdinson and Senator Y ar boro u gh 
—long bitter enemies—to rkte in the same car but that seems to 
have been all. Mr Ketmedy’s cause and that cS die Ub^ Demo¬ 
crats had suffered a setback in November Mien Texans voted down 
a measure to repeal the poll tax. The leaders of both parties gave 
it only lip-service but the deciding factor appears to have been the 
fears cS poor white voters diat widening tk frandiise would turn 
the state over to the Mexicans and Negroes. When dw conadtu- 
tional amendment oudawing the poll tax is finally in force—ratifica- 
tten by the state will probably not be completed in time for next 
year’s election—all Texans will be able to vote in federal elections 
without paying any tax. Meanwhile, however, as frir as presidential 
politics go the fact that Mr Johnson is virtually certain to be the 
Democratic candidate means that Texas is safe for the DemocratSL 
Moreover, the shots which killed Mr Kennedy and wounded tfaa 
Governor may have made Mr Gonnally impregnable. 
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Railway Banns—and Bana^* 

F I Kvn yem the entetn nulwlyi, die oon lihttiMve beta 
hinte hk the compe ri t k ia cf die ihtides «id'fMd txase- 
hme beta nyiag de^eoae^ to twifc put mHIcn dUdi WNild 
mMt dam ai'adtapt thek openidoat to didt MdueoMMiuiBe «f 
Wdk.' Lid indc the flm U| MV ^ ^ dhecrina W Wifi e d the 
tial duip of jodidai inmioaL Ibe Sapcaie OutattHtmei to 
bmotto uMi the coa^ ahfchi lUt Chtapratif and ptib Ratt- 
019 hM aotpdMd OMh da lifehioae aad Ohio Stflra^ with the 
apMflMSH cf CBC iHMiMatt s4Hniif.fcs iiOi nnM iMD B . A (nvop Ci 

iiKmj ti l de ariiwa^ oBBCh ri tcd p eim a i ^ a h oi a the loM tt jaha 
hdriiad^ Idi daBei^pdt da. eonnlidatfan aa gniaids dfdi idddi 
ilii fldmi i l a wiln ii w i a tiaftii in hr ajnijiadtrilr' daialldaiiii|or 
ciMea a apyt e ahoidd be ooaddend tng e dar, w pievaat da 
aaiteaidiradkeroooqaiiieafiaaibeiaf Mteutiatiieooid. But 
hae ia Scpaanber da Adadiditiitioo'e Intentgcnqr Oomniitiiee an 
Thanqatt Mogen toU da ICC Aa^ aficr 'dii^,'it had-deeided 
a ^ac da C ft O's uaae ka hkaeing. 

Other piopaaab whidi ate now bdEoie the IOC toed leai wdL 
Thie oomoiitliee maoniioed diat it oppaaed the Uggeat inager af 
aBt da haaoa af da Mew Yack Ceonal Raihnqr and da Fennqd- 
vania Baihaada an the grounds that this mammoth oombine would 
eiiminate mndi beneficial competition, mi^ ■pdi ^ ^ of * 
ntmilier afling small lines, pardculatly in New England, which 
da poUie aeeds^ and would preclude a ratxmal teotdering af rail¬ 
way servioea aa a irihofe. Atiodar bag natger—dat of the Noifolk 
pnd Western with the Wabaih and da so-called “ Niiftd 

Eha '* h'nci wt» the committee’s assent, but only on unappealing 
condha^ One waadat .two b^BhlyunprafitaUe routes should be 
included; da odar was dat da Benn^lvania should divest itsdf 
af cennininiieiests,indnding that in the Narfaik and Western. The 
Pennsjdvania, in effect, is being asked to give up some of its most 
ptofio^ while it is icfused the meiger which it wants. 

ItlsuaIffdy.lb.oo^)pemteondieaeanBS. Moreover, it denies that 
thm b enni^ .buBipcsa a suppwt da four major vysMms which 
da AJpunitttatiop’a plan oontcmiJatca. this aigunaat, which may 
be valid, wogld sound more oonvinctng if da Pmaylvania bad not 
msind so doubfehs dwidend on the basis af a bit more prosperity 
foe toiailweyi.. 

.The Admlniiaadon bn no powers to force sbaieholdets of one 
lailway w assume tto debts and losses of odiers. It cannot even 
foroe da ICC so veto a merger, though h can ddqr matters by 
appealitysotfasooiwts. Last week da ICC approved da qmger of 
two aondieni railways which da Dqwtment of Juadoe bad 
oppoaed attemaualy. But da Admitustocian’s inaistenoe that da 
auaoger.iaibnqra must consider da puUic interest has had one 
good dffict. Bennsylvania, da Norfolk and Wcatem and da 
am imdemikiiig « study of vriat can be done to save New 
Bqiland’s p«'fl*r«ng railways.. If their futute can be assured dare 
may be lesa interfeteiice tom Washington with da phua of the 

ffwnffy r 0||S|^ 


Rent for All and All for Rent 

NSW von 

lUiiQun, as every European knows, are crass matetiaUsts^ 
goaaeiaocs of a cmcken in every pot, a washing madiine in 
every basement and at least oia cat in every garage. What dan 
to roake of da sudden spread of tenting u a way of life in' da 
United States? Is ownenhip being st^oseded? For some time 
now dace ^ been a fiourial^ matkes in motor cars, even¬ 

ing dodaa and boby-minderi. But in the last three ,yests “ tent- 
ail” secdoiw have qwouted in supetmaikets, ironmongers and 
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de paitt Bent ameu ip eve t yi hhu -fam oiieouff mgs .ao-fiegvjr fools 
has ittiacted ■ steadily inieig number Qf '*‘tedieen'* - The lemal 
mar ket ia stat qpe dn ie hduff, fflhg tp discover ha foE pqirndii, 
hot it ia expanding tot and d tp^rfo to eiq^and'tedar next year. 
Wto tos in mind, rentil otganimnona are w«v6ttng di ponible 
hema (even some on whidi day dmdK inadier i profit can he 
shown). Keoendy, dkwdb, one Was styatol when i.emteiner 
walked in and adcM for a coffin for seven! days; no one JihedWi 
ask what he fauEbded to do with it,' ' 

For a U^dy mobQe aoekty dat fflia from ftihion fo tot ebch 
ym and Id whkh prodnoa ate often dbaojefo or unwanted .afoef 
cudy a faief perhah rendog—ate widtnit ownersbip-^ewBo a 
ocniibie even if an c te itwiga iit odudon. ./U. the. intaito. rental 
depaitmentt me cophy widi'tlie .Tidedde toah, w^ nfoms f 
bige tuppfy of spore bbds lod punch boidti asaoned of Si^ 

Chna coatuiiaa(sr$5eadt) ya riirii i iy»M iwe «^i y mMi»i v 
Hny coiylea. who hwe few pnem^wns nr lUinngby 

adO to bu^ vp widi dam, tend to hire pfote^ Enen and sflver: 
Emrilies wfap move about frequendy pick vqi bbts,' U^hchdra and 
^-pena ($3.59 a wedc cadi). B ac h do r s, thoq^tfully, wOl rent 
a champagne boduc (S1.75 a night), two cocktail glasses (9 cents 
eadO sod taped music, vdiEe sin^ girls seem m want punch bowls 
C(3-S0 for three dqra) for entertaining at bona and fur coats Q15 
to S35 a niito) for an evening bd de town. 

Some xenteea have been notorioudy sucoesafol, notably the 
vroman who woo a propasd of marriage after hiring a wig (S20 
for a wedEend). (She returned U drer the enpgement was 
announced.) But, equally, some bave bad disastrous experiences; 
for exanqde die young nun. vdw ranted a'yicht (S^ a &y) ia mder 
to impress his enqdbydr and thereby k)«t a' aeh^ fberease because 
“be wu Mo.cardra with money.”. Aldmogh davery is illegal,in 
the Umted States, k is possflde .to hire human beings. Beatifiks 
and bohemians have been rented to laige suburban parties (though 
this pordcuto demand tppem to he waning) and esootts (bonded) 
bave been provided for more tomd aSeirs (at from $15 to $40 
an evening). On one dccaskm, alas, a woman’s hired escort turned 
out m be her own neidiew, an impoveridied ngedied student. 


SHORTER NOTES 

An Hiflamed spot in rdatkiiu with Ladn America has been 
removed by dw Senate’s approval of the agreement between die 
United States and Alexioo Over the B 1 rhamigai barito aone in El 
Faso. Comninnista and followers of Or Castro wfil no hniger be aUe 
to point to this examine cf American “impeiidism.” Mexico is to 
regun some 437 acres of land vdiich it lost when die 1 ^ Grimde 
changed its course a century ego, hi 1911 die United Stares 
lefu^ to accept a dedeion in Mexico’s finrour ImimW down 
an intetnatiaind atbkradoo tribund, the only known instance 
of diis kind in its histoiy. lit is now to qiend neady $50 miHion 
re co m pe n sing Its citizens and moving them back to Ame rican 
renltory. 


The dd prospectors had to break rock day after diqr to find 
gold or other ores. Now the Gedogied Survey k^s to min^ l 
treasures by means of a magnetomerer dangling from an akcraft 
half a mik up in the air. SometimeagD,notiagahngeu^tof die 
sedimentary surface rocks in the remotest pm of eastern Nevada, 
its experts found I9 dus means a b^ magnetic anomdy eome 3,000 
feet bdow die si^ace. Then diey pat surface rocks dmmgh 
rests and through the mass qwetrommer wMch andysts 
metals. It reported as 1 ^ as one per cent of oeq^, plus zin^ 
tungsten, lead and other metab; onhr gd<I lacking. 
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The Hottest Potato 


A s tbe polidcsl parties doM didr ranks 
for die ccnerd elecikxi> one stacdinf 
gqi is bcginniu so appear in die Conserrs- 
tiveianks. bus bm forged open at that 
moat sensitive punt of poliqF—polinr to* 
wards educatioiL Two matten ate at issue. 
The first is vAedier the Government dwuld 
annoiinoe noir that it intends to raise die 
sdsooMeaving au to aiateen at some ned- 
fied date in me tbturei and that it is moe- 
foce going to andiorise immediately die 
extra cxpoiditute diat will he requitM to 
pnepaie the wqr fiir diis. The second is 
whOher the Govemment will decide to 
follow die Xohtm oommitti le’s reooamen- 
dadon for organUim hiihrr edncadon nndec 
a new Ministry of Mts and Sdenoe aeparme 
bom the cadatinf Ministry of Miipatinn. 
Both are teal quesdons of princ^. And 
die argument involves die two men rdw ate 
perhaps the most stoutly principled in the 
Cabinet—Mr Quindn Hogg and Sir Edward 
Boyk. 

Sir Edward was indmadng fairly plainly, 
before this session of Parliaoum, that he 
hoped diordy m be giving a date for taisiilg 
the adnd leaving age. On Thursday, t^y^ 
ing m Mr Eric Liwbodc* he gave a warm 
but unmistakably stalling answer. The 
aasun^tioo must be that it is his cabinet 
cbDeague t who ate ddaying a move vdioae 
posmnement grows ever more damaging to 
die Conservatives* daims to be a progre ssi ve 
party. It is even being inuttem around 
dud dieie are not many votes in the sdiool 
leaving age, and that it would be too much 
m ex[^ a Government to do something so 
expenme now vdun dmre ate so many other 
enensive ddngs to do (see page 1283) that 
mtght win mote votes, bi this argument 
Mr Hogg^ position is not known: it might 
conceivably also be on die dde of dw angels. 

On die mstfier of how to omnhe die 
ezponsion of hbjte cducttkm, b 
aswHBcd that Sir Edward Boyle suies die 
view of most of bb civil servants ^ k 


wt^ be dmmiging to split dm teaponat* 
bfliy far higher and lower oducadom The 
miiitstty is no doubt influenced in dib view 
by the met dia^ nndet Load Knbbina’a pcof 
poaab, les p o n a i bil iy for the idwob would 
be eqia r a t ed from lesponaibiKty foe die 
ttaintng ooUcfes, wbicb provide teadien tor 
them . Air jnegg, on the odier hend^ b 
pistty deaily a lign ed on the other aide on 
dibpoint. He w alxeacb taken over bom 
die Treasutv leaponsibiliqr for twriMy 
tdfKling the University Giants Committee, 
which makes him already an enibtyo 
minister for highef education. AsMiniMec 
for Scienoe, he would be tbe obvious candi¬ 
date for a Robhins-type Ministry of Arts 
andSebnoe. He deviy wants the job very 
mndiind^ 

An addidonal difSculty b that mainr of 
those who support Sir Edward on thb utbe 
fear diat Air Hogg nught be the worst man 
the new ministry m bbher education if 
it b to be created. Thb » not because be 


would not do die job with enthusiasm. But 
bb intellectnal leanings inigh^ on past form, 
be likdv to nuke him excessively sympadie- 
dc to the uidverdties* pleas—and many of 
diese deas would be against carrying on 
cqunsion at tbe rate that Lord Robbins's 
report showed to be necessary. And Mr 
Hogg’s fnoe and Uuntness as an advocate 
ooula make it likdy that, in cabinet, he 
would get hb (and the universities’) way. 

The real point of du two atguments is 
that the nera in thb country b not at all 


for a greater emphaab on dhe education of 
anai^diie. thb b ana of ite 
things diat b exttaocdiiiaiily wdl done—too 
wdl done—in !<"«■(« now. It b the 
of dm nomdke dmt ae^iiie dufitatatun- 
twn—and that means fim die majodij who 
onl^ die minimiim ■ * """»* of *w«if 
sdunl, and who would be hdped by iibiag 
the adbool leaving age. An abnoac equal 
pootim needs tp be accorded so those who 
siuNild bf native inidUgeiioe bdong to a 
wider elite dun et pr es ent exbti^. but am 
debarred fram it by lack of oppoiciinity— 
which me a ns the peopfe for yAom die 
Robbins tepoct was des^hel Ihere b 
iteady a swttieting nuts M evideooa about 
the narrow taoome band fmni whkh the 
parents of dw educadnuUy auooesdfol come. 
In our view, die tight body to decl^ on the 
order of pdotiiies for the invat- 

ment in jiutting thb tight b ^ Minitliy 
of Educatiol^ and Su Edward Bo^ b the 
right minister to be in charge of k. 

If S» Edward seeoas m be a less fonnid- 
alile figure widun the Govemmem 
Mr. Hogg, and dib tenets die Fdme 
Minister to let either (or worse bodi) deci¬ 
sions go mainst him, he will be put In a 
position where resignation esanot M out of 
hbfflind. bcould be motetinnebctoiaky 
danuging to the Conservative party to lose 
dib young msbol of the p rogre s s i ve vring 
tlia^ under Mr AlacmiUan ami to the ex- 
Frime Minister’s vast oedit, had at one 
tune seemed on the verge of over. 


Closing Down the Warren 


W o(«,wicH Ups 10 miles east of Charing 
Cross, the foitbest-flung of the 27 
metropolitan boroughs that (until dieir 
autonomy b supersded by the advent of 
Greater London) tdgether make up the 


tfiffuse and heterogeneous whole of the Wen. 
But unlike most of its fellovra it b a town in 
its own ri^, vtidi a oentie very much of its 
own. Tut coitie b not immediattiy im- 
ptessive. It b a brick gateway, fronting 
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oUitioui ii Btqfc ii or Buchanan, warily 
dmada ha ww. Glum streets lead away 
from one « diem against ha long, intei^ 
minably hm^ dark and gloomy eastern 
wall It is me visible tip m the sometime 
rmion fStre of this ex-London town, more 
teoendv ha diief employer (and the reason 
for its Utter wartime experknoe), and lately 
die centre of exjdosive controversy. It is 
Her Majesty’s arsenal. 

Out of t& blue one Wednesday early in 
December, die war minister, Mr Rarosden, 
amionnoed that in two and a half years this 
repository (and manufactory) of me means 
of killing die country’s enemies would 
eeasetobe. If tfaiswerenotenouA to^xiil 
Ghristaaaa for the 14 /SfiOO atiaens of 
Wbohrich, the first 500 of the 3,800 work¬ 
men that are to be made redundant by the 
closure will be laid off early in the new 
year. Of the 3,800 men who will be out 
of work, no fesm than a^ooo are likely to 
be over 30 when the axe faUs and therefore 
xeluctai^, if at all, employable—despite 
die lists of vacancies in London for just 
such sidlis as the armourers have. 

What can be done to prevent the Govern¬ 
ment doing what it certainly has some 
excuse for doiim is hard to see. In spite 
of die non-ptiblimtion of die data on which 
Mr Ramsden based his decision, it is known 
chat the factory has not bera able to 
compete with private manufacturers of 
armaments for orders; and ^£i million 
annual loss ** is freely spoken of. The com¬ 
bined efforts of die area’s MPs have so far 
produced much heat but little light; and 
attempts by trade unions and Lalwur town 
councillors to manufacture a political issue 
out of what is certainly a financial one have 
not been impressive. 

But it is perfectly clear that, whatever 
die ahort-term miseries inflicted on 
Woolwich workers, they can be alleviated 
by proper compensation and cncouraac- 
ment; and that there is a far better use for 
1,193 9cre8 of good bui]diii|( land than the 
manmactuxe at unrealistic prices of weapons 
of rntricted credibility. Air Ramsden, at 
least, hu realised this, and hla aentenoe of 
death on the arsenal was accompanied by a 


pMiilse that dm IXX: woiU 
diatdy be given tbe use of 500 aoes of the 
land for hmsing. A little calculation will, 
perhaps, persuaile even town coimdllors 
that a rating bonus of tlib size trill happily 
erase the pain of the loss of the gimmakers. 

Housing of this aort (it could eventually 
mean another 50,000 peo^ in Woblwich) 
will only materialise, of course, if new em- 
ploymcnt is found for the occupiers. No 
doubt a few industrial development certifi¬ 
cates could be granted without fuss to 
itidustrialiscs anxious to set up near London. 
(Mr Edward Heath, with his new responsi¬ 
bilities for industry, has an old responsibility 
to his constituents at near-by Bexley.) Some 
thought must be given to the problem of 
rail services if those living on the site of 
the old military Warren are to travel to, 
say, Battersea to work. 

& fact the new prospects could at last 
give tic lie to those who feci that nothing 
new in Woolwich or near it ever comes 
to much in any case. After all, the LCCs 


A t a time when the whole of western 
Europe is accessible by water, and 
when vast schemes arc being undertaken to 
improve the profitably navigable waters in 
the chief caml^sing countries (Holland, 
West Germany, France and Belgium), it is 
hard to believe that Britain’s svstem of in¬ 
land waterways, once the finest in world, 
is in such a bad way. Yet regularly reports 
appear of projected closures of disused 
canals: more regularly people are drowned 
in the insalubrious sludge that k all that 
remains of many of these sometime arteries 
of commerce; only rarely arc water-lovers 
(that is, nearly all Britons) rewarded by such 
enterprises as the National Trust’s restora¬ 
tion of the beautiful Stratford-on-Avon 
canal. 

Part of the trouble is that the 2,000 miles 
of waterway zemaining of the 4,000 auks 
through whkh, in Brindsky’s day; tiie Mfe- 
bloocf of industrial Britain flow^ arc still 


pfak for a *stib4okB^ OR-Hk'Brhh 
marriica shows few visible signs of 
imminent fruition; parkiiig mcien and 
the* lMnoui“autP8Csdier’’ parking ggrage 
have mutuallv defeated themselves; 
the idea that the new, combined boroueli 
of Woolwkh and Greenwich under the 
Greater London Plan riiould be called 
Woohridi came so far to nodtine as to end 
in the whok thing being called Charlton. 
Perhaps it should be said in mitigation of 
this apparent aeddent-proneness that the 
LCCs venture into really industrialised 
building has so far had no serious setbacks 
at Morris Walk, Woolwich. 

This, if anything, should be taken as an 
augury of the future. It is not every London 
borough that is presented with a chance to 
make at least part cl itself into something 
suitable for the twentieth eentury—the 
remainder of which, we must aH hope, wUl 
be relatively free frmn the need to manufac¬ 
ture arms at anything like the rate for 
which the Royal Arsenal was designed. 


looked on primarily as a means of transport 
and as suen they are plainly unsuited to the 
bulk of commercial traffic in the twentieth 
century, being for the most part narrow 
(with locks capable of taking only the 
traditkinal xuixrow-boat, 7 foot wide), costly 
to preserve in working condition arid only 
vaguely situated on the main trade routes 
of the country. 

This is not true of all of them. There 
are, for example, at least seven waterways 
that make a workk^g profit every year: but 
they are wide and cornddemally m exactly 
the right nlace to take advantage of trade 
that can afford the sheer lack cl sMed whkh 
is the canals* iliam drawback, nven these 
do not carry any^heiie near the amount .of 
traffic that; one would have thought, a coun¬ 
try whh Britain’s transport problems would 
be bound to promote. Compated with 
western Bun^. for insunce, Britain k out 
of sight behmd, with an annual usage of 


The Narrow Waters 
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onljF tm-niles foe even nule of 

waCettn^ agrinst a tocal for the tour oqua- 
triesof'aeaflynmilUoti.' ' * ■ 

There is aome evidence of » dumge k the 
(diilistiiie view that cawds, like mneh «dse 
the Victotians set great etnre by, are diead. 
Whether it is good evidenoe or not wiH be 
shown by the rqiort—^ be nnUidied at the 
end of Jenuery—sent to die Minister eC 
TiMsunidtq its first year of etistenoe by 
die Wkerwi^ BoatJ Cdie lluteiWfUlaif bddf 
that took over the m an a gement of vmterways 
from the Btidah Transport Commiasioii, 
under the lyfia Transmit Ac^ and on 
vriiich all hopes for die canals* future rests), 
and by the reaction that the report produces 
in the Government tt in faa some attempt 
is to be made to arrive at a tational qrstem 
of waterways it will be in' large measure 
owing to die cea s e les s egptaftnti of die In* 


Th« Cdllwction Plate 


Pbumed g&viqgy by Goveouit or nib- 
Rcriptimig swidb recently to have been 
the biggest flKtor in keeping tip the 
ordinary annual incxnne of me Churai of 
England. In IMO income from ffaia and 
ocher meniberihip Khemea was loine 
three-quarters more than in 1958 whOe 
meal inoQme (£18.4 million) was only 28 


In real tenns the meal i_ 

income has hardly changed over forty 
yean. Since the number of peo|dc on the 
parish deccorol roils' ydiiniary leriners* 
opm to any bopdaed regular atteodm of 
the Caiurcfa over aevenieeii—fags decUnad 
from 31 million m the esfly so 2S 
million in 1980^ inoqme per heady evfan 
In real terms, ia slightly h^er. (192^50 
figures in the chart ore appraxiinaie.) 


aouIrfiiimu C Ctne eh of 
pdr oiseiorBl leH 
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land Waterways Assodatiaii, a dupatate but 
cohesive pressure gtuim of loeda, lode^ 
kecpeie, yichtsmen, aqgMrs, senrimentaliiti 
and ladier inymattve lithmaries that has 
been gtowiiig m numbers (now 3 , 000 ) and 
'lerlousneaa since its inoauan in ipqd. 

Nobody else, it seems, has ever bodieied 
to work out woR was really wrong with die 
waterways (pace seven inquiries and a Royal 
Gonunuskm) or bow th^ could best be 
msde useful in modem Britain. iTbe IWA 
has; and some nodoe !■>■«■«' so h tfiptm 

b een tdeen of its views in the new board’s 
dunking, now freed of its BTC shaddes. 
These views ati^ generally, that die ttana* 
im- funedon of waterways- is hardly now 
dgoificant, atdibugh k may be in dine. Tmu 
ftmeden was nntiltted by an oveeqdeqWMe 
railway qnteiQ, by negfo aod ddmnte 
qpolis tK m, and by a towy unsuhaWfe (and 
uneconjunic)* wn of loemna.after .dim: 
dieie wen, untu the. beanT took over, a 
headquarters in Loodeu, another heedquap- 
ters in eedi.eC four arbitrarily drawn 
rc^ooB, and a severe lack of oommunicadoo 
bttween diem. 

The IWA would like m see the advance 
in govemtnent miiids of the idea of **mul> 
dple use.” What diis means is that canals, 
k addijimia their chief fnne^ u means 
of tianspett, ate also usefid as plaocs to firh 
in, ptaod to sk by or pant on, places Irani 
fraich to take potable or indosMd Water, 


from the industrial landaeqies on 
iqQsc Of tncin toucii on cncir way tntcNign 
tdatiVely prisdne coumroide. There is 
dbvioasn aodal eqikal, a not mudtattual 
mooi^g n these oH^Brinnai me^ atyi BdtilQ 
is hot so ridi in sodd capital that h can 
aiotd to ignoie Midi a aoucoe of k. 

ff dds IS to be taken advantage of there 
an aeverd thiiigs that have to be done. The 
policy ef negleaing canale until dicy have 
to bekOled off has to be changed, so diat 
every viable wate r way has a dtiuoe ct mu- 
vivaL ThisisnotlilMlytobeczttaotdbiiatjly 
expenalve: the Madomd Trust rianraiLit 
Stratford, for cunvle^ that k cost not I 


mote than a third of .die .pike of doauie 
"iiM>oo in oompensatioo end kfiliing, 

0 to lesime a 
And In any 


noon 


are not aU nadond* 
£»tOfioo. 
dmut as a result 


prottedao and 
cand to fidl woikbig 
caae^ die hmi on dw 
don’a waterways--^ 
laed—waa in ipfia onl 
Some of this leas 00 
of the caciying opetaiioo s of die old com- 
missino itadf, and fitom die outdated and 
inhibitDcy mtem of toiOa imposed on 
onec a tot i , who ere charged on the amount 
of cargo carried,'with intiicBte variations for 
type of cargo, the dkiaiioe k is carried and 
uie plaoe it atarts from. Thb system has 
been abandoned ia die cases of two 
opetatoia by die incoming board: previ¬ 
ously on the way to ruin, droy were judged 
to be entetpiising enonih to survive it given 
a c h a n ce , and were lioensed at a fihed fee 
and diowed to get on widi k. Thekproa- 
pects have been trantformed. b Is eon- 
tended tfait by generd lieensiiiib endte 
waterways bodness could be likewiae trans¬ 
formed, even if k never again win catty the 



100 minioa tons of cargo k moved anmnUy 
in its heyday. 

If the whme operation is not to drawd in 
a weher of crot a -puipeae a - by- aationa 
audioritks, it is essendd that tbe waeetWayi 
be brought under one centrd boetd (as, 
probably, the pre s ent board tauands may 
dioald be) and the whole rigmamle- 'cc 
legload authority abandoned. On andi a 
bond dioald be l e pi eB ei i i e d all the p a td es 
fan e ros te d—much fihe dd 'Thaflaea Qon- 
aervancy, in frot, vdiidi mBDaged to rootote 
the Thornes after the deteUeonn k sulhced 
in die last century. 

A first reform coidd be some mote 
sensible systedi of charging for useo other 
than transport. Hie ^ K'Wer, the 
second most .important nse to wfaidi enudt 
can be put, is, for eaample, ngulariy ceer 
200,000 minioa gallnaa aonueOy—and k b 
dianed at around fid. for'io«oo mUona— 
jM^ as a kgMy of Vlciocian enanliiqi acts 
hying down pci p c t ua l privilegea to ripa r i an 
ownen. 

Use could dso be ande of velunteccf on 
ffludi of the necess a ry work of reatecatiaa 
and bett en nent. b hu been vohmieer 
hbonr that allowed the Madomd Trust to 
renovate its own'canal so cheaply (by cue- 
dug M per cent off kt hbour coet^ end 
dim is an enormoua leservoir of dua lott 
of suitable amateur hbonr avaiiabfe. 

The main diiiw b to see dm the new 
blood in die new board dmild not be made 
dnggkb by oppodtioo that hub to aee what 
cands can be made to do (save £300^000, 
fine instance, by pteveadQg the coostnicdon 
of a pipeKiir to do a watermpply job—as 
a canal in Wales has done). Some water¬ 
ways win obvkwdy have to go; but dim 
are many more mat, with an effort and 
eqwndituie quite smaB in terms id other 
projects, could bring a. very nal 
and valuable.amenity back to the jMople. 
The true cost was only £ 3 >S 00 > >mh for 
die Stratford canal, and mm are very few 
canals m vrone condkioo than that was. 
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Pai^ni for a Dead Spain 


tanparkd Spsis, 14lt.l7tt 

ByJ.KEUifm. 

Edfaf/rd Arnold 4i7|)ige8. 30k 

N iiibtbbn sixty thebe hat been in 
mmu$ mrMUs tor Spanish studies, 
lor in k Mr EUioir*s ** Revolt of the 
Gstalans,*’ a careful piece of research, has 
been followed by this survey of the rise and 
decline of Spain, from dynamic expansion 
under Ferdinand and Isabella to despairiog 
-collapee under Charles II. Mr Elliott’s 
study of die Catalan revolt shoiwcd an im- 
pteasive understanding of the antipathy 
b e twee n Aragon and Gaitile; but it also 
suggested an historian circumscribed and 
even cawrf by his reaearch. The years of 
scholaruiip now bring a rich reward. The 
larger canvas is paintM widi the skill, depth 
and insight of a Velasquex ; and it conveys 
the granckur and pathos of Spain which, m 
)U8t over two centuries, showed both a 
siriki^ capacityior- government and a hope¬ 
less inertia; intellectual intensity matched 
by painful rigidity; 'cultural achievement 
and a complete failure to respond to econo¬ 
mic challenge. The expanding society of the 
late fifteenth century, from which the 
fon^tfistadbres-emerged, contracted into 
that of the seventeenth century, when 
Caadlians themselves saw Spain as a land 
of ** the bewitched, living outside the natural 
order of things;” aware that the substance 
bad been exchanged for the shadow and 
unable to understand how a country so 
identified with the Fsith had been 
abandoned. 

This failure was. as Mr Elliott says, ” once 
interpreted by rhef confident rationalists of 
the eighteenth century as an 'object lesson 
in the disastrous consequences of ignorance, 
superstition and sloth.” He himself allows 
the facts to speak for themselves; and 
indeed sixteenth century Spain exhibited 
industrial and business enieiprise and pro- 
Kcsscd bankers, like Simon Ruiz, as acquisi¬ 
tive and professional as their counterparts 
elsewhere. Mr Klliott. less intcresred in 
moral condemnation than in explanation, 
sees'the.religious orthodoxy that produced 
the Inquisiiihn and the eviction of the Jews 
and the Morisaies in terms of ”a society 
characterised by the most extreme racial, 
political and geographical diversity.” But 
nc does not condone that unpleasing expres¬ 
sion of a totalitarian scK'iety, a belief in 
purity of Mood and of the faith, which trod 


down the flowering of Erasmian humanism 
in the earty sixteenth century. Indeed, he 
comfes dose to the rationalist answer when 
he cmpliafiaes the failure of leaderriiip in 
aeventeentb oentory Spain and the ignorance 
of the defgy, who gave ritualiatic sedatives 
to a population dose to the hunger line. A 
country in which thcologiana wece consulted 
on foreign policy and were called in to give 
judgments on the construction of canals 
(deplored as contrary to the will of God) 
could not face the ' competition of the 
western world. 

But Mr Elliott has devoted the greater 
part of his book to the achievemcnis o| 
the age of empire, when the centre held 
power but allowed praakal autonomy to 
the periphery. Tbroug^ut he is admirably 
impartiu between Aragcm and Gastile. 
Fnction and strain between the two, largely 
the result of .war, nearly led to the dismem¬ 
berment of Spain in the mid-seventeenth 
century. War and war taxation was. indeed 
a iqajor, cause of the decline of Spun, aiid 
here'^Mr Blliotc places the responsibility not 
merely on the dynasty but also on the 
Gastilian governing class, unable to forget 
the triumphs of t& past. His book shows 
in dear perspective the factions at court 
and in the towns, the nature of taxation, 
antagonisms in siKiety and culturd affinities, 
and it has some tody drawn portraits 
such as those of Cardinal Ximeiics * and 
Olivarez. 

Mr Elliott’s book means that all the older 
books can be abandoned. Fte is informa¬ 
tive on modem controversies, and his sum¬ 
mary is particularly useful for those brought 
up on Professor tori Hamilton’s quantity 
theory of silver, though his account cd 
currency manipulation and deflation in the 
seventeenth century is cursory. It can be 
argued that the divergence between Spain 
and the other European powers, notably 
France, came before and not after 1650. To 
imply that France and England experienced 
an mnomic crisis in the 1620s as great as 
that of Spain is to strain the argument: and 
Richelieu showed a finesse and an empiri¬ 
cism lacking in Olivarez. And when Mr 
Elliott deplores the effects of government 
borrowing on private investment, k may 
he asked whether Spanish juros were so 
different from Bank of England annuities. 
But these doubts and questions should not 
detract fmm a major work on Spaniidh 
history, which combines the solidity of care¬ 
ful staiistics with the grace of a pSvane for 
a dead Infanta. 


Atoms for ' 

The VaaeefU Ataaila.l^wcl^ 

Aindd KienudL , 

Mmptr & Rom for thQ'GfontA^'VMdfn 
Kdetfoos. 287 peM 4X», lb> - . -' 

Chmgc, Hope, mod dm-tj—alr 
By pivid B, UHftathal. 

PrmMen Vnivorrity Press. Ldndoii: 
Oxford Unhfersity Press. 176 pages. 288. 

H indsight is not kind to Mr Eisen¬ 
hower’s Atoms for Peace proposals of 
1953, The making and opentiog of nuclear 
reactors has not, after all, tumd out to be 
a good exercise for helping underdeveloped 
natiooa catch up with the others; reactor 
technology, expensive and tricky, has only 
accentuate the gap between the haves and 
the have-nots. Nor have reactors fuelled 
Mr Bhenhower's hope of diminishing the 
stocka of nuclear materials; they have in¬ 
stead bred more. Mr Ktamish, a physicist 
and an alumnus of the Manhattan Project, 
finds some remnant of hope left in the Inter¬ 
national Atomic Energy Agency in Vienna 
—but only if it is given rw authority, in¬ 
cluding the right to inspect reactors and to 
control fissionable mamials of its own. The 
book is; helpful,^ m. ^ tangled 

threads of the various agencies, national and 
international, which-are worldiig at some¬ 
thing kaa than full a^am on bc^lf of the 
so-called ^ peaceful atom.” 

Mr IJlienthal too is disillusioned with 
atoms for peace. As the first chair¬ 
man of the Atomic Energy Commisskm, 
from 1946 to 1950, he now plays the embit¬ 
tered father denouncing his child to every¬ 
one who will listen, llie atom has let him 
down ; it has turned out to be juk aiM>ther 
source of energy,” not the key to a new and 
happier world—^it does not even make lights 
bum any more brightly. There are a few 
well-aitOD^ critidsma-r^particularly at the 
jealous control exerted over ril forms of 
atomic power by the commission and the 
Joint Cragressioiial Committee on Atomic 
Energy. 

But Mr IJlienthal docs not make a very 
good, care for his obviously sincere and deep 
disaffection with the atom. He opposes the 
large acale of government efforts toward 
creating a civilian nuclear power industry 
because of the availability of conventional 
fuels and the unsolved problems of radio¬ 
active wastes; he docs not mention the 
growing demand for energy from all sources, 
or the pollption %f the air produced by 
ordinary fuels. He is vehement on the 
dangefs of diarmament and eVtti of* talking 
about’k. Instead of the ^fpeoocupation 
with solutions ” .that makes conferences at 
Geneva a waste of time, he wants the slow 
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rolls! ^ ^ ^ decades Rolls-Royce has built up M 

-” Impressive exrMrt market Ibr the wide variety of aeco.di^ 

and petrol engines that the C da t|Wiiy . PMuiutoorea. Today, * 
Rolls-Royce aeUs ftiore than a tj^omdi^rent kinds bfeng^ 
to almost eveiy country in the yvortd, and has UeiM HM 
technical coUabbnttion agreeinents with U coolitilies, all of 
- ■ which makes a valuable contribution to the nation's ex|^ 

IROYCEI figures and prospAity. 

70% OF lOITAIH'S AEN ENOINE EXMOIS The Comptn/s biggest 
vsport market is in the aero engine field, and hi recent yeari Roli^Royoe 
has averaged about 70 "u of the countiy's total annual aero engine export^. 
Rolls-Royce is the only British engine company tihich has Its tutMng 
engine fitt^ to production series of foreign civil aireraflt. Airliners pro- 
duM Holland and Japan are Rolle-Royee 

oiet airliners have RollitRoyee engines^ 
the Trident and the BAG One-Eleven. 

More giilim rave chmci^olls-Royce turbine engines than those of any 
other make.,pver 100 airlines have ordered Rolls-Royce jet and propjet 
engines. Rblls-Royoe engines are also in service In military atirraR in 30 
countries—and the French^ Cerroan .and Italian governments have speci¬ 
fied Rolls-Royce liA jets for their military VTOL aircitiR. 


TK VAMETY RF MUS-HyM EKPOim Rolls-Royce cars hare been 
exported to practically-^yeiy country'In the world, and they are inteiw 
nationally ntjunM.dh a iynMA;W .lutf and British cMsmanship. 
About half Ae iiMNior cal»:{ii^^ aifirgigported, and 

America la the chief inaFlpd*.Ralhj^^^ plUjf^eiM^ have also been 
devdpped 'for use in milltlty vthidtR aSjtolden^ Ib^rs. fire appliances 
and many other installatfeni in over ' 7 S couittiles. Suhstgntial military 
orders have been received for the new multl-foetongine. Rol&Hbyce diesel 
engines are in service in more than 100 countries—they,.pp^r a uido 
variety of equipment, from fishing boats and heavy duty trucks to rail cars- 
and dkMel i^motives. 

ROLLS-ROYCE EXPORTS ANO THE FDTIIRE Roits-Roycets continuous¬ 
ly Htudying ways of applying its-atoiB of ^yadiifica) kno\\ ledge and experi¬ 
ence to new areas of ^vclopment.* The Company's forward-planning 
.groups are working on projects that range from hypersonic aircraft engines 
to new applications for nuclear power. The Company's attitude to the 
export market was summed up hy Sir Zienning Pearson, Chief Executive 
of RoHs-Rpyce, in a recent int^iew: has been traditional in the 

Company to be always looking for new outlets for our human and mater¬ 
ial resources. This policy goes on, and we should expect to eee a continuing 
expanilitm of our activities into any folds where our combined experience 
and talents kad us to belkve we can empete oil a commercial basis.** 
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tofd aimu^ production of Mh-Royce ond 
im con approxinmiely haffoit exported. 


Mtik^Rpyce dtesdt engines power eqnlpnmf In more 
than 100 countries dtrOnghoat ihi iwm. 


In recent years Molts-Royee has avengetf dbaut : 
of the Cmndry's tntd annual aero engine exports. 


ROLtS-hOYCE POWBh for prospority 

Thom are errnllent nnnnrftmitie^ at Rnlhmltnvre far orathiatee la enahteerlnv vntrnra nnJ the arir 
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to CRMidcr hotf tdhwMto'Uptiiunoe 
li^>o|<w>ftkiyolpjji^ 

The b ^ iJiiihMo^AB^^ ^ 


-- ‘ 

largeljri^ io^piirt ^ ilSK ''' 

weakness of the book and belies its title: 
apart fnm one footnote there is no refer¬ 
ence to the problem of abruption in the 
incomiwrabiy more important auintries of 
Asia, like .India, or of the steps taken to 
deal with the probkm there. The scaNui 
and by^far tfaeivtest pan of tlio: 4 iabk is a 
dkpiopcMrtkiiai^ »>d da tailed 

acoouQC'^^ boor oonnascioR waa’bs|paQr,'affi 9 |^ 

COWg MIsJ^roWPo^^^HPijM 

dbodnoetting '1SSiral4t9Mhwty.-ttvaii 
sunoe, in te-.MMcWa* JU or 

to die BMMUahH)->itc.irim'hCidi^'l^ 
enlindooB ^ hnlHKi^ltr.tliB OfSttoce io- 
oonrapdon ai the Unittd ISttei or-In the 

.to l Mn n i * Aniit «fc» Jlga m i Air M nn jg nm. 

daide of imegrity in R^dpfa bntintii flm» 
since xSyo). Hie thud fict of tho hook b 
a n owttiB i y of ho w far iSjc h s»an dw 
suoBMfali^ hoiMe||iftohoiit Nfatt In Briioin 
miMBi DC upcnMifD nn coiyi dc mvoivea 
in devdopiiig countries (sgsm only Afirican 
oountnes ore mcadaoed). The amhors’ 
condnsions ate tentiMc and leaHadc, if de- 
presaing: they are deot duu. thc^ b no 
dwit cut to integdly. aad ttIMi dkg poMager 
of time (tdiich so-tfOity JUdcan'^d^Ocn- 
ments ate trying to byfna) ood the gtowth 


«—waBiit Yct,liiggh^ of to owr 
. hotoff die book b'fiBC'O picamigne • 
hot 0 ttagdSt for dib.b dfa otty «l«.. 
Idhat; 

hbdl^‘* 

bis iiihAiPbraiiHliAtS^jlSSS? 

-SSShbS^ - 

-^SSSi^MObt'he S^fmH:: 

ciw wM ora'a teat-ffeme totiter he ciMd 
well have written a travel book worthy to 
be set beside “Eothtdr'* ihl" *i|itabir^' 
Deserta," and, of course Ajjcoffi itifC'been-'' ■. 
—^he very nearly was—Ae-aiMk sobbesdiil-''* 
of all African explorers. As a scholar his 
chief, and rightful, claim to fame rests on 
his great translation of “The AtabiHI.. 
Nighta,” yet that u^k-.b tamembartd dot ■ - 
. so oMcB-He-bi adManhip n for is poA.' 


nograjdiy. {Even in the pnidiah Victorian 
era pornognmliy paid pretty-Ml ;.die pri< 
vately. peuted editian A^fabn 

Nights '’ made 411,0001 Mrib , 4 bc its 
author.) Biinoo IMS -.** aued^r^tiba tbt -. 
Indian Army at« aers ciptaiB, «td in ihft 
diplomatb advid hb moat dhritmldyil 
post was thgt of Brithh consutot IWeMa, 
Most of Ids .origind writings ote^odwokBa* 
plct^. {n^jotten; idten hs a whole diw 
deserve iha' voidkijqiioted -hy Mr FteweB 
on dia odte ndiBC^Zaiiiibar,*’ k faet-M 
aooqnot df aiefHabnt jounty to Lake Tn. 
rayifa, vriuch was sdgmadsed by the 
Bxuimur as ** lamhiinfc c|otbtica( and 
cxcrsrivdy bulky.'’ As an eqdorer Burton 
QiisBed inuBortaam by • hairdo brqoddi. ‘' 
And yet 0 doHk odaet OB so'whgt tlh| 

MMDIORBIlIjf wOUIQ SIBM6 PCCM ^^DCDl * BKfW^ 

maof feoflte today Temenibet the ntOM of 


babd; die may have beai i>' 
woom, bat aha was also a btnoe ow; 80 
kbSBOdhhBntiDrilifanBeif. MrAiyidO 
4 a|a Addiint to #dso opefMt tdlhb «««b 
diftittMC'Mstittctfaw'bf AMIl * suds 

i i in i wt i sDiiwiwwiiB'CssimsiwgiBapg SBii* 
ids Mttiott faff showiiiMC so Hke 
.0e ibhbffIboffiSbto 
imberiffifHfi Yet, 
Mtjgsdose 'tho bbbk, we find oursdves 

The Hippopotamus bn the 

fiio Mow 'B ib iw ; 

htpaih 

By Frederic Osbom and Arnold Whittk-k. 
.jtMimmi IfU Books. 393 pages. ^ 

'T^i^S'1)la«p'by-blo*r account of dijfhflf' 
X QBitm smliude to ststutorv cesfits 

A SSSa^mSepaa Hovra^SSeS 

dal mSfiil %ir> oiqone interested ht die 
subieohM^ly faqmeTouiig 
to pctw ^ .'die.suocBsoy iboyituiW*'^ 
takrag dMiwinr town Mta l iy ’yi g g J r . The 
hterch4ijK(V«)Ldp«i.date deaeqgin >nd 
prngtba fqpiMtbd ali the British new towns 
sofartWnheonnwHlyiiscfiiloljiBKnoek BM 
the iMB imoMOt Iks in the aeaiM|Ct|fw 
devcb|anem of Vdwya Gaidih-Gnilhot 
early emnonhy'of dbdiilarti MSfi Sk 
Frederic Osbom was estate manager for 
seventeen, yearn between die wan. The 
Wdwyii Conapangr, orjuiBny an afiea.mon- 
Bter to* the other andionties m die atcfl, was 

town” ooncqic insn^'fts ti^pirtcts 
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•Sfnonymous with " gatden city ” (even the 
jbiwMl Towa-fladCoiaay FbaniiiE 
Awidbitkm was in (he earfy days called Tht 
CZardM City) the founders of the first 
teneration new towns are naturally sus¬ 
picious of later devdopmenis, whkh seem 
to the«" to be scouting one of the basic 
Howard tenets—^freedom from congestion. 
To dim any suggestion dMt a town can be 
desigi^ so that people can live pleBaandy 
quite Idose together, and tjut the town may 
actually gain thereby, is intolerable The 
andnm of this book are uneasy about Cum- 
benatdd, critical pt the Pasmore layout^ at 
PetesiM and caqiiot bear to mention 
the abortive new town of Hbdu Whose coni- 
pact and revolutionary design is at fxresent 
the siximgest town planning mfluenoe in this 
countiy. 

Ftontier Prophet 

No Man Knows My History 
By Fawn M. Brodie. 

Eyr§ mid Spotfiswoode. (Fmnticr Library 
Scries.) 504 pages. 428 . 

T he expanding frontier intiide the United 
States during the early ninetoenih cen¬ 
tury produced or magnified many odd 
leligkins and mts. This interesting, wcll- 
writteno perceptive and gently ironical 
biography is of Joseph Smith, the Mormon 
propAiet, who died in 1844 . A century after 
his death the faith he preached numbered 
over a million dedicated adherents who l^ld 
his name sacred and his mission divine. 
'Khe froniicr.srticn—and women—loved re¬ 
vivalism in all its forms. In their queer 
egalitarianism, which meant equal hard¬ 
ships more often than equal rewards. 
Shakers and Quakers had merely a minor 
part; there were many other rc\'ivalist, 
evangelical and downright odd preachers 
and gospels. 

Smith was a “ green mountain .boy,” a 
Vermonter, born in 1805 , who clairo^ 10 
have found for been led to) the lost books 
of Moses and Enoch (the latter so pure that 
he ^walked with God; and he was not: 
for God took him"). In 1830 he founded 
the Church of Jesus Christ id Latter-Day 
Saints and published ** The Book of 
Mormon.” Moving wiA his followers 
eventually to Illinois, Smith proclaimed in 
1843 the'earlier revelation he had received 
sanctioning polygamy. It was a peculiar 
moment for such a doctrine: the Age of 
Reason a century earlier might have seemed 
more apt. As it was struggles within the 
Mormon church and with other sects waxed 
more bitter, and in 1844 Smith was shot. 
Soon after, Brigham Young became leader 
of the faithful, who migrated' to Utah, 
(h'adually the irrationalisms of a funda¬ 
mentally rational creed were purged out. 
Polygamy was made illegal. Therewith the 
original rationalism and surprising spiritu¬ 
ality of Smith triumphed, leaving us with 
tte eminently respectable Mormons and 
their diurch today. The Motmons had to 
reiMHinoe ”pliiral marriage” in order to 
get Uuh's statehood. Now they control 


BOOKS 

the state; they are a doscrbuL.aejiycqtB.. 
fiitriiMi o*^ Murtahf oornmnitv wiili-A do* 
v^M«Soii; '; 

lowest ntes foe ittiiiM sn(NmPtpl| h gt.. v 
Miss Brodk^'.-bom VeMl—(' 

where the transcontmenid alwDM ' • 
joined—was edmted st UmvefUi^ of 
Utah. SIw has done tU\'eMdb^ctiM.ipk 
Snihb left an aulifi»iognipl9-«f A ' 

]wt scarcely a trace of the tca inMIJflAeiu^ ■ 
in He dkoned it to ^ 

history of the new chur<^ The Simtiv 
of his power lay not in hiirtMdttM^lwt hi . 

his person, and the rare quwqrw Up ' 

whs 'due not to bis reaiM.' mit w.llWH" 
hnsgination. He waa a niftl|iU|ltf.p|ijm*' 
digkMis talmt. after, . 

the myths he eraated are iWwfioeniHU''' 
fotoe in the livto of a nHMpd. fianoaiGM.. 
Miss Brodie’a book, firiti, 

Aqierka nearly twbnty )reatt.nio>.y nW ht ■' 
the reader as w laake him'toiief'jtS‘lci)|lh. 

It tellt us aboikt manUnd and (he fotpe pf 
roetk personality. Perhaw waa what 
kd to those “ pural marnain.*' 

Civil Engineers 

Rome and Her* Empire" 

By Heinz KiiUer. Translated by J. R. 
.Foster. 

Methuen. (Art of the World Scries.) 262 
pages including plates. 48s. 

T his is one bf a scries of regional his¬ 
tories of art; and the first thing to be 
said is that it is kdmirable value for money. 
There is a scholarly text, very well trans¬ 
lated from the German ; and it is illustrated 
not merely by tbc line drawings which one 
expects but also^bv over seventy delightful 
and apposite colour plates. 

'Fhc only zeal4ifiiculty about the book is 
its subject. What is Roman art ? It is 
not too difficult to define it in the later 
Empire, when everyone was a Roman, at^ 
least in the west; but in the earlier stages 
the Romans, over most of the field of art, 
wm simply borrowing from the Greeks; 
hence Mr Kahler*s difficulty, at the start, in 
deciding what to write aboitt. With a few 
carefully chosen exceptions—and even here 
Mf Kahler walks a tight-ropc the early 
portrait busts are largely excluded, as being 
Greek. Later on they come back into 
their own. On the whole, and inevitably, 
this is a book about Roman arehitecture, 
with the sculpture which forms an integral 
part of buildings and arches. The true 
invention of the Romans was in building 
methods; like Professor Nervi today, they 
produced works of art out of civil engineer¬ 
ing. HbWever much they borrowed from 
the Greeks, their sense of urban and monu¬ 
mental construction was all their own. 

Mr Kiihler treats his subject chrono¬ 
logically. He is extremely thorough, and 
does nor .spare reader. SomettoM one 
feels that—particularly in the lumpish 
sculpture of the later period—he is pre¬ 
pare to find spiritual values toe .what to 
the eye is clumsy workmanship; but it 







Ckino Sr tjA' 

fim ^ «f Mr'liNfiiMik'* iq^Dment 
jL StarMottl, Jm 


■ prdVkDidi mif.lmiiioii 

prodnetd very stardfitg restate; rlbudi^thc 
jgyoiv iveiige income ioereased by Only 
‘ pot Am ta way ewes 

.jtial a jiear. MrHdfauUtcaqdkliy 

anaiyaea lene af the aaistakep,' Mbit, he 
thinks, are now being correciedi^but waste 
is bound to continue m one form or another. 
To let this deter us from giving aid, he 
suggests, is like not lighting a fire because 
Mune heat will be wasted up the chimney. 

The second part of Mr HoCman's argu¬ 
ment is not so convincing. He is a United 
Nations man, and he would like more aid 
channelled through the United Nations— 
especially through the Special Fund and 
the International Development Association 
(IDA). He would like the United Nations 
to handle £1^0 million a year for pre- 
investment work (instead of about £50 
million in 1962) and he would like /350 
million a year to be issued as soft lo^n^ by 
the IDA. 

The arguments in favour of muliilatcr«il 
aid are well knovrn but not overwhelming. 
As Mr Hoffman says: ‘"The correct— 
indeed, the only sound—approach 10 the 
channelling of aid is to select the channels 
which give the most cfi'ective results at the 
lowest possible cost.” The United Nations 
may be^ as Mr Hoffman claims, tbc most 
effective channel for aid| but there is no 
cvidenoe in..thit book, or anywhere else, to 
substantiate the claim. Nor is it the iini- 
venud organisation he implies ; its members 
contain only two-thirds of the population 
of developing countries. 

Mr Hwinsn prides himself on being a 
hard-headed business man ; be sells " aid 
as an investment in peace and prosperity— 
although behind this front he recognises 
the moral issue: poverty and disease arc 
bad when they are inevitable ; now they arc 
not inevitable, they are wrong. His book is 
full of hard sense, vivid imagery and clear 
writing. It is a popular book aimed at con¬ 
vincing a wide audience of the importance 
of the problems and possibilities of develop¬ 
ing countries. It is a pity therefore dun 
it is so exp^sively priced for 10 brief a 
work—even in hanl covers (fo i^rica k 
was issued as a paperback). 
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When iw opened oar fint brao^ ia 
dUciitta In lids, Indio wtt at the begin* 
nkig of an induotrial revolution. 'IIm 
foundations had been laid of die great 
tea, oottMi and jute rnduatri^ which were 
aettiot'Oiit on the roads that were to take 
them to their present important poaitioo 
in worid trade. And at every stage fw mra 
tiler*—to advise, to assist, to provide 
banking oervtoea. As a result, we have 
grown, too. In this Centenary Year our 
organisation comprises i6y branehes in 
India, Pakistan, Ceylon, Aden, Somalia, 
Bast Africa and the Rhodcsiaa. The 
reason for our growtii ? You will find it 
' in the unrivalled quality of our servica. 


NATIONAL 

AND 

6RINDLATS 

BANK LIHITED 

HEAD OrriCI: 

M BISH0PS6ATE. LONDON, E.Oa 
Tolophont: LONdOn Wall 4040 
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Fore^ service 
in 

NOTUNGHAM 


For nuuqr yean our service to euo- 
•tomora and othen interested in 
foreitin trade has been avaUaUa. at 
four provincial foreign brancliM'as 
weU as at our two fol^gn hraiiches 
in London. As part our extended 
programme of decentralised forngn 
service two jieyr toanches were 
established at Southainpiefii and 
Cardiff earlier this year, and now a 
new'foreign hrhn^ has been cqiened 
in Nottingham, to provide a forther 
extamdon of our cfpocialised foreign 
eervicee. 

^y the end of 1964 we shall have 
fourteen such branches. Every kind 
of foreign buainoss will be conducted 
there, and the Manageia will spend 
a good part of thrir time vititing 
bnainessnien in their areas who 
have come to Bordaye witli their 
IgoMems of export orimport finance. 




cweWf at. Mwwe, 




BARCLAYS BANK 


Jfotiey Uiourdurttiem •tfiravgMaui t/ie worU 
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Manic Depression in Wardour Street 

The film industry ia pres^ly split wdjUpuUUcised internM^^ipe strife. 
It should save its enorgies for chasing audienees. 


N oises now comiiig firam the lath and plaster pdaces 
film art could lead one in suppose that something 
has suddenly happened. We aw told diat studios aw 
being shut down Qt happens every year at diis tune) and 
honest Englishmen tbio^ out of woric becauw the money 
to make new films is lodted up in 13 films diat have already 
been made but not yet shown. And the reason why th^ 
aw still in Umbo, say the injured “independent producers” 
(mosdy under t^ British Lkm umbrdla)^ is dut the two 
main exhibiting circuits, Rank and ABC, aw discriminating 
against them unfiurly, and diowing dieir own films first. 
Nonsense, said Rank last Fridqr (or rather Mr John Davis, 
its cfaairmanX no citcuii could afford not to show good filnu; 
if they are waiting around, it is because they aw not good 
enou^. Who's to say what ” good ” is ? Sir Michael Baloun, 
Mr Davis or the film audience, if Mr Davis would let them 
see the films ? 

The real problem, Mr Davis went on, is that the industry 
is contracting and ”a considetalde number of pe(q[>le” in it 
aw not prqmred to accept the changes. On Sunday die film 
lutions ^ered their sohitioa to the pcoUem : set up a thud 
circuit that would offer die oudet needed by the pern ” pn>- 
dua,” and increaw ^uottu for Bdtidi films from 30 to 50 per 
cent. And on Tuesmy the Cinematographic Film Coun^ 
considering quotas at die Board (ff Trade, rejected such -an 
inewase—the only soUd public wsult so far of all the wind 
that has been generated. A less pubUc, and mow stdid, result 
has' been the booking (ff all but three of the imwanted films, 
fouf -having been already wididrawnby British lion as being 
perhaps, after all, not suitable for major circuit wlease. 

The immediate object attained, one might expect this row 
to simmer down. But what of the issues it has raised ? The 
industry has grown used to the drastic fall in cinema attend- 
adee (down 70 per cent in to years) and the less drastic drop 
in hox-office takings. Tbisyearanewsituaticnihasdevdoped, 
piling fresh unhai^iness on its heap of grief. The public, 
wh& ailing, has neverthdess been a dependable source of 
bunce for £e film-makers and the year's run of films could 
together be expected to make money. Ten years agoi, 2 films 
out of 10 could be expected to make, say, 60 m 70 per cent 
on their cost; 4 might make 10 to 20 per cent and the remain¬ 
ing 4 would 1 ^ perhaps half tfadr cost Today.the split 
might be between the one out of 10 tiiat makes 200 per cent 
on its cost, two that might just about break even and die 


rest that ptob^y loae in aggregate two-tbiii^ pf their oqday. 
The films that have jdone waHy wdl have done for. footer 
dum ever befow; but the rest, pmvidiiig -the; bdk ef the 
emplaymem in ^ industry, aw nonwtaiteni 'dtis is die 
spM familiar, in. joumaliam^ whew suooem taeeds'added 
success; tqd the rest plummet down. It is li^Bcidt to see how 
increning die quou or settop up new outlets for flms ^nn 
have way mow impact on diis predicament than the various 
suggest^ gimmicks for sustaining non-popular newspapers. 


I N fact, the sugested easements for films wew not intended to 
do this. The unions wew aiming their fiw at quite another 
uur^. Ignoring the fact that the ship they aw sailing is fast 
filling with water, their broadsides wew whistling thtou^ 
the riggings of other waterlogged galleons. Rank and ABC, 
aimed at their stian^diold on dte industry. That these 
companies exercise an effective control eff the .exhibition of 
films in Britain cannot be dieted. The 26 per cent of 
cinemas that tiiqr own contain 42 per cent of dw seats—and 
cam about 65 per cent of die money. All circuits book th^ 
product centndly so that Rank and ABQ aUe'tb offer an ” ril- 
or-noihing” dM^aie die obvious first port of call for any 
film distributor. The unions, and others, have suggested diat 
a diitd circuit could be forced on die industry by Government 
action—say, compulsory purchase of a part ot tite two chains' 
theatres. But this would still leave as it is the problem of 
what to put in them. ' * 
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la die preec a t synern diew fa mam for 104;^ fettnie 
tefenea a year aod Ae Briddi dooe baa far M be It 
kaat 3Z.»Ia fae^ die cfacuitB eneed tbfa qntt Jifalkfaqibfar, 
and I9 die tad eC dib year arill base ffa!yed^Wbfal|[dn& 
Hoir^ 67 fibu iKtt inade; abat fa M be dKlue of tbe 
teat ? Suf^ no^ fat a year nben ad mfa aie B i ip 30 or 40 
nnTHen and boaMOn nddofa by prrtiffw amoat to be 
ahoim whatever the ooet by a mabrahtft tbfad efacuit The 
piiUie fa inddiif bs p ee fe icnce obdoua and fa Stewing diat 
it fa not p ieiia t e d to nppoet even two diadta iajht manper, 
to idiich di^ heM geqiW d WPp t qt n ed, fas |f|ae.t|e^ 
ever, dto idea baa oladeanndilodM fo ON didoiiMoa«rned 
aa dea most be by Aeir nembece* entokyment p ro ep ecte. 

K^dk'baf'ttfidedoifa Cor dw^j^^ ftobaUy 

the best deflnitioa of due term would teSadt 'Choee p tedacefa 
not finaaoed by eidier of die Ug two entetpciaea, or the oom- 
paniee with iriiicb diey have agreeneiita. For part of die 
ateeofdi of- die two= cfacniia Ite in dieir being vetdcaDy 
intcipHte unte; and didn woaAd'be ibde pofalt inluviDg ifafa 
advantage widKNit nifag it They alao have agreemenia «f 
one aort and another widi other dm di ttr i botMi, so that odly 
Bddah lion fa kCt out. by dwiioe^ in a **ftee*' barphiing; 
poebioa. Of dto 53 fibna that Rank will have diowcd by the 
cad of dda year, ody 12 are famn producers ootaide dto Rank 
eddbidiig ombrcOa; ABC, riwwing 33 first f e a t ui e a too{, will 
oidy have dwwb y non-ABC or aeaeciatea. 

Thus not only ate die outlets few, they ate restricted as 
wdL For this reason die indqwndeiits would like to see 
real conape d don in dw industry. But would even " real ” 
oonpeddon, allowing dx dog public) to aee ud dxxae 
among the labUts (& vaiiondy produced fihns), be any teal 
hdp ? Of die dy films tbat have been made this year, only 
20 ate expected to cover dieir costs. It seems unfflcdy diat 
dlls figure would be grea^ increased by altering the 
trading conditions widdn the indns^. And it fa towards 
improving die' industry’s profitability that its efforts 
shoidd be directed. Taking die toa|^ wiA the tmooth is 
a kmg-estaUbhed custom in the film industry and the rough 
firom *’tfed'*' oompaides that must be given a sbowiag to get 
at the,few sure winners does the industry no good at alL 
Indep^ents have a legitimate cause of compl^t if their 
modest efforts, and even mote dieir good efforts —" Leather 
Boys ” is said to be an example—ate bdmg kept out by inferior 
inports. (Which may wdl be the case if the estimate diat 
only two Of the bottom ten films diis year are British is an 
accurate indkadon.) But, on the other lumd, it is no argument 
that room should be made Cor inferior native product. 

This industry is not simply facing, as Mr John Davis said, 
a period of contraction. The du^ fa more basic; b 
is a change of role. In die palnqr days, die bread and butter 
was provided bf people vriio came in out of die cold once a 
wedc whatever was showing—the same sort of petple who, 
perhaps, visited the theatre regularly 40 years before diat, and 
kqit a iatge theatre industry going. Ndther the theatre of 
fif^ years ago nor the cinema of ten years ago provided a 
mass of high dass product; they provided a mental aedadve, 
studded occasionally with great art This function has. been 
usurped by tdevisim vdiich now provi^ sedation by sub¬ 
scription, and in comfort. Such a dumge provides an 
eqilai^tion for the dfaconoerting gip dmt has appeared 
between the earn i ng s of fihns diat have done w^ and 


tteieit TteproUemftobwttejnduteyinutbe 1^to 
stop mahkig MO mip Qflte idlti Tfae pAaeot dhiaitei aroie 
beouse the mariiiiifj aV'ifae maddim, have gnund on and 
didnot vvdK ip to the fikt that they had i virtudbr wtekabk 
psbduct on didr hands antil MO late. MrDavfamsy .beilifht 
vAen he sqm that ** heavy losses vdn be made by die batwa 
of snaae of the films dmt wero put Into prodnodon a year agn.” 
Vcrdcd imitation in the R^ end ABC gpmpi enraree 
that this will affect them as litde as poesiUe and that their 
prodiM at hast gpts a showing. It ^ faaid to see vdqr diqr. 
should be fqcpedHio.^anT'Afa:MinBM|Gfal adveptagp ofa^ 
boeid in ordef Aehefare-tte fafavival'of odierCfa ip M ifa i; * - 
Producers ate fully jBware 0 ^ die dfaecdon die tide fa taldng 
' dfaoL* Thfayeaifi'iiioM^nicetm IS were "From Rnssia 
'WUrtLOvu^"' *'Suindfat^ tUidli^,*’ ^The Great Eacqp^*’ 
"Tom Jones” and "The Longest Day.” Qnl^ one of tl^ 
C‘ Suouner Holiday ” vAicfa cost £350fi00) was made on the, 
sort of budget that indqiendeto ptoi&OM caitinite>ted/ 4/f 
provide a sort ef entert un ment diat the lindtadokis’of hfte 
vision (sfaK of screen, amah budgets) exdude. And all wflT 
inm. incir db cw cw iMUKWcmc pnmnB i ounHncr nioiBiii^ 
dudld mshe a profit ef Inlf a ttuBhm pounde. Mr Davis 
tefietted to fftais of difa sort vrfieh he sad diat the piddic wants 

gntef taliwnffwifr vdllC* 


B ut fa h not defeatbt to assume dut dib fa die oafy direc- 
don in wliidi die indnstry can develop ? Just as die 
dieatie offers a degree of imroediacy and intimacy poesible in 
no other medioin, the flexibility of film, its realism and imen- 
shy, most study leave other fi^ for explorathm diat cannot 
be dwwn through television. A potent objection to the pre¬ 
sent sy ste m of ediibition fa that its rigidly harder allows 
room for hmovation. Booking centn&y tfaroughoat the 
dicuii^ one film for one wed^ the booking manager has to 
consider the audienoe at the G&oo Kensington and die Odeon 
Wigan in the same reding dioiight. Which leaves no room 
for even the modest exphuadon of foreign (non-Ameikan) 
films. The idea that oAer kinds of potoitidly popular 
dnema fare are possiUe may be only a hypodiesis; but in dw 
present condition of the dnema it seems wwth oonsideimg. 

Unfortonatdy, not even crash action can save tiie indusiiy 
from a very un^eaaant two or dime years, nndl pay television 
may provide an outlet for some of die industry’s production. 
W^ sue oi film iodostiy die public will eventudly sippoct 
is a question it would probably like to answer itsdf. But die 
producers nuy be limiting themsdves too mudi by riiinting 
onhr in terms of die dnemn—only one^ after all, of the means 
by wfaidi vbad enter tainm ent fa d fape n eed a s their ondet 
Ite public may not sippoct exhUntots in the old eqde, it inqr 
not even support two drcuits, but its appetfae for lookhig at 
entertainment incceaaes nonedidesB. 1^ theatre fa 
ite niche in difa madtet; die exhibitpis mqr have to Idofc 
forward to a rime vdien only small, oomfortaUe cfa waM s 
showing long runs ate prafittUe. But the fibn-toakets cm 
look ^eaheie. The pay tdevhaop experiment in Canada 
bos sbovni that the public may be prepared to pay for its filmed 
entertainment this way. But before diese cpportunides 
arrive for the ptodnoecs thqr have a furdiet poiod of ntionali- 
sadon to pass ditoo^ The cinema rniy be vnum and dark; 
it is also three-quarters empty, and getting emptier. 
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Vear of the Euro-Rouble 

A linaiiciri ftairy-tale to renaind us 
tint even international banking pundits 
on occasion take less janndiced views 


PTBRWARDS» when.it wm mtrcifvBy «B oiwv tht 
sha^tiwd /bap riri pim^tt cdUd to aceomt by tikrif 
fpiMM nmton iofUtod. bo^oonmAy .to too taken, lolwfba’ 
IlMy hod gone moHg e should they, eoidd they, hone fonteem 
that eUedon -ti die sUveodongiied mwmdifiokhig fourdi 
Ldbow Qpvemmot Onat Britain amid bring abimt an 
nfhmti in mtenulianal fnenea on a scria that mid saemr 
kigly oidy be piottad by some, liberrirananhitt grinding away 
mdtr Ins sunshade in December? 

Yet, as has now been imaninxnisly fou^ by tfae world 
jodidid enquiry into the whde affair—a notable step forward 
in inteniatmiidism, this—^tbere was no {dol^ or indeed any 
{dan for die chain reaction to take the extraordinary course 
it did. It just happened. And all who had kept their staqde 
find) in ordered response to the gathering logic of events were 
dvtttered, as sndi unconscious Maizto usually are. Tb<y 
could have known bettor. Ithadbeenabadyearforeoonoinlc 
determinism. The philosoidiiad whims trf one old man had 
kqit Britain out of &e European common maiket, the sodal 
prejudices of another had decided its prime minister; a 
deranged hobbledehoy had removed die president of die 
Unit^ States. The-political correspondents at teast were 
prepared for anything. But what did Buro-doUars signifjr to 
them ? 

It all started with the routine sterlbg crisis that came like, 
andwith,dieleavesof Mr Wilson’s first autunuL The British 
government’s responae to diat criM was unusually swif^ 
attai^htforward and decisive—^Baink rate doubled u> 8 per 
cent That looked after sreding all right; but Mr Wilson 
the polhidan knew that he must watch his dmnestic front too. 
Wdl in advance, be bad asked his ablest and most orthodox 
financial offigals to tell him what distinedvely sodalist action 
against the stton^iQld of the money power would have the 
pcBctkal effect The answer came quidSy and unani- 
moody: nationalisation of the banks. 

Mr Wilson, never one to dodge sound advice, bargained it 
widi Rank Gouains in wrthange for a three-year wage-freeae. 

were mndi as predicted. The banka laundied 
a very aatisfoctoty puWe protest; and turned an dieir energies 
to a criUective fi^ for aeff-pteaervation—findaig in dieir new- 
found'unity a wekome rdief from the tireaomdy dispatatioas 
dearing bi^ committees, deadlocked on the issue of aUowing 
an experimental extension of banking homs on one evening a 
fortni^t in oettain suburbs of Wigan. Almiad^ while concern 
was vtuced here and there on tetms of compensation, there 
was little con w ne nt, ' mve of an ignorant kind C* You mean that 
dme great insdlvtiona of yours run by retired generals and 
ex-ministers fhed*t nat ionalised already?”). No, the mudi 
watched mesf of Zdridi and Wall Street mok it quiedy. But 
the Russians didn’t 


For.the one diing dutt Mr Wilson and 1^ e xp e fty. .li^ 
overiodked was that thdr U^itning noWi'nia^ 

them the proud owners of the Afosoow Narpfjiqr Bank 

inoorporated in taadaa ^919.; And not 91^ were tix 'kns- 
aifms nnderatandably rdoctant that die sab. of dieh jp ^ 
to say nothing of more politically interes^^' ka^ 

actii^ should be undertake ^ some ;inckx4a^^ 

British Treasury; they had no intendon 
grow^ commercial buaness that.dwff j^spk.was 

buijdiiig up. The Moscow Narodny bad alread|y, in pipdent 
andripation of any inhibiting exchange conttols dtot a ikic- 
trinaire Labour government niigbt set up; e«iw b^ii |d |f d * j ^«yi« 
(ff its own in Beirut. Bqt fuO-blooded nadontdisatfbn cau^t 
it unguarded. Immediatt^, tfae whtde finawaal expertne of 
tfae Soviet block was gathered into an unprecedented huddle. 
Its (Mboations enjtqred a secrecy Ifitteify'envied by central 
bankers in the west-T-die Sovietologists soon found themsdves 
for out (ff their de]^h. ' • ■ 

S o for a few weeks western financial c e n t r e s continued un- 
^turbed in dieifleisimty, pragmatic‘fodi|6n. The Paris 
study group od intematfonid fiquidlty, whiefa had been so 
keenly avraired fay so few pmid^ temsurod its audiencif of the 
undet^g strength of die i^nr mfe^bfudiu^ v^iidi would 
not of'cburse ^t^ent die'carefol knd fotHwiring authorities 
from changing it out of reiiognition aslfaeyluri'dDae in dte pan 
-^t ctiris The only immediate tbo^ler seen'% did finan¬ 

cial authorities.was in Scrite' I rrespoo rib le amngements’of 
oommerdial btedeers.' Not unexpecisiOy, spb^ curbs were 
rtoommended otifUse of dte'EurtHk^, tehidi against the 
barriets of badOmd exchange controls and gendemen’s agree¬ 
ments iras tfardmening tor produce'somediing fikfe a ^ nu^ 
inctedh. This was a serbns matter for bardeers vriso bad been 
used to charging their big customers whatever diey ct^eedvdy 
arranged, and any sympadiies vrith die nOW narioridised 
London bankers were lost in the memory of the active part 
that some <d them bad taken in this regrettaUe development 
Now news of these dedsioos and discussioos did get out; 
designedly; and it reached that odier, more urgent financial 
gathering ensconced in a Transylvanian hotd. Here was' a 
group of wortied men aearcUng desperatefy for a means of 
financial retaliation iiripresiive enough to forgive dieir nnpre- 
parednesa over the Moscow Narotfaiy. An idea began to sdr 
in tfae mind of a young economist m the newly establidied 
Socialist Bank for fotemadond Co-operation. Oos^-argued 
memoranda for for readiing financial schemes were sent to 
unoomptdieoding officials in Moscow, who jnomptfy turned 
for. an opinion to a wdl knoym London economic mtefiigence 
unit Meanvriiile Lord Cromer paid his long awaited visit to 
Moscow and talked frankly a^t his plans for restming 
London’s intemationd role; and when a Russian oflidal mur¬ 
mured “ ff he can live off odier peojde’s money I don’t see 
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Elqr we >liou]dii%'' he was not, n hit heiren Aen dwiigh^ 
refetti^ nastOy to Tsarist gold. Openthn Rout^ WM on Ae 

laimchStig pad. 

The world's first Gty editors* conference tv be called in 
the Priace of the Snjmme Soviet waa still aldier in con¬ 
tent Aan in aettoig. The annoiinoenient was sjaside enon^ 
—die Soviet authorities apologiaed for bringing die pressmen 
att diis mf by Tupolev.... The SodaUst lateriatkioal Bank 
was odering a new frcili^. It would now qiea accounts in 
soubics diac were convectible into ai^ currency and— 
uuiqn^r—gnacamaed at their pie^ gold vAie. Interest 
woiw be in line vAh market conditions aoid few of tu—in- 
conw tasKS as pliilociats evoywheie were pointedly reminded, 
warn on dirir way out in the Soviet Union. Acoountt would be 
op en ed bodi for centesl banks and for commercial and per* 
aoMldients. Fhnds woidd be used for normal banking pur- 
paaas jnveetment hi the major wodd money madcets and 
finance of trade. Opetatioos would be handled by the weD- 
tiied staff of the Mosoow Narodny of old; but the Moscow 
andawides wete quite preparod, if die scale of business 
requhed i^ to recruit certain western experts on intemationd 
central hanking vriio diey understood had found only limited 
practical opportunities on their own side of the currency 
curtain. 

The scale of business did require it. Western bankets 
g ra spe d cagerfy at dns new and more attractive altenudve to 
dieit cnt-dosm EuRHlollac market. Rich men, everywhere, 
diatiustfiil as ever of die doUar and disooncat^ by finding 
the co u nter s of thdr Swiss banks inaeasingly manned by 
Grads and BoigaiiaiM^ remembered that money knows no 
politicly turned whfaoiit too many miqivings to this new haven 
of aacurity and secrecy the Sodiaiil^ as it soon became called, 
wm offering to ha sl^ dients accounts specially numbered 
in cyriUie lettera. At first this drift of foothiaoe money out of 
the wsetem currency system was otficiollywdcomed: letdw 
Rusaiana w or r y «*»*»■— aide over EuroKouUes. At this 
stage the Rwsians quiddy saw how diey could remove the 
odp ted e lem e nt of risk in thdr adtense. Mr Xhnididiev, 
on Us dwiddeis die rightful cares of barikers and 
traders e vety w h e r ^ asked puUidy whedier the worid could 
have confidence in the American dollar at its present gold 
value. And President Johnson, dready under 1 ^ pressure 
ftom die new Tenn rouble millionaires, gave die only answer 
he oooU—a bindiag commitment that gdd remained at $35 
an ounce. The way to a gdd rouble standard appeared to be 
wide open. 


F or the neat and sdll more momentous stage had now been 
readied: the urge to get into the rouble had infected the 
centrd bankets then^ves. One after another, and qoiedy, 
diey were shifting reserves out of undiveted foreign exchange 
balances into this new form of guaranteed intemationd cur¬ 
rency, vriiich each and every centrd banker agreed was 
unacceptaUe conceptually, but which evidendy had certain 
attractions in pracdoe. However, the extent of this diift in 
centrd bank reserves did not beci^ apparent for some time, 
since the wididrawn from London and New York 

wete scnqwlooabr reinvested in those markets by the Soebank 
—whose concern was eidusivdy to build up an intemationd 
bonking business^ not to cause aiqr ungendemanly upheavd 


in the world financid qfstem by puOirig down sterling or die 
dottar. 

Yet the bankers and cipcida of' the West, once they had 
owned up to what they had all been doing, could har^ be 
cotnplaoent about a cunency system diat tte Russians could 
blow up any tune Aey chose. Matten now had risen hbove 
the tedmied levds diat had kept serious reform at bay for so 
long. Chieb of goveripnent made their requests. In the 
United States the Treasury was takm over by Mr McNamara. 
At an emergency meeting of the Fans Qub Dr Hbitrop of Ae 
Netbeilands dedared diat if Europe’s prindpks of 
sound finance were to be preserved immediate aetto was 
necessary: he proposed die endoement of Professor TrifBn 
back fimmMos^ at whatever cost. Mr Mdfamara'a serried 
conquiters had been toying wiA other thoughts: wiA 
all that mongy at stake in the financial and commerddchaimds 
of Ae West Ae acoount-oonscioos Rusriabs would never go to 
war. So he programmed diem to draft one quiet quarter of 
an hour, a labj^thine sdieme in vrhidi the g«wwp**»wg 
currency systems would be fused in a dngi* network con¬ 
trolled hj the Intemationd Monetary Fu^ which Russia 
would join, carefully preserving sufSdent glwnnt»l« of cross 
investment to give western a^ Soviet governments and, 
equally important their influendd wedthy ddzens, a mntud 
financid stake A each other's territories. 

E vents seemed Aus to be moving at breaAtaking pace to 
an ending happier than had seoaied possible to financial 
and miliauy pundits alike. That it fdl from men’s grasp was 
due to an event as adventidoua as that vriiidi had set die 
whole process m motion. The mniUe arose bom the unfore¬ 
seen enthusiasm wiA which die provision of boA the iqipor- 
tunity and the means of financial manipulation was seix^ by 
Moscow's bri^t young oflicials. For the first tim^ as thie 
judidd mquiiy put A “ world capitalist rnariem wete open 
to what had m ibc past been confin^ to an academic assump¬ 
tion m the textbooks: p^ect knowledge and unlimited 
funds." This operator, unlike smaller fry, needed no guesses 
about vriut and vriien ^ worid’s largest trader would choose 
mbuy. The billion dollar comer mtite worid supply of paper 
that turned out to have been organised from a bidk tower of 
Moscow University was ultimat^ officially disdaimed by the 
Soviet authorities. But by then the havoc had beat wronght 
and feelings had tun teo hi^. Accusations and counter- 
accusations between West and East made any joim financial 
ventures unthinkable, and officials on boA sides could rdax. 
Mr Mt^amara's brid waa dumged; he was told to negotiate 
instead an " as you were " agreement Mr Wilson, claiming 
his rightful place at tiie peace table, offered the convenient 
contrAution of rescinding his MrionalisatioB decree. The 
Mosoow Narodny came bade under in old mamigement 
Gearing bankers got down to tiie fundamental question pf 
bank hours m Wigan. The year of Ae Euro-rooble was over. 
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BUSINESS DBRITAIN 


cm mmiAs shoppwo 

Nd Mink Toothbrush 


E ach ydu the Chriitiiin mxy in the 
ahi^a h ‘dw sane—apending Ugher 
dan ¥hs efter a adelw atait. lliis year 
h no eteapt i on. The lait Satmdq^ ih 
Mwefhber fnaiked the atart ef the imh in 
dK<.pAMooeB; in Leaden k ima da fbUotr- 
kig'MlindayorTiieaday.' Laktycarthefint- 
week fte Detentber araa wnyipedin fog and 
none bat the moat 'ttdwaR ahoppera: aea* 
tured abroad. Even when diia b allowed 
for in making a ooihpaBiainiji the aame'aaeak' 
dua year waa a Hriaidkr 'oae for ret^kra. 
The afooU‘tra»‘W-Dbtahber eaiae aa 
rather a diaappointnidptjhMtIihe trade b by 
no meana downcatt; thm b a attong feeling 
^t dridi the Moimay''before Ghnatnwa'a 
dear dwfiping day dib ym, nsany ahbopm 
are biding; dior tone undl the weekend. 

Them b plenty of money around; die 
value of noma in circnbtion has ahot up by 
£ioo million in the last fortniglit to £2,600 
niDhm and wididiawab hum savings in the 
last SB weeks been heavier dian in previous 
years. It looks as though the hi^ level of 
saving maintained throughout the year may 
be an excuse for a sudden sjdurge now. 

No particular item has caught the dxtp- 
pers* eye in quite the same way as men’s 
after shave lotions and other such goods did 
three years ago, but there has bm a dis* 
cemible indiiuirion away from the flippant 
or esodc towards the more useful pre^ts. 
Perhaps these have not always been bought 
as presents—dearie blankets have b^ 
going fast, says one l»g retailer, nod anotha 
reports spectacular saus of hams and other 
“ special," but not “ luxury," foods. Toys 
present something of an enigma; some of 
the larger stores and dmse in centrd IjOtuhin 
have found demand disappointii^j aldioi^ 
they sdll hope it b fost dut the rudi for 
toys may be one of the last to gather 
momentum. OntsUe I/mdon and m the 
subu^ however, the piaure b quite differ¬ 
ent wiA retailers nunc than sansfied vHth 
Aeir results. 

Christrhtt cards are another item of db- 


agNemenc: on the whoh^ the ttemendous 
inemose fat sales of cards for chaiitfes fa 
recfcoiied to be an fauigntteam: dn» in the 
ooeta of the 600' milfian oanis unkh ate 
apeotedto be sold thb -yea^-but them are 
ictiden viho have noticed a slower turooveri 
Aay leas thatmight be fldt fat sdea of cards 
fan hecB moiK than effnesby the n^i^ 
growfaac in M wn dmwii"in gift snapping 
and dkdtenimmfaigfc' ftmiybee-Cwfai- 
mas of goodsolid aenaibla fcesots, buediey 
will nrnve fat the most' exotic and faricy 
guise ever. 

THE HtXWtOMY 

Mam^facturing Mystery 

A ocording to the latcsi faiidex of indus¬ 
trial produciioii, manufacturing output 
in Oaobtf ^ at the saoae level, 122 
(1958=100} as in August, and in the three, 
nxmths tog^her was only about 2^-3 per* 
oent Ughff than during May-}uly. The 
Central Statistical OCBce, however, thinks 
that ezpanaion was continuing m most 
manufaebiring industries, and that the kg 
in the Index may have boai due to irreguhr 
dmfau; of engineering deliveries. Even in 
the aU-industridt ind^ however, which did 
rise Iw one pmnt in October, the rate of 
^wtn of industrial output looks to have 
moderated' since the middle of the year 
(though if the manufacturing index has been 
mideadingly low, it would be depressing this 
totd index too). 

The two indices, with this major reserva-' 
non, now look to have been 4-5 Mr cent 
higher in Augusr-Oaober than in tnc same 
months of 7962; this is not quite the rate 
of growth that moat commentators have 
been counting upon and building their 
topes for 1964 upon during the kst couple 
of months. Exports, for what they ace 
worth as an indicator of demand, have 
tended to level off too. The continued Ml 
in unemployment, however, and the signi- 


fleantiy larger increase fa em{riDyinent that 
it implies, plus Improving esqpbrt orders for 
some industries do msihe the^ more pdssi- 
mbde indicators, for the moment^ rather 
dubious. It is sdll probably Met—evttk 
though it is also more cbinfertablo-^to 
assume that Britain is continuing to achieve 
quite a respectable rate of economic gtovrii. 

Vacantkls a Peak 

O N'ifee-anemidoymait.icace in^, 
. 196,',call JMiw be wtitiM-eff;M a 
goodfah. year. When tfae.faceat ooaqt'Was 
taken eo December- anemploymmt 
was faUing><and falling more thin fa 
unial at the tale of dm year. Excluding 
adioolrleavees, the total nnnfoec adiolly un- 
enulojKd bad gone dmvn by aoine 9^000 
in fouv week! when the nonnal decNoie fa 
under 1,00a; aoue im p tweaeot, faowevec 
slight, occurred in-eveiy tegioii. AUkn;^ 
the number was about 17,000 higber dun 
in September, the.cxpocted rise was about 
45^000 end only fat die smith-west and the 
imth was the metease over die quaner as 
mudias wonldbemtpected. These figures, 
fai spite of less ebullim evidence of produc¬ 
tion and trade, are sdll the most improve 
—end up-OHlate—evidence of continued 
expena’on in the British economy. 

REGIONAL UNEMPLOYMENT RATES 
FOR MEN 

(P«rc«ntata^ 


London and South Eastern.. 

Dec.. 

1957 

1-3 

Dcr., 

1992 

19 

Midlands. 

• 

2-S 

Eastern and Southern. 

»'5 

2-1 

Yoikshire and Lincolnshire. 

e 

2-6 

South Western. 

I'd 

2-5 

North Western. 

1*8 

3-5 

Welct... 

2-9 

40 

Scotland. 

3'0 

5'4 

Northern. 

1-7 

5-7 

TOTAL-^reat Britain .... 

1-7 

30 

Northern Irelend. 

9-1 

B'4 


* Earlier clasiification: Midlands* 1*0; Noiih 
Miolands, I 0; East and Weil Ridinii, I 2. 

Including schooMeavers as well as those 
t<?mporariIy stopped, the total count had 
come down by 13,000 to 4 S 9 - 7 fl 7 > equiva- 
Icat to 2.0 per cent of the labour force. 
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Thoe b little ecMonel effect ki Deoenber 
oiMM ilitt oacnploTiBctt bi 
b iMirniniiiof at a a pec oeK CM*. Apeac 
tm the'cate ana a.5 par oant tk i wetp t, 
theae figuica ace the aamial avcraKa: lb 
par eenc bat vear, 1.5 per oeat ma pear. 

fawiirb iincfliplojiiicnc 
uapsaaed ataaoac without btccnipiba 
diRNghoMt dab leac* k ma aady la dba 
aeoobd half that vactocbaatartad to bccaaaa 
b awibor ceaddag* hp Decaaabcr, the 
hbheat level ahne Fehruary, ipCa. 


TKAPBPICUim 

ATol Sq Good 


'PV BaaRi af IMA habk aC Ugb- 
X li||hiiig tib aawdb far the paaf aa a 


daribg JaBUBcy^faaeaibac look dhanuin^ 
hb i d ur e a pocb were up 7 par oeac aad 
b tpocb up abb $ par oauc au 196a 
bvab. -lia tnubb b that aaoai af thb 
bgpcovtuiant look phoe varj aaclp hi tho 
jm. WhUe the bfite knpocb mm ooii* 
dnuad to tnouac expa m oeaaod to grow 
after hue and durbg the paat tvm mondu 
have hetuaUp aliped below theb diird- 
quaiaec leveboM a aeaaanallpudjaaied baiU. 
The ahatp wkleoiag in the crude trade gap 
uTiotembar to ka higheit level hi twentp- 
tvu montha indeed tuggeaia dut the 
Covemmenf a policy of domeade caepanabn 
win run mto tonih waHta on tiade u weU 
u on wagea in dM new year. 

llie growth in hnpocta ahonld not panic 
anyone. It b the inevkaUe handmaiden af 
the upawing in doineadc buaineaa activity. 
The hrge jump in dw intact biU b Nonr> 
ember prabably reflected a betated and hmg- 
eipemed reaunutba of alock buiiding by 
buaineiamen—■though theoeba that thu 
wu already weU under wqr b die early 
autumn were flatly contiadictM bat week bp 
(he releaae of provbional atadatka on atocka 
for the diird quarter. But aoene of die cbe 
in iuporta laat mamh aim mnat have 

BRITAIN'S TRADE 
(£ million ■ momh; NMontHr mUuiM) 


Hi- 



hnpona Ei^porii aK^arii 

Cmda Visibla 
gap balanca 

IMS: 

Mgir.. 

373 

310 

14 

39 

- 1 

3ra 0ir.. 

385 

330 

11 

38 

-14 

4cli qir.. 

374 

317 

14 

43 

- 3 

isai: 

lie 0ir.. 

375 

327 

12 

36 

+ 6 

2nd sir.. 

395 

335 

13 

47 

- 3 

3rd sir.. 

412 

346 

13 

53 

Aa 

IfiS: 

iBnUBTf . 

361 

309 

II 

4r 

1 

Nbruar/ 

sao 

ni 

14 

45 

h + * 

March .. 

38J 

349 

12 


I 

April... 

398 

320 , 

13 

55^ 

1 

Mar 

395 

341 

IJ 

41. 

r - * 

|una.... 

40Q 

345 

14 

^Ij 

1 

luir .. ■. 

419 

339 

14 

66^ 


August.. 

398 

351 

13 

34 

r "• 

Sape. ... 

420 

340 

13 

5*. 

1 

Oct.... 

404 

341 

12 

51 

aaa 

Nov.* .. 

423 

341 

14 

50 

•mm 



^ Provisional. 




atemmed from price increasei on taw 
materials. Prices of wool, timber, fats and 


BUSINBSS: BRITAIN 

oflaiibd several uaiBbtanMtBfiqnedL The 
ddtf vflab of be pboa v^ h ow e ver* (U- 
d eekM iy prove to have beu the peOk b 
tugupcaMurlvb November. dat 
ma ty , tbe gradual climb b the ooat of 
•adurmg the Brhtah avreet modi had 
abeHty accounted for almoot 40 per cent of 
the million tbe b importa during the 
lirat tan mondw of the ye«. OoM this b 
disooumod—and sugu b piiocid nt the 
nmeh kwer Commonwealth Sugar Agiee- 
mantprioe when cakuhted for uw bownoc 
of Mymenia aemonta—the doe b impani 

f$if Ifit wolfitOBIC. ’ 

What M diaquktbg b the tackluatm look 
of eapoett over teoant uondN—emacbBy 
seen agabat a bachgmund of liabf demand 
b Nacdi Amecko and b ueat of Enropei 
Md die opchBiidc f mo ont et of buiittemn 

■wnc mr lutaigii onNr DOOKio mkrbv 

b Holland nod Wbt Genumy base beooue 
a mi te vi hat kaa bn^mnt But the major drag 
hm apporendy eome for the ateribg aieo 
where ioaau b aako to Austrelk, New 
Zealand and Indk have more dian out- 
weigM gaiu b aaka b South Africa. 
This is a familiar pattern but aa unpdatable 
as ever;- 

BANK ADVANCBS 

Vpmtrds Stitt 

rv^jiE underlying ttend of bank advances 
X condnues iipwatds at die same steady 
if unapecttcidar pace. Cut abort to avdd 
the postal distortuns of Christmas* diehteat 
banking period covers only three weeka to 
December nth. In that period advanom bp 
the deven dealing banka, after eMtuAjm 
items b transit and die change b lending 
m the natknaiised industries rose bp just 
£f nuUkn. However, seosood facton are 
idll working to dmeis any liie b advances 
and die Bnw of England’s aeaaond adjuat- 
menis for the four previous December bnd(> 
ing periods siiggeat that dxmt £25 miHkn 
must be added to die actuid riae of £$ mil- 


LONDON CLEARING BANKS 
DECEHSEa II. IVSI 


Grom dapositi. 

£fiin. 

0.337 


Changaaon 
Month Yaar 
£nin. £1110. 
+ 78 4-434 

Nat dapoifii*. 

7.721 

•/ 

+ 66 

+418 

U^i^aiBtii. 

^723 

3V7 

+ 61 

+ 19 

ifO 

B-3 

+ 28 

+ 46 

Gall moAw. 

787 

9-4 

+ 30 

+ 1 

TroBBury mill. 

940 

Hi 

- f 

- 46 

Ocharbillsandliauid 

craditt. 

305 

3-7 

4- 12 

+ 38 


•M 


VM 

- 38 

RMc aiMti• 

Gilt-adiad. 

1,163 

fjf 

4- 4 

- 41 

Ochar markat ifivaia- 

menu .. 

118 

h4 

... 

+ 7 

Advances*. 

3,961 

49-5 

Nil 

+481 

(To State Ooerds). 

64 

... 

+ 5 

+ i 


* Excluding iN itMns in transit except ratio of 
•dvancM to depoaia; bN ratids are of gron depoaiik 


Iko to aUow for seasonal factors. Bank 
advances, afbr allowing for seasonal acyx- 
ment, have probably risen by just over £150 
million in die paat five niontlis n** 
b terms of hard cash advances have b fact 
fallra by £t 9 million over that period. The 
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ncaportion of dK.baDikr asaeti ta advaneea 
Bb now fallen from a peak af fuac 52 pa 
oefle b May to only 49.5 ^'oent mis 
monlbrAt dw same time baidc -liqnidky at 
3S7 per cent is neatly five pouts above the 
new uqoidity floor of aS per cent Itisnow 
dew d»t the banb are gobg to have no 
ttonbk m meeting eutra demands for tax 
punoaea and to firmtoe a probahk build up 
b uduai^s stoda b die new 
dthon^ it is now becoming increasingly 
obvkua that die long awaited booat to 
Uquidhy from the need to finance cxdaeqqer 
capenditure is going to be a lot ksa than die 
bndget anggesM IHdi oidy tbee mondM 
of the finandd year to go the overall defick 
on dto cidieqiier aooounn k sdll on^ £92 

lyMIfiiffi up 011 fjiy ting ItoRt V00t COSBOUOd 

wib an eatbuMed iaamnk b die deficit ter 
dto full year of £621 uilUen. ' 

BLECTRICS FOR CAR8 

More Competition in 
Retauingf 

T ub mab recommendations diac die 
Monopdies Commisaion baa nuuk 
after its protracted study cf die fitms supply* 
bg decnkal equipment to the motor indua* 
try fdaie to two matters now ewrdaing 
thoae concerned widi die other, Restrictive 
Fncticea Act aide of British legislation 
against monqpoly: resale price mab- 
tenance and open-^nke agreements. The 
CommissiQn oondoded wt the exist¬ 
ence of mowqNdy oondUbna b the 
industry was not worldog agabat the 
publk btereat when the supply of new 
equipment to the vdikk manufacturers 
was involved. The “ oountecvailing power ** 
that these ooupaim possess aa buyeri of 
to lotge a proportkn ii die snpplkia’ imt- 
put prevents suMkra making esoesrive 
profits. But b the retail market for re- 
plaoement porta, add to the puUk, the 
Bup^kra are aUe m aet prkei that give 
diem an often exoearive return on oapstoU 
and thdr diatribnun an unnnially 
maifb of profit n wdL 
To end thk aituatkn, the Commiaaion can 
suggest only that reaale prke maintenance 
ahonld be preventod on diM dectrical equip¬ 
ment for vdiidet, to that there la some 
booxive to uahe the diatributka network 
more efficient and some picasute on die 
mmufacturera to seduce dior prices. Frea- 
sure might tben come from the diatributon 
as much as from the paUk, for beae vrould 
want to see the manufacturer’s price cut iff 
their mi^na were eroded by canq wdtkn. 
Open-price agreenientt come b wnme bat¬ 
teries are concerned, for their manubetarera 
replaced a price agreement by an agreement 
to ciiculaie informatkn on prices, dkiri- 
butors’ margma and almoot anything -dae 
diat wodd hplp thdr oomp^ton set moffiar 
prices and trici^ of sale. The Ug prodooera 
00 b fact atiil sell thehr productt at idm- 
tkd prices, Mhidi are foUowed by a number 
of the smaller makers vbo ib not bdong to 
the agreement. (Thero are ako a tuunber 
of the Mwaif finu due sell for niidi V gff f 
than the big firmsi or supply big retailers 
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wltf oadw iftir orntnaA oHMt« 

loir ' t ' ' 

-ft • iMe •t oHMlMt tlie baiefti 
rfwwte | liBe lIMft WlMU fi M ft t iBy - 
CM dM fdfel CB fitt HlMglBB 

CO cct M Mi fct to i Twyi w t far wifcr 
pnte'Ca MBie of iic cdier cotivkitfibnGli 
a* idiBg petnl—dto McMpdfes Goat- 
mttoica cm htod^'afeec to tatoc • wd- 
oonw nr in iug|MiiBoi» jric tMy mkruci 
hdp tti cDooBfige As gnmuDcot iontfdi 
tocil ibolicioii. lisnonr) the sCbcc cf one 
ramnifc nncnmiii sgpMBCK mR cue 

fityrntwif AiM iMto ni M w ngwp^ Anul^ 

govmiflKiit AsiiVidi 

idddi ci gme Ac ScHiktbc Plncdoei 
Gow^iMBif Ac Moifal Att oototoftoiy 
t^fatKiAto ""ft* 

When They Make the 
Money 

T w finw cooomied aMBi to hira been 
nAer oveMuhNiB w oonvinoe Ae 
MnHpoiiee Gimmmmmi Alt Aef mde 
Aek nonqr on Kfilaoeneat mm Md eold 
efttipiBciK far new trAidet vtttnany K ooa^ 
u M akniitdc gettne to aU Aie emon 
Aiee. Tbit nguaieat canfad Ikde wo^ 
wiA Ae Cowmiwkn, and indeed le- 
bounded on Ae indusny. Vben nukers 
were foiinA as Ae qwAfaig {dug fimia wes^ 
to be aelliqg Aew produett to nabeca far 
IcH than hw Aeir cost (Chamiwin, uAkh 
was Aen supplyiM 71 per cent m salesi aidd 
phiga to mdwrs tor 6.3d AotMi Acy ooK 
I4.6d, wbik making a profit of 36 per cent 
on aaka and da per cent on cajd^ on iu 
replaocBient aalca) Ac Pifnmtffwn 001^ 
eluded that the price poBdea were againet 
the public intereat. But even Aeae poBcKa 
have not neevented new oompotitiao Mpear- 
ing, for Champhn hu loat Ae Bora eon' 
tract to Autolito—Aat ooinpan|^a anbaidiaty 
—and now only auppUea Ae ftftA Motor 
OorpomioiL 

iM oontraat between profta on new 
mij xcpltocnieots is tidm kn 
madmlft batteriea, Aongb adU atatding. 
CUoiid^ wUdi haa about 41 per cent « 
Ae matnet, earned 0.3 per cent on adea of 
antcinotive batterka aa originid emi^;nnent 
in ipdOk but 14.S per cent on rep iaca nent 
aaka (vAidi amounted to caAer mote than 
half ft total by value), "lb Ae public 
intereataurely a caiaer nanow one here 
—hAc actual nnmhar of butteika Aat Ae 
oon^any aidd baa been de leted Cram Ae 
tqwrtI^AeBoardcfTrade. Theretuma 
on capital, at biatacic cea^ were ad pet cent 
far new egoftnent aod 3 **k pc' <*at far 
rqplaoanent take, b k tbeiebre hardly 
surpriapv Aat amall mahera can undeicut 
fiona lihe Chlocide in Ae r n da c emen t 
market Lucaa, by oontraat, eameu li.a pet 
cent on aaka <d batterka and otigfaid equip* 
ment but only d.8 per cent on r^lacement 
aalea-auggetting Aat it could.c^loit ft 
abOtiy to do a FutkaBe deal to get a better 
price far banetka faom manufaemretab bui 
aboecrieft Aat ft coaia were hi|ftff. 

Wnere Lucan ia Ae domfaiant ceai^ My , 
in Ae aupply of ignition equiptBent, 


BUSINESS: BRITAIN 


ua 


dynaano^ aomm and taasqpa Chr lAidi k 
haa faeM to«9>^ eada cC Ae aaAei)^ 
A apwft< ti aelipto l q|alp Baea» p ra na » 
be leanpBhftfaaiinB Boan 3.3 per cent cBi 

Miff fjf ' ^ iilt l h B i iD'&l'fieP OQSt 

ef profit averaging 13 per oeait Aongirin 
abaohiie tam aaom pm waa canaed an 

fhg jjf^giyifi fqffjpffi ff iy ffkffy 

of pana Bhe Aete are kaa ooimnM Am 
dwae cC barimto cr plngt Pnniag aB 
tbs SQB8lbcif InOOBS CSfllsd 9SS 

cean cat cqdtal ea m doyeA ttkaag k-to 

fMftAnMB 

IDBIE ODKr ABC ^JQBlDDiHDD COQQBBK BBC 

pnfic on emn Loceda ir phc rtnmr adea 
nnbsr high bmirf its 
What- waa annat ft trig ub tg about .ft dia* 
ooveika icgaadfaig Luera waa that Aaonaa* 

fiwj MMl uStST IMSOSS WS bIBCIOSSQ III 

oiwBcnDip CB • naniDcr <x iBBtnDiiioct Cl n 
piodnaa, and of Mata Wkea and Cdd e a 
wkiA k bouffat in Ae apMt. 


Government Spending 
and Growth 

S UCH focecaats aa the Treaaury cm mike 
now of puUk cipenditure auggM 
Aat it may grow by about 4.1 per cent in 
red tenna betareen Ak finandu year and 
ipdy/dS. If gtoaa naAmd product riin 
at 4 {wr cent yearly, then (Huik rVMtfi' 
xmt, now dwut 40 per cent of GmP, k 
cepiMttdtoieaidi4i)pecoentby Aen*: k 
was oady about yd per cent aa receudv aa 
1958, Aough at Ae oegnuing of Ae mtft 
it bad been iqiproachiag 41 per cent. 
k Ae burden of a white paper published 
Ak week (Omnd. 3235), which aioae partly 

TOTAL rUBUC EXKNOmJH 

£ mn. ac lu nfy Ifil prim 

sss 


AM vid othtr evaniRt txpend^ 

.. 

Roadg*■ 

Homlag Bad MivironniannI mt- 

.. 

Muttt loa^, ....... . 

HVHM WN yfWmmW f«anaaaaaag« 

BenMtt and Bnlscanca. 

CMMran'aBBTvkal.. 

PaUci aad priioai.. 

AftbtBMB 10 Indincryi tneepon 
and wrteukaravv*' 

InvMUnanc bf naiioiialiiBd Indui- 
vtaiBad mMIc eormaglom.. 

Adadaiunfifraand oilitr nnriCH 

^Uatgg BIIOWBIICB. 

Taod piddle mpandikura . r. 


w 

IfSW 

2.170 


310 

3M 

4- 55 

310 

470 

4110 

i.^ 

1.315 

1.570 


im 

l.liO 


itS 

2,105 

210 

315 

ts 

200 

230 

MS 

630 

- 45 

t.llS 

1,330 

t>!! 

705 

725 

T.S 

2S0 

4250 

i» 

200 

420 

lafio 

12.05 

41.915 


out of in inquiry set ia train by Mr Sdwyn 
aboedy baore hk I9di budget cm 
pa^ but of Ae auggipstion by fte nowden 
Gonuntoeein Jufy isteAmkngMnuinr- 
v^ of prospective puUk mnenditnre 
dmald be puWMbed. Ite commtttce^ fc k 
wecA notuA fak ir**doolNfUl whcAer aqr 
g ov tt mn ent -wll fen dde' w pkoe tftae 
aotvIqB pddfe.** The TWumiiy 

k MW Rond Aat k has. 

. The meeutt Aat k baa iiew piAHAed 


ftdetdifar "ftnetiood hfaefa" of pnhBc 
eqpmdhnM .ftve bam auefa Ai — 
wayi.- F» acBM M Aen daparttoMia or 
iMU H M fcfc n scg.MMB s i n c s can iimbp wioiHly 
firm facectotawpoB Ac bads of pngtaatoaea 
to tAkh diqr ace abeady committed ia 
oudfaeifar CMBB^ lOMk and deonfcky. 
Fsc t nh flf fc sneh is cdraiionk 
in piinc^ cf Ae- Bbbbnw kid Nawaom 
reports aeia faUy firm g u i d ci i ne a far fuMte 
qpending, Bor Ae payaaenia to paaaoB"' 
gefvetiMiMt e n^k g eu i iM adancr^ Ae 
uMinplBpad^*'Ae Tmhr han gnianAy 
aawmadnikeina ateabiBi i awiAft MBi 
gnamea at kaw fiHceaiBiMi AceMkont Ae 
eeanoM wft aka (Ao^k'k omtltal to 
blnr Aik aMHpdaa bq^ omdde cd- 
cuktkn). 

*WB t ri mdy .h ec MMe of Ac dfneqee in 
peiceoBce giowik it onupeund tutawid but to 

I |DB8jt6F CXiCUK* bcCHUH PUDBC CPD^IBIUtlBB 

teiM ta he « Akgs of wUA Ae'Crkai jpOw 
bster than the menge tu me tool GMP. 


Is There a Right Ratioif 


T un Treaniy eaeidae k M hueceoiin 

OM in Aat it adda 19, fiv oac^ Ae 
oommitiaentB iqxn fflfiitaty, sudd and oAer 
pubUc aerrioea Aat'wtm follow from 
ineaent policies, and rdates Aon to Ae 
gtmrA rate Aat Ae govenunent k coin* 
mhied to attempt ia futnee. (Tbk cominlt- 
meat, Uke Ae urge figincs for Ae fiuute 
that Ak uhite paper aets ou^ will mainly 
fall to Ae lot (K toe neat governmeitt, not 
Ak; whkh would make any ChanoeUor 
the note williiw to pubikh.) 

Alt thk white paper dim not touch 
openly u pon Ae intetnd argument that haa 
bM gong on inaide Ae Ticmory about 
vAethcr Ae eoananqr cm "afford” Ak 
ptoipccdve fflcreaae in public cxpendftutc, 
in filed tetma—cioqpt m one lentence : 

It k uaiilwly Aat a devetapment .of 
public eupendinm on the acale impliod 
will IcBTc much aoope for a reduction in 
Ac buiden of taxatka 
Thk at least docs not take Ae view that 
the ceotrd govetium’a abate of piMc 
expcndihirc will be tking so fast as m out¬ 
run Ae automatic incicaae in revenue. 

A a ia c a h le imiportioa of Ak public ex- 
penditute-Hshkh Ae whole VMte paper 
dkeosaes as M aggregate rather Am in 
terms of cqAd and current cnienditure 
*-18 of course spent and financed by load 
autfaoritka, and soiM of k adf-fiMnoad by 
natkoalked faduttica; for eiqpenditure on 
centtd govenunoit secvicea.and benefits, 
there are in sii r anc e contiibutioDa as well 
as nuMs per seta call upon. 

Thk vAitc paper’s confident statementa 
about pubik expenditure in the current 
finandd year, and mcdninKerm forecasts 
of ft future growth iu red terms, recall 
Ae ha dut last year, and so far this year, 
Ac Treasury^ equally coafident correm 
assnnqnions and shotMerm fbrccasts iff 
pubik expMdinire have turned out extra- 
ocdbiarily bacHy* When Mr Maudling made 
hk pv a p l ie c ka about a whacking mcraasc 
in nobuc o^enditure in ty^, current as 
wcU as capital, be was assuming Aat a very 
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rapid increase in public oonsunqption had 
aliea^ taken place in ipCa; lt1iadn*4 nnd 
Ua ftweca w incRaie tUa year has haidip 
shoarn up yet. eUbtr, ' National i ncome 
cwiiHiira cK -oDiraDic piiiiiic speiinHH Vv - 
far hehtnd moat of the atadsaos that the 
go ren u neitt odlecti from other peopte, and 
It aeeam hopdess to ^ to-guem modi 
ahoot them iridi die ‘foaenmenda om 
mace freqnent retatna of Its com cadi 
acooHittiiip. Nemdidcai^ die ‘neatonr 
reMms ao Car this year conrimie to hnplT 
disc eid« the ecoooiiqrla managiiv npid 
wm a n a kin wUi way utde indeed of the 
fi% m pnblia' cnw mt apending that wm 
forecast' or diteraativdjr, duft govemnimt 
departmenti aintptdng fardier behind than 
iiBual in pa;^ their bills. 

ManmnuHUFUBL 

The Price of Clean Air 

R BOwaima die dean air policy with 
the Briddi koe of open niea means 
tryteg to j^todnoe- enongb' amohele a a fiid 
of die sort diat can be burnt in die fire- 
plaoeaof amefeeletaaooes. ButtheMiniacry 
of Power now cadmaies that diere tnll be a 
gap of 400^000 tona between the demand 
for aodi ** leacthe* amokdesa fnela and die 
supply by 1965, and that this gap will widen 
to 600,000 tana by 197a Vhat n mor^ diia 
shottm win be cwab bi ed by dien with 
one of i»foo,ooo tons of the gaa coke that 
can be butm in an “ improved ** open grate 
—aupidiea of gu coke dionkl match demand 
in 190s, but production ia then expected 
to M as die gas industry starts the swiidi 
to complete gasification of coal or natural 
gas for its suppliea, Faced with dm 
shortaM the private firms that produce die 
"teactne” smokeless fud and the Coal 
Board may expand tbefar inveatmenc pns- 
grammes, ao die gap may not be ao alarming 
by 1970 as it kmcs now: bm die fact that 
the suppliers have not planned to meet the 
demand that the Minntry predicia rather 
suggestt that dinr do not enect it m 
materialise. 

The present trend in home heating Is 
away fiom solid ftid and even the open 
fire^ towards electricity, gu and central 
heatitig (whidi mn bm o 9 m often m 
coal—m hard cbke^ Benoe^ perhaps, the 
doubts about the demand for open 4 ie 


RETAIL PRICES 
A further rise In the offlelel Index 
to 1(NX1 on November 18th mainly 
reflected higher prices for houe^ 
hold coal and com. 
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amoheSm fiida. But >*»»» tendeww.dom 
tfaeie dMnild be Htde 

tan jsmmiSHCnaM sJwa aMSeL oEwa ■■am 

in me puHic wicn me e mc i em use 

of demrici^, pas'or oil that ths.Miidstty 
suggeRk m .ihe way out of the dfiemma 
peedamd by the shcrtage—die use of dosed 
suieNidw^ these mqr be the cheapest 
way of heating a room, seems len likdy to 
meet'hidi aodaim. 

Nbeatl die apfdianoes it recommends now 
tank iar a gram from locd antheririee and 
Oosenment under die Ckan Afar BiD— 
s o mr.dd n g that ia under consideratfam—for 
di^ all sost'much mace than the hnpioved 
opm Ars that we the stenderd type of re- 
ego h nnem. ( Hou e rh o ld e n can only get 
gra m a far “ n ece em ry* lewquipment.) 
The storage d e ct t ic heatera best £54 Aw 
one room, a convector gu fire emta £17, 
m dom a paraffin heatt, while a ook^ 
bomiiu stove costs £30. Fed costs, 
aoooidntt to die Ministry, would be 5s. 6d. 
I week for die stove, 7s. fid. far psiaffin, 
fis. fid. for eleettie storage and fie. fid. for 
gu whi ch suggests that dectriefay makes 
die worst investment. Now die audioritws 
will have to decide vdiedwr th^ can efford 
to pay 70 per cent of the cost of these 
apidhaou to stop' peo|fle making smoke. 


BANKING LINKS 

What Sort of Bank? 

W nn pomp end cucunntanoe the 
AUdkuid Bank this w^ led three 
commonweahh banka faito a new union that 
trumped the previous wedc’s informd link 
wUi three msm Eungien bonks. This time 
a fall blown benk hu been set up centred 
on London—the Midlend end huematiand 
Beaks Limited—in which the MkOend, the 
Canniecdd Bank of Australia, die Standard 
Bulk and the Toronto<Oominioo shere the 
egnky caphd of £10 intUioii. The inevetent 
have been hemd to oommem that k wn Ugh 
time the Midland caught up with the othm 
big four dealing banks, all of whom have 
numued dou mtemadond bankiiig links 
far many years. And in t aenw dua new 
bonk wm put die Midkmd on e par vrkh 
the other Ug banka wUdi, throi^ thdr 
fard^ inbsimeiies, have fomd I oonvenient 
way round the strict Jmetesi rue agtee- 
menia that oover domestic operatians. 

The inieitiian appears m oe to carry out 
thoae projects whid), while of a banking 
chamoter, M omdde die orbit of the parent 
banks whoM main oonoem is ducMcnn 
finanee and retail banking Thenewhok 
wffl be om m attract deposits of up m one 
yem and will am dda money far: 
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diem thsou^- Gcod aiaff wiE bo donhly 
eaaendd dnoe in the heghmlng ac haat a 
good deal of die tnMh.faaesm from the bade- 
dnofea of the cxistiag, baoha in dieu.'flddt 
Is hound to impeu on the front atop of the 
new bank BquoQy, difficidties can be 
envisaged over just whu sort of huaineu 
should or should not be passed to dw nens* 
comer by the patent bonhs. Batddqg iaaii 
ingweetse art and diSetem banb are almost 
certsin to dnw lines in different places. In 
this thete is clearly a possible cause for fric¬ 
tion between the-new honk's aherefaoklets. 

BtimMNC SOCffiTIEg 

The Right Decision' 

A t last wedi’s meedng the oonndi at thie 
Building SocMties Association dedrfad, 
appatendy not widiom dhseht, to 1dm its 
reconunended tans naefaanged at 3i per 
cent net paid on sham and fi per cent 
charged on mortgages. TUs wu a rig^ 
decision dut the assodetion should with¬ 
stand the usud-ptesBum put igxn k to 
bring down its recommended rates into line 
with the Halifax, vriikh in October 
antwunoed its hnention to cut its own tans 
to 3ii and 5} per cent respeedvdy frem the 
b^inning df February. Aldiough money 
hu been coming into societies at a record 
ran diis hu bm dworbed by the heavy 
demand for mortgages. At the moment the 
Association's recommended share ran of 
3i per cent tax paid (equivalent to neuly 
5i per cent gtoned up) temaitn atttacdve 
in tdatfaxi to odwr forms of savings, but the 
council wu also desriy aware dnt the 
downward trend in mntest rates has hahel 
bs stat e m e nt condoded: 

III view of thii exiiitiiig lituation, the council 
Gomidorad that a reduction in ratei of interest 
woidd dcCTcaie the fundi avuiluble for home 
loam at the very time when plum arc being made 
to alep up houK building. 

Some of die Mg hmldiiu aodedn hive 
equessed disagreoiwnt wkh this vkfw end 
the Allianoe hn amiouiiced its intention to 
cut its tens next April by i per cent. Ftom 
the Wodwldi Eqmnble, the founh hugest 
society, diete hu elao come the him w a 
poaailue reduction in rates, sbioe its assets 
were incteasiiu at a sutMtenddly h%lier 
ten dun could be advanced in new tnort- 
gam But for the generd run of sodedu 
tins hu not been the case. On the other 
hand it seems inqwobsMe that dther the 
Woohvidi or die IMcester Fetmanem, 
wUdi dso come out in fkvour of i cut in 
rates, vrin move diem Independendy of the 
aaaoaadon. This adds strength to die view 
that the "rig^'' levd of bdU^ society 
ram is not necessarily die eame ta aa 
sodedu end that there is e good csw fisr 
scrapping die recommended rate ahogedler. 

AHtPOBTS 

Landing •Fees and Fares 

B ritish bdrofbsm airways and die in- 
dfpendent siriinu have adwd die Ak 
Tnaapoct TJcensIng Boud tat pe nniui n n 
to la&e domssitic av fuss by 5 per oem 


M 
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Thinking: of Trade 
with 

CANADA? 


Tf 80i you wiU find our booklet 
'^OUR OUIDF TO BUSINESS IN 
CANADA* a useful publication. 
Why not write for a copy to our 
Business Development Depart¬ 
ment at 47 Threadneedle Street. 
London, S.C.2. 

Bank of Montreal 

CANA DA’S FIRST BANK i 

C'J'Vta 'Jonoulo 

900 Offltvs across Canada ami Abroad 


lonr a r. TDBOB, ojut. AidMiri e«Mcii mumv 

r--*'— in.iw niiMn 
lOMMS 

Mnin omrA: Nt ThrendnnHlle Siirrr, EC2 
DONALD H. MlCALLUM, NanuRor * 
Utm tind Office; 9 Waiei-loo Piuue. rmi Mali, S\VI 
GORDON L. WlIiLlAMB. Manaenr 

PABIS 

^o. in Plar>o VoiidAma, Pai N Icr. I-'i-unca 
O. F. BOB European RftpiieHaiiuulva 

DtfinEUXMV 

RUnlir^llroA. nnsaeldorf. Federal Reinihiif nf Oermany 
R. J, R. BONNELAND Em upean Br'incsoniailvd 


ASSETS EXCEED $4^0(^000,000 


Ooiug to Australia 



or New Zealand? 



SYDNlcy 

ii]eT.iiomtKB 

adklab>b 

aUSBARB 

vmn 

OANinniBA 

TASMANIA 

WKLLINOTON 

AUCKLAND 

rHKIHTCnUlUJK 

DUNIDDr 


Your trip will be nil the more enjoys 
able if you take these free travel 
guides with you. Prepared by the 
Australia and New Zealand 
they give just the kind of infomiation 
a visitor is glad to have. Together, 
they cover all the piindpal cities of 
both countries, and each indudes a 
dcarly-maikcd map of the particular 
city and suburbs concerned. You are 
vciy welcome to any of the guides 
you need. We’ll be pleased to give 
you other helpful informadon, too^ 
about enugration, industr}*, trade and 
iuiance. Write or telephone today. 


LW 




MRTMiM mo an sum 
aui uaiTEB 


bead OmCB: 71 OOBNRIU, IMOMN, EX .3 ‘ AVEnuc ISSX 
OVEE 975 ■UMCHBi AMD AOENCICS 
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_AiKi to dbet die Minifity of 

AeiMfatfk Ugkc lndk« dHfgee-or bj 
Aeot dii-70. OB m avenge wi^ ddoet 

rim IS Ukuy to wl o 



cbiqfe ^ not vidd wiQ only be 
ebout £1.2 iiullkin. Thu does not owke 
the airBnes any hsn^ aboiic pqdog the 
inctenes; die 7a. oil dauge-never forand 
pm of die pdoe of a ddsb HwyinUte 
even leas haenr nhen thiCT tee die eooonnta 
to. last Mank in jAo Jtiiiiinsy’a aiiponv 


nwi 


adbngh^ as ttsAc nae s j 

I pnib tt the oU aede 


iifcaf 

— oJh-^o.v ^o- 

namnm m 

uMci ID onicc lows on wuincKf rcscwick 

MB gwllMHHKL IIIC Wmcn 'IIIB 

Mhiiany hopes a> bend over to a^endfaig 
ooe pne j l e nj had e net aonfav of nearfy 
45 ooiocia The five provhKtdaftpocti that 
tSt MkkUf tdll owns tvaot on, as aaiioli 
loifng nooey to the tune of £1.% tnfllico. 
& la hoped in dne to aafi um to * 
audmehiaa and aaeamihile it is only tiidif 
diet BBA, viUdi nan datgoir, Bdmt iad. 
Bdmbuighi dKNdd be adiea^io nuke a fdier 
oontribntioa dun k piabdly has dpoe so far 
to the oat of keqwig them open. Butdiete 
is no lesson at dl why die international 
airlines that never vJah dura riiotild be aiked 
to inake a oonttibution too, in the form of 
landing fees that produce a revenne over and 
above vdnt it costs to maintain the inter¬ 
national abports. 

The Ministry has argued up dll now that 
the eatra dur^ whidi it u making ate 
intended , to cover du coat of air traffic oon- 
inA now ruimiog at iC9 million a year. But 
the airlines can and moat ceruiidy wfll pdnt 
out that the huenutkinal gronp of airports 
is already contribnting £2 miUMn towards 
dds; and the InternationBl Air Transport 
Aaaodadon intends to send a ddegadon to 
London to argue the case'against expecting 
dtt airlines to pay aiqr mote. Aviation has 
been foatered ^ hidden subsidies such as 
dime and although most airlines are prosper¬ 
ous enough now to do widioot than, they 
are loth to see die logic of die Ministry's 
case. 

PILOTS 

No Foreigners Need Apply 

L ast Sundi^', British Europem Airways 
began ro Mvet^se forgmetienoed, but 
not too senior auiiiM pfiots. The corporation 
is edang 50 needy tmined students Dom die 
Cdlcge dt Air Tnining and needs a further 
35 qualified flieis to fiU itt vacancies. First 
hrmressions suggest that diis should not be 
gudai iiowAMbis for retiring before time 
difficuk. If die captains to vdiomdie Brhbh 
Overseas Airways Oorporation is gning 
prove too seruor (manv ate Brfcmnia 
captnns adio do not SeeLffiwordi while to 
terrain for jett), then me Dutch airline. 


BUSIKBSS: BRITAIN 

jRMVii hh xod piiiDii otenm xcouDcinic 
mainr of ihme must hens uatnad on 

mim -« » Am * 

ai% mamng fimn pieeue*y rne aiiui 
i BBA wants. The scarcity of flying 
M being what it is, they might not quibble 
'he low starting rates of bmween £i>300 
i £1,700 vriiiim BBA is odfoting, for die 
oar p ot sM OB uhhnatdy ptys hs senior pilots 
ahkuit £4,500 a year. But first InqMesfi'mB 
would be wrm; BEA la fodng a plhit 
dmrtage pndady because the corpora- 
tion icfiiam to cmidoy foreigners, even as 
Bttwaideaaea. Does it think misse dangerous 
.• f ffi w gt h p u (aU ef whom apeSk English be- 
Siub-fcifo d|e afBdal lanmuge of aviation 
and «f air'dndfc orntroo ate not to be 
tnsNed widiatecihig Britiah aheraft ? 
cncdly doca k diiim ? 

■ OVBRBRAB gTOBLIWO aOUMWOB 

I 

How Vulnerablef 


Ibod aiurB 


E fGBTBBif yean ago aomeoDe dipped up 
and die figum of aterlkig halmoea for 
indMdiid countriea were vevwed for all 
die wofld eo aee. Sinoe that date the Bank 
of EngUnd has been careful to keep the 
aBUrs of its cusmnen a dose secret^ 
sifplying no more than total balances and 
die bfoadest possible gcogrqphic division of 
imding holdings by noMterling aiea 
countries. Now, in this month’s Quorterfy 
BuOgtin the Bank has decided to leved 
what at first si^t appears to be a good deal 
more about Bntain’s liabilities. The Bank 
has^ however, carefully slopped diort of 
giving the fidl details and the generd effect 
Is like sitting through a full-length film only 
to miss the last vitd minutes. It is high 
time that the Bank of Endand followed me 
Fcderd Reserve Bank of New York, which 
has never had any compunction about 
revealing just where Amma’s liabOides 
rest. 

This partial striptease aa on the part of 
the Bank of England reveals the foUowing 
aort of inforgiation about the sterling area 
countries: 

*The largest holders were (on June 30, 
1963) Australia, Hongkong, Malaysia and 
the Pcrsiail Gulf terriuirica, whose com¬ 
bined holdings totalled £1,307 million, 
each within the range of £200 million- 
£400 million. The combined beddings of 
India, the Republic of Ireland and New 
Zedand amounted to £397 million, each 
holdfog between £100 iiullion-£200 mil- 

And the Bank adds that, 6 t the non- 
sterling oouiitries : 

*‘Only sia countries, sdiosc combined 
total was £399 million, hdd over £50 
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millkML and oidy seven more hdd over 

£30 million.” 

No amount of juga^ wldi IlgBrei like 
these and those 9 : the new geographic 
grouping'shown bdow gets one any nearer 
actud figures for individud countries. 
These figures ought perhaps to tdw the 
prize for the yearns most frustrating 
statistical eaeicilB^ in that dmi without the 
Bank’s hdp it Ids' alwtj^ been poadble to 
make th^ aort of h alf-goes^ half- 
calculations about overseas sterling hold¬ 


ings. . 


deal less 


is dea^ a 

wuried about die sue dw 
balaaom in Ktadflia to Britain’s imecvcs I 

ilL'h 

■ -.1^ yw flMpB joan it naa oeen m 
die paM Thia radhg 18 baaed firat on the 
remaihaUc aiahOity of the halanoea over 
the post-war yearsb with drawinga bf one 
country or groqp of oouninea being 
balanced by increases by othera. Secondly, 
because over t#o-diiidB of totd holdings 
are owned by sterling area countries and 
thdr rize b iufhiettced Iqr the trading 
poddona of these countries rather than 
sendment about the pound. And, thirdly, 
because the most vdadle element in the 
balances, the steding hdd by the private 
sector of non-sterling countnes, are now 
oomparadvdy low and seem little of no 
greater than is necessary for trade.” 

These balances at present are equal to 
about two-thirds of Brildn’s reserves, but, 
the Bank points out, movements in them 
“ have not been lar^ in relation to totd 
holdings, and sumuntid intemadonal 
arrangements are availaUe to offset them.” 
This may be so, but it is impossible to get 
away (tom the faa that in 1961 the run 
down in these balances was one among the 
causes for a 7 per cent Bonk rate and the 
little budget of that year. The fact that 
Britain was able to offset ±cse movements 
with masdvc support from Europe’s 
centrd bankers did not enable it to avoid 
unpleasant domestic pofides. 

Again the redly mrartant thing about 
the overseas sterling baluioes is not whether 
the overall totd has remained “ remarkably 
steady ” in the finst, but whether it will con¬ 
tinue to do so in the future. Rdf of dl 
sterlmg balances owned by atetUng area 
oountneg, or about one-diird 6 t die total, 
are hi the hands of the former African 
cofonies, the Gulf territories and countries 
like Mabysia, Brunei, Honsteog and 
Burma. Ilieae countries have in common 
a desperate desire to develop dieir econo¬ 
mies—a dedte that seems certain to draw 
down their sterling bahnees. 


' fiMrIlikg ffirffiffi countriM 
Auitrills, Nffiw Zealand and South Africa 
Indh, MclflCin and Ceylon. 


WHO HOLDS STERLING? 
lime SO. IMS 


Eaii. Central and West Africa. 

Gutfterricoriei, Libya. Iordan. 

Mahyaiararunol, HonsRonf and Surma ... 
Ocher overseu iterling countriaa. 


Totel. 


£mn. 

559 

225 

195 

390 

423 

475 

294 


2.743 


Non-eterling countriea 

EFTA ceuntrlefi. 

EEC eountrioi. 

Other W/Eurepean countriei. 


£mn. 

221 

205 

105 


mner VT/curopean .. lOP 

Eamem Europe. 41 

Middle EaflcTMncriei. 135 


Far Emc countriea. 
North America •... 

Ladn America. 

Other non-icerling. 


Tomts... 


154 

113 

41 

n 

1 a 37 
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INDIAN STEEL 

The Wild Blue Yonder 


Calcutta 

NDiA*s tted plan is in a diamUe, but that 
is not deterring New Ddhi from ditain-, 
ing up targets foe tbefutm Atdieendof' 
the Tliird Plan, pioductkm is not now 
expected to be mote than yi million tons a 
year from all the five integrated works, three 
m the miblic sector and two in the private. 
It is omdallv admitted that the goal set tor 
196^-66 win not be attained till 1968-69; 
yet it is hdnf; suggested that India riioiild 
aim at 21 million tons of capacity and 18 
million tons at production by 1970-71, 
28 million tons by 1973-76 and 40 million 
tons by 198a 

The 21 million-ton programme has one 
redeeming feature. This time provision is 
made for the expansion of both private 
sector plants—Jarnshedpur to 3 million tons 
and Bumpur to 2 million ton»—for both of 
which World Bank aid is likely to be avail¬ 
able. Briririi-built Durgapur, brag currently 
expanded to 1.6 million tons, is to go up to 
3 million tons, the West German-aided 
Rourkda from 1.8 million tons to 2.3 million 
tons and Soviet-aided Bhilai from 2.3 million 
tons to 3.3 million tons. In additian, three 
new pli^ are proposed—one of 4 million 
tons at Bokaxo which failed to get Anmican 
assistance last year despite the strong plea 
made on its behalf Mr Kennedy, and two 
more units at locations sdll to be formally 
specified but most likdy both at coastal sites 
like Goa and Vishakapatnam. 

Most people in India agree that it 
should xrike most of its comparative cost 
advantage in steel. It is also accepted that 
steel is ihe staning point of impm-saving in 
capital goods, which today constitute a third 
of the total imports. But even ardent sup¬ 
porters are beginning to adt whether st^ 
planning is not becoming an essay in fantasy. 
By official ^ures, the cost of raising cniocity 
to 21 million tons will be around £1,200 
million; but this is liable to be a serious 
underestimate. It relates in the first place 
only to the cost within the plant perimeter 
arrived at on a rule-of-thumb basis—£73 
per ton of apadw in tw un£ » the C^niGr 
skm of easting punts and £iio pa ton for 
newnnits. Since expansion is costing at die 
piescnt dme over jCioo per ton, even though 
It ia merdy to round off existing fodlitiei^ 
this costing can hardly be taken seriously. 
Secondly, die nlthnate cost of steel devdop- 
ment must also indude die large outlays 
required for water, posm, raw materials a^ 
housing dut in Indian conditions can 
amount to as much as one^fth of the plant 
cost. 

But one need not really go into any of 
these details to dismiss die target as absurd. 


At £1,200 million, the outlay required will 
be two 4 inls of the total pnpowd to be 
inveated on the eutiie. programme of indus¬ 
trial and mineral dewekq^aent during the 
current plan. How mndi larger will die 
next phut have to be if ated aloiie b to be 
given dib inordhiaidy huge dure, as an 
In d i a n ated man, Sb Joian^ Ghan^, has 
peitinendy asked ? tlie fordgn ext&nge 
component of £i;2O0 millian b admitted to 
be about £fido millioo, which is 42 per cent 
of the foreign aaristance needed for equip¬ 
ment impera during the five years 1961-66. 
^d even if fodu wuhed to put all her eggs 
into one basket, aid-rivers would certainly 
not do 10. It would mean all the export 
benefit of aid flowing hack to just one 
section of the capital mods industries at 
home, leading to outcrim from the others 
left out in the odd. 

A reasonable aasesament of pronm b 
pronvtiiig men like Mr J. R. D. Tata to 
suueat setting a more modat target—««io> 
thing like million tons by 1970-71. Thb 
inq^ reviewing the ated pragnunme to 
decide which partt of b must m dirou^ 
and vriudi can wait. The answer will moat 
likdy he to oonoentrate effort on developing 
flat producu oqudty, in whfeh the shortage 
b m largest and most crippluig. Tm 

down £e"mt of Indu’s shopping Ibt^ 
make sure that the needs of uus plam ate 
adequately mot. 

SHIPPING CONFERENCES 

Americans Want to Know 

B aocino British shipowners in dieb 
refusal to aubmit information on theb 
operations and those of the conforences to 
which diey bdotig to the United States 
g overnment teems to absorb a good deal 
of die Minister of Transport’s time. The 
seventh of the meetings of Entopean 
mhibters of transport that he inangumted 
to dbcuas thb proUem was hdd in Londoa 
last week, and issued the usual exhortation 
to ibipoariierfi w tefase to nrovido pny ef 
the information that the united Soiea 
government might iB(|uest. Mr Marfika 
hat ainoe leinform dib advice by ordering 
British lines not to produce any of die 
figures that the Federal Maritime Coramis- 
sim vnmu to see befote January aoth. If 
the lines do not produce i^ mej will be 
liabk to a fine of |too a d^^—tiwn^ diey 
can, and will, fight the right of the united 
States’ government to impoae mch a fine 
widi the baddng^ and at the eiqwnse «S, 
the British government. 


*nie aocusations that the ooofetenoea tig 
theb rates to hamper American industty are 
probably abaurd—as was pointed out in 
Tht BeommiMt of Aimust grd—but 
the infonnation that the FMC has 
d e manded would aeem to be what b needs 
to have if b b to find out. U dtis b 
sot Mr MaiideB’t aoUdtude for die 
inteieatt of the British membeta of diese 
ctmforenoea aec m a a litde teoesaivc. If 
there b nothing to bide, Amerkana may 
wonder why so much effort b devoted to 
oonoeafanent Would die higiKoat Ameri¬ 
can lines really gain from thu ? Efforts m 
reduce criticbm of the conference system 
have followed the bst meethw of the 
minbiieta of ttanspoit eariler thb year: 
national shippeis’ ooundb have been set up 
in eight European countries to invest^ate 
oom^aints of unfob pcactioes against oon- 
ferenoe members. But these could result in 
reduemg the limited pm oompetirion left 
in the system. ** Uniab fMictim ” in this 
context usually mean gbing one shiiver 
better terms than another. It would make 
a better impression if the conferences 
dropped sudi pnetkes as giving shfopefs a 
rebate if they had used no non-oomerence 
lines in dw year. 

CHEMICAL BNOINBERINO 

New Hat for ICl 

T bb decision by Imperial Ch em ical 
Industries to offer ha services to 
Tecfamashimpnrt (die Soviet atate buying 
agency for nnv^ equ^xnent) follows hard 
on die heeb of indka t iona m Ruaab will 
soon be qiending far more in dwmical 
plant, nib meant that imports of these 
hi^y trdmfeal items will have to incieaae 
as well, siiioe die Russbns are unable to 
supi^ theb i ncrea s ed needs from theb 
lelath^ andevekped engineering industry. 
ICl has aleeady supplied dM knowhow for 
the /20 million poijimjdene deal oompie^ 
hj the Russians with Simon Garvea earlier 
thb year. Now b b prepared to tie the 
trixfie exercbe up in a padm deal, supply¬ 
ing die knowbow and otgubing oontractoct 
itsw. However, IQ will only-offer its own 
proce s se s smoe b regards the dangers of 
peddliim other peojd^s wares, for traidi b 
would asv£ SB be tespoiisilfl^ « too risky 
and complicated, -j^tjdene’* b already 
being discussed; die most obvious of other 
candidates ate in dw agricultural field. 

Mr Khrushchev has fdaoed great 
enqriiasb in recent speeches on the devd^ 
ment of fertilber manufacturing, promising 
sn increase in production from the piesem 
20 million tons a year to 70-80 million tons 
in 19^ KS can offer in very successful 
nqihaia/snom process for makinp; the syn¬ 
thesis gas needed to make ammonia (used in 


i2as 

nalfing fertiluen). Hus is probably die 
aiagle most jntetesdng piooess; die RimiaiiB 
taOc about capacity to make more than 3 
tnillkiataiiaacaimnoniaayear. OthBtagti> 
adtuial ohemicab on the list are probmy 
ICTs pesticides and herbicides. The Rus* 
siaas* diopping list is a long one, said to be 
sidedi £200 mUlion, an4 the rate at sAidh 
Mr Kleotiov, head of TedunashimpoR, niti 
place his ciders will only be limiM by the 
amount of mmey he is alhnsed. HecouU 
picsumably spoid a great deal more even 
than' £aoo millioii, since die budget for 
investment in dtendcal pbnt over the next 
seven years tuns at £1.100 tnillioa a year. 

by no means all « the sh^iping list is 
eannadeed ior Bcitab; German, Inman and 
Japanese engfaieoiim coeqianies are all in 
dm m arke t. But the oonveMenoe for die 
Buadana of buying pactagea will certainly 
be ad advantage m ICI, and Mr lOentaov 
has said that k could lead to more bnsineiB. 
Another advaniage-Hi negative one, but 
i mport an t—is the Ikc diet American coos- 
pffictiipc ffff thg wiaM* t« fft i n ptff 

tor fhe ffloie cUboram cotwract a . Hiajs 
dodbly lad te diem and die Bmahms 

AmCliCttl Aii glngMarwkg f ^s yip p anidif 

have far a hmg time qwdaiiM in precbely 
die tort of tedmiquea, — package 
that IQ ia geari ng itsdf op m provide. 


OERMAW RAILWAVa 

Quicker by Train? 

DiUuUorf ■ 

H aving already electrified 5,000 kilo* 
metres of main line during die past 
six years and expecting complete dectcic 
tracdon by 1970^ German Fedm Raihvays 
have let tfaenaadves dream aknid in icccnt 
publicity for a aeries of locomotive qperil 
ttiala^ as a foretaste of eaneas pass* 
engcr travel averaging aoo h|« promised 
far die not too dvtant future. Such de* 
vdopraanta, however, would lequjie con* 
sidemble expenditure on autoinatian and 
chaiya in the aignalling structure; and 
the Bundeabahn will eventually have to 
naake up its mind whedier pmangeta will 
be aumcieady attracted from private cats, 
ow n ers h ip of whidi has risen gready in 
recent years. 

Pram its recently publidied rq^ for 
1969 the Bundeabahn emerges with a 
fimfy dean bill of health : Its deiidt of 
1X0 miOion DM is adll tame-iriien matdhed 
vrith die perennial monaaer mirtuted by 
Biidsh RaUways. The Bundeabahn in fact 
Alt U cwd 4 evea fiifiiie ft coiui^ 
able profit H not for certain “extra ordi * 
runry*’ burdens iflqnaed vtpea it by die 
government. Like Britiah Railwayt, die 
Bundesbahn also has ita Doctor, Dr 
Oeftering, who since he took oflioe at the 
railways* president in 1957 haa been bent 
on rammallsation, althoon not with such 
dra^ cutes as Us Bndah cou nt e rp a r t 
envbages. He has, in any caae, km need 
to; a glance at the mm dmars that the 
German netwoifc remains alieady more 
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xadonaihrdiBCribiiBeddimiadieBtitidiand - 
carries « ynhune of ttaflic per kWemetre 
ahnoat 'Moe aa great. Over 3,000 
matrea^C-tradr have been either totally or 
partial^ dosed and their services taken over 
oydie-tMetofaletailwayowned buses. Also 
Getman railwm as is general throughout 
Europe profit bom kng^tanoe traflk and 
lose over short rfistanoes, arul thek volume 
of the former is U^ pardculatly on the 
mrin lines between south and nordi and 
between the Nordi Sea ports and the Ruhr; 
comnt n ter passe ng er traffic on die other 
hand is rdadw^ smaU. 

Competition foam road and water nans* 
port has b io e a sed , but in 1963 the ndhvqrs 
still carried 54.Z per cent of total goods 
traffic. Congestion on die autobaihiis and 
the often poor state of aeoondary roafo, 
m a nled by last wintei’a 'foost^ vdudi have 
provoked a vdionent aeries of mtiteats tUs 
year, have h^ied die Bundeabahn. 


FRENCH STATE nmUBTIBS 

Another Hat for 
M. Ouittaumat 


Barii 

*T^ game of musical diaita between the 
JL heads of die Ug state c nse ip r kw a is 
continuing in Feanoe: foiendsof dieffiginie 
oontinue to lepiaoe those trim are metdy 
"hihewarm** or "neatnL** After dm 
Chaihonnagea, where at the begiimfaig of 
die atmimn M. Benedetti took fiSe plaK of 
M. Venet, it ia the turn of Bkdneiif de 
France to be endowed widi a new chair¬ 
man. Soon Air Branoe, dw Aaaunnoes 
Gftnfrakt, and some minuig Menus wBl dl 
have new men at thdr head. AtEkctrkhft 
de Fmnoe M. Fierie Ouillaumat, onoe ainw 
rUiuater in a de OauUe government, is 
stepi^ into the place of M. Oaspar^ lAo 
is joiiiing Schneukr aa its third director 
Cbecoming arUter between die Binpftin in¬ 
terests, tmiM of the banks, and those of the 
widow of Cbariea Schiielder). 

The arrival of M. Guillaumat at EDF 
has taken French econonyc cirdea by tur* 
prise. Frcaident of die Unian Gftndrak des 
Fft t fdea a post diat he ia to teuun->M. 
Guillaumat ncendy negodtted whh Ben 
Bella the siting of «h 1 and gas pmeUnes in 
Algeria. Since die summer he has also 
ben a dkector of Ae Oompagnio Fomptim 
dea Ffttraks and had aeoaed destined m 

IvifltmMi pg nafoiAitftf of ftiim fOO) tO phy 
a ffatwB W iining fu Jft Jq hwn g iw g thay eXMB* 

p«7 too inio Uw triA As “rraidi Mat- 
teism,*’that UGP seemed to represent. This 
miAt have altered CFPs tndithmal atti* 
tude; in ^te of die huge state interest in 
ittownermkskhasalwayspkyedtheinter* 
natkmal oil game alongside w mqor private 
oil companies. 

M. GuillamDat*s new tnxxnanent seems 
to be taken ih Paris aa uemonstrating that 
he will not sneoeed to die top post in CFP. 
TUa may mean that dm group will maintain 
ita tredincnal policy; and even diat UQP. 
too, may become somewhat tamer. 
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Cutting the Cost 

Jgrusgilgiii 

B etween April and September, 1963, the 
govenment of btael prematunfiy 
redee me d $37 milHon worth of foieiga 
medium-reem kana-^loans foiling due be¬ 
tween April, I9fi4. and Maidi, i^. This 
move ha bm ptot n pted by ^ very large 
foceign tndebtednea of the Jewish state, 
and die lapid pace m which k hm been 
accomnlatiag foidga currency .reserves. 

At the end of Matdi, 1963, btari’a out¬ 
standing foceign liabiBtiea totalled some 
Sx.074 million. Raaerva were some. $5(5 

imljMWj Atid InMtfo finifia8« ^ yi M fiii, 

mem and foreign banka toteSed abom 
$14 miliian. Tbns foreign KaUlitim net 
of reserves and forei g i aaaets lotalkd 
no more tlian $475 million on that 
d att—whi ch accounts far nmdi of die 
brad govemmem’a cmamimity. Moreover, 
of the total forete UdAtednem nettly one- 
half CM^’5 milBon) ique a ented oWmation 
to purottera of h td ep e n dcnce Bomb and 
D c v el op m eot Bonds <■ the Stare of Israel, 
most ec vriiam are Ametkan Jews. There 
bonds cany i nterest at latea varying fram 
3J per cem to 4 per oem per ammii^ and in 
ncem years a not jnsignificant pereeatage 
of them has been pRaiatnrdj[ cashed m 
bred currency by touriata and inveanua. 

Yet diougb die avenge rate of interest 
paid by bead on Iwr tottl foreign debt b 
4.9 per cent, over half its oMigationa odier 
Ami die bidepcndenoe and Development 
Loan cany interest at rates rxeerding 5 per 
cent, one-c^hdi of such i^wibk* at re 
umA as 7 to 9 w cent. The {uematare 
ledeniption of lughninteteit mediunhwnn 
loans, emeuted under pcetsure from the 
Beidc of bnd, dms amonnti to no more 
than a belated noognkian of economic facts. 
DeqdiE $37 nullian paid off inematute- 
ly and die aeesonal Arkniing in foreign 
currency reoeqita during me summer 
monAs, there has been no atgnificaDt dedine 
in foreign cutrency and gold reserves as 
oonqwred wkh the end v Matdt b b 
hopM dutt die govenunem can be 
auaded to condnue the new policy of paying 
off hi^intemat foidga dAta before they 
come due, even if the pace of foreign 
currency accumulation dore slacken. 


SWEDISH MOTORISTS 


The European Leaders 

I N spite of ita amdl population Sweden 
b an exceptionally good maihec for 
cats. In no country in Europe b die 
number of persons- per car ao low as in 
Sweden. 9 y^>ft^Nidof last year there were 
less than 5 petaoni per car. The tienien- 
dous mvanaion has I7 far outstripped even 
the most optimistic of forecasts and Ae 
devde^WMBt in 19(3 dwws dut ntutatkm 
b still far away. 
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INS is howir ths conqMiter system 
at She Registrar's Department 
of Uoyds Bank can save yOu time, 
woiry and money 



What ^ do. The Registrar's Department can relieve your own office of all the 
burdens involved in maintaining your registers of members and debenture holders, in 
handljng transfers of shares. In the preparation and despatch of share certificates 
and dividend warrants, the sertding-out of annual reports and other notices to share* 
holders. New Issue work is elsd undertaken. 

Per whom? More and more companies are relying on this Uoyds 6ank service. 
Some of the largest concerns In the country do so. and so do some who aro not 
so large. 

For you? Would thessi faoilities be of use to your business? 

For full Information telephone Tlie Registrar, Mr. S. W. L Poole. Goring-by-Sea 
44741-, or write to him at this address. Uoyds Bank Umited. Registrar's Department. 
The Causeway. Goring*by-Sea, Worthing. He wiH be very pleased to meet you and 
discuss the services he dffers to your business. 

LLOYDS BANK 

for good and helpful service 
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The mnnber of fmeamet cm mU this 
feu win Rodi 930^000^ tnus fwefdim fant 
feaf$ Koofd figim Iqr mace dian 15 per 
cent Silei hne riaea ao much that the 
Swediah producen, Volvo and luiv^ 
not been able to matdi dienl At 0 cbd**' 
aequenc^ their aham of the maihet has 
decreaaed during dw.firtt nine mqnte of 
the year bom 38 per cent to 34 per bent. 
Homevert Smmah cm nauaHy a^ beat in 
the laat quarter of the year and It Uajr there- 
fore ndl be that theae tiro produoera will 
r ecover aome of the ground which haa ao 
fbr been loat In apite of the relative hwa 
diere waa a riae of 9 per cent in the aalea of 
SwedUi cm in the firat nine mondu of 
thia yeaTi aa ooinpaied to the aame period 
kat year. 

Aa a oonmuence of inauilicienr domeatic 
capad^f inqwrta have aweUed much 
inaw thin total aalea. After having ahown 
amall diangea aince 1958, the 
number of impoi«pd:, ^p9atfitgif , cm 
went up by Hhasaa than 35 per' cent in 
die penod January^Septendier 1963. For 
the year at a whole importt trill amount to 
aome 16^000 cart. Moat of the incteaae 
hn been achieved by German cm wfaoae 
dure of the market haa gone up from 43.5 
per cent in 1983 to 47.5 per oen^ only 
alighdy below the higheat proportion ever 
recocded. The marhet afame for Britidi 
cm haa increaaed firam 9.3 per oenti againat 
8.9 per cent in 1963 and 6.6 per cent in 
1961. Odwrfordgnanpplimhaveaollered 
a email reduction in meit aharea of thia 
market. 


BUSINESS: INTERNATIONAL 

of BNTft handa and mnat be aetded now 
betWModieAuatrianaandGeiinanB. Lindan 
and Baden-Wamembeig have tdten up the 
ni i te l i and filed a petition with the Bunde- 
ttiqw Boot) tdm the Miniatry of Hedth 
hainiliDeady ttmaaed concarh about the 
likdOwod of drmkint wamr bom Ldw Con- 
aitim<b^'pblliitedl Urn claiqi dut the 
pipame'rona Opeh along the thdtu'of die 
lake and ia theraore inadnciendy protected, 
and^they ate baririgy their dahnatay cUhg 
du recent amuaianoe on the Idu of a film 
of oD ap«4 Icfleniama koft which haa 
been tnodd bach to die tank of a preaerve 
factory in nearby I.ie c hten a te in; dik 
myatetioua tak k ail too arrange a coind- 
denoe—4t k moot dntbtfdhdut a weU-bnilt 
pipeline WDidd ever leak. However, dw Ger^ 
man govermnent k now iNchiqg die advice 
of water experta whQdtEpwlUeamger, prime 
minkter of Baden-Wfirttembetg k to meet 
Auatrkn repie ae ntativet in January to try 
aqd work om e aohidon. hm offered 
to oompromiw by digging die pipeline deep 
into the bank, but the Geamana do not con- 
aider thk to be enough and auggeat that k 
ahouU be rediverted into the hub bddnd 
the lake (uhich are in Auatrkn ter ri t o ry ) . 
Such an aheradon would require new phma 
and increaaed coata for ENI iriioare alnudy 
haraaaed enoi^ by ofBcial ddm Finrily, 
however, k wifi dep^ on how the Auatrkn 
gwemment teacta in ita meeting with the 
Gennana. 


AntUNEB 


KWrn GERMAN PIPEUNB 

Water an Troubled Oil 

Hauburg 

W HBi dw German munidpality of 
Lindan on Lake Conatanoe decided 
that ENTa Genoa-Ingolatadt pipdiitt mqht 
oonodvably apring leaka and mute die lake 
which k aoiim Germany’a biggeat reaervMr 
of dAil^ water, k raiaed proteaia tMether 
vM the Land governnient of Baden- 
Wfirttemberg that have aeriouily impeM 
^ Italian oompany’a progreaa in du pipo- 
line race to the new Bavarian rennicay 
centre at Iggola^ Work on the pipe¬ 
line, due 10 Mart* opmtioo in kte anmmer 
196^ hat thua ooou vktnally to a aouxktill 
^ on haa to ak back and watdi ka refin- 

pwim get a head atatt on k'k’wu^ Ger^ 
many. Meanwhile more future oonnutitiDn 
now thtcaiena bom du maiora' deoafan to 
boBd thek own tranaalpitu pipeline bom 
the Adriatic m Bavaria, probably to Munich 
(not Ingolaradt aa prevxwaly rqurted). 

Settling the Lake Conatanoe ptoblon pro- 
mkea to be particulariy arduoua for bNL 
however, u not only the German authotkiea 
are invotvecL The pipeline runa, in fio, 
along the Auatrkn ahoK of du kh& from 
vriure k k eventually planned to IomI it 
northwarda acroaa du land bonder into 
Bavark. The iaaue, duiefore, k almoat out 


Experiment in PakUtan 

P ussstufs national akiine k now eani> 
ing 4.7 pet cent on cq^ enq^oyed 
whereat five or ak yem ago k wu loauig 
money heavily and reputation even fatter, 
k haa now made a net profit for du fourth 
tnooeative year-Hidniittedly a amall one of 
about ^ytofioo to end-June, 1963, on a 
Vaama of £13^ million, bmuae of an 
elaborate tyatem of internal aubaidiea to 
aodal aervke routea. ba inveatmenia are 
heginniM to range bom chidun fiuma 
(nimut-bou^ cmduna are the ton^uat 
« du touw dirou^ hoieb to aU reaorta. 
M of vmh probably eaphuna why the 
mamgemeat had Ihde difBcidty in peianad- 
ing New York bankm to finance ka biggeat 
eapetimem yet, a htge-acale hdicopter net- 
woric acroaa du greater part of Eaat Hd- 
atan. The aervice opened at du end of hnt 

mnnrlt- 

The aervice k not going m pay and du 
akliiu k aware of thk; ka calculadoiu de¬ 
pend on increating profita on ordfaury 
dotneadc flighta to a point iriute they can 
offaet andc^aied kwam on du belicqitm 
and farea were fautmed thk qi^g apmfi- 
cally m provide the estra margin. Unkaa 
foiecat^ haa been quoially accurau^ theae 
cafcuhdona could easily coitu unatuck. The 
object of du hdScopter aervice ia to offer 
bat oonununication m a part of the world 
iriure aurbce tramport bardy exiata, and 
where it doea exiat, du travcUer wkhea it 
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didnot Andduloim>tetmdan bddnd du 
expe rim ent k to build m bnauuM traffic 
(and indkecdy, the Eaat Bakiatan economy) 
to aqmim whm k will pay to provide air- 
fidda and normal ak aervicea tad the aub- 
aUKhad IdHaDptm can be withdrawn. 
Underatandably, k k difficult in a largdy 
undoKlaped rqbn to predict where the 
growing polnta for traffic will be; if mia- 
takea hive been made^ du heKoopim can 
be wididrawn and awkdud to new 
pointa without cuitd loaa in termind 
nuilitiet. 

Thk exper i ment, if k pm off, may teadi 
a great ded about the ng^ way to tadde 
conummicadona in dktricta that ate excep- 
tioodk backward, economica ll y qrodring. 
It will alao dww vriudier, nudanically, 
heliooptert have been devekqud to a poiiit 
iriure they ate a^ble of operating t«nhr 
acheduled aervicea to akiine aiandata of 
reliability, becauw du Fddatan airiine’a net- 
woric k du biggeat, in terma of mDea, and 
du atiffeat, fai tethu of>planned udlkadon, 
helicopter operation trot hu yet been 
attempted. 


UN 


Tempting New Levels ' 

T hb firat public action of du Inter- 
nadond Tin Council after returning 
bom WaaUngton waa u take the price 
tangea of the buffer atock. The atodc 
manager nmat now buy the metd iriun ka 
price bUa bdow £i^o a ton (inatead of 
£790) and adl iriun it goea abm £ifioo 
Qnaiead of £950). The council hu been 
under preaaute bum peoduceta to take the 
price ratge on du grounda of huveaaing 
coata. CmsumetapteaumaUy agreed to du 
increaw u tot fait aeeompU ; the price hu 
been through du old ceiling for aome weds 
and k now throiqih the new one—which 
can be m more effective immediately than 
du old (the price k luw £1^33) aiiice duie 
k lu buffer atock to hold the price down. 
Only new auppUea will do dua and pro- 
ducm are prenady unwilling to inveat in 
du equipment to provide thm nndl thqr 
aee more atabUim in the price levek. 

At preaent onlydiqxiada bom du GSA 
atodqde—aothonaed to run at 29,000 torn 
a year—etand between conaunura and a pro¬ 
duction ahortfall of about 15^000 tona a year. 
The de l qai ti o n that recendy wem to Waah- 
ington tfiacuaaed the pdiqr of the US 
gover n ment "in relation to the long-term 
development of du imhiatty ” and aongeated 
a ayatem of dkpoaak ded to prioea, tmu (in 
theory anyway) backing up the buffer ttoau 
An anawer k expected aometime in the new 
year, when the'loag-tetm ptogta m me for 
aurplua dimaak wm have been prepared. 
However, meJLTS atockpile aurphn wiu only 
hat for-8 or 9 years at the pr eaen t mte cif 
dkpoaris. The induatry k hopiog, perliqu 
optunktically, for a higher, audde, levd of 
prioea to joadfy furdur inveatnum to avert 
a aevere and audden ahortage when it k 
finiahed. 
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THE ECONOMIES ■ GROWTH: THE LEAGUE TABLE 


l^pan it frcbMy stiU the ^tteti-gnwing of Uie toorfaPs indiutruMsed 
oeonamu (jmmred by lA« Utut ihne moi^ mdiutrid frodHctkm 
an roairdt rtdmtd tfgmtt la moatht hefore}. BM Mgam and At 
U$iUedSiottthm>obtenmemitgupthektigiut$bU..,. 


•lAPAN Output fbr thiid 
zzy9% aod onden tat 
S% 9i«ec year cariiee tevd. 

importa in October 






I'lip jut 3.3%. Siodc market index 
lUa rrew dome 8.3% from month' ago 
and i&l% bdow year eatlia lew. 
Seaetvcs nill tiaing; at millinn 
at end-Octobcr atood $117 n^Uion above 
year earlier tcvcL 


FRAIKUE bduatrialpiQdnctioa hi Scp« 
tember tq> 9.3% on-year earlier. twA* 
km reauBM iaiatkn; retail prices in 
7%.higber than year before 
houfty wage rams in manukauring 
up 8.6%. But p ress u re lessening spme- 
mia^ nd amort prhses so far'steady. 
Stock market indoc das wed: down 3% 
on mondi bdore and 13% bjdoiw year 
ago. Noaenlber csponi up and 
itaporta up i6.9%oo ydu earner fev^ 
Roerveh nowew, adu rising; at $4417 
milHon m November thqr atood $619 
million above year earlier levd. 


ITALY Output in August up only 
3.7% on 12 months before but new fiU^ 
comfaig from vigoraw c onsmnft do< 
mend. Inflation sdll mountinK: latest 
(nnd-year) figures on manenauring 
eaminga 18% up on year before; ooo> 
sumer prices in Sqnembcr op 7.3% on 
12 months before. Eimort price index 
now 2% hitler than year ago, but still 
6% lower than in 1958. Shm of world 
trade in manufactures fell 4 points from 
second to third quarter to sJ%, but 
still zpobit higher than in 1961. Bdance 
of |»yments first 9 months showed a 
deficit of $792 mfllioo against a surplu 
of $224 million year before. After ruing 
three months «w to heavy commercial 
bank borrowing abroad, die reserves fdl 
in September, .reflecting record imports 
of raw materials. Stodt market this 
wedc 1.4% up on mondi ago but 14% 
below year ago. New Centre 
government isn’t pushing maritet lower, 
but business — despite boom—still 
apprehensive. 


INDUSTRIAL OUTPUT 

(Mdudiiiy osnsinidlsii) 

^100 (sMSOnally adjusM) y-/ 


EEC 

-ssuu— 

jn^T^^lrihis 




Sonrw; OECD for Jutan, which D liAffi 

tirom IMf 


BELGIUM Continued cynsion nii> 
dsrpiotted by co n s m ne r demand and 
boeyant etepocfs. Ou^ut in August up 
6.t% on year earlier. Net profits m 
companies listed do stodi ezdiange up 
4J% on 12 months during third 

a uartcr. Share prices littie changed 
iroughout vear. Retail prices movmg 
up; Septenmer iqdex 2.8% hjsto than 
year before. Eiports ,in third quarter 
up 13.3% kxl imports vp 10.1 % on year 
earlier Icv^ Reserves in O^ber re> 
coveted after previous month’s decline 
to toudi $Iji 78 s million, up $169 million 
on year car&r. 

UNITED STATES GNP third 
quarter sfp 5.7% on year earlier, but 
1.6% of gain reflected price increases. 
Major factors in etqnnsion: continued 
rise in fixed investment and sharp spoibi 
in consumer spendii^ on aofr goods aod 
in snne and local government ondi^. 
Corporate profits before taxes dunng 
quarter im za|% on a year ago. Indus¬ 
trial production for November up 6.2% 
on 12 mootbs before, vrinle new orders 
for durable gt^s in October up 8%. 
Eqncts for third quarter up j.5% and 
inqrarts vp 8% on year earlier kvds, 
but trade sundus still very healthy. 
Reserves of goU and exchange rose for 
second mqnra running in October- bnt 
remained $306 mfllioo below 1962 level. 

HOLLAND Outtmt in August up 
4.9% on t2 months with consumption 
strong pudi. New orders in Octobn up 
24% on previous month but 8.4% 
below year before. Inward trend of 
wages ga thering s p eed, with 10% rise 
for next year agreed; in September 
consumer prkes 3.9% above year earlier 
levels. Stock market this wedc below 
month t^ levd but 6.2% above last 
yearns levd. Reserves rose second 
mondi running in Odober to $1,900 mil¬ 
lion, up $129 million on year baore. 


BRITAIN Grow* stN procoadliv 
tataca industrial production index foe 
the duee months ended hi Oenjber up 
4.3% on year befisie. Indnatrhd prtdha 
Ocubec-Novembec up 9,$% oaet' year 
eatikr lends, and eanfigi qp 
Stock madeet jndex tUa .wedc vp am 
digh^ from month but up 17.5%' 
on year eatHer levd. kbM pace mom 
con t inu e d gradud dimb in November 
to 2.2% ab^ year earlier levd. BUi 
iinports growing faster dum exports, 
monthly trade, deficit, diving; Jnfy* 
November laim titan during second 
quarter. Sterling area reserves never- 
dwless rose in Novenriier for the dfihdi 
consecutive month, and have now re¬ 
couped £87 mfllion of the £i(yj mfllioo 
lost during speeulative attacks in 
FebruaryMardk 

GERMANY Gnwtii stiB shingish— 

with output in September onfy 2% 
above a year earliei^-but fresh impetus 
coming from exports. E^Ifon orders for 
manufactures in September 19.6% above 
year earikr levd, whfle home orders up 
5.3%. AlUion^ nrices lower, e^xirts 
rebounded in October to 15.2% over 12 
months ago; imports were up 9%. Gdd 
and convertible currency reserves con¬ 
tinue stea^ dimb; in Octoba stood ar 
$6,891 miUion, m $345 million over 
year before. Stock mamet this week up 
marginally over monidi ago and 9.7% 
over year ago. 


SWEDEN Gsipnt remained on phtean 

111 nOlmj CBnUiKB In uUZO 

quarter op74% on 12 monms, and con¬ 
sumer prices in October up 3% from 
year before. Eqxxts rising more 
rapidly than imports so crude trade 
bulancc back into surplus in Ai^ost- 
September. In October, however, re¬ 
serves feu sharffiy by $32 million to $716 
million against fffo milUon a year 
earlier. 

INDUSTRIAL OUTPUT 



SourcB; EEC. w/fff British Scries on 
basts 
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BUSINESSDINYl^MENT 



In tiu London stock nuuket this week hainest has quietened down eheed of 
Chrietmos but prices genertUy hove hrid firm. Over the tseek The Eooaoiiiist> 
niriid Micator sHpped by « mere o.i to 406.0 soith poUticei uneertmuties well 
butaneed by 0 contmumg-fiow of good company smos. Lucas shares fril boA on 
Thsorohay foUowmg the Monopolies Commission report. GUt-edged stoAs have 
drifted lower agjsin e^tor last weel^s nHy. 


wAij. armstgr 

On the Rails 

W AU. STREET trading is foUowiiu 
doady its usual Deoember oend. 
For two worn the avengea almost stood 
sdll and the number of dedioes and ad¬ 
vances about balanced, as investment mana- 
MB reviewed portfolios, sold some stocks 
te tan-loss muposes, and made year-end 
switches. Inen, on Monday, die market 
shifted into what looks like the beginning of 
the ttadithmai year«nd rally, supported 
bodi by reinvestnient of funds realist from 
earlier sales and new baying. TheDow- 
Jooes industrial average capped a three-^y 
rise by dosing Wednesday at a historic high 
of 767.5^, up 1.17 on the day and xo.34 on 
the wedL Some end year cross currents 
are sdll fdt: while buyi^ of blue chips 
pushed the average up on Wednesday more 
stocks declined than advanced. But the 
market is well poised for the almost invari¬ 
able Qaistmas to New Year's advance. A 
generous helping of good economic news 
has aided other influences in raisiiig prices: 
a new hi^ in industrial production, heavy 
Ghrittmas retail sales, and a continuation 
of the wave d stock sfdka—the latest a^ 3- 
for-i split by Xerox, the copy machine 
maker—dl have pleased traders. 


Railway shares have benefited especially 
from such diings as large and consistent in¬ 
creases in carloadings, neady improved 
earnings and risuig dividrads, a supreme 
court ruling permitting the CSmapeake and 
(Huo to control the Baltimore and Ohio, and 
an arbitration ruling favourable to the rails* 
loi^ campaign to get rid of emplovecs they 
claSn are no logger needed. The Dow- 
Jones railroad average, after wavering 
tfarou^ the fall while industrials rose to 
new l^s, now is out-performing the indus¬ 
trial average in percentage gams. After 
rising for ten strai^t (hys it closed on Wed¬ 
nesday at a seven-year high of X79*7Si up 
a solid XO.34 on the week. 

While many of these factors should tend 
to push up stock prices early in 1964 too, 
another influence behind the present ad¬ 
vance threatens to have a contrarv effect. 
Many investors who normally would now be 
selling stocks to take profits are holding on, 
expecting passa^ of a tax bill that will 
subject capital gains taken in 1964 to a lower 
tax rate than those taken in X 963 . Maiw 
brokers consequently believe the market wifi 
have to weather a heavy burst of deh^ 
profit taking ahordy if not immediately artcr 
New Year’s Day. 


MERCANTIIJB CREDIT 


STOCK EXCHANGE INDICES 

'^VhB KONOMIgT/EXTBL 
INDICATOR 

otss-i«s 


ISO 


Dm. 


WS-4 

404- 4 
4n-4 
40I-I 
40ftS 

405- S 


40S-I 

404- 7 

4os-a 

405- 7 
40i-S 
401-0 


Yi»M% 


4-30 

4-39 

4-39 

4-39 

4-39 

4-39 


\iS& 

IS.II0 

I4A43 

13.491 

13441 




PT-ACTUARliB 

INDICES 

<Ai^io. lon-ioo) 


190 


110-40 

110-34 

IIO-O 

110-39 

110-41 

iio-n 


YMd 

% 


4-17 

4-19 

4-19 

4-19 

4-19 

4-N 


& 

YWd 

5-77 
•77 
■79 
*-79 
S-W 
S-M 


9 - 

l: 


FINANCIAL 

TIMES 

(1915-100) 


Ord. 


High. 110-43 (DKMnbar 10 
Lmit. 9S-SS (NiiuMy 3S) 


345-0 

344- 0 

345- S 
344-3 
344 0 
344-1 

.HW*- 


YiaM 

%_ 

4-59 

4-00 

4-S9 

4-00 

4-01 

. 

347-5 
Eb«r I) 
279-0 


Not Satisfied 

T hat Sir Mark Turner, chairman of 
Mercantile Credit, is not ** oom]detely 
satisfied ** with last yearns result, vriien profits 
rose from £1^2,000 to a reco^ of 
£2,3x3,000, does him credit. However 
ahareliriUlers might have had cause for sur¬ 
prise if’ Sir Marit had been anything ocher 
than dissatisfied. Ptofits before tax ex¬ 
ceeded the previoua record of 1959 ^ only 
£x79,ooo and yet the pattern of interest 
rates in the year from September, 1958, to 
September, X9S9, was almost idoitical to 
that of 1962^3, while hire purchase debt 
outstanding had increased from £55 nuUkm 
to £75 nullion. This sort of comparison 
makre the larest results look a good deal less 
happy than they might at first appear. 

"MM boM to profits on this occasion 
has been the in interest rates; Bank 
rate averaged A.X3% over the year compered 
with 4.29% m the prewious year. This 
brought die company's interest diatgc on 
deposits of £46 miluon down from £2.56 


million to £2.xi million. However this is 
a non-recuning benefit, and while interest 
races will almoat certainly not fall further 
there is every diance that they mif^t rise 
in X 964 —- a movement whidi woldd cut into 
profits. Other factors likely to have an 
adverse effea on profits in the future are 
firady, the prospect of competition from the 
Ford Motor Cmnpany’s hire purdiase sub¬ 
sidiary. Here Sir Marie is inclined, righdy 
one suspect^ to give far more wei^t than 
some of the other big finance houses to the 
Ford's potential in this Add. Secondly, there 
is the danger that the watering-down of the 
Finance Houses Association's Code of 
Practice may mean the reappearance of un¬ 
satisfactory business. Sir Mark feels that, 
if anything, this aigument has been over¬ 
played, and adds that " we shall continue to 
exercise the greatest possible care in our 
underwriting.” For this assurance, mixed 
thanks. The jump in profits on this occasion 
was in part a reflection of the failure to do 
just that in the past. Finally Sir Mark 
points to the dangers in the new Hire Pur¬ 
chase Bill which, if enacted as k stands, 
seems certain to increase losses on 
repossesskms. Sensibly Mercantile Credit 
is now sedting " a greater diversification ** 
in its business, and, to minimise the effect 
of changes in money rates, is trying, in other 
than the hire purenase field, to tic lending 
rates to Bank rate. Mercantile Leasing, for 
example, is probably the leading leasing 
company in Britain and has now entered into 
oommitinents totalling £12.5 million. But 
the yield of 4 . 6 % on the ss. shares at 
x6s. s\d. hardly lobks attractive conrideiing 
the uncertain prospects in the hire purdiase 
field. 


BRITISH OXYGEN 

Further Recovery 

B ulls of British Oxygen—and ihe 

is pad:ed with drem, many having 
bought at nearly twice the present prire 
in 1961—get a stdutary reminder from this 
week’s preliminary results timt the UK 
sted industry only really gathered momen¬ 
tum after the company’s financial year 
ended in September. For the full results 
show that the first half-year's progress has 
merely been maintained and that what im¬ 
provement there has been comes Again 
from overseas where profits were x6% 
higher. Sales for the fid year were £73.4 
mSlion compared ^wich £68.0 million and 
pre-tax profits £9.1 million againsit £8.5 
inillioa» meaning virtually no duuige in 
iwarg iii y at X 2 . 4 %. Two-thirds of the pre¬ 
tax profits came from overseas. At the net 
level (after tax wd all charges) the profits 
sequence for the four half-years beginning 
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in October, 1961, now tewb: fXi mOliaii, 
£a.x £2.3 wtiiHflWj millinn. 

Thus einiinn for ecdbuty fhudioldert Int 
jreer were £3.1 million or 27i% against 
23%. The relatively slow growth is attrir 
buted by the boaid 10 continuing snt|duB 
cqiwcity of industthd gas plant am equ^ 
ment nr heavy indnatty. But diere arete 
incteased otders from ne chendcal industty 
and impro v ement in some ovetaeas oooiv* 
tries. 

Krwever, the tfividend goes ^t**’’* 
Mi% to 12% and a onew^hree scrip 
issue is pebpoaed^ ariddi BU|;gesta diat the 
current year is mote pmnismg. It riioiild 
' be. Britiah Oaygent record over die pM 
decade shAwa how attractively geared its 
ue once voinme thtovvlqntt has 
been achieved^'on successive mcteases in 
capind investment. Now xys. (to yield 
3.3%* covered 2.3 times), dw smues are 
40% above the year’s low and should 
appreciate furdier, even if die 28s. readied 
in 1961 must still be a very long way away. 


I. * P. STONB 

t Not Quite in Focus 

past profit record of J. and F. Stone 
X Lighting and Radio has been disdncdy 
uneven and it has been rate In die past to 
have two successive years with such frac¬ 
tional changes m profits as dwse for 
X96i-d2 and 1962-63. Hopes that die 
current year mi^ mig a mote marked 
fanprovement, which had been generally 
sustained by die diairman’s statement 
circulated noth the report and accounts 
were dimmed a litde by the “ am^ificatum ” 
of some of die points in die statement by 
dte mmag ln g director, Mr Stanley Uaid^ 

.V at this wedA annual meeting. 

Along widi other tdeviaion retailera and 
renters Stone is hoping diet the muchr 
publidsed start of BBC 2 next apring will 
boost sales of TV sets in its 200 shim as 
well as the growth of the TV rental ousir 
ness, now handled by a separate subsidiary. 
But ao for it seems that the public has 
shown no marked reacdon to die new 
channel and in kangaroo image. There will 
also be a full year’s benefit frapa the reduc¬ 
tion in purchase tax on radio and TV goods 
and granxndianes at die turn of die year. 
The benefitt from tUs conoessioo were 

f, largely nullified by the pralooged winter, 
but when sales eventually picked up, they 
were of suffideiu volume to produce an 
overall increase in Stone’s trading year to 
end-June. ' Pre-tax profita were oiify frac¬ 
tionally hiriier at £915^00, against 
£9o8,ooot tfter a dia^ drop in income 
from the group's declining uquid assets. 
Outstanding debts on hire purchase and 
dedit sales agreements rose from £885,000 
w> £i/>37iOOOi and diis first rise in three 
years is a hopm poinw to future profits. 

Howevn, vriule salm w for exceed those 
for die coRcsponding period last year they 
luve riwwn "some resistaiice” m recent 
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weda. Moreover, Mr Uaich told diare- 
holders that running costs were continually 
rising and that comperidon was mote wide¬ 
spread and keener than ever before. After 
mis danmeper the directors' "cautious 
opdndsm * on fattiie prospects was hardly 
suffidendy cheering. Now bade to 26 b. gd., 
the riiarea yield 3.6% on the maintiiiqed 
30% dividem thinfo covered xi dmes. Bor 
those who bdieve that 1963-64 will, in ffot, 
still turn out to be one of Stone’s brii^ter 
years the shares are not unattraedve. Thm 
IB also die fotriguihg thought diet if Mr 
John Bloom really means to extend Us 
retail empire by me addition of a stores 
chain then Stone might well figure on Us 
dutt list. 


nNAWOAL BTAUgnCB 

Before the Turn 


T hb financial statistics for die third 
quarter cover the peaceful tummer 
days before the tide turned in the gilt-edged 
market. The first ^ns of weakness be^ 
to appear only in September and in the 
three months me authorities made net sales 
of /too million of gilt-edged stock to die 
puUic, compared with £30 million in die 
Jime quarter but £262 nwlion in the Sep¬ 
tember quarter of last year, sriien die market 
boomed. The figures for the next quarter 
will probably tell a different story. 


Ntt Inveitnient in 
Govnrnnwnc and Local Authority 
Stock!: 

Maturing within 15 nan. 

Maturing after l» yuan or 
undated... 


Fornign Government Scoclif ...» 

Preference Swcki. 

Debenturea. 

Mortgage! and Loans. 

Other biveKments. 


Ordinary Sharaa 


1963 


2nd 3rd 

Qtr. Otr. 

£m. £m. 


- 6 2 - 4 9 
+ 3-9 + f-? 


- 2’3 

+ 49 

- 0-3 

- O’O 

H- 0-6 

- 0*7 

-f 9-4 

+ f-4 

- 03 

+ 0-4 

-f 4 i 

+ 5-3 

-fio-t 

+ IO-S 

+25-0 

+26-6 


+359 4 - 45-1 


Stttistics fer {vivate penskm funds for 
the third quarter show a Sight daikening 
in the ^roportm of new wmey finding ha 
way into equities: the figure fat nadronM 
from 70% to 59%. This may reflect not 
so mudi a dismehantment with equidet at 
their higher prices^ but fund managien’diffi¬ 
culties m getting their hands on stock in 
sufficient quamibes^-new money amounted 
to £43.1 miliioD in the third quarter against 
£33.9 ""Blinn in the second. As a leanlt 
a net' £4.9 millim was bivestcd in public 
sector securides^ compared with a net dia- 
investtnent of £2.3 niillion in the previous 
quaiier i them was also substantial switddng 
mto hxiget doted stocks,' mainly locu 
authotiiy stocks. It will hie temeinbeied that 
dm Ijacsi audiddty bond BHiriKt was afifoch- 
iim a lapid flow of new'iSBiies bnt without 
losing ks hubyangr. Frivate pension funds 
invested a net £5^ millinn in these atoda 


ovec.X 3 yeers m muuiity and £ oj 6 milUon 
in >M(W. ones. Oaee agsin the next 
quarter’s fignm should teU a different sioty. 

hi die diud quarter mvesonent tmats 
acquired a net £28 million of equities, a 
figure siniost triioUy accounted for fay new 
money and disinvestnieiit in curzem assets. 
It thus ae«ms ffiat the trusts bad, by die cad 
of die second quarter, mote qr'lms miloeded 
the substandaf hoUIngs ofjilbpdfiEd Mod: 
they acquired a year ago. This would soem 
to he 0 further uluttration of the flexibility 
enjoyed by the investment trust manager, 
who, less burdened with new money than his 
pension fund colleague, is able to be more 
aedve in bis switming between types cf 
investment. This patricular switch in and 
out of gilts must have been very profitable. 
For the pension fund manager gcoing hack 
into equities at the aame dme as phemg his 
new money would be for leas cm. And 
how much kmgtr wffi it be pronhble to 
iwhdi back from gilts to cquitSei ? 


THE STOCK EXCHANGE 

A Liberal View 

A dmimistkativb and parliamentaiy 
reform, the injection of a mate 
vigorously oompedtive tpitit into die eoon- 
omy, by removing testriiLtive maedeea 
and mcreasing the rewards for cmdency, 
and finally a sukable progtamnie of tax 
refocin. This is the formula prescribed 
by Mr Jo Giimond in the latest issue of the 
Stodt Exeh^t Jowmd, to adueve a high 
rate of sustained economic growth. Biitax 
reforms would indude the introduction of 
a single oanqnny tu, ^ timplification of 
fooome tax and the sbolitian of stamp duty 
on atodc cKhange dealt. Moae revenve 
would be raised by indirect taxation, and 
loofilnles in the estate duty net would be 
flapped vp. There would be certain fiscal 
jpoendvei to admulate the spread cl co- 
ownership schemes. 

The more widespread ownership of pro¬ 
perty in general and aecnrides in pattfaiular 
figures prominendy among die features of 
Mr Grinload’s UM Brinm. He urges " a 
new and more ^mamk atritude to um sale 
of stocks and shares to die puhlie,*’ and to 
dds end luggcsts raising jobben’ cqdtals, 
the esahUshment of brcMert’ branch offices 
and setting up the equivalent of a Securities 
and Exchange Commission to " watdi over’’ 
the Btod: market. The underlying aend- 
ments here are quite impeocaUe out the 
devices may be in some ways less dian ap¬ 
propriate. For instance to call for the 
establiriuneiit of a polictng commissinn 
foils to recognise that die securities indns- 
tiy In this ooumry sinoe die war has been 
oonmicuoudy luooessfol in policing hsdf; 
seooodly the roots cf the jobbers' difficiil- 
ties do not lie in shortage of capital, as faaa 
been arguied' fax these ootumna before; in 
wag cash tridinese in die jobbing egtam 
weeks to Ac disadvantage m the latge in- 
veatoc who wotfid prefer to deal in latge 
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Uddvofstodc. TheaaidlinTCSiarisiiNt^ 
wdl wved in Cbe ftcsent fiae^ ooaqpelH 
live ■t movp toe ; ^ need ie <» m e mtein 
din peritfeBb ' 

Mr GthBond's idea* Affuld eeine Hide 
ahna to Slock c idi a iM e memlbera and in- 
vemm; nkaievcr onrs tAjecdoiia to the 
. dea^ it is deer that he ie aulous that the 
fieeentaq»Ise ermiB thoidd'iuooeed. Mr 
Gdmon 4 clad in die nab of a Mfetd eoooo- 
nis^ celHnig 'lor hUGer cevteetb for enter- 
priiei and gre a ter ttmaUiig in hnestment, 
cnti a ftf mote ooavindng dguse than Mr 
Doiialaa Jay (who tealiibinied to an cariier 
aoiiM a the Jtaiimai). 


yunmwo MB 


Whafs U Worthf 


T mmslatbd into 

NewaoCdKWocU’ebidl 
came as a diiBjuin i ntiii eB i to the 
wUdi had becnne over^adtod by 
originalnem<ftheafveeath. iiaawl 
dim M horn aga. to ua 9d. on the news. 
The bid was loaa. in cadi aid tno oodi- 
naty and one non-eating ahaiea hiNenaof 

for the latter toe UdiavRKdiaia^ 'fte 
c n nent vahie of the bid it Upier than 
HneO Sim dnana have ever been and vdues 
it onyleida of df-% aid 3^% on earring s 
and mvidend) a fidr b^ in vieir nf 
the c m niiB M^ % no meaia ea d ting record. 
Hbaever, the News of the Worid is left vrith 
ficde dbmr toom to incre a ae the bid if 
nece aa iy , for aaanming a co qi tanc e in ftiB, 
die cadi dement of m bid vrodd ooa it 
M mBBoH) fiiBncaW c ptebaMy at 3% 
inwhiODiiieand jMoflts as. HmlSuds 
eaqdngb after drancdog dna adAdnnal 
oosi^ tiDidd add it.2% to thc News ef the 
Sftm'eamings and a print more to ia 
equiqr. 

Bbotr room may be needed, for witlun 
40 annates of die details of Kews of the 
Worlfs bid came die news flmlbmcll Sim 
have called in the merdiant bank, S. G. 
Watbing; a Ire no means socnddng dnice 

far both gild Tjiniq nin MctdlMlt 

Scairiiics (widdi 00x02^6% of ^Bazdl 
Sun eqK>fty) have boardnom linla with 
Vaibuu’s hdcliog conDfany, Meicury 
Securities, in the person of w Gcolbey 
Grawdier, the diaimian of HaadI (who, in 
anodwr hri as daitman of TcaCs^ House 
hubecaacdvehianodierpactaf Ac take¬ 
over aeeiia dib wed}. Mr max the 

rjifimiMW Triinainn UcBGluUlt SKluldcSg 

has laid diat faom die point of vfwof hb 
oompaiy die bid was ** not atBacdte.** But 
the campany b not appate^ hdentBng to 
mdie afiBonter bidfoc die aestof Ae ihrics. 
BIA AemaAet niioe of Ae Am imnab- 
ing above the fid tgubdent BaaB Sun 
Aardo M eni are untwdly A coae n any 

JUjaii Of MtEHig ivU tAa wueiih vD see 
vAac dclenoe the conqoqy wQl tnaae. 
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Trian^e Against ihe Square 


T atfALGAB HOTSE’S wiA.Ae board 

jV'Oty and west End Btopeiues, €on- 
soIid|ted London Properties and Metroprii- 
ttn RMeedes baa b^ oonducred on two 
kvds. First, on Ae qnesthn of the qpHo- 
date valnes of the cMapaniei* ptopatieB 
(whkh oenoetns the otdiMqr Aareholdeta), 
and aeoondly Ae aacdon for the Aree aets of 
UifMating p teferenee dures. The direc 
oompaniea have the same boaid of dheOtaes 
and have ctots shareboldhigB; diey own 
ftedbold and leaadirid pr we iiy, inauding 
leridendal and c riimieiMb nanfly In Ac 
London area. 

Tkaibigar Houaei's hridribid was met wiA 
attractive dividend foteouts ud prambes 
to continue to dbtribute Ae whale of enr- 
mt moomb A lenrine the paope t t ba and, 
when ^prvqiriate^ A bonow more money 
A buy more pnwieiitiea. Later the boatd 
seveam that rigac lending pao p c i qr com- 
paniea have ^fraaiAed the ttio ainoe the 
Tra&dgar offei^ and aarated oidinaty share- 

hnld U tr a iff FlKlJICRicS 

diet after die nevnluadon^ dw asset valqe 
of the Am would be "material^ hiffer" 
Aan the hU, now rriaed finm jle. A 
das. 6d. No awh amumnee was given in 
the care of the other two companiei^ Cor die 
boatd rmarded it as "improper” A aA 
etec k holaeo to rely on theb valuation in the 


! of the other two omqnuiiei, but etrenu- 
on^ urged diem A do just due m dw case 
of Gonariidated. k aeema f A to aianmc, 
tberefoae, that the bids of 73a. dd. Cot City 
and West find shares and dys. for AAetro- 
prihan dares are pretty near the mark and, 
if Ae offors fi» the ordwaty are rejected, as 
Tnfalgar Houseb advisers point out, share- 
fariders have no guarantee that ftiturc 
market ptkes will reflect current elect 
vdiies:. have not do so in the post. 

Mow' teeently the situggfe has moved 
over A Ae trio's pceferenoe dares, holding 
respectively 3d%, 40% and 50% of total 
vottqg tights. Bulding for the pteCeiencc 
shgteb b.Aus the dicap way A hire ctmtral, 
dben Aat the otdinaty diatdioUera are 
mriy'txeated. It hm dw addidoDal advan¬ 
tage that Ae board can fight cidy wiA one 
hand tied bAInd he back. The board 
countered dw oi|ghiri bub far dw ptefer- 
enoe by pnqiodiig rqayment of dw pre- 
fetenoe dwraioldcire at a jMemiuiii, more 
.attractive then Ttefalgar fihnae'B original 
'rids. Thb method of counter aiiack 
has one btal weakneat, that unlike 
*nahlgBr Houaci, the 'bom b bidiBqg 
.foe tte gllcgisiiQc of the pccfctcooe hoUecs 
.iriA dw otdinaiy Aarthridcra* awncy. 
\jjnunaf uBfi pievcBts mis proocu geini^ 
out wT'lwntt V AfpAiqg aoA lAcmea a 
hiA 75% qVAyd from dw oadfauoy 
bdAtt and ountt oonaAL TcDoomlyriw 
mROCDn )iuuiKci ime ennet pitipniiiii on 
Ae grounds dot A pay oft dw ptcEetenee 


sto^'tt reflectively 2A. 6d., 25a. dd. and 
258. fid. per share vtould be a baxiMiB fo' 
the ordimuy thar ri wlderi who wodd be 
Avpd tiw oott of dw ptefetence Avideiid, 
dw coat of financing the rqnyment ific) 
*101 vAo would ggih becanae AA voth^ 
strefigA would be diectitdy hwrmaed. 

If, .dwA the oediaagr dwrAAkra are 
getting a gmd deal by cedeening dw paefer- 
enoe Aaaw at dwro piioA udnr did aotdw 
board gK m even.better ded by ofhiug 
A redeem them dura at par hAwe' dw 
ToCdgay H es i re a p proac h ; dw maiker 
prloea wane dAi id£» xlsq i7h hndhow 
anch more abtnod b theb larest peqBoaal, 
to mardh aag offer that 'Ttablgsr Bouae 
iiii^diooseAiiwke? Thb b tantamount 
A aayh^ diat no matter how hiA the price, 
the oidiiUKy shatdioldetB shouU pay what¬ 
ever b costs A prevent TtOMIgB Houac 
ftom buying dw pteferenoe annes* “in 
orderthatdwpositioaoCiheocdinareAare- 
hrideta'fflqrnot'iwwbepiidndioed.” What 
does thb mean ? Finally, the board accuses. 
Tinlrigariioase«fnwlEi^whatb“tanA- 
juoant Aa partial bid and... tlieaefott... 
detnreenlBl A dw MAieat s of dw oda- 
pAiMgi^ dieir itockiioidRip cnmkijiees 
and dwb acnawa.” Auaing over Ae 
ooew of eanmticii wlwtcby Ae 
tenama and onplayen m igh t 
imm a partial bid, it remains A be 
pointed out uat dde u not a partial bid. 
Thai the yre t erei w e aharea nd^ eiw di^ 
conawnd tfaeie IdiA psbes was ahvaya in¬ 
herent A theb voting xi^ti and, hm v tr 
ri%iidy, in theb maiket piioea. Fuether- 
more, there b no qucwiaa of any daw of 
dwiehridera reoemng Aabby treannent 
<wiA Tafalgar Houreb petmosab, that b), 
nor b there wiy qiwition of any part «C a 
daw of aharenoiaciB beiiig acwm more 
favouBably dnui my odwr pan of the Mn»p 


Ftefitfence shaidiriden diaald teafiac 
that these propoiris of Ae board stand iitde 
chanee Of bmig approved by the odbiaty 
Aarebolders even at Ae present bid pikes 
( 248 , 261 ., 26 s.), let Ame any higher ones. 
There b in feet no reason why the onSnsiy 
AairiwiderB Aodd pay a penny A begi 
Trafalgar House nut of me prdeienoe 
Aares. The property crio^forlHod by inter- 
kddng shardiokBngs, are a tovftb nri for 
my tiu»<reer bidder. S Ttritgar Hsuw 
w&haw, whm agAs wili afaaidiolderelwvc 
a chmoe of fetthig out tt what eecAS doee 
A aaset vdoe oy ^ p tdfeee n o e Aare 
hoideri) a mA preniuins? Preferenoe 
dntcfaddeA-waifid da weft A aeoqpt Ae 
pnaehtoftr, nawciaended A Janoaty m ; 

to ftwinCl OIOIIIKy nilCBBliIBn IB XJKw BKI 
WCR BH B p IV raRraMmiBp WtllSO|B It 
does leek as it»«— the hid fitr ' 
daredb n eMi w i y codd adB go a littie 
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Ups and Domts 


T he steel divideiid season has produced 
ante good ttdings than was generally 
expected m in muing their dividend 
decisions the directors nsve taken very 
anidi into aooount tte profits dwt are 
being carrendy earned, rather than dM diffi¬ 
cult trading condidons, which lasted until 
near the dose of the past trading vear. The 
b^npst poser of the season was now tnucfa 
CoMloo would pay after passing its interim 
divitlend in the suiunier. Apart from cur¬ 
rent trading the Coivilles* ditectors, like 
their. South Durham oontempocaiicB, were 
no doubt aware of the need to make a hefty 
rights issue in the future and a final 12% 
means that the cut in the total payment is 
a modest one point. The directors report 
diat die demand for heavy steel in die last 
two momhs of the fina nc ial year to end 
September revived stronidy 
trend is continuing; they also reckon to 
obtain an increaung smure of the high 
quality sheet market in the coming year 
I now mat the teething troubles at the new 
' strip mill seem to have been overcooK. 

Thanks to a diarp recovery in profits in 
the second half of the year (bringing them 
back to the level of the first half of lydi-da) 
profits before all charges were only 3% 
lower at £7.2 million, 'fhe influence of the 
new mill is seen in a much higher deprecia¬ 
tion charge so that pre-tax profits fell from 
million to £ii million. But the absence 
of a tax charge means that earnin||s 
are 3.8 points better at 13.8% though this 
figure does not take account m the 
interest on the government FCl loans 
which is dderred again. Since the snip 
mill last year earned only £40.000 against 
" its £1.7 million depreciation diarge diero 
h ample scope for a good recovery in 
profits this year if the mill can manage to 
earn profits to cover this. 
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l>oniMui Long shareholders, their 
interim dividend cut by half a point, were 
hoping that this would be restored in the 
final payment. In fact the directors capped 
» this by raising the final by a point to make 
9% for the year. Here, too, current tradii^ 
seems to have been a maior factor in divi¬ 
dend policy, for the directors report that 
since the beginning of September, there has 
been a ** marked improvement” in rolled 
sted output. Profits last year fell by xo% 
to £%.2 million, a modest fall considering 
ibe weakness in demand for heavy steel for 
moBt of the past year and last year's warn¬ 
ing of keen margins in the bridge building 
and engineering fields, which together with 
chemicals accounted for ^i% of pre-tax 
profits in 1961-62. -Moreover, the structural 
aubddiaiies have not yet experienced the 
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aamc improvement in demand and *^coiir 
limse 10 Qpenite iriA tM^,pcofitabfiit{.”, .. 

Ila LnoonUN fiioet interim had dso 
been cut by half a point and there were 
hopes that this would, tog, be made good 
in the final. But the final has been cut as 
well to give a total reduction of two points 
to 9%. Even this is virtually short earned 
for pre-tax profits were dimst halved at 
£ii million and earnings fell from 29.1% 
to X3i% and to only 7}% before invest¬ 
ment allowances, llie directors say that 
the results have been adversely affected by 
low profit margins and by prolonged teeth¬ 
ing troubles at the new rod mill. The com¬ 
pany was badly hit by the bad weather, 
wUra cut demand from the building and 
agricultural industries, big users of wire 
of all kinds and reinfordiig bars. Qearly 
it should now be doing much better from 
the booming construenon industry, but in 
the past year there has been persistent 
un^cutting by foreign wire and rod pro¬ 
ducers although the new rod mill should 
help l^nncashire Sted to reduce its costs 
and thus better able to compete with 
imports. But not surprisingly the shares 
took a nasty tumble on Thur^ay and fell 
by 3s. 4id. 


iCT 

Better Future? 

T he latest lesults from International 
Computers and Tabulators came as 00 
surprise, for they had been forecast at the 
time of the Ferranti acquisition last 
wSeptember. lCT*s sales in the year to end 
September rose sharply from £31 million to 
£40 million. Process of outright sales 
accoimted for the major part of the increase 
with a jump of £6] million. Initial sales 
to the £30 miiiion leasing consortium 
accounted for £1} million and a further 
£2.3 million (agdnst £2 million) resulted 
from the discounting of future rentals. On 
these bigger sales, the trading surplus rose 
a modest 4l% to £ii.j million, but after 
higher depreciation and interest charges pre¬ 
tax profits were 23*^1 lower at £2.4 million. 
As forecast, the dividend is nevertheless held 
at xti% now covered just under twice after 
allowing for the tax relief on investment 
allowances. If no account of this relief is 
taken the maintained dividend is barely 
covered. 

In maintaining the dividend an assess¬ 
ment of the current year's level of earnings 
have been taken into account. Shareholders 
will hope that the chairman. Sir Edward 
Pkyfair, will enlarge on this in his statement 
next month. The switch in emphasis from 
a punched card business to computers is 
bound to be costly, for there ate high 
development costs riiarp competition to 
contend witk ICT's research and technical 
side dKHiki have been stsengthened by the 
acquisition of. Ferranti, thou^ it will not be 
until 1964-65 that this acquidiion is ex¬ 
pected 10 begin to earn a |mfit. But the 
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directors’ remarks suggest that the current 
«7car sag, ptefits at least not 

a lowei than 'thoso fog the past year. 

e the results the price of 56s. for the 
£x shares represented a fall cl a quarter 
from this years high and of a half from the 
1962 higih. Now at sis. loid., to yield 
3.8%, the shares could now prove a profit¬ 
able buv to the lone-term investor. 


TURNER A NinVAlX 


Fat Years Ahead? 

T urner and newall, the £100 million 
integrated aAestos mining and nmu- 
facturing groim, has only mcuiaged to lift its 
profits signincantly twke in the post 
decade: in 1954 and X 9 SS and again In 1959 
and 1960 with a fall-off after each effort. 
Chartists were therefore expecting pretty 
unexciting results for 1963 and they are 
right. Trading profits for the year ended 
last September are marfdnally lower at 
£15.2 million, but smaller depreciation 
charges for mining^ assets leave pre-tax 
profits marginally higher at £12.7 million. 
Ignoring some £•} million of exceptional 
profits on sales of securities and exchange 
rates (in fact there was a rather similar 
exceptional item last year) carninga for 
ordfoary shareholders are a shade over £6 
million, the same figure as in 1956. As ex¬ 
pected the dividend is maintained at 12% 
covered 1.80^ times and giving a yield of 
4.7% at the current price of 518. 3d. 

The chief reason for the group’s statk 
pei'formance must be the highly competi¬ 
tive conditions in the chrysotile asbestos 
fibre industry where increased capacity in 
North America has led to losror selling 
prices. At the same time the building pro¬ 
ducts side must have been handicapped in 
the UK by last winter's severe weather. 
Against this, demand for cement and insu¬ 
lating materials from the builders recovered 
sharply later in the year and it must have 
a good time for Ferodo products for 
the motor industry, leaving totd resulu just 
about balanced. In the current year the 
scales could turn more in shateholArs* 
favour. With three months gone the direc¬ 
tors report that although the fibre side is 
still •‘strongly competitive,” the manufac¬ 
turing side at home and abroad is increas¬ 
ingly active with rising turnover. Prospects 
are regarded as encouraging.” At least 
it lends support to the chartists who after 
three lean years arc going for two fat ones 
in 1964 and 1965. This would follow the 
pattern of the past decade. 


MONEY AND EXCHANGES 
Money market report, exchange ratei and 
new arbitrage calculations on page 1306 

STOCK PRICES AND YIELDS 

Home and overseas stock prices, yields 
and aecurity indices on pages 1310 and 
1311 
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JOSEPH UlCftS OHOUSTRIES) UMITEO 

CHAIRMANS ANMII^ STATEMENT TO SHAREHOLDERS 


The Ebtty-siRih annual gencfal meeting nf 
JoM|di Luott (Industries} Lidi mu held In Bir¬ 
mingham on Deoember 16, 1963i Sir Berfram 
Wadhig. die diainnan of the oompany» presided 
and submitted the following statement to the 
hhaieholderi* 

TflE YBMCS nCUSCS-AECORD TURNOVER 

The GonsolidatM'Pcofit and Loss Atcoiint of 
tlie Gompaiqr and its Subsidiaries for the pear 
ended Jidy 31,19S3, shows a Sur^us ea Tnuliilg 
of £Bi313dM conpired with £6^J979 tft 
1961 Ailtt iMlnglng iom aooimat Other Itioeine 
and Exoeptioiial leems and making pcovlsion Uu 
Taxatkitt she Ket Brofic is ^3^297,^7 which 
LOmiMiis with /|2,6K^673 lost' yeor. 

The DiMceon eecoumend the payment of a 
I'inal Dividend on the Ordinary Shares and on 
rlie Redeemable Preference Shares of 2s. Id. a 
Share which, with the Interim Dividend of 
ltd. Shore already paid, makes a total of 
X a Share less Tax oompaied with 2«. fel. a 
Share less Tax last year. Conllrniation is also 
risquested of the Dividends paid on the 6} per 
cent First Preferenee Shares, 

The net total of the Dividends leoammended 
for the year to July 31, 1963 amounts to 
£1,302,543. It is further recommended that 
£100^000 be allocated lo Employees' Funds, that 
£730,000 be allocated to General Reserve and 
that £250:^000 be allocated to the Reserve on 
Unquoted Investments. After these aUocatkms 
there lemains £392,558 to be carried forward in 
rlie Aooounts off Joseph Lucas (Industries) Ltd. 

The amount of £250^^ alfocated to the 
Reserve on Investments is necessary to oover 
loBsei that have taken place in manubeturing 
oorapanin at home and abroad in whkh we are 
shareholders but which we do not fully oontral 
and whow lesuloi are, therefore, not brought 
in to the Consolidated Acoounu. In utting up 
new manufecturing enterpruGS k»aes are in¬ 
evitable in the cacly years while safes and pro¬ 
duction feeflitfes are being bidit up. 

Ffom the -Consolidated Bofence Sheet k will 
he aeen that Bank overdraftB were reduced 
during the year by approdniately £3 mUlkm to 
£2JDi9,4Dl whkh ia more than ofliwt by CaA 
at Bankers and in hand—£2^34^576 <xi die 
opposite side of the Bilanoe Sheet. This is due 
in die nadn to the c on c hi s kw of the ncgothidons 
im year tn nisc e *** v di y»** - ***«n fean 
in Swiiaeiland. An issue of 50 millkm Swiu 
fnuiGs (approximately £4,132^000) 4} per cent 
unscciumi kiaa wu made by die company in the 
lust week of July and it was hcavi^ oversub¬ 
scribed. After repaying bank overdrafts in 
Switzerland a bafenee of approximately £i; 
millkm remained whidi is included in the 
amount of cash at bankers shown at the date of 
the BalatiGe Sheet. 

The year to July 31, 1963, covered by the 
Accounts saw a miuked increase in the Gam- 
pony’s turnover to a record level of £139 million 
compared with £125 million last year. This 
increase came about mainly as a resdt of a rise 
of 25 per cta lW )i the home production of cars as 
compaied tffth^die previous year. 

MOTOR INDUSTRY^ SUCCESS 

During the year the Motor Industry demon- 


stiated oqipe again its fesflienca and ability to 
rise suce^fully to meet alf opportunities .and 
cbaUeiiges., The reduction in November, 19629 
of pur^M tax on cars from 45 pet cent to 
25 per cent led to a sObstantial Increase in the 
home demand for cars. Supported by a drm 
home' maikai the car manufecturera scored 
strllmig siiiodnea ta dio ospoo mariBaei pop- 
ticnbrly on the Cofitiiiait Even sin i^ls 15 bb 
noted that the effect of the reduction in purchase 
tax docs not provide the manufoeturers with any 
Bci\'aniiige over diqir foreign competiion. At 
25 per cent It is stfll about Anibte the eqidvafem 
taxes hi Germany' M6d lttd)r. ' 

Fqr the finandal year as a whole the output 
of all motor vdfldes, Inctudiqg cars, commercial 
vehicles and agricultural troctors, exceeded two 
millioi^ as mudi as a fifth higher than in 1962 
and slighdy ahead of the prevtoos noord in 
I960. The output of motor cats alone 
approached li million, some 300^000 more dian 
the proviotts year. The advanced engineeriiigir 
modem styling and competitive pricing of die 
many popular Britidi models recently intzoduced 
nude on instant appeal in all quarters, and sales 
improved substantially in both the home and 
overseas markets. Exports incrcBsed again to 
the United States of America, and to the 
Free Trade Area and the Common Market 
countries of Europe. Deliveries to the Ckrni- 
monwcalth markets were wdl maintaiqcd. 


ACHIEVEMENT OF COMMERCIAL VEHICIE, 
TRACrOR AND MOTOR-CYCLE INDUSTRlOh 

The heavy CommeiciBl Vehicle Industry had 
a more encouraging year with a aladit upward 
trend in requimroentR The rtpucatioo of 
Bridsh heavy vehicles Is second to none through¬ 
out the world, and demand renuined ationg in 
both European and other overseas maxkcfe, par¬ 
ticularly the developing bountrfes. On the 
odier hand, there was a slight reduction in the 
requiiements for the smaller commerc i al vehfetes, 
due in port lo the lednGtkm in purchase nut on 
cars resulting In fewer likbi vans being bought 
for persooal use, so dm the output of oomuier- 
cial vehicles as a wbolei at xgter more than 
40Q|000, remained dosely in line with the 
previous year's total 

Great Britain is still the largest exporter of 
nemmerdai vdifclcs, and civeracas safes of about 
150,000 trucks and possenger servioe vehfcles 
represents almost a thM of world exporta for die 
year. The caiiput of agricultural tracton readied 
a new record at nme than 220y000 machines, 
some 25 per cent higher than the prcvfeus year. 
Tliree-quartcrs of this production was again add 
abroad chiefly to the United States, Australia 
and Western Europe, and it is aoteworihy that 
in spite of more intenic GompetUkin British 
tractor mamifaauren maintained their dominant 
position in world markets. Exports of British 
tractors exceed those of all odier countnes. 

At manufacturers of fud injection equipment 
we are inshnatdy ooocerned with the expanding 
use of diesel en^nes. The British manufacturers 
of this type of engiiie have established them¬ 
selves as die fncemiDiC In the world, In tciins of 
bodi production and exports. The dfetrUmtor 
type of pump, whidi we have pkmeend, has set 
a oompl^y new standard in design, a^biUty 
and few We have now made well over a 




millkm of these pumpi, and are in the prooeas 
of ineicasrog our; capacity lo meet fiimte 

The Moiorvyde manofecturan have oon- 
thek aedvitfes In the fuse of 
difficulttes. The larger, machines have been sue- 
oesifiiny exported to thg.USA, but taxation and 
Ifeensldg requirements are such dm diere .k 
Uttb'oHkSflaillty fo build'B home markat for 
mopeds ooniparable tb &t '1n GolABBifel' 
countries. 

THB'HIBND IN THB AlRGRAli' INmfiTRY 

The Aircraft Industry, wbkfa provides very 
substantial business for our Subsidiaries making 
fod and oontrat systems and otunbustfoti eqh^ 
mem for gas curbine engines, also deon^ 
equipment for engkies and aircraft, has 
tained the expected lead of activity. The traad 
in the Industry is towardt fewer but more 
diverse and more complex oircteft and oeio 
engtes, and this has Involved our own aircraft 
equipmem Subsidiaries in a oonsiderahfe re- 
adfustment of their fecilitfes with continually 
increasing emphasis on technical devdopment. 
The advm of supersonic flight involves the most 
highly apeefeUrod cquipmeni and the most dab- 
omte and extensive research. It ia noteworthy 
that we have been oammissfened to design and 
supply engine equipment for the world’s first 
supersonic airliner. 

HIGHER COSTS i EFFECT OF UNOFFICIAL 
STRIKES 

From the higher volume of business, and also 
from higher productivity and further improve¬ 
ments in manufacturing methods ond* proce s ses, 
we have adiievod economfes in production which 
have helped to offset the dfects of higher costs 
arising from the increased wages and salorfes, 
higher National InsoEance oomributions, a oon- 
siderable InGceasc In rates, and a reoem steep 
rise in prices of non-fcnoui metals. Indfeatfens 
ore that the inflationary trend is gathering way 
again. The Natfenal Inoomes ConimisaiDn has 
pfeinly charted the route to be foUnwed, but it 
is doubtftfl if its influence is suflicfently strong 
to be heeded. Reference faai been made here 
in previoua years to-the need for the public to 
be protected ftnm (he evils brotight about by 
dolms which arise from unofflclal strikes or by 
the threat of them. Their consequencea spread 
far and wide and have a marked influedoe on the 
inflatfcniary trend. 

The NRDC Report: **Conditions FsvoutaUr 
to Faster Growth ”* makes the observation flint: 
*^10 the last resort the Government has the 
responsibility fbr ensuring that Iknired sectfeaul 
interests do not frustrate the achfevement of an 
agreed growth obieorivc and it goes on to 
say—' Hiere is a need to improve both the pro¬ 
cedures fm settling disputes at fecal fevd and 
also the systems of oommunicatfen between 
empfeyers* organisations, inanagenient, workers 
and unkms.** Fbial^, rrierence Is made to fhe 
fact that success can obly be achieved if Govern¬ 
ment, managements and unions csizy out liielr 
respeahre functfons to make a reality of the' 
agreed oommon objactivv. 

IJmited sectional pressufei in the form of 
RfrflecRj apart from flirir 
effect, are indeed a rouice of fhistration to cm- 
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ployein and unions. They will continue to be 
HO until the Government exerdees its responsi- 
. biliry by pravidinff a mechanism that takes the 
form of u recourse in case of need. 


ovimsEAS AcriviriES 

An event of major importance durinR the year 
under review was the end of negotiations for 
Britain to join the European Common Market. 
The vehicle industry as a whole gave its support 
to the view that long-term advantages would 
accrue by the UK joining the Community on 
suitable terms; -thcrefoce, the termination of 
the discussions dould not be otherwise than a 
setback. However, the end of the- uncertainty 
had its advantages; it cleared the air and im¬ 
mediate obiectives were easier to establish. 
Neverthdeas, the prospect of a loriff-^rce rapidly- 
developing eompln ayatem of 175 million people 
(afanoat equivalent to the USA) on our own 
doorstep still oonstitutes the kmg-term problem 
that hm to be faced. 

The turn of events has brought additional 
fiistiljcarion to the policy this company has 
followed of establishing manufacturing bases of 
our own on the Continent. Our partnership 
with Duceilier et Cie, making electrical equip¬ 
ment in France, is producing a close woriring 
relationship. The association has been effective 
since March, 1962, and this year*8 Accounts 
• include the first share of profit which has become 
T due to us. llie French motor industry is 
airrcntly working at a high level of output 
similar to our own, and we can therefore expect 
a repetition of satisfactory results. During the 
year our other jointly-owned company in France, 
Roio-Diesel S.A., making diesel pumps, brought 
its operations on to a profitable basis. Hiis was 
a ooroplcicly new business set up from scratch, 
and ii has taken several years to reach an ade¬ 
quate level of sales to establish a satisfactory 
basis of economy. In Germany we have built 
a factory for making brakes and this is now in 
the early stages of produaion. 

'rhe volume of direct exports of equipment to 
veliicle manufacturers overseas has been ex¬ 
panded to a new level. This increase has been 
achieved while our own overseas manufacturing 
^ activities have been providing a higher propor¬ 
tion of local needs, particularly in Australia and 
Germany, but also in New Zealand, India and 
Argentina. 

It was mentioned last year that, following the 
Canadian Government's decision to withdraw 
from aircraft manufacture, we were dosing 
down activities in Toronto and concentrating 
our business in Montreal. This process has now 
been completed. 

In India our partnership companies with T.V. 
Suiidram Iyengar & Sons for the production of 
electrical equi|imeni and brakes have made rapid 
progress. The electrical business is already in 
produaion and settling into its stride, llic 
brake company has a factory now in course of 
construction and trading is expected to com¬ 
mence in the current year. Vic now have our 
own Battery factories in five overseas countries, 
whilst British batteries Overseas Ltd., in which 
we are partners, arc established in four other 
countries and will shcartly make a start in 
Kenya. 

ruriiRc PRospicrs and ui:vfioi*.Mr.NT 

The trade prospects for tlie forthcoming 
financial year arc good. Motor cars are cur¬ 
rently selling in numbers which have not pre¬ 
viously been experienced in the autumn quarter. 
It is not possible to make anything but a guess 
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at 'the'^opme.of cas salcs/durfaig the xeat cC. 
thiii iinmifi l^xonvtlie Industry Itself, 
estimates vs^ between a 5 per cent and 10 per 
cent increase for the year as a whole. Gom- 
mercial vehicles and firactwi aie likely to achieve 
some Improvement The donand for aircraft 
equipment may be slightly lower. 

The Company continues to provide extensive 
training schemes for employees at all levels in- 
duding operators, craft and graduate apprentices, 
supervisors and managers. With the ever- 
increasing requirement for managerial and lech- 
nldd skills these courses are constantly improved 
and extended. There are now under training 
in the Company more than 1,300 technical and 
craft apprentices akme. These courses bring 
great benefit to the Company, the individuals 
and the country as a whole. The Govermnent 
proposals to introduce legislation requiring in¬ 
dustrial training programmea on a national scale 
are wdoome and timely. 

Reseordi and development is a continuous 
process covering all products throughout the 
Organisation. All manufaauring subsidiaiiei^ 
both In this country and overseas, have their 
own laboratories for the particular design and 
devdopmeni needs of their own products. In 
recent years, however, rapid technological 
advances have emphasised the need for a larger 
central Research building, and this is now under 
oonstrucrion. This new Centre will, in addition 
to conducting research work into problems of 
immediate interest to our various aaivities, also 
spedalise in fundamental researdi over a wider 
area with the needs of the future in mind. The 
new facility, when ready for occupation next 
year, will be one of the most advanced of its 
kind. British Engineering prestige in racing cars 
remains very high. In nearly all British and 
some Continental Grand Prix cars today Lucas 
fuel injectian equipment and elocuronic ignition 
is specified. These arc both developments of 
Lucas research laboraiories. 


TRIttUrt rt) I'MPLOYfcliS—N.P.Y. 

Aciiir.vrMiiNr 

The Directors arc glad of this opportunity to 
express their sincere appreciation aiid thanks to 
staff and workpenplc in the Company's factories, 
laboratories and olliccR, both at home and over¬ 
seas. It is encouraging to raport that over 5fiOO 
employees have completed 25 years' service or 
kingec with the Company—a remarkable cesii- 
mony to the cordial relations which have de¬ 
veloped over the years. The Directors also wish 
to record appreciation for the acbicvemenih dur¬ 
ing National Productivity Year. All our foaories 
entered witji cnihusiasm into the spirit of the 
N.P.Y. and competed wih one another in ihcir 
endeavours to improve productivity and the 
standards of quality. It is an indication of the 
atmosphere chat has pievailed that more than 
100,000 suggestions for improvement in produc¬ 
tivity were received during the N.P.y., an 
average of about two per employee. For adopted 
suggestions the Cfompany made awards which 
totalled £125,000. 

The Lucas Share Bank, which hold^ 1} million 
Redeemable Preference Sliares, now has nearly 
12,000 members and has been operating for 14 
years. It has been an unqualified success from 
its inception, and plays an important part in 
mainuiniiig a proper atmosphere and rdaiion- 
ship between the Company and its workpeople. 
This comes from the members' knowledge that 
they share in whatever i» achieved as a result 
of their endeavours. 

TTie Report end Accounts were adopted and 
the Dividends recommended were confirmed. 
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BIRMID INDUSTRIES 

LARGER'Nrt PROFIT 

The Annual General Meeting of Rirmid In¬ 
dustries, Ltd., was held on Dwember 13th at 
Birmimiiain, The Most Hon. The Marquess of 
Exeter, KCMG (Chairman), presiding. 

The following are extracts from his circu¬ 
lated Address: 

In preaeniing the Annual Accounts, for the 
year ended July 31, 1963, It is autisfoctory that 
1 am able to report that Group eaminga, befiire 
taxation, reached £M32,058, which Ja higher' 
than the corteaponding figura for the previoua 
year by £580,252. The Net Profit at £l,7l9ia26, 
achieved a wekame advance of £341449.over 
last year. These giutifying lesuks are due lo a 
oambination of citcumatancea but mainly so a 
higher level of activity oombined with modest 
but ateody improvementa in production 
elBciency. 

Your Directors feel justified In recommending 
a final Dividend of IS per cent plus a Bonus 
of 2|r per cent, resulting in a total Dividend for 
the year of 20 per cent and a Bonus of 21 per 
cent Your Directorh propose forther that the 
General Reserve of the Parent Company should 
be increased by £1304X10. 

In recommending the 2^ por*cenr Bonus your 
Direciori are not unmindful of riic Nauoiial neeil 
for restraint in Ixiih wages and dividends. For ilie 
past diree years the dividend has been held to 
a total of 20 per cent per annum, whilst during 
tile same period there have been substantial 
advances in national wage rates. Slutrcholders 
arc no more immune tnim the effects of rising 
living costs than any other section of the public, 
and 1 do not think that ihc acrarcsi critic could 
ccxnplain at the recmntnendarioii now made, 
p.inicularly in view of ilie conservative financial 
policy and liquid strengih of the Company, 


PRODUCIION AND SAM'S 

The increase in productive capacity and sales 
has contributed substantially to the better finan¬ 
cial resulrs of the past year. As 1 stated in my 
address of November, 1962, it was at that time 
nof 'it all dear as to whether the industries 
which form our main customers would snige 
an advance or not. l*he wise decision of Her 
Majesty's Government in reducing the purchase 
tax on motor vehicles undoubtedly had a pro¬ 
nounced influence in stimulating confidence and 
activity in the automobile industry, which is one 
of the largest users of our products. 

Again, during the year, there lias been a 
modest but definite sign of improvement in de¬ 
mand for light alloys for the aircraft industry. 
T'he rationalisation carried out .smongst the air¬ 
craft manufacturing firms appears to be bearing 
fruit in more rapid development of aircraft 
capable of competing in die world's m.nrkets and 
we are well equipped to take our fair share of 
any business that may be going. 

As I write our order books arc reasonably full, 
although in the m.sin our products are such that 
short-dated orders are the ruic rather than the 
exception. Given political and industrial stability, 
however, I think we may look forward to the 
next financial year being at least no worse than 
the current one. Certainly we shall spare no 
efforts ID keep abreast of affairs by using the 
most advanced techniques and plant which, we 
think, will serve our purpose. 

Tlie report and occouiits were adopted. 
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reeiiri trading results 

INCREASING IBIPOBTANCE OF OVERSEA OPERATIONS 
'Sir AUm H. Wiboa m the anbbme teebiM neeareh pngrese 


Th 0 Uffenty^tinth Ammui Oanml Mming of 
Oino Ofoup Umitad wa$ hM on Daemibor 
MTih tn London, 9k Mm & Wilioa^ FRS. Ou 
Chokman, p nidb^ Tho fottoaing if m 
oxuwBt trim hU SAonum dmdotod to mom- 
bon wUh tbo’Rdpon and decounto for tho yoar 
tojwm 

Sir Uutf Jepliooit Bi;, nho retired on 
jfime 30di liM;, ii bg commoii oonsem, ilie rnsn 
who during more than fbrtg yton, buUUng nim 
die fnandstiont laid by hb omi diftb^uished 
predecessor, the late Mr Alec Nathan, has 6me 
moat-eo bring the Group to the snceen and 
esteem it cniofi tfaraoi^ut the wadd today. 
It is a iDiiioe of giatifiatioa to all in the Cboup 
diet Sir Bhiry baa frit ahk id bcoome ita first 
Hoootaiy PreaidenL 

The trafUng profit faureiacd from £8,754,917 
for 1981-1982 to £7,599^15 for the year under 
revietr. wfaidi la a leoord for the Group. 

Pkofiia in the first half off die year 1961-1962 
Here abnonnafiy kar due to a nundier of adverse 
isircumstancca in die home snaihet, but a foooveiy 
took place in the second six montliB of that year 
and continued throughout die year 1982-1963. 
The bicteaaed paoUtability la due pardy to the 
oonsideiable investment in fixed assets both at 
home and overseas whidi has taken place during 
die past fear years, and partly to the introduction 
of new products in the home market whidi has 
tended to ofiiiec lower margins on tome of die 
older producti. 

UNITED KINGDOM 

Glano Uhoialerim Ltd. Turnover increased 
hy about 3 per oem aii4» due to tedmical im¬ 
provement, manufimturing costs arete reduced. 

The Newcasde diseas e Qhwl pesO vaodne, 
refecred to in laac year*i report, hu boon highly 
suooessfuL. For die greater pan of the year 
Glaxo Laboratorim Ltd. carried the whole of 
the responsibility for providing the Ministry of 
Agrioilture with the supplies required to sustain 
the Ministry’s policy of vaocinating poultry in¬ 
stead of destioying infected &da. Other 
veterinary vaccinca under development could 
be produ^ on the same ]dant, and on that used 
fv piodudng Salk vaodne, and these should in 
due course lead to the hiU utilisation of our virus 
vaodne production fadlides. 

Our infant food business continues to gtow, 
and art have had to take steps to saf^uacd our 
supidies of milk powder. A new fsctory was 
ecec^ at Kendal in Westmorland where milk 
is readily available. The factory was com¬ 
pleted during the year and put into commission. 

ADm Ic Hahbxiys Lid. Pharmaoeutkal pro¬ 
ducts have continued to make piogcesi, and sales 
in the home maiket thowed an increaie over the 
preidoui year. HaUborange tablets secured an 
increased share of the market. Pcqualinium, a 
•ynfiietic antimlciobiil substance. Is now sold 
throughont the worid, and the rootles received 
are subsuntlaL Alto & Hanburys (Surgical 
Engineering) Ltd. was formed at tbe beginning 
of July and li now the potent of all the surgical 
subsUiary companies. A new factory at Ports¬ 


mouth wfll be fully opetational before die end 
ef 1983, producing High EflBctocy SterOiaen 
and Operation Tables. 

Bvena M a dic al Lid. The turnover increased 
substanrially during the year, but a large part 
of the busincsB of Evans Medical Ltd. is devoted 
ID the whcdeaale distribution of drugs, a aeceto 
of the pbarmaceutical Industry in vriildi margifis 
ate small and whuh is beonming inaeasi^y 
competitive. We have therefore derided to 
rebuild the premiaes of a rtunber of the vriwle- 
saling suhskUories, vriiidi will enable us to make 
substantial reductions in handling com. 

This oompatDioined Glow G 1019 on January 1 , 
1983. Id msin burinem is the produato and 
sole of ophites, and the whofesale disttibuito 
of drugs throughout Scotland. A smaller 
activity is the prodoetto of pharmsGcutkal 
spedaliries the sales of whidi incteased riii^tly 
during the year. Bulk chemical business re¬ 
mained very competitive, cspedaliy in oversea 
markets. Sales by the wboleBale distribution 
units incressed, wto the exception of one ware¬ 
house where business was disrupted by a serious 
lice. 

Tho Murphy C a w dm l Gompeny Lid. The 
sale of horticuiturBl chemicals is highly seasonal 
in diamcier, and the severe weather in the first 
quarter of 1963 brought trade to an abnormally 
low level. Sales recovered rapidly in the spring 
and the final profit for the year was greater than 
that for 1961-1962. 

Glaxo Beaearch Lad. .In Our researdi and 
development there has been an increasing tend¬ 
ency, which we expect to oontinue, to concen¬ 
trate our efforti into a limited number of 
wellr-Gfaoien directkuis to each of which we can 
effectively give the scientific and tedmical 
support needed if a satisfactory outcome is to be 
achieved. 

GhMO-Altolmrys (Expert) Lid. Prices of 
bulk products in expoR markets hove been 
under severe pressure and, in addition, some of 
the Isfgest contracts for bulk pharmaceuticals 
and antibiotics are no longer available to us, 
since the Government concerned have decided 
tn use their tied American aid funds 10 cover 
thrir puiriuises in this field. Substantial reduc¬ 
tions in costs by tedmical hnptovemenn have 
enabled* us to maioDln our position in thoac 
markets fiiat are still open to us. 


0\'ERSEA 

Oversea subsidiary companies have in general 
mode very satisfactc^ progress during the year. 

Europe. We have given special attention to 
the development of our business in Euiope. 

Our expectations of increased prafittbiliiy 
within our Italian tdbaidiary were fully realist 
during the post year uid plans are in hand for 
the further expansion ii its manufacturing 
capacity on a new site. 

The small company in Brigium, after initial 
losses, has recorded its first year of profitable 
operation. 


In France, amngemeaii are now in hand 
for the compleie aoquiutto by the ‘Group of a 
nail company in whidi Evans Medical Ltd. 
prevhmriy hdd a minarity ImeresL This com¬ 
pany will be developed to hamUe-ell Groiqi 
pioducta appropriate to the needs of the French 
market 

Africa. Our Sbufii African sifosidisry has 
acquired the buaineis of Milbonow ft Go. (Pty.) 
Ltd., manufacturers cf veterinary products, and 
a substantial interest in' Aoeoor (Pty.) Ltd., 
manufacturers of surgical equipment. Both of 
these aoquisitiona should considerahly strengthen 
our South African buainesi. 

Aria. Two off our hu^t oversea oompanies 
■re in India and Pakistan respective^. In Inffia 
the year has been one of siouty pn^gresi based 
on consolidation of die ground gained by the 
rapid ea^nskm of baidc manufacturing capacity 
mentioned in last year’s review. 

In Fridatan a nmUber of important projects 
are aiili in eourie off deveippmeni^ and the first 
of tfane came into latiafacnny operation six 
montba ago. The fectocy at Renala in West 
Pakiaun ia producing a very aatisftoory quality 
of milk ponder for infant feeding on a scale 
adequate to the needs of the National markeL 

Anatndla. The Austialto subsidiary enfoyed 
a much more profittUe year. Flans are in hand 
for the further expansion of local manufacture 
of basic pharmaoeutical chemicals. 

Somh Ameika. Once again we have to report 
that some of our aubaidkrks have had a diflfcult 
year, tliourii the overall porition is distinctly 
better than it was twelve months ago. 


CONTROL OF NEW DRUGS 

It is with pleasure that we record the appoint¬ 
ment in June, 1963, of an independent Commit¬ 
tee on S^y of Drugs. 

The Gommittee expect to besin assessment of 
toxicity testt and clinical triab on January 1 , 
1964, and the Association of Bridih Vhoma- 
oeutiical Industty, of vriiicfa all our UJC. tub- 
lidiory pharmaceutical oompanies are members, 
has asBuied the Gomminee of the voluniary 
oo-operadoo of all member firms. 

The dose oo-operation adakk has charac¬ 
terised die necessary prelmunaty exchanges of 
infonnation and opinion between the Mtotry 
of Health, die Chairman and members of die 
new Goniimittee, and representadves of die 
medical profession and of the pharmaceuttol 
industry, give every reason to expect that die 
Gommittee’s work will provide, on a voluntary 
and oo-operodve basis, a further ingiortant oon- 
tributhm to the already high standards of drug 
safety adiieved in this country. 


■ THE OUTUlOK 

The cost of research in the phannaceutical 
industry is increasing, and the time takoi to 
develop new drugs is lengthening* Both fticts 
are ine\'itabie because of die necessity for more 
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cKMDfl^ iiwuitfMflpii * bit# ^thc. phanPiODiogy 
add UMddolQgj of aU oM drtipi. while it will 
inhibit putting ot the niirket new drugs with no 
material advantage over existing ones^ it win 
also tend tb make nffft breakdirougha more 
difliculti A xeifainking of Kseaich priorities 
throughout die industry is therefore ^sirahle. 

The progress of any particular company must 
be determined by the opportunltica which 
present themselves in the ooimtriea, in vriiich it 
operates. In this reapect the Glwo Group ia 
particularly fortunate since our interesta are so 
widely spread. In the first |dace^ we have a 
strong base fo this country which'enatales us to 
deploy b large fodhnical effort in the discovery 
and developiiient of ndw and highly aophisti- 
cated phannaceutioal products of all kinds. In 
addidon» a substantial proportion of our ezpan^ 
sion ih recent years has taken phce in under¬ 
developed countriesb ^ere one of the most 
immediste tadts ia to improve the health of the 
population both by the control of disease and 
by raising the nutritional, standards. By a 
combination of the local manufacture of f^s 
and of die simpler drugs and the importation 
of the more sophisdeated ones, we shall be aUe 
to supply the needs of these developing 
countries. Ahhough we arc likely to encounter 
difficulties in certain parts of the world from 
time to time due to local political insmbilities, 
it is probable that our oversea operations wiU 
assume an ever-increasing importance. We have 
a first-class and well-experienced staff in all 
pans of the world on whom we can rely to take 
full advantage of the developing commercial 
opportunities. Thanks are due to them for their 
loyal and effective service during the past year. 

The report and accoimts were adopted. 


NATIONAL MORTGAGE 
AND AGENCY COMPANY 
or NEW ZEALAND 

Hic ciKhry-seventh annual general meeting of 
National Mortgage and Agency Company of 
New Zealand Limited was held on December 
17th in London, The Rt Hon Lord Glanconner 
(the chairman) presiding. 

The foUowing is an extract from his circu¬ 
lated review: — 

In this past year New Zealand cnioyud stable 
economic condithms and pastoral Gonditions 
were a welcome improvement on those of the 
previous twdve months. After two years of low 
but steady prices the wool market showed a firm¬ 
ing tendmy almost throughout the whole New 
Zealand selling season. Wool production rose 
to 620,400/100 lbs. greasy—an increase of 5.7 
per cent. Gonditions favoured meat producers. 

This past winter, especially in the South 
Island, has been the most diflu^t for a number 
of years. Market prospects for meat and wool, 
hotter, are more encouraging than they were 
a year ago. 

The Tax Paid Fhifit of £521/106 is only 
slighily lower than the record 1962 result. When 
k is remembered that, owing to a change in 
Balance dates, last y^s p^t included the 
earfiings of the important Levin and MacEwan 
subsidiaries for a period of fifteen months, it 
can be seen that the Company has had a most 
successful year. 

The report was adopted and a total distribu¬ 
tion of 11 per cent (10 per cent last year) was 
approved. 
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MALAYAN TTN DREDGING 

• O' 

SOUTHERN MALAYAN TIN 
DREDGING 


The annual general meetings of Malayan Tin 
Dredging^ Ltd^ and Southern Malayan Tin 
Dredging, Ltd., were held on December 13tfa 
in 


The following are e x trac t s from the State¬ 
ments of the Chairman, Mr F. G. Charleswerth: 


MALAYAN DN BRIDGING LTD. 

* The working profit for the year ended June 
30,1963, is £839,726, which is only £128 less 
than that of the preceding year. This result, 
from a year in which the average price realised 
for our production of tin concentrates was some 
£45 a ton less than that realised during the 
preceding year, may certainly be regarded as 
satiafticiDry. 

■ A fter prov idi ng £379390 *-for-taxation tiiere 
reniiifii a bahuone of £45%R36. Expenditure on 
abchtiH proipcc^g: bal' been deducted, leaving, 
£458,740 whidi, with the balance of £116,444 
unappropriated at June 30^ 1962, iaakes available 
£575,184. 

Tlic over.i]l production of tin conceniratrs 
during the year was 175 tons more tlian that of 
ilie preceding year. 

.Although the operations of No. 6 Dredge 
during the year under review were profitable its 
recoveries are not yet sufficiently encouraging to 
justify the reinstatement of No. 5 Dredge whidi 
remains idle on this property under care and 
maintenance. 

Satisfactory recoveries liavc becn made by the 
three large dredges opeiating on the Kampong 
Gaiah property during the current year to date. 
It is expected that the combined recoveries of 
tlicse dredges for the current year will tiiow 
sinne improvemeut on those of the year under 
review. 

'"'After fuH -ifiwwiaattoit -of -the -akernativa lo 
our earlier decisioii-ta euuip the Kampong 
Gajah property with a fourth bucket dredge, 
namdy the use of a suction cutter dredge for the. 
stripping and disposal of the barren ov e rburd te 
on this property, we have reverted to our earlier 
decision and arrangemenig will be made to effUip 
this property with a fourth large capacity bu^t 
dredge. The plans and specifications for this 
new unit will Portly be re-examined and mn- 
plcted, after which consideration will be given 
to foe placing of foe necessary orders. 

In my address to Members on December 
15,1961,1 indicated that our view was that part 
of the financing of this new unit might be pro¬ 
vided by en issue of shares. On further oon- 
lideiation it is apparent that foe whdfo of the 
finance required can be provided from our own 
resources and it ia considered that tliis will be 
the more appropriate course. It is accordingly 
not now cnvisagM that any part of the financing 
of foe new dre^ will be provided by an issue 
of shares. 


SOITTHERN MALAYAN TIN DRi DGING LTD. 

The working profit for the year ended June 
30, 1963, ia £75^128; a decline of £292378 on 
tiMt of the year to June 30,1962. This is mainly 
accounted for by a decrease of £250/137 in 
receipts from sales of tin concentrates due to 
redu^ production, to which I will refer below, 
and by .foe lower tin price ruling during the year. 


After providing £319394 for faxation, fom 
laiqate 4 h a l a n ca of £436,134, Expenditure 
m imSF PfolKctlpgltea bed# dedii^ 
fog £434,709. whl^ with the balance of £54^96 
unappropriated at June 30^ 1962, makes a\’ailalile 
£489/X)5. 

Although the five dredges which operated 
throughout the year treat^ over a quarter of 
a milUon cubic yards more ground tl^ in foe 
preceding yetr, theft prodiicto was some 227 
tons less. This was due to a decrease from 
an avenge of .43 lb. to an avenge of 38 lb. in 
the tveight of concentrates reoaveted lier cubic 
yard of foe ground dredged. 

The rcoonatructfon and repair of No. 5 Dredge 
was completed on August 2nd and, after a trial 
period, the dredge was brought into full lime 
working on September .18tii. 

No. 3 Dradge worked in virgin ground with 
good recoveries until September 18fo laet, after 
which it was dosed down for modernisation and 
repair. This work is expected to be completed 
by the end of December. When foe dre^ is 
again in'produaion No. 6 Dr<telge will be closed 
down-for tnmsfor tO'OUt'Degeng'ilead paeperty. 
It is estimated that, this worfc ibould take about 
eigbieeii^mitths to oqmWktt.if tigR eiti- 
mate can be achieved, tmi ore^ shawd anrin 
be in production soon after foe middle. b| 4965. 

It ia expected that five dredges will be fo 
production on the Tanjong Thalang and Teja 
properties iliroughout foe year. 

Tlie - Ksults of tiie current year's working 
will laigdy'depend on die prices realised from 
our production of tin conoentnites during ihc 
remainder of ihe year. 


DICTOGRAPH TELEPHONES 

The twenty-eighth annual general meeting of 
Dictograph Tdephones Limited was held on 
December 12th' fo London, Mr G. La Niece 
(the chairman) presiding. 

,The following is an extract from liJs circu- 

J,4ifi4j»te}ni;nt;.. 

The Scrip Issue made last May is the fourth 
similar issue in foe last ten years. Thus, a 
/holder ai 100 shares at the beginning of 1953 
bapnot sold any, now has 300 sliarc^ and 
if foe,9(videpd rate is maintained as we pro¬ 
pose, riceiveg folt pear tiiree lioses foe 1953 
Dividend. 

Group Consolidated Profits before taxation 
amount to £350,944 (£337,658 last year). The 
provision for taxation is £148,991 (£149,570 last 
year). Consolidated Profits after taxation are 
£201,953 (£188,088 lost year)* A Final Divi¬ 
dend of 10 per cent less Income Tax is pro¬ 
posed, making a total for the year of 20 per 
cenL 

AH our products continue fo demand and 
our users* list for the Dictograph Loudspeaking 
Intcrcommunkaiing System continues to be in- 
cieased by many famous names, as docs that 
of foe Dictomatic System for larga installations. 
Loudspeaker Systems for staff location are also 
being widely iiiaodled, and we have done further 
business in Msster Cktek Systems, Time 
Recorders, Pocket FOgfog Systems, Fire Alarm 
and Watchman's Fstrol Systms. We have 
plans for adding to these activities. 

Business since foe date of the Accounts has 
been sati^tsciory and I hope that we tiiali show 
at least as good cesuUs next year as those which 
are now put before yon. 

The repon was adopted. 
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J. ft F. STONE UGirriNG 4 RANO LIMITED 


Profit of ilic Group 
Taxation ... 

Oiviilcnd. ••• ••• ••• . 

Gcncnil Rc&crvc ahd Unappropriated ProfiU 


•t* ••• ••• 

• ••• tia 

• ••• ••• ••• 




IMS ; 1962 

OI-MK £.908j4I7 

unjoot tnsjaoo 

£U0,750(30*d 
fSB2A35 


I>OinM from the Chairman^ Statement with the Report and Aceounl* for the year ended 
30th June. 1963 i- 

Total lalet showed an ineicaae on the previous year and proflto were stighily higher. Rental 
TV. is trowing nnd we have fanned a wholly owned subsidiary eonipany to handle our rental 


We are still well endowed with liquid ftmds which place os in a stront position for our present 

teadhig activities and fkiture expansion. Sales for the first four months of the current year are 
ahead of those for the oonesponding period last year and the outlook appears reasonably 
•atifbctoiy. 

We are all indebted to our Executive Oireclors and stafTs at Head Office and branchet foe 
theLr efforta and enterprtae. _ 


s 


KENNiNGS LtMITED 

BRITAIN’S LARGEST MOTORING SERVICE 

DISTRIBUTORS OF MOTOR VnHlCUS, PETROLEUM PRODlinS & TVRF.S. 
SERVICE SPECIALISTS 


fxxiied Capital 
Group Net Anels 


YEAR EMNED 30tli .lUNE. IW3 
IMS 1962 1961 

3;21tMi09 2,000.000 

t.095.563 5.373.203 S.228.227 


P)60 

1,504.413 

4.135.630 


1959 

L48(M»0 

2.949.313 


OfOV Net profit before Taa l.33i.7» l.ISftOW 1.138.237 932^ 747.427 


Avaiiabic for Ontribution 
Retained in Bttiiii 
DMIendiCNet) 


§77.639 

374»999 


554.370 

327,132 

227,238 


531.514 

3KM02 

221.112 


494,120 

300,435 

193,685 


363,868 

208,376 

155 ^ 


Ordinary Dividend (22%) covered by Net Earnings 2.4 times. 

Number of Shaicholdees 6b820 Number of Employees 6.806 Number of Depots 215 

Copies of the 1963 Report and Accounts may be ^ Secretary, Kenning House. 

West Street. Cnesteniela 


KdLNISCHE 

rOckversicherungs-gesellschaft 


(Cologne Reiniufinee Company) 


Eatablithed in 1846 

extract prom the RAIANCR SHEET AT IIEUMEPJt 

. DM 


Orots Premium Inocnw for 1962 

Premium laeome for Own Aeeouttt ... _•- -• 

The CompnqTS Capital and Reservns as at Deosmber 31st, 
1962. were as follows: 

Share Capital ... 

Statutory Rsstnre 
Frea Rcsseve ... 

FTOa Speehd Rettrvw 
Spsdal E sss r vn ... 

Pclicy and Auniity 
Unearned Premi ums ... 

Reserves far Outstanding Clahna 
Frafit earried forward to new aoeount 


Per 1962. a Dhfldmi of 12 per oeat will be distribuW. The 
f— t in g ia 1962 tha paMwp part of the share capital, will 
as froBS Juqr let. 196ft 


31<il. 1963: 

201.789J35.— 

154.l02Ai».— 


DM 


10 . 000 . 000 .- 
2.500.000. - 
I.IOOjOOO. • 
2.6004100.— 
1.175A55.43 
135A76J82. - 
S0JI8.907J4 
101.190,167.72 
199.683.60 


DM 3054)60.496.29 

amount of DM 3 JOO.OOO.- — 
rank for the divideml only 
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JOHN SMTTH’S TADCASTER 
BREWERY 


* HIGHER PROFIT 


The sevenly-first annual general mccring of 
John Smith's Tadcaster Brewery Gompimy 
Limited was held on December 16th at Tad¬ 
caster, Mr Wa H. D. RUey-Smlih, TD (Chair¬ 
man), presiding. The foUowing are extracts 
from the ChainDan's Statement: 

Since 1 spoke to you last year, the process of 
co-ordmatioa within the Gtwp has cominued. 
In order to streomluie the otdering and delivery 
of goods, the managemept and adminisuation 
of a number of properties has been re- 
organised and as part of this process a Group 
•Management Committee wu • set up to 
administer tlie outlets of the constituent com* 
panics hi the Doncaster area where four of the 
Group’s Con^NuiieB ovoiap. As a result of 
raticniidisation, some lines of bottled goods 
which had a limited appeal have been disoon- 
tinued but 1 am happy to report that the 
replacement products have very quickly found 
favour with tlie public. Milk Maid Stout, for 
many years one of the most popular of Warwicks 
& Rii^rdsons lines, is now on sale through¬ 
out the Group and in been very well received 
in the trade and by the public. 

The Company’s Wines & Spirits business, 
John MarpJes & Company, ia now operated 
mainly from Tadcaster when we have bottling 
premises and a bonded woKhouse. 

The Consolidated Accounts for the fifty-two 
weeks ended September 29, 1963, show that the 
Profit before Taxatiem wai £2,685,964 which is 
£86,705 faigher than the prevkma year. Taxa¬ 
tion absorbs £1^439,153, representing 10s. 9d. 
in the £. 

Your Directors recommend the appropriation 
of £5004)00 to Reserves and a final divided of 
12 per cent wbidi, together with the interim 
dividend of 4 per cent paid in June, makes a 
total distribution for the year of 16 per cent 
compared with IS per cent last year. 


IILAVY CAPITAL EXPENDITURE 

ITie Balance Sheet shows a satisfactory liquid 
position but I think it of impextanoe to say 
that your Board has under oonsideration pro- 
iects which will involve heavy capital expendi¬ 
ture over the next few years. On the production 
side, plans for the expansion of brewing Gapecity 
at Barnsley are in progress and are expected 
to be completed towards the end of 191^ and 
an extension of our BottUng Stores at Tadcaster 
will be commenced early next year. 

The erection of new houses and the rebuilding 
of existing ernes within the Group cmtlnues 
without abatement. The demolition and re¬ 
building of the well-known Crown Hotel at 
Blackp^ commenced last October and it is 
anticipated that the new Hotel will be opened 
in July nexL 

If there are two factors whidi affect trade 
more than any others they are the weather and 
cmplo^ent. It has been commonplace in your 
Chairman’s Statement to deplore the absence 
of Summer in isas( years and last year was no 
exception. . Still further, the empfoyment 
position in our North Eastern trading area and a 
recession in other places has had a dampening 
effca on sales. Nevertheless, the (jtoiip’s sales 
for the past year were almost the same as the 
prt\‘ioua year. The report was adopted. 
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' ODDENlNO’S PROPERTY AND 

I 

INVESTMENT COMPANY LIMITED 

MR INSTONE BLOOMHELD^S RE\ 1 EW 


The twenty-sixth Annuel General Meeting of 
Oddenino'k Property end Investment Gaaimny 
XJmiiod was heW on December IBih in London, 
j Mr L liiimnilirid, the Clmiimen, presiding. 

^ The following ore extracts from his diculated 
statement* 

I have the pleeMve to place before you the 
accoun t s fbr the year ended March 31,1963, and 
. prQpoi|e to idvt yefu a r£suni6 of our activities 
V duiiDp[ the year which, os you will recall last 
year’s Statement uidictoed, would take a big 
step farward in the affairs of your Company. 

I am very glad to be able to repM that It is 
proposed to raise the dividend, tiiia year from 

pef' cent to 121 per cem. On the basis of 
esdmates for the current yrar, shareholden can 
expect a further increase in dividend in the next 
accounn. 

Shateholdcis wOl be incecested to know that 
^ihe character of the Conqpony is rapidly c h a n ging 
to that of on international property investment 
business. In addition to our substantial British 
interests, we now own a business in the Unii^ 
States for which we have paid $36m, that is, 
more than jCl^ni* and we have undertaken our 
first Australian venture. This is the construction 
of a commercial development in the heart of die 
city of Melbourne comprNing over 300,000 
square feet of offices and iipportsnt rccafi shops 
and showrooms, 'lliis undertaking with the 
options on further areas, all enonmpassing a mo*!t 
rdifical engineering and construction exerdse 
over railway tracks, may uldoiatcly involve a 
very large development. 

So far as the United States investment is con^ 
ccnicd, the earnings are being utilised in ropay- 
^ment of borrowings. Consequenily, in a few 
years'* time we xliall look to this source for a 
considerable enhancement of Group earnings. 
For the year under review, however, this invest¬ 
ment does not reflect in the Profit and Loss 
Account as comj^tion took place at the end of 
the fiiiandal period. 

United Kingdom. Our various activities in the 
United Kingdom are proceeding satisfactorily. 
Revenue is increasing from your existing proper' 
ties and for the current year will continue to 
improve as the various projects become fblly 
developed. 

A new shopping centre Is being planned for 
Dunstable and certain properties in oonnecDon 
^therewith have already been acquired. 

Further areas of activity are being examined 
but we take a very cautious view of all projecu 
which ara pm up to ua and will oidy engage 
oursdves where a careful and conservative 
analysis meets with our fcquirementa. 

The llWla Hooaa. The whole of the ground 
floor, induding the xeittuiant, is now finished, 
alfliough the upper port still has a lot to be done 
to iL The pr^ts here are already rising quite 
stcatiUly and there is considerable revenue to 
come in the future as ibis onderuking gets into 
its full suide. 

Wc are al'«o very proud of the restaurant we 
have opened here which, with almost no pub- 


fleity, has establidied itsdf as a leading 
restaurant in London. 

The Roybl Garden Hotel. This is the name 
of our new hotel in Kensington Gardena, as no 
doubt Shareholders have seen announced in the 
Press. It is to be the flagship of our Hotel 
Division, and will be a unique contribution of 
its kind to the hotel industry in London. Much 
original thmldng is going into oU the depart¬ 
ments induding design and operating techniques 
and we claim that when this hotel is iiuislicd it 
will be a model of its kind. 

We fed* sadshed that the- hold* industry 
presents- a fidd. where .now appraoebes in 
managdhent and operating techniques Can be 
very profitably. employed. In addition to the 
techniques we employ we shall sec to it tliai the 
price -levd of our apartments and our services 
will be highly oonq^tive and' in a market 
which we Imow to be under-exploited. We 
are not in the luxury trade but offer luxury at 
reasonable prices. 

United Statea of America. Our holding here 
comprises some 78 different parcels of property, 
induding the world-famous Seven Clorners 
Shopping Centre, four other neighbouring shop¬ 
ping centres, several showroom and industrial 
bu&ings, several oflioe buildings, and a large 
number of petrol stations on hnpotiant sites in 
areas which arc rapidly becoming urbanised. I 
should emphasise that our investment in this 
undertaking is iinmediatdy profit-earning, with 
a current gro^s income in excess of $3ni. a year, 
mostly on leases well below current market 
values to the highest-ranking tenants. It does 
not have the diaracter of a property development 
exercise which t.'ikcs years to work out. during 
which time no revenue is forthcoming. Such 
sites as we hns'e within our parcel stand in the 
books at re.isonable figures and can be rapidly 
exp.indcd and developed whilst the major parcel 
at low rents with substantial reveri-ions are 
svorking themselves into a very well-knit portr 
folia 

Further, you will be pleased to note that the 
current rare of net revenue of the United States 
subsidiary is approximatdy $850,000 a year. 

An addicinnal matter of Interest in America 
is the benefit of a complete organisation with 
exceuive records and research data on the 
oommcrdal. and, particularly, shopping centra 
devdopments, whii^ knowledge is at the Group*i 
disposal anywhere in the world. If we ne^ 
for exami^ to process a pnqect I venture to 
suggeat that our present rcaourocs and methoda 
of arriving at the best conclusion camiot be 
improved upoa 

Anatralla. In my last Statement I referred to 
the fact that we were pursuing negotiations in 
Auitnlia for development and investment pro¬ 
perties. The first stage of this will be two 
towers comprising some 300fi00 aquara feet of 
offices, retail stores, showrooms and a large car 
pack. Lettings to a first-dass tenant for a con¬ 
siderable amount of this space have already been 
arranged, and we are confident that the whole 
project is bOutuUy conceived and fintincially 
attractive. 
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In oondusion 1 would tttte that I fed con¬ 
fident that we have now nipped into a very 
miidi loifiar apbere of oedvity than ever before 
in the hisioryof the Company, and with much 
good will at our diaposai die future is assured 
and the prospects are' for^reaching. 

We are no longer subject to the political and 
economic pressures of any one country or area, 
and this diversification gives in strength which 
1 think is rather greater than is found in the 
average property investment company, and 
makes me confident that we ara able to absorb 
any economic or political set-backs,* a focior 
which nmit loom largdy in any oQn«iideration 
for the foiuK in our type of buainesB. 

1 have always stressed the importance of good 
management in an imderuking such as ours and 
therefore wish to acknowledge the dfortt of all 
those in the Oddenino Organisatkm, and our 
overseas associates, who have contributed lo this 
end. Our Staff and Advisers have also played 
a splendid role in helping towards the results 
we ara able to put before you today, and I wish 
to thank dicm on your behalf. 

The Repon and Accounts Were adopted. 


MINWORTH METALS 
LIMITED 

SCRIP ISSUE APPROVED 

Tlie twenty-third Annual General Mi*eiing of 
Minworth Metals Limited was held on 
December Ifith in London, Sir John Fox, OBE 
'the Chairman), rL'«:siding. 

I'iie following in his circulated report: 

It will he seen from the accoiiim that the 
profit for the year was £127,536, compared with 
£190,534 ior the previoub year. 

At the lilt Annual Geneijl Alceiiiig the Board 
gave a warning that whilst turnover for the first 
four momhn of the year compared with the 
same period in ihc previous year, owing to re¬ 
duced profit margins, the profits were lower. A 
further adviisc factor was the incideiice of 
coinpciiiion from imported alloys later in the 
year. However, bearing in mind the difficult 
market conditions prevailing and the Slackening 
in demand for fiiiishcd products, the results are 
not disBppoinu'ng. 

or the Trading Profit of £127,536, UK 
Taxation will account for £68,247 Ireving 
£59,289 for appropriation. Your Board feel 
justified in recommending a Dividend of 30 per 
cent, absorbing £50,376, leaving a balance of 
£8,923 to be added to revenue xmr\‘es. 

Your Directors are of the opinion diat the 
Issued Capital of the. Company should be 
brought more into line with die capital employed 
in your Company, and propose to issue one new 
bonus share for each two existing shares. They 
do not, however, expea to recommend any in¬ 
crease in the amount to be disiributcJ as 
dividend for tlic current year. 

Plant and Buildings have been well m.iiruaincd 
and our tlianks arc due to the Stuff for their 
ready co-operation and work throughout die 
year. 

The report and accounts w,;rc adopted. 

At a subsequent extraordinary general roeet- 
iog resolutions were pasned iocreasing the 
auihorLed capital by £200,000 and capitalising 
£137,076 by a onc-for-two scrip L uc. 
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HEENAN GROUP 

LATE TRADING RECOVERY 

The sixiy-lirst annual general meeting oC 
Ileenan Group Liniiicd wa:i licM on Deceiiibcr 
16th at Worcester, Mr Charles JL. Hill vihtf 
chairmjii/j presiding. 

The followiiig is a summary of his circukitej 
statement: 

The Group net profit, belore luxation, of 
£563,612 compares with £710,854 lust year. 
After deducting taxation of £306,726 agiiiiist 
£3704153, the net prafit of the Group is £256,886 
which compares with £3404101 in 1962. 

The set-back in the ('company's growth record 
is largely due to a subMantiul fall in new order*- 
from the home market in tlw early part of the 
financial year when customers w*ere reluctant to 
oommit themelves to capital expenditure in the 
uaGcrtain trading conditions prevailing at that 
time altfaougb, throughout tlie period, export 
orders oontimied at previous levels, further¬ 
more, all oompanies in the Group have been 
faced with the problem of narrowing profit 
margins. Strong international competition for 
ccmtracis in the export markets and keen bar¬ 
gaining by customers, keep prices low and on 
the cost side there ore increases in overhead 
expenditure over wliich we have no control. 

Outstanding orders at the end of the financial 
year were sligiiily in excess of £5,000,000 com¬ 
pared with £S,800/XK) Jasst year. 

This is die overall situation of tlic Group at 
the date of the Accounts and while I do not 
normally predict the future, on this occahion T 
feel I should indicate tliut, subject to the usual 
qualifications, your directors are of the opinuMt 
that there slioidd be some recovery in the Group 
profits in the current financial year if the present 
upward trend in orders continues. 

RLVliW OF C'OMF\NirS 

Heenan & Fronde Ltd. The high activity of 
the previous year was not maintained due lo a 
sharp fall in orders in the Spcciiilities Division 
in the first six months. In the second half of the 
year there was a sharp recovery and the order 
position improved to the extent that the total 
for the year was less than 10 per cent short of 
the previous year’s record. 

Fielding dc FIttC Ltd. has had a record year 
the net profits well exceeding ilic previous high. 
A number of new contracts have been receh’cd 
wliich lias again brougiu the order book to a 
satisfactory ^cL The deselopment of new 
dedgns has continued and the Works have been 
kept fully employed. 

Court Woffa Lid. has experienced a very 
diflicult year, the profits being' the lowest for 
many yean. Total sales were up to last year’s 
figure but profit margins have fallen oon- 
siderably. 

Armatrong, Stevena & Son, Ltd. This sub¬ 
sidiary has, in conditions of keen competition 
for ihe available business, come through excep¬ 
tionally welL Lower profits, but better thun 
might have been expccicd, 

Morton Machine Ga, Ltd. has well main¬ 
tained its sales of mixing machinery with im¬ 
proved exports 10 Europe and ilie opening up 
of I new market, Japan. 

IWEL Engincaring Ltd. has had another 
successful year, wi& increased output and 
record mofits. The level of orders for abattoir 
eqidpant and processing plant has been well 
nurfmalncd. 

Freeman, Tgylor Machines Ltd. specuiliscs in 


C&MPANV' MECTJNXf REPORTS 

ataiiiless steel dyeing macliinery and b therefore 
subjeof to tha ups and donas in the .textile 
trades.' 

Th^aty Sheet Metal Works Ud. This is a 
^mall ^mpany specialising in high quality sheet 
metal work ui customers’* rcquilvlncnl^. includ¬ 
ing other Group members. 

Associated Locomotive Equipment Ltd. *i'hc 
business of this subsidiary h.is again been vvrv 
rcsiricted due lo the greuier pan of its trudi' 
tioiial trade lieing in couiiiries where sUoitnge of 
Mcrling siill prevcius cuNUimers from placing 
urdets. 

Tile nrc«weiy by the year end is due iiirgely 
to the cJforis of the Aluiitigemcnts of the opera¬ 
ting coaip.iijie.s in maintaining sales pressurc*- 
abiy supported by all employees throughout the 
Group, to wlunn we extend our warm thanks 
and appieciutipn. 

The repon -wms adopted and a total distribu¬ 
tion of 15 per cent (sunie'. was approved. 

COZENS & SUTCI II I i; 
(HOLDINGS) LIMITED 

RICORI) Risui/rs 

MR IKANC'IS G. lUII.I.lMOKI RL\II.\VS 
HITUKE PROSPICTS 

Tile twciiiy-sccond aiinujl general meeting of 
0>yeiis & SuiclifTc (llciklings Limited was held 
on December 12th in IaiikUni. Mr F. G. 
Bullimorc ;,tbc cluiirmair. presiding. 

'I'iic following is an c\ir:ict from liis circu- 
Litcil siaiemcm: 

Ihe group profit of £266,359 is a record in the 
history of the Company and compare.s with 
£130,815 f(w the year to June 30, 1SI62. Your 
Hoard recommend a final dividend of 12J per 
cent less tax (making 23 per cent less tax for the 
year) togetlurr with u bonus share issue cif one 
new share for every ten held. It is hoped that, 
.subject ui unforeseen circiimsiiinces, the current 
level of dividend will be mHiiiiuiiicd on the 
capital ns iiKreascd. 

Coiena & Sntefiffe Ltd. CCAtnstruciionnl 
F.ngincering & Plant llirc\‘ Tlie trading results 
for the year iiave been up m ex|iectations imd 
are an improvement on the previous year. 

Redler InduatilM Ltd. and Subsidiaries with 
Associated Company, 11. J. II. King & Co. Ltd. 
(Mechanical Handling Plaiu Munufocturm): 
The year has been one cii steady growth and 
expansion wiili the volume of order receipts and 
sales turnover reaching record levels. 

R. J. S. Sarvicea Lid. and A. S. Duran & Cki. 
Ltd. (Electrical and Radio industry wholesale 
distributors): At Stoke in R. J. S. Services Ltd., 
turnover figures have been mointuined although 
the margin of gross profit has somewhat declin^. 
A. S. Duran & Co. Ltd.: Your Hoard iutve 
now reached a firm decision to terminate the 
trading carried on at Reading early in the nciv 
year. This decision will release capital at pre¬ 
sent locked up in an unrcinuiier.iiive venture to 
betler linc. 

Coicns & Sutcliffe (Hokfings) Ltd. T am 
wcU satisfied with tite progress now being made. 
In my opinion the operating companies arc well 
poised to take full advantage of an expansion 
in the capital investment programme ot industry 
of which there are increasing .signs. The current 
year should see your Board able to maintain the 
existing level of profits. 

TIte report and accouniN were ;idoptcJ and 
the KTip issue and dividend ipproved. 
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Tlic ihirtv-fifth annual* general meeting of 
Leethcgi^ ^Twilfiii Limited was held on Decem¬ 
ber 36th At Portsmouth, Mr A. F.. Dofuniiug. 
PCA Mhc Oiairman>. presiding. 

The following is an extract troin bis circulated 
review; 

In spile of fierce corapciirion we arc able !•> 
repon that we succeeded in inereasiiig our 
lixport Trade ultliough the resultant profit* 
therefrom were insuflicieut to compensate for 
the reduced Home Trade sales which. sufferadr 
very largely us the result of the exceptionally bad 
weather cxuulitions experienced during hist 
winter. 

Since the end of the financial year, the whole 
of die Issued Share C<apiiii1 of Charles Bayer 
and Caimputiy IJniited has been acquired by 
your CXinipaoy. The Aasets include a large tod 
well equipped factory in Bath where the ^ett 
known range of Court Royal** ooRietry la 
maDufaciurcd. AUhoukb die business of Cbaflca 
Bayer and (kimpany Limited wrll' continue to be 
run as a separate unit, the acquisition will 
broaden ccmsiderahle the base of the activities 
of die Group and your Director* are confident 
that the interchange of tedinicil knowledge will 
prove Ui he of considerable value. 

The premises. Plum and Macliinery have been 
W'cll mainiuiiied our of revenue and the usual 
annual provisions for depreciation and replace-) 
ment h.ive been set aside out of revenue. Manu¬ 
facturing c<wrs continue to rbe and the ever¬ 
growing oimpetition makes it inercasingly dith- 
cult to niainraiii satisfactory profit margins. 

Tlie retsort was adopted and a tot i' 
disinhiitioii of ^ per cent approved, 

J. BKOCKIIOUSi; & CO. 

Al.VKKM) IMPROVIMEM' IN C'IIRR1.NT 
TRAOINf; 

The si.\tv '•ixih annual general mcciing of 
J. Hrockliousv & Company Limited was held on 
December l^^th at West Bromwich, Mr J, L, 
BrockhouKe, MA <C'li:iirmaii and Managing 
Director), presiding. 

l*lic following is an e.\lraci fri»m his circuUited 
statcnicni: 

I'he first quarter of 1963 was one of the 
poorest dial wc have experienced for many yrarji. 
It was not until late tills biimmcr tlwt any 
marked unprovemeat became apparent. ThU 
improvemeat lias been aocderuiing since then 
and die general ophuon is diac it is likely to 
continue for some Ettki time. The vast pro¬ 
gramme ot Government expenditure reoendy 
announced mu&t lead one to endorse tliis view, 
and currently our biggest probkrm is to satisfy 
the demand. 

Vi'e have, for a number of years, been able 
to fiikiiKC capital expenditure from our own 
resources, but if tlie current rate of expansion 
in the Engineering Industry continues, your 
Directors may well feel that iliey should accrier- 
:ite their cnpiiul expenditure programme, which 
would entail raising additioik'il finance. 

I can report that in e\'ery field of our activity 
we continue to owikti saiisfiictory tecliiiical pro- 
SreHi. ^ 

I have atready indicated that the whole lev*;! 
of activity is increasing. It would appear 
therefore that we shall almost certainly enjoy 
increased business: the main concern wrilt b: 
to see dial it is profitable. 

TIu* repor* wa* adopted. 
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;ii^ONSiiMfrED 

i:XCERPTS OT* MMDENrS ADDRESS 
AND STATEMENT TO SHAREHOLDERS 

At |hc sKieciitli AmNMl GcmwbI Meciing, 
heU on Dcoente 10» 1963, the Dincim* 
Rqxm and AnmMd AikMikI Aoomukii fSor the 
fiml yen ended June wnc adopted. 

The PEofiia of the after d ednc t ion 

Ilf tan toadied $d23,ldZi After pmekfiiiii 
$49^723 temEercKcnoe and Ordfnaty Dhitideiid»» 
a balance of SlSZiAD tvit cankd ftmaiiid. 

A final dividcaid of 10 per cent (1cm tax) waa 
prapooed ao dias whb an In te rim diridend of 
6 per cent (Jtam &0 l»bl in April, the Company 
mrimained ha Onlinacy DMdeiid nt 16 per 
cent 

The ConiMiRdaied Aooounta of the Gniup n>- 
vcal n pinfit after taiaation of $973^ of wbSefa 
poofita a ttr ih innblc to Ahtona United wm 
$717,449. C^phnlandRefciiiiclIcacroca aondltid 
^5^9^;76I by oonapariaoii with $5392^42 at 
June dO. 1962. 

Ah a dircot milk of incceafMxl produetkm coetK 
und lower vnhmie of aalea, the Caribbean 
DerelofMiicnt Company United paid a dbridend 
of 221 pet hiatead of 25 pec cent as in the 
IwovioiiN year. The Grenada Brewery, made a 
kMH of %S2343, whlht the St Kkta Brewery 
made a profit of $22,132 after havhift written olF 
fonmtion and Ihhik expenaca toaiUhiii $124114. 

After writina nIF dbniletc fdant and mioivh, 
Khrih (rJassworkH T.iniitcd made a profit of 
S27354. 

Tush & Liablcrs Limited niid its suhaidiary 
Cioiu:nil CAMilractoca liaiited tnammiiK'd l!icir 
cxpanakvi iwopramiiieH and, after pjyina 
S7$7,425 ill ciiptml works, nvumained ilieir 
ilividend. 

The dKidcnd earned from Spencer J. Kinon 
l.imiied and iin subsulinry, Wilson ft Jolmstonc 


COMPANY MEETING REPOK'rS 

WM satiifiictory ia the light of the trade 
trcoiiMBn. • .... 

The adbridhey Siyrotec ^Caribbean) Limited 
Ngcccc ded to maktos a small P^K b^ .hfaift ' 
Pjpodneia Liodied onoc again cuAira furward'g 
small loM. 

Daring the. year the Cmiipany eequhed a 
maioiliy diardkildfng ia Trinidad Clay Fraduen 
L im ited , in which it had held an jmeataonat 
since Bait Gonqmyh fiarmatkm to 1935. 
AMboogli the praAta recorded wore S»dA99 oc 
cem p oied wMi $111/102 iai the pnrvkniH year, 
diie to jhereaaed depredation choraes aaal the. 
wiittog off wf anets totaUmg $36371^ a dMdtnd 
of 7 per cent (fm rax) waa paid on the ordinary 
caphaL 

Reaidfing ftoni ihe imnidiictioii by Govmi- 
lOentof anariaeniinient m the Itmume Tax Oidi- 
nanar, Cmgpany taaarhm .was IncrcaHod from 
40 per cent to 4ll per enm The tax on p wdh a . 
(.iqciniltog dMIeada on iitrcsoncms) for 1962 
waa dhehagted and the Company refunded to 
Shnrriiolileni the tax which hod been deducted 
from dividend paid to them last year. 

Reference waa mode to the appoiutmem of 
Mr L. J. Bmr oa the C ompa ny*! Repm ae nta t i ve 
to the Uniced Ktogdam dfe^ve Kdiruaty 1, 
1963. In accepting thw n ppoi ntm enf Mr Burr 
reltoqunhed hh sent on the Board effective 
December 31, 1962. 

In recciii years, irnding in Luinlwr and Hard¬ 
ware has fallen off conaiderably and, after con- 
sideruig all aspecu of die case, ii was dedded, 
subsequeui to the priming of the President^ 
Review, to dose the depnitinenth concerned to 
Dirt of Spain and San Fernando. It is conr 
sidered that the capital emphvyed in these tradea 
cm be used to better advantage in the more 
vibrant activity of indiisirialiHiiiion, and the deci¬ 
sion is, thcrefiirc, in line with rhe Group's policy 
of iiivcHting more heavily to industries in the 
Country. 
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ALUED'IEA^f^ ' 

.. .::^NtlfPSpSlB- 

nib nrilfaiM meklogtf AHfed'l4ntlier 
laduatriet Uiiitad wu hdd on Deceniber 13th 
to Trnidnn, Me 'Si fa»'Rai|giv (Cbatonan and 
John MaatnJng DiiaeiaiJ peetidiiigi 

The Mloarfiag' b an csttact ftom bb dteu^ 
kited natemem: 

TIm donaoltdaapd acoounta aherar a Group 
Trading PlA of £39385 which), after the pro- 
vbton of £9335 fhr Frafiia Ike and Inonme 
Tax, teavea a act profit of £40350. 

Law Daeidber, die £t00y00i atandtog to the 
eredh of the OaMpBB|*B Revenue RoMive wat. 
dtobaibcd. ff tt h a ega ent to ddt Incteaae of 
capital a 5 per oeOf tfividend on the Preference 

ORDOE BME HI HHRHi AJRMHHi Qi Mg fCT OOIE 

on dm ChrifaBhryr SaDck hm been paid and your 
Roacd gOMT nemmeada paymem of a Final 
Dbwfead of la par cent on the Ordinary 
Stock. 

UnISortunatdy the oonoentmtion of our sole 
leather tanning faffed to' adilevc the Kiuks 
hoped for owi^ to ftvtocr ffotarioratlaa fat the 

Aiw — iiii far giQ li^t Pqrihfa i t n if h e r fay ladles^ 

ftohion shoca to whidi we have apedolbed for 
so long. 

In tpbe of a reduction to volume of our 
Cinadion business we luive *fflaiiiained our 
leather goods production. 

The policy of modemhiqg our shoe repairing 
shops has been continued and we have increased 
the mitober of our branclict, but bst winter’s 
weather kept the public to overaboei for ao tong 
that both ate repairing and tole leather demand 
were scrknisly affected. 

The report was adopted. 


TRANSVAAL AND ORANGE FREE STATE 

CHAMBER OF MINES 

PUBUCATION OF WORKIFIG BE8UL1S 


The Gold Producers* Committee of the 
Transvaal and Orange Free State Chamber of 
Mines announces that from the begiiining of 
1964, member gold and uranium mining com¬ 
panies will discontinue the practice of publishing 
working results monthly. 

Member companies will, however, continue 
to publish statements of working results each 
ejuarter and these will include no less informa¬ 
tion than has been the practice in the past. 
Furthermore, in the event of any unusual 
occurrence in a particnlar mine, the company 
concehied will' immediately issue a statement 
and, if necessary, will issue further reports before 
the publication of the review of the current 
quarter's operating results. 

The Chamber of Mines will continue to issue 
a quarterly analysis of operating results in 
respect of member gold and uranium mining 
companies. 


The reasons for^ discontinuing the long- 
established practice of pablidiingwrnrking results 
in respect <» each month are that, in tiie eiM of 
many mines, p r og re s si v e chan^ in mining 
techniques and practice; increa^g depth cu 
workings, with coheurrtot problems of expensive 
ventilation installations; and the incteasing 
application of mecham’zation, are making it 
more difficult to mine to the average grade d* 
the ore reserves a mine over perils as short 
as one month. Consequently the working 
results for each month may tend to fluctuate 
and to cease to be a significant basis forjudging 
the true average performance of a mine. 

In accordance with the traditional nuctice in 
the South Aftfcan gold and uranium industries 
fur mining companies to act imifoimly, all 
companies, members of the Chamber of Mines, 
wilt, from the beginning of 1964, cease the 
. publication of working results monthly. 
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APPOINTlifENTS 


PLANNING HAI^GNR 

A miA of oulitindinc tnd provon tblftfep Ig rtqidrtd to Ittd 
ifid dtvolop this ntw icttvitP. ¥fbrfcln| wKh top moiiMtiiitnt fm 
formulftting and controinng tho Company's Product 

AppUcanti fhould bo la thoir .thirtiot and should «pouess tho 
following actribuMi: 

A University dtgrto, coupltd with an intarast in 
oeonomlcs and a ktan analytical mind. 

Ability and txporifanea In the dair and Oonciin 
prasantation of facts' and daductiens on complax 
mattari. 

Tho strangth of parionallty to work In harmony 
adth ochari. coupled aricli anthusiasm and real 
datarmination tar ensuring that policy decisions are 
being put Into affKt. 

Iffmi ora miMhin andhonestijf (baf that you ponm these quolitlei. 

mmiaiaa xaniiaPlsaA Al 

fWIinip W ivO 



THB UNIVERSITY OP 
MANCHESTIiR 










British RaUways—Scottirii Region 

FINANCE ORGANISATION 

British Railways are leekini a fear young men. wia experieneo 
in the Adds of costing and management accountinR preferably 
with a focognised professional qualiflcatioaiv to form the 
nucleus of their new Finanoe Or^nisation in the Divisional 
Managements of the Scottish Region. 

The posts oiler woih of exceptional intereat, providing an 
opportnnitjr for acmiiring a im-haiid knowMga of modem rail¬ 
way operations, in the course of developing and operating a system 
of management figure infornuition to meet present day needs. 

Salaries offered will be in the range £1300/£2j000 according 
to qualifications and experience, and applicants should be between 
25 and 35 yean of age. The posts are in Olragow, Edinburgh 
and Inveraesti and conditions of employnient Include a 
Superannuation Scheme and free'travel faculties. 

ApplicBtioos in writing giving age. education, experience and 

S ialifications should be addressed to the General Manager. British 
ail ways, Scottish Region. 302. Buchanan-Slsee^ OUugow. C2. 


APPOINTMENT RBQUIIIED 


MANAGING DIRECTOR 

(aged 38), of Group Parent Company, relinquishing appointment for 
specific personal reasons, now seeks additiofial Directorships, Mpecially 
if complemenuiry to political interrstik Extensive execiqive and practical 
experienoe in sub-eoniruct work for Buikting, Sbipbuililing and Shipping 
Industiks; in processing and specialise applications of-syntheticss and 
Export development, particularly Europe. Write Box 1773. 
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Don* t lose 
control of 
your company 

F.Orril will liolj) \oii to pi'o\icI(3 for 
Kstnte Duty—^\%iLlioiit Itv^s of conti'oJ. 

]'1I')1T1I pinrhasos iiiui liohls fninority 
sliiiroliuhliiijTs in privale ami '^luallor 
pi till ii: c'oiiiptinius 

I 

■ I 

I 



Service U tflM^^round the World 
from^i9j^w4|i!OeU Bank 

M«NRlVER8Alff 



• 73 


The Dai-Ichi Bank. Ltd. 



RESENTAIWE 0|TiCE.;, 









THE ECOKOMtST DECEMBER M, 1M3 








i ■.' '• v'Kv?*" 'i 

«E 


^1 need a bank 

with branches . 

in Lenden, Basle, > ^ ' 

"“*"**"*^y AlvvVw-' 

+ • 

VA\vv.\\\\o"> '\mYi 










* i I..', 

* . iw' ■< t 

!■ *• , -.'. ‘VUt 1^^. • ■ 


i iv'# ■'■ '' •' ■ 1 




^ouneed 

■OUnerican 


• -A' ^ 

■ i ^ ' . V 


■ vyide banking organisation and cxperience—and that’s 


HSpW^pil)tpVsss has to offer. An Internalioncil bank.with,(^.^anking^ 

com.mercial and financial centres throughoat tho 
Expresa-i-the only complete international'/bankjhg 
export-orientated orcjanisatipn: 


rA.H..'V .’f 


•=■■' ‘ ^^^:murch;'lane: r.C4 


i■3SlS 


MfNaNG LANt J7.I1 




H.4- 
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SUBSCRIPTIONS TO THE ECONOMIST 

Annual Postal Subscription by ordinary mail, UK £6 ; overseas £6 IQs. 
By oir see below 


Airmail Air Frti^hi 


Ol ICh. 
fCll lOs. 


Ochar Proviiicas 


tcin.J 
f £12 l( 
4 orCa 

1 198 


Canada 

Qiioboc ft Ontario 
ProvincM_ 

.138 

J I0> 

_r Can 

198 

Ceylon. £12 l<h. 

China. £19 IQi. 

Em Africa. £l2IOi. 

ttfpt . £11 0». , «• 

Europe. £10 Oi. — 

Ghana. £12 I0«. | £9 lOt. 

Gibralur. Malu_ £7 Ss. 

Hongkong 


£9 ISi. 

or 

Can.S90 
£10 lOk. 
or Can. 
191 80 
£10 Ok. 

£l0”0i. 


apan.‘.‘! 
ordan .. 
Lobanon 


~ : £12 lOi. 


All mail 
.... ill Ok. 

.... £lll0i. 

.... £11 Oi. 

_ £11 Oa. 

Malaya. £12 Ite. 

New Zoaland. £19 lOi. 

NIgaria. £12 lOk. 

Pkk'ucan. £12 lOs. 

PliillppiiMs. CniOk. 

RhiMasia. £12 lOs. 

South Africa. £12 lOi. 

South and Central 

America. £12 IQh. 

Sudan. ill Ok.' 

I £12 lOk. 

USA. i or 


A»r 


I z 


£9 lOi 


£10 Oi 


£9 Ilk. 
£10 lOs 


•noM. 

CIA lue. 

.. £12 Ilk. 

LIW US. 




Iran end Inq...., 

... £11 Oi. . 

£9 lOk. 

1 




SOME PRINCIPAL OVERSEAS SU85CRIPTION AGENTS: \ii.nik\ii\- i.iiin M»ii..ii A 

( O., kU \lilki Siutfl. hydiU'y Niru kmiih >kiilik. HI I lill.M kk II. Siiiilli A Smi **1 lliiiiht iitl 
•Mtulpli..' Miix, Hnihwlii. IIK \/ll : i. eh' l lo/i t \.l‘ IMtt./t. iki Km if l.iiii-iii< 
CNNkP.X kkiii IInOmhi SnhMnmiitii Vivut' SK” Miiiiiii |n.:i<kiiii RtMil. Imiiiiiii > lliii inn 
( l'.VI.ON ■ I Ik* I akc Ikittse HiMiksImii likl P.irMin^ KimJ I oil t'nliinilm. HI N^l \|IK ■ I iii.ii 
MiiiiksH.i.iiil !• Nnrnwiule. f niwniiiiiK-n K. IfflVI'l : (! \i.iiin h fhndilni I'l lekiinl. Ilrimi'nlis 

I .mo I l>il VNT> : Ak.il..tniiiiin kTiiiL.iiiPIki. ! kitkii^k'iio. llt'Kiiikl. I K XNt I M II Siiiiiii 
A Sun 2ih Him di* Kiiiili. I*aii«. fil KMWk * W I Sii,irhiKh. tii:rirtiiliriwr.i%M 'li kolii I 

f iniwa tiiiKviltiiiMrIi CJiiilill. ||.imliiiri' I Diuwijm Nii.i«w H.i. Ilainhiiri lill\>l\ |i i il 
Swiiiit I III. IMI Bna 401. Aikni. iiKlltl : I iIh.iiiu kmiirni.iii. 2k Riu* iI nijUj. X'Ik-'K. 
Ilill I \NT>; N V. V II V-in Hiiin.ir'^ ImiKni Vhii'N'i.ui I2.(ii. Himi.-hIhim I IliINi ikuNi ■ 
nil* kiiMriiiMmi a IMiblk-lh RiiK.iii I ni.. "HI*'m* M-iniu llnnu. INPi \: l■rfllll..l 

S\iKlU'ai< I'ln.iie lid., liolc Nru Ikllii. I or I.* I\ I iiidvi) i il.ii i.i !•' 

nr 21 llwn.im Mrcci, HninKn l IK \N : lni«:riirt'mii.il |■u*l« luiii. PCI 

IliiK 11'^ li;fak.i.iil IK\fl' fiiioii. I lliNikoon*. \|i ri.in llirldiii'i S.tii liiuii. H.i'lul.iit 

IsK \l'l Nuiili.il/k>'s VKt'iKi I'll liiii^.ikin II*! \«ii .Hid II 11 I. 1 , 11 \l V Mi <.si"»tiiv' 

II 1 I 1 .IIW. Vm I •i||i.i//u %2 Mil.ni I* iSPSMr Kiill II ... «ii 

No If. Slliiii\iiiliKlio. \/.iliii Miiiiliikli lokio* A III. I'll llnx •••!' 

I.tkyo 1 ii'iial JC1KI>\N: l. IlilUiii^ ., C n. I*tl Hnv Mi hi. kl X 

I IM .‘XIIU.III M.illdiild I'.C). Ilo' IIMMI, N.I Iiilf| kilKI \' I irii I'lilfiK.iiiiiiis MIpoh to 
I'll lli*t 2tS k,f:iiiK-llHii Mini V>iiil IIHVNliN I Ik* I I'.mll lliMriPii ,ii« In. I'l.iLir iW 
I I iiiilir I) \vwil) lliiildinu Hiiiiii. MM \\.\ 'li'.o-i Miii>.ili A Sons. Siiti<Mr mUiil IK*|*i 
' I IlKliiiil Ko.|d Mnuiipiili u. Nl X\ /I M \NII liiii.lniiA lni|i.li iN/i. I iil 1*11 ll.ix I 
\ii/ii \ I'liiK* .\llikl.iiid lioiiliiii A iMili.li iN/i I III I* XkjnilH l.'k\lor Sii.i-f. Wtlliini- 
i.iii NlfilKIX: Mlaa Niawirf I M n I .ibinio I .iiu* PM II 'I'll I wis SiiKM \x \ s 
. N.iifM.*ns I iiii i.iiiirijriuink. Pil. Ilnv IM. IMn I'llll Il'PINl S ■ Mmi-K I nipni.iiii'n 

1 1*11 Huh I Ih| Manila. Pi>l XXI*: Kiuh I I kXiUya Ih. X\,ii*/.if .1 III I'iO Iii.l 

* HllltlHSIX KiiniMoilH I III Pi* I I'Wi Hiilaw.iHo Sniiiluin Hlimkina. niiIiIII XI ICH \ 
Aniiiiimi A il.k'isias Piihlii.ilioiiH. I'll lli«\ ll>2'i Pnri lliy.ilnili hP MX ■ I* Niiilfiii.liii,i 
111111111111111:11 l>iM|iii! dr Sk\'o Of Xisin.ido 'H^i M.idi'd S|II*.\XI ; Kbjii*Miiii HonkNlinp. 
I*«l. IlOH 'I"* kh.iriiiiim SWI l>l X ■ 1 * 1111 % urnm «XUIi.|llf^ X H.. NiirikiinHkli *• ii'kO •• M.Kk 

Imliii S\\ll/I Kl \NI1* Xi'iiUk Xilvili.iid I .isr l.'l. HiTiu Ii.iiIhII. iXMiXSXIkX III. 
‘I inK-in>il..i Si.ind,iid. P.ll. Ho* M. I*.i kH s.il.i.iin Il'KkI V * I il<i.iiiii ll.uli.lii. IhM I iLIjI 
C .iilibHi Hi >iii*lii-lM.iiiliul l.iiXXIlX- I I.i \liu.iii M.iiiil.iid Pll Hnx 11011 , k.iiini.iJa 
I NIMH SIXIIS: Nil* I lOiiiiiiiisl IM Xl.idi*iiii \ii.illU, Ni H Xnik 1 XX Hi.ndi 

l'iilfli..llioils liU. *11 I .ihI IiP II Sii.i'i N « Xork *' X X * III. I .l•lM••l•Ul Xiii.i.iil 1 * 1 . 1 .* 
Iliillilim W.iHliliiaioii I. 1*1 Nilhiiiil Pl|l•llt.lllll|l•. t o imx XXiUlnii 111*11 . 1 O* Xn'vlrs ' 
C lill••■n•l XINI/l'II X: l>i«ir'|fiiiti.ii.i S. 111111 V 11 f X Hiiiiii I fkiHiH. X 1 . 1111 I .1 lr.iiisii*i il 

NiHlC. iJllMIII/ilHHIII I •IliK'.OpIlMI X|* in lllfi X.i. .*hS*I, C II.U.IS. 



BETTER 
GRAPES 
FOR 

VINTAGE 

Only connoissei^rs * can tell the vintage of 

wines, but when it* conies to banking services, 

people unanimously agree that the Sanwa Bank's are 
the most doperidabie.'And the world-wide network of 
branches, correspondents and representatives of your 
Sanwa Bank is always ready to serve your multiple bank- 
ini* roquirements. 


SANWA BANK 


Tii5b' 


NIAD OFFICE I OSAKA. JAPAN 

18 /, URANCHES IN JAPAN 

OvnraMia OHicoa 1 

London Bignr.h: Gkiiaiit Houxn, 31-4S Greshem St., LONDON.F C.2, Eniland 
Ni'* York Af!flni.y . I-Ghdsi* Maniintljn Plain, New York. N.Y., U.S.A. 

.^an i iaiiui. 1.0 Rinnih. 465 CaiitornM SI., San Frmcitco, Califurnin, U.S.A. 

' li iiie-i'iiiiitivir iillirp' 7? South Chunfkini Road, 1st Section, Taipei.Formosa 


geared to JapdnesH industries 







The Industrial Bank of Japon is geared 
to the needs and trends in Japanese 
indvstries, |t is pise thg gear that 
keeps the Jemanese economy running 
smoothly. Through its loans to the 
, young and promising os well os 
established industries and firms of the 
country, the Industrial Bonk of Japan 
has jcontributed and is contributing 
to the spectacular economic and indu¬ 
strial growth of Japan. For up-to-date, 
accurate information on Japanese 
industries and for all types of bonking 
services in Japan, you'll get the most 
thorough service from the Industrial 
Bonk of Japan. 


THE 

INDUSTRIAL BANK 


OF JAPAN, LTD. 




























MONEY AND EXCHANGES 


tm BOCmOMtST aBtSMBEK 21, IK» 


KIT MONIY AND A^MTIMia* RATil 


Bank rat* (from % 
4ia9t 3/l/d).... ? 

B fa i oi T t ratal 
7 ntcktt 
CInriagkanki.... 2 
DiMount hoiBU... MU 
LaolMitharMti4ia 
3 amMfM* flMtf 1 
Lacal ludiorlciai .. 

Komca houMi.... 4^ 
Can inaaav: 

Claarinf kaal|i* • 





minimum 

Dar>«o^y cpraii. 


. 4%>47b 


^sssijn:.... r%o "tisisrr::.. s.& 

W 14. MM CM ■! 4wMlt S‘M 


Miiht'): 

, US (riollHi . 


M- 

■ rVHHIrV MIIVb a a a • a a I • a a a a 

Frlma iaM Mila. 

■Hra*naltar/UR lacal 


Bara ■nanaia/Bara atar l lag. 


T^fcaaa aaua^a4 arSkras^ n^a^alaa afcaar iSa ^ll^^haaa^lala la 
latmaathata^ ^la^yrflpf aa44l0ar a mi rt .a;anN aia 4 
frr tha caat tf ^raarS aichaasi cmaTf fhawn abaaa. 



TMASUIIY MLL TINDEIH 


Ama a m <€ mlinan) 


CNhrW \>^\ HSff m 



72 9-31 

a 

73 11-03 

30 

23 0-« 

40 

73 S-S 

33 

72 4-07 

99 



aOnDacambtr ISihmadaffforSI daybilkaimia. 4d. 
laeurad 4S par cant, higher wndari balaa allattad in full. 
Tha'ollir fai* Bill waak cm fof'CM imDan 91 4l^f Mila 
t AHaunani cut by C20 million. 

itOATIND DMT 

tt nlllloiO 


sKiaNEY MARKET REPORT 

I N iDadon last wedc thoit was anodm 
nUBd in the cat and mouse game 
between the dheount houses end the Buu of 
Englaad diat has kept UK Tteasuty bill 
mm sec iswing hy about yd. per cent in 
recent weda. Mudous to fatten up their lull 
poctfoliM beCoie making up diar balance 
dieets for the year end, tbe discount bouses 
raisedtheiragned bid at last Friday’s tender 
In 3d. to £99 IS. 4d^-«anod]hig out die cut 
that had been made the week beftne. 
Hiis turn-about^ coiqiled widi a ^Caondllion 
reduction in die number of bilit on offer to 
^(240 million, pulled down the avenge dia- 
counc rate on mieemocuh bills by 7.d9d. to 
74s. 8.S9d. pa cent The discount houses* 
syndicate, for its part, mansged to win sOoe- 
tnenta equivalent to 45 per cent of its appli- 
cations against only 22 per cent die wm 
before. 

The leductkm in the hill nte was hardly 
sufficient to raise any real dueat of a oonse* 
quent outflow of dioct-tetm funds bom Lon- 
don. Nevetthdeaa, it was dearly imwdoonie 
to the authoddet »«<t on two oocadoot dnt^ 
hig subaequent dqn three or four discount 
houses were forced to borrow moderate 
amounts bom the Bank of England at 
Bank rate. 

The rate on 91-day US Treasury bills re¬ 
bounded bom 3.500 to 3.^ per cent at 
Monday’s auedon in New Toikl The tfse 
reflected not only seasonal pmsu rea on the 
money maifcet but also the wideqmad con- 
viedon dbat rightiuna win Mnist wdl hoo 
the new year as. fUnn. budnesa ac tivi t y 
pudies up die demand for capitaL Them 
had been a general drdhwt in pricei in aU 
tnatutity mm cf the govmnnient aecutl- 
des inaiket m the days just prior to Mon- 
ds^tfil suction. 

mth die cost of forwa r d cover un¬ 
changed, the divergent movement of bill 
tatea in London ud New York meidy 
bioug^ the covered aiinttage margin on a 
Tkwsury UU swap back to neutral. 

nANK OP CNCIAND MTURNt 





Taaiar I Tak 


Da^fs 3.230-0 

SalffiSi 3,040-0 
„ S 3,010-0 

OcL S 3.070-0 


at 

Nov. 2 3. 

;i! 


9; 

14 I 3,210 0 


Gavarnmant dabc if £lt4)IS.I00b capital £14^553^ 
Maalarp Imw iaaiamari by £M mlllim la £2A90 millioo 
on Dacambar lOch. 


LONDON CLOHNG IXCHANCa RAINS 


Spot 

( ElhctKi. Uaitt I Om. II I OMMibw IS 




htakiiB SniiWi SmA. 

TMd.I niAM 
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nm juxMHOftttrr PBPBiMSEK . 2 ^ mo 



?' t iPi.* ■' } .^V- ^ I y- ^ • K 


Ti»IIAUFAX 


for strength 
and security 

ASSETS £893,780,000 RESERVES £29,510,000 
LIQUID FUNDS £122.730,000 

ShMS and Drposiis in ihe Society ere Trustee ineeeimenU 


HALIFAX 

BUILDING SOCIETY 

HtMtOtfke: HaliLiK. Yorkahii* • London Oifkes ; SI Strand. W.C.2. 

•2 Moorsate. E.C.2. - 138 Kcnaington Hioh Straat. WJ. ^ 


* .f- I « 




NKB...yoar oomnwrcial liank on the 



scene 

1 

JlTie most rcluible financial infiirmalion comes from the expert 
on the scene. In Jupan, this means Nippon Kangyo, Japan^s 
distinguished commercial bank. Over 120 branches throughout 
Japan and 1,200 overseas correspondents enable Nippon 
^angyo to be iiUiniulcIy informed on domestic industiy and 
commerce and their interplay with Wall Street and the City. 
Make use of XKB's efficient, complete banking services. 

Jii|Niirn Coiiiilirreial llunlc 

NIPPON KANGYO SANK 

Mut'emeit 4«uy.i,Taky.. ■ew iinc emCHi Orw ix bMMkM ik<^ihort 
lapM MMDOM nPHtnirAIIVI onicii | ..yal CMho... Am,tM4tK. ee. 
9, fcflMd. Tall MAN9K)H HOWK >797. NIW TOIK AMNCTt 40 Wdl 
Htm r*ik h HV, UAA.-- TAM MUHCMi U, T.I|M. T.»M.h 


Ml*. M • HMnMItr.'' M MM*. Cku MWI. N. 'Office Bm.. ilnii«». MMc. Ill rwllil. Hr !lr, ftaMnn n*M fi*. UMMhM. F.C 4. IhiMhiiMI Hr Ik* U-mmhl 

Vcvkniiier Ud.. <it S .iilir ktiwi. IffiffiM. kc4f,ikaiicf IkMItlMH till. I* mt me «n ikk Imimi. UK 4|il.; l^cncM kid. 
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STOCK PRICESIMSID YIELDS 



* Bk dividend, t Tui frM. t Amumtd vnnn 7 ymm | Tlw nm redwnpcion vMdi allow lor ax ac 7i 9d. in £. I Ex capitaltaadon. f Ex righn. i± Equivaloni loE'O snrlini. 
te) Imariiii dividond. W Final dWidand. (ct Yaar*! dividand. (a) To aarliaai dan. ( O Flai ylaM. (f) Ex all. (h) Afnr Rhodadan tax. (f) To Imok dan. (n) Immm ainco raducad or paaiod. ^ 
Jipanan pricm luppliad by Duwa Sacurhiai. Tokya Canadian dS Stock Indincrial Index wppllod by iho Montroal Stock Exchanio. 

*• 
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'LOrboN : NEW YORK : FIANCE 
GERMANY^: HqU4|IA««i^HAp>V 
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piB B0aiN0»II8X impMSBIL 

lichen new sonrcM of 
l^ean m^or eq»endi&Qm fat 
1^^ mannfRctnriim; faeilities 

..BxnoiT iirauHMi’s «mL ius9Q(n^ 


Ekan^les show how a food/chemical producer and a petroleum company 
made euccessful plant investments in fertilizers and petrochemicals 



inreetment 


The route to incmsccl eerning^ for 
e eenturjr-old meet pecker has long 
■iuee led to industriel ehenueeb 
ead other produrte—and* in ifornt 
yean» to Ae blending and market¬ 
ing of fbrlOiaere. With Sie derision 


to berexme basic in plant nutrients, 
the company approved a multi- 
million-dollar program for two h uge 
fertiliser manufacturing complexes. 

One complex was for the prOf 
diiction of nitrogen compounds. 
Costing t2S million, it would com- 
pribo six difTcmit chcmiiii] plaiita, 
including a 360-ton/day ammonia 
plant and a SO ton/day urea plant 
—as wdil as utility and gas systems 
and other oiTsites. PrMan: Assure 
economical, on-time completion of 
the entire project s^ithnut appreci¬ 
ably increasing teclijiicdf sto^ of 
disrupting Uieir normal activities. 

Because of its esqperienee with 
rimQar undertakings, KeDegg was 


given a contract for engineeriag 
management of the over-d project. 
Under this contract, Kellogg^s re¬ 
sponsibilities ranged from prc|iara- 
tion of administration procedures 
and coordination of all contractors* 
services to negotiation of real estate 
transactions. Also, Kellogg was 
directl} rcbponsible for designing 
and building the amraouia ancl uicu 
units and all supporting offsites for 
the project. 

This sound investment, con- 
Btiucted in only one year after 
ground-fareaking, demonsUates the 
wisdom of explotrifigKellogg*B total 
resouroeb when venturing into new 
product areas. 



iBMelliytoMcoanptas 


liai^ on eompioies ate iiidiug 
OMW padm to pidbi in petrocheoal* 
eala. For one laodfaig p etro l e u m 
oHwhnttoB, ft* Cnl aaijor clip 
was a plaat to piodnee adiylana 
and o»er oleflnie eompounla. 


These law matedeli are used to 
m qfnAntic fibers, anti- 
firw .1 latn paintti tjodwtie mb- 
b«r, nd 01107 odim producto. 

To oiMt pnjeeted xoquinoieatt, 
dw phot ma to luT. a acuity of 


d 0 Bt pMOMi, hoir beat to tnodal. 
duos dodiai, i 0 to • phot Aat 
ooold ba pot on atnam at a poa* 
dale —i n a d oool, aad widi fidl aa> 
antaaoa af eoatlsoad apacatlag 


effieiroojT 

Tbe oohitioa to dwae and ntanj 
odiM pnbleow aotafled io nuLing 
a oiidtioiUlion-dolIar plant inve»t- 
owat in now piadaeta mm found 
hy awacding Kellogg a oontnrt to 


proon—ttont( and eoMmetimi, 
tfbilo aooojpdnf Ml neppilidbilitp* 
lUa odtpleiia plant ifl oaa af die 
wDdd*al ai iea t . Aa o oo—fid in'*ao^ 
0 ianti It tpplflaa tba taaulta of 
wqdoWng Kellogg*, total TOiOMtoea. 


aomaSdOaiilubnpoundaporTaaf 
of high pnri^ odtjlane, a^ ta ba 
dorible anoni^ to apeiata gBaient- 
I 7 00 bodi liqpdd petndeuet^fieed* 
atooks and ndnaap gM. AoUan; 
Aldioai^ oooaldaiabla trade bad 
bean done to deiaa the inoat aid* 


emeoto dia endre ptojeat. This 
daeidon tiaa baaad oa^ Xdkgifa 
tride expariaiiaa be akfia plant de> 
aign and oonatnietlon trilling* 
n—to troik oloadp tdlh no oUaeit 
tbrouiS oU pba— of anginaaiiagt 



btMfl 
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THAT WAS ISM THAT WAS 



Toftos Coottaiy to maif cgyrtBm, ms im i iJ Kim a t «BAhfc 

Init It saw a nev Snk pwMMMb vlidk 1 m Im. rimmigs iMqr IkM&V 

OD a tatber jaded electoiate. Mr Macmillan’s lesignadao owing to ill healdi 
followed the acandalo iM Profiitnn mimmer at ■ batyly dece nt h w erval. 

(as he then was) pipped Loid Hailaham (ditto) at the Tory post, and handed 
Mr Butler his loafrwu^t Foreign Office hat 

LabMir Labour went ^VSbonian,gfter Mr Qa&kdll’s dMtlv aad the new leader gtfoed in 
stacnie uMe moat liy|dcc;^.rente hi^ tef baoyai^ 


GlMHh Skotout of the European common market by General de Gaulle^ fiat on January 
I4d], the Btiddi economy {wlled its soda up remarkably high in 1963, although 
m gtowdi rates achieved ffid not justify the inflationary pay increases now loom- 
. . ing. Cars flowed <m to the cramped roads, making the Buchanan argument for a 

' drastic revaminng of British cities seem urgent Trading stamps swept in. 

The need te Improve both the quality and the quantity of education 
■ heeamr atOl mote pressing. 


Biel West Hedged to modernise on the home front the British Government yet rests its 
electoral appeal htfdy on a rather old-world call to greatness in the world, 
stressing IMtain’s participation in the Moscow test-ban treaty. That treaty was 
not followed by further advance towards disarmament 

The “pOBbCuha” trend to dtenie between die two Mr Ks was marred by 
hoU-npa on die Berlin autobahn and on American wheat sales to Russia, and by 
Soviet suspicioiis of the pnqect Cor a miied-inanned Nato nuclear fleet The 
“ hot line ” between Wadiington and Moacow was installed but fortunately not 
needed in 1963. The d h eow^ that die Red Army waa really quite anudl was a 
rdkf to aome, but made others fear an A me ri can withdrawal from Europe. 

Bkiropn Hmpe’s own pataeaa eddied aa die Grand Design faded. Dr Adenauer ended 
hia reign, after bequeadiing u west Germ a ny the treaty with France that 
iiii petaoud bond with General de Qndle. The general rebuffed 
«rigyrinn« ^ dmdd sdeut toward Bri t ain , and at the end of the year he 
was thieateaing die breakHq) of the Sin themadvea. 

thn Thhd Vferid While de Gaulle coolly defied die rest of the Wes^ Mao Tse-tung made fierce 
quattd widi Moaoow, dneaaening die vriiole atmeture of the commuitiit wodd. 
rMpv wooed the pobr, odoured, emeifeot Thud Wmld with die argument that 
^ Rnsria'wM^ Ifite rk^- whie^ and anri-fovdndonary. Though Britain 

at bat aoc^ted Mr Kedl^ and diof^ Sh Roy Wdenal^, Africans suspected^ 
of pandering Verwoerd, Amcrici of pamferihg to Britain, Raasia ^ 
ii p— to Aineridu ‘b Latin Ateedca'te Fhidist fetaoein went on. 

b aoudi east Asia, the Diten le^me ww oveidinDwn<; Hinpc Sih a n ouk of 
teheed America and looked to both Paris and Prinnff; Fted^ent 
Sitegno (having at last west Irian) tamed die heat on n^ bom, Biidth- 

defeoided, hfalayiia. .The Chfaieae soaile loomed oner aU. 

bnorlca Then dw ■aaOaaiiMidnn off Mr Kennedy, a> be gr^ Aomrlcan atnigile 
over racial nwirrii lla cnqgM be worid’a hreab and 

dfanmed ha hopea. 
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T I ” I ^ 1 C Utdett eorrespoi^n tpte(fy to Oie etmtToiy, ^ &Stor resmiti 

I .. r!« X X JjfXxO »VA« to prune individiud letters to fit the space aoailehh 


Christmas Boxes for 
Shareholders 

hne hdd daiM in mne 15 to iS 
cumiMnies bom dme IP tfaae. Reo»tlyfi» 
the fint dine I leodved a QiriatBUi bos 
from one of the oom p a n iei nhOM ihates I 
heU. It WM a ooOectioa of Tariona am* 
somables having a value of between 35s. 
and £,2, and was appatendy sent 10 all 
shiureGaidcns ostensibly to show the firm's 
products and pobaps to solidt orders. 

But I wonder if this is the tanning of 
a new idea to give a tax free gift to slute- 
hoMers comparable say to Lundioon 
Voudters, or staff cars for employees? Or 
b it an extension of the trading stamp war? 
Certainly if one knew there was a Cwistmas 
box of X value to be had for bolding a few' 
shares it would encourage diardiolaa^a for 
the gift not being cashable ootdd not be 
taxed. 

The idea is all ri^ if the firm is making 
some personal coosnmablc, say ma, toffee, 
custard or cake. ^Hiisky would be fine but 
ii is a little hard to know what to do with a 
bar of steel.—Yours foithfully, 

Ijondm, £.4 H. H. HUDSON 

Welsh and the BBC 

Sir -Your article on the Welsh husniage 
(November 30th) is a p^eedy lo|ical and 
commonsense one, assuming that, first, nun 
lives by bread alone; and, second, man is 
?:jiti-Wclsh.—Yours faithfully, 

Orlii, Nigeria W. J. A. MACARTNEY 

Sir —^Fortunately for Britain, reactionaries 
sucli as Mr Herbert Brewer (Letters, 
Drccmbcr yth^ are in a minority. Fortu¬ 
nately for Mr Brewer the views of the 
minoritic*s in Britain can still be expressed 
if not always respected. -Yours faithfully, 
PirrEK Howell Williams 
U''a//ct:;ey, Cheshire 

F\—Incidentally, Patagonians speak 

Welsh, not English. 

True-born Englishmen? 

Sik—Your reviewer (November 30th) of 
^ “ The Story dt England'' quotes Sir Arthur 
Biyam's assonion that ‘‘Norman, Angevin, 
S.ixoii and C^lt, all thought of th.^msclves as 
Lr.glishmtniand he queries the truth of 
this ill view of Cilendowcr's revolt sixty 
>xars later. It is good m .see your reviewer’s 
attention to accuracy, but surely the stare- 
iiient quoted is merely the attempt of the 
popular historian or propagandist to make 
selected periods of history readable and 
a.'ccptable for English readers. Do not 
historians generally recognise that the 
decline of the knight in armour on the 
battlefield in the period between the Nor¬ 

V 


man and Welsh Conquests of England fn 
1066 and 1485 respectively was due to the 
power and accuracy of the Weldi bowmen ? 

It seems possible, therefore, that the 
words quoted are motivated by the desire to 
refer to the viemrs at Cr 4 cy as BogUrii nther 
than Noiman knights and Welsh bowmen. 
I seem to remember an almost identical sen¬ 
tence used in the inttoduction to a televiaion 
presentation recently of the battle of 
Agincourt.—Yours faithfully, 

North Harrow, Middx* John Lawrennii’ 

Decimal Coinage 

Sir—^I t would bo possible 10 decimalise 
British currency whilst retaining all the pre¬ 
sent coins. This could be ^complishcd by 
a government edict changing the ratio dF 
pence to shUlings from X2 to i to 10 to i 
and feavina other ratios as they are. The 
ultimate inflationary eflect would be 
dependent upon any price changes resulting 
from the new ratio. 

After revaluation three and six pence 
coins would be imprinted 2 V and 5 pence 
respectively with the edict q>edfying that 
thour worth was no dUferent from that of 
the old 3d. and fid. corns. Issuance of pence 
of smaller size is a separate problem and 
coidd be handled separately. The termi* 
nology would remain the same. Pence would 
stili be called pence. 

The next lo^cal step would be the adop¬ 
tion of the ten shilling note as the new 
** pound ” as recommended in the minority 
rqx>rt. But even if this were not done the 
new ratio would be more logical and the 
main benefit of decimalisation would have 
been achieved, elimination of the awkward 
12 to X ratio between pence and shillings.— 
Yours faithfully, T. B. Caldwell 

London WCt 

Priceless Childbirth 

Sir —^As a sideline comment on your article 
(December 7th), in Alberta in i960 we 
ended up with a baby plus ten dollars. This 
was achieved by contributing through a 
private Canadian insurance scheme, by pay¬ 
ing ordinary National Insurance contribu¬ 
tions in Britain ^which entitled us to a gram 
because we did not use the Health Service'! 
and by an Albertan provincial grant. If I 
had not had to stay in hospital for nine days, 
instead of returning after five like most of 
my friends, I should have taken home a b.nby 
and thirty dollars.—Yours faitlifully, 
lienghm , Libya Susan Hillyard 

Parkinson*s Laws 

Sir— As the original publtd&cr of Parkin¬ 
son's Laws,.you may perhaps be interested 
in two belated reactions. It is now evident, 
and should earlier have been obvious, that 


Pirkinson’s Laws are but qsedfic cases of a 
more general eomomic dictum. I have in 
mind, of course, Sgy's Law, to the general 
effect that supply creates its om donand. 

Moreover, rakinson’s second Law—ex¬ 
penditure rises to meet income—flies in the 
face of die Keynesian principle of dedining 
marginal propensity to consume, a prin- 
dpk that hdped rdegate Say’s Law to that 
final resting-place in which obsolete econ¬ 
omic doctrmc is interred. 

The insights that continue to be proi'id^xl 
by Parkinson's Laws might better he 
described, alliteration aside, as Parkinson's 
Paradoxes.—^Yours faithfully, 

Boris C Swerling 

Arlington, Virf^ma 

Nature Unbalanced 

Sir—Y ou fall into a not unoomnoo error 
in tefotring to " die bald cai^ whidi is the 
aymbol of the United States ^ (November 
1^). The aymbol of the United States is 
^ white-headed eagle of Nonb America. 
—Yours faithfully, Patrick T. Mocmi 
Lm Angeles, CtAif. 

Nigerian Women 

Sir —Your article (November 9th) is an 
objective account of present-day conditions 
in Ncuthem Nigeria. However, 1 should like 
to point out to those encouraged emancipa¬ 
tionists sriio “can now rejoice to see girls 
as petrol-pump assistants, and happily read 
that Miss Ehzabctb Inusa of ^aria has 
become the first qualified pharmacist 
among northern girls’* that the girls one 
sees at petrol pumps are not Hausas, but 
^ usually Ibo girls from the casiern region, 
'and that, judj^ng by her name. Miss Inusa 
cannot really be considered as rcprcsaita- 
tive of northern girls as she is not a Muslim, 
as the overwhelming majority of the Hausa 
arc, but a Christian.—Yours faithfully, 

Edward H. Berman 
Katsina, Northern Nigeria 


ponsTr 

In discussing (October I2ih; die establish- 
meni of an economic fare structure for 
British Railways you have said that the case 
for increasing peak hour commuter fares to 
London is unanswerable. WJiy must such 
a captive con.sumcr b.* exploited by a mono¬ 
poly? He must travel 10 l.anidoii because 
the lx;st jobs arc there ; also he must travel 
at certain times to comply with office hours. 

Would it not be logical if some more per¬ 
manent solution to this problem were 
attempted, such as the staggering of office 
hours? M. Hamilton, London, Vi'.u 
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Triumphantly swift, silent, serene 


The veto is a plane of majestic power. It Is triumphantly fast. Yet 
the veto is the quietest, smoothest plane you can fly in. For the 
power is in the tail. The four Rolls-Royce Conway jets are rear- 
mowited and you fly in the comfort and silence ahead of the power. 
In April this magnificent plane comes into regular scheduled ser\'icc. 
And BOAC moves a clear six years ahead of any other airUne. 



BOAC WM flfst «Nh Jeu. Now they bring you the 
VC 10 built by the British Aircraft Corporation. Its 
advanced Rolls-Royce Conway engines are de- 
\ eloped firom the experience gained in 26 million 
hours of jet ser\’ice in the nir. With a thrust of 
21,000 lb each, the new Conway R.Co 42 Is arc the 
fTins* powerful civil jet engines in the world. 


ALL OVER THE WORLD 


mi 


TAKES GOOD CARE OF YOU 


B n 


OVER 


A S 


AIRWAYS 


CORPORA TION 


\SS POslArjl rOK /Ilf rCf>VC>MlSI P.\ll> VI NLW VOKK. \ Y. 
i «i icair in l«nJiti. I nBinnci. ^ 
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Ring Out the Old 

I F politics are formed personalities, the year that dies tint Tuesday nigjht 

has been the most harrowingjy eventful in oiiir modem peacetime liistory. 
It is well for those of us who spent a merry Qiristmas t^ve mondis ago 
that we had no inkling of what lay ahead. • Imagination boggles at the deqiair 
most liberal progressives would have felt if they had known that 1963 was to see 
the exdusion of Britain from Europe's common market, and nearly the breakdown 
of the common market itself; the death of Mr Gaitskell and his succession by 
Mr K^lsm ; a summer of scandal that was so profitable for the popular Sunday 
newspapers, and therefore by diat very reason so bad for the vaunted ctmimoo 
sense of the British people j the rqtlacement of -Mr Macmillan, when be fituilly 
did retire, ' by the ostensibly even more old-fashionetf figure of the 
then Lord Home; the murder of the strong >’oung President Kennedy at a 
moment of grave emotioaal crisis in America, and apparently by a mandat neurotic 
wlio had recently lived in Rusaia. No chapter of circumstance would have 
seamed ip foresight more likely to stop intellectual liberalism in its tracks, to black 
out.the stars by which twelve mont^ ago we charted our purposes, to destrr^ 
the foundadon of most of the reviving confidence whidi buoyed us as we stood 
watdi—two months after Cuba-~8t the past year's birth. 

And jret in the end what toms out to matter is not where 1963 has been but 
where it has arrived. It has been the year of triumph (d sobriety, in the best 
seme of that normaliy uncaciring word. It is always difficult in die thrall <d 
daytoHlay commentary to recognise the slow grader movements of the great 
forces that affect our dmdoy. But, in the face ct some ajqiallingly dangerous and 
onforeseeaUe shods, world politics and politicians (sometimes in the moat' 
unlikdy places) have seemed on main balance m be shifting away during 1963 
from atavistic emodooaUsm towards a more educated and reasoning maturity. 
Nerves have stood the test, and mote titan stood the test. The hallmark of 1963 
has been greater adulthood, not greater adultery. For world peace, in conse* 
quence, 1963 has been a go^ year. During it, dthougb all fingers must still be 
kept crossed, the two huge brooding historical questions of our time have seemed 
slightly more likely to be moving on tbeir way towards undisastcous answers. 

The first of these questions has always been whether the race towards economic 
maturity in Soviet Russia would result in the emeigence of a civflised consuming 
society, as in Britain after the X8408 and America after the 1860s, comprised of 
bouTgeois-like citizens who realise that they now have some material riiinga to 
lose and do not intend to lose them; or whether burgeoning economic power 
would result, as in the Germany td 1914-39 and the Japan of the 1930s, in the 
emergence an aggressive mUi^ dass who felt that they had a world of 
emo^mal glory to win and were crudely determined to take It. In 1963 it rather 
looks aa if die Soviet Union may have been moving, albeit still uncertainly, some 
further distance towards die happier these consummations. 

The second question has been whether, if tension between West and East Is 
thus slowly resolved, we would tiben still manage to avoid the next great danger: 
of wodds^ radal strife. Here the major nations of the West can justly preen 
theiDsdves--olthougjh it is not cusmmaty for impatient liberals to allow them 
to--«n twdve montiis of consideratde, sometimes tormented but on balance very 
praiseworthy achievement. In the United States the battle for nation-wide radal 
tdemnee is not yet neatly won, but the liberals in that cffervescendy plural 
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sodety do seem to be winning it. In Britain even right tring 
opinion has accepted the demise of the Rhodesian federation 
and the transfer of rule over 60,000 white setders to Mr 
Kcnyatta, with a sangfroid diat was not easy for e naturally 
arrogant nation at any time; and least of ril.at a dole when it 
was also passing throu^ tte ridiculous but very dangerous 
emotional crisis of seeing its home government nearly dea- 
troyed in a sordid call giri scandal In France the Algerie dt 
pa^ has become a faded and unimportant memory, with 
astonishing qxed and smoothness; all credit to General de 
Gaulle (otherwise by no means the most creditwordiy mu of 
1963) for it In Ahka die Congo has not after an become die 
seat dt a grave international and inter-racial crisis; att credit 
here to the often abused secretariat of the United Nadens. In 
Asia even Red China has been remarlably restrained in deed 
if not in vocabuiary, under vdiat must ^ve been the quite 
considerable emotional crisis of its split widi the test of die 
communist family; 1963 has not seen, as many had feared, 
the People’s Army swooping once again over die peaks of the 
Himalayas. 

A s with peace, so with i^perity. This Christmas is a 
time for counting blessings that have owed mote to a 
.steadiness of underlying mood than to any coruscating brilli¬ 
ance of economic management. In the United States 1963 
has been the year when sdmuladon through a tax cut has had 
to hang fire because of its dow-moving congtessianal mech¬ 
anism ; but the economy of the great repub^ has sdQ kept 
czponduig under its own head of quiedy confident steam. In 
Britain die jrear started in industrial recession and with the 
immense disruption to many businessmen’s plans caused by 
the breakdown at Brussels, but it is ending widi a capitalist 
stock exdiange facing the prospect of a probable Wilson 
government ^ pushing equity prices near to their all-dme 
peak. In continental Europe there had been some reason 
m fear that tte end of die natural investment cyde of the 19SOS 
mi^t grind itsdf to a stop in economies which had not yet 
reformed internal cr^t systems commensurately widi 
their growth in producdve capacity; 1963 has seen some big 
industrial companies in Germany (and to some extent else- 
where on the continent) in difBculdes which in Britain mi^t 
have called for some capital reorganisation but whidi on die 
continent appeared to prompt mote nerve-racking specula¬ 
tion because of the sheer inefficiency of capital markets there. 
Yet at die time idien some of these fears were at their peak, 
when a big commodity dealer in America was cradling, and 
when President Kennedy was suddenly murdered, the inter¬ 
national bourses shivered for a single day and then resumed 
in still fairly buoyant mentality. 

Similarly in international monetary affairs ambitious pro¬ 
posals for establishing a sensible system of world liquidity have 
still been baulked throughout 1963. by an indifference to 
elementary economics among prominent central bankers which 
any first-year student d the science can condusivdy argue 
ought already to have led to irret'ocablc disaster. Yet these 
central bankers themselves have created, almost mdgrd mat, 
a code of practice whidi makes at least moderate movements 
across the dkehanges much less damaging than thqr were even 
two y^ 'ago. Confidence and sobriety have hdd up. 

Itiip possible, of eourse, that all this merely means that 
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we ate living in a fook’ paradise. There never has been 
a tiiM when the radical inmUectual could point nore 
impatiently to the continuatien.of absurdities in both jnter.ia- 
tional and economic affairs. In international politic:;, given 
that the leaders of all nations realise that nuclear war is no 
longer a possitde instrument of policy, of course we should be 
moving much more qukldy towards agreed and enforceable 
acts of disarmament. Given that less a tiiird of the 
world’s piqmlation is white dunned, and that the days when 
the white s kinne d can dominantly rule are quite plainly 
numbered, of course we should all be bending our energies 
towards one politic (not merely humanitarian) ahn: towards 
ensuring that tiw emoging helot peoples of yesterday 
do not inherit racial habits of thinking fiom jg order later 
themselves to practise them. Of course, aid policies, integra- 
rionis t policies, policies to bridge the gap between the rich 
north poor south of the worid dundd our constant 
international ooncetn, even in our narrowest and most blatant 
self interest. 

In economic affairs it is now nearly thirty years since the 
ndier obvious teachings of Keynes became known and even 
respectable. Plainly, it is berserkly dangerous that the inter¬ 
national monetary system and the internal governing economic 
mechanism of so many countries have not hm refotmed, ready 
to put these teachings into quick effect if ever prompt imple¬ 
mentation of them became necessary. We should know now 
how to avoid a world slump, but we still have not pot ourselves 
into the posture to avoid one if a sudden threat arose. In 
Britain itsdf, the medianism for controlling the economy is 
mote efficiently oiled and prepared; but it would be idle to 
say that Britidi politicians have bectm mote bridcly resolute 
during 1963 in facing the prdUems that need to be faced if 
expansion is to toll forward at maximum pace—witness, for 
example, their attitudes to continuing trade unioii wage infla¬ 
tion and to the continued protection of declining industries. 
The supposedly radkd Labour party, which is generally ex¬ 
pected to rule Britain in die second half of 1964, holds out no 
more hopefiil a prospect in tiiese regards tiian die Conservative 
goyemment whidi win most probably go on ruling for at least 
the first half of 1964 ; indeed in many ways Labour might be 
even more timorous. 

I N all matters d future policy—however governments may 
or may not change—radical and reasoning forces of 
the worid have an immense job to do of prompting, suggest¬ 
ing, expounding. They have suffered some bitter personal 
blows in 1963. But thqr have learned also from this year that 
the foundatians of rationalism ate stronger than some had 
feared; there has been some advance towards a more intelli¬ 
gent liberalism from both the extreme left and the extreme 
righ^ even if at the centre of that liberalism the blocking of 
an i^ at Brussels and the murder of a man at Dallas have 
left a temporary and painful vacuum. It is for radical innova¬ 
tors themsdves now to fill that vacuum with the flood of their 
ideas and pdides, in the knowledge that diough 1963 has 
bereaved them of their most immediate high hopes it has also 
indicated that die surge of slow histifrical forces may be more 
firmly on their side one had previously apprehended. It 
is in that sense, even after what has on the surface been a pig 
of a year, that thoughtful men can still date to wish them¬ 
selves this week a surpiisin^y meity Christmas. 
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Morning after the Year Before 


O NE interpretation of Nostradamus's riddling rhymes, 
printed during the last war, forecast Armageddon for 
1963. It was to be the prelude to eternal peace among 
men, falling with suspect neatness on the eve of the second 
millennium. Luckily the prince of astrologers, or his com¬ 
mentator, was wrong. In 1963 the cold war, far from growing 
worse, showed the first signs of possibly relaxing. But one 
must admit that any prophet who tried a year ago to peer 
into 1963, much as one must peer now into 1964, would have 
been likely to be as wrong as Nostradamus four centuries 
eariier. In the aftermath of the Cuba crisis, and on the eve 
of Britain's would-be entry into the common market, he would 
have assumed that east-west relations would continue rough 
and at least hoped that President Kennedy's grand design 
of an Atlantic partnership would unfold. He would also have 
expected the Russians and Chinese to continue concealing 
their quarrel. On all counts, events would have caught him 
on the wrong foot. Though a minority in 1962 may have 
discerned the approach of some of the events of the coming 
year, fewer still foresaw the pattern that together they hare 
made, the decay of bonds and the fading of purposes, and the 
^resurgence of the traditional behaviour sovereign powers. 

The question now is which of the impressions from the 
past year may serve as the best short-term guide to what may 
happen in the coming one. Has the most immediately signifi¬ 
cant trend of 1963 been the reassertion in different ways of 
the nation state, reassuring when the super-powers began to 
grope for a definition of their common interest in peace against 
more adventurous smaller powers, disturbing when it was 
General de Gaulle interposing obstades to western co-opera¬ 
tion ? Or has it had something to do with the stunning impact 
of President Kennedy's death virtually everywhere except in 
China, an impact which tends to show that, however govern¬ 
ments behave, the peoples already feel they are living in an 
^ptemational era ? Or has it been something else again, some¬ 
thing not clearly appreciated, like the sinister spread of threats 
of assassination, from America to Germany and the most 
unviolenr of all countries, Britain ? 

To begin with the east-west issue that encloses all- others. 
One must remember the limits tff what happened last year. 
As the chief American negotiator of the Moscow treaty, Mr 
Averell Harriman, pointed out, the nuclear test ban was 
obtained simply because Mr Khrushchev suddenly decided 
to take up an already ancient western proposal. The Moscow 
treaty provides for no inspection, it is revokable at will by 
^ny party, and the one Russian proposal that involved controls, 
the siting of observer posts in Nato and Warsaw pact territory, 
has now been hedged around with qualifications. The latest 
moves to warmer ways, the cutting down of American bases 
and of the Russian defence budget, have both been even more 
striedy unilateral. There has been no sign of a move to turn 
the ditente into an oxganised process. 

. After so many setbacks Mr Khrushchev would be in dire 
trouble if he were prime minister of a western country. It 
may be that die promotkin of west Germany to be America's 
senior partner, for instance in die Nato mixed-matmed nadear 
force, will serve even now as an argument for potendd 
opponents in Moscow to beat him with. And this could further 


stiffen his reliiciunce to go looking for new policies in central 
Kurope and on arms control. The west Germans, though 
anxious to relax relations through trade, are equally 
conservative. Despite Hen Schrfidcr's policy of “ mo^ment,'* 
fear that accommodation between East and West wilt sit 
Herr Llbrichi more comfortably in his saddle paralyses them. 
The United States in an election year, led by Mr Johnson 
battling against a Congress that slashes foreign aid bills, 
stalls on civil rights legi^tion and suspects deficit budgeting, 
is unlikely to cut down this petrified forest of inhibitionB on 
either side of the rustiitg curtain. The only country where 
elections induce hectic symptoms of exttaversion is Britain; 
but Mr Buffer's attempts to warm up the atmosphere are 
meeting with doubtful responses. Barring unforeseen changes 
in Russia, the crystal suggests a pause in 1964. 

Yet nobody can be satisfied with a snail-like disarmament 
race by America and Russia alone while China and Europe 
remain heavily armed and potentially nuclear too. When one 
remembers the anxiously defensive posture into which Mr 
Kennedy's murder momenurily threw the Russian leaders, 
it is obvious how fragile the detente remains’. The two con¬ 
testants have enough trouble maintaining between themselves 
the mutual trust on which peace depends. The permutations 
of mistrust accompanying the spread of nuclear weapons to 
other potential great powers alarm them (and not only them). 
Thus, difficult though it is fur the Americans, the Russians 
and their respective allies to act jointly, some kind of common 
effort is ultimately necessary along the road they have taken 
with the Moscow treaty. If for nothing else, the east-west 
conversation must be maintained for this longer-term end. 


I N' north-south mutters, economic relations between rich and 
poor need to be improved after a bad year in 1963. At 
the Gatt meeting in May, the common market and America 
quarrelled while the underdeveloped nations’ requests were 
ignored, and the year ended with the savage cutting In 
Cemgress of President Johnson's proposed aid budget. Next 
year's United Nations trade conference on the poor countries' 
problems is not favoured in its timing. It is hard to sec it 
achieving much, except possibly in organising these countries' 
trade with eastern Europe. It is becoming obvious that a 
new approach is required and that this new approach 
will only be found, gradually and anxiously, in the midst of 
resentments the Chinese will try hard to fan. This does not 
im^ve the pditical prospects of the developing nations, 
which range from uncertain signs of better things ahead in 
Latin America to the brooding storms of Asia, involving almost 
every country from Pakistan to Indonesia and Viettuun. 

The will of the great powers to circumscribe conflict should 
limit potential upheavals, and the immense mutual interests 
of rich and poor in the post-imperial era should finally reassert 
themselves. But something more than the .spirit of 1963 wUt 
be necessary to encompass the necessary reforms. For here 
9gain, wheffier the reinedies be commodity agreements, freer 
trade or the consolidation of credits, it is hard to see how 
progress can be made without bolder intenutional organisa- 
don. This offends the touchy pride of the poor as much as 
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the riclMDan’s pieKosions of the industrial powers. Bitt even 
politically, a minimum of joint comminnenta bc w eea peoples 
of different cdours and income levels is dboessary if 
noknce is not to split the world along its racial oontour lines. 

^tliin each rival camp of East and Wcst^ 1964 will ptob> 
ably be a period of devdoping themes, not their resolution. 
The communist schian shows no signs of rapid diange. The 
divisions within the West, on the other hand, though equally 
unhealed, may well be deeply affected by the events die 
comiqg months, or even weeks and days. Since his veto on 
BriUun, General de Gaulle has terrorised the West. If he 
turned out to have won a settlement in his struggle witii Herr 
Erhard tbatmore or less excluded any chance of a succfmfid 
Kenne 4 y. round of trade negotiations he would enlarge his 
Iqqmottc power over, others. If he broke up the common 
market because he had failed to subdue Herr Erhard, it would 
for long put paid to the attempt to build up effective imer- 
natiooal bodies: there would be a gold rush to free trade and 
no nonsense about encumbrances to national sovereignty. 

If on the other hand, as seems on balance more lfl»ly, the 
result is a compromise which leaves open the issue of sepa* 
latist Europe against Euro-Adantis, the general's prestige will 
have been reduced, and the realities of power within ±e Six 
and in the Atlantic alliance reasserted ; which will itself mean 
a weakening of his position. If so, the coming year will 
be filled with confused noises of negotiation among the Six 
themselves and in the Kennedy round that will no ctoubt con¬ 
tinue into 1965 and even 1966 ; but General de Gaulle, having 
(mce been induced to stay bis hand, will find it that much 
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harder to renew his threats. Unless a dollar problem creaM 
new doubts in Germany aboht, American defence pommitiBetnB 
in Europe (which again seepu' less lik^ Aan in the past year) 
the ultimate prospe^ of the partnership will seem enhanced. 

The struggle being fought out in die West is in some 
respects the expression of issues implicit elsevrixte. On aft 
firants, east-west, north-south, and west-west, interdependence 
is grow^ faster than the to act on it. Since the 1914 
wKur, vriiicb showed diat die governments could no longer con¬ 
duct the concert of powers that did service in the nineteenth 
century, it has been obvious that the stakes of fefiure are too 
high for political laUs ^ fabre . But from the League of Nations 
onwards tlw efforts to produce something else hmb miserably 
failed, while the sUikm of failure hatve. ri^ at ever faster rates. 
Nothhig compels the world to av^ 'nucloar war or racial 
conflict. The optimist may think that f^ of the. hydrogen 
bomb will keep on holding war at bay..' But the price of an 
accident grows steadfly more prohftntive. 

There is, for the present, little in east-west or horth-soudi 
relations to generate hopes that we shall soon* put a term to 
these risks. The West ahme, if it succeed in moving to a 
more effectively organised international society, can improve 
the chances of cc^ective solutions of the other problems. 
To wmk this out in the strug^ with gaullism, French and 
other style, in the West; in the quest for peace with Russia; 
and in the first approaches to a post-imperial trading ^lem 
with the developing countries, wili all be at best a slow process. 
But to achieve even parts of it will be a large enough pro¬ 
gramme for 1964—and beyond. 


New Nations Begin Here 

We reproduce extracts from a new manual of toorld affairsy prepared by 
the govaipnciu of a neady emergent natton for the guidame of its 
diplomats and otmr representatives as they go out into the international 
arena. 

Some of the information given in this handbook-mayy we feely he helpful 
to others who have to grapple with the complex realities of our modem 
world. Our thanks are due to the Government (f Emergia for permitting 
us to present these extracts to a wider public. 


The Arabs. Unity is the Arabs' goal, 'fbe 
United Arab RqwUic has laid a firm 
roun^tkm by uniniig Ewpt with Egypt. 

Recently the siru^le for Moslem unity 
has taken many prom^g fonns. Morocco 
and Algeria nave pooled their mifitary 
resources to hoU oomlnned operariom 
along their common border; tro^ have 
come even from distant Eigypt to assist in 
this joint effort. Syria, Iraq and Egypt 
have conducted a length exchange of 
educational broadcasts. Egyptian Irooos 
and Saudi Arabian arms have sustained w 
Yemenis* stmgpfe to order tfadr affairs. 

However, widt unity still in its tnfency, 
there is still some risk of throwing put the 
baby with .the Baathwdter. 

Canada. A scattered archipdago. stretch-' 
ing hxMn Newfoundland to Vancouver 


Island. Some of the islands arc densely 
populated, e.g. Toronto, to which Italians 
flod because the name sounds vaguely 
familiar lotcr-island communications arc 
notorioudy poor, especially between 
Ottawa and Quebec, and betwcdi Montreal 
and Micmtreal. Unlike the West Indies, 
Canada has been federated. Some people 
now think thu was a mistake; others doubt 
whether it ever really happened. 

In French Canada it is easy to distinguish 
the good guys, who have names like 
Lesage, Lamomagne, Levesque and Sanvd, 
from tte baddies, who of course are called 
Lefou, Letrou, L^iable and Perdu. There 
is also a chap called Real who just isn't 
true. 

Canada lives by selling wheat to Russia 
and China, and will he' in tronUe tf 
communists ever find out how to run forms. 


China. Do not confuse 
Qiina with ebim; or 
with China. on 

display at the UN is 
UNCnhiese. ' Tty to 
recognise China when 
you see it. If you see' 
double, you ate suffer¬ 
ing from the Two Chinas Fallaqr. . The 
one thing the two Chinas agree on is that 
there is only one Qtina. 

Ttue Cfama may often be recognised by 
its deep dyed redness; it b mooi redder 
than, say. med Square. (Mr Khrushchev 
has teviyM afl old Rusuan sqpng tlwk “ It 
b better (o be less ted and less dead.'*) 
Foreign Minister Chea Yi. said on 
October 28th duff **CUim' mOst induce 
-the most modern weapobs^ even if it ends 
up with no money to prunce trotisers.” 
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TJi| 8 ought to make tlic Chinese even easier 
to recognise. 

In daending the fundamental human 
right to make backyard H-bombs, China is 
supported by all peace-loving and progres¬ 
sive forces ^Albania, Senator Goldwatcr. 
General dc Gaulle, the New Zealand Com¬ 
munist party). The Russia-American im¬ 
perialist-revisionists have conspired to rob 
the peoples of this right through the treach¬ 
erous Moscow test-ban treaty. They have 
further conspired to arm India to the teeth 
so that it can subjugate Cl^na completely 
when next k invades it tthe invasion ot 1962 
was fortunately halted before the Indian 
hordes reached Peking). What with Chiang 
also reconquering the mainland every next 
year, Pddng's prospects arc so poor that 
Mao might as well throw in the taol nao. 

Cuba. The situation here may be summed 
up as follows; 

I'here was a young man with a beard 
Who said '' ii'is just as I feared, 

CIA expeditions, and Russian technicians, 
and Chinese aid missions, and riHrkcts 
with nuclear fissions, and reactionary 
Central American politicians 
Have all feathered their nests in my 
beard.” 

Disarmament. General and Complete Dis~ 
armanictu is a jolly gond I'urinuia which you 
can safely espouse*, because (a) everybody 
agrees that it is very remote, so you need 
not wony about wbeiher your governtneiii 
111 your cuLintry could suivive it : 0" when 
you look at it carefully, it doesn't really mean 
that you would have to disarm generally 
and completely; and ^c' in any case, yon 
would not aiu>w anybody to find out 
whether you had. until vimi had made sine 
liKii they had. So relax. 

Pailial measures^ or rirwx nmtroh or 
whatever you call them, need not disturb 
^\oii much either. So far, we have got: 

A test-ban treaty, signed by states 
that have already tested their nuclcai 
weapons and by those that have none to test, 
but not signed, iiaiuially, by those that 
actually \.’am to liold tests. 

(2) Agreements not lu place any nuclear 
weapons in Outer Space or in Antarctica, 
ii occurred to nobody that Outet Space and 
Antarctica might be rather good places to 
)Hit nuclear weajKtns in —all nuclear 
weapons. 

Europe. 11 meest s6ricux Problem van 
Europe ist trouver a lingua communa, 

^ Frontier disputes have always troubled 
Europe. Today the main dispute is wheilici' 
its frontiers extend from California to Vladi¬ 
vostok or-merely from the Atlantic to the 
Urals. One ^roup tends to regard the Elbe 
as the frontier in the east, while another 
claims that southern Europe includes 
Aiigola. 

* Europe's capital oscillates, like South 
Africa’s. Sometimes it is in Brussels^ more 
often in the £lys6c. Weighed down with 
the growing mass of new portmanteau words 
like Euratom, Europoort, Euromait, Euro¬ 
crat, Eurafrique and Euranothcr, the oonti- 

V 


I ncut is, in any ease, slowly foundering. In ; 
I time, Britain will no longer be a mere off- j 
{ shore island but will float proudly in a wider ; 
' Atlantic, along with the mountainous Alpine j 
and Scandinavian islands. When Efta thus { 
; rules the waves, Britain will be spared both j 
. the pains of joining the common market and 
I those of being shut out of it. 


—I France. Tlie French arc 

inclined to gefiero/ise. 

I ^ A people of culture and 

V^st unusual logic, they have 

created a inonardiical 
republic. style empire^ a 
French African Cm- 
munity en eocotie% a tap* 
prochetnent nouvelle vague with Gcrmaiw. 
and an entirely new version of the bamhe 
surprise. 


The word “ galling ” is not derived from 
! '‘gallic’* but from a more recent source. 

! Gall is no longer divided into only three 
! parts; France’s allies and assiK'iatcs have 
' all had their portion of it. 

F'rance won its indcpctidcncc from 
Algeria in 1962, although a few ominous 
rumbles still cKcasiunally resound from 
OASes in the Sahara and elsewhere, 'fho 
! president of Algeria, familiarly knouni as 
" BB.” is a popular Ixix-oflicc attraction to 
; Frenchmen. 

In spile of the conclusion of n Crncordc 


cordialc fa few sceptics .say if will never 
(ly'y, the French regard the British as essen- 
. tially non-F.uropcan Ics negres comment 
' rent a Dtmrrcs ”). In French, foiir-lciier 


words are often five-letter words *cp. If mot 
dv Camhrrmiv \ and atiyjo saxnn '* is 
doubly VO. 


Germany. Gcrinaiiy 
has given the world the 
hamburger, the frank¬ 
furter, the panzer and 
the iidciniLUT. Also the 
autobahn, the nio.st 
famous of which runs 
to Berlin. Along this 
historic route one may glimpse the historic 
Red Army trying to glimpse the historii. 
American, British and iTcnch armies. 

Russian soldiers on tile Berlin road are 
aJ] very short men with an obsessive curio¬ 
sity about the inside of army trucks. West- 
I ern soldiers enjoy teasing the little fellows 
by refusing to lower the tai]board.s so that 
they can see in. This is apt to bring the 
■ world to the brink of nuclear war. How¬ 
ever, a small fund is now being collected to 
equip the Soviet army with portable step- 
ladders, and thus ensnre peace in our time. 

Bd'lin is an island entirely surrounded by 
land. This land is owned by an elderly 
gendeman, Balbus Ulbrichr, whose family 
has long bixn famous for its mural cdifice.s. 
His estate is overrun with V(^s, lemming- 
Ukc creatures which often tire ot preying 
on their own kind and yield to a snaden 
urge to migrate westward. 

The question of the Oder-Neisse line Is 
whether this line has the Oder of saned^, 

I or whether it would be neisse to change »• 
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^reement seems remote as long as the 
VE^Ustein Doctrine (angUcCj stonewalling) 
keeps the disputants poles apart. 

]&>nn, the provisional west German capi¬ 
tal, has strong French associations. A typi¬ 
cal botin mot is: ** rioft n'esf honn que le 
provisoire.*' 

Imperialism. In 1963 the following agents 
of imperialism were publicly identmed: 
Rlmisnchev, Nasser, Nehru, Tito, King 
Hassan of Morocco, Haya de hr Torre, the 
Baath party, Thorez, TtwUatd, Kenyatta. 

These revelations, from authoritative 
Albanian, Algerian, Chinese, Cuban, 
Egyptian, Ira^i, Somali and Syrian sources, 
suggest that unperialism is r^y catdiiDg 
on. Nobody need be downcast at not having 
got into this year’s distinguidicd list. By 
the end of 19^ he may have made it, along 
with Bcnbella, Castro, Mao Tsc-tung, Old 
Uncle Sukamo and all. 

Note : A matdiing list of agents of com¬ 
munism^ compiled with the aid of the John 
Birch Socie^ and other research organisa- 
dons in various countries, proved too long 
for inclusion in this handtxiok. Its compre¬ 
hensive clmractcr may be gauged from the 
fact that it includes every member d* the 
American, British and French governments. 

Independent 
Deterrents. In 
French, independent 
deterrents are 
expressively described 
as Mirages, Many 
people are worried 
about how they would 
be iiun.sluLcd into Gennan or Chinese. 

Even in the English of England, there is 
some doubt about the actual meaning of 
both “ independent ” and “ deterrent.” But 
the doubtless Mr Hogg (ne Hogg) clarified 
matters on November 2i5t, when he was 
uskeJ how the British government would 
stop culler countries getting nuclear arms 
while insisting that all who want to influence 
world affairs must have them. He made it 
dear that other countries would get them 
anyway, whether Britain had them or not. 
So much for influence. 

I'hus there is evidently no cause for alarm 
about the British deterrent. It is just a 
harmless symbol of Greatness, like a peerage, 
which may be renounced whenever this 
would bring a political advantage. 

Kennedy Round. This is to be a conference, 
held in Geneva in the spring, which will try 
to cut down tariff protection all round and 
promote free trade at low prices. 

Meanwhile another conference, to be held 
in the spring in Geneva, will try to secure 
protected markets and higher prices. 

Together, the two will be called the 
Round and Round. 

Non^lignmant. An unGQmmittcd or neutral 
attitude to a conflict between two other 
parties. For exami^, in 1963: 

Russia was non-aligned as b^cen China 
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•nd Lidia. Cuba was non-aligned u 
between Rnsda and Oiina. America 
was nan-alimed n between Lidia and 
Fddstan. Sntem waa nori-digned as 
between SoutL Africa and the teat of‘ 
A&ica. Franee wu non-aLgned u 
between Algeria and Morocca Chma 
was non-aligned as between Republicans 
and Democrats. 

Hard as ow may try, it is tBfficnlt to 

Russia has^m^ had to dSet% Jugo^ 
slavia against Qdna; Qdna has sided widi 
Pakistan against Lidia; RritaiB hu sided 
with Saum Arabia agunst Egypt. Such 
dianges in posttn at least Lee one Lem 
dm main drawback of non-alignment, which 
is that both parties are equally cross widi 
you. 


Rnaala. Russians are a hardy people who get 
throuih long winmrs by eating ke-cteam in 
the open air. They also keep warm by 
dedaiinlng poet^ and denouncing poets. 

Russia hitt given die worid vodka and 
other things tbu also leave you breathless, 
ejg., the nmtnik, die lunik, and old Nik 
hmueiC. 


Its main trouble today is that many 
yoi^ Russians ate now getting rather 


Abbreviations are a Russian speciality 
(Agitprois Coadntem, Chdn, Gosplan, 
etc.). Soviet Socialitm may thus be des¬ 
cribed metdy as So-so. 

Stdin imposed a petsonaUty odt, which 
meant that many persons became unpersons. 
Now there is a collective leadership, which 
means Mr Khrushdiev. 

Tdephoning is difkidt in Russia; even 
experts cannot disentangle a crossed party 
line. As there is no ptiqier tdeidione book, 
even Mr Khrushchev can be sure of getting 
the tight number only when he uses his 
direct line to Washington. He hasn’t got 
through to PdoM for years. 

Wuu widi diis, and die Russians’ habit 
of believing any rumour as long as Pnoda 
doesn’t pnat It, confusion is sudi that 
nobody in Russia is really sure what is going 
on thm. The only' pei^e who know aw 
a few dedicated Sonetdogists working at 
American universitiea. Naturally, when¬ 
ever the Rusaans catch one, they mteno- 
gate him dosdy in hopes ei finding out 
what he knows. 


United Kingdom. Also 
oommonly known v 
England, or Oess often, 
Orcat) Britain. 

A warning CO visbots. 
Hw oountry is over- 
run widi BeaSet. Take 
a powder. 

Do not panie iditt "God Sam die 
Queen ” is played before the morning news 
broadcast. War hu not been dedaied; k 
is merdy litde Ptinoe (or Princess) Bthd- 
wulPs buthdqr, dm siaeet ddne. 

Britain is toe Mother of PaHumem and 



gieat cipottier of die ** one qian, one .voce " 
idea, as well u of federal oonstitutkns and 


innuBKrable " fann Linchiau ” (all collee- 
tiv^>iiown u & Westminsier Model). 
So tkf,k hu Ldled to enurt the House m 
Lotdl Anyluds? 

Actiuilly the Lords ate of no importance 
in t^rBntish nstem, whkh is very ^mo- 
cratic. Anybotfy can be P^ime Minister, if 
he went to Eton and Oxford and riiot over 
the ri|^ peiqile’s moors. Ihe Britidi ate 
unhhfe accused of auSeting Lorn hrdotii 
(a weuneu of die nine whkh causn a 
bending over badewatos). Butinfac^when 
a Imd hu been dumn—by die rupht 
people—CO become PM, he hu to be ntu- 
ally destoded while piodaiming that "I 
have lived a p e t fee dy ordinaiy fife among 
perfectly ordinal people ” (Daily Bxpreu, 
October 24di). So democracy fa quite safe 

The PM fa called First Lord of the 


Treasury, but he is not actually the right 
Lord to go to for financial aid and all that 
Try the Qtanoellor. Not the Lord Chut- 
odliw, nor the Dudqr of Lancaster one, ids 
die other one, the chap trim succeeded fee 
present Lord Privy Seal (vrixs of course, 
isn’t really a Lonb or a sed, or). K ids 
about scientists, nwtsmen, or students, go 
to die Lord President For the protection 
of the Navy afe Lord jdHcoe, die 
First Lord. For Commonwealth relauons, 
try die Duke of Devonshire (who has lots of 
tvutions); for colonial matters, Lord Lans- 
downe; or go strught to Duncan Sandys, 
dieir Overkwd. 

As to the Lord Chamberlain, Lord Great 
Chamberlain, Lord Advocate, First Sea 
Lord, First Landlord, Law Lords, War 
Lords, Qvil Lords, Uncivil Lords, Lords 
Commissioners, Lords of the Bedchamber, 
Mesne Lords, Ixirds Sfiiritual and Tem¬ 
porary, and Lends in Waiting (e.g. ex-Lord 
Dunglass), space dou not permit an ex¬ 
planation of their tola in tbe Warminster 
Model But test anured, k is tbe bat 
democracy we have. 


United Natiom. In 
French, this organisa¬ 
tion is known u les 
nations Sites unies. In 
Russian, UN coma out 
u 001^ whkh is 
roughly how Mr K feds 
about k, especially 
when called on to hdp pay for it. 

(foly peaoe-knriqg states can Join. But 
don't let tint worry yon, when fee founders 
put that bk in they were all at war. 

UN voting Im become nauriously 
UNbalanoed now diat die Latin Americans 


/m 


no longa have ^ pa cent of the votes. As 
a lesnk die UN a ahrnys interfering in 
British orifloial, or Bom^ afiiaita. 

Ihe devdei^iient of the UN hu been 
very dia^ipointing. The powen always try 
so dwow a Secfaiiy<ienend vrim can be 
trusted 10 kt diingt»to hdl in the good 
old familfar'way, anddinr am dbappomted 
each time diey find dm have pidied a man 
iriw can't be trusted. Mr Khturiichev tried 
to give die UN a more stable c haia cte r by, 
drimng a troika into k: but his hnsa bolted 
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when a previously qufat Dag barked. When 
the troika ame XDUM agam -k was halted by 
the present Secretary-ffenetal, an obstinate 
fellow aallpd U Sham. 

Criticism of fee UN is r^tly focused on 
(a) its inactivity, and (b) its activity. How^ 
eva, rniife of its activity is harmlesdy 
ca n alis e d into arguing about at pwlBng South 
Afria, ud seating China. South a!^ is 
thteatoiiiig to quit anyway, and Chma't 
foreign mmister says k dom’t warn to be 
seated—while die unaettkig of die odwr 
Chi n e s e who are at pre s ent UNseated is 
naturally opposed by Seato. 





Uakad Statao. Long 
faciationiab becauK of 
George Washington, 
who didiked entaiteliim 
allianoa and cowing 
tell a lie, America it 
DOW well and tndy 
entangled^ becauu of 
John Foster Dulles, vriio liked travelling 
and couldn’t teli guns Lorn butter. What 
witii Nato^ Suto^ Cema^ Anznsi Antipasto 
and Anticastro, Amerkam have trouble 
remembering whkh tbek allia ate. The 
way the allia behave doesn't make this 
easfer. (Note: the “ Alliance for Progreu ” 
is ndtha an alliance nor the other diing.)- 


Many Americans are obsessed with the 
ida of a landing on eidia the moon or 
Cuba (in contrast to tbe Russians, who ny 
they have given up trying to land on the 
moon and ue getting a bit side of Cuba, 
too). Apparendy, Russia can’t afford to 
land on tne moon, and Ameria an’t afford 


not to. 


Amaicans tend to suffer Lom the delu¬ 
sion diat they are Caucasians.' The fact that 
a few of them are Armenian by origin, and 
that feey have a sute called Georgia, hardly 
exjdains this romantic attachment to the 
remote mountains around Stalin’s birthr- 
|dace. Possibly a confused search for status 
wu set by the mistrandation of the title 
of a Brecht play as “ The Caucasian Closed 
Orde.” 


Do not be alarmed by Americans’ 
Lequent and fiery referenca to the ** 1964 
canqwign.” Actually, foceignas wi£ not 
even be allowed to portfetpate in these 
hostilities. 

You may hear a lot of talk about “ mixed- 
manned forces.” This refers te Ftesident 
Jdinson’s bold endeavour to run the White 
House wife a team of Texans and Harvard 
men. Jf the GOP (Gddwater’s OU Psrt;:^ 
wins in 1964, things will diange. Barry 
GoUwater isn't content wife not recognis¬ 
ing China; he wouldn’t recognise Russia, 
or ILirvard. 


Jnivene. The dosely guarded seerd of 
rhtt the fisst spaceman realfe nw up feere 
now to be revealed. Mr Khrushdiev, 
t will be temenibered, soufibt to hearten 
jeas atheists by daimmg'ihia the pionea 
iovkt cosmonaut had seen no sign of God 
a the sky. Rut what the man actuaOp said 
m: 1 bane seen Goi^ and the is black.” 
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COMMON MARKET 


POUmCAL TACTICS 


Not with 

O N Saturday morning, the ixst) the 
headlines about conuxion market 
talks in Brussels rumUed with edioes of 
the Six at war.** By dam on Sunday, 
when the haggard negotiators staggered off 
to sleep, most of die package deal seemed 
to be in the bag. But the bag was still not 
tied up. The Dutch in particular had to 
violate the sabbath with a cabinet meeting 
to compose the differences between two m 
their ministers on the proposed compromise 
for dairy products. UndiiMyasitwas,diey 
had no choice : Herr Schrote, the German 
foreign minister, had stunned his listeners 
with his daring in the war of nerves by 
announcing that be, too, had deadlines. He 
had ID leave Brussels at lunditime on Mon¬ 
day ID prepare his visit (with Herr Erhard) 
to Presuient Johnson in Texas on December 
bsth and a9Ch and could not return before 
General de Gaulle’s ultimatum ran out at 
the end eff the year. It was on the cards 
that another reversal of the plot on Mon¬ 
day would land the Six in deepet crisis 
than ever. But on Monday morning, as 
The Bcowntust had to go to press, it lo^ed 
as if the odds on ideal might be higber chan 
on a breakdown. 


a Bang? 

What a breakdomi would mean had 
already been qielled out, mote or len nn- 
offidauy, in Faria. The French wonldi widi 
typical ingen^, freeze die oommon 
jnadet whm it was two yean ago befne 
any agriculturd dedshms were tdom. Thb 
would not breach the fbmial ruka, but it 
would cancel all pteviona measures to 
aoederate dw customs Union, paralyse die 
common market and force the Germans to 
make the next move—if they dared. 

The impact of a deal would be harder 
to assess. Technically, it would be a success 
for General de Gaulle if the common 
market were extended to dairy products, 
beef and rice (with diverse exceptions for 
Germany) without the Germans having 
been able to make decisive headway in 
ensuri^ the success of the Kennedy round 
of tarift negotiations on manufactures. But 
the central test for die Kennedy round, the 
European grain price, has been posmned. 
Politically, the ina}or issues would oe left 
open s it is a moot point vriio gains 
the pasang of time, the general who knows 
what he wants bur b mom, or the collec¬ 
tive opposkkm which is (collectively) 
immortal but often divided. 


CYPRUS 


^ Back to Square One? 

U sually when the Union Jade b hauled 
dovro for the bst time in any British 
colony, Che Britirii have no further obliga¬ 
tion to ensure that the peoples over whom 
they once ruled live ti^ether in peace and 
amity. In Cyprus this b not so. Under die 
agreements hammered out in Ziiridi and 
London in Fcbniacy, 1959, Britain, Gieece 
and Turkey are obliged **tD consult to¬ 
gether with respect to the representations 
or measures necessary to ensure observ¬ 
ance” of the setdement—among other 
things, if any attempt b made to upset the 
Sdirote constitutional balance between the 
GrMte and Turks. It was the tension 
crated by Pcesidenc Makarios's proposab 
to amend the oonstitution that spmed off 
the outbreaks of violence in Mioosb and 
dsewhere in the blaiid at the weekend. 

For months past Archbishop Makarios has 
periodioolly let fdl some p retty resounding 
hiiiii ID die effect diat the oonstitution was 
unworkaUe and would have to be changed. 
Early thb month he submitted to the 
Turkish vice-president. Dr Kntchuk, a 
series of amendments. These are under¬ 
stood to indude unifying the-main munld- 
V 


pdities (whose separate adminbtration bj 
the two communities has been cme m 
the chief sources of dbeor^ 1^ unifying 
the administration of justiro. Fresideift 
Makarios would also like to abolish some 
things conidetdv, induding the sqmrate 
Greek and Turkm majorities requirra for 
the passage of finance bills, the obligation 
to fin 30 per cent of the posts In the pub& 
service with Turks, and the veto rig^ of 
both the Greek president and the Turkish 
vte-president over defence, fore^ affairs 
and security legblation. These and any 
other constitutional amendments would 
reqmie a two-thirds majority of both Greek 
and Turkbh deputies—HUid there might be 
international repercussions. 

On grohnds of common sense and 
administrative cfiidency, tliexe b much to be 
said for Archbishop Makarlos’s proposals. 
But on these criteria alone the Zilndi setde¬ 
ment would never hove been accepted. 
However impracticable it b in some ways, 
it was aco^ced because it semecl the omy 
wqr of ove r co m ing the Turks* fears of 
threvring in thdr lot with the Greeks. The 
hope was that if once die two oomnnmides 
could be got to live peacefully side by side, 
then it would be posrible to jeedm the 
more dotty ports of tte Cyprioc coostitiidon 
so that eventually Greeks and Turks came 
to live not just side by side but tq^edier. 


Competition in' 
Compiacencyf 

T he new Fringe Minista^ aqrle of 
leadenhip <in be leen et its mast art’ 
less when he is gambdling among his Soo& 
ddi oonititiients. Sir Al^ pee%liristniss 
speech in Kinross therefore d cs e r re s ettea* 
twn from more dnn its fanmediaiB endi- 
enoe. "Britsin,” said he widi fine over- 
simplification, -has within her teadi the 
most ezdting period of growth die has ever 
known. There are onijr two ways ill which 
dus could be lost- The first wodd be if 
wage inflatian was not toned down. The 
odier way -by vdiidi ecommiae gtowth 
mi^ be lost wonld be by die tetom of • 
sowist goveenmenL** 

The fint point reveals what Sir Alec 
wdl knows to have beeo*die main frdure 
of Us Govenment at the tail end oi 1963. 
The aecond nneovera what ii likdy to tie 
that Govetnmendt main pro p ag a n da theme 
in 1964. The Tories ate going inro anofoer 
election campaign on the batde eiy - don’t 
let Labour rain it.” Moreover, Labonr, 
whkfa is terrified of bemg badhed by this 
cry at the deventh how, lodes like Agging 
in defenriveU againat these tacdcs. From 
now until the election, Lebonr m^ be 
mainly concerned to show diat It h as oon- 
servadve and "lespansible- as die Gm- 
servatives. There will be aome negaitive 
advantages if this hdps the oountra to 
avdd the usnd crudities of a Suita Clans 
election. Bat die danger Is diat die pardes 
may dso give op any red effort to work 
out the new policies wt Britain needs, and 
dMt we may escape from Eatanawfll only 
to sink into a com p et i tion in oompiaoency. 


WAGES 


Where Next? 


O H wage inflathNL the Govetnmeiit 
knows quite wra dut comdacengr 
ought to be out of season; hot tt is ttiu 
ttyhig to half-^itelend that it isn’t To 
nobody’s surprise^ Dr Beediing raiaed Us 
offer to die rafiwnfmai to 6 per cent last 
week. The operatives’ unioos accepted h, 
but have ensured that it was paid out firom 
tUs week (Le. ody 13} months after the 
raOwaymen's last 6 per cent increase in 
November, 1962) and, still mote danger* 
oudy, have indkated dat diey will be put¬ 
ting in a daim for yet another Ucrease very 
soon. Dr BeedUng’s hand in diese negotia¬ 
tions was not strengthoied by the foct diM 
the generd way in wUch he was going to 
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play his cards was widdy signalled to 
ewybody in advance. British Railways 
ate no doubt oocrect in insistiiig that the 
leak did noc oome ftcin them; but diet 00^ 
makes the Government’s handling of the 
mate te more depressing. Having 
known that one of its nadonalised indus¬ 
tries was going to exceed the guidii^ ligh^ 
it flqpped about indicating tefy plamly (to 
mfao&j who would read between the lines) 
that it was liable to reach for excuses for 
sny bteadi up to about 6 per cent—and 
thereby helped to make a rise of 6 per cent 
InevitHde. Mr Maodlii|g*s ate 

the award has been that nuhray pay is an 
excqitfam, and that exceptions must not 
“ hewme die rule;” 

Pitaimisbiy, die shoefc caused bjTdie rail- 
wqr and bus increases ahould strengthen 
the Government’s determinadon to bar the 
wiqr to any other national wed horses still 
left In die stable. But whidi horses are 
still diere? The mitiers’ daim is still to 
be setded* but the Government may not 
fed diat dus is a good issue on whidi to 
Pcrbira the iwHyt- ugnificaat due 
nuqr lie in Mr Maudliiig’s itstieiiiefic Ini 
wedc that ** a reduedon in hours can have 
just the same effect as an increase in 
wages.” The nadonalised electricity in¬ 
dustry has a long-term wage agreement 
which was suppo^ to limit the rise in 
dectrid^ wages Uiis year; but the unions 
have tabled a daim for a reduedon in 
hour^ whidi tfa^ insist should be answered 
in mKt’Ianuvy. Espechlly if the weather 
is sdU mezingg the power wodoers would 
not be likely to find that any threat of in¬ 
dustrial acdon would find the public on 
their aide; Ithe Government ought now to 
say most ^edficall^ that it will oppose all 
funher concessions m this industry. 


SOUTH AFRICA AND ELSEWHERE 


Ideas, not Men 

D x NXinJMAH*s courts (we said in an 
•fticle on December i^h coademning 
his dismissal of Ghana’s chief iustioe) have 
sentenoed aevetai of hia opponents to deadi* 
but ao far none has been executed; unlike 
Dr Verwoeid (who baa not saefeed any of his 
judges). Dr Nkmmah has not had to shoot 
atyone to keep in power. The South 
Aincan embaaqr in London feats that these 
wofda ntight be taken (0 have been directed 
agafaiat Dr Vetwoerd in a personal senses 
as distinct bom an official one. Since ha 
that case they would have had to mean, so 
far as we can see, due Dr Vetwoerd had 
shot people himself we think It b perfectly 
dear that we were not aqring anythhw of 
tiu Und, and that readers will not have 
thought wo were. The point we were 
makiiig waa^flliiit Soutii Africa has craased 
a Rubum-giiK yet enwied by Ghana, in 
that Dr^^Jenroerdh fovemment has foond 
k Itemarj to eiecut^ or dwot fat polioe 
acnooii, people who twpoae the regime and’ 
du syten of apaidiaa of tdddi as piime 
minister Dr Verwoerd is the symbol. 


Sinee our argument widi Dr Verwoerd it 
offidah not pmooal, this is a good tmpocw 
tuniqr'to make a gmnl point. In those 
gteat'lMuea that ate bound to get snarled 
up widi emotiona>—eaaMveat relatkos, apar> 
mekl, the atrup^ for leadenhip of tiu 
weatem world—it is up to both sides to keep 
the debate as te as possible on the levd of 
ideas, not personalities. When Mr Rhnirii- 
efaev sq« ** We shall bury you,” k is sensible 
to assume that he means he wants to replace 
one synem by another, not physically bury 
the weatem wodd in raamrave mint. 
When General de Gaulle set himadf agaiiiat 
President Kennedy k was right to assume 
(and bis bdwviour when Mr Kennedy died 
oomfirmed k) tiut bit motives were not per- 
scoal. In the quartd widi Dr Vetwoerd, a 
peraooally deemt man with what we hm 
to be desfMxatdy wrong ideal, k k beat for 
bodi sides to conduct tbonadvea in the same 
^nrk. 


PARLIAMENT 


Holiday Report 



partly made up by an early return on Janu¬ 
ary i4tfa. The first part of the session has 
bm remarkable for the restoration of Tory 
morale in the Commaiia, even although Tory 
fortunes in the country have not viamy im* 
proved. The new Prune Minister, deqiite 
assiduous attendance in the Hous^ is not 
yet its master; but be has in no way been 
” cut to pkoes ” by Mr Wilson. The long- 
forecast personal duel has ao far been a 
rather dull draw; the rival leaders have 
fought but they haven’t grapided. b is 
hur comment that Mr Wilsaii, altlmtigh an 
adeot partiamentary perf o rmer, atiU cannot 
leafly move the Houae. Indeed k is difficuk 
at pieaeat to single out any member die 
time parties vdio can. 

Among Tory cabinet memberi the 
success w die session has been Mr Sdwyn 
liowL HBs teputadco rose widi a 
ddfful qwcdi during the driiate on the 
address, aoad die ttSact baffled affecdoa 
whidi he has so far attracted bom all parts 
of the Ihiuae has helped him to arrun 
parliamentary business smoothly. The 
Commoiis has not seen ao mudh of Mr 
Btnler, who has been bun about fordip 
affiura; k baa mused hu chatacteriaac 
oontributioiu. Mr Heath and Sk Kekh 
Joanft have maimained thek standing as 
efficient Tory technocrats. Mr Brooke has 
emerged bom the shadows and by huro- 
duemg die Fblioe Bill has even acouked a 
notet rqnitathm as a reformer. Mr Hon 
is bade in die Commoni, bat has lacked me 
opportunity to make any kind of impact. 
One peculiar .eBect of the gteat events of 
tfaeyearisdiat,wliedieroriiotdieGovem- 
meat hM become moK timidly conaervadvcb 
the Houae itsdf has done. At one kutanee 
of diii^ Oo mmnna jealousy of tdeviriim k 
now mote intense; and tnk has produced 
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an emodooal teactfcn against pgmttring 
tdevked debates rather die logical one 
<rf aUowing them. As another instance of 
tinKMXMitacic, the House hu lefetied the 
que^on of a te in MPs’own saknfes to an 
outside committee of arintnufs; aueboom- 
mittees usually do recommend good- 
natured and inflatinnaiy awards, but it k 
aurdy a rather unwordqr fear of embarrass¬ 
ment diat hu prevented the House bom 
settling the problem itself. 


Up to Timetable 

T he kffislative pngraimiie for die 

it beavy^-dieiie are nearly thirty 
govemment mlb on the atodn—hut k has 
made icaaonable progreaa. Of the major 
bills, the Industrial Training Bill and the 
DeCmoe Reoeganiaatioa Bill are through the 
committee stage in the Commons, whw the 
Housing and BoUoe Bills axe still in com¬ 
mittee and likdy to stay there for some time 
to come. The Radi^ Rdief Bill and the 
Agriculture and Horticukuze Bill have both 
hM Commons second readings and the Hire 
Purchase Bill one in the Loida. The Legal 
Aid Bill has had ks second leadii^ in the 
Commons, and faces a controversul com¬ 
mittee staj^ when the House lecurns. The 
hills setting up constitutions in Kenya, 
Nigma, Zanzibar and the Bahamas have all 
received the xoytl assent. So has the Ez- 

S Laws Continuance Bill, which is 
j of interest for its extension of the 
Cofnwnwealth Immigration Act—opposed 
by Labour this time not on princi^e but 
on the technics ground of lack of consulte- 
tkm with Commonwealth countries. Pulia- 
ment will have to work hard when it returns 
to get the bulk of govemment l^islation out 
of the way befote the Finance Bill mono¬ 
polises parliaiximtary attention. A March 
or Oetboer deetkm remains a possibility, but 
late May or early June still seems the mom 
likely bet. 


FRANCE 


Monsieur X Emerges 

A raCB hu now been put on the balf- 
nniterious Monrienr X who wu 
Ixundiea a few mondiB ago by that aiut-j, 
prising weekly, L‘Bxfns$f u dw Left^ 
presidential a «wif General de 

Gaulle. M. Gaston DeBm^ the eneigedc 
y^^teSMdd nayor of MaesdUes, hu now 
(maally encered the stakes for the piesi- 
dentkl dectiou wfakh may be held at aiqr 
time in the nm two yean. On December 
i8th he openlyuptessed him of mnaing; 
and the SodaSst patty, to traidi he bdoi^ 
summooed- an exnaindfauKy congre w tor 
Fdmniy and to disc u ss, ud presumably 
endocw, hk candidature. 

The mystery wu never very deqi. 
Monsieur X «»Miiin»iiif,t u a prominent 
factor in the Ftendi political equation by.y 
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an advertising campaign worthy of Madison 
Avenue, had rapidly come to look more and 
more like M. Draerre. More an able 
administrator than a brilliant speaker, more 
strong of will than dazzling of intellect, 
M. Defferre has many assets that always 
made him a likely contender. Though four 
times a minister under the previous regime 
(he can claim credit for the legislation that 
set France's African colonies on the rood to 
independence), he is not despised as ooe 
of the “ politicians ’* of the Fourdi Repu^ 
lie. As mayor of a big town he has a certain 
appeal for Fitnchelemrs. He has governed 
' Marseilles with anti-Communist support 
and has strong Atlantic convictipns; both 
things could attract die oenOi vbttr. Tet 
as a Socialist he can hope lo get the Com* 
munist support whidi, whetha admits 
it or not, is probably essential Id a candi* 
date of the Left; a^ as one who almost 
alwa^ opposed M. MoUet, he is not Warned 
for the latter's performances bv the lefdsh 
clubs, fashionable equivalents cl the Fabian 
Society, which dirust him forward before 
the parties reached any agreement. 

'flius he has a chance of representing 
something snore than hh^own party. But 
the €a» of reconciling Gonmninist, 
^.Socialist and centre 


COMMENTARY 

a reminder of American concern about 
(and potential military backing for India in) 
the border conflkt. In addition, Pakistan 
has been reminded that the Americans dis¬ 
like its newfound friendship with China; 
it was probably no coincidence that the idea 
leaked out soon after the first hints were 
heard of Pakistan’s invitation to Mr Chou 
En-lai to spend a week there on his way 
back from Africa. More directly, the 
Americans are issuing a warning that if 
India and Pakistan come to blows (some¬ 
thing stiU wildly improbable, but in the 
present dismal state of relations not im- 
ponibla) American forces will be in the 
'neighbourhood. 

. PMbh 4 ^ is Pmsident Sukarno, who 
‘ danl win tfie ptan b fanended to deter 
him from cnidimg Malaysia. Given the 
length of British communication lines, die 
submarine strength of the Indonesian navy 
and the heavy mvdvement of the Royal 
Navy in Malayan and Bornean waters, he 
might even be right. 


ADEN 


Prisoners* Base 



sorts of questions. Fine 

was 'meroy the first add’_ _ 

towards swing the political Ration of 
the Frendi Ldt. If it works out, softie of 
the credit muiit go to General de Gaulle 
who, by introducing the presidential systm, 
forced new ways on the hidebound political 
parties. 

INDIAN OCEAN 

Multipurpose Fleet 

KNERAL MAXWEIL TAYLOR’S visit tO 
\jr India and Pakistan from December 
i6th to 20th has thrown some light on the 
suggestion, first made public in what was 
probably an inspired leak, that the Ameri¬ 
can Seventh Fl^t might extend its patrols, 
from the Pacific into the Indbn' Ocean. 
General Taylor, who is chairman of the 
American Joint Chiefs of Staff, revealed 
in India that the proposal involved only an 
aircraft carrier and three or four destroyers, 
and in Pakistan that the Americans had not 
yet made up their minds whether to put it 
^nto effedt. 

Y Its purpose remains obscure. India’s 
professional non-aligners have been 
alarmed, but the government is dearly 
happy: Mr Nehru, who can be as thift; 
skinned as anybody, blandly told bis pdr<s-: 
iiament on December xyth that operatmqf ^ 
on the-high seas needed no permission from 
India. IbMVftrer, ia llljsng: that the Ameri- 
edns fimply'^'^wanted, lbi^.get w^uamted 
with the wasers,** hi^lftiplM 
waa nm'dbetdy.cofiiMqted with tha &io- 
Indian 'OQilflfcL awf w denied that diere 
was any pilihm exercisea. 

Qearly, ifisvagli, China mutt take note 
ipf what b, in essence, a dquomatic move. 


is happy about British policy in 
last of aU the policymakers. It 
was po^bre diis gnawing unhappiness that 
made Mr' Sandys let fly in the House of 
GommoiU oh Cbcember 19th at a puckish 
Conservative member who has regularly 
assailed British attitudes in soum-west 
Arabia. But Mr Sandys’s appuent belief 
chat a cridc of what Britain is doing in Aden 
at the mumenc must be against the baric 
Eritish interest there-^tlie retention of die 
British base-does not wash, k is now 
accepted, even by the service departaaents, 
that a mUitary base is unfenable if it is 
opposed by the local population. The broad 
general question, therefore, is ; Will British 
policy, in the long ran, bring greater 
contentment to the area ? 

On this general question, opinions may 
honestly vary. *Btirthefecan be fUb tVTO' 
opinions about a secondary question— 
whether Britain in its daily deriin^ in Aden 
can afford 10 seem less than humane and 
just. 

The arrest of all the leaders of the Arab 
nationalise opporitioa party and trade union 
movement in Aden must appear, until 
charges ate brought, as an opportunistic 
reaction to the bomb outrage at the airport 
two weeks ago. This is all the more reason 
why their treatmeni should be known to be 
correct. Mr Sandys’s assurances to the 
' 'Bbufetof Comim ipth that. 

th^ ^Npof l^g maltreatcfl (as has beep 
afidgaA .wtwlo .hive eariied yefghc 
had he not pointed out that he is not 
” direedy responsible.” 

The^daim that^interoal security is in the 
Jmids ' did goyernmait of the South 
AnUan TmraSon (which'' fahs whisked 
.piisonecs from Aden to a gaol in a far-off 
sultanate) is a deight of hand. For the 
British Ifigh Commissioner has full powers 
to intervene if he wishes. Even the Aden 
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government, which is not without ita 
anxieties in adhering 10 the federation, 
appears to be disturbed by the federal 
ffovemment's actions. One Aden minister 
has resigned. When one recaUs that 
colonial gaols are often a staging post 
towards future power, even prime minister- 
ship, the manner of detaining Mr Asnag 
and his comrades ought to be a full British 
responsibility— 4 F onre as extra insurance 
for the safety of die British base. 

KBNNBPT.UWVBBSirf 

7 b 60 Specific 

L xmooui and Plyinoiidk kave already put 
in bida^ in the mrespoodence columns 
of Th§ die die of the new 

univeniQr Mr Jmfck Gordon WkBaw wa^ 
Britain re btdldaaiia-OMaMirial to Fterident 
Kfltinefc. UdafihiettatesoiiePi chief worry 
about Mr OoedoD Wilkec'a odierwiae good 
idea, which Is that k ismit spedfle enough. 
The danger of building just another uni¬ 
versity is that it might turn out to be Mar¬ 
ginal University, the place that just failed 
to make the grade whm the last lot of plans 
for expanding higher education was drawn 
up; the resotiftes, it gpt (of teachers and 
students as wdl.at'^ building money) might 
be just below whRl .bid previously been 
judged the borderline between the worth¬ 
while and the unworthwhilo. 

But Mr Gordon Walker kf f^t to want 
to raise Britirii ai^ts beyoirf a pigeon-har¬ 
ried piece of statuary; be is equally right 
in looking towards miiku education as the 
best field for commemoiating Mr Kennedy. 
May one offer a couple of specific sugges¬ 
tions of ways In wbich substantial sums of 
money (private and ptihlfo) could most use¬ 
fully be spent? One is to bufid halls of 
residence for students who are odfrrwise 
' going to find chem«<dvcs scattered-{h digs 
ril over a*big diy. for instance, the Covent 
Garden mamet she, which is due to be 
cleared, a splendid centre 

^ 'toch/for the'UMpre^hool of Economics 
and for King’l jMb g 8^ 4«Mre area where 
M^gs are impossible 

The second :safgmtiofi*Ja* to create a 
centre of intcm'ationai sfuMrs concerned 
with the ideas that lay at the hean of Mr 
Kennedy’s foreign policy—the creation of 
an Atlantic community, and the working 
out of a new relationship between this com¬ 
munity, and eastern Europe. I'here is an 
enormous amount of work to be done in 
this field, ranging from disarmament studies 
. to the problems of economic integration ; 

■ su^.a centre^might ^to draw in gfqduatc 
' ftu^hts frbi^ iCa and* Sfissiq as well 
as from western Europe. For*a few days, 
the reactions to Mr Kennedy’s death made 
one think that his murder had achieved 
what his foreign policy had not yet achieved 
—a feeling among people from California 
to the Urals that their interests were In 
some sense linked. How fitting if a form 
of memorial could be found that would 
carry on from there. 
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ov*r Q«n«v« 

Ten Continental destinations; three hundred flights a day; enormous time saving when time 
is most precious—these are some of the attractions of British United Air Ferries for-holiday- 
bound motorists. All airline schedules are tight and Air Ferries with not only passeijgers but 
csrs> motor-cycles and cargo to load, tighter still. Turn-round time usually counted in 
minutes—is vital. Geneva is just one centre where the efficient organisation, speed and 
modern eguipment of Air BP helps to speed the traveller on his way. 


Fast flying 

fast fuel/ing’^^^Z^M^ 




BP 
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THE WORLD 



Dragon In the Curry 


FROM OtIR GURKF.SPONl>l£N1' IN TllK FAR BAST 

T he Year of the Dragon^ ^9^4* traditionally hailed by Asian 
sDothsaycriH-doubtlcss no Icbs reliable than western corre¬ 
spondents—as an oriental year of happiness and reward in 
unity and strength ; benevolent, constructive forces ” is the 
clasest translation of the dragon's attributes. It must be conceded 
that past form hardly justifies this prognostication^ as 1963, the 
expedient and frustrated Year of the Hare, ends with a resounding 
series of bangs as well as a supercharged volume of whimpering. 

Siam's durable Marshal Sarii has been laid to rest, weakening 
the anti-communist underpinning of this vital member of the 
South-East Asian Treaty Organisation. Christmas festivities have 
been celebrated in the jungles of Borneo by a manna-like outfall of 
air-dropped plum puddings, mince pics, turkeys, canned rum and 
other Himalayan delicacies on the devoted heads of Gurkha patrols 
crouched in ambush and hopeful of reinforcements. Singapore 
wonders whether President Sukarno will extend his low-flying 
bomber swoops over the island and whether its defences will then 
dioot to kill. Malaysia's Tunku Abdul Rahman, in expansive 
mood, has claimed that ihere can be no peace with Indonesia until 
President Sukarno suppresses his communists, but among other 
and gloomier lookers-on there is a strong and growing qscculation 
over the possibility of a communist suppression of Mr Sukarno’s 
regime after Bung Kamo " has followed MarAal Sarit. The 
new South Vietnam military junta is labouring to prove that it 
'has the ability as well as the will to unite and lead a war-wearied 
people. The Cambodians are arguing over who will repair the 
disintegnting American-built highway to Sihanoukvilk after Prince 
Sihanouk's proud rejeetkm of American aid. He now patiently 
awaits Frcn^ assistance. 

General Ke Win is stnigglmg against fi^’e rebel groups in Burma 


and is closing universities with the apparent result of swelling both 
the force of the revolution and the number of students’ demonstra¬ 
tions against his uneasy ruk. Western correspondents arc no 
longer granted visas in Rangoon and can adopt only the hit-and-run 
stratagem of a thrcc-day transit stay. 

In thecM’y, Peking could pn>fitably begin to develop benevolent 
constructive forces" inside China, but the red dragon has no 
alternative but to belcti fire where it may so long as the schism with 
Russia persists. Few if any western diplomats in south-east Asia 
believe that China could afford a breathing spell in Laos, South 
Vietnam, or Burma, no matter how useful any period of consoli¬ 
dation might be at home. It seems a truism hme to stress that, in 
any south-east Asian area where subversive or aggressive activities 
now persist and can be extended, a relaxed measure of tranquillity 
would serve only to cripple the Peking drive for local ideological 
support against the Moscow deviationists. 

bi South Vieinain, the lines of conflict arc straightly—^if perhaps 
temporarily—drawn. Military attaebSs and experts say that an 
interim period has now been reached. At kast one distinguished 
and objective military specialist has gone home convinced that 
there will be no decisive dcvdojnncnt until February (when he will 
return)—by which time, in his opinion, the junta will have 
survived either by withdrawal from exposed areas, or the removal 
of incompetent leaders and popular consolidation, or will have 
become vulnerabk to another coup. Despite the downfall of the 
Diem dictatorship there is still suspicion, in the wake of the 
** disengagement ” in Laos, that Washington's stand-fast line may 
be subject to rc-examination after next year’s presidential ckcrions, 
when some fear that either the Republican elephant or the Demo¬ 
cratic donkey might be prejMired to temporise with the Qunese 
dragon. 
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TIk bidaaed8ii>MaIayiba conftoiitatioa is • TMtH Afferent pot 
•C cuny—bested and compljcsted not only by did nqpiediGtable 
invnlaes of Poesident Sukaino^ but dm fay typawnf egnaadiatjona- 
in a Waahtngttn policy that curknuly pciaevetes'stidi a toa((h 
andMsndor, Mr Beniy Cabot Lodge, in Saigon and a placatory 
ambawdnr, Mr Howard Jonea, in Jakarta. It seeina dear that 
BritUh policy will not firnily Mr Sukarno’s bluff—altbou^ 
adiedier Mr Sukarno^ wbo diaoorated brinhmaniddp long before 
Mr Dulles did, will ahnqni be able to prevent his bluff fnm sUdiog 
over the bibifc is anodier natter. lU does not bapiy an i"**"*-*"" 
Suez; it means that fheie wffl not be a Mahydan KUndand. 


W HATSVBR qpiet andettakfai|i the Ameikan State Depamnent 
may bane given UUtdi^ Bdiidi and Auinalian militaiy 
authorities adaric privaidy that their pians to defend Mabgnda aw 
not pet badeed or oamferted fay hard pledges of American rnffitary 
support Them baa certain^ been diacreetnndeiooverVMiington 
preaaum on Mr Sakamo^ pdiatod by Mr Howard Jones’s urbanity, 
but for once Siqgqioce’s Lee Kuaihyew and Biitkh army leaders 
areinansionsagieement: HUungtonriiauld be oonunitted against 
Mr Sukarno op^y and poblkfy. 

The dramatic wtum of the French, bearing giCta, to Cambodia 
has coofused but not materially affected the south-east Asian aoene. 
UnduritaUe dements suggest that General dc Gaulle’s largesse 
will be accompanied by neo-coloniai demanda, however masked, 
for a reprieve it French rubber intereats from nationalisation. But 
the posaible revival of Frendi influence in Cambodia has already 


been oltet by Ae oellapae of Frendi taopea for nculnliaat^ hi 
Ind o chin a, ' “ Meutndliwilion ” it an obaosne and treasonable 
word in Sa%aa today' and jhew aw itpotiB dwt any new s pa p e r 
correspondents who have famted that dds mi^t be an acoeptriile 
sohition wiB find diat General ” Big * Mbih can be aa undemocratic 
and ruthless as tbe late President Diem in his disregard of the 
freedom of the press. The suspicions about possible American 
compwniw solutions stop short at a Koeean-style oease-fiw aetde- 
ment at tbe 17th paralld dmditig Indodiina. 

For amtrasted reasons the passing of Maasbal Sarit and President 
Diem may now shed some Iqht on the influence of personalities 
in aoudKcast Asia. Mairiial Sarit was a benevolent dictator, PwsL- 
dent Diem an intolctant diciatw. The suooesrion in each country 
ia untried. It is assnmed diat ** democratic ” decdons will be 
deferred indefinhafy in unhappy Sonh Vieoiam, and fextunaady 
awoBcoipeciasBy piip i i hu ' rli a i iiiii i fardmwctade**9 D ven im ent” 
in luppy Siam. Sechina talk af the poarifaliky of westecn-style 
gover n me n t in either atate ia dangerous and wi^ nonaenae. 

Bhmdy, foe suevivri of an aifoooinnnnist or even a neuwalist 
government in Siam er Soufo Vietnam •g*!”**’ fnmrHiinU, subver¬ 
sion, if not aggressnn, dqpenfe in die long run upon patient, 
sagacious, firm and aoady American support The confeontadon in 
soufo-east Asia remahiB etaendaUy an cnduraoce test in peise- 
veraiiee,faifo and hopes. Nor will Attest he resolved and foe issue 
settled in die Year of dw Dragon or even in the ensuing Year of the 
Serpent in 1965 wbeD, as every weBfoifoimcd western statesman 
and military man knours, " the evil forces of destruedon *’ prevail 
in Asia. 


AFRICA 

All the Trouble I See 

FROM OUR EAST AFRICAN CORRESFONDENT 

A t Ac tum of the year, when commuters 
in WoUngy Westdiester» and Wdmdow 
aie ooci^pied in copying the tdephone num¬ 
bers of business tik^s into their new 
poctetdivksy a smaller aoup of more foot¬ 
loose travdiers are to he found contem- 
idating cafaidars and 6ngering new airline 
idiedules. They may or may not seem more 
caiewom dun Ae commutersy depend^ 
on whether Aey oniow their {obs as Africa 
coneqpoodcntB. Their eipresaions will also 
fcaect how crowde d with predictable evems 
Ac edendar of Ae year ahead appears to 
be—puckered if long-expected ensesy elec¬ 
tions and state visits Aousands of miles apart 
clash in t^ same week; almost scrae if 
these occasions are spaced out with time to 
catch a breath as well as a (dane. 

Gompared wiA the outtum of the last 
three years in Afnesy the year ahead may 
at first gjlttace offer an impression of tran- 



jt may erupt again towards the end of June 
when Ae 5yOOO United Nations* tn^ 
make ready to leave. Some questions mimt 
then arise: Will the prime minister, Mr 
Adoutay have managed by then to hold 
elections among his nine or more million 
voters ? VnU he have persuaded a new 
narliunent to work a new oonstitudon ? If 
he has not, who will be running the 
country—the same old “Binza Group** 



(called after the suburb of Leopoldville 
they all live in), or General Mobuto*s 
soldiers, or the trade unions ? 

Central Africa will also make news. The 
NorAcm Rhodesian elections will take place 
on January 'aoA and 21st. There can be 
hardly any doubt that Mr Kaunda will win 
a hu'fle majority. Perhaps the most interest 
lies in seeing how the whites who oum 
so solidly supported Sir Roy Welcnsky will 


votey and how many of them will leave Ac 
Cof^erbrit before indqKndenGey which Mr 
Kaunda wants to celebrate in mid-July. The 
date, he explams, would save Ae world’s 
important pecmle (presidents not pressmen) 
Ae trouble of making two trips to central 
Africa, by following close upon Nyasalaiid's 
(July Ah). Dr Banda faces nis own elections 
in May. An overwhelming victory for bis 
Malawi Congress party can be taken for 
granted. 

It is SouAem Rhodesia that will keep jour¬ 
nalists hopping on planes. Mr Field has said 
that his s^-governing country must luve 
independence before any oti» in central 
Africa (that means before July) ; his deputy 
has said that there must be a dedskm nom 
Britain by Apri!, on the assumption that Ae 
general election in Britain will come round 
in May or June. Qearly the first four 
months of 1964 arc g^g to be, as they say, 
crucial. The two wings of the governing 
Rhodesian Front party have agreed to 
** assume ** indepenoence. But how? VIA 
a sidash and a imrendum among the 99,000 
voters? That suroly would poeeijntate vio¬ 
lence from the three millkio onenfiranchised 
A more likely way to iodependenen lies in 
ijnioring Britain altogether. Is Mr Winston 
neld ready to be unconstitutional, or is he 
going to be puAed aside by Mr William 
Harper, an ex-wiw commander who thinks 
Britain Aould still be ruling India? And 
what are Sir Alec and Mr Sandys going to 
do—i^y. far 'time until the eTeCtions, 
arguing that Ac worst tactic is to farce Mr 
Fidd*R cabinet into a corner, or wodt hard 
privately with Gommonweahh states like 
Nigeria, Tanganyika and Canada to produce 
a plan of oonsritutional reform? There is 
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'4IOC mudi hope that anydwg of that sort 
will be accepted by Mr Field and the rest 
until Souths Rhmsia has gone thxoi^ 
many more troubled days of grumbling civil 
servants, economic recession, and plastic 
bomb attacks on railway lines. There is 
little that can definitely be marked on 
calendar for Southern Rhodesia, but it will 
fill the pages as the weeks pass. 

East Atrica tdiould be quieter, now that 
all four states are independent. There is 
a faint possibility of trouble from the Afro- 
Shiraaisrin Zanzibar, who have been saying 
that it is only the Arabs, well placed in 
the administration, and the Indians, wcU- 
placed in the economy* who are enjo^g 
the Ucssinps of Uhuru. Violence might 
break out m Kenya's north-«astern region, 
especially since the Somali government faces 
difficult elections in March and thus might 
want to rally support with a call to 
pan-Somaii patriotism and a helping hand 
to the secessionists in north-eastern Kenya 
and the Ogaden in Ethiopia. More posi¬ 
tively, the leaders of Kenya and Tanganyika 
will be busy trying to iiegoiiate with Uganda 
the formatum of an east African federation, 
preferably in the first half of 1964—before 
their budgets. 

Over in west Africa things may well be 
livelier than last year. (Vi^y haven’t the 
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pan-Africanists yet provided more than one 
east-west transcontinental flight a week ?) 
Some press-club prophets have been pre¬ 
dicting the dowi^all of President 
HoupbouSt-Boigny of the Ivory Coast for 
months, and his popularity seems to depend 
now on coffee and cocoa prices. President 
Nkrumah may, by dismissing his chief jus¬ 
tice, have started an avalanche that could 
sweep away either the Osagyefo himself, or 
else many Ghanaians who are deeply 
troubled that the impartiality of the judges 
and the freedom of speech of lesser men 
seem now to be forbideto. And even Nigeria 
faces a crisis when the figures of the Novem¬ 
ber census are published, since they will 
show whether the Moslem north really does 
predominate. Nigeria, too, has its general 
elections (some time before December) and 
there could be a lealignment of parties that 
would upM't the present bnmd coalition. 

In South Africa the volcano will probably 
rumble on without n major eruption. The 
treason trial, with the lives of brave figures 
like Mr Nelson iMandela in jeopardy, is 
likely to last until perhaps April. Swaziland 
has its first elociion early in the year, and 
Bechuanaland and Basutoland will follow 
later. The Swazi elections will be the most 
dramadc because they are being held under 
one of those complkatedly balanced fran¬ 
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chises at which Mr Madeod, when Colonial 
Secretary, excelled, which could let power 
fall in the lap of either wing—^the nationalist 
Piof^essivcs or the curious alliance of the 
traditionalist paramount chief and the ^uth 
African settlers. Britain is slowly rousing 
itself to meet the awkward problems of 
these three countries and its most podtive 
work in Africa in 1964 could be to support 
their development, not separately, but as 
part of southern Africa—^without either 
suirendering to Dr Verwoerd's government 
or unduly provoking it. 

In prospect it seems a year dominated by 
elections, including the American presiden¬ 
tial elections in November, and their con- 
s^uenccs. But there will be important 
visits too. Mr Chou En-lai is on his round. 
Dr Castro has promised to follow, and c*an 
Mr Khruslichev be far behind ? There will 
be many conferences at which “ the Addis 
rpirit" of the Organisation of African 
Unity will be invoked and the OAU will 
have some successes, probably less spectacu¬ 
lar than its leaders would wish. And, such 
dreams apart, there arc nightmares too that 
still trouble journalists’ dreams : such as. 
Whatever happens to Ethiopia if the 
emperor dies ? Let (is wish long life to his 
im^rial majesty: or those journalists will 
be forgetting the names of their children. 


SPAIN 

Turbulent Priest 

FROM OUR SPANISH AFFAIRS CORRESPONDENT 

D uring these Christmas days, thousands of men and women 
from all over Catalonia have been making their way by coach, 
car and cable railway up the slopes of a strange saw-crcsted 
mountain twenty miles inland from Baredonu. In a vast Bencdicdnc 
monastery that clings like an eyrie to convoluted cliffs—^thc site 
inspired Wagner when he was composing Fatsifal —they lit candles 
before the twelfth-century Virgin of Montserrat, pation of 
Catalonia. They heard the boys of the Escolania^ a choral school 
that was already an institution when Columbus sailed for America, 
sing the mass. By their presence many of them have consciously 
registered what churchmen themselves call, sometimes rather rue¬ 
fully, a " vote of confidence ” in the mitred abbot of Montserrat, 
Dom Aureli Marla de Escarrd, General Franco’s 'most outspoken 
ecclesiastical critic inside Spain. 

Crowds flock to Montserrat every religious holiday, but the 
authorities were expecting a record turnout this Christmas because 
of the interview Dom Aureli gave recently to Jos6 Antonio Novais, 
Spanish affairs correspondent of Le Monde. Illegal pamphlets have 
disseminated Castilian and Catalan translations of the interview 
throughout northern and eastern Spain. General Franco’s sup¬ 
porters allege that the Catalan text was printed inside the monastery. 

If the abbot criticises General Franco it is, in part, because he 
agrees with him on one fundamental point. ''In a Catholic 
society," General Franco has said, '‘it is impossible to define 
where the temporal ends and the spiritual begins.” '' A govern¬ 
ment," says Dom Aureli, ” must administer public affairs in the 
name of God and as a servant of the people.” He adds : A 
goverameat has therefore no right to abuse its power.” Kts sennons 
are lemporal as well as qiiritual manifestos. In September, on the 
feast-day of the Virgin‘of Montserrat, he told a congregation of 


three thousand : 

The revolutionary principles, which arc also Christian prin¬ 
ciples, of liberty, equality and fraternity—in modem terms one 
might say simply : libcity and justice—are as timely iis ever. The 
Pope himself ha.s reminded us ot this in his latest encyclical 
Liberty is a gift of God, vital to the development of man, essential 
for the exercise of conscience, judgmimt and will. Where dicrc 
is no authentic liberty, iu.sticc cannot exist. This is why we lack 
justice in Spain today. 

The abbot returned to this theme in his interview with Le 
Monde. " Hie Spanish regime,” he said, " calls itself Christian, 
but fails to respect the basic principles of Christianity.” 'He 
deplored Spain’s lack of free and " sincere ” information media, 
the absence of political liberty and social justice, the harsh treat¬ 
ment of political prisoners, and official efforts to intimidate the 
x88 intellectuals who have asked for an enquiry into alleged 
excesses against Asturian strikers: 

Fundamentally, the [Spanish] pn)b]cm is one of applying 
Christian principles, of being genuinely Christian—not only 
individually but collectively, that is politically. CoUectivcly our 
political leaders are nut Qiristions I 

Spanish editors arc under orders to ignore the abbot’s declara¬ 
tions and mentiun him as little as possible. A Barcelona weekly. 
Catalnhadlxpress, was suspended for reporting a literary gathering 
at which he spoke. Saragossa papers were allowed to announce 
the ahbo'i’s arrival in their city but not the purpose of his trip: 
to visit a Catholic political prisoner, Dr Jordi Pujol, in Saragossa^ 
central jail. Unlike a troublesome miner or teacher, Dom Aureli 
cannot be arrested or dismissed ; but from time to time efforts are 
made tu discredit him. Conservative Catholics have been alarmed 
by carefully circulated rumours (some of which appeared in the 
press) that the abbot is keen to establish closer relations with the 
Protestants and that he has sheltered left-wing leaders of HOAG, 
the Catholic workers’ brotherhood. Official circles occasionally 
allege that he is politically ambitious ; or a Catalan separatist. 

Dom Aureli denies this. " The Catalans recognise themselves 
as Spaniards,” he wrote recently, in a letter to the ministry oi 
information protesting against the banning of a religious broadcast 
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book Moonentt. “Tbeb diisatiafiKtioa with the tovonaiMnt b 
due not to the kktt of iqinatiKs but to petsecutioo 19 ■epmton.'* 
Thete b, however, a rneanne of truth in the aU ei iidon that he 
critfcbea the legfane" not because he b a Benedictine but became 
he b a Catabn.” Some Benedictine monks faugitt for General 
Fmnoo during the civil war, and the abbot' of die Benedictine 
mooastetjr in the Valky of ^ Fallen b an ardent supporter of 
dhe govemmeat: last week he described JDom Auiw as an and- 
Spaniah intt^uer. Ftaneo first ofcnded Montsetnit by bytbg to 
stamp out the di stinctive language and culture of C s ta lo iM a. ^Rien 
die paUie uae of Catalan was banned, the mo^ atone oondnued 
to pteadi in it and print Catalan teats. Catabn b sdU barred fioin 
public achoofa^ the dtAy and weekly press and broadcasting; oidy 
a few dqrs ago the OnmnaR CauUn, a cultural society dedicated 
to the pramothm of Catabn studies was dosed down by the 
Banelona police. But many discriminatory measures have lapsed, 
and Catabn b now eqKdeodng a minor literary revivaL Mudi 
of dw credb for dib must go to the monks of Montserrat. 

Cstahmb's odier pt da te a n ot one of idiom b a Qttabn—all 


owe Aeb ^ppomtments to die govetnmen^ and most of them 
depioie Dorn Aurdi’a atdtnde; Hb dose bboddiip with die 
late Fo^ John embarrassed dia^ but chnidimen acquainted with 
theb views used to assure'one: *‘Thb Montserrat «bing can’t 
go on. The next Pope will be less indnlgeot than John; amwaj^ 
the abbot b a sick nun. . . 'R'hen the abbot left tai 
shmtly after hb Interview wfthlr AfotMir, ecdcsfastical and 
drdes stated that he had gone at the Vatican’s request, to learn 
Pope Paul’s di^ c asure. Friends of the abbot inabt that be had 
arranged hb dej^use before giving d» intteview j tbqr add that 
only a few days eadier Pi^ Paul had mfonned du Aidibbbop 
of Baiodoitt of hb imerem in "the node be^ done at 
Montserrat” and urged him w support die abbot And k b 
known that the monks of Montserrat fearing that Dam Amdi’s 
fri^ health might one day provide an opportunity for the instal- 
btkn of a more docDe abbot have seoedy decied a <wdjiiinr 
to as^ and, in due course, succeed him: they luve gl»«««n pom 
Gabriel Bra^ theb prior, a man known to dure Dam Autdi’s 
views. Ihe ” Montsertat diing ” aeems likdy to go on. 


GERMAN PRESS 


A Watchdog's Story 

Vkoai OOt BONN COSGRBSraumitT 

Y ou would not gneas it from the cerefeee 
appearance of the staff, but ii^thm 
for dirges to the tune of DMao million b 
iiangtM over DM, the magazine that b 
west Germany’s fortni^ly counsellor for 
buyers of oQoaumetgot^ At headquanm 
in Stuttgart tfaqr say heaven alone knows 
what farther hostilities nuy be impending. 
For instance, they are still not sure now dw 
bfe hotd at Hanover, idiich they rume, b 
gomg to take their October rnm on its 
” obBgatory breakfast ” at ys. 6a. induding 
service—"coffee bad, bread aide, egg 
runny. A bad breakfast widi bad aenrke.” 
Coniemphting the wbofe questionable prac* 
rice (ff oompimoty breakfast charges in west 
Goman hotels, DM calcuhted: “In 1963 
German hotel owners let 141.2 million beds 
for tk'night Hdf of them demanded com¬ 
pensation from absentees at breakfast They 
collected 7 million marks in unoonsumed 
breiftfast fees.” 

Sodi are the style, and die purpose, of 
DM. Its missionary zed to save the spoid- 
ine flock from wdves in chromium and 
craodiane clodiing b louder and less 
aml&ticated than mat of America’a BUyiRf 
Gtddg and Britsin’fe Whieh? But DM b 
modi younger, and b not inhibited by die 
responsilulity of having to sp^ for one 
psittcular assoebtion. Offspring of die 
lounulist adventurer Wddemar Schwdtzer, 
the magazine publidied its first number in 
Septen^, 1961. Then 35, Herr Schwdt¬ 
zer, B hairatesser’s son, 1 m followed the 
bedtoning possilHlities of die rei^ieni^ 
German newMuper world soon after hb dis¬ 
charge from the onm in 1945. For a idiUe 
k wotfced for die SMtgarter Naekrickten 
and die Mime ZSrefur Z^mg. 

The readability of dbreqwct for aacred 
oowi Hdr Sdiweitzer came to iqqireciate 
emeebUy during the yean 1^3 to i^S7) 
amen he was the Baden- 


conespondent, based on Stuttgart of the 
wade wMfcly Oer SpbmL But die 


. •pH- B 

atviiigs (aome 150,000 maria) wldi whidi 
Schweitzer feonded DM as a private cam* 
pany derived mainly ftom the 26 different 
news letten iduch he began in 1951 to 
nut out one after the odier. ^ aw piib- 
ushes one.) The first iaaue « DM had a 
tun of 61,000 oopiea. The current number 
proclaims on dm cover a citculation of 
592,00a It seUs for a mark, of which the 
d c ater ke^ fiftyffvejrfenni^ 

In booming west Germany the flow of 
conaumer gpm Iran factory to market b 
heavy enm^ to keep DM*t teporten 


exceedingly busy. DM has counted, for in- 
stanoa 4,410 mffeiendy named brands cf 
cosmetics on aab in the country, and 66 dia- 
dlleries ptodudinr between thw 1,520 dif¬ 
ferent labelled Schnapps. The magazine’s 
aim b to help die bevnldered, and aome- 
dines all too irmooent, customer to get the 
beat avaibUe value for his money. DM*s 
judgments range for and feariessly. With a 
universal confidence it aasesaes the oortqiara- 
dve merits and failings of cara, oanned milk, 
radio and televbion sets, pKktt aoapt, mar¬ 
garine, lipsdda, after-duving lodona^ iqdan 
shirts and typewriters. It mveadgatea the 
services of specified travel ggendes and 
garages. CHbwkmgdidittake? Howmudi 
did It cost ? what gtadousneas was 
the punctured tyre repaired?) 

Rnth a whoop of joy it betrays the butter 
nurketing boanf a numerical ood^ so diat 
customen can dboover for themadvea how 
long the padwt they have pidwd up has 
lain in the diop. It eggs its readers on to 
chock the oontenta of ueir purchaaea wiA 
die claims on the wrapper (dehidting 
manufKtuiets are tabled ^ name); ooun- 
sds dem to buy certain durable goods, 
pordcubtly electrical appliances, on die 
“ grey mariKt," where modi can be bought 
at a wcount M anything up to ^ per cent; 
and aaaorea them that me rolled oats in an 
anonymous paper bag are uaually just h 
good aa those proferrM in a handsome car¬ 
ton at twice the price. 

Xhe magazinrt essential seriousness is 
conceded pndy by its simple language and 


graphic niake-upL In oonaUbrodon of die 
housewives for vdiom diey tednn they ore 
diiefly wridna die staff smd detailed tedi- 
nied discussion of the goods under ex- 
aminatkn. They aim to give “plain 
answers to comimmaenae queadons ”— 
Does the dung wotk ? b it tu it e1«m« to 
be ? h it worth the price ?, and die like.- 
Regaidless of die manufacturer’s existing 
prestige, the verdict found on hb article 
will be one of four—^‘highly commend- 
abte,” “oominendable,” “leas commend- 
Me,” or “ttK to be commended.” But 
every judgment b briefly eiqilained, having 
been founded mi dioroum reieanh in DM*( 
own test institute at Fdlbaeh, some ten 
miles east of Stuttgart. Thb was set up 
when Herr Sdiweitzer’a tnigind idea that 
DM might ooUaborate with the hundred- 
odd test institutes already aervmg German 
induatxy was abandoned Iw the magazine’s 
independence riiould thereby be jeopardised. 
Only a few inquiries are farmed out. The 
test institute at Fellboch, vdiich is open to 
visitors, b equipped widi apparatus worth 
a millim marks. Its staff n composed of 
twenty qiecblbts. Mostly thn are young; 
all are oompaiadvely well paid. The better 
to save them ftmn temputum. 

Applications from fi^ to have a product 
testra at Fellbadi before it u put on dw 
market are always refused. Some manufac¬ 
turers refashion their articles to meet DM’s 
ctidcbia Odiert loftily ignore b. OoW a 
very few take the magazine to court DM 
has usually emerged moK or lest unacathed, 
and sometimes with gfory. The handeat 
knock it has yet received was a fine of 
150,000 marks for having been beaady about 
the cheap suits manunctuxed by a firm 
wfaidi acaroely claimed any more for dwm 
than that they were dieap. DM has now 
won so strong and loyal a pubUc following 
diat Heir mhwdtzer b untroubled by 
dwughta of ntigadon. And he b confident 
diat DM-will snivive the oompetittMi of 
similar undertakings by, for ezampie, 
the Bonn government and dw Association 
of European Consumer^ Uniona. DM’s 
atrengfo Ika hqgely in its independence of 
all authority. 
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AUSTRIA 

Gentle Battering-ram 

FBOM OOR CX>RltESPONDEN1' IN VIENNA 

H ad he lived, the Archduke Franz 
Ferdinand (who was assassinated at 
Satafevo) would have readied his oentoty 
this month. Among the community of 
nations whose unity he believed he saw 
a means of saving, Austria is the only one 
to have escaped conununist rule. Today, 
on the maps Austria looks as though it 
is being sucked into eastern Europe. Or 
is it more like a battering ram ? Twelve 
hundred kilometres, roughly half the 
drcumference of the country, borders on communist states. The 
word ** Tiioism has become fashionable, at any rate in right-wing 
circles. Is Austria beginning to Jean too far towards the East ? 

Geography is obviously Ae decisive factor in determining the 
country’s foreign policy; it is a fundamental part of that ^icy 
to establish and maintain peaceful and normal relations with 
Austria’s communist neighbours. By neighbours ” the foieign 
minister. Dr Bruno Krdsky, means not only those next door« 
but also Poland, Rumania and Bulgaria. Perhaps this all goes 
without saying. Yet there have been moments when Austria 
was dose to disaster. The last of these moments was in 
December, 1956, when Austria, accused in Prasda and elsewhere 
of delivering arms to the Hungarian revolutionaries, and harassed 
by constant frontier incidents, looked like getting involved in the 
hostilities. There have been other irritaitfs, in particular the 
Slovene minority in Carinthia, and the problem of compensation 
for loss of Austrian property in parts of eastern and south-eastern 
Europe. 

Dr Kreisky acts on the principle of doing the easiest thing first. 
Although relations with Bdgrade, always strained, reached a new 
peak of hostility in 1959, Jugoslavia’s comparative isolation from 
the eastern grouping at that time made it possible to resume 
the talks that had begun in 1953 - Within a few weeks 
agreement had been reaped. In particular, the problem of the 
Slovene minority in Carinthia, mainly a questioti of language 
priorities in education, was solved by setting up regular contacts 
between Slovene representatives and Vienna. 'Phis has drained 
the poison from the wound. Early in i960 an exchange of visits 
betv’een Dr Kreisky and Mr Popovk, the Jugoslav foreign minister, 
maiiwd the end of official friction. Although there are still a 
number of Austrians who would not be seen dead in Jugoslavia (and 
possibly vice versa) most people have no such reservations. Apart 
ftom the heavy tourist traffic in the summer, there is 
much local coming and going wkb a minimum of bureau¬ 
cratic control. 

Compensation for loss of private proputy is the main issue 
between Austria and the eastern countries. According to the 
Austrian ministry of finance there are x,ioo Austrian claimms for 
compensation from die government of Poland for srizure of private 
property, as wdl as rot^ly 2,000 daims against Hungary, and no 
less than 50,000 against Czechoslovakia. Naturally, no one expects 
a full return for sequestered property. Who, in any case, could 
put a fair value on it today ? The daimants range from industrialistb 
to small diopkeepers, from foimer landed gentry to 8niallholder.N 
v^ose land is cut in two 1^ barbed wire and minefields. 

There is believed to'be a good diance of a settlement with Poland. 
Since 1960 Austro-Polish lotions have impcot'cd, and the idea of 
. setting up an Austrian cultural institute in Warsaw, which has 
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been shdvtd for years, is once again being mooted. With Czecho¬ 
slovakia no setdement seems in sight. 

The Czechs are prepared to consider only claimants who vtcte 
Austrian nationals in 1938, whereas Vienna is urging the inclusion 
of thousands who were banished from Czechoslov&a at the end 
of the war, and the heirs of those who were kiUed—ell those, in 
fact, whose Ausuian nationality dates from 1945 or after. Talks 
with the Hungarians have been resumed, and th^ desire for better 
relations with the United States may lead to some compromise as 
well as to a more oomforcahk Austro-Hungarian bor^. 

Grasping the Iron while it was cool, Dr Kreisky this summer 
signed agreements in Bucharest and Sofia. The • wittingness of 
Bulgaria and Rumania to meet Austria half-way was due partly to 
their wish to increase their trade outside the Council for Mutual 
Economic Aid (Comecon), and partly to the fact that the sum 
involved was insignificant against what Austrian nationals lost by 
confiscation at the end of the war in other communist countries. 
The lump sum to be repaid (45 million schillings) is only a fraction 
of the total loss. The important thing is that it proved possible to 
establirii, in a Communist state, a legal precedent in line with 
western news on ri^tS of ownership. To underline the new rela¬ 
tionship, the Austrian legations in Bucharest and Sofia are to be 
raised to the rank of embassies. 

Dr Kreisky was allowed to speak on European economic integra¬ 
tion in the university at Bucharest last July. The speech included 
an exposition of the nature and purpose of.the European Free 
Trade Association and the common market. He also delivered 
a lecture on co-existence at Warsaw's Institute for International 
Affairs on March 2, i960. He believes that these two speeches 
arc die only full scaremems of the kind to have been made by a 
W'esterii statesman in a communist country. Alchou^ in Bucharest 
Dr Kreisky was careful to say that he was speaking for himself 
alone, it is obvious that a statesman of neutral Austria is particularly 
well fitted for this sort of spokesmanship. 


N early all the communist countries of eastern Europe have 
been casting envious eyes on the western tourist trade. This 
autumn, the Czeds created a sensation by opening their frontier 
for day visits to Bratislava., and at All Saints weekend more than 
10,000 Austrians poured over to cat the food and admire the con¬ 
sumer goods that had been rapidly assembled. Now the Czechs 
arc granting 30-day visas in western countries at 48 hours* notice. 
More important, the figures for movement in the reverse direction 
—^in particular, Czechs and Hungarians into Austria—have been 
steadily rising. There has been co-operation on the use d natural 
gas and electricity, and the Czech minister of foreign affairs has 
said that he would welcome joint enterprise in industrial under¬ 
takings. 

Austria has concluded bilateral trade agreements with all its 
eastern neighbours, including Russia and Jugoslavia, which head 
the export list. Trade widi the communist world has been 
rising and will this year probably be in the region of x6 per 
cent of Austria’s total exports; at the Vienna autumn 

fair, Comecon 
countries predomi¬ 
nated. Still, until 
there is consider¬ 
able liberalisation 
within Ciomcoon 
it seems un¬ 
likely that Austria's 
exports can be 
raised to an extent 
that might bring 
on political worries. 
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Tlieie are odier, as yet tentative, contacts. Cstdinkl Kfinig has 
diown the usefulness of Vienna as a springboard Mt di|doaatic 
actMty ill dimdi affiiirs, and he expects to resume ihe contactt 
aheady made later on. Dr Wolfgang Kraus, who runt'the Austrian 
Literary Sodery, woihs with great tact and cautkm to' keep writers 
in die oomnmnist countries in touch with the western world. At 
die odier end of the cultural scale, the Austrian radio has an avid 
audience over the border. As one oSidai says, ** The aaore puerile 
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the ptogramme, die greater die flood of cortespondenoe from 
listeners.” 

A small number of inteOegtuals fervendy believes that Austria 
has a particular, almost sacred, fespnnaibilky for the future of the 
Danube states. But the Austtrian foreign office will have nothing 
of this. ” We have no illusions,” it says, “ and no sense of mission. 
Austria’s geographical position determines the government’s foreign 
policy, which is to live at peace with our neighbours.” 
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-AND SOME LIGHTER THOUGHTS- 


AU8TRALIA 



Chrissy for the Surfles 

FROM OUR GORRESPONDBNT IN CANBERRA 


A ustralia's elections having been com¬ 
pleted on November 30thg the Sydney 
chamber of commerce heaved a public 
algli of relief and announced that people 
would now be able to get on with their 
Christmas riiopping. It need not have 
woiried. It was hard to imagine many 
Australians taking their duties as citizens 
ao aeiiously as not to buy that bottle of 
perfume for Mum: like people else¬ 
where^ they usually leave their Christmas 
shopping until the last minute and chance 
getting killed in the rush. Shops do their 
best to stimulate earlier buying, but it is 
no use. Stillg when Santa begins to arrive 
by helicopter, motor sleigh and speedboat 
(and he has done all three in Australia) 
things begin to look different. 

Christmas shoptMiig down under is a 
curious mixture of what one would buy 
in England in December and what one 
might never think of buying. The usual 
tieSg handkerchiefs, toiletries and the like 
are there in good measure, but they are 
joined by other things connected with the 
fact that an Australian Christmas may be 
spent in a temperature of 90 degrees 
Fahrenheit (Australia has not been seduced 
by the dangerously European BBC habit 
of giving Cmiigrade as well). The very 


young clamour for plastic and canvas 
swimming pools, snorkel tubes and skin- 
diver sets. Teenagers want surfboards 
and special '*surf” gramophone records 
from California to show that they are 
^‘surfies,*' unless they want motor bikes 
and leather jackets to show that they are 
** rockers.” Older relatives wishing to 
give them something to wear must learn 
the difference between windcheaters, 
skivvies and beach coats, all of them 
cotton and alt worn over swimming trunks 
at certain key moments, hut no one gar¬ 
ment to be confused with the others. 

For many older Australians Christmas 
has become a movable feast, to be taken 
in the car to some spot in the open air. 
Portable ice boxes anvl barbcaics are in 
strong demand. Firms advertise special 
Christmas trade-in allowances for out¬ 
board motors ; the cult of the boat, firmly 
established In the coastal capital cities and 
soon to strike Canberra like a thunder¬ 
clap when Lake Burley Griffin fills, is not 
to be denied. Social status tends to be 
identified with two cars and a boat. Most 
Australians get three weeks* or a month's 
holiday to take in Christmas and New 
Year; as in Scotland, and many other 
parts of the civilised world, the latter is a 


holiday too. During this period, which 
corresponds to August in Entdand, hotel, 
motd and guest house proprietors make 
their profits for the year. 

The centre of gravity of Australian 
holidays is now the Gold Coast, a stretch 
of the South Queensland coastline that 
has a perfea climate winter and summer. 
Airlines run special services all the year 
round, fast-driving fathers flex their 
muscles and calculate the minimum time 
it will take to get the station-wagon there 
from home. Throughout, the empliasis 
falls on the beach. There is not the same 
need as in England to look for exciting 
alternative pleasures when it rains, such 
as going to the railway station to look at 
the trains; but there is still the problem 
of whnt to do at night. Batteries of poker 
machines in clubs and the trend in rcLvnt 
years towards later closing hours for pubs 
have now solved this problem for the old ; 
the young keep 10 their ancient wavs, hut 
with less equivocation than their parents 
used. Bowling alleys open at midnight, 
whidi helps. 

Does it hun Australians to have 
Christmas at the wrong time of vear ? 
Christmas curds (which are sent lc.ss 
frequently than in England, but still 
mount up) used to depict snow scenes in 
an effort to right the balance, but thev are 
now largely confined to .Australian land¬ 
scapes aikl confused imitations of abori¬ 
ginal art. Decorations in shops have 
become more abstract or stvlised. Father 
Christmas is still sweating away behind 
his cotton wool in the stores, no one yet 
having had the wit to put him in a loin¬ 
cloth; church observance is still the 
traditional sort. 

As with other aspects of their cultural 
heritage, Australinns seem able to uniic 
contradictory elements without difficulty. 
It ought to be snowing but it isn't; mean¬ 
while, the kids are having a better time 
than kids in England, even if one of rheir 
most popular radio disc iockeys does refer 
to the season ss ”Chris.sy,” Christmas 
does not have the Intensity it has in 
England; people are dispersed amund the 
house and in the water, not huddled 
together round the table and in front of 
the television set, with a short walk after 
dinner to shake/down some of the food. 
True to inherited tnditinn, Australians do 
sometimes have plum pudding; but there 
are thifigs you can do to it with Ice cream 
which make it palatable in such a climate 
at such a time. Iced pineapple and paw¬ 
paw with curacaa are even better. 
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RUSSIA 

Revolution in Moscow 


This has been quite a Russian yeat far The Economist. In May 
SIX members of the staff spent a fottnight in Moscow and other pans 
of the Soviet Union ; their impressions werje published on June ist. 
On November ist toe published the (largely cultural) impressions 
of another member of the staff who this summer revisit^ Russia 
tffter a ge^ of thirty years. Finally we publish below the impres¬ 
sions of ond of our correspondents who has been paying Ms first 
r visit to Moscow since 1956 . 

M y friend Ixnin assured .me* over a hearty lunch of sprats. 

caviar and vodka on the shores of Lake fiiukaU that 1 would 
find Moscow ** greatly changed ** since 1956 . By impressive coin¬ 
cidence, I^nin was the name of my debonair Intourist guide and 
inteipreter in Siberia; when I so addressed him our informal con- 
versadoti became portentous and oracular. Anyway he was as dead 
right as his iiaincmkc would have been in his ptonounccmcni on 
Moscow. 

There should be no surprise that any modern city. communi.st 
or capitalist, should have changed materially in seven years. But 
Moscow has been transformed in heart as well as body, mind as 
^ well as face. The real changes are not measured in the prodigious— 
and, alas, often ugly--«ruption of huge apartment-barracks, or 
reflected merely in the city\ doubled population festimated at from 
.'tix CO seven million'^ Moscow has become an affluent city, a city 
of taxis (whose drivers arrogantly select their passengers with a 
capitalist eye on the meter'), a city of tipping, a city of pretty girls 
ihea- arc tarts in Gorky Street •, a city of free spenders and (rela¬ 
tively • free speakers. I'he most beautiful theatre in the world has 
opened in the Kremlin, and the old fraieiiul snobbery of unshaven 
chins and uiiwaslied shirts in the front rows of the Bolshoi Theatre 
is u.s dead us Stalin. With my own eyes 1 saw an elderly army 
officer having his hair water-set in a net in the Metropolc Hotels 
barber shop; he looked sternly at me and ostentatiously brushed 
hto proud chest of medals as he arose. The magnificent Kremlin 
grounds arc wide open all day to everyone : the great domes and 
crosses are being lavishly gold-leafed; and the foreign visitor is 
accosted by youths practi.sing their English as they beg American 
cigarettes, chewing gum and ballpoint pens. Some of the more 
enterprising surreptitiously flash a crucifix like a Parisian tout 
peddling postcards—presumably on the reasoning that a devout 
visitor will be stirred to generosity by their bootleg fidelity to a 
proscribed faith. 

The dry still has a provincial air, largely because *of tlie con¬ 
tinuing floods of rustic visitors from the provinces. The foreigner 
i$ always conscious of quick glances at his footwear, the con¬ 
spicuous badge of the tourist. Wandering around the broad bustling 
. Streets, one becomes haunted by the suspicion that one is constantly 
^encountering the same persons time and again as passers-by stream 
along wearily identical mass-produced hats and diiny squeaking 
shoes. SJiop windows now display feminine lingerie and filmy 
nightdresses. 1 recalled two neighbouring .shopfronts which in 
1956 hud exhibited only grim stacks of loaves of bread and depress¬ 
ing rrjlls of coarse toilet paper ; one is now exhibiting refrigerators 
uc 130 roubles each; the other elegant Siberian furs at the same 
price (one rouble is roughly one dollar ten cents'. 

Everywhere in Moscow the currents of change run deeper and 
wider and freer. There are young people dancing uproariously to 
deafening music at the Praga and Sophia nightclubs ; the woihers 
beartog rare fruit who halt at a champagne bar, inside the riiop. for 
a quick refresher (75 kopeks a slug ; the groaning tables at 


expensive icstauranis that are crowded every night; the cloudbuiw 
of fireworks on Saturday eveniags. 

Admittedly this evidence of escape from the drab, sullen and 
suspicious ^loscow of sewn years ago may yet be subject to reserva¬ 
tions as Mr Khrushchev buys grain abrttad, belatedly recognises 
the need for a chemical industry, confronts the threatening com¬ 
rades in Cliina and eyes the changing Washington scene. But it is 
impossible to believe that any bureaucratic or party forces txmld 
ever turn back the Spasskayu clock and suppress the wide-ranging 
curiosity and zestful expectation of a better life of the new Russian 
generation. No one of course hears deep pi^liiical heresy or anti¬ 
communist talk at the tables in Moscow rcsiaiirants. ** 1 am a Soviet 
citizen, a communist and an atheist" is generally the forthright self¬ 
introduction to the lone visitor. But there is impatience with 
restrictions and shoruges. Thca* is violent denunciation of the 
ungrateful and treacherous Chinese.** There are good-humoured 
anti-Khrushchev stories. Above all there is no sense of fear or 
even of restraint in exchanges of opinion with forc^ners—although 
smoother interpreters often move across to join the group. All 
this would have been unbelievable seven years ago. How this 
general racHMl of relaxation squares off with the crazy exception of 
Professor Frederick BargbcH>rn*!i recent arrest and release is just 
one of those Slav mystcric.s. Outside tlic Metropolc Hotel, where 
the professor was accosted by an agent who thrust compromising 
papers on him, 1 was habitually accustomed to keep casual 
rendezvous with new Russian friends whom 1 had encountered 
amiably the night before and whom 1 had invited to drive with me 
next day on sightseeing Intourist trip.s. 

W ii.\i is still dark and unpredktablc is the shocked reaction vt 
changed and changing Moscow to the Dallas tragedy. TIk 
most anti-American Ru,ssians in Moscow admitted—not cwn grudg¬ 
ingly—that President Kennedy was probably a man of peace and 
that, if he could only control the fotces of imperialist evil ciwstantly 
intriguing in the Pentagon, Wall Street and the Deep South, he 
and Mr Khrushchev could promote world peace. It would be 
fwiish to pretend that young Russians will nut suspect that .some 
deep reactionary plot has eliminated Mr Kennedy for the very 
reason that he was .seeking peace with Ru.s.sia. I'his theory admir¬ 
ably rationalises their ambivalent attitude towards the United Stace^ 
—the country which they most want to visit but which they fear 
the most. 1 remember a sombre remark by one of the comrade 
Bigs I saw in Moscow (it is another tribute 10 the changed mood in 
the capital that despift* the abiding obscurantism and plain bad 
manners of the Soviet press and information department in the 
foreign ministry, it is now possible for a correspondent to make 
direct approaches to authority ;. I'his cimradc Big, brooding over 
the vagaries of the United States ballot box and not envisaging a 
demented sniper, said: **la:t us hope that Kennedy is rc-dccced. 
But suppose he is beaten ? What then ? The United Scutes is an 
hysterical country, a frightening country." 
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THE WORLDO AMERICAN SURVEY 


Let Nothing 
You Dismay 

WASniNQTON, DC 

T bs mood of die United Sutes at the yeat’s'end is a curious combination of 
spiritual esetdses and pdidcal &stki^ with an added toudi of gambling 
far Ugii stakes. November's tragedy seemed to'dmand the sort ti agoni»> 
hf leippraisai to which Americans ate in any case particularly prone. Never- 
tb^sB it would be wrong to hnagine that die country b entering the New Year 
on chastened dptoe. For America u emphatically not a society in which vitality 
b in shwt sup^y. Its tpirita often dump bu^ no matter bow hard a blow has 
been, they raidy droop for hmg. Yet dim is a vaguely formulated but widdy 
shared conviction that America as a aodety does not hne its pthnides rightly 
ordered and that the vigour and putpoae of a once young country have been 
hut Mr Kennedy could combat dib drift of opinion because hb own vigour 
and pemnal tense of purpose were so vivid and compelling that he could lift 
menb rights from iheb private ooncems. The New Ftontbr was not so modi 
a coherent programme as it was a youthful gesture of ■ffirmatiiwi and confidence 
toward an uncertain future. WiA President Johnson die country letums to 
the fretful cates and perplexities of middle age. 

The dose of the second Ebeidiower Adminisuadon was also characterised 
by a search for what was called the national purpose. In the present bout of 
national stodt-taking the challenge of the Negro bulks even larger than it did 
in i960, whfle that of the Soviet Union appears, at least for the moment, to be 
rather oonriderably less. ThcK seem to be fewer voices asking soeptkally if 
America can stay ahead of Russia and there are more, or at any rate louder, 
vtnoes demanding to know how America can go on living wiA itself when 
Negroea are denied rights that other citixcos enjoy. These ere the voices of 
people who also say that America b shamed by the ugty contrast between private 
optiknoe and public squalor and that it is a short-sighted society which fails to 
tadtie squarely such pressing problems as unemployment, inadequate education 
and utfaim blight. But die cutting edge of thb kind of critkism is now the 
fight for fuD dvil rights for Negroes. And thb fight b also suddenly seen as 
sdtehing together the other problems into one soiar insoluble tangle. Undo the 
sdtdiing a^ the problems may conceivably begin to sort themselves out 
■ The other difference from the attitudes that were being struck at the end 
of the Ebeidiower era rebtes to communism. Then the liberab who felt most 
keenly about the sbortcomings of American society also tended to feel impotent 
since everything, induding reform, had apparently to be subordinated to the 
tigotoas needs U the cold war. Consequently the liberab were apt to be locked 
in a posture of professional breast-beating, confrondng similarly musdo-bound 
proEesskmal patriots. Both were inclined to be impatient with other people who 
not only doubted iriiedier the IhiiKd States was in great danger of being over¬ 
taken by Ruaab, but also believed that, with all its fiiulls and Ucmishes, America 
disphy^ on the whok more reaounefulness, and more generosity, in dealing 
with human problems than did most odier countries. 

Now, given any degree of lude, the lifting of the Soviet shadow may unfreeze 
the liberals, whik the revulsion from videnoe hu dbcrediied every sort of 
cztreme position induding, perhaps even unfiurly, that of ultra-conserv a tives 
who have stopped short of the Jdfoi Birch Society and of the Ku Kluz Kkn. 
The majority of Americana, of course, prefers to ding to the middk of foe 
toad, b b said to be Resident Johnson's great gift that he has an intuitive 
political knovriedge of where the watershed to between what can be done and 
what remains for foe moment out of reach, ff a» foe new President may be dik 
to get foe country moving wUk also healing some of its wounding divtskos. 
Thb does not mean foil either he or bb oountty are in for a amooth passage. 
On foe oontniy, it can be pttriioied. with tokrabk confidence that nest ycai^ 
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ind the next decade -will see a fair amount of uproar in America, 
niosc who oppose cliangc. will no doubt Aghi all the harder against 
X 2 they find themselves on the losing side. But it is a hopeful sign 
hat after the tragedy at Dallas there was no whisper of a wiu^ 
lunt, aimed at cither left or right. Neatly everybody shrank back 
nstinctivcly from any such course. 

Three main problcm.s stand out in most people's minds today. 
The leading one is of course civil rights and perhaps the chief 
thing to remember about this is that in’ 1964, and in the years 
ihcad. the pace of advance towards racial equality is bound to 
quickctu no matter what happens to the legislauon now before 
Congress. 'Die ^e^ponsiblc Negro leaders—most of whom arc very 
responsible indeed—show every sign of recognising this, even 
though they will continue to precis firmly for all that they feci their 
pec^k lire entitled to have. To do an3fthing else would be to risk 
losing their followers to more demagogic figures. In parts of the 
South there is likely to remain for years, as an ugly blotch on the 
American scene, a hard defiant nucleus of mean holdouts from 
progress. But elsewhere, South and North alike, fairly steady 


advances by Negroes in th^ schools, in opportunities for employ¬ 
ment and in housing seem almost certain. Even now, it is perhaps 
insufficiently appreciated abroad that, although the average white 
American youth is twice as likely to go to college as the average 
Negro youth, Negro college students in the United States out¬ 
number all college studcnt.s in Britain by over 30,000. Yet the 
population of Britain is nearly three times as great as the number 
of Negroes in America. 

Educating Negroes is a key to providing them with Jobs and 
unemployment hi America is partly a Negro problem. But that 
is not the whole stor}'. Among American teenagers nbout 15 per 
cent of those who want work cannot find jobs compared with the 
rather meaningless though still alarming average rate of si per cent 
of imcmploymcnt in the labour force as a whole. Many of those 
jobless teenagers arc indeed Negroes. But the prospects of increas¬ 
ing numbers of teenagers, black and white alite, appear poor 
uulcss the American economy somehow manages to generate far 
more jobs than it is now doing. Here again, President Johason 
may turn out to be the right psychological medicine for those who 


Resources i 

E vl-iiy lime somccinc takes a hard lixik 
at ]H)pulsitiun projections he caiuiiu 
but think that Malilius may yet be 
exonerated. By the end of the present 
century there will be, it is calculated, 151 
milium more Americans than there arc 
today—id! of whom will expect to be 
better fed. better chuhed, better housed, 
better educated, more travelled and 
proudly {losscssuig still more aad{tets than 
their grandparents. On the face of it, 
abundance does seem to be in the cards. 
Given nuxle.st annual increases in the 
productivity uf labour, the gross national 
prcxiucl of the Ignited .Suites could far 
iht growth in population ; by the 
year 2000 it could provide the average 
citizen %viih a real income almost 2'. times 
as high that enjoyed by his i960 
eounterpari. But the promise can be 
translated into reality only if the supply 
of basic resources proves elastic enough. 

Tlic dcmaiid> that these projected rates 
of growth will make on the natural wealili 
of the United States arc staggering. 

four decades output of electricity 
will have to incre.ihc more than fivefold 
and one or two states alone will luivc to 
generate as much as the entire country 


■ the Future 

Eiirlier this year a team of eauiomists 
published an exhaustive study of tlie 
probable future trends in the supply ot 
resources.* llicy concluded that no 
general shortage of raw materials is in 
fact likely to inhibit the growth uf the 
American cccinoiiiy throughoui the re¬ 
mainder of the century or for many years 
after. Food will probablv remain in 
surplus at least until 19S0 and supplies of 
energy, metals and many other resources 
can be strctclicd by new lechniques or 
supplemented liy iniixiris. Not only can 
advances in technology make the exploita¬ 
tion of lower grades of ore roniinercially 
feasible and facilit.iic the substitution of 
plentiful materials foi sc.ii\c ones, but they 
can also create entirciv new resources; 
by 2000 some 1 s per cent of all America's 
rcquijcmcnts for energy will probably be 
filled by nuclear inmer. 

Nevertheless, various specific shortages 

* Ri sources hi AwcitCa’^ Iu*tnrc: PiithniK 
of aiul M’U'ailahilmc’t, l96U-2fMKl. 

by I Ians IT. I.andshcrf. Leonard T.. I'lsehman, 
and }o«icpli 1.. Fi'ilicr. Johns Hopkins Uni- 
venaly Press; London: Oxford Universiu 
Pi css. 1017 pages. /,fi. 


will undoubtedly emerge from time to 
time. Supplies of ximba camiot be in¬ 
creased much furtlicr by planting new 
forests or by imports. By the end of tlic 
ccniLir> the peiroleuiii industry may face 
scarcity instead of the present glut 
Severe shortages of water have already 
appesired in many arcsis of the western 
United SuiikS and tins situation is likely 
to beaimc worse; it will be many decades 
bcfoii* better techniques of desalinatian 
or rain-making can be expected to come 
to the icscue. 

Hut the majoi pnihicin facing Amori- 
caiis is not so much a short-fall in the 
ilii.uiiity of resources available as a 
deterioration in their quality. In the East 
and the Pacific Northwest there is even 
now a ervint* need for schemes to combat 
pollution ol water supplies. Nor is the 
pattern ttf land use in most cities idc.al. 
VX'ith urban dcvclopiiienl and arterial 
roads likely to absorb an additional 33 
> million acres of land by 2000, precious 
little will be left to meet the growing 
demand for space for outdoor recreation. 
While the ccnnoniisis do not doubt that 
man has the ingenuity to make his life 
possible, they do question whether he has 
the common sense to keep it utttactive and 
worth living. 


does today. .Similarly the supply of other 
fuels, metals and building materials will 
have to rocket as the gradual outward 
tlirust of the suburbs links the older cities 
in vast new strips of megalopolis and the 
multiplication of vehicles necessitates new 
roads. Barring a much-needed but far 
from probable revolution in public trans¬ 
port, the number of cars in America may 
number 244 million by the end of the 
century-^an average of 2.4 a family. And 
whether tlic models for 2000 arc big and 
bedecked or small and simple, the auto¬ 
mobile industry can be expected to remain 
the largest sin^e Gonsumcr of metals after 
the construction industry. 
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There are other, as yet tentative, contacts. Cardinal Kfinig has 
shown the usefulness of Vienna as a springboard for diplomatic 
activity in church affairs, and he expects to resume xhk contacts 
already made later on. Dr Wolfgang Kraus, ^o runs the Austrian 
Literary Society, woilts with great tact and caution to tesep writers 
in the communist countries in touch with the western world. At 
the other end of the cultural scale, the Austrian radio has an avid 
audience over the border. As one official says, “ The more puerile 


the programme, the greater die flood of correspondence from 
listeners.” 

A small number of intellectuals fervently believes that Austria 
has a particular, almost sacreci, responsibility for the future of the 
Danube states. But the Austrian foreign office will have nothing 
of this. ** Wc have no illusions,” it says, and no sense of mission. 
Austria's geographical position determines the government's foreign 
policy, which is to live at peace with our neighbours.” 


-AND SOME LIGHTER THOUGHTS- 

AU8TRALIA 



Chrissy for the Surfles 

FROM OUR GOKRESl*ONDENT IN CANBERRA 


A ustralia's elections having been com¬ 
pleted on November 30th, the Sydney 
diamber of commerce heaved a public 
altfi of relief and announced that pec^lc 
would now be able to get on with their 
Christmas shopping. It need not have 
wofiied. It was hard to imagine many 
Australians taking their dudes as citizens 
so seriously as not to buy that bottle of 
perfume for Mum: like people else¬ 
where, they usually leave their Christmas 
shopping until die last minute and chance 
getting killed in the rush. Shops do their 
best to stimulate earlier buying, but it is 
no use. Sdll, when Santa begins to arrive 
by helicopter, motor sleigh and speedboat 
(and he has done all three in Australia) 
Aings begin to look different. 

Christmas shopping down under is a 
curifMis mixture of what one would buy 
in England in December and what one 
might never think of buying. The usual 
des, handkerchiefs, toiletries and the like 
are there in good measure, but they are 
joined by other things connected with the 
faa that an Australian Christmas may be 
spent in a temperature of 90 degrees 
Fahrenheit (Australia has not been seduced 
by die dangerously European BBC habit 
of idling Omtigrade as well). The very 


young clamour for plastic and canvas 
swimming pools, snorkel tubes and skin- 
diver seta. Teenagers want surfboards 
and special ”surf” gramophone records 
from California to show that they are 
"surfies,” unless they want motor bikes 
and leather jackets to show that they are 
” rockers.” Older relatives wishing to 
give them something to wear must leam 
the difference between windcheaters, 
skivvies and beach coats, all of them 
cotton and all worn over swimming trunks 
at certain key momenrs. but no one gar¬ 
ment to be confused with the others. 

For many older Australians Christmas 
has become a mos*ah]c feast, to be taken 
IQ the car to some spot in the open air. 
Portable ice boxes ami barbecues ore in 
strong demand. Firms advertise special 
Christmas trade-in allowances for out¬ 
board motors I the cult of the boat, firmly 
established In the coastal capital cities and 
soon to strike C.inberrn like a thunder¬ 
clap when Lake Bttrley Griffin fills, Is not 
to be denied. Social status tends to be 
identified with two cars and a boat. Most 
Australians get three weeks' or a month’s 
holiday to take In Christmas and New 
Year; ns fai Scotland, and many other 
parts of the civilised world, the latter is a 


holiday too. During this period, which 
corresponds to August in England, hotel, 
motd and guest house proprietors make 
their profits for the year. 

The centre of gravity of Australian 
holidays is now the Gold Coast, a stretch 
of the South Queensland coastline that 
has a perfea dimate winter and summer. 
.Airlines run special services .ill the year 
round, fast-driving fathers flex their 
muscles and calculate the minimum time 
it will take to get the station-wagon there 
from home. Throughout, the emphasis 
falls on the beach. There is not the same 
need as in England to look for exciting 
alternative pleasures when it rains, such 
as going to the railway station to look at 
the trains; but there is still the problem 
of what to do at night. Ratrerics of poker 
machines in clubs and the trend in reccni 
years towards later closing hours for pubs 
have now solved this problem for the old ; 
the young keep to their ancient wavs, bur 
with less equivocation than their pnreni.s 
used. Bowling alleys open at midnight, 
which helps. 

Does it hun Australians to have 
Christmas at the wrong lime of vear ? 
Qiristmas caids (which are sent less 
frequently than in F.ng 1 and, but still 
mount up) used to depia snow scenes in 
an effort to right the balance, hut thev are 
now largely confined to Australian land¬ 
scapes and confused imitations of :ibori> 
ginal art. Decorations in shops have 
become more abstract or stylised. Father 
Christmas is still sweating away behind 
his cotton wool in the stores, no one yet 
having had the wit to put him in a loin¬ 
cloth ; church observance is still the 
traditional sort. 

As with other aspects of their cultural 
heritage, Australians seem able to unite 
contradictory elements without difficulty. 
It ought to be snowing but it isn't; mean¬ 
while, the kids arc having a better time 
than kids In England, even if one of their 
most popular radio disc fockeys does refer 
to the season as ** Chrissy.” Christmas 
does not have the Intensity it has in 
England ; people are dispersed armind the 
house and in the water, not huddled 
together round the tabic and in front of 
the television set, with a short walk after 
dinner to shake down some of the food. 
True to inherited ffadition, Australians do 
sometimes have plum pudding 5 but there ' 
are things you can do to it with ice cream 
which make it palatable in such a climate 
at such a time, Jeed i^neapple and paw¬ 
paw with cura^o are even better. 
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RUSSIA 

Revolution in Moscow 


TliU has been quite a Russian year for The Hconornisit. lu May 
s(x uwuibers of the staff spent a foitmghi in Moscow and other parts 
of the Soviet Union ; their were published on June ist. 

On Kovetnher 1 st we published the (largely eultural) impressions 
of another member of the staff who this summer revisited Russia 
after a gap of thirty years. Finally we publish below the impres¬ 
sions of one 'of our correspondents who has been paying his first 
visit to Moscote since 1956. 

M y friend Ijcnin assured me, over a h^y lunch of sprais, 
caviar and vodka OD'thc shores of I«ake lhukal« that I would 
find Moscow greatly changed stnoe 1936. By im^ssivc coin' 
cideocc, Lenin was the name of my debonair Intourist guide and 
intmpieter in Siberia; when 1 so addressed him our informal con¬ 
versation became portentous and oracular. Anyway he was as dead 
right as his name^c would have been in his pronouncement on 
Moscow. 

There should be no surprise that any modern eii\\ commutii.st 
or capitalist, should have changed materially in seven years. But 
Moscow has been transformed in heart as well as body, mind as 
well as face. The real changes are not measured in the prodigious— 
and, alas, often ugly—eruption of huge apartment-barracks, or 
relived merely iti the city's doubled population ^estimated at from 
Aix to seven million^ Moscow has become an affluent dry, a city 
of taxis (whose drivers arrogantly select their passengers with a 
capitalist eye on the mcicr\ a city of ripping, a city of pretty girls 
there arc tarts in Gorky Streeta city of free spenders and (rela¬ 
tively; free speakers. The must beautiful theatre in the world has 
opened in the Kremlin, and the old fraiern.il snobbery of unshaven 
chins and unwashed shirts in the front rows of the Bolshtii Theatre 
is as dead as Stalin. With my own eyes 1 saw an elderly army 
officer having his hair water-set in a net in the Meiropole Hotel's 
barber shop; he looked sternly at me and ostentatiously bruriicd 
his proud chest of medals as he arose. The magnificent Kremlin 
-grounds are wide open all day to everyone; the great domes and 
crosses arc being lavishly gold-leafed; and the foreign visitor is 
accosted by youths praaising their English as they beg American 
cigarettes, chewing gum and ballpoint pens. Some of the more 
enterprising surreptitiously flash a crucifix like a Parisian tout 
peddling postcards—^presumably on the reasoning riiat a devout 
visitor will be stirred to generosity by their boodgg fidelity to a 
proscribed faith. 

The city still has a provincial air, largely because of the con¬ 
tinuing floods of rustic visitors from the provinces. The foreigner 
is always conscious of quick glances at his footwear, the exm- 
spicuous badge of the tourist. Wandering around the broad bustling 
Streets, one becomes haunted by the suspicion that one is constantly 
"encountering the same persons time and again as passers-by stream 
along wearing identical mass7produoed hats and shiny squeaking 
shoes. Shop windows now display feminine lingerie and film\ 
nightdresses. I recaUed two neighbouring shopfronts which in 
1956 had exhibited only grim stacks of loaves of bread and depress¬ 
ing rolls of coarse toilet paper ; one is now' exhibiting refrigerators 
at 150 roubles each ; the other elegant Siberian furs at the same 
price (one rouble is roughly one dollar ten cents). 

Everywhere in Moscow the currents of change run deeper and 
wider and freer. There are young people dancing uproariously to 
deafening music at the Praga and Sophia nightclubs : the woikers 
bearing rare fruit who halt at a champagne bar, inside the shop, for 
,t quick refresher kopdw a slug ; the groaning cabtes at 

t 


expensive restaurants that are crowded every night; the cioudbunr.. 
of fireworks on Saturday evenings. 

Admittedly this evidence of escape from the drab, sullen and 
.suspicious Moscow of seven years ago may yet be subjeei to reserva¬ 
tions as Mr Khrushchev buys grain abroad, belatedly recognises 
the need for a chemical industry, confronts the threatening com¬ 
rades in China and eyes ilie changing Wa.shington scene. Bui it is 
impossible to believe that any bureaucratic or party forces u>uld 
ever turn back the Spasskaya clock and suppress the wide-ranging 
curiosity and zestful expectation of a better life of the new Russian 
generdtion. So one of course hears deep political heresy or anti¬ 
communist talk at the tables in Moscow restaurants. am a Soviet 
citizen, a communist and an atheist " is generally the forthright self- 
introductiem to the lone visitor. But there is impatience with 
restrictions and shoruges. There is violent denunciation of the 
** ungrateful and treacherous Chinese." There are good-humoured 
anti-Khrushchev stories. Above all there is no sense of fear or 
even of restraint in exchanges of opinion with foreigtiers—although 
smoother interpreters often move across to join the group. All 
this would have been uiibcltcvabk* seven years ago. How thid 
gencml mood of relaxation squares off with the crazy cxccptioii of 
l*rofessor Predcrick Barghoorn's recent arrest and release is just 
one of those Slav mysteries. Outside the Mctropole Hotel, where 
the professor was accosted by an agent who thrust compromising 
papers on him, 1 was habitually accustomed to keep casual 
rendezvous with new Russian friends whom 1 had encountered 
amiably the night before and whom 1 had invited to drive with inc 
next day 011 sightsecitig liiiouri.st trips. 

W ii.\T is still dark and unpredieubic is the shcK'ked reaction ot 
changed and changing Moscciw to the Dallas tragedy. The 
most anti-American Kus.sians in Mo.scow admitted—not even grudg¬ 
ingly—that President Kennedy was probably a man of peace and 
that, if he could only control the forces of im|icrialisi evil omstantly 
intriguing in the Pentagon, Wall Street and ihe Deep South, hu 
and Mr Khrushchev could promote world peace, it would be 
fiwlish to pretend that young Russians will not suspect chat some 
deep reactionary plot has eliminated Mr Kennedy for the very 
rcu.snn that he was seeking peace with Ru.ssiu. This theory admir¬ 
ably rationalises their ambivalent attitude towards the United States 
—the country which they most want to visit but which they fear 
the most. 1 remember a sombre remark by otic of the comrade 
Bigs I saw in Moscow fit is another tribute to the changed mood in 
the capital that dcspttak the abiding obscurantism and plain bad 
manners of the Soviet press and information department in the 
foreign ministry, it is miw possible for a oorrcspondeiu to make 
direct approaches to authority. This comrade Big, brooding over 
the vagaries of the United States ballot box and not envisaging a 
demented sniper, said: lori us hope that Kennedy is re-elccred. 
But suppose he is beaten ? What then ? I'lie United Scutes is an 
hysterical country, a frightening country.'* 
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THE WORLDDAMERICAN SURVEY 

_ 


Let Nothing 
You Dismay 

WASHINGTON, DC 

T he mood of the United States at the jear’s end is a curious combination of 
Bpiritnal eierdscs and political fisticnffa, with an added touch of gambling 
te hi^ stakes. November's tragedy seemed to demand the sort ctf agonis¬ 
ing leappridsal to which Americans are te any case particularly prone. Never¬ 
theless it would be wrong to imagine that the country is entering the New Year 
dn chastened tiptoe. For America is emphatically not a society in which vitality 
is in diort supply. Ita spirits often slump but, no matter how hard a blow has 
been, they rardy droop for hmg. Yet thm is i vaguely formulated but widdy 
diared oonvictiem that America as a society does not have its priorities tightly 
ordered tnd that the vigour and purpose of a once yomg country have been 
lost. Mr Kennedy oouM combat tUs drift of opinion because his own vigour 
and peraonal aense of purpoae were so vivid and compelling that he could lift 
men’s si^tt from their private concerns. The New Frontier was not so much 
a coherent programme as it was a youthful gesture of aflBrmation and confidence 
toward an uncertain future. With President Johnson the country returns to 
the fretful cares and perplexities of middle age. 

The dote of the second Eisenhower Administration was also characterised 
by a search for what was called the national purpose. In the present bout of 
national stodc-taking the challenge of the Negro bulks even larger than it did 
in i960, while that of the Soviet Union appears, at least for the moment, to be 
rather considerably less. There seem to be fewer voices asking sccpticaUy if 
America can stay ahead of Russia and there arc more, or at any rate louder, 
voices demanding to know how America can go on living with itself when 
Negroes are dci^ rights that other citizens enjoy. These are the voices of 
people who also say that America is shamed by the ugly conirast between private 
opidence and public squalor and that it is a short-sighted society which fails to 
tackle squarely such pressing problems as unemployment, inadequate education 
and urban blight. But the cutung edge of this Und of criUcism is now the 
fight for full dvil rights for Negroes. And this fight is also suddenly seen as 
stitching together the other problems into ooe so far Insoluble tangle. Undo the 
stitching and the problems may conceivably begin to son themselves out. 

The other difference from the attitudes that were being struck at the end 
of the Eisenhower era relates to communism. Then the liberals who felt most 
keenly about the shortcomings of American sockiy also tended to feel impotent 
since everything, induding reform, had apparently to be subordinated to the 
rigorous n^s cl the cold war. Consequently the liberals were apt to be locked 
in a posture of professional breast-beating, confronting similarly musde-bound 
professionBl patriots. Both were inclined to be impatient with other people who 
not only doubted whether the United Smtes was in great danger of being over¬ 
taken 1 ^ Russia, but also believed that, with all its fadts and blemishes, America 
displayed on the whole more reiouroefulness, and more generosity, in dealing 
wiA human problems than did most other countries. 

Now, given any degree of luds, the lifting of the Soviet shadow may unfreeze 
the liberals, whfle the revulsion from violence has discredited every sort of 
extreme position including, perhaps even unfairly, that of ultra-conservatives 
who have stopped short cl the Jd^ Birch Society and of the Ku Klux Klan. 
The majority of Americans, of course, prefers to cling to the middle d the 
road. It is said to be Pterident Johnson’s great gift that he has an intuitive 
political knowledge of where the watershed Iks between-what can be done and 
what remaina for the moment out of reach. S so the new President may be able 
to get the country moving while also healing some of its wounding divilkma. 
This does not mean that either be or hia country are in for a smooth passage. 
On the contrary, it can be predicted with tdlerabk confidence that next year— 
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and the next decade --will see a fair amount of uproar in America. 
Those who oppose change will no doubt fight all the harder against 
it if they find themselves on the losing side. But it is a hopefifi sign 
that after the tragedy at Dallas there was no whisper of a witch¬ 
hunt, aimed at either left or right. Nearly everybody shrank back 
instinctively from any such cotirse. 

Three main problems stand out in mosT people's minds today. 
'J'he leading one is of course civil rights and perhaps the chief 
thing Co remember ahoui this is that in' 1964^ o'ld in die years 
ahead, the pace of advance towards racial equality is bound to 
quicken, no matter what happens to the legislation now before 
Congress. The responsible Negro leaders—most of whom arc very 
responsible iudccd--show every sign of recognising this, cveii 
though they will continue to press firmly for all that they feel their 
poopk 9p; entitled to have. To do an^hing*clse would be to risk 
lo^g their followers to more demagogic figures. In parts of the 
South there is likely to remain for years, as an ugly bl^cfa on the 
American scene, a hard defiant nucleus of mean holdouts from 
progress. But elsewhere. South and North alike, fairly steady 


advances by Negroes in th^ schools, in opportunities for employ^ 
mem and in housing seem almost certain. Even now, it is perhaps 
insulSciently appreciated abroad that» although the average white 
American youth is twice as likely to go to college as the average 
Negro youth, Negro college students in the United States out¬ 
number all college students in Britain by over 30,000. Yet the 
population of Britain is nearly three times as great as the number 
of Negroes in America. 

Educating Negroes is a key to providing them whli jobs and 
unemployment in America is partly a Negro problem. But that 
is not the whole story. Among American teenagers about 15 per 
cent of [hose who want work cannot find jobs aimpared with the 
rather meaningless though still alarming average rate of 5^ per cent 
of uncmploymeiit in the labour force as a whole. Many of those 
jobless teenagers arc indeed Negroes. But the prospects increas¬ 
ing numbers of teenagers, black and white alike, appear poor 
unless the American economy somehow manages to ^uerate far 
more jobs than it is now doing. Here again, Rresident Joluuon 
may turn out to be the right psychological medicine for those who 


Resources f 

E vi-uy lime siimcone takes a hard IcK^k 
ai population prujeciions he cannot 
but think that Malihus may yet be 
exonerated. By the cud of the present 
century there will be. it is calcnluicd, 151 
million more Americans than there arc 


■ the Future 

Earlier iliis year a learn of ecomuiiists 
published an exhaustive study of the 
probable fill lire trends in ihc supply of 
resources.* llicy concluded that no 
general shortage of raw in:nerij].H is in 
fact likely to inhibit the growth of the 


will undoubtedly emerge from time to 
time. Supplies of timber cannot be in- 
ci eased much furl her bv planting new 
foicsts or by imports. By the end of the 
century the petroleum industry may face 
sc.ircity instead of the* present glut 
Severe sluirtagcs ot water liave already 
appeared in many areas of ilie western 
I'oiied Slatvs and this situation is likely 


today—all of whom will expect to be 
belter fed, belter clothed, better housed, 
better educated, more travelled and 
proudly possessing still miwc gadgets than 
their grandparents. On the face of it, 
abundance does seem to be in the cards. 
Given modest annual incrc.ases in tlic 
productivity of labour, the gross naiionnl 
prixluct of (lie United States could fur 
surpass ilic growth in populiiiion ; by the 
year 2000 it could provide the average 
citixen with n real income almost 2'. times 
.IS high ns that entoved bv his i960 
counierpart. Bill the promise can be 
translated into reality only if the supply 
of basic resources proves elastic enough. 

The danands that these projected rates 
of growth will m«nkc on the natural weuliii 
of the United States are staggering. 
Within four decades output of cleetrieity 
will have to increase more than fivefold 
and OIK* or two stales alone will have to 
generate as much us the entire country 
d(Ks today. Similarly the supply of other 
fuels, metals and building materials will 
have to rocket as the gradual outward 
thnist of the suburbs links the older cities 
in vast new strips o! megalopolis and the 
multiplication of vehicles necessitates new 
roads. Barring a much-needed but far 
from probable rcvuluticfii in public trans¬ 
port, the number of cars in America may 
number 244 million by the end of the 
century—an average of 2.4 a family. And 
whether tlic models for aooo arc big and 
bedecked or small and simple, the auto¬ 
mobile industry can be expected to remain 
the largest single consumer of metals after 
the construction industry. 


Aincriciin economy rliroiiglioiit the re¬ 
mainder ol the ceniury or htr many years 
after. Bond will prohablv remain in 
surplus at least until 19K0 and supplies ol 
energy, metals and many otber rcsoiuccs 
can be stretched by new lecliniqucs or 
suppiciiicjitcd by imports. Not only cun 
advances iii lechnologv make the exploita¬ 
tion of lower grades of ore I'otumercially 
feasible and facilitate the subsiitntion (if 
plentiful materials for sc.ircc ones, but they 
can also cretite entirely new resources; 
by 2000 some is per cent of all America's 
requircnicnts for energy will probably be 
filled by nuclear ix>wcr. 

Nevertheless, various speeific shortages 

* lii*sources in Anuuh'd^s Finure: PttftciUK 
of uial Availahihnvst 196(l-2()tXI. 

by Hans H. Laiidsbcrp., Leonard I.. Pischmnn, 
and Joseph L. Fi&Iut. Johns llopkiii'. Uni- 
versiiy iVess ; London: OYfurd Uniwrsiiy 
rrcss.’ 1017 pages, /.'fi. 


10 become worse; it will be many decades 
befon- bolter techniques of desalination 
or r.'jin-iiiuking can be cx|KH;ted to coinc 
to ti'.e ies,.uc. 

But the miijor problem facing Ameri¬ 
cans is not so much a short-fall in the 
quunrity of resources available as 0 
delcrioraiion in their quality. In the East 
and the Pacific Northwest there is even 
now ii irving need for scliemcs to combat 
pulluiioji oi water supplies. Nor is the 
l^uticrn of land use in most cities ideal. 
VC'iih urban development and arterial 
roads likely to absorb an additional 33 
million acres of land by 2000^ precious 
hittlc will be left to meet the growing 
demand for space for outdoor rccrcadon. 
While the economists do not doubt that 
man bus the ingenuity to make his life 
possible, they do question whether he has 
the common sense to keep it attractive and 
woiih living. 


MORE PEOPLE.MORE GOODS GREATER DEMANDS 



IMO 80 60 70 80 90 2000 1900 1900 0000 
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cboked over Mr Keaneiiya spoonfuls of Kepnes. HufAy Gott> 
gieas la its'clotiag aw m ems displayed an apptedam of tbe 
inqporauace of eda^mi, oa bodi dw college and vocatk^ levels, 
dut ms sadly laddsg in its ^pfmndi to other matten, 

This tatdy evidence dutt Qngtcss it not wholly insensidve to 
tbe oountiy't needs was die more gratifying to many A m e ric a n s 
inaniiifli as theic grit^ political macfauiery is die third of their 
great peoUems. On dus matter Fteudeat Jdinaon as a Sondiemer 
may have to listen dosdy to what the Nordi has to sqr. Among 
Nonhemen diete am disdncc signs of growmg impadenoe widh 
dbe Seudiemet% vdw virtually comrol Gmpest dirou^ their gt^ 
on the c wnmittwes and who have used tb^ power to slow down 
the cadre legidadve madiioety to a punfid craw^ if not to patalyK 
it conipletely. Thete it thereflDre Ideeiy to be a good deal of dis- 
cussna in I9d4 about the need to oveihaul oongresskmal pro* 
cethnea. UnSortiuiatdy, not mudi it IBtdy to come of it XHiat 
is^ hoanever, posdble, perhaps even probable, is diat Congress, 
while avnidhig actual refoam^ will yW at least same of the sdb- 
stanoe of die critics* ilgmuda by making the committee diaitmen 
ideaae fcgjslarion to the floor, hi such wqn^ some of them regret¬ 
tably deiions, the United States may be eipected m move on with 
the twadedi century next year. Fresideat Johnson will probably 
have to do batde in order to gain every indi, but few doubt that 
he is a fii^ner. 


Round One: Foreign Aid 

M l JOHMSOH gave evidence of his metde late on Saturday ni^ 
vdwn he announoed grimly that he had put off flying 
home to Texas for Ghriatmas and would be staying in Washingum 
until Congress completed its work on the Kll providing money 
for aid. Ibis wss calculated to bring a Unsh to the 

dieeka of the many Democtata who had already stden away; with 
ao large and unwieldy a majority, diadpline has diantegrated under 
leaden who ladt both the dull and the determinathm of their 
ptedeoessota. But die enemies of foreign aid, seeing their diance, 
stuck to dieir posts. 

The battle^ to which Mr Johnson has committed his pcesdge 
wholehearted^, smyed backward and forward aU dutiug Friday 
night .ud dwra^out Saturday. After an altnig^ seaskm dw 
a p prop ri ation was Anally fixed at $3 hflUon, somewhat less dun 
the Administration had hcqied for but^ as is uaually the cas^ 
tou^hfy half way between die $a.8 billiM voted by the House of 
Rqneaentatives and die $3.27 billion voted by the Senate—no 
mean addeve m ent in a year when feding against foreign aid has 
run ao deep. Last year's appropriathm ms $3.9 billi^ Much 
more ttooUesome was an amendment adopted by the House— 
tlmng h not by du Senate, after a protest bom die President— 
fortndduig the federal government to underwrite private ernfit 
for sales of commodities to du Soviet Union and other members 
of die mmwinniw Uock. A move fay and-oommnnist Re- 
puUicsna was defeated last month in the Senate after c ^id a la 
of the Adttehdsttation had testified diat it would probably torpedo 
ai9 hopes of adliiig wheat to Russia. Once mote cn Saturday 
die Senate stood firm, insisting that the President must have db- 
cretnm to set oudi a ban aside if he decided that it was not in 
the national httetest Already, fat this mat's Act au t ho ri s ing 
fotrign rid. Congress had set new restrictfons on the President’s 
fteedom of acdoa in other direcdoot, dtfaong^ smne of dw worst 
pnposalt were dropped or modified. 

dw Boose^ hewever, die gape in die Democratic tanks cn- 
oootagOd die RepaUicaitt to oounterettadb When a eoatpromlie 
]i(g[ i«—ti icadbad giviiig dw Pceudent dw Ascretion he wanted 
they held matters up in dw Rules Coounitteei hoping that dw 
eagerness cf memben to get ttway wonld lead dw Democrati to 


throw in dieir hand. But dw Democtadc leaders, stiffened by 
the President and by the news diat the Air Force stood tea^ to 
fly missing members back to vote, refused to give 1^ M The 
Eamotmtl went to press it looked as though dw new President 
was winning his first batde widi Congress. 


Aloha Santa 

raou A GcnnspaiOBiT » BAwan 

T iiADmaiiau.7—wfaidi in Hinnii means anydung done in the 
tame way for more than two years—Santa Clantb oonvlete 
widi beatd and ted sini^ atiiveB in Bunluin by outrigger canoe or 
heUa^ter. For dw islanders cf dw fiftiedi ndd-Placific state gise 
Chrises like other msmUmd cnatoms^ dwhr own mixture cf 
Oriental and Ptflynesian flavonra. b hu fewer idjgious ovcrtoswi 
and more dbh^ diat word used oondnudly m Ibwaii to dnoibe 
a mood of watm biendlineas, of balmy well-being. The main 
itreets of buiy Honabilu on dw Wand of Oahu and cf deepy 
ffilo cn ** Big Talan^** the Wand cf Hawrii from which the 
tahea its name^ are decorated with dw usual Cbriatmas trappinga. 
The dUldren prcised against dw itop windows see Sanu Claus 
and his reindeer gdlo^iig in the air over snowy fields. But dw 
modwit ate sHmoat certain to be wearing eidwr riweta or colourful 
mtHHKtint, dw kn^ loose ganwnt of dw Wanda; dw bidwts filling 
stockings on eve are dnssed in the kind ^orts diiitt 

10 doady identified vridi HiawaiL 
The oontenu of the stoddngt alao differ from those on the tnain- 
land juat at in Hawaiian " M^^ Chriatmas ** ooaws out as ** fifeb 
KdikuHaka"md"mpprNewYcu"n"HauoSMaka." The 
litde slant-q«d diildren vriw rudi bom their beds will &id maca- 
damia nuts, vdiicfa are native to die Wands, in thdr stoddngs and, 
beat of all, dw Quiwse “seeda” whkhaie their greatest delight, 
bi Ski, these " se e ds,** one of dw Oriental touches given to Christ¬ 
mas in HawaU, are not seeds at aH. They axe fruits, moody idums, 
which have bea dried and then flavoured in an endless variety of 
vnya tanging bom very aweet to very salty. Sometimes dwy have 
dw bite ^ ginger and aomedmea they taste of some unknown tangy 
spice. Hawaiian children adoK dwm and ao do aduhx. 
The New Tear holiday at wdi hu a vety qiedal kind of Oriental 
flavour In Hawi^ It has always been odebrawd u if it were dw 
tTiingiMt New Year: enormous ftiailladu of firecracken burst upon 
dw eatdnnm^ beginning sporadically on dw oftemocn of New 
Ycu’a Eve and increasing in iniensiqrtt the evening wears on. In 
dw lait fifteen minotea W dw old yeu and dw firat fifteen of dw 
new one on absolutely deafening cteaoendo of ndse mounts over 
WftiwJ iiln and dw SI7 over dw dty is hidden in a Une haze 
l^towd only by dw todwts dwt arch over dw sea. Occasionally 
a fir^ started liy a misplaoed rocket cr roman candle, bieda out in 
one of dw wooden ro^ that can still be found in the older parts 
of dw dty: then the none cf dw fiieworks is heightened by dw 
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enou^ time. It is a 
zare mother and house¬ 
wife these days sdio 
believes that these two 
funaions pzovide on 
engrossing life. Further- 
inore» she is told con¬ 
stantly that motherhood 
and houselceephig are 
stultiQring pursuits. So 
the mother will be in¬ 
volved in all kinds of 
aaivitiesj ranging from 
work with Scouts 
or for the church to 
going back to school for 
a PhD. llie father will 


I NDUSTRY is America’s Father Christmas. 

During the past two years, and particu¬ 
larly during 1963, manufacturers have intro¬ 
duced more new and intriguing products to 
tempt the consumer than ever before. In 
the latest Christmas shopping season—which 
has apparently established a new spending 
record although grief delayed its start—this 
host of new joys have been the sttr per¬ 
formers ; electric slicing knives, hc«ie 
electric hair driers, dectric shoe polishers, 
portable lightweight tdevision receivers and 
women’s clothes made of synthetic fibres 
which in some cases look more real than the 
real thing and certainly wear much better. 
(The Federal Trade Commission, in fact, is 
wondering whether to take action against 
those who advertise *‘fake fur” on the 
ground that fhe materials are not “fake” 
anything, but genuine synthetic fibre.) 

This heady variety is more than just fhe 
makers’ response to fhe highest total of 
personal income in hi8tory--4runniiig, after 
taxes were paid, at an annual rate of $404 



billion in the third quarter of 1963. Qose 
study of these new arrivals tells something 
significant about the American consumer. 
Not all, but most of the items which have 
had the greatest impact in fhe past two years 
offer die consumer one or bodi of two things: 
more convemence or more time. 

Tlie biggest single group of consumers 
runs from about 30 to 45 years old; by size 
of income, fhe largest single group reaves 
from Ssfioo to SSfioo a year; the heaviest 
buyers of major electrical i^pliancet auch as 
clothes washers and driers are people up to 
34 years did who have ddldren under zo 
years of age. These groups overlap^ of 
course; the biggest spenders seem to be 
fomilies with small children in whidi the 
father earns more than the average income. 

The parents of such families never have 


play golf, bowl, woik 
with dvic and pditi^ groups and be careful 
to allow enough time to do things with the 
rest of the family. There are books to be 
read, “culture” to be cultivated; to take one 
example, repertory theatres are bring formed 
at an encouraging rate. 

To people surii as these things like an 
automatic dirii-washer, a sclf-cteaning oven 
(whidi literally vaporises grease and other 
deposits by means of tremendous heat), 
petrol-powered lawn mowers and snow 
ploudis make sense, even if they cost very 
fancy sums—$500 or more for the self- 
deaniqg ovti^ for instance. Even somefhing 
which seems as ridiculous as an dectric dioe 
polisher (for less than $10) is rewarding. 
The owner can visit a shoe-shining establish¬ 
ment once a week and on the other days 
run the power-driven buffer over his shoes 
in his own bedroom. 

Falling into fhe convenience category are 
such things as electric tin openers and Imife- 
diaipeners (which usually come together), 
electric floor poliifaers and buffers, electric 
tooth brushes (something which once was 
turned down by a major company on the 
ground that it wai a foolish i^) and the 
women’s hair driers, for which the demand 
seems 10 be endless. There are scores of 
makes on die market now, at prices 
from around Szy to $30. The Gmral 
Electric Company has been responsible this 
year for an dectric slicing knife which has 
been imitated by other manufacturers and 
whidi also has been in riiort supply, although 
it is priced at $20 or more. 

In another field General Electric may have 
opened up a whole new market with its 
22-pound, iz-anch-screen television set sell¬ 
ing for just under Szoa This was designed 
frankly as a “second” set for the home— 
a “ personal TV,” comparable to die pdm- 
aizod transistor r^ios whidi are now attadied 
to the ears of young people in pzactlcally 
every western country. The set strudt such 
a responsive chord in consumers that it can¬ 
not be produced fast enough. 

Now that so many American homes con¬ 
tain deep-freeae diests, new frozen padcaged 
foods have appeared in astonishing variety. 
There are such things as Alaskan king crab, 
baked stuffed potato^ creamed peas and small 
onions—in dimselves not a bad meal—which 
merely have to be heated in a pan or in die 
oven. Much of the new fkoien food is so 
good that all a young woman needs to be a 


better than fair cook is the ability to read. 

Being test-marketed now in the South It 
a striki^ exantple of a time-saving conveid- 



ence food. It is made by the Pet Milk Com¬ 
pany and is a disposable feeder for infants. 
This contains one of four concoctions— 
which are said to matdi about 90 per cent 
of the formulas prescribed by doctors—and 
it requires no refrigeration and no heating. 
When it is time to feed the baby, the mother 
(or father) simply removes a sterilised nipple 
from the top, punches a hole in the container, 
replaces the nipple and pops it into the 
infant’s mouth. When the baby has had 
enough* the whole tiling is thrown away. 
This sounds like the greatest boon to parents 
—especially when they are travelling—since 
nap^ service. It is ootdy hut for busy, 
prosperous parents the $9 a week may be a 
minor consideration. 

Even 80, the consumer’s demand for con¬ 
venience is perhaps merely on the threshhcld 
of being satisfied. One of the most exciting 
tcdmological developments which is only 
beginning to be exploited is the rechargeable 
battery. These nickd-cadmium cdls, which 
can be renewed by drawing on the home 
supply of electricity, hove been powering 
zadiM, torches, cigarette lifters and other 
small objects in Europe and in the United 
States for several years. Most of those used 
in America are based on German and French 
patents. But have simply whetted the 
inventiveness of the manufacturers. Coming 
along are batteries which can satisfy almost 
any demand for power. 

Tlicse batteries use “control dectrodes” 
which permit the cells to be recharged safdy 
at a head^pinning speed. For example, at 
present a man’s shaver, which uses ^tle 
power, can be operated continnousbr for per- 
hapt 30 minutes and then wiU require about 
8 hours to be fully recharged. Now Geneml 
Electric Bays that its new type of rechargeable 
battery can operate a ma^ne as large as a 
lawn mower for at least 30 minutes and be 
recharged fully in 15 minutes—about the time 
a man would want to rest on a hot summer 
day in any event. ' Ahead lies a future in 
which electrical devices of almost any reason¬ 
able requirements for power may be used 
anywhere, free from the umbilical cord to 
the wall point. 
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BRITAIN 


Tinkers at Bay 



This paper has lofig fell that the treatment ci/ gyfsies and other iraz'ellers in Britain 
leaves something to be desired. Among other things they need help in the form of 
places to set their caravans^ education for their children and sympathy for their 
surprisingly widespread desire to settle into the ordinary population. A^t from 
the lone campaign conducted by Mr Norman Dodds^ Ml\ and certain limited 
directives from the Home Secretary^ little has been done for them: titey continue 
to be the pariahs of a British apartheid. Particularly^ nothing has been done {except 
in one county) to try to discover how big, and of wlutt sort, the prohletns are. Until 
recently much the same situation existed in Irelatid ; buU as a correspondent in Dublin 
r^rts beUfWi the Irish have now given a lead in doing rather than talking. 


T hf. travelling people of Ireland have 
kmg been a favourite literary subject. 
They are less popular in the typical rural 
conuDuhities of the R^ublic^ where the 
iirival of a tiribe 'of dnkera can cause a 
dismay. The tinkers live by deal¬ 
ing in horses, or in scrap, or by their tradi- 
tkmal skill of working in tin: the women 
may sell some little oddments on the street, 
but more often frankly beg, rewarding their 
victims with fervent blessings or terrible 
imprecations depending on the bounty. 

But these traditional occupations are 
fading away under modern pressures. The 
tinkers have for some years seemed to lack 
their old swaggering'glory—the men in 
rakish caps, the women in brilliant shawls. 
A government commission on ** itinerants 
has now reported that the gap between the 
wanderers* living standards and those of the 
settled community is widening steadily.* 
And the commission's proposals for integrat¬ 
ing the itinerants into the general com¬ 
munity with the minimum of stress on either 
side deserve dose reading. 

* 11 ie Report of the Ommission on 
Itinerancy. Government of Ireland Publico- 
Isons Side Office, Dublin. 6s. 6d. 


Itinerants themselves are aware of their 
worsening situation. Out of a total of 1,198 
families (6.591 persons) feooided in a 
December, i960, census, 930 families, or 
about 78 per cent, indicated a desire to settle 
down in houses. 'Hie commission disi- 
tinguiriied four types of itinerants. First, a 
motor trailer group (60 families in its sur¬ 
vey). These are high class, dealers; some 
own houses, and th^ regard themselves as 
superior to other itinerants. The second and 
third are travellers in horse-drawn caravans: 
the former (300-400 families) have an in¬ 
come of jCio to /|i6 a week in money values; 
but the latter (330-430 families) travd less 
extensively, and have an inoome of £6 to 
£10 a week, mostly from begging. The last 
group are travellers with tents only (300- 
400 families): their bclow-subsistence in¬ 
come is derived mainly from begging; many 
will require rehabilitation treatment before 
being absorbed into the community. 

Horse-drawn caravans arc generally over¬ 
crowded and insanitary; the commission re- 
cx>mmcnds that they should be licensed 
annually, subject 10 health inspections. 
Tents should be prohibited alto^ther as 
they are completely unfit, unhypenic and 
unhealthy for the occupiers.'* It was noted 


vith regret that ** over 500 infants and chil¬ 
dren were living in mid-winter under these 
appalling conditions." The tents are not 
the boy scout type: they consist of canvas 
draped over hooped iron rods and held at 
the sides by stones. They have no floors. 

It is clear that their way of living has 
affec^ itinerants' health: infant mortality 
rate is 10 per cent in some areas and there 
is a high death rate in middle age fonly 23 
per cent of the itinerant population is over 
30 years old, compared with the national 
figure of 50 per cent). Their plight is such 
that the commission strongly recommends 
that local^ government autKorities should 
give priority to itinerants' housing applica¬ 
tions, by new legislation if necessary ; that 
itinerants should be sought mu as their 
illiteracy and way of life make it very diffi¬ 
cult for them to be aware of housing vacan¬ 
cies or to make applications for them**; 
that they should be settled separately to 
avoid any " reservation ” feeling; and that 
the autimidea and neighbours should riiow 
active goodwill in a spirit of Christian 
charily and brotherly love. Without these, 
toleration would prove cold and brittle." 

Families cut off from the sources of their 
itinerant income—particularly bi*gging— 
should receive adequate home assistance, 
partly in the fornl of vouchers exchangeable 
for goods (itinerants have a custom of blow¬ 
ing children's allowances to accumulate and 
blowing them on a single night's drinking). 
This payment should continue until the 
family has adapted itself to alternative ways 
of earning a living. The burden on local 
authorities should not be great. Itinerants' 
houaing preferences were ror areas scattered 
throughout the country. And central funds 
should subsidise the local authorities. 

In urban areas where houses are not yet 
available, the commission recommends the 
iimnediate provision of approved camping 
sites where families can stay indefinitely on 
payment of a small rent. Halting places widi 
room for four caravans should be provided 
near towns for those who remain itinerant 
either of their own volition or while t^ 
are awaiting houamg. Families cam^g 
within a mrt distance of an authorised 
halting place rimuld be fined. Objections 
by local residents are anticipated, but the 
commission says that these halts are the 
imly alternative to the inhuman policy of 
“ moving them on.** 

On education, the commission found that 
only 160 of the 1,642 children between the 
ages of six and 14 attended school. Special 
teaching arraitgement-s could be made when 
the constant motring and overcrowding are 
stopped. Schools might be attached to the 
larger camping sites. But there was little 
interest in ^ucation. Of the 2,758 itinerants 
asked " would you like to learn a trade or 
craft? " 1,908 replied in the negative. 
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L ondon transport, if nobody else, will 
be glad to hear that taxi fares in the 
city arc to rise by some 25 per cent: since 
fares on the buses are certain to rise as a 
result of the busmen's wage increase, 
announced last week, the price gap between 
taxis and buses would otherwise have 
b^ome alarmingly narrow. Those who have 
this autumn clamoured in the rain for an 
apparently diminishing supply of taxis will 
fed mollified if this increase means that a 
few more cabs come on to the road in 
Ixndon. This is the first increase in cab 
fares to be authorised for over six years— 
sbicc 1957 when the present scale was 
granted—;-and the taxi companies have been 
complaining lately that each cab is losing 
£177 a year ; they had asked for an increase 
w cent, and are already grumbling 

that they have not got enough. 

things being what they are in the 
taxi trade, it seems fair enough that the 
Home Secretary has authorised this rise. 
But should things go on as they are ? It 
IS obviously a bit odd that a private enter¬ 
prise industry—there arc some 4,000 
Ix>ndon cabs owned by companies, and 
another 3,000 owned by independent owner- 
drivers—should have to wait for an 
announcement in the House of Commons 
before it can move its prices upwards. It 
is odder still that its members should also 
not be able to move their prices down¬ 
wards in competition with each other. In 
this trade there is an obvious need for maxi¬ 
mum prices, because otherwise some inno¬ 
cents will be rooked 1^ cabbies: but there 
would also be a case for setting this maxi¬ 
ma pretty high, and letting companies and 
drivers then try to grab custom by lowering 
fares as far below the maximum as they 
want, l^ch taxi could advertise tk standard 
rate k is charging per mile from ks mast¬ 
head. 

But the eliminatHMi of this sort of com- 
petitNMi is not the only restrictive legacy of 
the eighty-ycar-okl, pre-internal combustion 
laws that govern the trade. Above all, 
unjustified restrictions are placed on the 
sort of vehicle that can be used as a uxi. 
In other great cities perfectly ordinary cars 
—subject to rigorous examination for safely 
and^ cleanliness—are used as taxis: are 
British mass-produced cars not good 
eimugh ? Why should a man, armed only 
with a brief-case and rushing to his next 
appomtment, be compelled to travel in an 
all-steel, custom-built wagon deaixn^ to 
convey a family of five to the station with 
luggage for a three-week holiday, the father 
kcqping on his head that legendary top hat 
that the Loddon taxi’s passenger space is 
able to accomiiiodatc ?. 


The sad thing is that the one rift forced 
in the solid wall of monopoly power enjoyed 
by the traditional taxis seems to have been 
panly closed up again. Mini-cabs (in fact 
a brand name, but so u.seful a one that it 
has become a generic term) are small cars 
equipped with radios that, although not 
allowM to pick up fares when cruising on 
the street, arc able to provide a perfectly 
satisfactoty service to many people. But 
their origuial impact of a couple of years 
back has not been extended as far 
as one had hoped—largely because 
the real faximen opposed their spread 
by all legal means, and sometimes more 
demonstratively. 

Welbeck Motors, the firm that invented 
the name and still operates mini-cabs, 
has announced that it will be holding 


No Space 

H upurui. tliat someihing will be decided 
within a year, the trustees of London's 
Tate Gallery, in their latest report,* show 
ux> much restraint in their comments on 
amtinued Treasury indecision over the 
ne^ssary grant for an extension to the 
building. A little impatience would not 
have come amiss from them. The enlarge¬ 
ment of the gallery, to fill in the north-east 
pvt of the existing site, has been under 
discussion for most of the ten years spanned 
by the review ; two years ago they hoped to 
get their extension, buc they were 
disappointed. 

The new extens^, if and when it comes 
about, will provide the first exhibition 
rooms at this great public gallery to be 
built out of public money. Tk first and 
Ivgest part of the building was paid for by 
the sugar Tates; the last addition, the 
sculpture hall, was provided ki 1937 by 
liOrd Duveen. These buildings, and similar 
ones given to the nation, became effectively 
the iwoperty of the Ministry of Public 
Building and Works which is responsible 
for their upkeep and running expenses. 
Once the money is voted for the Tate ex¬ 
tension, this ministry will appoint the 
architect—not necessarily from within its 
own ranks—and will be responsible for the 
type of building pnivided, althouf^ it will 
surely be guiem by the advice of the 
trustees. Whatever is put up must 
cling to the huge glass-roofed building built 
in the late Victorian grand manner, now 

* 'JTie Tate Gallery Review. 1953-1963. 
HASSO, 7 vhiJlings. 
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its fares at is. 8d. a mile with no surcharge 
for extra passengers. The traditional taxi 
operators say they cannot make a fair 
return at loss than 2s. for 1.120 yards, and 
6d. for each additional 480 yards, plus some 
surcharges. 

To add to all these arguments against 
allowing the traditional taxis to maintain 
ihcir monopoly, there is now the further 
one that the real cost of rupning private 
cars on the streets of London is at last being 
realised—wd people are being asked to pay 
it. Nothing would do more to persuade 
Londoners that they do not need their clut¬ 
tering private cars than the provision of 
cheap and handy taxis>—which must, of 
course, mean ordinvy mass-produced cars 
plying for hire at conoKtitive rates. If these 
cars were small ones, it would do something 
more again to save road-space: and if they 
had a slightly less tiny turning-circle than 
the London cabs it might discourage their 
drivers from performing the U-turns and 
other obstructive manoeuvres that arc the 
occupational vice of taximen. The rise in 
taxi fares is no doubt a step towards realism. 
But a good many more steps need to be 
taken before the customer's (and the com¬ 
munity's) interests arc properly recognised 
on the streets of London. 


at the Tate 


out-topped by some thirty storeys by the 
giant Vickers building next door on 
Aiillbank. A hotch-potch is perhaps un¬ 
avoidable; the only criterion should be to 
make the inside excitingly fining a 
gallery which houses modern an. 

But nothing can be starts without 
Treasury approval. Acting as an inter¬ 
mediary between all the national instiluiions 
and the Treasury, with the job of advi$ing 
on the relative priority of claims for public- 
spending on art buildings, is the Standing 
Cximroission on Museums and GaJlerits. 
Two and a half years ago, this body reported 

we arc not satisfied with the progress 
made in planning the final quarter of the 
Tate Ciallcry.” By now it should feel posi¬ 
tively dissatisfied. The collection at the 
Tate has nearly doubled since the sculpture 
hall was built and there is only space to 
exhibit about i.ioo works at anv one time 
out of a total of some 4,800 now in the 
collection. 

Although some of the Tate's collection 
deserve nothing better than the ccUvs, far 
too high a proportion of acceptable art is 
in store. There may be some justification 
for the criticism that the trustees hoard too 
much, instead of lending, although out of 
one thousand works put on offer in 1961, 
only 357 were actually borrowed. On the 
oihcr hand, the galle^ has to maintain a 
reference section for scholars and, by rota¬ 
tion, keep a representative selection on 
view. If modern art is not Treasury taste, 
let it not forger that the Tate is also the 
main backcloth for British ait of vintage 
quality. 
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“On Her 
Back Was 
the 

Union Jack” 


Tattooing still survives as 
a business, and 
sailors are not Its only 
customers 
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T he tib&cx teenagers who were reported to favour a rather special type of 
Christmas card in the form of religious subjects^mainly the distinctly unseasonal 
Crucifixion—^tattooed on their persons must have provid^ a welcome boost to a 
trade which is generally slack at this time of year. Tattooing flourishes in the warm 
weather^ when manly arms and torsos arc bared. The designs offered by professionals, 
some of them queer Edwardian patriotic or erotic motifs, might suggest a dying art; 
but the urge to prove virility and other more or less overt Freudian impulses apparently 
mainiains demand among a steady public. Nor is it limited to the sesffarers eff 
Liverpool, Hamburg and Hongkong, A man who runs a tattooing business in 
south-east London founded by his father sixty years ago claims that his clients come 
from all classes and professions—as one was a king (naturally, a foreign one) this may 
be an accurate boast. His next job, when your correspondent called, was to remove 
(hy an unspecified method; from a boxer's neck a circle of dots with the words cut 
round the dotted line." A doctor had protiuunccd a skin graft too tricky—other methods 
of removal are liable to leave scars las customers are wamcd\ 

This particular tattooist refuses anyone under seventeen and also anyone whose 
fancy he considers too grotesque. He was once pestered for weeks by a man who 
wanted a photograph of his deaul bride, in wedding dress and coffin, copied on to his 
chest. Prices are from about ys. 6 d.—^for a square inch of hearts and initials— 
upwards. The charge is on a time basis, so if you want respite between the prkks 
it costs more. Many customers come again and again over the years, gradually building 
up a florid panorama all over their bo^es. Women are occasional customers, wanting 
" for special reasons " tattoo marks on parts of the body not normally exposed. Young 
men very often begin with a design dedicated "to:Mother”: sweethearts and 
mementoes of dead comrades are added later. There must still be men walking about 
with biceps adorned in honour of victims of the Boer war, or of men who died in 
HAiS Afnethyst on the Yangtse river in 1949- Necrophilia, narcissism, sex, sup^- 
stition or swank—anthropologists can take t^ir pick of the timeless motives which 
keep this weird private an alive. 
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Ripeness is All 


Social l^dcrs and Public Persons : A 

Study of County Got'cnmcnt in Cheshire 
since IH8H 

By J. M. Lee. 

Oxford UnitTrsity Press. 271 pages. 30s. 

T he really good poliiioii study is always 
out of date as soon as it is printed. 
Hven Bagehut on *'The Hnglish Constiiu* 
lion was overtaken, almost as it went to 
press, by the Reform Act of 1867. 'fliis is 
I he fate of any commentator who is ade¬ 
quately sensitive to the climate of an era— 
and it is the fate of Mr Lee in his north¬ 
western comer. Since this bcK>k was written 
I he Local Government Commission has 
begun to report on the liKal government 
structure of the two great aniurbaiions of 
Manchester and Liverpool that press on the 
two end-s of C^heshire and give it its distinc¬ 
tive demographic shape. Hven more signifi- 
eaiii I'nr the (iitiirc, the Minister of Housing 
has now .scheduled Runcorn us a new town 
uiihin the amnty's boundaries: the familiar 
pjdcrn is showing ihn>iigh of a widely rural 
«,ouiity whose wealth and strength, cnnccii- 
1 rated in the urliaii overflow at its limits, is 
gradually whittled away iiist at the moment 
when it is abtnit to pay dividends. 

Bill the real interest of Mr fare's sharply 
written and toughly documciiicd study is 
that it shows us what sort of animal the 
suburban county is. and what is the stuff 
of its government. I'he main thesis is that, 
in this county and by inference in others 
with suburban spread on their fronticn, a 
new sort of public man has come into being. 
The ''HCK'ial leaders" of the book's title 
arc«ihe old landed gentry, who ran the pro¬ 
vinces through the quarter sessions that 
were the real predecessors of the coumy 
councils before fhc.se were created in 1888. 
The “ public persons " are the people of less 
exalted social origins who, unlike t^ir pre- 
deces.sors, acquire their social prestige from 
their position in local politics. Indispens¬ 
able to these last, and akin to them in their 
social prestige, is the entirely new group of 
professional local administrators who, while 
nominally a mere civil ser\'ice executing the 
policies ot elected councillors, in fact play a 
large and active part in formulating local 
t'lolicies. It would be foolish to daun that 
social leadership is no longer a factor in 
linglish politics, local and national—<x>lonel 
Sir Walter Bromley-Davenport, Cheshire 
landed gentleman and a Cheshire member 
of Parliament, provides living and dignified 
proof that social leaders can be both effec¬ 
tual and useful. But, as Mr Lee proves for 


Cheshire, they are no longer indispensable 
or even tremendously imporiani in local 
government there. 

The book's general arguments arc of 
interest well beyond Cheshire. The very 
first, and must deeply disturbing, sentence 
is: County councils have never made 

much impact upon the mind of the cloc- 
roratc.*’ But these councils have grown to 
have an almost autonomous life of their 
own, reacting to, and often against, the im¬ 
peratives of population movement and in- 
diiKirial and social change. C^heshire has 
a system of gtwemmem designed for a rural 
area, as opposed to the county borough (or, 
for I.imdon and now gradually for other 
conurbations, the urban county system). 
Bui Cheshire is not only the home county 
of both Unilevers and Imperial C'hemical 
Industries; it is also the archetypal dormi¬ 
tory for the more prosperous pan of the 
working popiilaiion of two great cities. 

The railways, and later the roads, have 
rendered purely local responsibilities and 
local loyalties mil of date. As far ago ns 
the t86os in Cheshire the ease of trans- 
iwiation was making inevitable the divi¬ 
sion of the land by s*pecialiscd list's—for 
indu.stry, for residence, for recreation and, 
in the fiice of everything that was bringing 
real prosperity to the countryside, for agri- 
cult lire. The division of En^and into rural 
and urban areas, each with its own type of 
administration, was nut of dare before it 
even passed into law almost eighty vears 
agi>. 

But it was not until after the second - 
world war that the modern partem of 
county government really took on a form we 
would recognise today. The Hducatioii Act 
of 1944, the Town and Country Planning 
Acts, the growth of the welfare services, 
brought with them the IBM machines into 
the new county hall. In 1959 Cheshire 
acquired as county clerk a man w'ith u real 
professional career in administration K'hind 
him, in other local authorities and even in 
the Austrian (Umtrol Commission to 
.succeed a man who had been in the service 
of this one council for thirty years, and 
whose brother was the Bromley-Davenport s' 
land agent. 

It is these immensely capable and amiable 
officials who now provide the really impres¬ 
sive thing about local governmciu in this 
country. In place of the dukes and landed 
gentry who used to run the show these arc 
the people, and not the elected councillors, 
who really manage the counties. This in 
itself is probably a bad thing—not because 
the officials are in any way fcttd officials, but 
because any system of government that does 


not pio\ide for forceful democratic cimirol 
of i'Necuiivc decisions is a system repugnant 
to the political traditions of this country. 
The cmiiuies and the county boroughs 
can very rarely pnwide enough people of 
the calibre, and with the lime, to provide 
this conirul. This is one reason why Mr 
Ia'c's b(x>k, ulthoui^ it does not directly 
make the point, provides a massive argument 
for reorganising local govcnimcnt on a far 
wider geographical basis—in short a 
regional basis. 

Another thing the book diK's is to illus^ 
trace the extraordinary sets of compromises 
between different interests that must attend 
perhaps the most vital decisions that ciniiny 
eouncils have to rake—decisions on maiters 
of town and country planning, better 
hcTibcd as decisions on land use. (Hdiica- 
tioiial dedsiuus, alt hough greatly influenced 
by county pcdicy, arc rcaUy determined at 
the ministry in lAindonr.) These arc not only 
bedevilled by disputes between liK'al autho¬ 
rities-and liKal administrators regard it as 
their duty most forcefully ui push ihe tradi¬ 
tional arguments in favour of their own area, 
'i'here arc also a host of matters in which 
decisioiiK affci't an absurd multiplicity of 
Whitehall dcpaiiments, each of them ton far 
from the scene of the di.spiire to give any but 
a hidehinind dccisiim: one of Mr Lee's most 
fascinaiini* examples of this even brings into 
coiillict the Ministry of Housing and the 
IX-parrnient of .Scientific and Industrial 
Research as overlord of ProfetSior I.o\vI] 
and his tele.scope at JiHlrell Bank. 

In short. Mi Lee brillianlly dcscribi's an 
adminiNtraiive organisulinn that Ixis 
changed beyond comparison from tlie 
circiiiiistances in which it was set up. It 
clearly need.s to he changed again now. 
in order to create a structure of ^nxmral- 
ised government that can adequately 
administer, under demiK'ratic control, geo¬ 
graphic regicHis whose problems can no 
longer be divided between those of town 
and of country. 

Really? 

Suicide of a Nulion? 

Edited by Aiihiir Koesiler. 

Ihtichiiison. 253 pages, 25s. 

T his, produced in bcKik form with 
commeiidahle speed, is the weJi-known 
number of hneonnier which flayed and diV 
seeled the state of England uxlay. Most 
of its potential readers have already read bits 
of it at least; so the question that poses 
itself is not whether it is a gcHKl book but 
whether it stands up between hard covers 
after the lapse of half a ^'ar. It is a tor¬ 
turing question for a reviewer to answer: 
the Ixiok is such a sii.siained attack on the 



1344 


complacenqr aod decay of this country that 
anyone who criticises it tends to diow 
hinisdf decadent and complaisant. 

The sub-title is **an enquiry into the 
state of Britain today,” and of course it is 
nothing of the kbul. The choice of authors 
(a very good one) and the title riiow that it 
is an attadc on certain aspects of national 
life, chosen for their vul^ahility. It is 
not an anatomy like Mr Sampson's nor a 
balanced set of studies (only a line or two, 
for enmple, tboat the national health 
service^ whidb with all its hmlts is some¬ 
thing cif a national triumph). none accepts 
all this and crises the book for what it i% an 
eamest and radical-minded attack on the 
adf-iatiafied and dull, it is excellent. Only 
Mr Muggeridge writes unfairly, and as hu 
venom fa indiscriminately spread over 
everything, it has no effect at all. The 
other authors are at particular pains to 
approve where approval is due (which fa not 
often, for the reasons given). They are 
literate, constructive and sensible; and they 
are patriots. The victims are the usual 
ones—imperialists, ttade unions, technologi¬ 
cally ignorant management, the dass system 
and so forth. Hope fa given for the future 
when we are aU like the Swedes. On the 
whole the articles on economics and labour 
relations are the best; this vein thrives on 
facts and tends to run out on values. 

There fa nothing in any of the essays 
whidi has not been said briore, and many 
times; but it fa well said. Moat of what fa 
said fa true; but it fa not the whole truth. 
In patticufair, the writers, who are all keen 
refonnera, tend to ignore die fact that a lot 
of pecole like tfainga the way they are. 
Ptobahly the ooUeciwn was rather better as 
a series of magaiine ardclea than wrapped 
in the apparent unto of a book; but it 
came om in time for dhrfatma^ and it makes 
very good seasonable reading. 


Along the Guinea Coast 

Trade Gaelics and Forts of West Africa 

By A. W. Lawrence. 

Qipe. 389 pages. 638. 

T fiROUGH rather more than four hundred 
years die mariners, merchants or 
oflScuQs of nine Burojpean nations built and 
defended, used andaoused, lived, sweltered, 
suffered and abundandy dkd in rather mose 
than forty iinpoitant forts or castles along 
the Guinea Goasc of Africa, as wdl as in 
several lesser ones. This extraordinary by¬ 
product of West European maritime enter¬ 
prise from the fifteenth centu^ onwards has 
never rerily had die nodoe k undoubsedly 
deserves. ** Jn all history,” Ffeofesaor 
Lawrence writes in this detail^ finely illua- 
trated and very handsome volume, 

there ii nothlof comparable with the effects 
produced by the fortt of West Africa; nowhere 
else have small and transito^ comnninicies of 
traders so dumped die life or the alien peoples 
who suffoiinded them, and indirectly of a vast 
ceaioa beyond. 

Peihaps an mgenlous studeor of world 
history could produce odier cxampleiL 
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There is g case, maybe, for thinking that 

far weatem extremities of ^£^^raitVall 
played a dmilar role towards the poapla of 
inner Asia On the whole, however, Fto- 
feaaor Uwiieiioe’a judgment will surdv 
stand: piovided always, of oourae^ that it 
is not taken to imply that coastal and near¬ 
coastal African populations were merely 
passive ” recipients of change.” With tfam 
reservaiitm—and the active pne under¬ 
taken by West Afiricans in turning the forts 
to their own advamage fa not, one may fed, 
sufficiently described to the author—the 
influence of dwse cstahlishments was an 
essential aspect of the wfarie African- 
European connection in pre-European times. 
Professor Lowrenoe was therefore justified 
in devoting time, during hfa atira in Ghana, 
to ajproper study of the forts; both he and 
the Ghaim Muaenm and Monuments Board 
(who helped with pubUcadon) deserve 
thanks far providing vdiar die author too 
modestly calls ^ an archaBologfat’s aide light 
on history.” A portrait of oaedy how the 
forts were built throws much li^ 00 the 
ways in which they were used; and these 
in turn are part of the wider piaure of those 
turbulent shears. 

Deacription of the fofta fa prefaced by 
a hundred pages of introduction on the Iffe 
that was enduted in them, the tdations 
between ”fart and tow^” and the types 
and methods of constniotioiL Thfaiaodmy 
controversial here and there. Ghana's poat- 
indepeodence strv^e between ” General¬ 
ists’^ and "fedetaim” was sordy caused 
by contemporary politicri foctofA and not 
in any real sense by a ^cultuiri divtsum” 
ansing from long Buxopem pcesenoe on the 
coast mit absence in the interior. It would 
be good to know the author's reasons for 
dating West African ” search for gold” to 
as early as about 500 bg. And was Brodie 
Oniidahank's famous book a "tedious” 
one? Hfatoiians have tended to find it one 
of die best of its kiod. But ttose are minor 
idiosyncrasies in what must certainly remain 
a auindard work. There are more than a 
hundred excellent photographs. 


Smells and Tastes 

Herbi and the Fragrant Garden 

By Margaret Biowxilow. 

Darton, Longman and Todd. 223 pages, 
illustrated. 508. 

T his book was first printed pcivatdy five 
years ago, and the fact that it has now 
appeared in a commercial edition throws 
h^t on duui|[ing British sodrifftores. That 
we are becoming greedier no one vtiU deny; 
so greedy, in fact, that a growing band of 
oooks are seizing trowel and fork and plant- 
hK their own herbs. But the publication of 
ima Brownlow’s book reflet lomething 
more dum this. 

Landscaping fa the glory of Bnglfah gar¬ 
dening: mat eye for aubdedea of contour, 
cokMir and U^t without'whkh a garden fa 
a vulgar, gaudy mess; for proof, tee the 
average green bdt housing estate. But some 
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are growing dfasatfafied with the sterilto of 
oveMfcnded ,lawn and massed fl^b«id|s 
flawe^ Uto billy-o—just as the.ka^ogiie 
8^ fficy wouU.^ These people ore reqion- 
ailile for the reviving interest in plants and 
shrubs, whose gentler virtues do not hit the 
eye quite so tod. 

The trend fa at least pardy responsible for 
the growing and deserve popularity of herb 
Birnmii, which please the eye, the priate and 
the nose and are a useful piece el horticul¬ 
tural one-upmanship—diis appealing 
ttyotoytotihehlghcatandioweatiiigtincta. 
Aiiss Browiilow, who runs the famous Seal 
Herb Farm nurseries with her mocher, has 
a wkty eye for the foibles of to customers 
and her plants (most culinary hetha are 
unruly growers), an riSth century 
water coknubt's way with ha brutii and a 
waspish tongue for other ga^d^ning writeis: 
"to say 'water when necessary' fa, practic¬ 
ally, about as hdpfiil as saying 'fm dog 
when necessary'”. One can argue about 
whether she should have committed 
of her poems to print; and if an amateur 
dare make suggestions, is k not essential to 
dry herbs away bom the light, so that their 
cttour fa preserved? But the book is both 
encydopaedic and a pleasure to read. 
Which of those greedy-guts line their cake 
tins with fragrant geranium leaves ? 


Historians* Essays 

From Menemieh to Ifitler 
Edited by W. N. Medlkott. 

RouUedge md Ktgm Paul. 275 pages. 25s. 

T he HiMorieal AsMdttkm, unnotioed by 
the genetal puUtc and unAnown to 
most schoolchildOT who Ustoiy, 

has long jnovided history teaefaos with in- 
fanned guidance about pointa dfficulty 
and intereat; either in the form of ralk. to 
local audiences, or in pam^lets diculated 
to its members. Dons and achoolteacheta 
benefit directly from die body’s wmk. Aiost 
of us benefit indiiectly; for the Assodatkm 
spreads knowledge of how die past cune m 
be the dmpe it wa^ knoude^ indupen- 
sable for underatanding die present. Tluee 
years ago Frofesaor Bnradragh edited ten 
of ita pamphlrts, ooUeoted be twe e n hard 
covets, wmai bore en society in Roman 
Britain and in medieval Rnriand. Aaeoond 
and equally uaefiil cdiectm of a doaen 
essays has now been assembled by Ao- 
fesaor Medlkott^ subdtkd "Aspects of 
Bridsh and Foreiipi History 1814-1939.” 

It bears mainly on British and on Ger¬ 
man history and on the ori|^ of ^ two 
latest Geto^ wars, dwu^ k also indudes 
a keen aurvey by Professor ran Alstjne of 
the inipetial deatiiqr of the United States 
and one ^ Pnfessar R. A. H uny hieya on 
the (Uyerattics tod scale of Soudi Aitatica. 
Two of the otetffimdoos were written as 
long aa lor9 yeaia ago; h is a measore ef 
Teiiveriqr*s and Webstet^ depth of his- 
toriod hi^^ dnt die papen tney lead at 
Bmssds in I923> oonqpathig die oonatesses 
of Vienna and VbnaiBes as ayM«m of inaer- 
national government^ am soil wdl wordi 
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•niB BctmoMm* DsctiMmR 28, imb 
nii ai ii iih i^ 'indude 8 dow- 
In i MMBM t y 'iit.iliawMdt’t cMiect md to 
•il^Bcaiue toat-ltoB^dwc, D( BHdi 

Bjdci a awpe d iica w tw!, cqgagtac 
tato cf ** The Vkiorin AfB * byXu 
Scea er reD; and a ludd acooaiit of bow aid 
wliea steam onne » i^laoe sail in vesam 
cagyin g ocean ficei^ under die British 
flam tootoaoc Bkteto eeninan phoe on 
1851 hi an hueninOs and.skflftif cioay w» 

aka, in a Add radwc too nanow to to fhtt 
powentobeeaeniised. Ito editoa own 


a vmoiQgm mbui ana menu w 

only one «e dwse pamiihkia to hate been 
oiicb dtewd ainoe they fliw appe^ • 
AU ito jeat oflhein, n tbCT are. 

aw pot in toe toade by Fwfc aty Benif 
done S duijtto « the ori ^ at d m wiw 
of 1914. This k an olbect kaaen m ^ 
terse and dear dbdllatko of toe a wmd 
points from a bnge mass of data; n frw 
a tout d$ force of watore Idstocfcd tombin g 
ttot nob^ Intfirstnil in toe natute of 
8.yi>nitfand rdadoos toonld miss. 

Crystal Palace and Bauhaus 

Bopyctopacdia of Modem Architecture 
Edited by Geid Hatje and Wolfgang Pehnt. 
Thames and Hudson. 336 pages including 
illustrations. 35s. clotfabound, xSs. paper* 
bound. 

Victorian Architecture 

Edited by Peter Fcrriday. 

Cape. 305 pages. 558. 

M odkrm axdiitecture is conveniently 
held to have begun with Joseph Pax¬ 
ton’s Crystal Palace of 1851, but most si^s 
of initiative all too soon passed well outside 
Great Britain, only to return a century later 
in the form of the best building of public 
authorities in schools housing and new town 
architecture. The potent marriage of ardii* 
tectucal form to the engineering technology 
of steel frames and reinfotced concrete took 
place in America, Germany, France and 
Italy. The Bauhaus remains the twentieth 
century’s outstanding source of architectural 
achievement; many entries in this well- 
balanced compendium bear witness to die 
fhiitfulness 01 pre-Nazi Germany and the 
gain to the United States from some of its 
distinguished refugees. 

For The Economist's new office imw 
iinAgr construction see the entry Brutalism 
—not by virtue of this paper’s policy but as 
a labd originally attached to the araitects, 
Alison and Peter Smithson, for dieir Cor¬ 
busier-like attachment to raw, exposed struc¬ 
ture. ' This welcome addition to the 
publishers’ Worid of An Lib^ has been 
written by competent contributors from 
almost as many different countries as the 
numerous illustrations. 

The architecture of the Victorian age has 
now returned far enou^ into favour 
to warrant a floweidy prfaited book of essays 
for the Chnstmastme. With an inoodue- 
tion by Mr Jabh Betjeman and oontxibo- 
tioDS (pomcjci them reprints} by a scholarly 


BOOKS 

gathering inrihidtng Pkotasor Pevsner nd 
SCehMM^ S;jCtaodhaife 4 bBDdel dtesiM 
SDusidcflMihiitftppea^^ But 
rite teki^ of rite mustntioos is imfoicii- 
ntteiy 10 jioorrite d^y do little to dispel 
din uneasy Ming riiai most Vicixirian aiili- 
teotum ml always seem as stodgy to look 
at as k is fssckianng 00 read about 


OTHER BOOKS 

tow Tkor LiVBDk Vahaie 11: 14854700. 
M^IbBtonndO.M.]toyitga. toto 
335 |»pet with 32 phm. 3Ss. 

Tab b the eeceod wtow in "u endie 


Chvat Political Pamphlet 

Wtat ii'toa Ttord Bmata ? Thm^^^ 

BSr Banaotof Joaqto SU]to. Translated 
toj ^-top gdd. Hdttedby S. B. Plnet. npm-Cjhted « 

M41»Bes. 2W.<d. AUwnoHwt 

y t'faibirtlDtoaanBDgtobetotinaflftob ' UodittmidSm 
X wato . totltoLwMiflicpoaaibleaM^ Amne w^ 
tka dndng toa Bfvoto.. liggjt.* 


food, healthi dressy towns, teaclii^ travel 
workina conditioin ^ erkn^ ct e -jod hu ple^ 
of oonteinnotiiy Ifiustntioiit. BsehgrDUiid in- 
mnnstka is tem where necessary, nd in most 
raws the igming has been mndemised diriitly. 
There is a topical tgicvancc in a Into shnoaitfr- 
oemuey co mm e nt on the difBciilties of anfverif9 
ontionpe that *ihe ridi doo so inesom 
upon” Qktod and Gmbridgs; 

A Lmhon to m Qona. By K M. modern. 
Sadder and Smiifuan, 222pMea. SSs. 


tkmatp jfknoda Bven BmoqIi copies of jt* 
arente. Thta has been mibrtiiiudeheaBtee 
’’What la die Thfad Bsttse?” ii one of rite 
greatest of poUdcsl pamphlets and wdl 
worth rite amenthMi of aenoua amdeats of 
polidcs. The publidier end oikae are to 
be coogratulatied for presentihg 111 with M 
caicfol tnmdadon of a work midi, as Fio- 
fessor Finer remarks, has been more talked 
of than read. 

Sieyda was a mastedy vidgsriaer. Deqpb- 
ing what earlier tbinkm had written about 
government he cruddy eummarised dte 

tnaifi of ffl gliteiiflBm oentUty 

philosophy. As a consequence his brand of 
democratic nationalism was the most typical 
expression of the ” prindples of 1789,'^ and 
those who, in France, have looked back to 
the Revolution as the great aooree of pdid- 
cal inspiration have found in Sieyfts foe 
pamphleteer about whom foere is least dhh 
agreement. The main reason for his suooess 
as a propagandist was that he epitomised foe 
spirit of an age. 

But this was not the only reason. His 
style and manner of prescntuig an arm- 
ment make a dramatic impact. Even in ms 
most general remarks there is defiance and 
provocation: 

(1) What is foe Third Estate? Bverythmf.t‘ 

(2) What has it been untU now in foe politidu 

order? Nathine. (3) What does it want lo 

be? Sowmldni. 

His direct attacks on his qpponenti, foe 
privileged orders, are aggressive and effec¬ 
tive. Because they penm neitfaer public 
services nor necessary private activities, the 
Nobles are excluded from the Nation. He 
splendidly voices the perennial irritatioa 
which conservatives arouse in their oppon¬ 
ents: ’^They are boldly prepared today to 
uphold the opposite of the views they were 
advocating six months ago.” 

As Ftotessor Campbdl illustrates in his 
intnxluction (which together with Profes¬ 
sor Filter’s lustorkal notes form a most 
useful commentary), Sicy^s’s success as a 
practical politician did not equal his success 
as a propagandist. Cold, sulky and unsym- 
pathw, he lacked friends and disciples. 
Arrogance, whkh supported his skill as a 
propagandist, hindered his political career. 
He provides a good illustration of foe fact 
that foe' ddUs of the successful propagandist 
and politician are not necessarily the same. 


way ef 


Wtariovra example and tnee foe line of die 
•Bdant aquedMs that hraaghc Rone ks water 
fm foe sinauiidiag faUlT^ book wlO give 
riMmaaintfoduciioa n disir hiiieiy end a guide 
tefo^ course that it foe tsak ef a tliii^-year 
study* 

Toe Amcibnt ENOMDUia. By L* Spsagoe de 
Csm. ^ Souvenir Frass. 408 jmea. iSk 
Mr de Gsmjs describes the sdueveasents and 
tefoalqpies ef foe cngiiiecr hi the aueient worid 
and foe middle ages. Zt provides s uachd hum- 
duetkn to this bnndi of aichaeoloiy, and may 
prove espedsUy inteicstioi to foe pounger 
reader whose ex p er h nents have reached foe same 
stage as those or foe andents. 


Tks Maam ButLoeas. By Roben Kelfo 
^ Ml dd lem s s . HutMnson. 328 psges. 35s. 

Four ef foe Victorisn and BdwamM ooninc- 
tors who helped to build foe railways, docks and 
dams ef Britain and foe undeveloi^ countries 
are described in this book: Thomas Bnsaey, Sir 

J ohn Aird, Lord Oowdray and Sir John Norton- 
Iriffifos. 

Monp 11. W 1 NIBR 1963-64. Edited by Ruari 
MdLean. Shenod Press. 100 pages induding 
plates. 22s. 6d., papeibound. 

The latest issue of this graphic design maga¬ 
zine has on its cover a reproduction of the brutal 
robot sculptures of Eduardo PSqIokzL The best 
contribution is Janies Mosely’s scholarly and 
original study or Bn^sh letter forms, although 
many people will look iiosndglcally at foe 
cartoonii of foe late Timothy BiidsaU, one* of 
foe most popular performers 10 appear on 
That Wat The Week That Was. 

The Hunory AnGHABOLOOiaT Of FkANca. By 
Glvn Danid. Faber. 198 pages, illustrated. 30s. 

A revised version of ‘*Laicauz and Gamac" 
with information brought up to date and foe 
arcfaaeologicai beckground rewritteu in foe light 
of modem reseaidi. Mr Danid hm also adAKl 
three entirely new diapters to foe 1953 edition. 

PormcAi. IDSALS. By Bertrand Russell. Allen 
end Unwin. 93 pages. 9s. 6d. 

Originally published in AmcriiU in 1917, this 
early epitome of RusmcII's thought has at last 
been publislied in an English edition. 

SgtECTED Storic». By Anton Chekhov, trans¬ 
lated by Jessie Coulson. Oxford Univer^iiv 
Press. (World'a Classics.) 381 pages. 12s. 6d. 

PhEVioiTs Convictions: Selected Writings of a 
Decade. By Cyiil Connolly. Hambh HantUion. . 
427 pages. 30i 

Tm Concise Encyclopahdia of Engush and 
American FOPtry. Edited by Stephen Spender 
and Donald Hall. Hutchinson. 415 pages. 50s. 

Ttet CONNpis.<SEnR Vf^r BrK)K, 1964. Edited 
by Alan Osborne. Ebnry Press, 119 pages 
including illustrations. 42s. 

CoLUNs h'^Ei.D Guide to ARCH.siOLOCY in 
Britain. By Eric S. Wood. CoUim, 384 piges. 

ass. 
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Whole new markets are opening up In Africa. To make the 
most of the opportunities they offer you need on-the-spot 
advice. The Standard Bank, with its network of branches 
throughout East, Central and Souih A^iica, can toll you all 
you need to know,from marketrcscare!^ to nali.ral rosc urces, 
from currencies to climates. The Bank’s business, in fact, 
is to help yours. Why not ct.'nsult us - rirjhl here in London ? 


THE STANDARD DANK 


You •jivi'ii il in a gnxl car n*'. sonn nr you rii Urhinrl I'n.- v/huJ ... in 
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Tho I vni-T-' 'syslom yi/cs you c-'crylhiiiri u ph/)lopraphi'r can ever v/ont 
-all iro!:T one camera. Just ho'ii a Pc-nla' -you vvill lur*l ul oiu'cthcP 
Ihi.. t:.... t i.i id worth luoio Ih \n »• ^ o^lo. 

You can buy a Pantax for around seventy pounds. No other camera at 
anywhere near the price can offer you more. : Th-'uuoh-iho-U ns 

vi- ..i.in: r.iiciopiis.'si iK.JMnu: Fucusiiig do.vn to 18ins. v.'ilh Ihe ilancl.Tid 
.lulunv.lii ill..pill.iQin; Inslnni rilurn nuiior; Focal plan: shullcr 
v-'iih iilly lii H d i*pt.((ls: Singio ilu/'j v/indi Ovor a do.'cn inlur- 
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ECONOMIC OUTLOOK FOR 1964 

Growth Trends Converge 

rik« flcotpaiftMtC** BnaiiMsi.aectloiis^Ut week are devofeiffl ta worldeCNHMmic 
. and budneif, pmpects for 1964 lokikjDOiniirlee a tBWral enmmlng>»iy of 

eaUwit trends iaeross tke world ccoaMB^nii army of forecasts firom the 
' Industrialised econofnles—and some', hones on fim |»w wrong and ri^^t fbre> 
casters usually are; and reports on flieootlsim.li^^-a number of economies 
abroadt a more detnfled look at Britit^ nnd tarn-oi^dMirychr attitudes on 
world bourses. 


A dd up aU die foxecsso, offidsl and unofBdal, and you 
an offered a yeu of fairly comfortably sustained growth 
^ for the world's industrialised economies in 1964. 
Some are decelerating, or talking about doing so; few may 
be accelerating much, but a number hope for moderately 
faster growth next year. Two interesting features of die 
forecasting are that expectations ate beginning to converge— 
around the 4 per cent growth of Britain’s copybook headOng, 
or a shade higher; and that the United Slates, after the 
longest period of expansion it has achieved in any cycle since 
the war, hopes to maintain its economic growth well up to 
the develop^ countries’ international average. This Ugh 
level of activity means sustained demand for many comrno^ 
ties, and a number of economies will be rebuilding stocks for 
higher output. So while the primary producing countries 
can hardly expect as sharp an increase in commodity prices 
as has occurred this year (13.3 per cent on The Econormit 
indicator), strong demand seems likely to keep their purchas¬ 
ing power buoyant. 

Political factors have to be taken into consideration— 
though after the series of shocks that have barely ruffled 
business this autumn, it is difficult to hazard what ^owatKe 
to make for them. Near home, one can perhaps guess that 
the uncertainty of election timing in Britain may now delay 
business decisions to invest somewhat; and that a Labour 
victory mi^t dday the upturn in this spending somewhat 
further. President Johnson seems moderately certain to get 
bis tax cut; assuming that, the legislative paralysis that 
descends before a Presidential election need not necessarily 
hamper progress towards a $6oo-plus billion year. Chancellor 
Erhani's room for manceuvre will be narrowing as the year 
wears on but unless a head-on collision between him and 
President de Gaulle should disrupt the European Economic 
Community, diis strug^e for the soul of Europe may not 
greatly affect short-term expectations for dther gentleman's 
economy. 

Certain elerrients in the pattern of economic advance, again, 
stand out as similar across the developed economies. In few 
of tiiem is business investment in anything approaching a 
boom. In the United Btates, Japan, less certify in Germany 


and Britain, it is picking up some nKnaeiitBiD. In France 
and Italy, its rate-of g ro w t h is bring riieeked—direedy by 
cr^t restraint, indirectiy but more powecfiffly by measures 
to dieck the advance of coasumption. 

In several countries, laggard private mvestment is being 
partly offset by a considetable build-iqi of public investment. 
Build-up is the word ; these enlaced prograrrunes take longer 
to mount than in most economies wouM be desirable, and 
by nature their physical demands tend to be biased towards 
construction rather than plam and machinery. Hence the 
bi^ or increasing load on the construction i^ustries triiile 
some other capital goods industries remain wril below capacity. 

C msuMER demand remains thus the main generator of 
growth in all these economies except perhaps Scandi¬ 
navia—though the object of policy in France and in Italy 
is to prevent it generating quite so much. The standard of 
living in the European economies has now risen to a level 
that makes further growth rather more import-intensive; 
this, plus the stockbitildiog cycle in some countries, may be 
why most of these countries are expecting a higher gtowtii in 
imports in IS164 than in their national products. Cats and 
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odier consumer durables, internally, are driving the bow 
in personal spending. Europe is a long way fti& anything 
ooovincin^y considered as saturation in the oSmership of 
these, although replacement is becoming a largeir proportion 
of demand in all its markets; and Sweden in Articular is 
demonstrating that it is not only in the United Sutes, back 
on a seven-million auto year, that plenty of families can aspire 
to a two-car standard. 

In the economies hoping to increase their rate of growth 
nest year, moreover, exports are counted on to remain an 
expansionary force. This is partly a matter of taking in each 
others' washing—^particularly within EEC and EFTA. But 



ms ^17 ba bs 'ao bi ba Jts '64„ 

EBtimote Fbrecatf 


primary producers’ incomes have been improving too; and 
manufacturing countries can reasonably look forward to selling 
them more. Most west European nations, also, are hopeful 
of exporting more to the Soviet block (and stune American 
mamdacturers are too). They say a good deal less, however, 
about increasing their imports from the Eastern block—except 
of gold. Whether manufacturing trade can rise at the rate 
imidied by the array of national income forecasts, however, 
or indeed at the sharp rate experienced during the early part 
of 1963 , is questionable. 

During the United Sutes balance of merchandise 
trade continu^ to improve; on balance, that of the EEC 
seems to have been declining. With some restraint upon 
outward movements tA capital through its impending interest 
eqinUntioa tax, the United Sutes has improved its total 
balance of payoMOts: this, too, perhaps at the expense fA 
Europe's which will have swung back from surplus towards 
balance. (Germany with its vigorous increase in exports is 
a powerful exception; attracting long-term and short-term 
ca pital, it has moreover been moving into surplus on both 
current and capital account.) The level of reserves dues not 
yet show any weakening of EEC payments as a whole, owing 
to heavy borrowing abroad by some commercial banks, and a 
tymrinued flow of long-letm private investment from the 
United Sutes. But by 1964-^5 the changed circumsunces of 
an improving balance in the United States and a perhaps still 
detff poraiing one for EEC could have some more telling effects 
upon, for examifle, national atdtudes towards freer tmde. 

Britain during 1963 was catdm^ up to an EEC-levd growth 
rate, and its wages and internal prices went up less than in 
most European countries. Nevertheless, iu gain in exports. 


Til£ bCON'OiVUST DECEMBER 2S, 1963 

on the figures so far availaUe^ seems'to have derived mere 
from the general increase in world trade in manufactures (in 
which its share may hav^ dedined again) dqm from any 
demonstrably greater dunpetiftiveness .with other ejqxHts. 
Most other countries' export price indices seem to have been 
rising more slowly. 

In 1964 , as output grows and stocks have to be built to sus¬ 
tain it, our current balance is likely to lapse into a mild deficit. 
Depending upon the timing dt the election and on out export 
trends, here is another area where pditics could count; a 
Labour victory could cause some movement of hot money 
across the exchanges, dther into the D-Mark or (perhaps 
equally logically, but less probably) into the ddlar. To tlie 
internationd investor. Labour still sounds like a party liabk 
to give maintenance of the level of the reserves a lower priority 
than perhaps growth and full emplc^ent. (This is true, but 
why they diould imagine that the Conservatives have any 
different order of priorities at present is hard m fathom.) 
Japan is another industrial exporter forecasting some deteriora¬ 
tion next year as a result of liberalisation of its trade when it 
joins OECD. Its competitors are not quite sure how serioudy 
to take this doleful admonition to Japanese businessmen. 

The European Commission, in its first glance forward into 
1964 last month, was optimistic, with some caution about the 
chances of conttdling inflation in France., Italy and Luxem¬ 
bourg ; but it fastened again upon the pressures of brimful! 
employment in the Six. Its proposed remedies were an increa.<ic 
in business investment to increase productivity and recruit¬ 
ment of yet more foreign labour. Italy, planning to soak up 
its own reserves of southern uneniployed over the next four to 
five years, is less enthusiastic about exporting manpower to 
Swiueriand and Germany than it lused to be : the EEC labour 
net is being cast wider, across the Iberian peninsula and 
south-east Europe. 


I N the medium run, this using up of Western Europe's 
reserves of labour is the main trend upon which the Brook¬ 
ings Institution this summer based its hopes for redress the 
American balance of poyments. It may continue to be a factor 
of growing weight throughout the sixties. Western Europe 
has used up its idle men, and a certain number of eastern 
Europe's. It has still, in most EEC countries, larger propor¬ 
tions of its population uneconomicaHy engaged in i^cultute, 
and fewer married women gainfully employed, than Britain 
has : but the United States could depc^ if need be on a simi¬ 
lar “ hidden pan of the kebeig " in its own labour reserves. 
Briuin, temporarily operating with a rather higher percentage 
of unemployment than it hu in some boom times got away 
with successfully, will by 1965 be in no more comfortalde a 
labour situation than EEC; and, with few hidden reserves 
of people to call on. 

The Brookings Institution built upon tiiis comparison a 
hard-headed calculation that the United States ou^t to be 
able to keep its growth in earnings more in line with its growth 
in productivity than Europe will.be able to, keeping its labour 
costs and therefore its export prices more level than we can. 
The possibility is a real one-^and one that makes a significant 
difference to economic policies on two sides of die Atlantic. 
America's five per cent unemployment, bbstinatdy immovable 
in an economy growing at 3-5 per cent a year, is a big enough 
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THE ECONOMIES ■ FORECASTS FOR 1964 


In Foresight and 

W HI2N Tiu Economist publuhed a 
uUe like the one bdow for the 
first time last year, its guesswoA for 
devcIopmcDts in die British economy vas 

Exports. 

PrivsM conramption «... +^'i3r 

Public consumption. 

Fixod capital formation. "^0 5 % 

Imports. ”1 2'8% 

Gross domoscic product. 

What this demonstnitcs to us, broadly, is 
how many wrongs can—maybe—inakc a 
right. When we compare these forecasts 
with our best guesses now at what fou 
happened this year in the British 
economy (see below), it appears that wc 
badly underestinuitcd the increase in 
both exports and imports, and were 
much too conservative about the growth 
in personal consumption. ^ About public 
consumption—^i.e. expenditure by central 
and local governments—we took Mr 
Maudling*s words too triLstingly: it 
hadn't really risen considerably during 
1962, and though government depart¬ 
ments’ payments may be running well 
behind actual work done for them 
this year, there's no sign yet that it has 
risen very considerably in 1963 cither. 
Fixed capital formation, maybe, we got 
about right: with virtually no change, it 
didn’t affect the addition anyway. But 
coiniitiig in our assumptions about stndt- 
builcUng (and the thoroughly odd indica¬ 
tions so far of what actually happened to 
these in the third quarter of this year 
make comparisons there meaningless) we 
thought that year on year, gross domestic 
product in 1963 might be 2.7 per cent up 
on 1963 ; and it looks to us now as if it 
may have been about 2.75 per cent up. 
But hold; how much do wc know 


in Hindsight. . . 

about 1963 now? Late in December, 
the latest figures we have aits for 
example 

National income estimates for the 
second quarter. 

Private industri:i] investment figures 
for the Mid quarter; not public. 

Some figures of personal consumption 
expenditure for the third quarter; retail 
sales and car cegiatrations for October. 

Industrial production indices up to 
Ociober (and the Central Statistical 
Office suggested this and the September 
figure were misleading). 

Visible trade figures for November. 
Moreover, last year’s evidence is again 
disconcerting. i*or our guesstimates, in 
December, 1962, of what had happened 
in 1962 were on balance rather worse 
than our forecasts of what would happen 
in 1963 now .seem liable to have bm. 
(Liable, not likely; our present hindsight 
may be as wrong again.) 

Wc erred in impi^sing company. The 
National Institute of luonomic and Social 
Research, a month later, were ratfauar 
closer on 1962-63 changes in exports 
and imports, though still far out; 
even more optimistic (and wronger ?) on 
public consumption: identical on private 
amsumption and capital formation; add¬ 
ing up CO a (tDP forecast possibly not 
quire as dose as ours on the ycar-to-vear 
basis, though much better on growth 
during the year. Our table last year also 
carried a series of estimated changes from 

1961 to 1962 and forecast changes from 

1962 to 1963 for ilK' main EEC and 
Efta ixiuntrics, culled largely from the 
Rtirof^an Economic Gginmission or 
planning authorities in the Nordic coun¬ 


tries. None of the EEC forecasts for 
1963, except Italy's (forecast 5.7 per 
cent, actual 5.5 per cent), appears, on 
the estimates bdow for this yar so fisr, 
to have been as close on the total ^wth 
rate for the year as The Ecanamut was 
for Britain. The next closest (for gross 
domestic product) was the Nethecumds 
(3.0 per cent rise forecast, 3.5 per cent 
apparentljachieved): Germany waa way 
out, albeit oomforcahly so (3X> per oeot 
increase forecast, si per cent achieved}. 
•Moreover, the BBC estimates for 196a, 
at the end of 196a, were in many cases 
rather sharply reinoved, like our own, 
from uiiat, appatendy, had happen^ 

Their and our diastening experience 
has not prevented our chancing our arm 
again this year. Forecasting is a limited 
economic exercise, both heceuat of the 
fallibility of its exponents and because of 
the ridusty platform of variously out-of- 
date knowledge upon which they have to 
mount their looking into the future aa. 
There is also the fact that when these 
chancy forecasts suggest gathering rates 
of change, governments sometimes do 
something about them before they work 
far through. None of this makes the 
attempt to peer forward through the fog 
any less necessary. Being wroi^ doesn’t 
invalidate the quantitative exercise.... 

But we have to acknowledge, with 
some rueful admiration, that Sweden 
looks to have been as near as makes very 
little difference all the way through on 
its figures wc published last year, both 
for 1962 and the 1963 forecasts. Nor¬ 
way did not do as well; but its perfor¬ 
mance compared pretty Well with any in 
EEC or our own (partly by bring more 
esmtious about its 1962 guesstimates to 
start with). 

\ So perhaps practice makes planners.... 


GROWTH RATES AND GUESSTIMATES: Change over Previous Year 


Italy: 

1962 .. 

1963 .. 

1964 .. 

Pranca! 

1962 .. 

1963 .. 

1964 .. 


Norway! 

1962 ... 

1963 ... 

1964 ... 

Swaden 1 

1962 ... 

1963 .. 

1964 .. 



Private 

Public 

Fixed 


cunsump- 

contump- 

capital 

Exports 

tion 

Cion 

formation 

10 0 

8-9 

120 

5-0 

10 0 

8-0 

12-0 

6*0 

11-7 

6-8 

4 6 

91 

6-0 

7 5 

6-0 

70 

50 

6-0 

50 

5-0 

2-5 

6*9 

2-3 

7-5 

70 

6-0 

1*5 

S-0 

60 

4-5 

5*5 

3-5 

5-6 

3 0 

6.7 

4-5 

8-0 

3-0 

6-7 

5*0 

7-8 

3-0 

5-6 

1-2 

7-5 

4 0 

5-4 

3-6 

6 0 

S 0 

65 

4-5 

6-0 

45 

65 

5-5 


Natharlandt: 

1962 . 

1963 . 

1964 . 


Belgium: 
1962... 

1963 ... 

1964 ... 


Germany t 

1962 .... 

1963 .... 

1964 .... 


Britain: 

1962 .... 

1963 .... 

1964 


Exports 

Private Public 
consump- consump¬ 
tion cion 

Fixed 

capital 

formation 

6*6 

4-2 

6-3 

4-2 

7*0 

4-5 

3-0 

2-0 

8-0 

4-5 

4-0 

4-0 

8-9 

4-4 

6-6 

1-6 

7-0 

4-0 

2-S 

1-0 

80 

4-0 

3-0 

2-5 

4-2 

5-7 

III 

5-4 

7-9 

28 

9-1 


8-5 

3-4 

6-4 

3-5 

0-4 

1-4 

2-3 

-2-3 

6-0 

3-2 

1-3 

Nil 

4-3 

4-0 

4-0 

ll-O 


Eicimatat: for Europe, by the European Economic Comminien or national economic institutes: for Brlttin, by The Ecenomisi. 
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ktag-term problem for any economy. But in die -dmrt run 
it is a poweiful preventative to cost inflation djMugh wages 
pressure. Indeed, the very disdncdon betwm cost and 
demand inflation has less meaning for a country "diat for the 
present dearly does not need an incomes policy. In Europe, 
the dtsdnction betufeen cost inflatkm and demand inflation 
will be fully meaningful only vdien govenunents or economic 
jdanners have found really effective and different diings to 
do about die two ailments. Sweden, Hdbnd and Britain ate 
farther advanced or more hopdul in their quest for an effec¬ 
tive incomes policy. France and Italy lUw the idea, but in 
the meandme have w try to contain dieir own infladon, of 
whatever land, by dl means and sundry. Getmaiqr retains 
the advantage, that its trade unionists are Germans, with die 
word inflation graver^ on their hearts. 

Two polidcnl-eoooomic exercises on the 1964 agenda wfll 
not affect the short-term world coniuncture, but may be sig¬ 
nificantly affected in their kinger-term implicadons by it. 


THE ECONOMIST DECEMBER 2 a, IMS- 
These are the Kennedy round at Gatt, and the United Nations 
trade oonfeience. Om will have to deal mainly with See¬ 
ing trade between indusniailised countries; the odier, with 
trying to make diese pay more than lip-service to foe 
question of long-term trade with developiog countries. It 
would be exaggerating to say that the prospects for either have 
grown any roder in foe last six months. EEC attitudes towards 
foe Kennedy Round depend not simidy upon foe state of 
President de Gaulle's p anadi e, but also upon foe ptoqpects of 
eiqxMta for European industries; some of these are already 
m protectionist mood. The primary producing countries 
gafoering m Geneva in Mqr should have a aligbdy hapiner 
year's experience behind many of them. But wbetiier they 
will fiod most of their tndiistrialised colleagues any more will¬ 
ing to admit manufactured imports from low-wage countries 
mote fireely is open to considerable doubt. These, too, are 
problems for 1965 and after; but foe conjuncture 61 1964 
will pky its part in shaping them. 


Commodities : Never Just Right 


I N the space of just over a 
year xnaoy primary pro¬ 
ducers .have becQ rushed willy- 
nilly up the steep slope of a 
boom-^rom the abject misery 
of prices up to the turning point 
in August, 1962, to a new type 
of misers tlic fear tha[t current 
high prices may persuade con¬ 
sumers id turn to some dose 
substitute for their needs. Since 
August) 1962, The Economist 
commo^ty price indicator has 
risen, despite a setback in the 
summer months, by just 22} per 
cent to a new peak in mid-Nov¬ 
ember ; this rise wiped out the 
dow bnt steady fwl in com¬ 
modity prices that occurred 
over the previous decade. The 
prospects of contixiued expan¬ 
sion in the industrialised coun¬ 
tries in 1964 diould serve to at 
least maintain the incomes of 
primary producers. 

The current kvd of the com- 
modity index, and indeed the 
fluctuations over the year, owe 
a good deal to the spectacular 
gyrations in the free market 
price of sugar. Even though 
the new United States quotas 
foreshadow the constricting 
effect hi|^ prices will cventu- 
afly have on demand, this 
cyde will cake time, Mean- 
vmile, buyers may be even more 
conscious of ti^t supplies in 
the spring, and with a 10 per 
cent mcrease in the basic quota 
for which the price is assured 
under the Commonwedth 
Sugar Agreemeac, quotations 
for die l&ted amount on the 
free market could run wilder 
yet. Later next year, decelerat¬ 
ing demand, plus a new crop 


probably augmented by extra 
planting after this year’s attrac¬ 
tive returns, shodd restore a 
more normal situation — 
weather permitting. 

A combination of disca-scs 
and deluges in West Africa 
with drought and fires in Brazil 
has made it probable that 
world consumption of cocoa will 
be narrowly ahead of new sup¬ 
plies this year. Added to the 
higher cost of sugar, this could 
retard consumption growth dur¬ 
ing 1964, but more nnmediateiy 
it means higher rcnims this 
season for producer countries 
—and consequent pigeonholing 
of the idea of an international 
agreement, for the present. 
Coffee producers, too, have 
shdvcd the settlement oi their 
differences until March, hoping, 
no doubt, that the varying for¬ 
tunes of crops will cause some 
of them to disappear. But 
present imbalance m stocks and 
prices will persist until the 
South American producers vriio 
dominate the Intemationiil 
Coffee Council bring themselves 
to revise their quota structure. 

Disappointing grain crops 
this year within the Communist 
countries have generated firm¬ 
ness in markets. Replacement 
buying has provided a welcome 
relief to cereal growers in the 
other major piwudhg coun¬ 
tries, whoK almdy lar^ stocks 
would otherwise have been 
further augmented from a crop 
eff main grains only exceeded in 
1960/61. 

Oils and fats—^world produc¬ 
tion of which has been rising 
faster than consumption of lace 


—had embarked on their 
seasonal uptrend when die 
United States edible oils 
scandal broke upon the world. 
Although most prices will end 
the vear higher man they began 
it, there is a good deal of con¬ 
fusion at present. The future 
of the scM prices, at present 
reasonably firm, will depend 
on feed demand this winter. 

The rise of nearly z8 per 
cent ill wool prices over the 
year has been more soundly 
based than for many other com¬ 
modities. Stocks are light and 
the third quarter saw a new 
acceleration in demand from 
British, Continental and 
Japanese buyers. There has 
alM been aedve Eastern 
European buying this season. 

Among the metals, the 
impetus of a general in^rovc- 
ment in industrial aedvity has 
been exaggerated by external 


factors. The new spurt in 
demand for base metals has 
found London Metal Exchange 
stocks abnormally low. Overseas 
zinc may be attracted by the 
price premium. Russian lead 
has already arrived to ease the 
situation in that metal, but 
it will be some time before 
supplies catch up for either lead 
or zinc. 

Copper and nickel producers 
have had more success with 
their stabilisation sdicmes. In 
the tin market, however, the 
entire buffer st^ was far too 
small to halt die spectacular 
rise in prices^ and London 
Metal Exchange stocks are at 
their lowest level for many 
years. At present prices— 
now over £z,ooo per ton— 
American stockpile ^es might 
be made more fredy. This 
would not alter the underlying 
strengjth of the market: con¬ 
sumption is already running 
26.000 tons ahead of produc¬ 
tion, and even the GSA stock is 
not 
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The Economy Next Year 

<<Maybe 8 per cent grovHli In gross donacsdc product 5 
to J per cent in .wage mtest 2 to 3 .per cent of wage 
drih** wae how coo Brimln’s most prominent economlide 
pot his forecast for 1964 a few weeks ago. His wages goesses 
seem Mgi» to us» hut wage setdements sinoe and pending won’t 
have moderated diem at alL Qnthesideofiiadonalproducdoii, 
one Shoidd not eaaggerate the meaning of a 8 per cent rise from 
1963 to 1964 yoar on year, after a year like the past one. It 
imjdles a dower rate of growth throi^ the year, from now imdl 
December 1964, than Bntain has hem managing in 1963. 


H ow mudi inflatkm of Britain's labour 
costs does theprospcctive increase in 
wages also imriy? Ihat is the main anxiety 
for policymakers as the British economy 
enters 19^ During 1963, though reviskm 
of employment figures Uurs the crude arith¬ 
metic, there may have been a gro^ of 
some 6-7 per cent in labour productivity in 
manufacturing and of some 4-^ per cent 
rig^ across the economy. The increase of 
perhaps 5 per cent in earnings, therefore, 
should have pushed labour costs per unit up 
this year by no more than about 1 per 
cent. Wholesale wees of manufactured 
goods have risen only about 2 per cent dur- 
mg the year, and export prices about 3 per 
cent. 

A rise of perhaps xi per cent in employ- 
ment by mid-ipt^, as has been forecast bv 
the National Institute (and a continued faU 
in the unemploymmt rate to about x.6 or 
X .7 per cent by this time next year) would 
imply an increase in labour productivity 
next year of about 31-4 per cent between 
1963 and 1964. If earnings were to rise by 
as much as 7 per cent next year, unit labour 
costs would rise significantly; in spite of 
some further shaving of capacity costs, 
there is little doubt Brkid prices for 
home and export markets would rise more 
than they have during this year, even 
allowing for time-lags. 

In x^3, as in 1961-623 salaries may have 
more than kept up with the rate of increase 
in wage earnings, and tax rates have come 
down: persc^ incomes could thus be 
5-7 per cent hig^ next year, which, allow¬ 
ing for oonaumer price increases of perhaps 
2^3 per-cen^ would suggest a rise of some 
4 per cent in oonsumptioa. 

Public investment, like public con¬ 
sumption, seems unlikely to have risen 
as mudi as was intended in 1963 , tfaou^ 
the figures are available only long in 
arrear ; as a result, it is likeW to acoeimte 
even faster during 1964 . ftivate invest¬ 
ment did not pkk up as mudi as was 
hoped during the third quaner of X 963 (the 
last figures on record) because of a con¬ 
tinued slight dedine in manuhictiiring. 


Public and private housebuilding, which 
have risen sharply in 1963 , are both likdy 
to stay at a very hig^ In total, fixed 
Inve s tment might conodvably be more than 
xo per cent up. But business investment 
still is more liable to be affected by the 
political run of the year, in timing at least, 
than any other sector of demand. Caution 
up to a Labour victory mi^ for a while be 
succeeded by more of the same; but after 
a Gonservam victory one might expea 
another businessmen’s celebration on tiie 
scale of late X 959 or possibly even more 
than that. That, plus delra in the upsurge 
of public investment, could put heavy stram 
on the construction industry in early 1965. 

Export prospects after two dull months, 
and with me luelihood of stronger pressure 
on costs developing from now look a 
little less rosy than they did. Britain’s ex¬ 
port prices even this year have risen more 
than America’s, Germany’s or Japan’s; nor 
has this country achieved as large an in¬ 
crease in exports as any other of the main 
manirfaauring exporters. It is upon hopes 
of the continued buoyancy of world trade, 
rather than to any access of British com- 
petitiveness, that wc can base hopes of a 
ycar-on-year inacase of perhaps 4-4 J per 
cent in exports. 

Whatever has happened to stocks this 
year (the third quarter indications so far are 
peculiarly puzzling), one can hardly postu¬ 



late an inaease in national product of some 
8 per cent through a two-ymr period with¬ 
out a siaeable stoAbuild bcgifiniai at some 
point. It is hard to believe sfioistics that 
show it has not happened yet: but if it 
really hasn’t^ so muA the more one must 
expea next year. It is perfectly poedble 
that some other industries apart tram those 
that oomume iteel, m a peiM of dmouglUy 
ample availability, are achieving inqiiesaive 
Qnoe-fbr-aO coonoiiuea in their inventories: 
but the result of this, in my one year, 
would be limited. A big cyclical increase in 
afockbuilding, and a large and mainly oon- 
comitant increase in Iniporia seems inevit¬ 
able in X944. U the growth of exports 
should turn out to be slackening in pace, 
then the current deficit already roicseen in 
the balance of payments must be expeaed 
to widen. But, stilh on this slightly less 
optimistic reckoi^, not enough to force 
whoever is steering the economy by dien 
to trim safi. 

It seems unlikely, in an election year, that 
any chancellor would widi to apply re¬ 
straints upon expansion, whatever m fears 
about upward pressure on wages. Far 
better deaorally, perhaps, to stage a ced- 
lision with the trades unions and go to the 
country, leaving any uncomortable 
measures to the next chancellor. But it 
hardly now seems oonoeivable, either, that 
Mr Maudling could have any further tax 
reliefs to distribute in a 1964 budga. 
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On the Plateau 


T he motor industry returned to its 
growth curve this year, thanks to the 
cut in pufchase tax in November, 1962: no 
such dramatic expanskm can be expected 
next year, but the industry should en|t^ a 
toher growth in home and export sues. 
Pkoduedon should be about 1,600,000 pas^ 
aenger cars this year, as forecast in The 
Beofunmt back in August, and may rise 
to nearly x.750,000 next year—the rate of 
output reached this autumn. The inoease 
will come fairly equally from exports and 
homesales. This ymr home sales have risen 
much the faster, from ySs/m to about a 
million, while exports increased^ from 
537 sOOO to a Utde over 6oo/xx>—with the 
rate increase growing as the year pro¬ 
gressed in each case until November was 
reached. Then the growth in home sales 
fell fraoi 40 per cent to nearer 25 cent, 
slightly damping the more optimistic hopes 
of the industry for a winter-long boom. 
Next year home sales may reach i,ioo,ooo« 
about 50,000 of these b^g imports, and 
exports 700,000 (thenigh the industry itself is 
predicting no rise in exports). 

The general election will be the factor 
most likely to upset forecasts for the home 
market next yw, but the expansionary 
policies to whidi both parties are commit¬ 
ted suggests that any effect will be a short¬ 
term one—the depression produced by poli¬ 
tical uncertainty. As seems to have been 


the case this year, much of the increase in 
sales will come from private as distina from 
business buyers, and the proportion of cars 
bought on lure purchase may therefore grow 
still more. It has reached 30 m cent, 
having been 20 per cent in 1962. The new 
modm introdu<^ this year affea private 
buying more than business, so they will be 
one ofthe chief factors stimulating demand: 
the other main factor will be the oowdi of 
incomes. But the proportion of incomes 
spent on cars is unlikely to grow as to as 
it has done this year—hem the slower 
expansion of sales. 

The commercial vehicle side of the motor 
industry has not enjoyed a good year. Much 
of its 1963 fall in output, however, conceals 
a switch from light vans to cars on the 
assembly lines, as personal buvers found the 
difference in price reduced oy the cut in 
purchase tax. Output will therefore have 
fallen from 425,000 in 1962 to a little under 
400,000. But home demand was rising 
iharply by the autumn, as the boom hit the 
hauhers and industry began to invest more 
in transport generally. Politics may again 
restrict sales next year, with the fear of 
what a Labour government m^ht do to 
road haulage; but home sues might 
rise from 225,000 to around 250,000, and 
with eiroorts also likely to rise to per¬ 
haps 180,000, output should be about 
430,000. 


CHEMICALS 


Out of This Wood 


T he chemical industry has been picking 
its way through some thorny thickets in 
the last two years. But this year has seen 
it emerge, and the industry looks forward to 
1964 dx a year of increasing pruduaion and, 
more impoiitant$ fully-recovered profits. 
Over-expansion in Western Europe and 
America in some chemicals—^particularly 
the capital-intensive bulk organic diemicals 
—^resulted in greatly increased competitive 
pressure from the surplus production. 
Prices fell (the index of chemical prices 
dropped 2 p^ cem between i960 and 1963; 
but for plastics dropped 13 per cent) and 
profit margins were drastically slimmed. 
Some part at least of this trouble has now 
been ^ssed. After two years of growing 
at 6 pur cent a year, the chemical industry 
has entered a period of fast growth at about 
twice that rate. And this is expected to 
continue into next year, certainly imo the 
first half anyway. Thus, th? production 
index for chemicals next year could reach 
150, an increase of 7.9 per cent over thisu 
assuming stable prices. 

Such growth is uneven. Most of it occurs 
in the ** new ” chemicals which provide the 
dynamic behind the industry’s nidi rate of 
growth—roughly twice that of industry as a 
whole. The newest of these arc the thermo¬ 


plastics, of which produaion in the first 
nine months of this year has already in¬ 
creased by 16 per cent oyer last year, to 
360,000 tons. At this rate, next year’s pro¬ 
duction could be as much as 550,000 tons. 
The other major fast-growing **ncw'* 
chemicals are used in making synthetic 
fibres, of which production has ton mcreas- 
ing in Britain faster than plastics—30 p^ 
cent a year over the last 4 years—faster, in 
fact, dum the industry can cope whh. The 
heavy «de of the industry is increasing at 
rates nearer those of the rest of the industry, 
and^ for basic chemicals such as chlorine, 
demand has caught up with supply. How¬ 
ever, production of fertilisers will increase 
somewhat faster, though not as fast as this 
year in which, for special reasons, it 
increased by an estimated 9 per cent. 

Although the industry is emerging from 
the imbaime between supply and demand 
of the last two or three years, some of 
the effects arc likely to remain with it— 
in particular, the effect on prices, which, 
again, was most marked in “ new ” chemi¬ 
cals. These are never likely to recover to 
earlier levds. However, the large plants 
now being built offer economies of scale 
that make die lower prices bearable—even, 
with increasing demand, profitable. 


. HOW INDUSTRIES 
COMPARE ^ ^ 



MB '88 to 


STEEL 


A Record Year ? 

W ITH the sted industry getting back 
into its stride again, 1964 could see 
produedon surpassing the record (23.4 
million tons) produedon of i960. The first 
week's produedon in December, of 5x2,900^ 
tons, has already set a new record. 
duedem this year has increased from u 
weekly average (seasonally correaed) of 
382,000 tons in Janua^ to 479,000 tons in 
November, giving production for the whole 
year estimated at 22.4 million tons—2 
million tons more than 1962. This momen > 
turn is expected to be carried into 1964— 
at any rate, into the first half—giving pro¬ 
duedon of ** at least 24 million tons.” The 
year will probably start at a, higher race ol 
production than it will end with: the 10 
per cent increase in vehicle production, 
which accounts for a sixth of hmne steel 
consumption, expeaed for 1964 is likely 
to be weighted towards the first half 
of the year and the government's loans 
to shipbuilders have produced orders 
bunched into the first five months of 
the year. I 3 cmand from heavy industry 
generally will probably pick up, helped by 
government aid to depressed areas-- 
fldthoug^ that may not help private invest¬ 
ment much, since new prixluction can be 
expected from equipment at present under¬ 
used. llius, the year should start well 
with the impetus it carries over from 1963. 
Whether the improvement will condnue is 
another mancr. If it does, produedon could 
exceed the estimate of 24 i^lion tons quite 
comfortably. 

In any case, seen from this distance, 1964 
could be a portentous year for the industry. 
January will show what the European Coal 
and Steel ( 2 ummuni^ intends to do in the 
way of raising tariffs, peihaps^ setting off a 
chain of rctalkiduns. Bui, against this pos¬ 
sibility, a meeting ei the world steel industry 
—^being . discussed by the OECD—to 
examine the problem of world oversupply 
could perhaps lead to qukc different policKs. 
Either course could diange the world 
market, into which the steel indus^ exports 
about 15 per cent of its produedon. 
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At FuU Stretch 

T ea breaks on building sites will have 
to be cut to the minunum in 1964 if 
building industry is to cope with the 
increasing raume ct work. Most of the 
greater comes fnmi the Government; 
pi^ investment in new construciion is 
planned to rise by 20 per cent on the pre¬ 
vious year in the financial year 1963-64 and 
by a further 5 per cent in the mllowing 
year. 

The target for the next ten years is an 
annual growth rate of 4 per cent. With the 
value of new orders for connactors in the 
&st nine months of this year op ly per cent 
on the same period last year, it is capacity 
rather than demand mat is determin¬ 
ing the rate of expansion—and in this 
industry capacity still depends mostly on 
skilhxi labour, whether for tradituinal or 
new crafts. The industry is confident of 
its ability to meet these increa^d require¬ 
ments ; great strides have been made by the 
big tontractors in the use of industrialised 
systems and the streamlining of construc¬ 
tion methods, and it should not be difficult 
to improve sizcably on the mediocre results 
of this year. Bur any too great hopes could 
be ruddy shattered by another winter such 
as last. 

A shortage of materials has frequently 
been a bugbear of the past but, with closer 
co-operation between manufacturer and 
buii^r, this particular hazard is not 
expected to arise in 1964. Wage disputes 
should prove another danger overcome; the 
tiirce year scheme negotiated this year 
allows for an increase, taking into account 
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the feduciiaB of the woridog week by one 
boor to 41 houi6i of 5.|pcr oeotfor enfts- 
men and 4.3 per cent for labourers. This 
will be reflected in an increase in costs, as 
will the widor use of incentive schemes, but 
greater efficiency and speed diould compen¬ 
sate the custiNner. 


CAPITAL GOODS 

A Bit Better 

AKEBs of ^cal goods are having a 
pretty mixed tune now, and the 
contrasts look Kke oontinuisig into next year. 
The producers of goods for the pubOdy- 
owned industries, notably the electrical 
engineer, should remain more prosperous 
ibm mikcrs of equipment for private 
industry; with manufacturers forecasting 
no increase in iheir capital investment next 
year, there is little scope for its suppliers 
unless prosperity induces a change of heart 
fthe forecasts date from laar summer). 
Demand for machine tools, at least, is 
notorioaBty volatile, and industi^ may want 
to modernise its plant even if the major 
users of machine tools—such as the motor 
industry'—have mostly finished their expan¬ 
sion. And, for the heavy plant makefs, tnerc 
is no need for more cajracity in the steel 
industry, which is planning to invest less 
next year than it did this year. The 
engineering firms that look to have the best 
prospects next year are those supplying 
^uifraent for buildings and to the distnbu- 
tive industries, which expect to increase 
their investment by five ptf cent. But out¬ 
put in the mediamcal engineering industry 
is unlikely to rise much; up to September 
this year it was lower than in 1962. 


aoirr GOODS 


More on Expendables 

W iy people didn’t ep e n d more oo the 
mote ei^iemeral goods in the sbm 
bn been one of the nqrstcries of 1963, rot 
the bunt of espenditure on new can has 
not been matdied by sny siniilar increase 
in the putebsses of clothes, shoes or food. 
But spending on dothes was begbunqg lo 
Increase by the autumn, and the industry 
see m s to have tideen this as the sign diat 
its private cyde is bcrinnhig u turn up 
spin, some 2> yean aner the fant decUne. 
(Men reoebM in October were 13 per 
cem Ugher dun a year befbte, die ahu]^ 
increase recorded since the figures b^n 
to be ooUecled in 1959. 

The outlook for 1964 is^ therefor^ of die 
best year that textues have known since 
i960. Stodn ate low and apart from knit' 
wear—production of which bad begun to 
rise in the summer—output in the woollen 
induatra only began to nae in the autumn, 
while for cotton the increase had seSre^ 
begun. So the output ,to meet the rise in 
demand will mostly coihc next year. 

Demand for other consumable goods, 
espeeially food, is unlikely to show moce 
than the two per cent increase that now 
seems normal : the British public, it would 
appear, is satiated as to the quantity of the 
food that it eats. It is Curly safe to assume 
that spending on travel will increase, as it 
has done in the past whenever incomes have 
risen. After tw vear of the durables, 
perhaps 1964 will be the long-delayed 
^’car of the “ soft ” consumer goiodh 
industries. 



The Way Things Went 


THE BRITISH ECONOMY—FROM 1962 TO 1963 


SOME PHYSICAL OUTPUT FIGURES FOR 1963 


Gross demofitic pradua... 

Induurial production. 

Manufaccurinf production. 


WafBs and nlarini. 

Coniumers aiiponditurn .. 

•i ■■ • ■ 

Etttil lalat. 

Evporii pi loodi i torvicos 
Espertf of morditadiM ... 
Piped inyeitm w tOttl... 
Minuficturins investment 
Dhtributive and services 

investment. 

Public authorities current 

expenditure. 

Buie materials prices. 

Fuel prices. 

Mesufectured goods 


Mteil prica. 

Wiige rues (weeldy). 


% chenges from Estimeted 
ume period % changes 

Uteic lut year I9 £m 

figure ■ ■■ 

expressed at On On 

IfSSMilOO Latest Year to yearly end- 
figure date aver- year 

ages figures 


Metr. 115 +20 +0*9 +2>4 +5 

October 122 +5 +2 +3 +9 

.. 122 +5 +3 +3*1 +7 

2ndetr. 133 +5-0 +4-3 . 

„ „ 133 15-2 +4-5 . 

.. 126 +4*0 +3S . 

.. .. 115 1-3 1 +2-5 +3 2 4 3-7 

October 125 ^6 +4 . 

118 +4 +2 4 2 +4 

2iidatr. 117 +31 +40 +4 +6 

October 120 Nil +4 fS +7 

2ndqtr. 126 -I -6 Nd +9i, 

3rdqtr. 98 -II -IS -13 -7 

, 128 +1 Nil +2 +9 

2iidqtr. 114 +15 +1-5 + 31 , +6 

Nov. 104-4 ^6 1 +2-3 +2 +5 

107-2 +0-8 +1 0 +0 8 +0-5 

.. IOB-7 +1-4 +1-3 +1-5 +2-0 

.. 112-1 + 2*2 + 2*0 + 2-0 + 2-2 

• . 119-0 4 3*0 +3-5 +3-5 +3-0 


Elearicity.. 

Pig iron. 

Crude steel. 

Cement. 

Building bricia. 

Newipnnt. 

Man-medP fibres. 

Plutic materiels. 

Sulphuric acid. 

Cars. 

Commercial vehklu. 

Internal combustion engines 
(deliveries) 

Domestic rerrigeratori (deliveriu) 

Washing machuiu. 

Television sea. 

Hedies and redlotnims. 

Woollen fabrki (woven wool and 

mixture) (deliveries). 

Cotton cloth. 

Men-made fibres A mixture cloth . 

Footwear (salu). 

Canned meat. 


Oaobar 

Nov. 


Sept. 
Octobar 
2nd qtr. 

Sapt. 

October 


2nd qtr. 
3rd qtr. 


Canned soupi. 

Chocolatu. sugar, confeaionery.. 


Output 10 date 
at 

annual rate 


155 billion kwts. 
14-4 million tons 
22-1 .. 

13 .. .. 

7 billion tons 

650 thousand tons 
720 million lb 
250 thousand tons 
L880 

1.573 thouundt 

38 : 


325 million iq. yds. 
1.000 minion linaar yds. 

182 million pairs 
SO thousand tom 
«« •• " 

644 ** " 

28 mill! bidk barrtli 
98 mill, proof gillont 


% change 
from 
1962 


All seriu, except the last five, are seitonally adjusted. 
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UNITED STATES 

Longest Peacetime Expansion 


Washingion 

UTLooK for the Amcrkan economy in 
1964 is unquestionably good. In all 
the dimssion at home and abroad 
about America's problems—chicflv persis¬ 
tent unempb^fincut and the balance of 
payments deficit—the s^risingly good per- 
fannanoe of the domestic economy has often 
been overlooked. There is at present every 
reason to expect this performance to 
contfouc in 15^4. 

In April the American economy will set 
an important record. In that month it will 
have achieved the longest peacetime expan¬ 
sion in history, if one rules out the weak 
and inadequate expansion from the trough 
of the neat depression in the 1930s. There 
is mum to be said for the view that^ if one 
had to d^se, it is better to have duration 
than unsustainable speed in an expansion. 
The one thing that the United States must 
avoid, with its present level of unemploy¬ 
ments is another recession—^not necessarily 
for ever, of course, but in the near future. 
The current expansion began in March of 
1961 ; while there have been several period.s 
of pause or levelling, it has never really 
stopped. The surprising thing, per^ps, is 
that there are good grounds for belief rlui 
it will continue through 1964 and quite 
possibly through 1965 well. 

The main reason for this optimistic view 

is, of course, the prospect of imminent pas¬ 
sage of the $ii billion tax cut. While 
opinions may differ on just how much of 
a boost this revolutionary—for America— 
measure may give the economy, no one 
doubts that its effect will be expansionary. 
The President’s Council of Hcononuc 
Advisors has recently completed a second 
exercise in analysis and remains convinced 
that, with a multiplier effect and some 
accelerator effect as well, the tax cut will 
add at least $30 billion to what the gross 
national product would have been without 

it. It is probable that the prospect of the 
tax cut has added something to the 1963 
expansion—that its effect may have been 
pardy discounted. But this is difficult to 
prove, and no one contends that the whole 
of the tax cut’s effect has been discounted. 

With this major instrument of policy in 
the background, the probable performance 
of the economy can be assessed m two ways. 
One is to count the blessings of sustained 
expansion, and fairly rapid expansion at 
ttat. Gross national product has been ris¬ 
ing at the rate of nearly 5 per cent a year, 
and diis should be at least maintained next 
year according to present forecasts. It is 
now reasonably clear that the main upward 
thrust in 1964 must come from capital 
investment by industry. Housing construc¬ 


tion and car sales, two strong points in 
1963, cannot be expected to advance much 
further; federal government purchases of 
goods and services will continue to rise 


INDUSTRIAL PRODUCTION 



tliroughoui 1964, but at a gradually falling 
rate of increase. No one either wants or 
expects inventory accumulation to give a 
major boost to demand and production. 
Thus one comes to capital spending, ard the 
early auguries are good. In particular, the 
latest private survey of appropriations for 
plant and equipment investment by large 
firm.s showed a major advance in the dura 
quarter of 1963, which should mean rising 
outlavs in 1964. The most recent govern¬ 
ment survey indicates a rise in the fost half 
of nc.M year, though a Fairly modest one. 

T iir. other way to assess the economy is 
to say that the actual and prospective 
performance, while impressive, is still not 
nearly good enough as measured by the 
chief test—jobs. Employment has b^n 

rising steadily throughout the ex|^nsicm 
despite anguished cries of automation, but 
the growth has done no more than match 
the unusually rapid increase in the labour 
force. While unemployment among 
married men has been in the unalarming 
range of 2.5 to 3 per cent, that among 
teenagers has been running at 15 per cent 
and upward. It is perhaps this “ mix ” of 
the jobless that has prevented thcro being 
more of a national outciv of protest against 
the situation (unemployment has not 
dropped below 5 per cent of the labour 
force for a single month in six years), and 
the situation has neither the feel nor politi¬ 
cal impact of depression-type distress. 
NevertiMess, the problem remains. 

A large segment of conservative 
American society denies that uncoqilc^- 
ment is a major problem, or insists that it 
is struaursu,” with a mismatching of 
vacancies and the skills of the jobless. But 
this is not the view of the Administration. 
The odds arc slim, however, that the job¬ 


less rate can be brought down significantly 
during 1964, though a beginning might be 
made. 

If the chronic uncmplc^ment problems 
verge on the insoluble, at least in the near 
term, the same may not be true of the 
other main incubus on the American back, 
the balance of payments. There arc two 
schools of thought here. One, represented 
by such men as Mr Roy Reierson of the 
Biankers Trust Company, believes that 
little further gain can be expected in 1964 
from the improved defidt level of about 
$1.5 billion in the last half of 1963. Indeed, 
there arc some fears that more rapid expan¬ 
sion in the economy next year, if it occurs, 
will worsen the trade balance, and that the 
sharp reduction in capital outflow in the 
last half of 1963 cannot be fully maintained. 
In brief, one can make a case tfuit the deficit 
could even worsen next year from the 
recently improved level. The other school 
is more optimistic, and it includes, in 
private, many of the men in charge of the 
question in the government. They see 
further significant gains from the measures 
taken to reduce the balance of payments 
effea of foreign aid and the stationing of 
military forces abroad ; they have some 
hopes of further improvement of US 
exerts, particularly in the light of the con¬ 
tinuing inflatiotiary problem in parts of 
Western Europe; and they believe that 
capital outflow in all forms will, at worst, 
maintain the recent improvement. 

The Federal Reserve stands ready to 
turn tlie monetary screw again if the pay¬ 
ments picture .should worsen, particularly 
oil capital account, and some rise in interest 
rates may occur simply because of the 
demand for funds generated by tlic expan¬ 
sion in the economy, with a presumably 
helpful effect on the balance of payments. 
But an American deficit in the range of 
$1.5 billion. c\'cn if there is no further 
improvement next year, is a far different 
thin^ from the deficits of upwards of 
$3 bulion that have occurred in each of the 
years since 1957. 

US FOREIGN TRADE 
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RUSSIA ^ On the other hund^ agriculiural produc¬ 

tion will sunrly rise substantially above the 
low levels of 1963. and so the iiKrcasc of 
rhe national income in 1964 should be of 

I N the economic sphere 1963 has not been able “ guesstimate of what will bo officially rhe order of 7 per cent, perhaps more. Jt 

an altogether satisfactory year for the claimed. should be borne in mind that these hgures 

Soviet Union. One of the reasons for this In the two-year period 1964-65. iiulustrial relate to the Soviet delinition of national 
is the harvest failure, for which winter frosts production is to rise by 17.5 per cent, so iiK-oine, i.e. they exclude iinproduciivc ser- 

and summer droughts must take most of that the annual rate of expansion is to be vices, and they are based on past and pre- 

chc blame. The severe winter was also maintained. But there is 10 be a major sent official claims, which innA' well be 

responsible for a set-back in investment and change in the existing pattern. Investments somewhat exaggerated.,' 

construction during the first pan of this in the chemical indiisirv are almost to The volume of Soviet foreign trade rose 

year. double by 1965, compared with the level of lapidly in 1961 and 19^2, despite the fall 

The 1963 plan called for a to per cent 1963. 'I'iicre are also to be big increases in in exchanges with China. In 1962 alone 

increase in investment, but up to the end of investment in electric power, oil, gas. farm exports inereused by 16.4 per cent and im- 

Junc, investment was only 4 per cent above machinery production and agrictiluirc. l^'o- ports by 11.7 per cent, 'rhe 1963 and 1964 

the corresponding periud last year. New duction of chemical equipment is also to be ligures, when available, will be greatly 

hoasing was also below plan, although the greatly raised. This will lead 10 cuts in affected by the consequences of the poor 

plan itself was less than in 1962. A major other directions, compared with past plans 196) harvest, since fiKid expitrts will drop, 

factor affecting the level of investment has and past performance. Expansion of ferrous while record impi^ris of wheat are being 

been the aricmpt to bring about significant and non-ferrous metallurgy is again slowed paid for bv record gold sales, and perhaps 

structural changes. It was planned to in- down, part of the engineering industry is cuts arc being made in less essential imports, 

creese the level of invcsimciu in chemicals bound to be adversely affected, and the Assuming that the 1964 harvest is normal, 

by over 30 per cent and in agriculture by housing plan shows a drop compared with the USSR will doubtless again become a ncr 

18 per cent in 1963. 'I'his appears 10 have recent years. 1964 may well be a year of exporter of grain. However, as gold sole^ 

been only partly successful: investment in painful readjustinent, perhaps with some on the present scale arc unlikely to lie con- 

chemiculs in the six months to June was dislocation, and also conflict over cuts and templatcd, loisil imports may not incresK' 

15 per cent above the corresponding period priorities. Consumption is expected to over the levels of the agricultural year " 

1‘^sr year. Inhere are accounts of under- benefit from agricultural recovei^' and the 1963-64 and may even dcc'linc slie^tly. 

capacity working due to the absence of raw flow of synthetics from the enlarged chemi- chough within this total we should sec 

materials. cal induairy, but these advantages arc tin- a sharp rise in imports of machinery. 

The plan called for an increase of 8 per likely to materialise in large mea.surcs during especially chemical machinery, from rbe 

eriii in industrial production. It is claimed the coming year. west, 

that a rise of 8.7 per cent was achieved in 
the lir.st nine tnonihs, so we may be sure CrERMANV 

that the official report will declare that the • n • 

year's plan was fulfilled^, Steel, fuels and KXpOftS DtiVC EXpailStOtl 

sonic other branches of heavy industry have *■ 

done well. Bui ihe position in some sectors Ber/in businessmen's inclination to invest. Tne 

is less ^tisfactory. The six-monthly plan T^oundbd on public demand and the foreseeable siriietiire of home and foreign 

for agricultural machinery was under- expansion of exports, the overall growth demand would indicate a rise of 4 to 5 

fulfilled by 4 per cent, despite loud com- rate of the Federal Republic's economy has per cent in productivity ihroiighoui the 

plaints in the press that the plan was itself again risen slightly in the latter half of 1963 economy, and an increase of 3 to 4 pet cent 

totally inadequate to meet pressing demands although, at constant prices, ii can be put in the growth of industrial production. A 

of the farms. Although the plan called for ar no more than 3.2 per cent for 1963 revival of private invcKimeni activity would 

no increase in the output of leather foot- (compared with 4.4 per cent in 1962;. be dependent, however, on ofl'krial .spending 

wear, for example, even that unchanged Nevertheless, sonic obstacles to the revival being maintained ar its present level and 

plan for the first three quarters of 1963 was ^of investment activity have recently been not—as is expected-—adjusted downward to 

not fulfilled. Those industries that depend overcome : the gap between the trend * the growth of public revenue. 

on agriciiliure fiir their raw materials must of productivity and of costs has been 'I'hc expected conjunctioii of a nuHlest 

by now ^ suffering from the effects of reduced, so that business profitability and increase in the growth rate of the gross 

harvest failures. liquidity have improved, and the decline in dumestU' pr<Hluci in 1964 (4.5 pet cent 

As a whole, the consumer goods indus- the utilisation of production capacity has with an almost unaltered rate of increase in 

tries have expaiideJ by about 4-5 per cent . come to a halt. overall demand in terms of current valuer 

instead of a planned 6-7 per cent. 'Fheout- Demand is likely to increase more rapidly (6.5 per cent*, implies that there should 
put of many foodstuffs has not increased a in 1964 than in 1^3 for private consum|v again be a considerable iiKYcasc in 

great deal—in some cases it has even fallen. tkin, building and exports. Whereas the licrmany's export surplus. With the revival 

On the other hand the output of consumer growth rate of military investment will of trade between industrialised ciumtrics in 

durables has increased satisfactorily, remain about the same, public coimimption the spring of 1963, exports of industrial 

although these .still make up a very small will increase rather more slowly than products have been increasing at an 

proportion of retail trade turnover. hitherto. A further decline is expected in accelerated pace. Exports in the second 

It is unlikely therefore that private con- the share of national product devoted to half of 1^3 .seem likely 10 have ba*n 13 

sumption has* increased as much as was productive investment upon which depends per cent higher than theiV level in the oorre- 

planncd. In the first six months retail trade long-term expansion, the maintenance of sponding period of the previous year, and 

the bulk of private consumption—in- competitive capacity and restraint of the the average growth rate for the year as a 

creased by 4 per cent, and since then re- upward price trend. Profits should, how- whole amounted to 9 per cent ^compared 

siriciions have Imn placed on the sale of ever, continue to improve in the coming with 4.2 per cent in 1962;. 

bread. If there is an iiuTcasc in the supply year, so that the self-financing ratio of Although this increase in Crerman cxpi>rts 
of meat, this will be due to increased hii.sinesses, which has been declining since was at first mainly in motor vehicles, since 

slaughtering brought about by shortage of i960, should rise once again. But since the the middle of 1963 it has once more 

fodder. Since agricultural " output has further outlook for growth in private increasingly spread over the country's 

fallen, it is clear that the planned increase demand looks only modest, ampler business traditional exports of electrical and other 

in national income (7 per cent) will not be liquidity will not by itself provide sufficient machinery and chemicals. As against this. 

achic\*ed. Five per cent is a more reason- incentive for any radical increase in and despite the increase in impr>rtc of mill- 


Not According to Plan 
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taiy equipmem, there has been a sleeken¬ 
ing trend in imports as a whole. 

again, thetefoic, restrictive lenden- 
des on the home ma^t seem to have been 
transformed into oomp^dve advantages 
and a ooooetted export arive by the German 
eooaono^: the formula works in one 
country, at least The same factors will 
influence export developmentt in I9d4. 
Exports are expected to expand more 
ra^iy than imports. But so long as a 
broadly-based mcrease in investment 
remains lacking in Western Europe and the 
United States, no massive revival of foreign 
denund can be expected. Imports, for their 
part ate expected to otmtinne to decUne in 
and public consumption is hardly 
iikdy to increase much further. Nor, in 
view of the probable devdopment of the 
national economy and dw expected results 
of the harvest, is it iikdy that commerc i al 
imporik will make up for the levdling off 
in government im^rts, which great^ 
increased in 1963. 

As a result of the sthaller increase in net 
expenditure on tourism, die defidt in the 
balatipe of scn’ioe transactions seems iikdy 
to increase at a slower pace. So the su^us 
on goods and services may rise to something 
in the region of DM 5 billion (compared 
wiA DM 3.5 billion in I9d3)- Thus, for 
the first time since 1961, taking inm aocounl 
unrequited remittances (reparations pay¬ 
ments), the 1964 balance of payn^ts on 
current account diould on<% again close 
with a surplus. If there is no marked 
rhan g.- in tM relationship bemeen cen£- 
dons on die national credit market— 
pardcularly the bond market->and condi¬ 
tions abroad, the strong influx of foreign 
capital ttet hu occurred du^g 1963, will 
ptesumaUy not notably decline. Togetha 
with the surplus on current Kcount, this 
means a further rise in the overall balance 
d payments surplus. 

lAPAW 

Holding the head 

Tokyo 

ArAN*s spectacular growth rate, avenqiing 
about 9 per-cent annually f6r die past 
diree years, is undergoing sesrehmg 
reaiqinlsd owiiq; to a number of strains on 
the nation’s economy. Mr Miyaaxws, head 
of die Eocmoinic Planning Agency, has 
already advocate a slower growth rate^w 
6-7 pe.r cent for the fised year 1^64 (wfaub 
begins next April 1), mainuiniiig that it 
would be uiihealdiy for the nadon s giowih 
to proceed any faster. Along with ae call 
for economic restraint, the government plans 
to hold its own 1964 budget down to about 
a 14 per cent inaease over the past year. 
But Prime Minister ikeda’s tax cut commit- 
menu (a $600 million tax slash has bera 
sed), and promises ro increase public 
investment and expand ^ aoetd 
security system, will make it difficult to 
adiieve die planned budget of qiproxiinately 
$10 billion. 

In other moves to promote stable econo¬ 
mic devdopment, the Bank of Japan may 
d^iten up the nodon’s money pmicy Iv 



raising the bank rate, and take sudi odier 
measures as increasing the fordm cKhange 
rate for acquiring snort-term BurodoUats. 
Such moves would be designed m hdp cbedt 
the country’s rising payments deficit and 
the advance in consumer prices, whidi, it 
is predicted, will extend to more than sfat 
per cent at the end of this year for the fourth 
consecudve year. Meanwhile, the Ilnance 
Ministry a planning such measures as a tax 
reduction on stock dividends to hdp small 
and medium-sixed businesses expand thdr 
own capital and to develop the capitd mar¬ 
ket in Japan. Nevertheless, some rein on 
the nation's economic pace would not preju¬ 
dice Mr Ikeda's target of doubling incomes 
by 1970; Japan has been ruiuiing well ahead 
of tlut schedule for some years. 

It is estimated that Japan will have an 
adverse foreign payments balance of at least 
$200 milUon in fiscal 1964, bccau.se of the 
liberalisation of foreign trade and exchange 
controls (Japan is scheduled to become an 
IMF ** article 8 nation ” next April i) and 
the effects of the US doUar-dcfence pro¬ 
gramme. 

To combat its antidpated balance of pay¬ 
ments difficulties, the nation has raised its 
export target for next year to $6,000 millioti, 
an increase of about 13 per omt over the 
current fiscal year. But an even Ugger dse 
in import payments is expected, due largdy 
to higpMr world commodity prices and tiwy 
produedon at home. Japan’s aade defiat 
on invisible account, too, is expeaed m 
increase further next year as foreign trade 
expands, foreign capital inflows advance, 
and UtmalisauNi of invisible trade .pro¬ 
gresses.. (For the first half of fisod year 
1963, dm invisible trade defidt rose to $189 
miUion). 

A report prepared by the nation’s leading 
economists early iti Eiecember.ipfig noted 
that Japan’s raiM expansion had fostered a 
glarin g disparity in productivity between 
large and small enterprises, as wdl as a lag 
in mvestment dedgned to build up public 
facilities. But the report recognized the 
need to keep economic g^th at a high 
levd, because people’s living standards in 
Japan remnn lower than those in the 
advanced Western countries. For e x a mp le, 
in terms of natimal income, Japan waa (in 
fiscal 196a) ranked fifth in the Free World; 
but in per capita income it stood in the 
neigi^urhood of twentieth. 
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Restraining Expansion 

Paris 

ARELY has it been so difficult to make 
forecasts about the future develop- 
ment of the Frendi economy. This future 
depends, essentially, on the energy with 
wludi the government itself enfotcea—and 
induces the private sector to respect—the 
price stabilisation plan. 

However the oflidal forecasters have 
made their estimates that France’s anieul- 
tutal output, weather permitting, mould 
increase by 3.5 pet cent in vohime next year. 
Industrial output, curbed by the " stabUisa- 
don ptan,” should be reduced from its 
present rate increase of 7 to 8 per cent to 
a much more moderate annual expandon 
rate of only 4 per cent Overall the official 
estimate is an increase in Ftance’s gross 
natkmal product of 4.2 per cent in 196A 
oompared with 6.3 per cent in 1962 and 
prol^y s per cent this year. 

Assuming that prices will rise by 2 to 3 
p» cent next year, this 4.2 pet cent increase 
m GNP is translated to an mcrease in value 
terms of nearly 7 per cent—an increase in 
internal resources amounting to frs. 371^ 
biifion. To these internal resources must be 
added the external resources provided by 
imports. These, again according'to offi^ 
calculations, will teach some fts. 46 billioD 
in 1964, tc^csenting an 8 per cent increase 
in volume. Purdiases from abroad w^d 
continue to increase twice as fast as national 
production, owing largely to the govern¬ 
ment’s desire to bring pressure m bear on 
inter nal prices by means of imports. 

On tlw whole therefore, the- resources 
available to the nation in 1964 should 
iin ^mase by 4.7 per cent in vohime (and by 
some 7.3 pel cem in value terms), amount¬ 
ing to close 00 frs. 420 billion. How are 
they likely to be udlia^ ? 

It would be unrealistic to count on an 
expansion of more than 6 to 7 per cent 
in French exports in the coming year: 
This would leave available for uitenud 
some frs. 370 billion. The official 
experts expect jt to be divided up at the rate 
(da little under frs. 90 Ullioo for hrfosr- 
rynt. aftd stodis'; and a.litfle above frs. 280 
K i li j m for consumption. The bulk of the 
in rw-aM! in invesmient is expected' to occur 
in the public iectm with an increase of 9.3 
per c en t in volume. ' Private investnienf 
^ remain slajck, increasing by less tlian .l| 
per cent (against 5 per cent this year). 

Public consumption, too, will increase 
faster than private; but It has been possible 
to limit the increase to 5-2 per cem (com¬ 
pared with 7.9 per cent this year) thanks 
to the economies made by the government 
in public expenditure. Private consump¬ 
tion, for its part; may increase by 4-3 per 
cent (in votume), Compared with 6.2 per 
cent this year. , ^« 

Siidi is the official foKcaR for 1964. But 
it remains itnpfobable dtst industrial giowfh 
wmaiii ifodted to 4 per cent. A leoent 
survey of the ophtfiHis of heads of businesses 
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indiartiet, indeed, that die iwesent mudi 
Cuter nie ef expnakn trill continue for 
same due jet 

Some seaton of industry sudi as arining, 
die metal industries and capital equipment ■ 
are admittedly dc^ badly and tocesee • 
Ueak future: A alm-do«m in eapansku 
is alao to be expected in die motor vddde 
industry, in textile and paper manufactarcL 
owing to the restraint on the expanahm or 
private income under die plan. On die 
odier hand the bmUing, cnemial metal 
working nd oil sectors will cntidnue to 
eiqiand rafridly. Paralld widi dds 
sion dw groinh of private income^ even 
rettrahied by the ^an, will probably exceed 
die calculations of die omcial focecaatert. 
The gover n ment is after all allowing ooaH 
plete freedom to wi^ devdopment in die 
private sector, which consdtutes three- 
quarters of warn in France and the'greattt 
part of direct income. 

Gonvetsdy, it vpws that forccaste of- 
investment have been too optimltfic. 
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i «ft fiMdlpa trade 
1lia,riK in pricu of 
1 gooib (5 per cent in 
j been 'QMce than in 

win create pitiWemt br 
I at a moment when 'intet- 
; is’ h itens ify i n g. 
CDlDriOll dllll 

oerain b be more meihnte in 19C4 dnn 
in 19^ dm^ perhaps not qim so 
m o denw a as ihe official expo r t s bedeve. 
Tlw onb adubdateced by die stabiU^ 
thn phtt irill' h ue mow effect on hrvest- 
Memt than on oonsimipiiflB. AndFrimoe^ 
extemd trader whidi thwwed a anrpins 
ftom 19;^ to xpds and vns beianceo in 
19613, vnfi prolbabiy run into deficit in ipds. 

A ciwniTwn icicm nf lu ociHflinifiiii 
ooontriu is dun oeonondc activity will be 
dnendcBt hi variooa d f p ff on me trends 
Qffanj^ trade in 1964. In Demnarii it 
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Foreign Trade Seh the Limits 


StoMtdIm 

T a a wm 19A hu seen credit eestrahit 
in Deunm and Mbtwqr, in contt a at 
wUi — j MBritf ill Swodci^ ill 
dMi Vi bopi&l Ulli lod mcfcjiim 
ecaB om i l c waMn in 1966-Hridi feedgn 
trade proapeem fw ead^ the Vndtfaig fbetor. 
This tneaeiired opthuinu does not extend 
to FlnfaBK^ boed with a efaddng rate of 
powffi hot feelfau Hndtr d in ita power to 
•tiniAtm demasn by ka c hron ic ally weak 
pdblic financeOi' 

In a atcoo rt r seatikdvc fina»> 

cU pofiey, ifaniiB on coBstmethB and agree- 
mentt to Nfidaia pdou haw resulted in 
wtmntimA Intcwmint, at the cost of hidd- 
ihgpiodacdoaniidbasied. Therehubeen 
A a MMfiiaeeeaM in nrivau a 
and a airide voiHBe of impocts. 


_ . Theprioe 

Isetl lala been hdd’aieody, contributing to 
“ I aaport soMoeaH with industrial 
ad fimm aiioa of balance in the 
In Morway, too, dm eacliec price 




fe—tf on ceeffit oaman in the shape of 

anammlwiffwbBi WmUm Itmif far COnUlWCciil 

baring haven^Bed in a lowor rate of house 
t«ondiii g and a veer low trowih—only i-a 
per cent—of maduaery unestment widdn 
hidnstry. Therataef growth ef in vestment 
in J«ipHng has dmmianeoaily been ro- 
daoed* &on|h hweaUMnt wa s la per cent 
npontheymr. In ^ite of a lower jpowih 
in oommomm invectib the trade denm hu 
grown; the roedgn exchange position how¬ 
ever bn been unchanged duongh a rfae in 
credits bom abroad. 

A sdmnlating ecommic poficy widi die 
release of investment funds, rdaxadona on 
the credit npuket, high coostruction activity 
and growing pnlm spending hu dds yur 
ceMiiii*!«l the general economic ondoox in 
Sweden. Duriiig the autumn the credit 



market hu been contracted, construction— 
be c a me of Ubour ahornge—hu been 
cot down in the three biggest ur b an areu 
and a certain moderation bought about in 
public investment. Total mvesuneuc aeems 
to have increased dxMit u much u last 
yen’s figures—an increaK of 4i per oen^ 
bnt not unfformly. The oonatewnon sector 
and die retail trade show incteasa of around 
10 per cent, while tnachinery in vo s tma nt 
in mdustty hu sunk back. Tndustrisi pro* 
dnethm shews a constant pace of inctcaw 
ahioe 1961, abou average m the forest and 
oonsun^don commo di ty sectors dds yen, 
rriule the mining and metal industriet have 
expanded comp ar ative doiriy. The cauhiy- 
mem poddon hu been ondanged, indi a 
somemat Severn shortage of tabonr in con- 
sttuedon. 

In Finland continued low drtnand hu 
led to hopott tedneriona, capedal^ through 
a decline in demand for dmafak goodt nid 

I mpng f g( ** luVCSta BCm ** Win- 

iliHi CKpOnB DffiVC D6C1I mciciicci pnnuniy 

by a recovery ef the papn indm try h salu 
uroad, by around am or two pat eent. The 
teanlt hn been in imp rovement in the trade 
briance. Bnt the connttyh total economic 
■itntinn howcvn idll cootafni e imndm 
ofweaknessu. The gtowdi of the GDP— 
in i960 and 1961 9 and 7 pn cent renect- 
ivdy—is this yen expected to be oruy a 
pn cent. The level of enqdoymem hu 
been only half ef one pn cent above last 
ycBi^ iriiich hu not even managed to absorb 
the normal addition to the ubour force. 
Finlaod hm tried to bdance dhikii^ private 
Investments with increased pnbhc ioida- 
rives, but hi qdte of a certain erimulus fmm 
foc^n trade and the pofalic sector a rise 
hi hufautrid prodnetioo of oo|y a per cent 
hu been eccompBehed. Twe oouiitty*s 
cn^nemhig hidnstry even suffered a fdl In 
ptodnethuk 


hu been denly stated that higher economic 
activity will be allowed, and the credit 
market lelaxcd to increase investment, 
accepting the concomitant increau in 
imports. But the exchange reservu to 
whidi at present only industry can con¬ 
tribute wiU set bounds for the country’s 
growth. Cmstruction will continue to be 
regulated firmly, and the oompatativi^ 
favomriile dev cfc pmem of costs, which hu 
oomribotied m rsoem axport successes^ must 
not be ]eopetdiaed by ugher prices. In 
Nervngr fbieign-trade forecasts ate not mo 
optfani^ tbragh wood—and ahuninlnni— 
exporta have improved latdy. Ihvesimcnt 
is ukely » be held bade during^ 196^ and 
midiinciy invcttnicnt^ oonsiderea ts 
strongly ’’iaapatt-cteadng^'’ will even be 
allowed to go 00 sjoking. 

In Swedm a conthmed Ugh nie of acd* 
rity is expecttdk wiffi i nv est me n t in con-' 
Mmctkn and p ri vate coninmptioo u du 
mufti diraicotB of tdimdiii. But witUn die 
indnttrial sector jpo espanrioo of ma c hinef y 
Uvutment is f br es ee a hi xggg* Foreign 
trada, tUa yeu cauing a foragn eariwimr 
outfim, is esrimat ed to con tinu e in me 
laaw pottetn. nd pq^ ex p o na, 

temporarily infinenoed'.by smdt i oc B Uau 
abroad) nfight rink batft, but daxiU be 
bdanced by incrcawa in e xp orts lEram dw 


mpiWAyo n aM y juaMa Wliu 

Bwirien’shon and amd industry. A some¬ 
what moR finmariUe devdopniem h «- 
peeled ta the eountryh foedp cidwnge 
nurvea, throuFk tnoeesed wunditg of 
ftn^n nade aunad. Certain re ie mi DO M 
however have to be made regarding fhredidi 
fordim trade in 19^ 

In nnland no conridwibie opt i nnsm can 
bereported* PrivatehivestmeuwUiprab* 
hUy not maxaa^ in view of du un u sed 
capmty and the restricted credit muket. 
FOssibilitws for dw public aector to srimu- 
late total |te hdd to be limited by 

the permanently weak public finances. 
Only at present can any stimoUtioa be 
oqweted tram exports, and in sodi cau 
from dw forest aector. About the rounds 
engineering indnafry no optifflisric itlusMWis 
■re cher is h ed. 
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Time for Soberness 

Milan 

W ITH the recent formatkm of a Centro 
Sinistra government and the hof^ 
for political stability it should bri^s 
1964 ^pes up as a siear of self-coUectm 
a^ repaiirs for Italy*s slightly sputtering 
coonomv. The economic ptograinme an¬ 
nounced by the new government calls for 
diort-tieim measures of moderate austerity 
to restore nbonetarv stability before launch¬ 
ing on (1965-^) eoono^ 

pItt diat is picaeatbr in fvnoess of being 
cbdxvaied. The primaiy and immediate 
OQOoero of the new government will be to 
curb the current inflationary trend and 
reduce die ^piiu deficit in Italy’s balance 
of paymenttw The new economic pro¬ 
gramme has been generally well accepted, 
with the exception at the extreme right and 
left albeit with reservations on some of its 
ka specific points. Whether the new 
government’s measures will be effective 
remains a question mark. 

First estimates of actual economic results 
for 1963 show a sUaht drop in the rate of 
growth of Italy’s GNP from 6 per cent in 
1962 to about 5} per cent for the year iust 
ending. An extremdy poor farm year is 
contimsred mainly responsible for the drop 
in GNP, as Industrie output has risen over 
8 per cent. The rate of growth of capital 
Investment diows no significant change: it 
has levdkd off from 7.5 per cent in 1962 
to 7 per cent ki X963. llie stasis is attri¬ 
buted more to a hick of confidence than to 
the tightening of the money market. On 
the other hand, private and public con¬ 
sumption have each increased 8 per cent 
over 1962. Wages and salaries have gone 
on rising faster than productivity, and 
touched off a demand inflation reflected in 
an increase in prices of 8-9 per cent com¬ 
pared with 1^62. Buoyant consumer 
demand, especially for food p^ucts, 
accounts for most of a 24 per cent increase 
in imports of goods in 1963. By contrast, 
exports have mwed down from a growth 
rate of xx.7 per cent in 1962 to 7I per cent 
in 1063 owing to a drop in exports of farm 
products, risixm proauedon costs and 
uadoening fofei|^ demand. As a result, 
Indy^s balance of payments will show a 
deficit of $x.i-x.2 hiluon for 1963, as in¬ 
debtedness to foreign banks has som^ close 
to ^00 mfilion. Invisibles, which in the 
recent past have put the balance of pay- 
menta indie black, have not been enough to 
cover tibe nde deficit, this year, owing par¬ 
ticularly to the drop in remiLtances from 
emigrants. 

Prospects for X964 in Italy depend on the 
effeas of the therapy prescribed for Italy’s 
economic ills, as stabilisation will be given 
priority over growth. The central bank luis 
aheady succeeded in diecking liquidity over 
dtt past three months by pmailing upon 
banka and she Treasury to limit their in¬ 
debtedness respectively with foxeign banks 
and the Bank <2 Italy. Yet the cemnl bank 
does oot intend to apply a stricter monetary 
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policy witii such a heavy hand that k would 
have maiked repercussiaiii on growth. Bodi 
the Bank of Italy and die new government 
have made it dear, however, that in no case 
will liquidity be increased to compkment 
sa^gs in fiwdng investment. Since 19^ 
promises to be a year of heavy finari^ 
Kquirements, this im mean a rationing of 
bond issues and control of large cajxttl 
issues on the part of the money authonties, 
based on a aede of investment priorides 
both public and j^vate. 

In Italy too me government haa asked 
industry to oonoentraiie on bringing prodno- 
tivity closer in line with wages and salariea 
and iherefoK suj^y more into fine wUi 
demand. On die <Rher hand, the government 
will limit public spendinK, attempt to emb 
demand particularly for luxury gooda, and 
^ to channel more of the pufiic’s exm 
income towards the capkal market. Toward 
this cod the government will probably 
propose the issue of roedal "savings or uip 
vestment shares ” which will have no vot¬ 
ing power but will benefit from a reduction 
in me tax on dividends paid on bearer 
ooupona. Plans for limm controls over 
speculation in urban real estate may alao 
onanxid money toward die capital maikeL 

These measures, if applikl cffectivdy, 
and economic audiorities flatly state there 
is no odier way out, may puncture the wind 
out of inflation, ease ue pressure on the 
balance of payments, and restore business 
confidence. 

From within, the Italian economy still 
looks basically healthy, indeed m a better 
shape than that of some other Weatern 
European countries. Industrial production 
is expected to grow as fut as in 1963 and 
foreign demand to improve. Figures just 
relessed by the Central Inrotute of 
Statistics show that only 412,000 Italians 
are itill unemployed and fulf employment 
is bemg aimed at by 1965. GoniuifenAle 
unoertamty remains, bomover, about the 
political stabilty of the new Centro Sinistra 
and the role that labour unions, espedaOy 
the Socialist-Communist dominated OGDU 
will play. 


Industrial Growth Lags 

Cakuita 

E ight per cent girowth in industrial out¬ 
put this year and 6.8 per cent last is 
piooeixling w^ below the ri per cent 
anruud avenge aimed at in the Tmid Plan. 
But gross do^tic product, after risiog only 
aboi^t 2 per cent from 1961 to 1962, mn 
do significantly better thU year as a result 
of good crops. Both the physical and 
financial requirements of the prognmmes eff 
Industrial and mineral development included 
in the plan were serunisly underestimated. 
Bacahnon of 20 per cent or more over the 
cost assumed m the budget, as in the 
esse of the Rourkela Steel plant’s expanskn, 
is by no means unusual, reflecting the un¬ 
certainty of the data on wUdi the first cal- 
culatiooa wm made.' A natural result has 

rcquircml^ that is kading^m^io^diS 
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cuftiea, specially in mainrrining a balance in 
the devdopment of connected actitddm. 
Often, capacity already created stands idle, 
delaying .the realisation the full benefits 
of investment. 

This situation arises in part from the lack 
of technical cadres to undertake planning 
in depth; but even more from pohtical ex¬ 
pediency. Projeas are imtionally fitted with 
the plan to i^ppease th”r nonsoca»-inostly 
state govenxmentf—even mim none of the 
prepnatoty vrork haa been done, or when 
dm costs exceed the reaooines in 

No qqpointment in any public emeipdse 
can be inade at a salary of or more 
without qpedfic improval of me udkn edU- 
net BvenindmwgestundertiddngibLClpi- 
cal expenditure e xc eed k i g £375/x)0*-even 
when provided ibr in approved ammal 
budget^requiiea die imponsihk Miok- 
ter’s sanction. ScmcecaimiQaeBotquafifiod 
ikilkd peopk drift away fiom Goverameot 
employment to private vdieie the rewarda 
are more atttacuve—a major handicap for 
state-owned projeas which are even other¬ 
wise dmrt of expetienoed manpower. 

In the private sector, too, the earlier ex¬ 
pectations of growth are unlikely to 
materialise, large^ because of the shmtage 
of resources and an escalation in costa due 
to inflationary pressures. The capital 
market was already in a bad way when 
Chinese invasion and subaequently an un¬ 
precedented budget snuffed out sJmost dl 
signs of life. In recent wedn thoe has 
been a slow revival; but simorc to new 
issues still remains highly selective, A 
quarter of the total mvestment planned was 
to have come from foreign participation by 
way of an e^y interest or loans. Thoe 
were signs or an encouraging upward trend 
in the capital inflow tliat|ustifiro this hope; 
but last year’s super profits tax and growing 
anxieties about India’s future viabilky have 
reversed the proqpects. In key industfies 
such as fertilisers and alumuiium, plans for 
new ventures were brought to an abrupt 
halt when the ooUabocam decided that 
after all they did not want to put their 
money into India. 

In the circumstanoes, littk progress is 
bdng made in na inqioit subs&cution be¬ 
cause of wide gaps in the industrial struc¬ 
ture and a diortage of basic nw mater&ls 
such as metals and intermediates. The 
general effea may well be to increase import 
requirements in the diort run to work in¬ 
dustrial capacity more fully—one reason 
why India is particularly happy vrith the 
new World Bank move to provide loans for 
the purpose. A figure of £350 million is 
being mentioned as tho sum required by 
way of assistance other than for specific pro¬ 
jeas o\xr the next two mrs. If this ex- 
ckinge constraint is somehow overcome, the 
prospects of an upward surge in industrial 
growth look qiiite promising. There is, for 
the first time, in many years, abundant fuel 
and transport, while the power shortage is 
likely to ease in several industrial centres 
vritmn the next few months. No conceiv- 
ahk improvem e nt will, however, be aofii- 
cienr to mea the ThM Plan tar^s. 
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BUSINESS DINVESTMENT OUTLOOK FOR 1964 

BRITAIN n * 

Politics, Profits and the Investor 


I NVESTORS have had much to contend with in 1963 and it says 
mudi for their resilience that prices have done so‘much mote 
than just hold their own, which in itself would not have been a bad 
perftMinance. The breakdown of the common market negotiatious 
in Brusads, the Profumo affair, Mr Macmillan's resignation, the 
succession struggle settled with the appointment ^ Sir Alec 
Douglas-Home, and the assassination of President Kennedy: after 
all tfaia The Bconomisi-^xtel indicator at the end of a he^c year 
diDWS a gain of 17%. Even though each month brought the elec^ 
tion date nearer and each by-election result and public opinion poll 
(until at any rate the last few weeks) stressed the commanding lead 
tekf by d]« Labour party, investors generally showed a greater 
wilUngtma to disregard pities than in any time in the past two 
years. Many more now seem to have come round to the view that 
in the long run ordinary diarcs arc best valued primarily on 
econohiic factors rather tlian on political considerations. 

This view has clearly been helped by the inacasiug evidence 
since eai^y summer that in the British economy the ftirccs of expan¬ 
sion are now holding sway. Already the benefits from an expand¬ 
ing economy arc being rcllecicil in ;fuine good company results, and 
there is the prospect of much better ones to follow in the months 
ahead. It remains to be seen however whether industrial profits 
can rise quickly enough through this whiter and well into 1964 to 
justify the market's optimism, as measured by the all-round advance 
in share prices. An earnings yield of 6.2' '. on the old Financial 
Tinws index and a slightly more acceptable 7.2". on the newer 
PT^-Actuarivs index of 500 shares certainly disci)unts some at least 
of the higher dividends and profits to conic. It should be stressed 
however that these low yields arc calculated on reported 
earnings for a period that for many industries was one of 
stagnation and uuder-utiUsed capacity for much of the time, and 
in moat cases included the worst winter for many years. A yield 
based on earnings currently being earned would clearly bo some¬ 
what higher than those on the share indices. 

On the ocher hand, in the past period of fulling profits, dividends 
generally continued to rise and the present FT index dividend yield 
^ 4.6% is covered.only x.3 times, though for the last full quarterly 
analysis of profits by The Economist the earnings cover was a 
slightly more reassuring 1.8 times. This would seem to limit the 
scope of many companies for bumper dividend increases, though 
fears dt possible restrictions and limitations on dividends resulting 
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from a change of government may persuade some boards to dis¬ 
tribute a bigger proportion of earnings than they would have been 
prepared to do at other times. 

Clearly politics cannot be kft right out of investors' calculations 
about the peiformano: of markets in 1964. Such calculations arc 
best based on the assumption of a Labour victory at the general 
election, while oocepting tihat this is less than a 'foregone conclusion. 
But whatever the public opinion polls ate xegistering when $ir 
Akc Douglas-Home decides to go to the-country, his decision will 
herald a period of extreme uncertainty for. tl^ market. Share 
prices, however, might not remain long at lower levels, for selling, 
unless it reaches panic proportions (and thece is no icason why it 
should) would in all probabUity be matched by buying on long¬ 
term eamomic considerations from the institutions, among which 
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unit trusts are an increasingly important force. The near-certainty 
ui continuing g<Hx] company news should provide another 
stabilising factor. Moteuver, investors arc already beginning to 
appreciate that on basic economic policies both {wlitical parties 
differ very little, with their empliasis on economic growth and 
massive investment in the public sector. Thus any change at West¬ 
minster is unlikely to damp the growth prospects of the building 
industry, both construction and materials, or the electrical equip¬ 
ment companies, though these are prospects that the stock market 
now seems to be discounting pretty fully for many companies. 
Thus these groups arc well to the fore among share groups showing 
the biggest gains in 1963. The considerable gains in same com- 
inodity .sliarc groups huvv been excluded from the chart, which 
shows, however, among the “misses", that the market 
is also discounting the more difficult prospects that the 
return of a Labour government migltt mean for property and life 
assurance companies. Investment in seleated shares in these groups, 
plus possibly steel, would almost 'certainly prove highly pi^table 
if the Conservatives came from behind to win. Ai^ since share 
prices in these sections already reflect the possibility of a Labour 
viaory, the risk in such an investment should not be very great. 
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11-37 CAVEIDISH SQ. 
UMOM, W.1 


This development consists of three multi-stoi-ey reinforced 
concrete office blocks—a tower block 246 feet liigh, flanks 
an east wing of 17 storeys and a west wing of 7 storeys, 
providing 260,000 sq. ft. of office space, together with a hanir, 
n public house, 11 shops and a store containing 53,000 sq. ft. 
of shopping area and offices, staff quarters, stores e nd canteen. 
There is accommodation below ground for nearly 200 cars. 
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Ac current price levels, the impact on equities of r^g economic 
activity vrould %cm nicely balanced by poEtical'fears and un- 
cerraituies: ii will be surprising if in the next tew months there 
is ani inarkcd swing in either direction.' In any cate the all-time 
peak recorded by The Eionomisi-Extcl indicator of 427.2 in May. 
1961. which is some 5". above its present level, seems likely to 
remain unsealed for the moment. 

While equities look set to finish the year on a fairly firm note, 
the gilt-edged market is not so happily placed following its sharp 
break in mid-November. Even thoi^ prices have;xanM slightly 
the market remains under a doud, with little in proaj^ct to suggest 
snudi in the way of an improvement in sentiment in the next few 
mootfas that mi^t attract buyers back again. Unoeruinty presides 
over the gilt-cdfed marhet at the monient and diia is partly centred 
on the present round of wage increases. Oearly the Government 
win dearly with in an elccthm year to avoid S possible any restraint 
on the forces of cxpaiirion; and if such a course is necessary, it 


INVESTMENT 'THE ECONOMIST DECEMBER 28, 1963 

seems clear that this will have to be applied through monetary 
rather than .fiscal policy. The' trend towards lower'inccreit rates 
is now clearly past; tite bgt that the Government broker did not 
intervene to any extent in the market during the first half of 
November despite the sharpness of the fall in prices clearly sug¬ 
gests that this is the view-of the authorities. The past month has 
also seen a sharp improvement in the terms offered on industrial 
debentures following the failure of the Metropolitan Estate offer. 
Thus the latest ^urage, Barclay and Simonds issue has a % cou¬ 
pon with a placing prkc of 98. But the current yields are already 
generally discounting ft rise in the level of imerest ntes and thie 
likelihood of higlier rates hfts perhaps been over exaggerated. Never¬ 
theless there is little to suggest at the moment that prkei will move 
higher; and few now expect that the Labour party would bring 
cheap money with it if it came to power. It will be surprising if 
the present drift from gilt-edged and the oontinued support for 
equities does not set tte pattern for the immediate fiituK. 


GERMANY 

CaiitUms Optimism 

Franklurt 

A lthough by no means all the hopes 
, that had earlier been plaoed in the 
German stock maiket were fulfilled, 1963 
cannot be said to have been a completely 
unfruitful stock market year. In recent 
months, indeed, it was possible to make 
good many of the considerable losses which 
had been'sustained in nearly all sectors of 
the market in 1962. The Herstatt index 
had reached 97 by mid-Dccembcr, a rise 
of 7% over the year. Although the various 
insolvencies that occurred in the German 
economy exerted only transitory pressure on 
price levelsi they may have served to inhibit 
a more pronounced upturn. 

Developments varied widely between dif¬ 
ferent sectors of the market: textile shares, 
with an incroasc of 23".i. took the lead, 
followed by shares in rubber processing, 
where the price level rose by 19",'.. But 
even shares in coal mining, whtdi had been 
almost totally neglected for years, were 
plaoed wed above the average with a gain 
in value cf x8v<«, as were madiinery and 
motor vehicle securities with gains of 16% 
each. Events were less satisnetory in the 
electrical engineering sector, where stocks 
rose by only 3IV.., while movement in the 
level of shipping shares was barely per¬ 
ceptible. A particularly unfavourable trend 
prevailed in the non-ferrous mcul industry, 
with a decline of some ; shares in the 


paper industry fell by 9".., and the iron and 
steel industry showed a drop of 5%. Among 
the key securities on the German stock 
market. Volkswagen shares rose from 496 
to 570 between the end of December, 1962. 
and mid-December, 1963; Farben Bayer 
from 469 to 530, and Badischc Anilin frm 
441 to 504. &gussa dropped from 665 to 
6^, Maniiesmann from 206 to 195 and 
Maschinen Augsburg-Niirnbcrg (MAN) 
from 682 to 623. 

A characteristic fcatiiro of stock market 
trends was the general reluctance towards 
investing in equities shown by private 
investors, who preferred to deal m the 
market for fixed-interest bearing securi¬ 
ties. On the whole foreign investors, 
too, showed only moderate interest in Ger¬ 
man securities. American purchasers have 
practically disappeared since the threatened 
interest equalisation tax, and instead there 
were frequent offers of securities from that 
quarter. 

There is much reticence among banks and 
other institutions in taking any firm view on 
the trend for the stock market in the coming 
year. The prevalent mood in market circles 
can however be described as cautiously 
optimistic. No violent upturn in quotations 
is anticipated ; but neither are there indica¬ 
tions of an enduring recession. The general 
prediction is for a further moderate but firm 
upward development. 


ITALY 

Ne%v Government: Netv 
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Confidence 

Milan 

A i ruK a series of tribulations the Italian 
stock market has recovered about half 
of the ground lost since the start of the year, 
and proq)ect8 for 1964, according to the 
expms, ire hrigbter. 

mackat has suffered grievously in 
X 963 from a combination of not oaSf tedini- 
cal but also psychological and political 
factors. Early m the year the afw-dfecni 
of the leocnt nationalisation of the power' 
hidustrv and the introduction of the new 


withholding tax on dividends on bearer 
coupons accentuated the uncertainty which 
the political outlook had already caused. 
After a short-lived recovery during Signor 
Moro's first attempt to form a centre-kffi 
government, the index plummeted from 
643 at end-june to 530 at the end of 
September, under the onslaught of political 
pressure and of a defeatist business press 
campaign allegedly backed by pnvate 
capital. Such tactics, aimed at averting a 
second attempt to form a centre-lrft govern¬ 
ment, also succeeded in creating distrust 
among the public and increased me selling 
of equities and the flow of capital abroad 
to alarming proportions. 

The tide turned with the news chat Signor 
I.eonc’s caretaker government would resign 
at the beginning of November to clear cne 
way for a second attempt *by Signor Moio 
to form a centre-left coalition. Fresh 
encouragement was provided by the new 
government's unexpectedly liberal coonomic 
programme, which promised to curb Italy's 
current bout of inflation and to revive the 
financial market. This brought the index up 
to 600, although it has since fallen back 570 
on prefit-teking, ooincidiug with new doubts 
about the viaraity of the new government. 

Over the last coujde of years the com¬ 
bination of a squeeze on prrais, caused by 
rising wages, suarics and costs and an in- 
creaungly ti^t money market, has forced 
industry to bite deeply into reserves for 
capital financing. If, therefore, the gdvern- 
ment is able to restore moneufy stahUky 
and confidence, the prospect for the coming 
year is one of heavy industrial demand for 
new capital on the one hand and on the 
other, a greater readiness to invest, en¬ 
gendered partly by increased public spend¬ 
ing power and partly by the revival of con¬ 
fidence. The government's proposals to 
restrict new building and housing specula¬ 
tion should also help by diverting more 
capitd towards the market. But the funda¬ 
mental factors underlying the naarket's per¬ 
formance in 1964, win 06 whether the new 
government gains the confidence of the in¬ 
vesting"commuiiity at home and abroad, and 
its effectiveness in coping with the problems 
Italy is now facing. 
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Brakes On in 1964 

\ 


T 

New York 


stacistics tell the Wall Street story of 1963. The Dow-Joncs 
industrial avenge hit its km of <46-79 on the first trading 
day, January 2nd; from there h rose to a historic high over 760 
in December with almost monotonous regularity. Early recej^ion 
jitters, tax-cut bill delays, the Negro revdution with its threat of 
civic disorder could halt the advance only temporarily, and even 
President Kennedy’s murder could reverse it only for one frenzied 
afternoon. Instead, WaU Street paid unusually single-ininded 
< attentian 10 sudi investment fundamentals as a rise in corporate 
profits to what seems sure to be a record, and a burst of dividend 
increases and/or stock s|dits by such leaders as American Tde- 
phone. General Motors, Du Pont and RCA. Motor manufacturers, 
recording a rare second straight bumper sales year, won special 
favour; Chrysler, up about 145% as it twice split the stock and 
lubtod the dividend, was universally named stock of the year.” 

._— -- To put two such 



unbroken advances 
together would be 
even more unusual 
for the stock mar¬ 
ket ilian for the car 
industry. And 
there arc two 
ready-made 
excuses for some 
flagging in 1964. 



1V6a J FMAMJJAS ON D 


One is the change 
of Administrations; 


the initial enthusiasm shown by investors for President Johnson 
has in part been an expression of relief that the death of President 
Kennedy has not impaired government stability, and it must even*- 
tualJy occur to some that the Pmideot is after all a Democrat 
and a fairly liberal one. Then there is the Presidential election 
campaign, an event tliat often causes a slide in stock prices (usually 
followed by a spurt after the election, whoever wins, as tmeenainty 
gi\’cs way to certainty). ^ 

But other factors should bolster prices. The tax cut ndw seems 
assured of an eBriy-1964 passage. And it has not yet been dis- 
cnuiued, though it has been in the headlines for a year; stock prices 
rise markedly every time it moves ck’ser to reality. 

Also, the Dow-Joncs average now is about 18.9 times the com¬ 
posite per-share earnings of the companies induded in it. By 
historic standards that certainly is now low. But it is the same 
pricMamings taiio as in mid-January, when the average was more 
than 120 points lower. Thus the 1963 stock price rise only kept 
pac^ with the rise in corporate profits on which it was based, Imvipg 
room for further advances if profits keep improving. 

But many stocks have risen far less than die Dow-Jones avenge, 
indeed, several stocks in that average have risen less than & 
average (which some brokers call " the Chryder average ” because 
of the way that issue's pyrotechnics have pulled it up). Brokers 
expect many of these secondary ” issues to advance to catch up 
with the market leaders. 

In summary, everything seems to depend on the economy. If it 
rises moderately next year, as now forecast, a basis exists for share 
price advances, though less consistent and perhaps less sharp than 
in 1963 (if grossly overpriced shares are rare, great bargains are 
rarer still). Offsetting this, the economic upswing is nearing a post¬ 
war record for longevity. This is likely to cause increasing nervous¬ 
ness, among investors who will be looking increasingly for signs of 
its end. 


JAPAN 

Looking West 

Tokyo 

T he Japanese stock market had a gener¬ 
ally pessimistic tone in 1963, high¬ 
lighted by sharp reactions to the American 
tax equalisatioa proposals in July and subsep- 
quenny to the Kennedy tragedy. Both 
events caused selling to reach near panic 
proportions. 

'Ihe earlier setback, in July, was the more 
serious. Heavy trading brought the Dow 
Jones average down to 1,390.99; the drop 
~-of 123.32 points in two days—-was of 
unprecedented proportions. A single 
announcement had shattered earlier hoj^s 
that the growing American interest in 
Tapanese securities would carry the market 
r sack to its 1961 levels. 

The drift cominued into SeptemU-r. So 
the news of the assassination, when it came, 
fell upon ^ market already demoralised by 
uncertainty over the business outlook and 
concern Aout the low level of business 
investment. The average fell just over 37.1, 
or 40.27 points, to 1,245.23. The market 
was flooded with selling orders and only 
strong buying by Japan’s four largest securi¬ 
ties firms prevented more serious damage. 

Official amcern over the state of die 
market now crystallised into action. The 
finance minister, Mr Tatuka, promised 
reductions in taxation on dividend income 


and company profits. The Bank of Japan, 
which in the previous month had spoken of 
Japan's prolonged stock market stag¬ 
nancy” is to support these emergency 
measures. Already bank loans of approxi¬ 
mately $45 million have been made to the 
major securities houses against their bond 
holdings. 

More recently hopes have been expressed 
that the stock market might regain its 
coni]:»sure, perhaps early in 1964. Some 
securities specialists believe that small 
investor interest would pick up and that 
some of the record year-end bonus money 
as well as gt>vcmment payments to farmers 
would find their way into the market. At 
least one broking firm reported early this 
month that it was receiving numerous 
European orders to buy leading stocks. It 
is believed that an American tax cut would 
help to expand American Imports from 
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Japan and would affea market sentiment; 
President Johnson's persistent call for the 
early passage of the bill has been noted. 
l*iiially, the possibility is still not ruled out 
that the new administration would extend 
to Japan the relief from the interest equaU- 
sation tax given to Canada, It is upon tkae 
factors that Japan’s Wall Strttt—the 
Kabttiocho —pins its hopes for 1964. 

So far, however, there is little evidence 
inat these factors are having much effect. 
Indeed, in mid-December a new two-year 
low of 1214.85 was established, accompanied 
by renewed balance of payments fears and 
a statement from the Bank of Japan that 
the discount rate may have to be raised. 
Uneasiness is still dominating the closing 
days of 1963. 

AUSTRALIA 

Bright Past and Future 

Melbourne 

HSTKAI.IAN ordinary shares have done a 
little belter on average than their 
British cxiusins in 1963. After a slow begin¬ 
ning the economy has accelcraicd through¬ 
out the year, and the rise of the Sydney 
Stock Exchange ordinary share index from 
298.6 to 359.5 reflects the gmwth of both 
profits and confidence. The ri.se in the in¬ 
dex has been fairly steady, with rises just 
ahead of the August budget, some falls after¬ 
wards and a fillip from the Liberal-Country 
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Putty’s comforutde re-dcctkm hst moodi. 

Ladng tbe adranoe have bees base 
metal iwhicli have had die douUe 

benefit of higher pdoet for lead, rinc and 
silver and the relundon of restrictioiis on 
lead and zinc output; individual companies 
are also leqdng die benefit of earliet cost* 
ona^ efforts. Over the year, New Bndeen 
Bill rose from (Aust.)'4i8. 6d to 74s. 6d. 
and Broken Hill Seum from 6a. 6d. ID 
Ida. 6d. Hight wool prioea btmi|^ lisea 
among panom conv^ diaiea. Among 
mamuctunng oampamea, die dam Broken 
Hill Froprica^ haa pcowd wappointiog 
thb year as its eztendve investment pro* 
namme has yet to beat real fruit, but die 
boim in car sales has boosted motor com¬ 
ponent share prices and Repco rose from 
15a. pd. to 2js- 6dl Gar manufacturers are 
vataaHy all foreign owned, and dieir sham 
are not quoted locally. 

Ftomectt for 1964 aeem very 
TImn is no rign yet of a fall in the 
levela pf commotuty prices, an that 
balance of payments in the currem finandal 
year (1963-64) is a source iff strength. Base 
metal, worn, sugar and wheat exports should 
remain high, and intrrnatuMtal reserves of 
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ovac jCAyoo million ate the highest for more 
than ten yeata. Company news la generally 
reassuring, with good results for 1962*63 
and iepofts dut ^ cutrem year will be 
evM better. Capital expenditure is tisii^ 
anC prospects in many sectms of industry 
are' good; If Mr Menzies imriomiNin hu 
deochm prmnises, the building mduatry wUl 
certainly benefit, and investors ham also 
turned theh attention lately to sugar millets 
andmotor component makm inantic4«tion 
of higher profits. 

H^ever, there are a few clouds on the 
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horizon. The bladcest is the danger of-ln 
&don in a highly liquid economy, though 
it is too ear]^ to talk about ^s with an; 
certaihty and there is still some sladc to bt 
taken up in the tnamifarturing industry; the 
more immediate threat is wage inHaHnn 
rather than demand inflation. There are 
two potential dangers in die labour market; 
one is die diortage of skUled labour, the 
odier the basic wage award due cachr in tbe 
New Year. Tbeie is also aome dance of 
an import q»ee after a year of buoyant ex¬ 
port income. Una was a ncuttem problem 
in tbe fifttea, but mudi of die danger arose 
from car imports; in 1964 it seems unlikely 
that die car boom can go much Uglar— 
indeed, it seems more probable that aaks 
win be^ to kvd off, ao diit partkahi 
doud may not cast modi of a Shadow on 
thecoonamicaoene. 

With higher profits bom jproducers oi 
building tnatetials, base metau and mote 
componous alrea^ being discounted . 
higher diare prices, equities in 1964 ssili 
probably mirror the generd progress m die 
econon^. At the moment this seems fairly 
wdl assured though the governmem will 
have to keep a weather eye open. 


FRANCE 

Further Outlook 
Unsettled 

Paris 

oa French securities quoted on the 
Faris Bourse 19^ has been a gloomy 
year. Ja mid-December they were worth, 
on an average, a6% less than in the record 
inoodi of April 196Z, and 20% less than on 
January 1st Is thm any real likelihood 
of a recovery for them in 1964 ? 

Forecasts cannot be pitched too 
cantiondy. At the beginning of July, for 
example, dl observers were unanimoudy 
agreed diat the French stodt ezdnnge had 
roadied its nadir and could not decline 
furdier, widi securities at thdr lowest ebb. 
Indeed within a few weds, stimulated by 
die pnrdiase of the Schneider shares by the 
Bdgian fonpal" group at above dieir 
quoted pricey and dien by the puUicadon 
of record turnover fignres attdnra by com¬ 
panies during die fim six months, quota¬ 
tions stined upward and gained 9% m the 
course of two months, almost readiing the 
icvds at which the year had b^on. 

It was at this moment that the “price 
stsldliaation ptogremme ’* was introdimed; 
in two months prices fell by an average of 
15%, some dt them even by as mum as 
30% or mote, and most are now dose to 
thdr 1963 lows. In view ot the foot dnt 
1964 is suning off under the auspices of 
this same subilisation progtamme, it 
leeius wise to exercise tbe greatest caution 
in any prognosdeatioos for the deveh^ 
ment of Frendh security prices in the 
coming year. 

Tbe stock exchange capitalisation of 
maiqr leadhig companies is now lower than 
the vduc of their assets, liogically, there¬ 


fore, an upward trend ought to reassert 
itseff. But it requires some stimulus. Thu 
coifld be siqipli^ in 1964. 

Total success for the “ {wice stahilisation 
prognunme” might induce that part of 
income whidi throu^ lade of confidence 
in the franc was hitherto devoted to con- 
sumpdon to return to savings; rids in¬ 
crease of funds available for fovestment 
could bting fresh impetus to the Bourse 
and stumilate prices. The new year w 31 
bring inro opmtion numerous unit trusts, 
set up following the recoranendations <ff 
the committee of experta headed by M. 
Lorain ; as these trusts devdop ibev could 
briim new life to the stock and dure 
market. 

In its way, failure of the “ staUlisatiDD 
programme ” could also serve to reanimate 
the Bourse If die government were to 
renounce its attempt to stabilise industrid 
prices permanently and to suspend the 
restraints hnposed on September iztfa, there 
is no doubt that the Beane would irnme* 
diatdy “ stake “ in advance on die increases 
whkh would undoubtedly occur. TUa, 
indeed, is partly what happened in July and 
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August, when, cakuladng on rising prices 
and expanrion, quotations rose by 9% in 
two mondis. llie Frendi Bourse I»e the 
Frendi economy, has always had a leaning 
towards inflation and diere u little doubt 
that it would soon revert to its old haUts. 

fovestors would dso be unwise to dis- 
r^ard the rid: of a slowdowo later in 1964 
—^friiich mi^t be induced either throng 
the credit restrictions provided for under w 
plan, or through die effects of mternatkmal 
market conditions. Already in 1963 the 
effects on the Bourse of a reduction m the 
growdi rate of investmenta in certain aec- 
tms could be observed. LacUng the means 
for seff-ffnandog (wages haring risen mu^ 
faster than prices) many conmaiues have 
dowed down theif orders to the bade in¬ 
dustries. This hu been reflected in riic 
activity of the latter, and also in their 
shares; the stock exchange quotttions for 
the metallurgical and che m ical indudties, 
of dectrical and mechanical en^ecring, 
have all declined. As for undertakuys con- 
cetned widi consumer goods or with ser¬ 
vices (foodstuffs, dqiartment stores, iwRo'., 
vehides), thou^ theae stood op bkror at 
the begmnina they ended the year badl).- 
There b no doubt dut aiqr aetioos sladcen^j 
ingin expansion in 1964 (which the govern-: 
ment appears to desire) would be extremely 
harmful to foem. '' 

ff a balance is struck between plus and 
minua in tbe auguriei for 1964, it must 
be admitted that in tbe present economic 
dtcumstances die latter would aeem most 
likely to prevail. Unless diere were a xc- 
sunqxion of th^ tendenqr for prices to rise 
steroly—wbidi would pretttiqxne a poU- 
tkoi climate that is unfmeaecdile at present 
—It appears that the future of the French 
Bourse next year remains, at best, esceed- 
in^y uncertain. 
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ARTHUB 

Guinness 

fon & Co. Ltd 

A SUCCESSFUL TRADINO TEAS 


TIm Avuial GmMl iMcstlsg of Arthur GiilnnoM Son i( Gompaii}'Lid. will bs 
heldonjiuraury lAtfa 19S4, ot Park Royal Brewery^ Londoiiy NtW.xo. 

The Mtowlttf are eatractt from the circulated Review of the ChairmaBj 
VlfeouBt Blveden: 

Salee of Gui un e e e duxing the year are die highest in our histor}. There have been 
Increases in all our home markets. We ate also very happy with the progress made in 
Draught Guinness in all our home markets. We have sdU a long way to go to meet the 
na ti o n al demand and wc intend to proceed steadily with the build-up of Draught 
Guinness distrlbutioa throughout Great Britain. 

Financial Reaulta: The trading results of our brewing campanics have come up to 
OUT best expectations. Brewing profits were io"'o hi|^ than last year. The tusnover 
of die nonrbftwing companies also was the highest yet reooeded, but their profits were 
lower than last year. The overall nading profit on all our activities was %% hq^ than 
in theprevkmi year»but after providing for taxation, $^oup profit is little changed. 

Gapltal Eape n di ti sroi In all last year we spent some £ 4 i miUions exdndfng the 
bdance of our share of the coat of construction of the new Hkrp Lager Rrewery at 
Alton (owned jointly wiA Courage, Barclay & Simonds and Mitchells & Butlers) 
which came into production during the summer. Mor the current year we again expea 
to spend heavily, mainly on ftirther improvements at Dublin and PaifcRoyal. 

Capitalisation fsaue: The Board propose to capitalise £7 millions, and lo issue to 
Ordinary stockholders one new 6 ",, Cumulative Preference sl^irc of £1 for every ten 
Ordinary stock units of ro/-, and one new Ordinary share of 10 - for every fiw Ordinary 
stock units of 10 ,'-. At the same lime wc are proposing co nuke the Ordinary stock 
transferable in units of S/-. 

Mvideiid: Wc have already paid an interim dividend of and the Directors 
recommend a final dividend of 15 %, making a tcttal distribution on the Ordinary 
capital of 23 %. 

Overaena Trsulci The most important single event in our overseas trade during the 
past 3 'ear was the opening in March of our Nigerian Brewery at ikeja. It is satisfiikiorv 
to record that the transitional period between the imported brew and the Nigerian 
brew passed very smoothly and that sales have continued their steady increase. 
Guinness is indeed a good hot weather drink. 

As regards direct exports, our m'cral) trade to the other imrkets overseas shows an 
increase over the year. 

We arc actively pursuing the possibility of brewing arrangements in other parts 
of tile world. 

Harp Lngar: llie climate of the past year has pot been favourable for the con.>umption 
of lager beer. We are however latisfied that Harp Lager has maintained its position in 
Great Britain as one of the leading brands of la^r with full national distribution and 
recognition. Harp on draukht has been iniroduccd during the year. 

Export Harp was introduced in June, and preliminary results arc cncouruging 
especially in the United States of America. 

Joint Activltlea la Ireland: Irish Ale Breweriesi in which wc are associated with 
Ind Goope, has most succcssftilly completed its second year of trading. 

Nuttall Gronpi The Group figures for the year to 3 Tst March show an increase both 
iif sales and profits. Every j-ear we continue to get a larger share of the market and this 
we believe is due to the very high standard of quality w*hich is alwaj-s mainmined. Our 
export trade too is expanding, particulaily in North America. 


After reviewing the other activities of the Group, the Chairman said that it had been a 
successful trading year for the Company, and he added: '‘The quality of Guinness has 
never been higher". 


TENNAMARAM PALM OIL 
CO.. LTD. 

'iASGER mom 

The fonicth Annu.!] General Meeting of chia 
company was held on December 23rd in L^don. 

The following are extracts from the drciilated 
Statement of the chainnam Mr D. A.Gilliat^ 
ior the year to June 30,1063: 

Profit before ux was £60,229, £2,669 in 
excess of last year’s, a satiidaciory r^| cofr 
sidering that for part of the period undec review 
prices of palm oil were very depressed, ra nging 
down 10 £69 10s. jicr ton aa against the cunem 
price of about £82 per ton. The above profit 
kidudcB profit on rubber aalea from Throng 
Ftoir Estate which iiicteascd by £10,368 to 
£11,603. The Directors recommend a final divi¬ 
dend of 22 } per cent, making a total of 32^^ per 
cent for the year on the increased capital, 

Hie liquidity position, which of recent years 
I have mentioned as ‘’continuing to 
should now cause no oonoem. 

You will have received with this report a 
Resolution for increasing the Authorised Capifi 
by £ 100 /K )0 divided into 20 /X )0 6 per cent £1 
Preference Shares having equal rights and privi¬ 
leges with Che present issued Preference Shares 
and 80^000 Ordinary Shares of £1 10 nnk pari 
passu with the present issued Ordinary Stock. 

Crops wiU now soon begin to ineftase 
steadily owing to the new acreages planted with 
modern material already just coming into pro¬ 
duction or about to come into production. 

The report was adopted and the proposed 
increase of capital approved. 


PONTIN-S LIMITED 


The twenty-third Annual General Meeting of 
Pontin's Limited was held on December 20 , 
1963, in London, Mr F. W. FMia (QMirman 
and Managing Director) presiding. 

In ibe course of his circulated Statement. 
.Mr Pbntin repoifed tiiat the Gfonp JPkoRt for 
(he eleven months ended April 30k 1063, 
(.amuunicd u> £661,760, an increaie of approxi¬ 
mately 80 per cent upon the profit of £36B,2B8 
for the previous j'car. 

The Righrs Issue made on February 8 , 1963, 
was fully subscribed but owing to the exceptional 
weather conditions whidi otained during the 
winter of 1962-63 the wbide d the planned 
programme of expansion could not be carried 
out ill time for the opening of the 1963 season. 
The proceeds of the Issue will be applied to 
tills uncompleted work and to fiinber develop 
ment during the fortlicoming winter season. 

Having regard to the figures for the 1963 
trading season the Board was confident that the 
profits for the current trading year would show 
a substantial increase over those for the period 
under rei’iew. 

The Company has recently entered into a 
.Supplementary Agreement with Ptintinental 
Limited whereby Pontin’a Limited now has the 
option to subscribe at par for up to £ 1 , 000^000 
in Pontinental Limited at any time up to 
the 3ht IX'cember, 1964. It is the intention of 
tlie Board to keep shareholders advised of the 
position and they will be consulted before any 
decision is made as to Investment in this Com¬ 
pany. 

The report was adopted. 
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-^^^- 

■J, 

United City .Merchants ltd 

HwflwChJnwiliitMMiHit fcy .MR. E. C SOSNOW 


IMbB Pnlli for the period ending 
March 31 . 1963 . after deduetiin charges 
but before tax. £ 394.464 ( 1962 fll 9 A 80 ). 
Profit inciudes 21 ihonths’ earnings of the 
Oordon. Woodtoffe Croup (acquired dur* 
1962 ). PropMion attributable to the 
nine months' period to March 31 . 1962 . 
after tax. is £ 35 . 066 . 

illvtdend 20 % and a one for five Bonus 
IMe. 


jfllHMial Stw cl nre; The acquisition of the 
j^Gordon. WoodrofTe Croup resulted in a 
•basio change in the financial structure of 
the Company. Total issued siuue capital 
b . increased to £ 510^000 (as against 
£ 397 . 500 ) and total net assets are 
£i.l 53 j 073 (as against £ 618 . 720 ). 


FMmn P lreepecl s : Trading during the cur 
rent year b so far satisfactoiy. If nc^ing 
unforeseen occurs, it would be the diiec- 
tors' intention to maintain the dividend of 
20 % on increased issued capital, after tlM 
one for five share bonus. 
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THE 

CENTRAL PROVINCES 
MANGANESE ORE 
COMPANY LIMITED 

SSTH ANNUAL GENERAL MEETING 

The Annual General Meeting of The Central 
nrovincca Manganese Ore Cmnptny leimited 
was held on December 20, 1963, at Windiester 
House, London, E.C.2. 

The Chairman, Mr W. A. Hardar, aft the 
ootnmeucement of the Meeting stated that the 
Company was prohibited under Rule 52 of the 
Defence of India Rules 1962 from pub- 
Itsliing the accounts or any information relating 
to the operations or progress of the 
Company. 

After questions from Stockholders concerning 
, the Repm and Accounts for the year ended 
i December 31. 1962, hod been answered, the 
i Report and Accounts were adopted, unci the 
final dividend approved. 

The Director retiring by rot-Jtkm, Sir Perciv.il 
; J. Griffiths, KB^ CIE, was re-elected 
I and the tells of the remuneration of 
! the Auditors, Messrs Cooper Brothers & Co., 

I was fisted. 

After a vote of thanks to the Boaid and SmII 
W» carried, the Meeting terminated. 
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THE -BOaNQMlST DBCBMBBR M, 

SARMA S.A. 

(Stores and Supermarket) 

• ^ BRUSSEL$ 

The anni is i l general meeting of S^AR^dA ft 
was held in Brussels on Ocn^ 15i 19^ uMr 
the chaimieiidiip of 


foUowfiig ere tetaiis of die report. 

ffievleWw^The year 1962/63 saw a further- 
Increase in the tiiniover. . The improvenieat 
would have been even gieMer Ilf it had not been 
fiir the severe .weather coddhtens during 'the 
finr few memths of 1963. ProAtk during the 
wood half of the year under review were 
affected by ealary uicreaaea agreed on at the end 
of 1962. On July 1, 1963, the Board, in agree¬ 
ment with the Board of S.A. GroothuiK (the 
company whkh nms the NOPRl shops), merged 
the two ocimpnnies’ buying offices. This step 
will lead to greater buying power and the new 
buying organisaiion will be the largest of its 
kind in Belgian retail trade. 


Loan.—With a view to promoting the exten- 
siem and mcideniisation of the branches k 
private debenture kwn was issute on April 16, 
1963. The loan tottls B. Frs. 150 m.. bears 


interest at 5.75 per cent, runs for 15 yean, gpd 
is to be repaid in ten annual instalmenn as 
from 1909. ^ 

Saniia-CongOa<^^r4Kving transferred the bulk 


of its assets in the Congo to two Congidese , 
companiw, both called SiUtMA, its results wilts 
hcn^ordi merely represent dividend payments f 
made by these new companies. Fkofils for 1962, ‘ 
after d^wedatlon of B. Frs. 1/156,787, amounted 
to B. Frs. I,193vf59. At an Extramdlnary 
General Meeting held on June 5, 1963, It was 


resolved to change the company's name to 
SARMA INTERNATIONAL, abbreviated 
SARMINTPR. 


Samia-Nopri SuparmarketSo—^This company 
was set up in October, 1961, with SARMA S.A. 
having an interest of 40 per cent, and dosed its 
first year on December 31, 1962, with a loss of 
B. Fks. 1/159,488 as a result of heavy inituil 
expenses. Three supermarkets-were in opera¬ 
tion. A fourth was opened in August, 1963. 
Three more are being fitted out. 

latcmatkHial Relalkins.—RIMPU (Reunion 
intcrnationale dc Magasins populaires et utili- 
talrcs), of which SARMA is a member, held its 
annual meeting in Brussds in June, 1963, under 
the chairmanship of M. Jacques Daiisetie. dwr 
C Aunpany's Managing Director, and provided an 
upportunity for a useful exchange of views and 
experience with the organisaikui's ocher mem¬ 
bers: Monoprix (France): Standa (Italy); Kapf- 
hallc (Gernumy); Hema (Netherlands): TUrice 
(Sweden); Schou (Denmark); W, T. Grant 
(USA). 

FroAt and DivMand.—Net profit for the yee- 
amcninied to B. Fts. 121,013,235, as 'agdnir 
B. Ffs. 132,158,404 in 1961/62. After cf^n 
dackm of B. Frs. 58,935,607 and appropriatias' 
of B. Fri, 3,105,000 to the legal reserve am*v 
B. Frs. 18 m. in respect of interest on capital, a> 
well as B. Frs. 7,101,926 representing 
shares provided by the artidcs, it is proposec 
to distribute the remaining balance of B. Frs. 
33.870,702 as follows: 

Surplus dividend of B. Frs. 212 

gross per shsire . 30328,C*' 

Carried forwai4 to ngw account 3,342,702 


33,870,702 


It is further proposed to distribute a dividend 
of B. Frs. 337 groas (275.62 net) per share. 

The report was adopted. , , 
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ThelmsgiofyMijiffnlen^ 

the Sattcuna Bank projects is vnniiKg it mMy 
new Mends among businessmen, both in Japan 
andabroad. . . \ 

It offers the foreign businessman complatei 
modem, personaUna service fo the f«id of for* 
eign trade and exchange. K yw’re iooking for a 
bank that makes your inters^ its own, the 
Saitama Bank is yow logical cWlee. 
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UQtflO ASSETS 


in so many fanous irewsrles and bottleries are the 
agile Coventr/ Clime* trucks, able with equal 

ease, to coq^ with ease or keg, barrel, bottle orcask... 
rediid'ig kindling costs and breakages, speeding 
>;ut-put by /aster, more ecotfomical load’ng. 

Being admired above are /u$t a few of the welUknown 
labels that start life with a lift from Coventry Climax. 





Spaading the baat-known bra*^ ■ 


FORK IIFT TRUCKS 
















